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T SIWISIOK OF RECORDS AND REPORTING
= TVISIOX OF LEGAL SERVICES wnr:cnnmf’(]/

=T NO. $60005-WS - ANNUAL REESTABLISHMENT OF PRICE
UMWSEEASE OR DECREASE INDEX OF MAJOR CATEGORIES OF
oF TING COSTS INCURRED BY WATER AND WASTEWATER
UTILITIES PURSUANT TO SECTION 367.081(4) (A), F.S.

6| 22-FeF

MEMORANDUM FEB -9 1996

- I
¥
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1.7
with artachments, to be issued in the above-referenced docket.
(Number of pages in Order - 24)

rrached is a -] CY ACTION ORDER
R_WATEE AND WASTEWATER UTILITIES

TV /mw r Aot claje :

Attachment

cc: Division of Water and Wastewater (Bethea, Casey, Mann)

I: 960005-0.TV




@ State of Florida ©

Commissioners:

SUSAN F. CLARK, CHAIRMAN DIVISION OF WATER &
J. TERRY DEASON WASTEWATER

JULIA L. JOHNSON CHARLES HILL

DIANE K. KIESLING DIRECTOR

JOE GARCIA (904) 413-6900

Public Serbice Commission

February 7, 1996

To All Florida Public Service
Commission Regulated Water
And Wastewater Utilities

Re:  Docket No. 960005-WS - 1996 Price Index
Dear Utility Owner:

Since March 31, 1981, pursuant to the guidelines established by Section 367.081(4)(a),
Florida Statutes, and Rule 25-30.420, Florida Administrative Code, the Commission has been
required to establish a price index increase or decrease for major categories of operating costs.
The intent of this rule is to insure ¢ at inflationary pressures are not detrimental to utility
owners, and that any possible deflationary pressures are not adverse o rate payers. By
keeping up with index and pass-thru adjustments, utility operations can be maintained at a
level sufficient to insure quality of service for the rate payers.

It is the practice of Commission staff that all operation and maintenance expenses
should be indexed with the exception of:

a) Pass-through items pursuant to Section 367.081(4)(b);
b) Any amortization of rate case expense; and

c) Disallowances or adjustments made in an applicant’s most recent rate
proceeding.

Upon the filing of a request for an index and or pass through increase, staff will review the
application and modify existing rates accordingly. If for no other reason than to keep up with
escalating costs, utilities throughout the State should file for this rate relief on an annual basis.
During 1983, staff designed a package to be attached to the final order and mailed to every
regulated water and wastewater utility, This package will answer questions regarding what the
index and pass-through rate adjustments are, how to apply for an adjustment, and what needs

CAPITAL CIRCLE OFFICE CENTER #2540 SHUMARD OAK BLVD # TALLAHASSEE, FL 31399-0850
An Affirmative Action/Equal Opportunity Employer
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LORNE W. HUNSBERGER, PA.
CERTIFIED PUBLIC ACCOUNTANT

i E@Eﬂwj

Mrs. Blanca S. Bayo JAN =8 1355
Director of Division of Records and Reporting
2540 Shumard Oak Bivd. FPSC-RECORDSREPORTING

Tellahassee, FL 32399-0870
Re:  Dockat BG0005WS
Dear Mrs. Bayo:

memmhmbmhndommﬂmldﬁmhwm.
Thanks.

Sincerely,
LORNE W. HUNSBERGER, P.A.

P #e7 P oz,

Lomae W. Hunsbarger

2001 W. BUSCH BOULEVARD « SUITE 1007 * TAMPA, FLORIDA 33618 » (813) 931-4122 « FAX (813) 932-0305






