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State of nor4t. L .. 1 ..... •• _ 

fiLE ~y 
Jlutdit 6erbiu €ommif•ion 

-M-E-M-0-R-A-N-D-U·M-

DATE: Man:h 18. 1997 
TO: 
tllOM: 

Tom Williams. Division or Communications At-~ .' v 
Sonja Jones. Division of Auditins and Financial Analysis·~·~ ~ ") JID 
Docket No. 111163-n. Mualbon Communications Corp. dlb Marathon 
~ Corp. Allaru Corp., Financial Analysis for Ccniftcate Application 
for lntraslatc Jnacrnchansc Telec:ommunications Scrvic:e 

RE: 

Scc:tion 364.337 (3), Florida SCatuiCs. m~uim .the following: 

Tbe conunission shlllaram a c:cnifacatc of authority to provide intrast&IC interexchangc: 
telecommunications service upon a showins that the applicant has suff~tient tc:chnkal. 
financial, and manaaerial capability co provide such service in the geographic area 
proposed to be served. 

Alw Sec:rion 364.01 (3) and (4) 51atcs chat: 

and 

(3) The l..cgislacurc finds thai die c:ompetirive provision or tclec:ommunkations service. 
including local cxc;haJiae relecommunications service, is in the public interest. 

(4)(d) 1be Commission shall exen:ise its exclusive jurisdicrion in order co: (d) Promote 
competition by encouraging new entrants imo tclecommunkarions markets . . . 

Regarding the showins of financial capability. the Finance sraff has analyzed the unaudited 
financial stareme..s or Marathon Communications Corp. (MCC> for the period ending December 

---- 31. 1996. An audir could chanse one's opinion of the company's financial coD!Iition. As rhe 
- anachl:d sc:hedule shows, MCC has minimal liquidity and repons neaative common equiry and 

_ _ negarive net income. 

In chis maucr, MCC is asking for a c:cnifare co provide IXC servic:e. Scaff norcslhc: limiled 
- - nature or the application and thar no cuscomer provided funds appear co be ar risk. For purposes 

- or granlins a c:cnifacatc based on the financial informacion provided, the financial capability 
1ppcar5 minimal. 

Alrhough an analysis of die fanancial 5lalements reveals lhc: applicant is in a minimal financial 
position, rhe applicalll anesu to its fanancial c;apabiliry to provide and maimain lhc: proposed 
telecommunications servic:e. 1be 1pplicant nota that it has sufflcienr c:ash reserves co suppon 
op:ration.~ and expansion for the fot'CSCQblc furure. Funher. il~ srockholders and owners have 
pledged cash reserves to 'over fomccablc operations. 8l5cd on Ibis showina. &he appJgnt 

- 1ppcar5 to meet the financial capability srandard of Scc:tion 364.337, Florida Srarules. 
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Division of Rec:onSs and Reponing 

oo:t:"i ·· · ~ 

u 2 8 6 6 r.:.R l ~ g"; 

fP~C-R£COROS/R£fORTING 



DOCKET NO. 96116:se 
MARATHON COMMUNICATIONS CORP. 

d/b/a MARATHON COMMUNICATIONS CORP. ATLANTA CORP. 
IXC CERTIFICATE 
FINANCIAL ANAL VSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

AS 
OF 

12/31196 

CURRENT ASSETS $106,424 

CURRENT LIABILITIES 435,641 

CURRENT RATIO 0.24 

COMMON EQUITY (175.188) 

TOTAL DEBT 88.612 

TOTAL INVESTOR CAPITAL (88.576) 

COMMON EQUITY RATIO NMF 

NET INCOME (288.324) 

RETURN ON EQUITY NMF 

NMF • No Munfngful Figure 
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