
JIILIDA PUBLIC SERVICB COMMcr~ON 
VOTI SBJIT 

DATI: I May 12. 1997 

RB: DOC~T NO . t7 •.S - Annual ree•tab1ilhment of authorized range of 
return• on common equity for water and wa1tewater ut~litie1, pur1uant t o 
Section 367.0814(4) (f), F.S. 

I11ut 11 What 1• the appropriate range of return• on common equity for 
water and wa1tewater utilltie1 pur1uant to Section 367.081 (4) (f), Florida 
Statu tea? 

33 

Recommendation• Ba1ed on the currant range of return• on equity authorized 
by the Cammia•ion for other regulated utilitie1, the 10.18\ to 1~.88\ range 
of returDJ authorised in Order No. PSC-26-07l2-POF-WS ie •till rea•onable 
tor water and wa1tewater utilitiel tor the period until the leverage formula 
ie readdree1ed. 

(Continued to naxt page) 

COMMISSIONBRB ASSiaNBD1 Full Commi1eion 

CQMMISSIONJRS' SIQNATUBBS 
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Vote Sheet • 
Docket No. 970006-WS 
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(Continued troa previoue page) 

Ietut 11 (Continued) 

Statf reo< eada the authorised range of return• oa common equity for 

water and wa1tewater utilitie1 be baeed upon the fo~lowing formula• 

Return on Common &quity • 9.05\ + 1.131/Squity Ratio where the 

Equity Ratio • Common Equity I (Common &quity + Preferred 
&quity + Long-Tera and Short-Term Debt) 

Staff further recommend• the authorised return on common equity be 

limited to a maxt.um of 11.08\ for all equity ratio• of leee than 40\ in 

order to di1oourage i!llprudant financial ri1k. 

DENIED 
Ieeue 21 Should thi• docket be clo1ed? 
Recgmmepd&tion1 No. 

4PPROVED 
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