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Electric Utilities 

PURPOSE AND EFFECT: To update the List of Retirement Uniit.a 

! El ectrical Plant) incorporated by reference in Rule 25·6.0142; to 

provide revised criteria for designation of retirement units for 

certain gene~al plant accounts; and, to provide for appropriate 

treatment of material which may be salvaged for reuse after 

retiring from plant-in-service. 

SUBJECT AREA TO BE ADDRESSED: The designa tion of retirement units 

and certain a ccounting practices relating to capitalization and 

retirement within electric utilities. 

·You may obtain a copy of the workshop agenda by contacting Jeanette 

Baas at (904) 413-6461. 
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An:y person requiring some accoimnodation at this workshop 

because of a physica l impairment should call the Division of 

Records and Reporting a t (904) 413-6770 at least five calendar days 

prior co ths hearing. If you are hearing or speech impaired, 

please contact tl:le Florida Public Service Commission using the 

Florida Relay Service, which can be reached at: l-800-955-8771 

(TDD) . 

TilE PRELIMINARY TEXT OF THE PROPOSED RULE DEVELOPMENT IS : 

(1) - (2) No change . 

(3) All utility plant shall be consider ed as consisting of 

retirement units and minor items of proper ty. Each utility will 

implement a list of retiremenc units in conformity with the 

Commission's "List of Reti r emen t Units (Electrical Plant) as of 

""'iX" xx . U:lX ~eh Jlh 1997" (hercina.ftcr referred to as • Loiat •) , 

as of the beginning of the next ~iscal year followi ng the adoption 

of tills rule. A utility may fur·ther subdivide retirement unito in 

order to achieve a list mo:re reflective of common, major 

replacement items providing that the cost of the additional 

subdivided unit is $500 or more. The Director of the Division of 

Auditing and Financial Analysis, Florida Public Service Commission , 

sha ll be notified annually of additions and subdivisions to the 

utility's retirement unit List with explanations of the nature and 

justification . 

(4) (a ) - (4) {b) No change. 

(4) (c ) When a retirement unit is replaced, the cost of the 

replacement should be accountad for in the same manner as in 

paraaraoh 14 1 (a) if the cost meets the criteria set forch in 
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subsect ion (19) er (11) . Otherwise, the charge should be made to 

the appropriate expense a ccount. 

ill When a retirement: unit is retired and remoyed from 

seryige in coniuoction with t he installation of a reolocing unit, 

the cost of r emoyol of the retiring ynit shall be separated from 

the installation cost of the now reolaciog unit. In no ca3e shall 

tho, cost: ot removal of the retiring unit be capitalized as port o f 

the installas;ion cost;; con of remoyal shall be debited to the 

approoriote reoerye account A3 o;t fottlL in oarpgraeb f1l (b). 

(51 No change. 

!61 Cal When a ret:irement ynit is retired and it has a 

proooect fur reuse . the or-iginal or estimated origina l co:.t o t the 

material oub1ect for reuse 3holl be credited to the account reserye 

of s;he ret iripg ynit as gross solyoqe with a debit in s;he same 

amgyps; to Accoypt 154. Plant Materials and OOeruinq Sypplie3. 

Whep the retixement: ynit is reuMd . the original o r eui:'lated 

original material coat !!hall be credited to Account 154 with a 

debi t to the appropriate plant account . The plant accoynt shall 

alo:o be debited with costs for new inotallatlon ,ond labor I 

lbl Hben it is improctieal to determine the o riginal cost for 

each unit 3Ub1oct to reuse. due to the relatiyely largp number or 

small cost o f 1uch units. an appropriate ayerage co~t. that allows 

for any difference in size o r character. shall be ysed. The cost 

of repairing sycb itcma shall be charged to the moioteoance accoynt 

appropriate fo r the preyious ysc. 
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~ Reusable materials con3istinq of relatively small itgm3 . 

the identity of which cannot b1! determined without on undye 

ro(incment in accounting 3hall be included in Account 154. Plant 

and Moteriala Operating Sypplies. ot current prices for such new 

!toms. The cost of rgpairing such it e ms 3hall be cborged to the 

ooorooriote expense account ao indicated by preyioua use. 

The addition and retirement of items such as meters 

and transforme.rs may be accounted for as cradle-to-grave, in which 

caae the cost for refurbishing these items shall be charged to the 

appropriate expense accounts . 

.iJl~ Overhead construction coats such as engineering, 

supervision, general office salaries and expenses, construction 

engineering, insurance, taxes, relief and pensions, injuries and 

damages shall be capitalized only if they are directly associated 

with the construction project and shall be charged to particular 

jobs or units on the basis of the amounts of such overheads to the 

end that each job or unit shall bear ita equitable portions of 

these costs and that the entire cost of the unit both direct and 

overhead shall be deducted from the plant accounts at the time t he 

property is retired. 

lil~ All maintenance costs, whether the work i s done by 

che utilicy or under contract, shall be expensed. Unusual or 

extraordina~ expenses can be amortized over a reasonable period of 

time as deter111ined by the Commission. The coste of keeping 

equipment and plant in good condition shall be accounted for as 

maintenance expenses. Included in this classification arc the 

coats of materi~l and labor associated with the upkeep of plant 
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such a.e: 

(a) The training of maintenance personnel and the testing of 

eguipment and facilities. 

(b) The coat of ordinary repairs, refurbishment. repainting, 

and rea,rrangementa of plant. 

(c) Miscellaneous expenaeSJ like shop repairs, tool expenses, 

and motor ve.hicle expe,naee . 

(d) The coat of performing work to prevent failure, restore 

serviceability or maintain ·or realize the life expectancy of the 

plant. 

{e) 

(f) 

The coat of repairing material for reuse. 

The coat of restoring the condition of plant damaged by 

attrition, acta of nature, fire or other casualties (other than the 

coat of replacing retirement un1to) . 

{g) The cost of inspecting after repaire have been made. 

(b) Direct field supervision of maintenance. 

(i) The cost of general supervision and enginee ring 

associated with maintenance work. 

llQl~ Engineering unclassified time shall be expensed. 

(19) The ~epla.eeMetU! ott reme·.-al ef &rl iteM whieh eoruJeietttee 

a peweieR of a !iYeft reei:t'eMefte tlftie far ei\e serttebttree and 

I~r&weNeftee AGee~~, ae ee~ Eer~h in efte Liat 1 shall ~e aeea~ft~ea 

fe• ift ehe aa.e M&ftft&• ae fe• bhe weplaeeeent of o reeireme"~ ~ni~ 

whe:n:ev&r efteol: lee~~ has a t!leeh eee~ ef $19 1 999 er Mere, 9~hePl4·iee , 

t:ha •e,laeeMel!le f:e e~M ~~~ the appropriate eupef\ae aeeettne. with 

ne reek~a.ent reee~aea. 

(11) Boliiremont units .\ capitalleee:i~u' eri~eria ef $5 99 ie 
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lMpeee• fe• eaeh re&lpr-ene ~ftie as aet forth in eocb utility's 

lise o f retirement unis:s ehe Lhe for t:he Office Furnit:ure and 

Equipment. , Scores Equipment , Toolo, Shop and Garage Equipment, 

Laboratory Equipment, Power Operated Equipment , Conununication 

Equipment: , and Kiecellaneoue Equipment Accounts 5bo 11 not be 

fua.bor ;subdividftd withoyt prior Co:rml:asion oporoyol. New i tems of 

propctty that did not exist orior to xxxxx xx. 199x. sb&ll only be 

considered o rctirem~nt unit ond included in these Accouot3 if the 

s:g:st ia SSOO or moro a t the time the item i3 gatabli;shed as a 

ret;irement unit;. 

(12) The "List: of Retirement Units (Electrical Plant), 

Effective • .... xx· 192x 1""'-"eh 30 1 1991" published by the Fl orida 

Public Service Commission is incorporated herein by reference. A 

copy of che List may be obtained trom che Director o f che Division 

Auditing and Financial Analysis, Florida Public Service Commission, 

25<&0 Shumard Oak Bouleva.rd, Tallahauee, Florida 32329·0850. 

Specif ic Author ity: 350.127121, 366.05(1) ~ F.S. 

Law Implemented : 350.115, 366.04 121 !CI. 366.041, 366.06(1), P.S. 

History' New 9/6/87, Amended 3/19/22, 03/18/97, 


	5-18 No. - 4538
	5-18 No. - 4539
	5-18 No. - 4540
	5-18 No. - 4541
	5-18 No. - 4542
	5-18 No. - 4543



