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TO: Tom Williams. Division of Communications 11 t) .JY' 
FROM: David J. Draper, Dlvbion of Auditin& and Financial Analysis ~J' 1fT._ 

R.E: Docket No. 910602-TX. World Telecommunications Servk:ca. lnc .~lal 
Analysis for Cenificate Application for Ahemative Local v11Mwlge 
TelecomtnulUcations Service 

Section 364.337 (1), Florida Statutes, requiTe$ the followina: 

The commission sba1J a;r&m I cenlfate of IUlhority to provide alternative local exchange 
service upon a sbowlna that the applicant bas suffiCient tcchnkal, fUWlCia.I , and 
managerial capability to provide such service in the geographic area proposed to be 
served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The l..egis.Wure fi.ods that the competitive proviJion of telecommunications service. 
including local exchan,ae telecommunications service, i.s in the publk: interest. 

(4Xd) The CornmJssion aha1l exercise its exclusive jurisdiction in order to: (d) Promote 
competition by eucouraaina new entrants iruo telecommunications matkelS .•. 

Reaardina the showina of financlaJ capability. the Finance staff hu analyud the Wl&lldited 
fmanciaJ stalemeniS of World Telecommunications Services, lnc. (WTS) for the six month period 
ending January 3J, 1997. An audit could change one's opinion of the company's fmancial 

ACK ---,condidon. 113 the atw:bed acbcdule shows, WTS bas minimal liquidity, sufficient common 
AFA equity and reported a positive net income for the period. 

APP 
CAF In this ma.ttcr, WTS is asldna for a cen.ifiC&le to provide alternative local excbanae 

telecommwUcatioos service. Staff notcs the limited aarure or the application and that no 
CMU ----Q1.StOJDeT provided funds appear to be at risk. For purposes of srantina a cenifute !wed on 
CTR rhe f"anancial infonnation provided, the fllliDCial capability aopears adequate. The applicant 
EAG aaests to its fimncial ~ to provide and mairain the proposed telecommuni<:ations servX:c 
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by nadna tbll tbe ~ wl.1l majngln capit;al from bamally aeneraled funds. 8ucd on this 
'"lhowlna. the applicant appean to meet lbc financial capability atandard or Section 364.337. 

--<~"'Florida Statutes. 
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DOCKET NO. : 97060!x • 
WORLD TELECOMMUNICATION SERVICE, INC. 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANALYSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF"' No Meaningful Figure 

AS 
OF 

01/31/97 

$4.4,982 

111,866 

0.<40 

<400 

138,513 

<4,035 

1<42,$47 

97% 

70,198 

51% 
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