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I Executive Summary

Audit Purpose: We have applied the procedures described in Section
II of this report to audit the appended Fuel Cost Recovery Filings,
Schedule A-1, filed by Tampa Electric Company in support of FPSC
Docket Number 970001-EI for the six months periods ended September
30, 1996 and March 31, 1997. The audit exit conference was held on
June 10, 1997. The report is based on confidential information
which is separately filed with the Division of Records and

Reporting.

Disclaim Public Use: This is an internal accounting report
prepared after performing a limited scope audit; accordingly, this
document must not be relied upon for any purpose except to assist
the Commission staff in the performance of their duties.
Substantial additional work would have to be performed to satisfy
generally accepted auditing standards and produce audited financial
statements for public use.

Opinion: The appended exhibits A-1 of the Fuel Cost Recovery
Filing for the six month periods ended September 30, 1996 and March
31, 1997 represent Tampa Electric Company books and records
maintained in substantial compliance with Commission directives.
The expressed opinions extend only to the scope of work described
in section II of this report.




11 Audit Boope

The opinions contained in this report are based on the audit work
described below. When used in this report, COMPILED means that

audit work includes:

COMPILED - Means that the audit staff reconciled exhibit amounts
with the general ledger; visually scanned accounts for error or
inconsistency; disclosed any unresolved error, irregularity or
inconsistency; and except as otherwise noted performed no other

audit work.

FUEL REVENUE: Compiled general ledger revenue accounts 440.04,
442.04, 442.14, 442.24, 442.34, 444.03 and 445.03 on a monthly
basis for the twelve month period and agreed to the Fuel Adjustment
Recovery Filing (FAC). Tested a judgemental sample of customer
bills to ensure the proper billing factor was being charged.
Recomputed fuel revenues using FPSC approved rate factors and
company provided KWH sales.

FUEL COST OF SYSTEM NET GENERATION: Compiled accounts 501, 509,
547 and 552 for recoverable fuel expense on a monthly basis tor the
twelve month period and agreed to the FAC. Agreed judgementally
selected purchases to invoices and agreed terms to supporting
contracts.

TOTAL COST OF PURCHASED POWER: Tested the filing schedules A6, A7,
A8 and A9 by tracing to a judgemental sample of original invoices.
Verified that the Utility is recording sales of economy energy and
inter-change power transactions in the proprt accounts.

GPIF AND TRUR-UP: Agreed amounts shown on the filings to the
amounts authorized by the FPSC.

OTHER: Read the minutes of Tampa Electric Board of Directors
meetings since the previous audit. Read the notes of the audit
workpaper files on the outside audit of Tampa Electric Co. as of
12-31-95, Performed analytical review procedures on unit prices
and costs of generation. Observed the taking of the physical
inventory for coal at the Big Bend plant. Recalculated coal
inventory adjustments. Traced inventory adjustments to the general
ledger. Verified that the inventory adjustmants were used in the
determination of generating costs using coal.
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JULIA L. JOHNSON, CHAIRMAN
SUSAN F. CLARK
J. TERRY DEASON

DIANE K. KIESLING

Ms. Angela Llewellyn
Tampa Electric Company
Post Office Box 111
Tampa, Florida 33601-0111

Re: Docket No, 970007-EI — Tampa Electric Company
Fuel Audit Report - Period Ended March 31, 1997
Audit Control # 97-055-2-2

Dear Ms. Llewellyn:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above date will be forwarded for consideration by
the staff analyst in the preparation of a recommendation for this case.

The Division of Records and Reporting is holding the workpapers for which you requested
confidential treatment. You have 21 days from the audit exit conference, or July 4, 1997 to file
a formal request for Confidential Classification with the Division of Records and Reporting.

Thank you for your cooperation.

Sincerely,
6 L4
é& S. Bayd

BSB/DNV/cls

Enclosure

cc: Public Counsel
Ausley Law Firm

CAPITAL CIRCLE OFFICE CENTER + 2540 SHUMARD OAK BLVD = TALLAHASSEE, FL 32399-0850
An Affirmative Action/Equal Opporiunity Employer Internet E-mall: OONTACT@PSCSTATEFL.US
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