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AUSLEY & MCMULLEN 
.o.TTORN£:YS ANO COUNS£:LORS AT LAW 

ll? SOUTM C ALHO VH !Jlfii:CCT 

P . O BOX .)11!1 t 1; 1P 34130l.t 

TALL AHASSC( . P' LOAtOA 31301 

C8041 1.14· 0 11 0 '""~ t tJO • • Ill 1ae0 

July 28, 1997 

HAND DELIVERED 

Ms . Blanca s. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32399-0850 

Re : Environmental Cost Recovery Clauce 
FPSC Docket No. 970007- El 

Dear Ms. Bayo : 

~ •. l,..: t l . ti •• 

• r " "' r~ ' ) 

Enclosed for filing in the above docket are the original and 
fifteen (15) copies of Tampa Electric Company's Prehearing 
Statement. 

We are also enclosing a diskette containinq the above 
Prehoaring Statement in WordPerfect 5 . 1 format. 

Please acknowledge 
the duplicate copy of 
~iter . 

receipt and tiling of the above by sta~ping 
this letter and .. eturning s a me to this 

/ Thank you for your assistance in connection with this matter . 

~Fo\ ~- '(¥h~• Sincerely , 

OL . ldJ.,. ~ ~ f'l 

C o\F 

01ll 

~ 
JDB/pp 

---E"'nc losures 

a;;;;-::a D. Beasley 

I cc: All Parties of Record (wjenc.) 

~ 

1 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re : Environmental Coat 
Recovery Clause . DOCKET NO. 970007-EI 

FILED: July 28, 1997 

PRIIEABING STATIMIHT 01 TAKfA ILICTBIC COKPANX 

A. APPIABAICIQc 

LEE L . WILLIS 
JAMES D. BEASLE"i 
Ausley ' KcKullen 
Poet Office Box 391 
Tallahassee, Florida 32302 
On boholf of Tampa Electric company 

B I !ITNISSIS c 

Wit nest 

(pirect) 

1. Xaren A. Branick 
(TECO) 

C. BXBIBITS! 

Exhibit 

(J<.\B- 1) 

(J<.\B-1) 

witness 

Branick 

Branick 

Subiect Hatter 

Final true-up tor 
period ending 
Karch 31, 1997 and 
estimated true-up tor 
period April-September 
1977; projec tions tor 
period October 1997 
through March 1998 

pescriotion 

Issues 

lA,2A,3h,4A,5,6, 
7,8,11,11A,118, 
llC 

Final true-up Enviro~~•ntal Cost 
Recovery, Commission Forma 42-1A 
through 42 -8A tor the period October 
1996 through March 1997. 

Final true-up Environment Cost 
Recovery, commission Forms 42 - 1P 
through 42-79 tor the period April 
1997-Septeaber 1997 and 42- lE 
through 42-8! tor the period October 
1997-March 1998. 

OOCUMf>, • 1• JM" ' r, - O.ATE 
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D. STATIKIWT or BASIC POSITION 

Tampa lltgtrig Coapany'• stateaent ot Ba1ic Po1itiona 

The Commission 1hould approve Tampa Electric's calculation of 

its environmentlll co1t recovery final true-up tor the period 

ocr.ober 1996 through March 1997, it1 actual true-up amount tor the 

period April 1997 through September 1997, and ita projected ECRC 

revenue requirement and ECRC cos~ recovery !actors for the period 

October 1997 through Marc h 1998. 

E. STATIMBMT or ISBOZS AND POSITIOIS 

ISSJ)B lAI 

'l'ECO I 

ISSJ)B 2AI 

'UCQI 

ISSOB lAI 

TICQI 

ISSOB U1 

TICOI 

ISSQB 51 

Gtnerig lnyironatntal Cott Regoyery Ittutt 

What are the appropriate final environ~ental cost 
recove.ry true-up amount for the period ending March 31, 
19977 

An overrecovery of $156,449. (Branick) 

What are the estimated environmental 
true-up amount• tor the period Apr 11 
September 19977 

An underrecovery of $843,546. (Branick) 

coat recovery 
1997 through 

What are the total environmental cost recovery true-up 
amounts to be collected during th9 period October 1997 
through March 1998? 

An underrecovery ot $687,097. (8ranick) 

What are the appropriate projected environmental cobt 
recovery amount• tor the period october 1997 through 
March 1998? 

$3,837,658 . (Branick) 

What should be the effective da~e 

environmental coat recovery ~ac~ora 

purpoaea? 

- 2 -
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T!CQI 

IBSVB 61 

'l'ICOI 

IBBtll 71 

'ZICOI 

ISSVI II 

'UiCO I 

The factor should be effective beginning wit.-. the 
specified environmental cost recovery cycle and 
thereafter tor the period October 1997 through Mach 
1998. Billing cycles may start before October 1, 1997, 
and the laat cycle may be read attar Karch 31, 1998, eo 
that aaoh customer is billed tor aix months regardless 
ot when the adjuataent factor became effective. 
(Branick) 

What depreciation ratea ahould be used to develop the 
depreciation expense included in the total 
enviroruaental coat recovery true-up a l'!lounts to be 
collected during the period beginning October 1997 ? 

The company should uaa the Commiasion approved 
depreciation rates applicable to each asset according 
to the company'• last depreciation rate order, Order 
No. PSC-96-0399-FOF-EI, iaaued on March 21, 1996 in 
Docket No . 950499-EI. (Branick) 

How ahould the newly propoaed environmental costa be 
allocated to the rate claasea? 

The Comaiaaion haa directed in Order No. 94-0044 that 
"coste required tor compliance with the Clean Air Act 
Amendment• ot 1990 (CAAA) shall be allocated to the 
rate claaaae on a per kilowatt hour, or energy basis." 
Tampa Electric ia proposing to classify and allocate 
all newly propoaed environmental costs on an energy 
baaia. (Branick) 

What are the appropriate Environmental Cost Recovery 
Fact~rs tor the period beginning October 1997 tor each 
rata qroup? 

RS, RST 
GS, GST, TS 
GSD, GSDT 
GSLD, GSLDT, SBP, SB~ 
ISl, IST1, SBI1, ISJ, ISJT, SBIJ 
SL, OL 

(Branick) 

0.054 
0.054 
0.054 
0 .053 
0.052 
0.054 

coapany - lpaoifia IDvironaental coat Ragoytry II&Utf 

tAa»• lltctrip coapant 

Issv• 111 What adjustment tor S~ Allowances, it any, should be 
made to Tampa Elactr ic Company' c Env i ronmenta 1 Cost 

- ) -



nco a 

Recovery Factor as a result ~! the Commission's 

decision in Docket No. 970171-EU? 

Aa a result ot the Commission's deciaion to accept 
Tampa Electric' • propoaa l in Oucket: No. 9 7 0171 - EU, 

adjuatmenta to the Environmental Cost Recovery Clause 
Pactora tor the period October 1997 through March 1998 

ahould be as tollowa tor eac h rate group: 

RB, RST 
GS, GST, TS 
GSD, GSDT 
GSLO, GSLDT, SBF, SBYT 
IS1, IST1, 5BI1, ISJ , ISJT, SBIJ 
SL, OL 

(Braniclc) 

0.053 
0.053 
0.0"1 
0.052 
0.051 
0 . 053 

ISSOB 11~1 Should an adjustment bo cade tor the expensing o! a 
paclcing tower through the Environmental Cost Recovery 
Clause in 1996 which waa purchased and charged to an 

inventory account in 1992 oa reported in Audit 
Diacloaure No. 1 o! the Florida Public Service 
Commission's Environmental Compliance Cost Adjustment 

Audit Report tor the period ended March 31, 1997? 

TICQI No, an adjuatment should not be made. The expense 

aaaociated with the packing tower is recoverable 
through the ECRC. Tho original purchase date o! an 

inventory item is not a determining !actor in 
recoverability. Ot the $J7, 026 expense associAted wi.:h 

the packing tower only $13,266 is included in Tampa 
Electric'• petition baaed o n the methodology to 

allocate scrubbed gaa through-put 

(Branick) 

ISSQI 1111 Should a portion o! gypsum sales revenue be allocated 
to the Environmental Cost Recovery Clause based on the 

allocated cost ot limes tone? 

'l'ICOJ No. Gypsum salea should not be allocated to the ECRC. 
Gypaum sales revenues are credited to customers in tho 
calculation ot baae ratea. ECRC calculations should 
exclude baae rate ite~s. 

(Branick) 

ISSQI 11Ca Should Tampa Electric Company be allowed to recover 
payroll chargaa aaaociated with moditicationn and 

expanaions to employee workload due to the Big Bend 
Unit 3 Flue Gao Desulturization Integration Project 
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'l'ZCOI 

throuQh the Environmgntal Coat Recovery Clause7 

The maintenance payroll dollar• ot $281,636 should not 
be included in the calculation ot the ECRC tactor tor 
the six month period endinq March 31 1 1998. Those 
labor dollars could be considered part ot the base ra~e 
calculation and, thus 1 Phould be excluded !rom the ECRC 
calculations. However 1 such incidences should be 
reviewed on a case by case basis due to the tact that 
there aay be instances where recovering payroll dollars 
through the ECRC would be justified. 

(Branick) 

ZL STIPQLATID ISSOIS 

tBCOa None at this time. 

ilL KOTIONI 

%1COE None at this time. 

L. O'l'BIR MA'l"liRS 

%1CO; None at this t ime. 
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DATED this~~ day o! July, 1997. 

Respectfully submitted, 

LE~ff/'• t > 
JAMES D. BEASLEY 
Ausley ' McMullen 
Post Ottice Box 391 
Tallahassee, Florida 32302 
(904) 224-9115 

ATTORNEYS FOR TAMPA ELECTRIC COMPANY 
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CIRTiliC~TI Ol &IRYICI 

I HEREBY CERTIFY that a true copy ot the foregoing Prehearing 

Stateaent filed on behal! o! Tampa Elec~ric Company has been 

furnished by hand delivery (*) or U. S. Hail on this ~~ay of 

July, 1997 to the following: 

Ms . Vicki D. Johnson• 
Staff counael 
Division of Legal Services 
Florida Public Service Comm'n. 
2540 Shumard Oak Boulevard 
~oom 370, Gunter Building 
Tallahassee, FL 32399-0872 

Mr. John Roger Howe 
Office o! Public Counael 
111 West Madison Street 
Suite 812 
Tallahaaaee, FL 32399-1400 

Mr. John W. McWhirter, Jr. 
McWhirter, Reeves, McGlothlin, 

Davidoon, Rief & Bakas, P.A. 
P . o. Box 3350 
Tampa, FL 33601-3350 

- 7 -

Mr. Joseph A. McGlothlin 
McWhirter, R~evos, McGlothlin, 

Davidson, Riot & Bakaa, Y.A. 
117 South Gadsden Stree t 
Tallahaasee, FL J2JOl 

Kr . Matthew H. Childs 
Steel Hector & Davia 
215 s . Monroe Street, sui te 601 
Tallahassee, FL J2J01 

Mr. G. Edison Holland 
Mr. Jeffrey A. Stone 
Be~ga and Lane 
Poat Ot!ice Box 12950 
Pensacola, FL 32576 
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