
AUSLEY & MCMULLEN t~~ · 
ATTORNE YS ANO COU N81:LOR8 AT LAW 

2 17 80UTH C A LHOU N eTIUt:T 

P . O . B OX .)e l ( ZI P .31.301 ) 

TAL LAHAeeEE. r LOIUDA .) 01.301 

18 0 4 1 ••••1 t e rAX 1804 1 aaa-7eeo 

July 28, 1997 

HAND DELIVERED 

Ma. Blanca s. Bayo, Director 
Division ot Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
with Generating Performance Incentive Factor; 
PPSC Docket Np. 170001-BI 

Dear Ms. Bayo: 

Enclosed tor tiling in the above docket are the original and 
fifteen (15) copies of Tampa Electric company's Prehearing 
Statement. 

We are also enclosing a d i skette containing the above 
Prehearing Statement in WordPerfect 5.1 format. 

Please acknowledge receipt a nd tiling ot the above by stamping 
1\CK , the duplicate copy ot this letter and returning same to this 

AFA \ld•IU•"'"iter . 

APP 

CAF 

Thank you tor your a s sistance in connection with this matter. 

CMU---
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Sincerely, 

~-~? 
u• 
RCH cc: All Parties of Record (wfenc.) 
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BBPORB THB FLORIDA PUBLIC SBRVICE COMMISSION 

In Re: FUel and Purchaaad Power ) 
coat Recovery Clauae and Genaratin;) 
Per!oraance Incentive ractor. ) 

DOCKET NO. 970001- EI 
FILED: July 28, 1996 

_____________________________ ) 

QIIQIJIG ID'l'IIIIIJ' 01 ZMIA ILICD,IC CQ!QMX 

a. urn•wua 
LEE L. WILLIS 
JAMES D. BEASLEY 
Aualey ~ KcXUllen 
Poet Office Box 391 
Tallahaaaea, Florida 32302 
On btbalf Qf Tampa Electric CQIROnV 

I, IIDUIUI 

Witn111 

(Diregt) 

1. Karen A. Braniok 
(TBCO) 

2 . G. A. Keaelowaky 
(TBCO) 

3 • Char lea A. Black 
(TECO) 

4. G. J. Xordecki 
(TBCO) 

(Rebuttal) 

1. Karen A. Braniok 
("I'ECO) 

2 • G. J. Kordecki 
(TECO) 

Sub1tct Matter 

ruel Adjuatatnt True-up 
and Projection•; 
Capacity Colt Recovery 
True-up and Projtctiont; 
Broker Salii/Open ACCIII 
(Supplaaantal Direct) 

GPIF Reward/Penalty 
an4 Targata/Rangea 

Affiliated coal Tran•­
portation Coat• 

II lUll 

1,2,3,4,6,7,10,11, 
12,13, 18,19,20 , 21, 
22 

16,17 

15A,1.5B,15C,15D 

Broker SaletfOpen ACCIII 9,11 

Rebuttal to Mr. Ballingar'• 
Tlati•ony 

Rebuttal reqardinq trana­
•iaaion coat treatmant of 
other utilitiea 

DOCUMENT NUMCfR·OATC 

0 7 5 9 2 JUL 28 r;; 
f PSC·RF.COROS/REPORTIHG 



c. IQIIJfll 

Exhibit 

(KAB-1) 

(KAB-2) 

(XAB-3) 

(XAB-4) 

(KA.B-5) 

(GJJC-1) 

(GAJC-1) 

(GAJC-2) 

(~AK-3) 

(CRB-1) 

Witntll 

Branick 

Branick 

Braniok 

Branick 

Branick 

Jtordtcki 

JC111l0w1ky 

ltllllOVtky 

ltlltlovaky 

Black 

Qeacdption 

Llvtliztd tutl coat rtcovtry and 
capacity coat rtcovtry final true­
up, october 1996 - March 1997 

P'Utl adjuataent projtction, October 
1997 - March 1998 

Capacity coat recovery projection, 
October 1997 - March 1998 

Dlterred Revanut Plan $25 Million 
Refund - octoMr 1997 - Dacllllblr 
1'998 

Economy Salta ra: PERC Order 888 

Dockttt in vhich Mr. Xordacki hat 
Prtvioualy Ttttitied before PPSC 

Generating Ptrtoraanca Incentive 
Factor Ruulta, OCtober 1998- March 
1'997 

GPIP' Target• and Rangel tor October 
1997 - March 1998 

Batiaated Unit Partormanct Data, 
october 1997 - March 1998 

Tranaportation Benchmark Calcula­
tion, PPSC Order 93-0443-POP-EI and 
PPSC Order No. 20J98 

D. l'fM'IMJ!T Ol IMIC IOfl%101 

TIMP' lltq\riq goapapy'• ltatl8tRt of laaiq roaitiqpa 

The coaaiaaion aboul4 approvt Tempe Electric' & calculation of 

ita futl adjuatatnt and capacity coat recovery factora, includinq 

tht propoae4 t utl adjuatatnt factor ot 2.304 canta par KWH betort 

application ot factor• vhich adjuat tor variation in line losaet 
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and th& propoaed capacity coat recovery factor ot . 171 centa per 

KWH before applyinq the 12 CP and 1/13 allocation methodology; the 

coapany'a calculation ot a GPIF reward of $96, 660 ; and Tampa 

Blactric'a propoaad GPIF target• and ~angea. 

•• ID'fh'lf 01 JIIVII MD IQII'fJOII 

IIIQI 11 

'l'ICQI 

IIID 21 

'fiCO• 

IIIQI II 

'fiCQI 

1110 tl 

nco• 

ISIQ 51 

'l'ICQI 

ISSQI II 

AIDtria lUel A01MitaiD\ IIIYtl 

What art tht appropriate final fuel adjuatm,ent true-up 
UIOunta for the period October, 1996 through Karch, 
1997? 

An overraoovary of $1,926.965. (Branick) 

What are the eatiaated fuel adjuatment true-up amountt 
tor the period April, 1997 through Septeabtr, 1997? 

An overracovary of $4,109,709. (Branick) 

What are the total fuel adjuatment true-up amount• to 
be collected during the period October, 1997 through 
March, 1998? 

An overrecovery ot $6,736,674. (Branick) 

What are the appropriate levelized fuel coat recovery 
factor• for the period October, 1997 through March, 
1998? 

2.304 centa par IWH before application of the factor• 
which adjuat tor variation• in line loaaea. (Branick) 

What ahould be the effective date of the new fuel 
adjuatllent charge and capacity coat recovery charge tor 
billing purpoaaa? 

The factor ahould be effective beqinninq with the 
apacifiad fuel cycle and thereafter for the period 
October, 1997 tbrou;h March, 1998. Billinq cycles may 
atart before october 1, 1997, and the laat cycle ~aay be 
read af ter Karch 31, 1998, ao that each cuatomer ia 
billed for aix aontha ri<Jardleaa of when the adjuataent 
factor became affective. 

What are the appropriate fuel recovery line loa.:; 
aultipliara to be uaed in calculating the fuel coat 
recovery taotora cbar9ed to each rata claaa? 
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'l'ICOI 

11101 71 

'1'1001 

XIIPI II 

'l'ICOI 

1110 ,. 

UCQI 

:ISIQ 101 

ZICO• 

XIIPI 111 

Group A 
Group Al* 
Group B 
Group c 
*Group Al is based on Group 
ot ott-Peak. (Branick) 

MultiPlier 

1. 0072 
NA 
1. 0013 
0 .. 9687 

A, 15' ot on-Peak and 85' 

What are the appropriate ruel Coat Recovery Factors tor 
each rate group adjusted tor line losses? 

Group A 
Group Al 
Group B 
Group c 

(Braniok) 

Standard 

2.321 
2.274 
2.307 
2.232 

on-Peak 

2.598 
NA 

2.582 
2 .498 

ott-Peak 

2.217 
NA 

2.204 
2.132 

What is the appropriate revenue tax factor to be 
applied in calculating each coapany'a levelized fuel 
taotor tor the projection period of october, 1997 
throu9h Karch, 1998? 

1.00083 

Bow should the tran811ission costa be accounted for when 
detaraininq the transaction price of an economy,, 
Schedule C broker transaction between two directly 
interconnected utilities? 

Tbe transaiasion charges ahould be accounted for troa 
the aeller's share ot the transaction aavin9• aa 
cont-plate4 in FERC Order a Nos. 888 and 888-A tor 
split-the-aavings transactions. (Kordecki) 

If the coat ot transmission is used to ci~termine the 
tranaaction price of an economy, Schedule c, broker 
transaction between two directly interconnected 
utilities, how ahould the coats ot this transmission be 
recovered? 

The tran.~~iaaion char9ea associated with an economy 
aale ahoul4 be treated as oparatin9 ~ncome above the 
line. (Braniok) 

How should the transmission costa be accounted tor when 
deterainin9 the transaction price of an economy, 
Sch~Yl• C, broker transaction that requires wheelin9 
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'fiCQI 

ISStm 121 

TICOI 

ISStJI 131 

'l'ICOt 

betv .. n two non-directly interconnected utilitie•? 

The tran.ai•aion coat ot the third party providing 
wheelinq service should be billed to the buyer. 
(Branick/~ordecki) 

It the coat of tranaaiaaion ia used to dete~lne the 
tranaection price of an econoay, Schedule c, broker 
tranaaction that requires wbeelinq between two non­
directly interconnected utilities, how should the coats 
ot this tranaaiaaion be recovered? 

The coat of third part y transaisaion for purchases 
should be dealt with as part of the overall fuel coat. 
(Branick) 

Does the 20\ stockholder aharinq ot qaina from economy 
anerqy aalea continue to be necessary to encouraqe 
aconoay aalea? 

Yea. The Coaaiaaion'a baaia tor amployinq an incentive 
tor aakinq econoay aalea waa wall reasoned and remains 
ao. Any departure troa tbia policy would diac ouraqe 
econoay aalea. (Branick) 

coapany lpeoifiq ru•l A4juataent Iaauea 

ISSVJ 15AI What ia the appropriate 1996 benchmark price for coal 
Taapa Blectric Coapany purchased from ita affiliate, 
Gatliff Coal Coapany? 

'l'ICOI $42.48/Ton. (Black) 

ISsura UBI Baa Tuapa Electric Company adequately justified any 
costa a••oeiatad with the purchase ot coal from Gatliff 
Coal company that exceed the 1996 benchmark price? 

'l'ICOa Yea. TEOO'e actual coste are below the bencb»ark ae 
calculated by both Staff and the company, and therefore 
tbie iaaue ie moot. (Black) 

ISSQII uca What ie the appr,opriata 1996 waterborne coal 
transportation benebaark price for transportation 
services provided by atfiliatee ot Tampa Electric 
eo.pany? 

fiCO& The 1996 transportation benchllark for affiliated 
waterborne coal tranaportation servicea ie $27.46. 
(Black) 
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18801 15Da Baa T .. pa &leot.ric Coapany adequately ju.tified any 
coata aaaociate4 with tranaportation ae.rvic.a provided 
by affiliatu of Taapa Blactric Coapany that exceed t:he 
U96 vat•rborne tranaportation benchaark price? 

TICQI Yea. TEOO'• actual coata are below the benchaark aa 
calculated ~ both Staff and the cowapany, and there fore 
tbia iaaue ia aoot. (Black) 

Generiq flperatipq rerfOFIADoe lpqeptiye laotor 11age1 

11101 1fl 

UCOI 

18801 171 

'l'ICOI 

18801 111 

'l'ICQI 

18SUI 111 

'l'ICQI 

188VI 201 

'l'ICQI 

188Q'I 211 

'l'ICQI 

What ia the appropriate GPIP reward or penalty for 
pertoraanca achieved durin; the period october, 1996 
throu;h llarch, 1997? 

Revard of $96 1 660. (Keaelowaky) 

What ehould the GPIF tar;etatran;ea be tor the period 
october, 1997 through March, 1998? 

As aet forth in AttacJuaent •A• attached to the Prepared 
Direct Tutilaony of a.or;e A. JCeaelow•kY. (Ke~elowaky) 

qeperiq caH0ity Coat 1eqoy1ry 111\111 

What ia the appropriate final capacity coat recovery 
truo•up uaount tor the period october, 1996 throu;h 
March, 19517? 

An underrecovary of $28,551. (Branick) 

What il the eatiaated capacity co1t recovery true-up 
a110unt tor the period April, 1997 through Septeabe.r, 
USIZ? 

An underrecovery ot $316,537. (Branick) 

What ia the total capacity co1t recovery true-up amount 
to be collected during the period October, 1997 through 
March, 1998? 

An underrecovery ot $345,088. (Branick) 

What ia the cppropriate pr ojected net pu.rcba1ed power 
capacity co1t recovery uount to be included in the 
recovery factor for the period october, 1997 through 
Karch, 1998? 

$12,221, 953. (Branick ) 

- 6 -



18SUI221 What are the projected capacity coat recovery tactora 
tor tba period octQber, 1997 through Karch 1998? 

TICOI The appropriate tactora are aa tollowa: 

Rate Sghaduloa 

RS 
GS, T 
GSD 
GSLD, SBP 
IS-1 ' 3, SBI-1 ' 3 
SL, OL 
(Braniclc) 

Fagtor 

.228 canta par KWH 

.220 centa par KWH 

.168 centa per KWH 

.149 centa per KWH 
• 013 canta par KWH 
.026 oenta per XWH 

L. ITIIqLUIJ) IIIRII 

TIQ01 Iaaua 5 ahould be atipulatad. 

~ MOTIQII 

TIQOI Nona at thia taa. 

L. qtlll nnn• 
TIQOI Nona at thia tbla. 

L. IDTQII"' OJ MJ BIODIB.....,. 11'1' lOB'l'JI II OBDD 18C-t1-07U­
PQO=I.l DM' cUIW II C9'!LXID II%1 

Tlco• Ta111pa Electric know• of no auch raquiraaent that cannot 
be ooapliad with at thia tiae. 
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.., 
DATED tbi• ~f day of July, 1997. 

Re•pectfully •ubmitted, 
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CEBTlPICATE OP SEBVICB 

I HBREBY CIRTIP'Y tbat a true copy of Taapa Electric coapany'• 

PreheariftCJ stat-..t ha• Jten furnbhed by u. s. Nail or hand 

delivery (*) on thi• ~ay ot July, 1997 to the followinq : 

x.. Le•lia J. Pauqb* 
Staff CoUJUJel 
Divi•ion of Legal Service• 
Florida PUblic Service Co .. 'n. 
101 Ba•t Gainu Street 
Tallaba• ... , rL 32311•0863 

Mr. Jaae• A. McGee 
Senior COUI\ael 
Florida Pov~ Corporation 
Poat Office Box 14042 
St. Peter•bur1J, PL 33733 

Mr. Jo•eph A. McGlothlin 
M8. Viclti Gordon JCaufaan 
McWhirter, ~vu, McGlothlin, 

Oavict.on, ai•f ' Bake• 
117 s. Gac184en Street 
Tallaha ... e, rL 32301 

xr. Jack Shreve 
Office of Public Couneel 
Rooa 812 
111 We•t Kadi•on Street 
Tallaha••u, rL 32399-1400 

xr. Williaa B. Willinqb .. 
Rutladqe, Jc.nia, Underwood, 

Purnell 6 Hoffaan 
Po•t Office Box 551 
Tallahae ... , rL 32302-0551 
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Mr. Matthew M. Child• 
Staal Hector ' Oavi•Suita 601 
215 South Monroe Street 
Tallaha••aa, PL 32301 

Mr. John W. McWhirter 
McWhirter, Reeve•, McGlothlin, 

David•on ' Baka• 
Po•t Office Box 3350 
Tampa, PL 33601 

M8. Suzanna Brownl••• 
suzanne Brownl••• P.A. 
1311-B Paul Ru••e l l Road #201 
Tallaha88ae, PL 32301 

Mr. Jaffrey A. stone 
Beqq• 6 Lana 
Po•t Office Box 12950 
Pan•acola, FL 32576 

Mr. Michael 8. TWomey 
Po•t Office Box 5256 
Tallaha••ee, FL 32314-52~6 

Mr. Ja••• x. Schaffer, Pr••· 
Lake Dora Harbour Homeowner• 

A••ociation, Ine. 
130 Lakeview Lane 
Mt. Dora, PL ~2757 
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