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October I, 1997 

BY OVERNJGIIT MAU. 

Ms. BIAnca S. Bay6, Dizedot' 
DiviJion of Records and Reporting 
Florida Public Service Commiuion 
2540 Shumard Oalc Boulevard 
Tallahusee, Florida 32399-0850 

Re: Docket No. 971059-El 

Dear Ms. Bay6: 

Enclosed for filing in the tubjecc docket are an original and fifl.een (I 5) 

copies of the Preheating Sta~rnent of Florida Power Corpora.tion. 

Please acknowledge your receipl of the above filing on the enclosed copy 
~~ letter and relUnl to the undersigned. Also enclosed is a 3.5 inch diskette 

V containing the above-referenc:ed document in WordPerfect 5.1 format. Thank you 
ACK ~1 ..;...-for your usistanoe in thit mll~r. 
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B.EFORE THE FLORIDA PUBUC SERVICE COMMISSION 

In n:: Petition 10 Determine Need 
for Existing TiFT Bay Elcc:uical 
Power Plant and Nominal Electrical 
Capacity lncreue 10 that Plant by 
Aorida Power Corporation. 

Docket No. 971059·El 

Submitted for filing : 
October 2. 1997 

PREBEARING STATEMENT OF 
nQBIDA POWER CORPQRAIION 

Aorida Power Corporation (•AoridA Power•), pursuant to Rule 25·22.038. 

A.orida Administrative Code, hereby submiiJ iiJ Preheating Statement in this 

maUeT and atalCI u follows: 

A. APPEAilANCES 

R. ALEXANDER GLENN, Elquire, Ao.rida Power Corpontion, 3201 34th 
Street South, Post Office Box 14042, St. Petersburg. FL 33733-4042: 

On beh.alf of Aorida Power Co:rporation 

B. WITNESSES 

WjtrM;u 

Uc: G. Schuster 

C. EXHIBITS 

EJbjbjt Number 

LG$-1 

Sybicct Mauer 

Need for the existing Tiger Bay cogenention 
facility and the nominal 10.12 MW capacity 
increase. 

Wjtoeu Description 

Lee rG. Schllli.Cr PROMOO Ca!e Comparison 



D. STATEMENT OF BASIC POSITION 

A need exisu for lhe existlna Tiaer Bay coaenention facility and the 
nominal 10-12 MW c:apllcity increase to INt facility. 

E. STATEMENT OF ISSUES AND POSITIONS 

!mea oCftd 

I. ISSUE: Will Florida Power COflK>ration's Tiacr Bay facility. and the 
12 MW incteUC of steam c1cctnc capacity contribute co the electric 
•ystem reliabiUry and intearity of Florida Power Corporation and 
Penimular Florida? 

fEe: Ye~ . The Commiuion. in previous proceedinas. hu - u a 
practical matler - confirmed that the facility contributes to elcccric 
system reliAbiliry and inteJril)'. In this reaard. removina Tiaer Bay's 
236 MW of aenention from tcrvic:e would immediately reduce reserve 
~ ~ therefore advertcly affect 1ystem reliability and intearicr.. 
Similarly, by lddina 10-12 MW of lddition&l capacily, FPC wtll 
enhance retcrve maraim and contribute to system reliability and 
i nte &ri I)'. 

2. ISSUE: Will Florida Power Corporation's Tiger Bay facili ty, and the 
additional 12 MW incrcasc of steam electric capacity contribute to the 
provision of adequate electricity to FPC and Penimular Florida at a 
rcuonable cost? 

ffC: Yes. The Commission's prior approval of Florida Power's 
cogeneration contracts and subsequent purchue of the Tiger Bay 
facility and recovery of fuel ccsts through the Fuel Clause, necessarily 
implies that the facility contributes to the provision of c.lectricity at a 
rcuooable cost. The nominal 10-12 MW increase will result in 
c:apturina steam that is currently bcina vented and incrcasc steam 
pres.surc by s~. will noc involve any material operational changes or 
equipment ldditiOIU to the pl1nt, and will be accomplished at no 
ldditional coat to the ratepayer. This enhancement will bring benefits, 
in the form of addition&!, reliable aeneratinc capacity, to Florida 
Powat's customen at no additional cost. AdditJonally, Florida Power 
will be able to substitute the low cost energy usodated with this 
capacily for the more expcmive power aenerated from its other 
aenention IOW'C:CI, thus puslna on the5C fuel savinas to ill ratepayers. 

3. ISSUE: Hu Florid• Power Corporation demonstrated thll its Tiger 
Bay facility, and the additional 12 MW Increase of s~e~m electric 
Clpacil)' ia tbc most coat-effective aJtcmllive 1vailable? 

, , . . . . .. , , ••• c • •• • •• ,, • • 



.EK: Yes. With respect to the facility u a whole, the Commiuion 
in ill previous orden hu essentWiy confinned that the Tiger Bay 
facility wu the most cost~ffectlve alternative. Similarly, the nominal 
10..12 MW increase reprcscnll the most cost~ffective alternative to 
new construction or purchase of power from all feuible and prudent 
alternatives. The additional capacity inc.reuc b essentially free to the 
nttpayen and will, in fact, ~uce their cosll. 'There can be no more 
cost-effective alternative than the one now proposed by FPC. 

4 . ISSU.E: Arc there any consetvation measures t.ab:n by or rcuonably 
available 10 Florida Power Corporation which might mitigate the need 
for the Tiacr Bay facility, and the additional 12 MW of steam electric 

s. 

capaclty'l 

ffe: No. Obtainina capacity from a cogenention facility is a 
rccogniz.cd conservation mcuurc under Section 366.82, Florida 
Statute. Further, there arc no lcnown or rcuonably available 
conservation mcaiurcs which could ~U<:C Florida Power's I)'Stem 
load by approximately 220 MW on a continuous, sustained bu1s. 

ISSUE: How will the additional 12 MW of steam electric capacity at 
the Tiger Bay facility affect the stipulation between FPC, the Office of 
Public Counsel, and the !Florida Industrial Power Usen Group in 
Docket No. 970096-EQ? 

ffe: Genention from the Tiger Bay facility related to the 10..12 MW 
capacitr increase will have no material effect on the above referenced 
stipulauon. The stipulation provides that, following closing of the 
t:ranaaction, FPC shall continue to recover cosu from FPC's ntepayen 
u if the Tiger Bay purchased power agreements were still in effect. 
Any incremental mcrease in gencntion will be treated in the same 
manner u all other gencn.tion from the Tiger Bay facility. 

6. ISSUE: Bued on the re:solution of the previous factual and leJal 
iuues, should Florida Power Corpontion's petition for detuminallon 
of need for the Tiacr Bay facility, and the 12 MW increase in steam 
electric capacity be panted? 

ff:C: Yes. 

. l . 



Q,nrth• ol Law 

fK: None at thia time. 

F. STATEMENT OF ISSUES STIPULATED BY 11IE PARTIES 

None at this time. 

G. STATEMENT OF PENDING MOTIONS 

None at thU time. 

Respectfully submitted, 

0FACB OP 11{1! GENERAL COUNSEL 

FLORIDA PoWER CORPORATION 

By /?. 2/i· / r!l 
R. Alexander Glenn 
Post Office Box 14042 
St. Petersburg, FL 33733-4042 
Telephone: (813) 866-5587 
Facsim.ile: (813) 866-4931 

••• 



<:ERTiliCATE OF SERVICE 
Docket No. 971059--EI 

I HEREBY CERTIFY lhat a true and conect copy of the Prehearing Sc.tement 

of Florida Power Corporation hu been ~nt by overnight courier to Le5lie Paugh, 

Esquire, Bureau of Electric and Gu, florida Public Service Commission, Gerald 

L. Gunter Building, 2540 Shumard Oalc Boulevard, Tallahu~ . FL 32399 on 

October 1, 1997. 

[;f244. ;i/f. 
OAicnnder Glenn 



BEFORE mE FLORIDA PUBUC SERVICE COMMISSION 

In re: Petition lO Delermine Need 
for Existing Tiger Bay Electrical 
Power Plant and Nominal ElecuicaJ 
Capaciry lncreue to that Plant by 
Plori<ll Pow~r CQJpOration. 

Docket No. 971059-EI 

Submitted for filing: 
October 2, 1997 

PREHEARING STATEMENT OF 
D.QRIDA POWER CORPQRATION 

Florida Power Corporation ("Florida Power"), pursuant to Ru.le 25-22.038. 

Florida Administrative Code, hereby submits its Prehc:aring Statement in this 

matter and stales u follows: 

A. APPEARANCES 

R. ALEXANDER GLENN. Esquire. Florida Power Corponuion. 3201 34th 
Street South, Post Office Box 14042, St. Petersburg, FL 33733-4042: 

On behalf of Florida Power Corporation 

B. WITNESSES 

Witness 

Lee G. Schuster 

C. EXIUBITS 

Exhibit Number 

LGS-1 

Subject Mauer 

Need for the existing Tiger Bay cogeneration 
facility and the nominal 10-12 MW capacity 
increase. 

Witness Description 

Lee G. Schuster PROMOD Ca.9c Comparison 



D. STAT£MENT OF BASIC POSffiON 

A need exisiJ for the existing Tiger Bay cogeneration facility and the 
nominal 10-12 MW capacity increase to that facility. 

E. STATEMENT OF ISSUES AND POSITIONS 

Issna oC [Ad 

I. ISSUE: Will Florida Power Corporation's Tiger Bay facility, and the 
12 MW incn:ase of JICalll electnc capa::ity contribute to the electric 
system reliability and inte.grity of Florida Power Corporation and 
Peni nsular Florida? 

ffC,: Yes. The Comminion, in previous proceedings, has •• u a 
pt'ICtlcal matter - confirmed that the fa.c.ility contributes to electric 
system re.liabillty and integrity. In this regard, removing Tiger Bay's 
236 MW of generation from service would imrncdiatel)' reduce reserve 
m&rJ.ins and therefore lldvenely affect system reliabiluy and integritr.. 
Similarly, by adding 10-12 MW of ldditional capacity. FPC w1ll 
enhance reserve margins and contribute to systcm reliability and 
intcgrity. 

2. ISSUE: Will Florida Power Corporation's Tiger Bay facility. and the 
additional 12 MW increase of steam electric capacity contribute to the 
provision of adequate electric.ity to FPC and Peninsular Florida at a 
reasonable cost? 

ffC: Yc.t. The CommiSJion's prior approval of Florida Power's 
cogeneration eontraciJ and subsequent purchase of the Tiger Bay 
flcility and reeoverr. of fuel COSIJ through the Fuel Clause. necessarily 
implies that the faality contributc.t to tJ.e provision of electricity at a 
reasonable cost. The nominal 10-12 MW increase will result in 
capcuri ng steam that is currently being vented and increase steam 
pressure by S ~, will not involve any material operational changes or 
equipment additions to the plant, and will be accomplished at no 
additional cost to the ratepayer. This enhancement will bring benefits. 
in the form of additional, reliable genc:ratin~ capacity, to Florida 
Power 's customers at no ~i!ional cost. Addibonally, Florida Power 
will be able to substitute the low cost energy usoc:iated with this 
capacity for the more e~nsive power generated from iiJ other 
generallon sourec.t, thus passing on thc.te fuel savings to its ratepayers. 

3. ISSUE: Hu Florida Power Corporation demonstrated that its Tiger 
Bay facility, and the additional 12 MW increase of steam electric 
capacity Is the most cost-effective alternative available:? 

, ... .. . ... ... c. • • ,. • •• , •• • 



ffe: Yes. With respect to the facility as a whole, the Commission 
in Its previous orders has essentially confirmed !.hat lhe Tiger Bay 
facility was the most cost-effective alternative. Similarly. the nominal 
I 0-12 MW increase represenu the most cost-cJTcctive alternative to 
new construction or purehue of power from all feasible and prudent 
altc:rnatM:a. The 8dclitional capacity increase is essentially free to the 
ratepayers and will, in fact, reduce their costs. There can be no more 
cost-effective alternative than the one now proposed by FPC. 

4 . ISSUE: Are there any COII$Crvation measures t.alcen by or reasonably 
available to Florida Power Corporation whith might mitigate the need 
for the Tiger Bay facility, and the additional 12 MW of steam electric 
capacity? 

5. 

ffe: No. Obtaining capacity from a cogeneration facility is a 
recognized conservation measure under Section 366.82, Florida 
Statute. Further, then: .an: no known or reasonably available 
coruervation measures whith could reduce Florida Power's system 
101111 by approltimatcly 220 MW on a continuous. sustained basts. 

ISSUE: How will the additional 12 MW of steam electric capacity at 
the Tiger Bay facility affect the stipulation between FPC, the Office of 
Public Counsel, and the Florida Industrial Power Users Group in 
Docla:t No. 970096-EQ? 

ffe: Generation from the Tiger Bay facility related to !.he 10-12 MW 
capacitr increase will have no materia.! effect on the above referenced 
attpulatJon. The stipulation provides !.hat, following closing of the 
transaction, FPC shall continue to recover costs from FPC's ratepayers 
as if the Tiger Bay purthued power agreements were still in effect. 
Any incremental Increase in generation will be treated in the same 
manner as all other generation from the Tiger Bay facility. 

6. ISSUE: Based on the resolution of the previous factual and lcjlal 
iuues, should Florida Power Corporation's petition for determination 
of need for the Tiaer Bay facility, and the 12 MW increase in steam 
electric capadty be granted? · 

ffe: Yes. 

- 3 -
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QuatioM oC W" 

.EfC; None at lhis time. 

F. STATEMENf OF 18Sl1F.8 STIPULATED BY TilE PARTIES 

None at this time. 

G. STATEMENT OF PENDING MOTIONS 

None at this time. 

Re~pcctfully submitted, 

0F'FICE OF TilE GENERAL C OUNSEL 

FLORIDA POWER CORPORATION 

By ?.~/ dl 
R. Alexander Glenn 
Post Offiee Box 14042 
St. Peler$burg, FL 33733-4042 
Telephone; (813) IJ66.SS87 
Facsimile: (813} 866-4931 

- 4 -
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CEJUlliCATE OF SERVICE 
DocUt N:o. 971059-EI 

I HEREBY CERTIFY that a 1111e and correct copy of the Preheari ng Statement 

of Florida Power Corporation has been sent by overnight courier to Leslie Paugh. 

Esquire, Bureau of Electric and Gu, Aorida Public Service Commission. Gerald 

L. Gunter Building. 2540 ShiiJIW"d Oak Boulevard, Tallahusec. FL 32399 on 

October I, 1997. 

~(}JH. ~ :Alexander Glenn 

r t o • •o • f" O• •• c . . .. . ... ,, . .. 
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