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INDEPENDENT AUDITORS' REPORT 

To the Scud of Di.m:ton 
lnte::J:Itlon..l T <lccm Lrd. dba K~lbaclc 
S~tr.lc, W.l.lhlnStOn 

f1UJ'o<:<lof J~t) .. H tCU 

' •-" 1:ttJ U loiCU 

We hllvc audited lhe &C:OIJlt':ul)'ins t~b.cu sr.e:.s of lr.unw!otUJ Tclcom Lid. db& IWit!aclc (~ 

corporation) u of Deumbu 31, 1g9$ and 1994, Uld the rclued sutcmenU of Income, stoclchohlm' 

deficit. and ~b flows for the yean Ibm mdcd. These tln.t.nclal ITatcmcnu ~ the rcsponsibillry of the 

Company's awuJc:r.cnl. Our rcspoasiblllry Is to express an opinion on rbc:se tln&ncW swemcniS bucd 

en our audlu. 

We conducted our iudiU In actordlnee with genel':l!ly acupud tudltllli sWld.udl. Tbosc sWidmls 

require that we plan :and perform the audlu to obuin rcuooable usur&I'.CC abo111 whether the fiJW~Cb.l 

su.=cnt.s ;are fr:~ of ll'.lterU.I miJ.sute."lleJU. A.'l a~cit lnc!udcs e.urn!ninJ, on a test t!uis, evidence 

S'~f?or::r.g the ;u:;c:l!'.:s l."..! d!J:!es-.t:":.s !n ~e r:-·- ·~ surer=r-:s. An audit also includes uscssins the 

aceou~.dn~ ~nne:,te.s us<d a.:xt slnl!'.c:!r.l csti.= t=lde by annlJcmml. u well u c~uatinJ the 

overul fuuncul sUic:nc:u preee:u.ulcn. We he!! .. " :1-.Jt our audit.s provide a rc:uonable buu for our 

opinion. 

In CU: crirJon. tl:e rtr..mcbJ SUIO:::<niS rrfc:nd tO In the first pu->Jnpb prcsenr fairly, in all maJulal 

r~.s. th: f=!.ll posuion of lr:ter:wlotUJ Tclcom Lid. dba K.lllbaclc u of D=ml:cr 31, 1995 .and 

1~. ~d tl:: ra::!a of iu OJ:c:-..r!cr.s ;rod it.s c.:sh nows for tl:e ye:ars then ended In coruor:rJty w!t.i 

ge~cr:llly leteprd letountlns principles . 

(C PA) 
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I:-leA.'>..-'iiu:i..U. TELCOM. LTv. 

Di:A !(.>.llBAC!C 

BALANCE SHEETS 
Oe.:ml:e: 31, 1995 and 1994 

C t!R.!lE. 'IT ASSETS 
C~ a.."''l c:uh cquiV2!cnu (Not: I) 
Cu!l r~er.-cs {Note I ) 
.>.eeeunll re::eivable • tnde, au of aliO'Ifi.IIU 

fer ~ct.:tc!:.:l ac:cunt> of $5.15.000 In 1995 
we! S2.."0,900 in 1994 

Account.s re.:dvablc • related p&rties (Note 12) 
Prc,aldl e.~p;cnses 
Mukctable seeuritiu (Notes I and 2) 
Nores re--...<iv•ble • related party (Note 3) 
C>trl.r de?osics, current ponlon (Note 4) 
lr:c~mc wc.s rcfun.Ublc 
Odcrr~ in""me t:uu (Notes I and 10) 

TOT,>.L CURRENT ASSETS 

Fr:t=E:' A~~~~ ("r•--: 1) 
Funitu<e v-.d fi.'tl'.ua 
Ofl1ce C.Ompl!tc:S, "'!'J!pmcn1 &d sottw= 
T c!q:ho nc S">'if'~ung cqulpmrns 
C~!=i~b:l !e!Sc e:;ulpme;,~ (Ncld I atld I!) 

C::-:~.:: .!:; :.::_ ::.:: :: ::.::~::-,t ;.;:-:;:r. (!':c:r: .:. 
r .... .... ·-: · - · ·-.~ ·! '. :~;r:qz 1 :.r.C 10) 

ASSETS 

_ • • _ • . -:.:t .: f l.t:: .. r.::J:!~.,., G'·t: .. : t. ... J S.· 

The occomp;a,nying notes arc an lnlcara.J part of Illes• tlnl.ncialsr:atcmcn!J. 

s 

1 99~ 
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I.JABILITlES ASD STOCKHOLDERS' DEFICIT 

CUR.cu;:O.'T lL.>J!ItrriES 
Aetcunu payable • tnde 
Acccunu payable • rcl4led FUIY (Ncte 12) 

Accrue!! ll~bililics 
Payro II and payroll wcs 
Bwlne5s wes 

Oeicrred =rie.r c:tcdhs, curreru porTion (N~ 6) 
Notes payable • related pany (Note 7) 
Capiw I=• obllpl!oru, curnn1 porTion (Notes I z.od II) 

Scc.uicy d<jlOSits • curruu portico (Note 8) 
S..:uricy d<;lOSit, rclucd pmy (Notes 8 and 11) 

TOTAL CURRENT UAB!UTIES 

OTHER LIAl!ruTlES 
CJfl:J.IIclSe obli!Atioru, ~~or c:urrc:lt port!cn (Notes I and II) 
C':f:,-~ =7:: c:cdltJ, ~~ or C'Jrrc:u portico ~ole 6) 
Sc:Jrir;: dcrcsits, ce: or cur.C!ll porJcn (Note S) 

COMMln!E'lTS A.'lD CONTL~GE!'ICIES (Ne~.e II) 

STOCKHOLDERS' DEFICIT 
CJrrc.cn Jt:dr. SlO pu. !CO !lures lllL~orlze-.!. 

i.!nJed .u-..! cutsu:uilni 
c~;::t:! i:: ::~ : ::: c! ;t: 
R::l~:-:c:.! .::f.\::r 

199S 1994 

r · - - '\ • .. ..... ._ . 
. .. .., •..•.. :.. 

· ~ ·- ·J "'t~ 
• . ~ ..... J 

~-~~ . .' .:; 
' I . ~·loT~' .. ...... 



'I 

l 

• • 
INTU.."'ATIONAL TELCOM, LTD. 

tilt\ KAJ.l.IIACJ\ 

. Si A TE~!ENTS OF INCOME 
For the Ye>rs Ended Occcmtxr 31. 1995 ar.d 199J 

1995 

R£ VE:-1 liES s ... 

Dl!t!:CT COITS 0!' R;VE~E --
Gr~ Cfe:~tll:i P:or.t s ... 

SELLING. GE:-<Eit\1. AND AD~ONlSTRATIVE EXPENSES ....... 
Opmilils Income (Lou) ~ 

OTHER INCOME (EXPENSES) 
lnlerest inc;)rr.e 
lnvesane.'lt Income (los.sc:s) (Noce 2) 
Misc~~w income 
Interest exp~~.se 

~ 

INCOME (LOSS) Bei'ORE INCOME TAX BENEFITS s -
BE:'IE:-ll OF INCOME T~ ~oce 10) 

_... 
NET INCOME (LOSS) ~ 

The ~ccompanying notes arc Ill lntegnl ~rt of these filWKia!JWcmctW. 

!994 s---s -----
~ 

--_... 
s ----L.JIIIIIIIt 
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L'lTC.RNATIONAL TELCOM. L TO. 

02A K.U!.Bt\CX 

ST~.TE.\!EXTS OF STOCKHOLDERS' DEFICIT 
For· the Y<ln Ended December 31. 199.S l!'.d 1994 

Slwes Common Clplw 1n 

lw!m Stock Eas;n g C Pu 

8AL-\.'IICE. D~::nbor 31, 1993 - s .. s .. 
:\c: l.ec:tT.e 

BALANCE, December 31, 1994 • s ~ s~ 

Net Lou 

BALANCE. D=::lbc: 31, J99S • ~ ~ 

R<taln<!! 
O.Oclt s._ 
~ 
s .. 
~ 

~ 
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11\I ER.'lATIONAL TEJ.COM. LTD. 

~ &;..; AAl.l.EAG: 

: ST A TE~IE:-:TS OF CASH FLOWS 
Fer the Y<~rs E~:e:! D«cmbcr 31, 1995 u.d 199-1 

O.SH FLOWS FitO~f OFER..._ TING ACTIVITIES 
Ne: iz:ccmc (less) 
Ac!justrne:us ro rtt~ccilc nc: lllcorr.c ro 

ne: ash provided by o~ntlnJ activities 
Dcprttiadon and amortlz.ulon 
Jnranaible uscts 
P:ovlsion (cr bad c!e::u 
lnve.~anu.t lllcome (lossc:) 
lneru.se In deferml intomc ru a.ssc:.s 
lncrea.se In de!erml catTier credits 
ClwiJcs in opcnrina wets a.od Ulbilil!es · 

D«reuc In cub muves 
lner=e in acxounu r..:civablc 
lnc:u.sc In fcdenl Income wcs rcfllncbblc 
Increase In pr:pald CXpc!IUS 

lncr=e In curler deposits 
ln<Oreue tn ~ pa)-a~!~ 
lnc:rase (detrwc) In w:rued lf.1billr:cs 
!ntt=• in securlry deposits 

NET CASH PROVIDED BY OPER.>.TJNG ACTIVITIES 

Purcha.scs Of fi.~ed US<IS 
Purdwes of markeable secwitlcs 
Proc:--ds Crorn sale of rnulccuble securirics 
Issuance of oores rcc.:ivable • rellled pany 
Procteds Crorn repayment on IIO(ea receivable • related party 

NET CASH USED BY INVESTING ACTIVITIES 

C:\ .SH FLOWS FROM Fe'<.\. '\Cl:-iG .•.CT!VlTll:S 
Fl}'mcr.ts on CA:ru pyl~!c · t:!::: .! ;.:.::: 

Pl:·rr.<"-IS or. ~l;:ira.l lcll< obiig •• :~~..; 
~.7:' c.:~:-: t·!'::~ gy F::·.ly:,~·o .. \.':TMTIES 

c.·~:.:.-.:--::- c• <" "'"· f\' ' ::.~~·:; • :- aEGJ·.:-.1:-.G 
;--: · ·":"·--

1 • The accompanyina norcs are an inrcJrll part or these rllWKLtlawcmcntJ • 

..s.. 

199) 

. '- -::2 _ ..... .Jo. __ .. 
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ii':7c;;>;;;. 7:~No\l. TI:l.COM, L.TO • 

DBA KA!.l.BACX 

NOTES TO FINANCIAL STATEME~'TS 

For the: Yars £.')(!<"!! O.u:n~>c: l l. 199.5 u.d IS't~ 

NOTE I • Sl&NABY OF SIOMilCAl:IT ACCOUNJIKG POLICIES 

The Com;>&ny wu locorpo~ud on January 12. 1993 Ia !he S111c of WuhilliiOn. 1M Company prcvio!u 

' phone all rc-<ltlflmcioa' Jc:vlca co c!o~~~<.~l!c L'".d iA~em.acloii.IJ auacmm The Company UJCI fiber cplic 

no:-~erla c ( rcJor lr.t::-..;l!!cr..t! :e!:r~::t' c:. .. ,L".!e~ to prcvio!< CUStOI!I<n w!lh low c<:n 11\lcnutionll phone loltd 

ar.c! !nr.ovati•·• ccl«c:mmunlc:ation sc:·vlet!! . 

C...,b &ad Cub E!!!!lvllcn{] • The Compllly consk!cn &!I sbon-<mn tovqtmc.ou wllh a m.arurll)' 11 d>l< of 

purc..wc o( ~ morub or leu to boe c.sh cqutv~lc.ou .•• 

C...,b Rwrvet • The Compmy'• bUlb rr.;ulrc a up.m~c reserve a~ for proc=Jnr cred.ic c:ard 

•=~c:lons . Ctco1ic cud ch.uz• bxJr:s uc ;applld apimc tboJc rc:uva. 

Mlll!e!iblc Sffildlle ·The Company'• invcslmelt in cn.c!lna J«Witlcs uc rram!td ot !heir fllir vll.:e .>nd 

cons l$t o( c!d:t and cqui1y =uritlc. Fw vll~:e LJ bosAl on quoted awUI pnu Uarchud &>W$ or lo>Ucs for 

cno!ing seau:!tics are U:d.Xed i.a 0: Ccmpmy's 11e1 c::unlnJJ. 

~ • l =cs wht~h a:ret ce:uin ::irc.oi.t arc c!usdltd u c.piul Idles wl wcu and liabWdcs ate 

r.::rl!c:! u =c"-":U e~ :e :;:: l=c: d !.~< ;:csr:l nl~c of !he mlllimuc lwc paym<nu or thc f1lr v>luc of 

:~.: :..:.:..:~ rr:.;c:-..!.:.: :.: :=..:: ~:;::.:.!..:,; .: ! ~: : ::; ::::vc leuo: ter:c.s Sl.lch .Ut:U J!f ~crr~.utd w ins ::u:;:clct'ltcf 

mc:boc!s over !be tcl&ud a:ocom!.c Uvcs. 1..au:J whlcll do 1101 me<: nJcll cri~ri> ue clwilied u operwa l.alcs 

aDd relaud rena.ls arc cll.arJcd 10 uptt.JC u icalrrcd. 

fhtd Aucu and Bsllltd Drpr;s1.u lpn M4 ArnontQUQO • Flxn! iLSSCU .H'" iCJ.IcJ .ar cotl D<pre.:J.arloo 11\J 

=crJzllloa .arc t01Jl9U1cd usina a.c::.dcnud mtt!loc!J ~p~:lled over !he estiz:wed IJvc.s of !be rducd US<IJ 

M;urucn.a.oc: a.~c! rep au'S "'hlc.~ Jo occ ic:f::.,.• ~: ~ tb: life c ( Lbc rcspc:::vc 111~u uc <.t;<•:"a<d e~orrenrJy 

T.:• cs:!=d lives o~ ll:e ;:r' .. 1~dj:~ l.!W :!JJ.Su:c.atlor.s illc!c~u:~ upiuh.:c:! leases ltc .u follewJ · FuniNr: 

~.c! t:~Jr~. $.:-'.-~0 )Q."'-S. cr.::: :.:::.; .. ;::-;.. (';.:;rn:c.: lT.~ s;u:-..!:..;..cj Jcft.r.·.u c:. ti\.-C yuu. Tt!cj:hcr.c u,j 

tco~;r,..r..: Jo:.~:::~:::j :c:u::r. .. ~~: r;v : ._~ 

:.--;,;-i-' -~ ~ j"ir-:!·:!; .r.;;;:; · :"': t-5;.! :~:F.::-::.::.! A.:..::1.:.....:;.;:; Su.-.Ju!s E.:.uJ 1U~'";! S:Jtc:::::~l 

:-. • :. ·,..,:.:.:--.~~; :~· :.:: :._"': .• _:::: ... =.: .o:• :,vc~ .",.;)~c:.. .u-.z! (~r L.::.1Lhcd "-1JCU :-. ~= Cu;~ . .::! ~r­

·~::.:.: : :;;-.. ,:tJ .. 7.: U::7 .. 1:.l .cs; .... . : .:<: :.!~.:r;:. 'n ito:nJ •ij'fc:j ctcu Lur.J 10 ..:s:c:.:icr..s '- ~.:~ t.:...!.:!:.::; .:: 

~ :· · :·: ··:" :· · ::'! :"": ;· _ a· :·.:.-:·~ ~!':. ~<?-•' ::t:~arc-d to be Jc:lt!'l!~ by thos:( a.u~:J 1-:c: le t~ U..:..j 

. · • .- .. - : ·:· :.::; :!!·u•:: t..• -: 2·:~r:·•·f fc: •cnll' h' c:! U1c:. t::'"'f ::.:: c:;t".:; .. 

. _ ............... _ '1,;,.-:.; .. ::- 1 I-: · .. :-•. ~"' ..... t .. : --· 

.. , -· ....... J : ::-- . -··· ·. /.~.l.~~> . .u; ... ,.~,, :: :c .. !l.;l:j ~( ~fcrJ:•cc.s 

"'• ... " " : r~ :•1 • l"::!." j • ! :Jf~S 1:.:~.::~ sur. U? L.~ C:f1 .uu.t..lt:Wr..1J COSU, 21( J. . .'1':Q:"~ U.:lJ C..':: 

sr~;hr tv .. rt:<:.,cd fer A pc:iN I)( sury rr.onlhl 

A¢ve-hinr­
odvcrtinnJ cous vomo 

c=Jcw, 14•·c.tt'lslnr .arc upcrucd u ltiCUncJ. T.:oul 

1995 aDd 1994, rcspcct•w.ly 
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INTER.'IATIONAL TE.LCOM. LTD. 

DBA KALLBACK 

NOTES TO Fr.'~ A. 'ICIAL ST A TEME!'ITS • Conlilllltd 

For L~c Yc.o·s Eadod Ocumhct 31, :::"9' u.c! 199<1 

NOTE I • SUMMARY Of SIGNifiCANT ACCOUtiT!NO POLICIES conunytd 

!I'<:O!"lS: Tues • D'fcrrd lnc:r.lC q,:c:, uc d:~nr.l:::c! lwcd en dltf<:<ncu «tw«:l lilwlcW r<j>Ortill& u..! 

wt b:ull c~ :uscu and IW>llfdu u:d 1rc mnsured uslnJlhe cnutrc! w mcs ll'.d la"s t/t.ot ,. tfl b~ i.a dfat "'hen 

tl:c ~r.::ccc.s uo cr,-tetcc! te ~1c:sc 

Use of Estlnpra- Th<: pr<;:atUicn of tinw:llsut:ma~U in c.cclorrr.iry ''"'llll J<W111y u~cptcd ~~ 

prilldplcs ttqulrcs =aemw to =U cstiawcs 111d usumptloo.s tlutaCf..:r the ropcrt¢<1 &.lDOW!Is cC UKII ~ 

labilities ZDd c!UclOJ\It'C of ~lllli!Jcnr ~.u<tJ and li&lnlitics ~~ lhc cbtc cf the fiiWlCW sutemcnu ~od rcvu.ucs 

acd ~cs duri.ollht pcrlocis reported. A<lllll results could dltrc: trom those csrim11cs 

f ljr VJ.!I!c c( FJmndal !r:.st!lll!!f;)!J • Tbc =tylq amount of usb .nd c.ull c,;w•1l...u, ush rcs<t'lcs. 

aecounu rc<:c!vahlc. awJccuhl• sccurlrlu, ICCO'r~u payable, accrued llabUI!ies, ck!<rred =rior ctod1u w 

c:spiuJ leue obllJadco.s ate rn.~on.ablc csdmaru of Wlf fair value The Carr values of oahtr fll'l>nci~J iD>I!Umcnu 

uc suted In N01c 9. 

Conc;;;rrarlqru qC Crn!jt Bilk • FIA>ncial lru~ whJcb po~ct~~Wly Jubjcn t!:t Compt.lly to cmlH ruk 

ccnsisr pr!nciFa!JY of us!l i.n·:u::::c::u w! attcunu IC"~ivablc Cub [s !n\'<Jtc.d Ill low rule liquid ir:urrumcnu 

"'1th hJJfl ~ry fllWltf:rJ JNtftuticr.s. 'r.lc C~:O<:tll)' b:U net !r.currtd Jams rc!Jtcd 10 Cllh 1m cstmcnu 

Cw~mcJt .:J( lhr: CJ~ .. ~ ~.; :..:..:.:.:~ ~~; :~ :!:: !!::£:!":! S!!~ ~:::l.!."'.t f·.•r • t:~sur:riJ.! poruon of •rlrlc 

receivables. CclXI:.!IIn.dom of c:~t risk wilb rcspec1 to ~VJblc:s arc llmited cl!:c tc tl'.c WJ< ~ of 

custom.crs CIOmprul.oJ the Complllly's customer bue 1l1d tbc!r cllipcrsioo &croll c!(frcrcnt bwtocs• a.od ccoJnphlc 

•r=. Tb.c C~ b.u abo mlnlmizr:!lu crcdlt risk Wllb 2ccounu re<eiv2blc by pcr.omuna crr"du cVthlo11lOD.> 

o! =mers, c:su.bUslilill cnc1iJ llmlu. acd lot =ill cwtomc:> rc:;ulr.n1 ~Jnry d<;cdu on ><<Nnf 

Byljp£11 CpQCQ!Wfpn • For !be ) c.u cr.d<J D«ambcr l J. I 99S, tho Comp&ll)' pw<b.ucd c.utlet lC:"> Icc 

!'rom thlu •uppllt rs r<prcscnll"S Sl r. o( cow umcr scrvae..s purec'wtd Tb• Ccmpaey b.u od:lcr •"£&Jah!c 

sew= or =lc: •c.-. lc:s, tlw :;u~ ~. ;na! r~ r:;:!:c: cw.er.: s~;pli:N ,. lthll~t uverely lr.lpu!UIJ ope11riol:s 

r ;.!JJr,;:,;;;ici'i . .::."":.:.:.. • . :~:~.:.~;~.~:.: !:~·.; !' ::: ~~: ·: ;:!:: ;::;: :!r.J..,( 1! '!.:!::=c::c co .:;r...:'"r:: to 

th~ Ct;..-::::: f.:!':':L:.: 

- . 

·-· - . - . . 

• • ;, .... : .z. 

. . ~ , .... . . .. ... . . . . 
•:e : ·; :::.: 1.:• L'"'.! J:: ::;c- ; 

. . . .. . . . .. ..: :- , 
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ll'fTC.RNA TIONA.L TELCOM, LTD . 

Oi!A 1Ui.l.U3ACK 

NOTES TO FINJu'<ClAL :sT A ICME!'ITS • Cot~lilllld 

For the Yws Eod:d Occmber 3!, 1995 and IS~ 

l c OTE -' -C.. R!!.!"~'B QEPOS!IS 

l 

Carrier cleposlu COlliUI of amounu clcpcun¢d wflll lhe Comp.u:y's vuiovs provldm of 1clcpbonc 

c.c=niudoo SCMC<:l. The ~slu ue ~quircd by !he curlc~s 10 se~urc &r.\CWIU due for ltle;:llonc 

co~on s~vfded. As ofDecar.k<: 3!. 1995 u.d 1~. If.< Cur.p.•y's <u::cr dc;;>si~ =~u.'ll<d 

10 ~<! ~ rt:Fe::lvcly. 

I'QTE S • U.JANG!Bl.E ASSETS 

ln1:uJ.8Iblc useu comi.sl of~ (ollowlna al December 31, 1995 llld 199' : 

N~ riglus 
Su.-t up costs 
Otr>niz:Uioc.&l cosu 

Toul 
l .::c; ounortl%lll011 

@IE 6 • DEFERRED CAJWER CB.Ep!IS 

Ocfcr.c:! ur:icr credits l.cclv<!~ si1n up .and UJJJC bo'nwcs rc:ci>ct! Wld•r a curler lit<=nt. '1"'...< 

dt!c.r.cd crodlu u: 11""..0~ O>'t: t.':c rcaul:un1 21 rr~nlhs <:f ~~< •i::t':".tn: 

f'/QTE 7 • 'IQTES P.WA.BLE ·RELATED P4l!TY 

;- · ~ ·-:~ •· :·~·- :·! 1 s :;~-:-:: ~f7·!.t •: · - :::-:; :. 
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lNTG.Rl'IATIONAl. TllCOM, LTD • 

DBA ICAU.SAO\ 

NOT£5 TO flNANCIAL STATEMENTS· CorulnuC'd 
For cl:• Yc:1t1 Ended Ocwnbu 31, 1995 ~ 159.: 

NOij! 2 • fiNANCIAL INSTRUMENTS 

The c:srin-..llcd f.Ut v:Juo of fi!W!C i•l inslt\lmenU lw been dctCI'IIliMd ~C'd 011 anil.ablc ~r..u lc<t illfonu.atlon 

u:d apprcpriue cvaluli.CWn mcthC'c!oloJic:s. However, conskknblc JuciJcmctl.l b lfl!UlrC'd In laurpcai.na m.ukct 

· i d~u 2.r.d m.:.ruritic.s of the fi.mncW ~ to devcrop estimates of 61t value. Aceordin.aly. lbe cstim.ue.s 

pruentC'd hcrcln uc not ncusurily 1.'1 lm!lator of tbc amounts dlc Compaay m!Jhl realize In a CWTUII m.ulc.ct 

c.u!l~;: . A: Cc~:l::.: 3!, 1$9$ >~:<! 1$9<!, the clrrtica amowu and cir~cd (air value of sll<h fllWlcl11 

" 1 in.suua:cnu = u follows: I 

J 

l 
Asuts (lilbilltlc:s) 

Nores r«c!vabl• 
C.ar:ic:r dcposfts 
NO!c:s poylble 
Sccuril)' deposits 

!995 ; 
EJtlmaud I 

s 

C&nyiJia 
Amount 

E.J,rimarfd 

Fair VaJut 

Tbc c.stim.u.td fili value oflho :above limncl•llnsatlmCili:S Is bucd oo tbc pCc.ltlil value of c.st!=tcd funuc 

=h Oows I!Si:!t a dlsa:<.!l:l nu ccmce=a wilh tbc risl::s Involved 

Lac.on:c tu<:s (bcndju) for lho ycats <~cd Oca.'llbcr 31, 1995 2.lld 1994 c.onslstcd of dlc followl.lla: 

199S 

Curr:r.t 
Oe:'c.'='<:d bcJlc(IU 

::· : :~:::!": ::::, :.! :::::;•;:11! e: :::~~== (lc!l) borer: income t>.'"'· dr({o:s flee U:• JIJNt~r,• U S 

~=== ·- := ::: r!:: :'= ::~~ C'~:::::::: Jl !SC$ l.:ld !99<: ~ue to the foil•" inS 

O«:el.le Ul be a !Min& of )CU •llu.&rion 
IJ:e-:r.::: ~cc c!.t!err-~ w UJC".3 

Odlcr, cct 

5 
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INTI!IU'IATIO/'IAJ. TELCOM, LTD. 

DBA KALLBACX 

NOTEs TO FINA.'ICIAL STAT'E."iEl'-'TS • Ccr.r!nucd 
Fo: the Yan E!llkd !X::;nbcr ll. 1995 ltld I 'iS.: 

~ De!e:red WC'~ (&XeS ate r=rdcd wed upcn dltrerenca bctWWI li=W repor'JO& wis ar.d I.U wis 

j 

l 

i • 

of 11\l: C~y·s :uuu and !llbtlitiu >J1d avoli.Oio nrc upcnt~ lew lJld llU c;..Joc c.:~rryforwords. AI 

o ... _-:r.t:: 31. 1995 ~~ IS94, ddc:red c.u we:.s are rcc•udcd u foUo"'s : 

Defe.'Tcd Tax A.ssw: 
Net Of<:Uinl loss c:u:yfor'~ 
AJre::w:ive t.t:iJ:Iimum Tax atdiu 
AJJowanu for doubtful ~econnrs 
Unralotcd lew on lnvesrrmnti 

L.c:u cutrCIII portion 

Deferred ux ~.SKU, long-trrm portico 

!99¢ 

n: Ccr::;l:"J l:.u re:c~c! a cefc::rcd w: .uuu of ~cllwts:j the ~cu!lc of ~Ill 11tt 

<7::!!'.::; !~!! ·::;:/·~!~ ... ~;,._'! ""?in in XI'JS Rulw"; ... the ll.t t:cnelitt Is dc~odc~cnt!ns 
suffie!cnl tu>ble Income prior to upindco of rh< lou: carryforwatdJ Althcush rco1il;uioc Is nor 1LS$U!cd, 

IIWI2Jemr...t bdicvcs it is -r• Jlkdy thac 001 th>llll of tho deferred tu ».set lllilJ be rallu:l. The amowu of 

tl:c c!c(cncd tu wet =asklrnd .!QJ!J::Iblc, bonvc, ""'14 be rcdu' cd In the ncM tcnn if utimatcs of t'uNrc 

=hie: in~a:c ~..t:i lhc CIT)1'o~"( Fcrlcd u• reduced. 

NOTE II • CQM}fiiMENTS Al'IJ) CON'ITffljE1'C!ES 

•• _; .::.: ;.-_:.;;!!,:::; : ·:.:.... ;.:.·.·: ";u:. .::~.:;:::::: ~ ::2pul1 or o;~u::.:i fc~c.1 The Ccr.:fU.Y h.u l:!.!r~ 

~:; -; : .• :::;; :.,.-: : ~·.::;=::;· ":"'•• '(':.::: l"'• f"'it':llJy JC:\C'"'lbf( .:.r,d W:~'!: rt:<:IIC tt_u;._1i 1ItlJiiC:T.CtiU . (,,(' 

,_ ___ - - • • •• - .. - .. ... - • , ... .. . , •• -, .......... • •--' ·- .. <J r• .. ,~ ' ' •"· lc~ .,...., ,. ... ,...- Tc~ 

- · .. ·r-•. ,., . .. r·•o• • .- -·- · ·- ......... •-·:! . -. .... ... 4»;JU l"' ..... c.u •'"'"- ' "" ..... _ ,_ ,. .... , • . ••. 

•· ....... •• •• .. · ·••..:: ___ ~ - 4 -~ , ..... •' "" .. .... ~ .... .-... ..... - ... •J JS'"1 ~ · ~ 
.... _ ... .. . ........ -· .. , ... _ .. ·-- - .... "" • • P'" .. -· ..... ...... _ , ··""""" ..., ..... ~...... •• "'· --

.... 
··- · ··'···1~ 

.· ··- ., ·- # • 
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Leu ,;.:w:111bt=: a:r.or:Jz.n:oo 
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L~TEiU~ATIONAl. TELCOM. LTD 
DSA IC...USACK 

NOTES TO Frl"A:o;c;AI. ST AT£.\-IENTS • Cor.rlmlw 
For !lie Y~J E:~ed Ocec:nbcr 31, 19S5 ...nd ISS4 

I'!OTE II • COM}!IIME?-D A::-'D CQt:.'TJl'GE;.;CTES coOJinu<4 

~ o( Dc·~c:n~~ 31, 1995, (\IIIJle miD.lr.lu::~ p~yr.;c:;u ur.c!cr long·wm upoul lc.uc::s ll'.d oilier c.oo· 

C2JK4lublc op~adns lwcs with lllfrlal or rc.malNn$ rc:nu In u ccsa of an< ycu arc as follows· 

JS96 
1997 
1998 

foal minirrnm lase FymciiiS 
Lm atDOWII rq~ttunr/nl ir.~tte>t 

Prc::cnt valua of aec cnlnlmum lase paymcnu 
L= current ltlsulltnlllll ~yabla 
Clpltal IC2SOO oOUJ2!loo, loOJ-<tnn ponlon 

Capilli 

lru:'w'ed llllbc:u lmOIIIlU arc ~/ u ; irll l=c a:mr.uc:ew rom r.uory C.OQU<)Uerf by a rdara,·c 

of'~'! !!= !-!:O!~er o( t."!e Ccm;o'lr.y -~c:t "l!l:! e l a:.W.-r.c..- 'c.:.st 'ly:l:tntS st.owc uc ale~ ltd t:.u« 

:~!':e::.:,a~::~~~~;:.::;~;,:Z~~~o-~·~99'!~'~~~ =;~ .J 

1c t;s~. t.~c: c~=-?=J ;~:;:.,...:.;.! .:.:. __ -·=.: 
~::.:::::... ~;. .I :.!!~~· . ..: :~ t.~: 4 .... : .... -.; .: • 

Cc=v:t"..:..""JQ.IJCr.s Ccm;::.:.y. L P fo 3.: .. :::-:- :.a . • ·-
l:r_-; $\:,!! .. , .. ,r..l: ~;:-:--:: l1!~J!::r ..... ·• ··· ·· 
,.. --······ ·-- .... '···-·· ~ · - ... 

•• · · ·--· - ·· - -· ....... u .. ·- .. . 

. . . 

::-: ' .• : ... '::-: (:::-.c-... :-~ . .!c:-::-.s. lr.:. 1., (:tri::· 

-. 0 ... • ' ,t. • ·-: • .. ,. 1.. -- ( ......... ,-·- ... -· . , .. __ .. -· -,·-· 
_ :.: .. :. ~ .'-;:.:;.~.-.~71 .C .. ':".oT.\.:-.~uor..a I:: Ill 

;: · • • · · ; ... :.:;-: .! ,.. u1·J.:.( ;ar.J ,\l.iz :..!en 

_: .. : .. -=~ :.··-· ... :' ~--::. --~ :.;:.:.; .... :.: 
li;:::::~: .l=.~.!..:.;J !:; ::.:.;:...! :::..-:; - : .... - . . ... • .. --:!. : . .: .. .. ; : .-:·.a..~.. . . :: ; !.:::: :; ;. : ... :: 
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INTER.NA TIONAL T£1.COM, LTD. 

DBA KALLBACK 

JIIOTES TO F!NA~CIA!. STATEMENTS • Cor.ur.ucd 

For !he YQ/l Encd Deumb<r 31, 1995 u.t. lSSol 

NOH II • COI>!MjTMEj',J$ MID CON1J!'Gc::-:CIES COI!!II!!Ifd 

Condnsepciszs . sqQJlnued 

~· Ce:::;l.~Y IJ snbJ~ ro ciJo..er lqll prcc.c:dm,s and claims "'luch arose m the ordiiUI)' c:D~~tSe ~~ 

busice:s. 1\!~;t::~e:!! b<llo•tts !he li:'.Cunt of IUbility witb ~pea 10 tho actions will not m.llcr!.Uiy ~'!r.r tl:c 

fimnd~l FOS iticr. of t!lc Compaey . 

On Mud~ 2i. 19%. !be Fak::U Cotnmw~lat.ions Commission (FCQ Jnl:fd the Company s~W 

ICipCf'UY .amhority 10 provide rc:We rdKOmotrialloa urvkts bctwnD Ill• Uc:rcd Suru &od vu!ous 

imc:m.uiotnl points. The ccmporuy period 01/U trom Mud! 27, 1996 lhtOiilh Scptanbcr 23, 1996. nc 

Company 111\lSt comply with ceml.n rorms and conditions for lhc spcd al ccmporuy authorlry ro tcm;ln in pl;cc 

The Compl!!ty ~my be subjca 10 IIXInliOrtn, by lhc FCC Wbo CCIIJd revola the apccll.l umpcruy awbor!.D!Jon 

if It dctmninu liar lhc Compaz1y Is aor iD compliuu ,.,(lb die coadidom of lha &.UU'.otizadon. However. lhc 

FCC atrordl =rlen on oppommiry 10 cxpWa the cfra.IIUSWX.U of any vfolanoa before rcvc~W~J an 

.wthorb.uJcn. The Compa.ay ~y ;(lo •pply for a.a extmsloa of the •lllhoriurlon. Tbe Cornpony h.u filed a.a 

appliarion ll:l<!er Scalon214 of che Ccmmunlc.nioo.s Act of 193<1, u ~Dded. The appllarlon II In procus 

and lhc sp«W ranpon:y •ulhor'.ry wu Jl'1olllcd without prcjudi« 10 unfsvonblc •ction on the •p!'llc.uioo 

M.l.":J.;e=r.x bei!C\'es t!:.u Ju ~Ucmcl ,.'ill bc J!'UIIcd. 

The CQmp.llly auy be the rubjcct of u.ncrlocs by the FCC 11 u IJ determined ro ru.-e provrdcd common 

carrier urvl'<!< w!tbout llrst havi11J obul!sed Sccrloc 214 IW!horiutlon. Such unctions could incllidc CIOC<W)' 

forfC:Nro mtior lht denlll of cbc pc:ldior applf;;JI9D. NI<Jed viob.rloru upon wluth the forfcuurcs .ue hue! 

=Y nor luvc oc::::r:<d more tb1t1 one )'e>r prior to the lbrc of iuu&DCc of a DOlle& of sppucnr b>btlii'J I! the 

FCC dcclc.s the Company's ~pplic::ulDn, It would bccome llccasary for lhe Ccmp;any ro 4lscoll!lm.re tho provision 

of im<m:ulo.W c:rnmoo cu:le: sender. U me l!'Plic.rlon lJ dcnled !here would te seven! rec~ruldct'31rion >ed 

q>pc!lue r=:dlu ava.il.ahl~ to lhc Coa:p;any. 

'!"'~: · : :.::.: :=: :! :!:: C::;:-:.::' 1:::l! r.'Jt!"cs o! t.'lc sh.ud':.:f..:l.:r tu~ : o ~-, t;-- .r· .. ~, • •·· ·• 

c.= c.:.;..:::: : :..~: :::-.;:::;.:;:s ":.~:::. ~:·.: r.:: ~c:::. .::r..s.,Ud-::r~ \,1,/;t.\o, t!':• c~r.:; 1.~.-. ': :":-· : .: • - .:::: 

. ·: :::.:::.;.-.·.i p ... ::: •. JJc~ :.v-~,.:7-:::.r u.~ c.::::c:.:~ l.:;;:.(; t.: :;:: -7. :;.:.."':: :~:" 

.l."".•.! b.- r:::ytC.:l\ciy, from tntUtfJ ~r.t;\)ifc.d c~ rci.U;\c.S .;t t.11d t~..J.It •• o:: .::r ;! ..... 

Tu Coro~y pw·=~<!! 

Cc:::;-~y 1:! w = c( 

•Jrumeot >t :Oecembtt 3 I. 
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JNTERNA TIONN. TELCOM. LTO. 

DBA !CALLBACK 

l'iOT£5 TO FINA:-CIA!. ST ATEMESTS • Ccr~lnued 
kr the YWl Er~:O: Oc--"'":lb<: 31. IS95 u..<! IS$.: 

NOTE 1l · R.SLAIED PA.~IY IRANSACJJONS. cgmlnycd 

~I~ • ..,., .. . l2' l4 

fu Con:pn~~"' ldver:islna urvke; frcr:~u cntlry conrroUdl by !he s!weholder of !he Comp&~~y 

in r.'>c a.-::cunt of ~or 1994. 

TI:e Cer..;:ey or..ed ~1e:n:c:s (r.:r::rc!c;:~c:;o u:."V!= 
&~:i:oldcr of the Company. Gcou r:vc:111c: l!llCI:IIU:d ro 
r~peruvt!y. Accounu rctd"r.lblc from refill~ putic:s mlGII!Iud 
r~c::l•~<!y. Security dcpcslu p~ylblc co rchrdl putlc:s amellllltd co 
IS~. 

tiOTE 13 - SUJ>PLEHElfTAL QCSctOSURES Of CA5H FLOW !l:lfO&.yAUON 

UliCI..,I 

1='-~:Cc W.d 

s 

by rdadvc:r of rhc 
l99S and 1994. 
j 99S md IS94, 

!lcc•mb.:r J 1 , 199S A!ld 

199;4 

s 

For 1994. lhe COIIIj)IC)' fllau':c:1 o~liptlc:.s t.:~l!:.e a=WII of~u: corol!tcaoo wirb !cue t~<em<DU 
10 aequitc c;uip~cr . 
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To the B<o,Ud of Dlra:rors 

I"ENINHH L. WALL 6 CO., P.S. 
C1AT1Ft!O r-va.uc AC-C.OUto/TAJ( J$ 

, ... ...,....~ 
*,.,.,. ........ 

J UT7U. W.U,.IHG T~II U 11t ·U71 

INDEPENDENT AlJOITORS' REPORT ON 
S Ul'PL£.>.{£lo< I AA Y INFORMA TJON 

It:u;ematioaal Telcom Lld. dh~ 1<2JI~Ic 
Settle, W:uhingcoa 

,--.r~., 11f.,. • • • •• •• 

h..l JICU W I "CU 

Our repor: oa our JUdlU of cb baiic: fiLwlcl:U <Utca'.enu a( Lounu.don.>J Tclwm l:d. <ib> K.>llb><k for 
De=bcr 31. 199S lJlC! 1!194 ~l co p4J• I. The audiu were awic (cr !be piiTpCS• of forming m 
opinion oa the bu~ f=~ ~tlliC:l'&::l.l t.:ken u a 'Nholc. The supplcmcnw-y w~rm.uion for IJ>c r=• 
ended Dce=l:cr 3!. I~!IS ;u:d IS:~. cc nuL"!.-.l In pasc IS. is prcscaud for plll';l<:lC.S of ~dn!oll.ll 
.l:Uly:.U ;uW ~ ::.t.a ~ :.::.tul:.:.: ;-..1 ~: .;_.. J..:.i~. !lt..l.":d41 s:.u:wc:lU. S~:.!l in[,r.r..;tl'o h.u ~c:~ J\i~j c,:;.! 
co lAc wdilU:J prccedutcs :appllc<l In the audit o( the basic tilwlcW surcmenu a.cd. In cor oplruoo. is 
fairly succd In :111 m;ncrtd resp«'.$ In relarloa to the basic fi!W!CW Slllamn~J abo u a whole. 

~-.r-6 ;(. cJ;£,rt£., P~. 
~::.!:;o.Jl'IETH t . W.•l.l &: CO P S 
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INTER. 'I A TIONA!. TELCOM. L TO 

DBA XALLBACX 

STA TE!>I~S OF DIRECT COSTS AND SELLL'\v. GESE~L 
A.''D AO.v.r.-ISTIL\ TIVE EXPENS~ 

Fer l.bc Yurt E«cd Or ...<:nb<r ll. 19$5 .. -.d 'S94 

DlRECT COSTS OF REVENUE 
Curlu- u pense 
Aaent commluloOJ 
.Bw e re~ Q.t'd c!isC"''ru$ 

Ota.lcn 

SElllNCi. CiENDA.t. AND ADtoiiNISTRATT\e EXi'E!'ISES 
PayroU 
PayroU ww 
Employo bme fits 
Employee tn.lnlns 
Employee rccrultina 
Co~llabor 
Coc.roltiDa (us 

Prof=lor:g! fus 
1\l!'lt:-:!::~ 
Procnodoo &Dd Ink JboM 
Vdlldc upcasc 
El=uoc..ie wpp~ 
Ot'lkc ro;:plics &Dd cpcose 
losunnc: 
Lic.IISc lllld pcm:it.s 
DuGS aad IUb$aipdoOJ. 
B.W clc~t cx;:cQJc 
ew <:!wac.s 
Cootrlburlcru 
~{Usc:!!u:~.::u.s 

Dcpr::b~c!l ~ 2C'.t=:r-.!:::::~ 

i'oJI•I• 
r:·..:::..:l 
kt;~t: ~.! r-.la·r~.:: 
.. ·-. 
• .t :; .: 

t,:.::.:.. 
Tt.:\ t l a::.J c:::::-... ur .. 7.(:t 

!995 



• 1'1~-30 
IN'iE'<NATICNAL TatOM. LTO 

&ALiNce SHEZT 
as cf CCC#mcer 31, 1854 

PrallmiNry- Ulllludlled · Fer Man"tmtnt Review Only 

-
C:.JR.R!;Nj ASSEiS 

-. 
CaS! tr.d c:a'l e<;lllvllltnts 
~rtMIVts 
Ac.c::un~ rec=lvat:le -!lace. net cf 

;JJcwan= fer C:outtflll a~ of 
(1liQEl.lS95 ~1999<4~· 

Ac=ounts realvactt • rel.ttect Plrt!es P,..,..-
Mantetlelt sac:ur1tles 
Note:~ rea:lv'lllla • related l)lrty 
~ Oepcslls • Current POtllon 
lncot111 Tue:s • ~blo 
O.fomd lnccmo tans 
lnvmcry 

TOT .>.L CURRENT ASSETS 

FIXE> ASSETS 
FumJtvre ~ F!.tt!JtU 
Otrica Com~utorrs. Ec;Wp, & Sallware 
Tmpnon• S~Mtc:!ing Equlpniont 
A\!tQI119c!lo 
C4pibllzect ~Use ec;ufpnt nt 

OTli~ ASSEi$ 
c.ntr~ 
c.r.~ ;ne:~e :outs 
lnrQn;Jcle ·~u. nt! ot 11"loru;;otlen 

Oec. 31, 1Si6 

--
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IN 11:.'\W. TJGN.;.L ldC:OM. L TO 

e;.L.~CE Si't.E~ 

. u cr Cc~mtar lt. tSSO 
Prtllmln• rr • UniU~IIe<l ·For Man1gtm.nt R•view Only 

CURReNT UAStunES 
Ato::uftlj payatlt ·IrK• 
~ur.ts peyt tllt • rtlattcl pAITy 

- Ae<:ounts ~yac:te t ml*"fee w~ ... 
ACI:nlod ~yroU ~· 
ExC:..IU~ya~ 
C.pblleua • CUIT'Inl ponlon 
c.fmwd CIITI.r~ pon!on 
Sea:rily I!~ • c:::trr.l ~ 
Sec:nlty 0:~ • 1'1!311<! ~,., 

~· ~~- re!ate.: ~ 
TOTAl CURRENT UAeiUTlES 

OTI1~ L.I.A811..n1ES 
Nc:tu P~yatllt. Lon9 Tum 
Notes PayDblt • SharehoiCt r 
~pal lu~· C~ltlcll2 

C1flrrte c:~mer ctecfilll 

STCCKHOU:EAS• ECUITf 
Cc.mmcn Sled 
Ca~tul In uc.us ol ,:ar 
Reu/n..: d t tldt • pier 
Ret;lntd •~ml"GS • cvmnl 

eec. ,,_ tsse 

--

11 1 10 I-4":"S" P.~ 
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h~omnllunol T olwn~. Ll~. 

~ttome Sllllom-.IIIOt lhe 12 "191rllll Endttl Deceo~r 3 l. 19110 

Vn.ud"td - For M•nauooneut Usa Only 

Netsae:s 

CCISI ol S .. os 

GnluM.rgin 

GenDfll &llclmln EI!IIQrl$_, 

~no Income ~Los:s> 

Othor Income & El<pemo, 
MketllleOia lncorne 
lltVGalment l onea A Gakts 
lntens~ E!Jtpense 
h•er .a Income 
orn-~~onus 

Income ~lOSS> Belont T l.llos 

PnNIIIon Fortno TIII!Benent A TIIJics 

PT o1tt tlnary 
Year Ended 

li9G 

~ 
-li --au ..... 

--=-ean-., 

-'ltJ 

f Nellncome <Lon> 

•a:••aa;.•~ae 

lnlornallonaJ Telcom, Ltd. Conn~enllal 
4130/97 

Pooo I 
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