














only failed 0 endorse a risk reduction 00 a rate that already contains no risk but,
in fact, indicated affirmatively that the adjustmont should be made 1o a utility’s
average risk (measured by its overall cost of capital). Aptfm-llr Stalicup’s
questionsble application of the method discussed in the cited text, additional
review of the liserature discloses that the validity of the method itself is the subject
of a debate among acadomic experts.

4. Mr. Stalicep’s tostimony gives no indication whatsoever that he had
employed anything other than a standard approach 0 the use of risk premiums in
~ developing his RADR, mmch loss support for his radical application of a
controversial and untosted methodology. As a resuit, Mr. Schuster had no
opportunity on rebuital 0 addvess this questionsble aspect of Mr. Swalicup’s
aﬂyﬁ.ammue&adammwdw.&dlwp's
methodology, as it is sow undorstood, on the net present value savings to
customers from the proposed OCL contract buyout. Allowing Mr. Schuster to
supplement his rebuttal testimony in this manner will help remedy the failure of
Mr. Stallcup's testimony o disclose cssential information regarding his analysis
and will aid the Comemission ia its waderstanding aad considerstion of this
important matter.

WHEREPORE, Plorids Power Corporation respectfully requests that it be
granted leave to file the proferred supplomontal rebuttal testimony of Lee G.
Schuster, as attached hereto.
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