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DATE: October 22. 1997 

TO: Tom Williams, Division of Communications " I) 
FROM: David J. Draper, DivWoo of AuditJna and Financial Analysis }}JU 

RE: Doctet No . .f'712PI·TX, EZ Tal)( Communkadons, L.L.C .. Financial Anal~i 
Cenifa~ Appllcalioo for Allematlve Local Exchanae Telecommunications Serv 

Section 364.337 (1 ), Florida Stacuca. requires the followina : 

The commission lbaJJ annt. c:atillcaU: or awhorily co provide altemadve toea! excbangc 
service upon a &bowina tbal the applic:&nl has sufflcieru ltlehnicat. financial. and 
managerial capabUily to provide sucb scrvlc:c In the eeo,npl\lc: area proposed to be 
served. 

Abo Section 364.01 (3) and (4) IIlJa tbal: 

and 

(3) The Legislalun: fands that tbc competitive provision of tclc:communications servtce, 
includlna local exchanae ~lecommunlcatlons rc:rvlcc , Is in the public tntcrut. 

(4Xd) The Commission shall eurclse ha exclusive jurisdiction in order to: (d) Promote 
compeddon by cncouraeina ocw ensnnu Into ~lccommunicatlons markets .•. 

Rcaarnina the showlna or ftnancial capability. the Finance ltlff bas analyzed the unaudi~ 

financial 1tat.cmerus of EZ Tal)( Communications, L.L.C. (EZC) for the rc:vcn moruh period 

endina July 31. 1997. An audit ~ ~e one'a oplnion or !he company's fillllX.:..: 
c:ondition. As tbc attadlcd ldlcdule shows, EZC has minimal liquidity. ncptlvc common equity 

~ ""''!'!tl reported a nqatiw: net Income for the period. 

-~'a.IL this matter, EZC Is asldna for a certificate to provide altcmatlvc local cxcbangc 

C"; __!~eco.mmurtlcadons service. For purposes or erantlna a cenificatc based on the firunciaJ 

r "' 1 ~ormation provided. the OII&IICial capabUity a.ppcan minimal. ~ 
------- < C> 

t!l •, ~ab an analysis of tbc fuaocial 11•1m1ena rcw:als the applicanl is In a mtntmal liOIJltlai,. 

J 

" 

\ 

--'lQSilioo, the applicanl aneN co Ita ftnanclal c:apabll ity to provide and m.tlntaln the p~ 

telccommunicat.lons acrvlc:c. BZC's ~I)' lole.rcst bolder, James Brown. wlll provide an>{, 
'laclitional tunds nee my 10 meet the capiW and financial requlremerua of EZC. Barc:d on lhi(: 
-.!towing, tbe applicanl appean co meet tbc financial capabUity IWidard or Secllon 364.337 ~ 
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DOCKET NO. : 971291. 
EZ TALK COMMUNICATIONS, L.L.C. 

ALTERNATIVE LOCAL EXCHANGE 
FINANCIAL ANAL VSIS 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF ,. No Meaningful Figure 

AS 
OF 

07131197 

$114,954 

261,124 

0.44 

0 

(104,649) 

43,823 

(60,826) 

NMF 

(300,075) 

NMF 
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