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DATE: November 19, 1997 

TO: Tom Williams, Division of Communications !)f\ AuV' 

FROM: David J. Draper, Division of All1itina and Financ;al Analysis~~ J {JJ.L--- 'i~ 
RE: Docket No. 971431-TX, North American Telecommunicalions Corporatibn d/~b {I 

Southeast Telephone Ccmpany, Financial Analysis for Cen ificate Application IJ 

Allemative Local Excbaqe Telecommunicallons Service 

Section 364.337 (1), Florida Statutes, requires the following: 

The commission aball a;ranr a cenifltale of authority to provide ahermtive local exchange 

service upon a showina that tbc applicanl has IU!fJCient technical. financial . and 

IDIDigeriaJ capability to provide such service in the geographic area proposed to be 

served. 

Also Section 364.01 (3) and (4) swes that: 

and 

(3) The Legislature ftods that the competitive provision of telecommunications service, 

including local exch.aoae telecommunications service. Is in the public interest. 

(4)(d) The Commission sbalJ exercise its exclusive jurisdktion in order to: (d) Promote 

competition by encouraging new erurants into telecommunications ITIIlt.ets . . . 

Regarding the showin& of financial capability, the Finance staff has analyzed the audited 

fllWlCial sutemenrs of North American Telecommunications Corporation d/b/a Sootheast 

Telephone Company (STC) for the period June 30, 1997. 1bc applicant requested confidential 

---a'Catmenl of its fiDIOClal aaft'ni!C'nlS. Bucd on the review of the applicant 's financial information. 

--&S:rC bas adequate liquidity amd sufficient common equity. The Company Is in the process of 

_ __.~ ... ormiog and has DO( produced income for the period. 

In this matter, STC is ukina for a certificate to provide alternative local ellchange 

c~.~ 'J --"'telecommunications service. For purposes of granting a certificate based on the financial 

(.; 1 t< illformation provided, tbc fimncial capability appears adequate. The applicant attests t() its 

_ __..fi..,na..,nc ... ial capability to provide and maintain tbe proposed telecommunications service. In 

addition, the ~ bu IUfficieulliquid assets to suppon edditional capital or financial needs. 

- - Based on this abowioa. tbc 1pplic.aJX appears to meet the fllWICial capability standard of Section l . 

l' - -364.337, Florida Statutes. 
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