
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Investigation of po s sible 
overearnings by J. Swiders ki 
Utilit ies, I nc. (Kings Cove ) i n 
Lake Coun ty . 

DOCKET NO . 970645- WS 
ORDER NO. PSC-97 - 1506- FOF-WS 
ISSUED : No vember 25 , 1997 

The following Commissio ners part icipated in the dispositic1 of 
this matter: 

JULIA L. JOHNSON , Chairman 
J. TERRY DEASON 
SUSAN F. CLARK 

DIANE K. KIESLING 
JOE GARCIA 

NOTICE OF PROPOSED AGENCY ACTION ORDER DETERMINING NO 
OVEREARNI NGS , CANCELLING REQUIREMENT FOR LETTER OF CREDIT , 

AND CLOSING DOCKET 

BY THE COMMISSION: 

NOTICE IS HEREBY GIVEN by the Florida Publ i c Servi ce 
Commission that the action d i s cussed herein is preliminary i n 
nature and wil l become fina l unless a person whose inte rests are 
substantially affected fi l es a p e tition for a formal proceed i ng , 
pursuant t o Rule 25- 22 . 029, Flo r ida Admin i strative Code . 

BACKGROUND 

J . Swiderski Utilit i e s , Inc . is a Class C utility o perating 
the Kings Cove water and wastewa ter systems (Kings Cove) in Lake 
Co unty . The Ki ngs Cove sys tems serve approximately 182 water and 
17 7 wastewater customers. 

Kings Cove received a staff assisted rate case in Docket No . 
940496-WS. By issuance o f Order No. PSC-9 5-0129- FOF- WS in that 
docket on January 26, 1995, we granted Kings Cove increased rates . 

Howeve r, upon our staff' s review of the 1996 annual report of 
Kings Cove , there was an indic a tion of overearnings . Therefo re , by 
Order No. PSC-97-0815-FOF-WS, issue d July 7 , 1997 , we i n i tiated an 
overearnings investigation and ordered the utility to hold $18 , 991 
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of annual revenue subject to refund , pending a staff audit of the 
utility books. This Order addresses the results o f the staff 
audit . 

OVEREARNINGS INVESTIGATION 

The annual report of Kings Cove for 1996 showed unaudited 
operating revenues of $53 , 630 for wate r and $60 , 650 for wastewater , 
which resulted in net operating i ncome of $20,848 for water and 
$13,082 for wastewater . The c alendar year 1996 was selected as the 
test year, and a staff audit was performed. The results of that 
audit are as follows. 

RATE BASE 

Since the Staff Assisted Rate Case mentioned above , the 
utility added new water distribution and wastewater collection 
lines to provide service to a new seventh addition of the Kings 
Cove subdivision , but failed to include the utility plant in the 
utility' s annual report. This gave an initial indication of 
overearnings. 

Our corrected calculatio ns of rate base for the purpose of 
this proceeding are depicted on Schedules Nos. 1 and lA , and ou r 
adjustments are itemized on Schedule No . lB. Those adjustments 
which are self- explanatory or which are essentially mechanical in 
nature are refle~ted on those schedules without further discussio n 
in the body of this Order. The major adjustments are discussed 
below. 

Utility Plant 

The utility ' s books showed a utility plant - in-service balance 
of $97 , 782 for water and $184 , 630 for wastewater. We have made an 
adjustment of $123,477 to water and $155 , 948 to wastewater t o 
include the new utility plant and reconcile the utility balance to 
our last order. Based on this adjustment, utility plant-in-service 
is calculated to be $221 , 259 for wa ter and $340 , 578 fo r wastewater. 

Our staff engineer reviewed the plant to determine if a noll­
used and useful adjustment was necessary , and determined the wa te r 
treatment plant, wastewater treatment plant , wa t er distribution 
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system, and wastewater collection s ystems should all be considered 
100 percent used and useful. There fore , we have maje no used and 
useful adjustment to plant (See Attachments A, B, C, and D) . 

The utility did not record any land value f or the test year. 
Land values of $1,901 for water and $13 , 314 for wastewater were 
established by Order No. PSC-95-01 2 9- FOF-WS and no changes have 
occurred since the Order; therefore , we have adjusted land to be 
$1,901 for water , and $13,314 for wastewater . 

Contributions in Aid of Construction (C IACl 

The utility books reflected no CIAC balance at the end of the 
test year. Order No. PSC-95-0129-FOF-WS , issued January 26 , 1995, 
established CIAC of $62,062 for water and $116,281 for wastewater. 
The utility has added a number of new customers since the last 
staff assisted rate case, but made a developer related decision not 
to charge the approved service availability charges, which include 
a $100 meter installation c harge , a $300 wate r plant capacity 
charge , a $500 water main extension charge, a $300 wastewater plant 
capacity charge and a $1,000 was tewater main extension charge , all 
of which were approved in Order 2 4 941 , issued August 20 , 1991. 
Therefore, we have imputed $92 , 213 for water and $158,530 for 
wastewater as CIAC which should have been charged to the new 
customers. 

Accumulated Depreciation 

The utility books reflected an accumulated depreciatio n 
balance of ($23,610) for water and ($43 , 063) for wastewater at the 
end of the test year. However , p u rsuant to Rule 25- 30 . 140, Florida 
Administrative Code, and start i ng with the balances established by 
Order No. PSC-95-0129- FOF-WS, issued January 26 , 1995 , the correct 
balances should have been ($ 59 , 335) for wate r and ($ 107 , 803) for 
wastewater. Therefore, we have adjusted the utility ' s balances by 
($35, 725) for water and ($64 , 740 ) for wastewater to correct the 
utility's figures . 
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Accumu lated Amo r tization 

The u tility books reflected no accumulated amortization 
balance at t he end o f the test year . Howeve r , pursuant to Order 
No . PSC-95- 0129- FOF- WS , issued January 26, 1995 , the balances were 
$18,606 f o r wate r and $43 , 865 for wastewater. Using a yearly 
composite r dte to determine a nn ual CIAC a mor tization , and starting 
wit h the balances in t he above- noted Orde r , we ha ve calculated the 
accumul ated amortization balances to be $27 , 368 for water and 
$62,422 f o r wastewater. 

Wo r king Capital Allowance 

We ha v e calculated wo r king capital allowanc e using the one­
e i ghth of operation and maintenance (O&M) expense formula approach . 
With O&M e x penses of $27 ,4 93 for water and $38 , 071 for wastewater , 
and applying t hat formula, the wo r king capital allowance is $3 , 437 
f o r wate r and $ 4,759 f o r wastewater . 

Tes t Year Rate Base Summar y 

Bas ed o n the foregoing, we fi nd that the test year rate base 
is $102 ,41 7 f o r wat er and $1 54 , 74 0 for wastewater . 

OPERATI NG REVENUES AND EXPENSES 

We have made no ad justments to the utility ' s operating 
revenues. However, bas e d on our adjustments to operation and 
mainten a nce expenses, depreciation expenses , and taxes other than 
income, we have increased o pe r ating expenses by $3 , 437 for water 
and $ 3 ,612 for wastewate r . These adjustments are detailed on 
Schedul es No s. 3, 3A, a nd 3B . 

COST OF CAPITAL 

Order No . PSC-95- 0129-FOF-WS es t a b lished a rate of return o n 
equity of 11 . 34 percent, wi th a range of 10.34 percent to 12 . 34 
percent. Fo r pu rposes of t his o verearnings investigation , we used 
the maximum allowable rate o f r eturn on equity of 12 . 34 perce nt to 
determine if the utility o ve r earned in 1996. We have determined 
that the utility's return on e quity (ROE) fo r the systems as a 
whole and for each individual sys tem to be as fo l lows: 
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Overall Utility ROE 

Actual ROE 

Maximum Allowable ROE 

$14 , 584 

$15 , 401 

(Deficiency) of Maximum ROE $ (818 ) 

Actual ROE 

Maximum Allowable ROE 

Excess of Maximum ROE 

Actual ROE 

Maximum Allowable ROE 

Water System ROE 

$12 , 513 

$ 6,134 

$ 6,380 

Wastewater System ROE 

$ 2 , 070 

$ 9 ' 2 67 

(Deficiency)of Maximum ROE $(7 , 197} 

1. 68% 

12.34% 

- 0 . 66% 

25 . 17 % 

12 . 34 % 

12 .83% 

2 .76% 

12 . 34% 

- 9 . 58 % 

Although the utility ' s water system shows $6 , 380 (before 
gross-up) over the maximum allowable rate of return , the utility's 
wastewater system shows $7 , 197 (before gross - up} below the maximum 
allowable rate of return, for an offset of ($818 } befo re g r oss - up. 
Since the util ity ' s wa ter and wastewater systems have a common 
service area and basically corrunon customers ( 182 water and 177 
wastewater ), we believe it is appr opriate in this instance to 
consider the water and wastewater systems on a combined basis and 
net the two amounts. 

We have p r eviously allowed netting in overearnings cases . In 
Order No. PSC-1205-FOF-WS, issued on September 2 3 , 1996, in 
Indiantown Company, Inc.'s overearnings case , we found that it was 
appropriate to combine the water and wastewater systems for the 
purpose of establishing overearnings . The effect of nett ing was 
small, and both systems had a common service area, and , fo r the 
most part, common customers. Using this netting procedure, we find 
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that this utility is earning within its last authorized ra nge of 
reaso nableness o f rate o f return on equity, and is not overea rn ing . 

To protect the $1 8 ,9 91 o f annual revenue made subject to 
refund, pending a staff a ud it of the utility books, ana estimating 
six months to complete the investiga tion , we order ed the utility to 
secure $9,762 of revenues subject t o refund . In compliance with 
this requirement, the ut i l ity made arrange ments with United 
Southern Bank in Eustis, Fl o rida, f o r an i rrevocable letter of 
c redit. Based on our dete rmi n ation of no overear nings , the 
irrevocable letter of cred i t shal l n ow be canceled upon this Order 
becoming final . 

CLOSING OF DOCKET 

Upon the expiration of the p r otest period, if a substant ially 
affected person d oes no t f i le a t imely protest to this pro posed 
act i on within the 21-day pro t es t period , this docket shall be 
c l osed. 

Based on the foregoing , it is , 

ORDERED by the Flo r i da Public Serv ice Commission that J . 
Swiderski Utilities, Inc ., the Kings Cove systems , earned an 
overall 11.68 percent ret urn on e quity for the year 1996 , which is 
within the last authorized r ate o f r etur n on equity . It is furthe r 

ORDERED that ~~e provisions of this Order , issued as proposed 
agency action, shall become final and effective unless an 
appropriate petition, in the fo r m provided by Rule 25- 22 . 036 , 
Flo rida Administrative Code, i s r eceived by the Director , Division 
of Records and Reporting, 25 40 Shumard Oak Boulevar d , Tallahassee , 
Florida 32399- 0850 , by t he close of business on the date set f o rth 
in the "Notic e of Further Proceedings or Judicial Reviewu attached 
hereto . It is further 

ORDERED that t he s c heu l e s and attachments attached to this 
Order are hereby incorporated i nto and made a p a r t of this Order . 
It is further 

ORDERED that the irrevocabl e l etter of c r e di t in the amount of 
$9,762 provided by United So u t he rn Ban k o n behalf of J . Swiderski 
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Utilities, Inc., shall be canceled upon th is Order becoming final. 
It is further 

ORDERED that in the event this Order becomes final , this 
Docket shall be c J osed. 

By ORDER of the Florida Public Service Commission this 25th 
Day of November, 1997. 

BLANCA S. BAY6 , Direct 
Division of Records and Report~ng 

( S E A L ) 

RRJ 

NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commissio n is required by Section 
120.569(1), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 o r 120 .68 , Florida Statutes, as 
well as the procedures and time limits that apply . This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted o r result i n the relief 
sought. 

Mediation may be available on a 
mediation is conducted, it does not 
interested person's right to a hearing. 

c ase-by- case basis. If 
affect a substantially 
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The actio n pro posed here in is p r eliminary in natu re and will 
not become effective o r f i na l , except as provided by Rule 25 -
22.029, Florida Administrat ive Code . Any person who s e substantial 
interests are affected by the act i o n proposed b y this order may 
file a petition for a forma l proceed ing, as pro 1ded by Rule 25 -
22.029 (4 ) , Florida Administrativ e Cod e , i n the fo r m provided by 
Rule 25-22.036(7) (a) and (f), Flo rida Administrat ive Cod e . This 
petition must be received by the Director, Divis i on of Reco r ds and 
Reporting, 2540 Shumard Oak Boule vard , Ta llahas see, Flori~a 32399-
0850 , by the close of business o n December 16 . 1997 . 

In the absence of such a petition, this order shall become 
effective on the day s u b s e quent to t he above date as provided by 
Rule 25- 22 . 029 (6 ) , Flo r i da Administ r ative Code . 

Any objection or pro tes t filed in this docket befo r e the 
issuance date of this o rder is cons idered aba ndoned unless it 
satisfies the forego ing c o nditions and is renewed ~;Ji t hin the 
specified protest period. 

If this order becomes fi na l and effective o n the date 
described above, any party s ubstantially a f fected may request 
judicial review by the Flo rida Supreme Court i n the case of an 
electric, gas or telephone ut i lity o r by t he Fi r st District Court 
of Appeal in the case of a wate r o r wastewate r utility b y fili ng a 
notice of appeal with the Di r ector , Division of Records a nd 
Reporting and filing a copy o f t he notice of appeal and the filing 
fee wi th t he appro priate court . This filing must be completed 
within thirty (3 0 ) days o f the effective date of this order , 
pursuant to Rule 9 . 110, Flori da Rules of Appellate Procedure . The 
notice o f appeal must be i n the form specified in Rule 9 . 900(a) , 
Florida Rules of Appe l late Procedure . 
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J. SWI DERSKI UTILITIES, INC. (KINGS COVE ) 

TEST YEAR ENDING DECEMBER 31, 1996 

SCHEDULE OF WATER RATE BASE 

UTILITY PLANT IN SERVICE 

LAND/ NON-DEPRECIABLE ASSETS 

NON-USED AND USEFUL PLANT 

CIAC 

ACCUMUI.ATED DEPRECIATION 

AMORTIZATION OF CIAC 

WORKING CAPITAL ALLOWANCE 

WATER RATE BASE 

BALANC'~ 

PER 

UTILITY 

s 97, 7B2 s 

0 

0 

0 

(23 . 610) 

0 

0 

s 7~. 172 s 

SCHEDULE NO . 1 
DOCKET NO. 9706~ 5-WS 

COMM. ADJ UST. BALANCE 

TO UTIL. BAL. PER STAFF 

123 , 07 A s 221 . 25 9 

1, 901 B 1. 901 

0 0 

( 92. 213) c !92. 2 ! 3) 

(35,725) D !59 , 33S J 

27,368 E 27 , 368 

3 .~ 37 F 3,4 37 

28 , 245 s I 1ll~.4l, 
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J . SWIDERSKI UTILITIES, INC. (KINGS COVE ) SCHEDULE NO. 1A 

TEST YEAR ENDING DECEMBER 31 , 1996 DOCKET !lO. 970645- WS 

SCHEDULE OF WASTEWATER RATE BASE 

BALANCE 

PER COMM. ADJUST. BALANCE 

UTILITY TO UTIL. BAL. ?ER STAff 

UTILITY PLANT IN SERVICE s 184, 630 s 155,948 A s 340, 578 

LAND/NON-DEPRECIABLE ASSETS 0 13, 314 B 1 3' 314 

NON-USED AND USEFUL PLANT 0 0 0 

CIAC 0 ( 158. 530 ) c ( 158 , 530) 

ACCUMULATED DEPRECIATION (43 , 063 ) {64, 740) D ( 107, 803) 

AMORTIZATION Of CIAC 0 62 ,4 22 E 6::! ,~ 22 

WORKING CAPITAL ALLOWANCE 0 4,759 F 4, 759 

WASTEWATER RATE BASE s 141, 567 s 13 , 173 s l ! ~4' 74 ll 



r 

J. SWIDERSKI UTI LITIES, INC. (KI NGS COVEl 
TEST YEAR ENDI NG DECEMBER 31 , 1996 

ADJUSTMENTS TO RATE BASE 

A. UTILITY PLANT IN SERVICE 

1. To br~ng util~ty balance to ~taft ' s recommended amount. 

B. ~L~A~N~D~-----------------------------------------------

l. To 1nclude land cost allowed 1n Order No. 
PSC-93-0930- FOF-WS. 

C. ~C~I~A~C-------------------------------------------------

l. To br1ng ut1l1ty balance to staff ' s recommended amount. 

D. ACCUMULATED DEPRECI ATION 

1. To bring util1ty balance t o staff's recommended amount. 

E. AMORTIZATI ON OF CIAC 

1 . To bring utility balance to sta ff's r ecommended amount. 

F. WORKING CAPITAL ALLOWANCE 

1. To reflect 1/ B of test year o ' M expenses. 

SCHEDULE NO. lB 
OOCKI::T NO. 9"10645-WS 

WATER WASTI::WATER 

$ ===:::!1::::":!3~J:=!1:=!:1 $ ==========1 =5=5~9~4~8= 

$ 901 $ !1 3!4 

$ 192 "> 13! $ 11 C.Q 5 30! 

$ f15 l"''il $ ' 6 4 1 Q0l 

$ 2J 368 $ 62 422 

$ 3 4 37 s 159 

z 
zo 
0 · 

'"1:l 
-a (/) 
"('") 
0 I 
0\ \0 

p. " VI I 
I ­
~VI 
UlO 

0\ 
I 

"'1 
0 ..,., 
I 
~ 
(/) 
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J. SWIDERSKI UTILI TI [1, INC. ! KINCS COVEl 

TtsT YtAA tSOISG OtCEIIBER ll. 1996 
SCHl:DUL£ or CAPITAL STRUCTUI\£ 

COHHOII EOUITY 

NOT£$ PAYABLE !UNITED SOUTKERHI 

son:s PAYAIILE ISWIDEJI.SKI tiiTERPRIS£51 

son:s PAYAIILE (SWIDERSKI tiiTUPRIS£51 

NOn:S PAYABL£ !SWIDERSKI £NTERPRI SES I 

son:s PAYABLE !SWIDERSKI ENTERPRISES I 

NOT£5 PAYABLE !SWIDERSKI &STERPRIS£51 

NOT£5 PA'fABL£ !SWIDERSKI &STERPRI SES I 

son:s PAYABLE !SWI DERSKI &STtRPRIS£51 

N0T£S PAYABLE (SWIDERSKI &STER.PRIS£51 

I«7TES PAYABU: (SWIDERSKI tiiTtR.PR lstS I 

NOT£S PAYN!LE !SWIDERSKI ENTERPR I Sts I 

CUSTOMER DEPOSITS 

TOTAL 

R.ETIIR.N ON tOUITY 

OVERALL AAT£ Of R.E:T\11\N 

PER 

I ~6. 41 7 

1~7,89~ 

~- 000 

l. 000 

2. 000 

~. ooo 

6, JOO 

10 , 000 

l . 000 

2 . 000 

2~0 

2. ~00 

312,02 

C:Ct'l'! . ADJUST. 
TO UTit •• BAl.. 

? 

0 

0 

0 

? 

0 

0 

0 

0 

:.ow 

I O. H • 

9 . 80• 

srHt:.~tt ~ 

00<:1'.!7 ~ ?'oo; ~-ws 

I!AIA\CE PEPCEN"T ..ttt ~H7E: 
PtP •'Ot'J4 . or -=-~rA.l. ~~s~ s~ 

$ ! H. i 07 4a . ~) · 12.H • J. •J · 

2 . OO l l9. 67 . 9. =~ · l.t.., • 

l , 988 :. ~~ · l.l~ · 0. 11 • 

] • )9) n Jl• l! . .JO• o. :o· 

I . ~9~ 0. 62 I ll. 00• I). 01 ~ 

) , 988 l. ~~- I:. 00• l, 0 

~. OH : .9~· 10. ~a · 0 :o ~ 

., ·' '' J.IO• 9 . ~0 · Q • :Q o 

! • ~9~ 'l . c: . o. ~ -

I . ~9~ 0.62• • . ~? · I) ") ~ · 

I J9 0.08 . '. ~? · J: . 

l . '.I!H 'L7C• 1,!11) • '· , . 
0. 00• 0.?0• . 10 • 

$ :'S7. : !11 100.00• ·I 

10 . 71 · 



J . SWI DERS KI UT I l.ITI ES, INC . ( K I !IGS COVE ) 
TEST YEAR ENDI NG DECEMBER 3 1, 1996 

SCHEDULE OF WATER OPERAT ING I NCO!~E 

TEST YEAR 
PER UTILITY 

OPERATING REVENUES s 53 630 

OPERATING EXPENS ES : 

OPERATI ON AND MAINTENANCE 27 , 8 4 1 

DEPREC IATION (NET ) 3 ,03 

AMORT I ZATION 0 

TAXES OTHER THAN INCOME 1,50 8 

INCOME TAXES 0 

TOTAL OPERATING EXPENSES s 32 782 

OPERATING INCOME/(LOSS) s 20 8 4 8 

WATER SYSTEM RATE BASE 

RATE OF RETURN ON RATE BASE 

RATE OF RETURN ON EQU ITY 

COMM. AOJ . 
TO UT I LifY 

s 0 

(3 481 

1. 252 

0 

2 , 533 

0 

s 3 437 

s 

A 

B 

c 

s 

s 

s 

COMM. 
ADJUSTED 

TEST YEAR 

53 630 

27, 493 

4, 685 

0 

4, 0 41 

0 

36 219 

12 d 1 ] 

)0? 41J 

n 00\ 

25 JJI 

SCHEDULE NO. 3 
DOCKET 

ADJUST. 
FOR 

INCREASE 

s (6 , 680 ) D s 

0 

0 

0 

(30 1 ) E 

0 

s (301 ) s 

s 

s 

NO. 970645-WS 

TOTAL 
PER COMM. 

~!:, !l!;lll 

27, 493 

4, 685 

0 

) , 7 40 

0 

35 9 18 

11 0 )? 

] 02 41 7 

10 D 'i 

l2 3Gi 

"0 
\0 lJ) 
-..j(") 

0 I 

"' \0 ~ -..j 

Vl I 
I 
~Vl 
U1 0 

"' I ...., 
0 ...., 
I 
~ 
U1 
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J. SWI DERSKI UTIL I TI ES , INC . ( KINGS COVE l 

:.-o;:o 
NO. 3A 

C"l ()O 
SCHEDULE rrl ~r-1 

TEST YEAR ENDING DECEMBER 31 , 1996 DOCKET NO. 9706·; ~-ws I:Tl::O 
-.-'! 

SCHEDULE OF WASTEWt.TER OPERATING INCOME 4:- z 
Z C" 

COMM. ADJUST . 0• 

TEST YEAR COMM . ADJ . ADJUSTED FOR TOTAL '"tl 

PER UTILITY TO UTI LI TY TEST YEAR INCREAS E PER COMM. 
\.0 Vl 
-...1() 
0 I 

OPERATING REVENUES s 60 6~0 $ 0 $ 60 6~0 $ 7 536 D s 68, 1861 Ol \.0 
4:- ..... 
Vl I 
I ....... 

OPERATING EXPENS ES : 
~Vl 
VlO 

Ol 

OPERATION AND MA I NTENANCF' 40 , 061 ( 1, 990) A 38 , 07 1 0 38 , 07 1 I 
'"'l 
0 

DEPREC IAT ION ( NET ) 5 ,982 2 , 283 B 8, 2 65 0 8 , 26~ '"'l 
I 
~ 

AMORTIZATiON 0 0 0 0 0 Vl 

TAXES OTHER TitAN INCOME I, 52~ 3 , 3L 9 c 4. 844 339 E 5 , 183 

INCOME TAXES 0 0 0 0 0 

TOTAL OPERATING EXPENSES s 47 568 s 6 12 $ ~ 1 180 $ 339 $ ~ I ~ 1 9 

OPERATING INCOME/( LOSS ) s 1 3 0 8 2 s 9 470 $ 16 667 

WASTEWATER RATE BASE $ 1 54 740 $ 154 7 4 0 

RATE OF RETURN ON RATE BASE 6 J2i 1 a ]]9 

RATE OF RETURN ON EQUITY 2 :Z 6i ]? 3Qi 
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J. SMI DERSXI UTILITIES, I NC. ! KINGS COVE l 
TEST YVAA ENDI NG DECEMBER J 1. 1996 

~"TS TO OPERATING IN':at£ 

A. OPERAT ION AND ;o.AI NTENANCE EXPENSES 
1. Slud9e Re·=ov• l Expense 

• · To r-e fl ect test year sludqe expense . 

2 . Purchased Power 
a . To adjust to au.dl ted purchased powe r expense . 

3. 1\Jel tor Powe r P reduct ton 
a . To 1nclude t'uel ~or dlesel qenerato r. 

4 . Chemicals, 
a . To include test year che=1c1.1 expe nse. 

S . Contr actUial Serv1ces 
a . To r emove balance re corded on annu.al report . 
b . To include operator cost to r t est year . 
c . To 
d . To .. To 
(. To 

'I· To 

h. To 

t nclude accoununq cost. 
tnclude t e :st year R ' H expense . 
1nclude test ye ar OEP t e .stlnq. 
t ncluoe tes t year meter reao 1nq expense. 
tnclude .u.ort1:ea expense !':oc hst SAAC. 
lnclll<M test year consultant expense. 

6. Rent 
a . To IO)ust to test year rent erxpense. 

1. TranJ por-t.l t 1on Expenses 
To r etlect auc11 ted t r •nspon.at Lo n expense. 

8. R.equlatory Co::.:alss1on E-xpense 
• • To r-ecla ssLCy req·ula t ory •sses.S~M!nt r ee.s. 
b . To 1nclude ACIOrt1:ea rate c ase expense . 

9 . Hiscel hn~ Expens es 
a . To ad)us t to audited test year- ~unt . 

TOTAl. 0 ' M Ari.JUSTME.UTS 

S'"ot£0Ut...£ SO. 38 l f'a qe ! J ! :'1 
OOCK£1 110. 9706<~·WS 

WATER 

,,, 

t7 . I 1 51 
), 102 

)00 

: . J9' 
t . 099 

a o 
0 

0 
90f: 

Q l 

t L9l71 
12~ 

( 17Jd 

., . 

p• 

11~ . ~94 1 

4, b~l 

100 
l. 4 ]13 

: • o)) 

0 
~V l 

0 
• .: Q ) t' 



J. SWI DERSKI UT ILITII::S , !!lC . I KINGS COVE) 
TEST YEAR EtlD!flG DECEMBER ) I, 1996 
foOJUSTMENTS TO OPEP\TING ltiCOME 

B. OEPRECl AT! ON EXPENSE 

1. To adJuSt util1ty ba lance to matc h deprec tatton rates set forth 1n 
Rule 25-30 .140. 

2. To tnclude staff calcula t ed amorttzatton 

C. TAXES OTHER THAN INCOME 

1. 
2. 
3. 
4. 
5. 
6 . 
7. 

To adJust regulatory asses~ment fees on test year revenue. 
To 1nc lude payroll tax on test yea r salartes. 
To 1nc lude annual state corporate tax. 
To tnclude personal property tax. 
To include occupational ltcense. 
To include m1scellaneous tax. 
To include real estate tax. 

0. OPERATING REVENUES 

1. To reflect staff's recommended decrease 1n revenue. 

E. TAXES OTHER THAtl INCOME 

1. To re!lect regula t ory assessment !ee associated 
with recommended r evenue requirement. 

SCHI::OULE NO. 36 (Page 2 o f ~~ 

DOCKET NO. 970645-WS 
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ORDER NO . PSC- 97- 1506- FOF- WS 
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J . SWIDERSKI UTILITIES , INC . (KINGS 
TEST YEAR ENDING DECEMBER 31, 1996 

ANALYSIS OF WATER OPERATION AND 
MAINTENANCE EXPENSE 

{ 601) SALARIES AND WAGES - EMPLOYEES 
{603) SALARIES AND WAGES - OFFICERS 
{604 ) EMPLOYEE PENSIONS AND BENEFITS 
{610) PURCHASED WATER 
(615) PURCHASED POWER 
{ 616 ) FUEL FOR POWER PRODUCTI ON 
{618) CHEMICALS 
(620) MATERIALS AND SUPPLIES 
(630) CONTRACTUAL SERVICES 
( 640) RENTS 
(650) TRANSPORTATION EXPENSE 
(655) INSURANCE EXPENSE 
(665) REGULATORY COMMISSION EXPENSE 
(670) BAD DEBT EXPENS~ 
(675) MISCELLANEOUS EXPENSES 

TOTAL 
PER UTIL . 

s 2 , 4 60 
7 , 200 

0 
0 

41 194 
0 
0 

733 
71 115 
1,456 

275 
765 

1, 937 
0 

1, 70 6 
s 27 , 8 41 

s 

s 

SCHEDU LE NO. 3C 
DOCKET NO. 97 06 45- WS 

COMM . TOTAL 
ADJUST . PER COMM . 

0 s 2 , 460 
0 7 , 200 
0 0 
0 0 

408 4, 602 
63 63 

742 742 
0 733 

906 8 , 021 
93 1, 549 
26 301 

0 765 
(1, 812) 125 

0 0 
(774) 932 
(348) Sl 27 , 4931 
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J . SWIDERSKI UTILITIES , INC . (KINGS COVE ) 
TEST YEAR ENDING DECEMBER 31 , 1996 

ANALYSIS OF WASTEWATER OPERATION AND 
MAINTENANCE EXPENSE 

(701 ) SALARIES AND WAGES - EMPLOYEES 
(703) SALARIES AND WAGES - OFFICERS 
(704) EMPLOYEE PENSIONS AND BENEFITS 
(710) PURCHASED SEWAGE TREATMENT 
(711) SLUDGE REMOVAL EXPENSE 
(715) PURCHASED POWER 
(716) FUEL FOR POWER PRODUCTION 
(718) CHEMICALS 
(720) MATERIALS AND SUPPLIES 
(730) CONTRACTUAL SERVICES 
(740) RENTS 
(750) TRANSPORTATION EXPENSE 
(755) INSURANCE FVPENSE 
(765) REGULATORY COMMISSION EXPENSES 
(770) BAD DEBT EXPENSE 
(775) MISCELLANEOUS EXPENSES 

TOTAL 
PER UTI L. 

s 2 , 4 60 s 
7 , 200 

0 
0 
0 

7, 057 
0 
0 

826 
15 , 594 

1, 64 2 
311 
863 

2 , 18 4 
0 

1, 92 4 
s 40 , 061 s 

SCHE DU LE NO. 3D 
DOC KET NO. 970645-WS 

COMM. TOTAL 
ADJUST. !'ER COMM. 

0 s 2, 460 
0 7, 200 
0 0 
0 0 

4, 134 4 , 134 
611 7 , 668 

0 0 
50 2 502 

0 826 
( 4 , 8 38) 10 , 756 

0 1, 642 
0 311 
0 863 

(2 , 059) 125 
0 0 

(340) l, 59 4 
( 1, 990) s l 38 , 07 : 1 
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Attac hment A 
WATER TREATMENT PLANT US ED AN D US EFUL DATA 

Docket No . 970645- WS Utility J , SWIDERSKI UTILITIES , INC. Date JULY 1997 

1) 

2) 

3) 

4) 

5) 

Capacity of Plant 378 000 

Maximum Daily Flow 232 000 

Average Daily Flow 206 200 

Fire Flow Capacity 120 000 

a) Needed Fire Flow 120 000 

Margin Reserve 17 811 
*Not t o exceed 20% of 
present customers 

a) Test Year Customers in ERC ' s - Begin 169 End 182 

b) Customer Growth Using Regression Ana lysis in ERC' s 
for Most Recent 5 Years Incl uding Test Year 

c) Construction Time for Additional Capacity 

gallr ns per day 

gal l ons per da y 

gallons per da y 

gallons per da y 

ga llons per day 

gallons per day 

Av. 176 

9 ERC ' s 

1.5 Years 

(b) X © X [ 17 , 81 1 gallons per day Margin Reserve 

6) Excessive Unaccounted f o r Water N/A gallo ns pe r day 

a) Total Amount gallons per day _____ % o f Av. Daily Flow 

b) Reasonable Amount gallons per day _____ % o f Av . Daily Flow 

c) Excessive Amount gallons per day _____ % o f Av . Daily Flow 

PERCENT USED AND USEFUL FORMULA 

[ !2 + 5l t 4a - 6 ~ 
!98) 100 ... % Used and Useful 

** The number has been rounded. 

Gerald D. Edwards Engineer 
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WATER DISTRIBUTION SYSTEM 
Attachment: 9 
USED AND USEFUL DATA 

Docket No. 970645 -WS Utility J , SWIDERSKI UT.LITIES , INC . Dd te JUL'{ 1997 

1) Capacity 200 ERC ' s ( Number of po tential 
customers w~thout expansion ) 

2) Number of TEST YEAR Connections 176 

a) Begin Test Year 169 

b) End Test Year 182 

c) Average Test Year ------------------~1~7~6~---

3) Margin Reserve 
*Not to exceed 20% of 
present customers 

13.5 

ERC ' s day 

ERC ' s 

ERC ' s 

ERC ' s 

ERC's 

a) Customer Gr o wth Using Regression Analysis in ERC ' s for Most Recent 5 
Years Including Test Year 9 ERC ' s 

c) Construction Time for Addi t i o nal Cap acity ------~1~-~5~-----

(a) x (b ) = 13.5 ERC ' s Margin Reserve 

~ERCENT USED AND USEFUL FORMULA 

(2 + 3! 
1 

•• The number has been rounded. 

Gerald D. Edwards Engineer 

!95! 100 .. ?, Used and Useful 

Years 
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WASTEWATER TREATMENT PLANT 

P..t tacnment C 

USED AND USEFUL DATA 

Docket No. 970645- WS Utility J.SWIDERSKI UTILITIES , INC. Date JUL~ 1997 

1) 

2) 

3) 

4) 

5) 

Capacity of Plant 55 000 a a llons 

Maximum Da .:. ly Fl o w 23 400 gallons 

Average Daily Flow 20 .4 00 gallons 

fire Flow Requirements NOT APPLICABLE gallons 

Margin Reserve 1 795 gallons 
*Not to exceed 20% of present customers 

a) Test Year Customers in ERC's - Begin 169 End 182 Av. 

b) Customer Growth Using Regression Analysis in ERC's 
for Most Recent 5 Years Including Test Year --~9 __ __ 

c) Construction Time for Additional Capacity 1 .5 

(b) X ~ X 

2 
(a) J = 1795 ---"'--'-"-=--- gallons per day 

per day 

per day 

per day 

per day 

per day 

__ll§ 

ERC ' s 

Years 

6) Excessive Infiltration gallons per day 

a) Total Amount gallons per day ______ % of Av. Daily Flow 

b) Reasonab le Amount gallons per day _____ % of Av. Daily Flo w 

c) Excessive Amount gallons per day _____ % of Av. Daily Flow 

PERCENT USED 
AND USEFUL FORMULA 

( pl + (5) J - 6 
1 =~4~0~&~U~S~E~(-·~9~7~l--~l~O~O · • Used and Useful 

*97% is recommended because the plant is built to accommodate the develo pment o f 
195 build out connections, using design flow criteria rather than a ctual . Using 
176 avg. test year connectio n plus 13.5 for margin reserve divided by 195 
buildout connections= 97% 

•• The number has been rounded. 

Gerald D. Edwards Engineer 
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WASTEWATER COLLECTION SYSTEM 

Attac:-.:nen t J 

US ED A~D 1SEf UL DATA 

Docket No. 970645 - WS Utility J . SWIDERSKI UTIL-T IES , INC . Da t e Jlii.'~ ~ 997 

1) Capacity li2_ ERC's (Number of potentia l customers without expansion) 

2) Number of TEST YEAR Connections 171 ERC ' s day 

a) Begin Test Year 165 ERC ' s 

b) End Test Year 177 ERC ' s 

c) Average Test Year 171 ERC ' s 

3) Margin Reserve 13 . 5 ERC ' s 

Customer Growth Using Regression Analysis in ERC ' s f o r Most Recent 
5 Years Including Test Year 9 ERC ' s 

c) Construction Time for Additional Capacity 1. 5 

(a) x (b) = ~ ERC ' s Margin Reserve 

PERCENT USED AND USEfUL fORMULA 

(2 + 3) 
1 --~~~9~5~)~--~10~0_•_•_% Used and Useful 

•• The number nas been r ounded . 

Years 
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