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I • LUCOTIVa S'OJDIARY 

AUDIT PURPOSKa We have applied the procedures described 
in Section II of this report to audit the r.rue-up and 
interest exhibits for the twelve month period ending 
September 30, 1997 prepared by St:. Joe Natural Gas 
Comp~ny, Inc. for their Petition for approval of 
Conservation True-Up amounts . There are no confidential 
document& associated with the audtt report . 

DISCl.ADI PUBLIC tJSat This is an inr.ernal accounting 
report prepared after perform~ng a limited scope audit; 
accordingly, this document must not be rel ied on for any 
purpose except to assist the COtmnission staff in the 
performance of their duties. Substantial additional work 
would have to be performed to satisfy generally accepted 
audit standard& and produce audited financia l atatements 
for public use. 

OPINXOJfa The ECCR exhibits for the twelve month& period 
ended September 30, 1997 represent St. Joe Natural Gas 
Company's books and records maintained in subotant ial 
compliance with commission directives. The expressed 
opinions extend only to the scope of work described in 
Section II of this report. 
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II. Ai1DIT SCOP. 

The opinions contained in 
described below. When 
definition8 ahall apply: 

t~is report are baaed on the audit work 
used in this report the followin) 

COIIPILIID1 Means that the audit staff reconciled exhibit 
amounts with the general ledger, visually scanned 
account• for error or inconsistency, disclosed any 
unresolved error, irregularity, or inconsistency; and, 
except as noted performed no other audit wo r k . 

R.KVDroJ:S• Traced therms from the Billing Register into the The~s 
Billed section of t he Accounts Receivable Reconciliation Scheaule , 
then into the Recap Accounts Recei vablc Schedule, then into the 
ECCR Total Revenue Summary Schedule, and then into the utility's 
Filing. Verified that the ECCR rates used by the utility matched 
the FPSC approved factors as set forth in Commission Orders No. 
PSC-96-0352-POP-BG and PSC-97-0291-FOP-EG. Traced dollar revenues 
from the utility's Piling (per BCCR Total Revenue summary) to the 
General Ledger and to the associated Journal BntrieR. Researched 
selective customer billin;s to verify rates charged per bill. 

UPJ:NSBS 1 Traced expenses from the utility's BCCR Programs 
Financial Disbursements Control Log to the General Ledger, then to 
the ECCR Programs Expense Su111111ary, and then to the utility' a 
Filing. For three of the twelve months, traced al~ BCCR expense 
outflows from the BCCR Program.a Financial Disbursements Control Log 
to the utility's Bank Statement in order to verify the amount of 
cash outflow/payment, to verify the recipient/payee, to determine 
each check number by review of bank made photocopy of canceled 
check, and to determine the date per bank statement that each check 
cleared. 

OTBZRs Recalculated true-up provision. Recalculated interest 
provision. Verified that the correct interest rates ~ere applied 
to under/over recovered all'ounto for the twelve months ended on 
September 30, 1997. 
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• STATE OF FLoRIDA 

Commlssbxn: 
JVUA L . .l<lHNsON, CHAuwAN 
J. TnaY oe.uc:.. 
SUSAN F. CV.U 
DII.NE K. KlEsUHO 
Joe OAACIA 

t.1r. Stuart L. Shoaf 
St. Joe Natual Gas Company, Inc. 
Post Office Box 549 
Port St. Joe, Florida 32456-0549 

December 17. 1997 

OMIIOH or K.:or :.a A llucaTI' 

BLANCA s. 8AY0 
O!UCTOII 
(ISO) 413-6710 

Re: Docket No. 970002 - EG - St. Joe Natural Gas Company, Inc. 
ConseMition Audit Report- Period Ended September 30. 1997 

Audit Control, 97-161-1-1 

Dear Mr. Shoaf: 

The encloeed audit report Ia forwarded for your review. Any company response 

filed with this ofti<:e within ten (10) work days of the above date will be forwarded for 

consideration by the staff anr~t in the preparation of a recommendation for this case 

Thank you for your cooperation. 

BSB/cla 
Enclosure 
cc· Public Countel 

Sincerely, 

bj;yo~ 

CAPITAl.CIJ.CL& OPncltCCIO'U •UCO 8ntiMAIUl OAK BouiXVAilD •TAUAIIAALE., f'LJlJ99-015() 

AoAIIIrtuiiH~OWC .... ) '-"""'" 1-'--t~AC'T411'!kSTATU1..lll 
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