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BEFORE THE tl ORIDA l'liBLIC SERVICI r'n•" 11:--..,;.;;. 

In Re: Purchased Gas AdJUSlmcnl 

(PGA) 1 rue-Up 

) 

) 

) 

_j 

Dod.c1 '\u 970(l()J.(,l l 

Filed !>c:ccmbcr 19 1997 

PETITION FOR APPRO\'AL OF THE PURCIIASEJ) GAS (PGA) 

TRUE-UP AMOUNT FOR CITY GAS COMPANY OF FI.ORIOA 
(A DIVISION OF NUl CORPORATION) 

City Gas Comp:my of Florida ("C:ily Gas" or "the Com pan) ") hcu:h) tiles II!> 

peution for approval of its fi.nallnle-up 11n10unt related to the I\\Ch c-munth pcm>d ended 

March 31 , I 997 and requests continued Specified L'onfidenuat I rc:.alrncnl nl tho"" 

portions of this filing. In support of this Petition. City Gas \[ales 

I. The name of the petitioner and the mailing address of 11~ pnnc•palollicc •~. 

City Gas Compw1y of Florida, A Division of NIJJ < 'nrpmalmn 
955 East 25• Street 
Hialeah, Florida 330 I J-1498 

2 The name and mailing address of the persons authori7.td 111 rcccl\ c nnticc~ arc 

Michael Palecki 
Vice President-Regulatory 

Affairs 
NUl Corporation 
Southern Division 
955 East 25• Street 
llialeah, Florida 3301 1-1498 

Raymond A l)cf\lmllc 
Dm:ctor-Rntes and Rcgul.JlOJ) 

AITa1rs 
NUl Corporuuon 
One Eli.t..abcthltm n l'lat..o 
Post Office Box J 175 
Union, New Jcr..cy 070113-1975 

3. Pursuant to the requirements 10 thi~ docket. City (iu.-;, cuncurrc:llll) With lhc: lil111g 

of this Petition, filed te~umony and PGA Schedule A-7 for the pent><! ol Apnl 

1996 through March 1997 

4. As indicated in the tcMJmon)' of Raymund A Dc:Moinc. Cily <.us' linul lnlc-up 

wnount for the period April 1996 through March 191J7. includ111g inlc:rcM tmd 

adjustment_ nel of the e'lt imutcd true-up fM the S4Jl1C pcnud 1 • 1111 nvc:r-rc:covcf) 

ofS 1.589.426. oc :v·· · '· · r ,. • E 

I _, I 0 8 OEC 22 :;; 

F I • ' . " 1 •. F ~· T HG. 



\ 

5. Wherefore. City GaS rt:spcetfully requests thai the C'omrmssion enter lis Ordl'r 

approving the Company's true-up amount for the period A pri I I. 1996 through Mttr\:h 

31, 1997. 

;r~ a MvG..1/ca, 
Michael A. Palecki 
Vice President of RcgL1Iatory AIT!urs 
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BEFORE T il F. fi.O~IDA l'l BLIC SF.!{\ ICF ( 0 \1\1 1'1'>10:'1 

In Re: f'urch~d (ja., i\djl!!>lmcnt 
(PGA) 1 rue-Up 

1>\ld.cl ;'1/u 97000 ~-~·.L 

f1lcd l>w;mh!:r 1'1. 11197 

DIHH' I IES'JJMONV 

0 1· 

Ki\' ~Hl'\D A l>cMOINI 

ON lli· IIALI OJ ('I I' CiAS COMI'1\NY 01 II OIW>A 

(t\ 01\'J<.,JO:-. OJ \;l 'll'ORI'ORt\ I II 1'\ 1 
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BII·ORE 1111 I· I.ORIDA PllBLIC.' ~I· R\'1('1 <mi"-IIS'>IIf\ 

DIREC'I II.STIMO:-. Y 01 

RAYMOND A. DcMOINI· 

ON BEIIALI' OF \.' I fY CiAS COMPANY 01 H ORII M 

(A DIVISION 01 NlJI CORPORA 110:-. I 

oon:.u NO. 'J7000l-(, lJ 

9 PLEASE STATE YOUR NAMF. AND BUSINESS AOIHtF.SS: 

10 A. 

II 

12 
13 Q. 
14 

IS A. 

My name is Raymond A. DcMtHnc My hu~ancs~ addrc~' '' 1\1 11 l._lrp<lraamn. 

One Eliz.abcthtown PlaJA l 1nion. "ic\\ Jen:c) 070!11 

BY WHOM ARE YOUR EMPLOYF.O ANU IN WIIAT Ct\I'A('I n? 

I am employed by Nlll C'orporntann I''NIII") ·" Dm:clllr. Ra1c' .and Rc!!ulator~ 

16 AfTnirs City Gas Com pan~ of Fluru.la ("Cit} ( ia'" ur "the lomp.m~" 1 ''.an 

17 opcrnting davisaon of Nl ll Corp<ar.Haon 

18 

19 Q. BRIEFLY STATE YOUR EDl·CATIONAL DACKGROliNU A:-10 

10 EMPLOYMENT EXPERIENCE. 

11 

.," A . I recea\C:d a Bachelor of Scacnu· an C1>mmcru: de~:rcc '"'" .1 mal"' an 

23 Accounting. from Rader College m June I '>K l In June ul I '1'111. I n:cel\ cJ ,, 

N MuJ.tcr of Bu~ancss Adminastratann odc~:rcc !rum Rader Collcg.: I .till .t l'.:nalictl 

1~ Public Accountant J'l thc SUite ol 1\/c,, Jcr.cy .• md a m.:mhcr ul tho: Arn.:ru. .• Jn 

21> Institute of Ccnificd l'uhlu: Acc.,unt.tnl\ and tho:!'-..:" kr'c) '>•..:at:l) •I < ,·nalk I 

11 Public Accounuum 

10 

31 
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It> 

17 

IK 

19 

20 
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23 

Q. 

A. 

2~ Q. 

1() 

Upon gmdu.ttlon from R1Jcr t ullc:gc sn l~ln. I \\J c:mplo~cJ !>~ lhl· Stale "' 

New Jcrsc) a... an Audllur lnn•,tlgalor 'Mih the Ill\ 1'11'n ot ( runu1.1l Ju\ti\CI.' 

audttcd 'Jnuus 1ypcs ul hu,mc" entitle,. pnm.mh 1111 tht· Jc:tcdwn ••I tr.1uJ In 

l.x:ccmbcr of 1986. I ac~c:plcd a profcsswrul \IJII f""ltllln '"th the <\:r11tinl 

Public Accounting Ftrm uf Anhur Young ll:urrcnth I rn" Jlltl 'o1111~'l .. 1 

worldw1dc accounting nnJ con,uhsng iirrn l\1) c'pc:r•en .. · '"th 1h" puh l11 

accounting lirrn included audllsng und consulting cnga~c:nwnh on ,, ,,met~ ot 

enli tics and exposure to vnnou., .1ccountsng ~yslcm' 

In July 1989. I w a.\ lured .~, AdmtntMmtm "' I \lc:m.tl Rt:f"m,ng h1 

l.ltzabcthtown Gas CumpJn}. Nl 1\ "'c" Jc::r\C) I) 1\ 1'1on In th.tl rulc:. I ",,, 

rcsponstblc for the courdmJtlun ••f lhl' Accc>untlng l>c:p.srtm•·nt\ •·llurl\ 1n .111 

r.:gulntory lihng~. 

In AuguM IVIJJ. I wus "~'1!111Ctll" NlJJ', Flonda l>l\ ' '1(111. ( 11~ Cia' C.unp.111~ "' 

!·lorida w coordinall: lhe •• nJI)" ' lihng and prt"c:.·uutul ul 11' 1'1'14 h."' r.o1•· 

~.be In March 1<>95. I \\.1\ pru.nutc:d Ill Manager of l{c:gul;utln \ll.ul\ In Juh 

I ~5. I ru.~umcd 3 ~open t\Cif' wll fl>r all r.111: .111J rq!ul.tttln m.llt•'" 111 

Hi7Jlbethlown·~ Rate flcp.mnwnt 

On Oc10ber I. 1995. Nlll ccntntl11cJ ~cr1:un lulll'llllll' \\hld1 "'''I11JcJ thl' llllhl\ 

rale nnd I tcing functmn nl\:rc:ltm:. I llll\\ hall.' IC\J"OII\Ihlill\ tor thc: ,,,., .. oml 

prictng luncllun 111 cad1 ••I ~I 'I'' uuhl~ JUfi...Jicttun~ In '''"·mh<:• l'l'lh. I ",,, 

promolcd to Dtrcclor o l Ralc:. nnd Kcgulato~ ·\fia1r' 

PLEASE F.XPLAaN Til f. PliRI' OSE OF YOUR fESTIMO:"'Y 

(be purpose Of my tCSIImOn) " Ill (lfCSCnt th~ \lllll(lJrl\1111 Ill \.:tu.sl \1.'1 II' 

Origtnal c:~lunnte of the purcha-.cd ga~ Jd)ustmcnt u "' rnu\\'1\ l.odun .uhl flu•· 

up pro11•1on for the: pcnoJ ·\prtl. I 'NI•throu~h M.ud1 I•N 7 llu l I I \ ( •·" 

liAS TilE COMPANY PRf.PARF:I> THF. FORI\1.., I'HFM 'RIUEU ll\ Till~ 

COMMISSION FOR TillS PURPOSE'.' 



A. Yes llll' h nn' ru.:,dtht•,J h~ th~: Cu111111t'"""· ~dt~lluJc:, \ I thr11111'it \·h hu 

::! the month~ ot t\pnl I 'I'll> thrnugh March l '1'17. 'ichc lui.: \·., '' .tlt.tdt.:J '" Ill' 

:; te~umon) 

.5 Q. HAS C ITY GAS PHEI'AH EO A SCifEOtiLE WIIIC II SIIOWS Til E 

6 AC I"UAL GAS COSTS ASSOCIATF.O WITII1 m : ( ;A~ AU.tl IS I M El'< I 

7 COST RECOVER\' f"ACIOR'! 

8 

Yc~. City Go.s rrcparco \c.:hcoult: /\-7. atwchc.:o. \l.llldl OC\UII>c' lhl lul:tl tud 

IU cost for the penod tn 4UC~tmn. n:c.:o\·ery of such W\1 lr••m rJI<:flJ\Cr' through th..-

1 I Go.s Adjustment Co~t Rcc.:cl\ 1.'1) I oiCior. and rcmamtng m C.:• ••r untlc.:r·rc.:c.:cl\ cr;o of 

t:! gas cost 

13 

14 Q . 

·~ 
lb 

17 A. 

WIIAT WAS TIU: TOTAL GA!\ COST INCURREI> UY T il E C0~1PAN\ 

DURING T HE TWF.J.Vf: MONTIIS ENOF.O MARCil .ll. 1'197'' 

/\s sho" n on Sdwdulc 1\· 7. l.tnc I. the toto~ I c.:o\1 •I f•'' h•r th.: ''":IH· mnnlh' 

Ill ended March 31. 1997 ts Sl\83 U~ll 

19 

~() Q. WHAT WAS TIIF. J"OTAL AMOUNT OF (;AS COST RE< 0\"EUEU In 

2i THE COMPANY OliiU NG T il E TWF.I.VE MONTHS EN liED 

, MARCH 3 1, 1997? 

2} 

~.a A. 

2•~ A. 

J() 

llleCompan) rccoH:rcd SJ:!.IK\.47:1 

WIIAT IS THE COMPANY'~ o\Cll AL TRl E-l I' I OR I liE 1 WF.L\'F. 

MONTHS ENDED MARCII 31. 1997? 

'I he actual true-up run<>unt. tndudmg intcrc~t. •~ ;mun.kt·r<:nl\<:f\ nt Sl.701.-lh'l 



l 

J 

Q. 

4 A. 

CAN YOU EXPLAIN IIOW YOl. AIUUVEI> ;\ r T IIAT AJ\101 111'1 OF 

UNDER-RECOVER\''? 

Yes. As ~h0\"11 on Scht:dule i\-7. lht: 101al lul'l rl'\t:nuc' lt>r lht· J>Cf'<lll .trt' 

S $32.183.47) and lhe ltiLUI fud Cll~l j, SH.!ni.):!X lhc drltcrcnc.: ""1\\CCII IlK' 

6 fuel cost nnd fuel rccuvcncs •~ an •mucr·n.:t:t>\'t:l) ul $1.(>-lX.o'\5 I he rnlcrc'' 

1 provision ft)r the pcnod an undcr-rCCII\C:I) ul S51.414 lht• ' lim ' '' 1hc'c l\\o 

8 undcr-rccoverics asS I. 701.469 

9 

10 Q. WHAT IS THE FINAL OVF.WUNOF.Il ~ECO\'E IH FOI~ rm: AP IUL. 

It 1996 THROlJGII MA~C'IIl997 PERIOI> TO BE INCLI ' I>I-:Il IN TilE 19'JH 

12 -1999 PROJECTION? 

13 

14 A. 

IS 

16 

17 Q. 

IH 

The linul over rccovcl) lor th.: period uf Aprr l 19'1C.ihrou~h :-.l.trch l'l'l i lo he 

included in the 1998 · 1999 projection 1~ $1.51!9.426 

DOES TH IS CONCLIIIlF. \'OI 'R T ESTIMONY? 

19 A. Yes. 

20 

21 

22 

25 

26 

28 

2Q 

ltl 



COMPANY CITY GAS Ca-JUlY Or 'LORIO 

;.. Dov~St-"' of NU CO<PO<allOO 

~1'\-'l H EL 0 \ ER. l '\OlK RF.< 0\ t.R\ 

F<>ft n.E PERIOD: APRIL 1996 

1 TOTAl ACTUAl hJEL COST FOR THE PEP.IOC 

~ TOTAl -"CTUAL FUEl REVENUES FOR THE PERIOD 

l ACTUAl OVE>l.lUNOER qECCVERV 
FOA THE PERIOD tZ ' 

• INTEREST PROVISIO"I 

~ ACTUAl OVER.tUNOERI RECOI/ERY FOR THE PERIOD t3•4l 

6 LESS ESTIMATEOIACTUAL OVERI(UNDERI RECOI/ERY 
FOA n.E PERIOD APRil llvOU!Qh MARCH 
(From Sd'leOule E·2) WHICH WAS INCLUDED IN THE 

Through MARCH 1t97 

CURRENT PERIOD RECOVERY FACTOR (APR 9511ltough MAR 96) 

7 FINAL FUEL 01/ERI(UNOERI RECOVERY 
TO SE INClUDED IN n.E PROJECTED PERIOD 
(APRIL 96 llvOUtgh MARCH 97) 1~1 

$34831528 

p: 'HH'3 

IS 1 ";)I 4691 

1$3 290 895) 
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