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SEBRING GAS SYSTEM. INC. 
3~1~ U.S . Hwy. 27, South 
Swbrlng, FL 33870·6,62 

(9 411 385·019, 

Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oalc Boulcvar6 
Tallahassee, F1 32399-0850 

December 19, 1997 

RE. Docket No 970003-GU 
Purchased Gas Adjustment (PGA) 

Dear Ms. Bayo: 

Enclosed for filing in abe above docket on bdl&lf of Sebring Gas System. Inc. 
pleue find an original and teo copies of the Resubmitted Oim:t Testimony of Jerry li 
Melendy, Jr 

The resubmittal is necessary to correct 6sures appearing on pa.ges 4 and 5 The 
entire testimony is being submitted The resubmitted testimony is to accompany the 
previously submitted PGA Filing (October, 1996- September. 1997) and PGA Schedule 
A-7 for the period April 1996 through March 1997. 

Please replace the original testimony with the resubmiucd testtmony 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In RE: Purehued 0u AdjUJtment (POA) True-Up 

Docker No. 970003-QU 

RESUBMliTED 

DIRECT TESTIMONY 

OF 

JERRY H. MELENDY, JR. 
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SEBRING GAS SYSTEM, INC. 
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Q. Please Jtate your name, business address. by whom you i!re 

2 employed and In what capacity 

J A My name is Jerry H. Melendy, Jr . my business addrest is 

4 lSIS U.S Highway 27, South. Sebring. Florida 3:1870-5452 

5 I am the Vice President of Sebring Gu Syltem, Inc (the Company). 

6 a Aorida Corporation. 

7 Q. What are your r~nsibilities in that position'l 

8 A 1 1111 responsible for all areas of finance. rates. accounting 

9 and taxes as well u gCilefal management responsibilities 

10 of the company 

I I Q Plea.e Jtate your educational baclcground 

12 A. I have 1111 Associate of Arts degree from Polk Community 

13 College. I have a Bachelor of Arts degree from tm: University 

14 of South Florida 

15 Q. What is the purpose of your testimony? 

16 A. The purpose of my teJtimony is to present the final true-up 

17 for the period APRJL 1996through MARCH 1997 

18 Q. Hu the Company prepared the Schedules as prescribed by 

19 this Commission for thia purpose? 

20 A. Yes, it bu The Schedules prescribed by the Commission are 

21 being filed tt thil time. Copies are attached to my testimony 

22: Q. Would you pleue iden1ify the Schedule• which you are fihng? 

2J A Yes The Schedules are identified u Compotite Exhibit JJiM-1 

24 and are u follows: 

25 A-I- COMPARJSON OF AC11JAL VERSUS ORIGINAL 
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ESTIMATE OF TiiE PURCHASED GAS ADJUSTMENT 

2 COST RECOVERY FACTOR- APRIL 1996 TJIROUOII 

3 MARCH 1997. 

4 A-IS- PURCHASED GAS ADJUSTMENT COST RECOVERY 

5 CLAUSE CALCULATION SCHEDULE A- 1 SlJPPOR TI NO 

6 DETAIL- APRIL 1996 THROUGH MARCH 1997 

7 A-2- CALCULATION OF TRUE.-UP AND INTEREST 

8 PROVISION· APRJL 1996 THROUGH MARCil 1997 

9 A-3 - TRANSPORTATION PURCHASES SYSTEM 

I 0 SUPPLY AND END USE - APRJL 1996 THROUGH 

II MARCH 1997. Thit fonn is not applicable for Sebring Gu Sy11em 

12 A-4- TRANSPORTATION SYSTEM SUPPLY - APRJL 

13 199611iROUOH MARCH 1997. Also no1 applicable for Sebnng 

14 A-5 -llil!RM SALES AND CUSTOMER DATA- APRIL 

15 19% THROUGH MARCH 1997 

16 A-6- CONVERSION FACTOR CALCULATION 

17 APRIL 199611iROUOH MARCH 1997 

18 A-7 • FJNAL FUEL OVER/UNDER RECOVERY- APRJL 1996 

19 THROliOH MARCH I 997 

20 Alto at1.acbed are the JNDJVJDUAL POA ftlingt for the months of 

21 October 1996 through September 1997 Thete fllinl! inc1ude. along 

22 with the lbove mentioned POA Schedules. copies of the Company's 

23 commodity pa bill, the Company's charge for No Notice Ruervation. 

24 the Company'• Billing Tranaaction and the Company' a trantportation 

25 chargea. 
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Q, Were thete sohedules prepared under your direction and 

2 superviaion? 

3 A Yes they went Beginning in April 1994, the POA achedulet were 

4 prepared by mylelf Prior to thia, the achedulea were prepared by 

5 my consultantJ, Regulated Industry Consuhantt, with my furnishing 

6 the dala and flnal approval 

7 Q What were the total thenn Jiles for the period April 1996 

8 through March 1997? 

9 A The total thenn Jiles for the period April 1996 through 

10 March 1997 were 548,714. 

II Q What were the total thenn purchase• for the period April 

12 1996 through March 1997? 

IJ A The totalthenn purcha11e1 for the period April IQQfl 

14 through March 1997 were 453,480 

I S Q What wu the coal of ga.s to be recovered th.ough the PGA 

16 for the period Apri l 1996through March 1997? 

17 A The cost of ga.s purchased for the period April 1996 through 

18 March 1997 wu $176,499 

19 Q. What wu the amount ofga.s revenue coUected for the period 

20 April 1996th.rough March 1997? 

21 A The amount of gu revenue collected to cover the cort of gu 

22 for the period April1996 through March 1997 wu 

23 $175,445, u rdleded in Schedule A-7, Line 2 

24 Q, Wha1 ia the total true-up provision for the period April I 996 

25 through March 19977 
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A The l~altrue-up provision. including interest. for the period 

2 April 1996 through March 1997, is an undcrreccwery of 

3 $710, u reflected in Schedule A-7, Line 5 

4 Q. What is the final estimated true-up to be included in the April 

s 1998 through March 1999 POA factor calculatiun'l 

6 A. The final estimated tru~·up to be included in the April I 9<18 

7 through Marcil 1999 PGA factor calculation iaan undenrcovery 

8 ofS9,3J I, u indicated in Schedule A-7, Line 7. which is 

9 the underrecovery of$710 for the period April 1906 through March 

10 1997, Schedule A-7. Line S,leu the estitnftted overrecovcry uf 

II $8,621 ror the period April 1997 chrough March 1998. Schedule 

12 A-7, Line 6 

13 Q. Does this conclude your testimony? 

14 A. Yes it does 
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