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December 19. 1997 

Ms. Blanca Bayo 
Director of Records and Reporting 
Florida Pub!iQ Service Commiaion 
Capital Circle Oflk:e Centu 
2S40 Shumard Oak Blvd. 
TalWlwee, Florida 32399..08SO 

P.O. loa UtiOO, Iolloml, FL U102 

ORIGINAL 

Re· 1997 Comprehensive Depreciation Studies 

DeMMs Bayo: 

Jr ac~rdance with Florida Public Service Commission (FPSC) Rule 2S-O 0436 (8)(a). 

F orida AdminiSIItlive Code. Oepnlcia!ion. Florida Power & Light Company (FPL) is lit in~ 

111 original and IS copies t flts 1997 comprehensive depreciation studies 

The c:alculatioo of the depreciation mes included rn !he ~mprehensivc depreciation studies 
rcOec1 alloc:ation of the addi1ional depre<Ution expense recorded pursuant to Ordu No 

PSC-96-0461-FOF-EJ. In thal Ordu the FPSC authorized FPL to record additional 
depreciation expense ofSI7S,304,010for the Nuelcar Function and S60,J38,330 for Other 
Production Pl!ntJ. In thb 1ifina FPL has allocated $22.562.107 10 Turkey Poim Unit Nos 
3 and 4 correcting all of tho depreciation reserve imbalances for these units. FPL also 
allocat.:d $152.741,903 to St Lucie Unit Nos I and 2 which panially corrected the 
depreciation reserve imbalances at that sile The total amount of S60,338.JJO for Olhcr 

Production Planls was allocated to Martin Unit Nos I and 2 which panially ~rrcc:ted the 
deprcciatioo I'C$CM: imbalances for thclc two units In addition. these studies indicate oct 

reser.-e cldicicncics in Nuclear Production Plant of S70,8S 1,018, Steam Production Plan! 
of$170,787,761 and Ocneral Plant of$4,060,767 wi1lch FPL will begin amoniring January 

1, 1998 pu11U8111IO DoclcCI No. 970410-El. FPL rcoowUz.cs that these amounts arc subject 
to FPSC review and final approval 

Since the studies in this filing do not rcOcc:t actual December J I, 1997 pl&nt and resof"c 

balAnCeS nor the amoniz:ation of the I'C$CM: cleficiMcies. FPL will revise its comprehensive 
depreciation filing etrly next >'eaT. FPL will then request intenm approval. clfccuvo 
January I, 1998, oflho reflected rn the revised studies 
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M.s. Blanca Bayo 
Florida Public Savlce Commission 
December 19, 1997 
Page2 

The names and addresses of the people authotiz.ed 10 receive no&iccs and communications 
with rcspca 10 lhiJ filing arc: 

W G. Walker, Lll 
Florida Power &. Ughl Company 
21 S Soulh Monroe Street, 
Suite 810 
Tallahassee, Florida 32301 

Matthew M Childs, P A 
Sled He<&or &. Davis LLP 
21 S Soulh Monroe Slroel, 
Suile 601 
Tallahassee, Florida 32301 

If you have any queatiooJ regardins thiJ filing, please call meal (30S) SS2-4790 

Sincerely. 

4~ 
Donald L. Babka 
Manager, Regulalory and Tu hcoun&ing 

Anac:hment 

« Ms Patricia S Lee. FPSC 
W. G. Walker, Ill 
Mauhew M. Childs, P. A. 

J 



r-. 
I 
I 

Florida Power & Light Company 

I 
I DEPRECIATION 

I 
I 

STUDY 

I 
I 

Cape Canaveral 
I 
I Cutler 

I Fort Myers 
I 
I Manatee 

I 
I 
I Volume 1 of 6 

I 

t• 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

~ · 

TABLE OF CONTF.NJS 

CAP£ CANAYERAI6 UNITS I & 2 

lnaoductioo 

Schedule I · CalcuiJtion of Anoual Acc:rual 

Schcdule D • Calcula1loo of Aonnallzrd l:)qRcialion 

Schedule Ill · Calculation of Tbcotetical Reserve/ Reserve Real loc:ation 

Schedule rv • Slllllmll')' Forcc:ut ADai)'Jb 

Schedule v • Detail Forecast Analysis 

Schedule Vl Interim Cost of Removal and Salvaae Analysi1 

Eli' 
I 

2·3 

4-7 

•· 11 

12 • .21 

22.71 

72 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

~ 

Capt Canaveral Pleat 

The Cape Canaveral Plant it located on an 81 .6 acte site In Brevard County on the~~ 
bank of the Indian River. Thla lite Is approximately 8 miles north of the city of Cocoa, 
Florida. There are two generatlng units, a swttchyard, and related facilities for a 
commercial generating station. The original Bechtel Corporation plant design for Units 
No. 1 and 2 was for oil-fired operation with provisions for Mure conversion to natural gas 
or coal. The unlta have a once through cooling system using the Indian Rlvef for both 
Intake and discharge. The two unlta have a combined nameplate rating of 804 
megawatiB. Units No. 1 and 2 went Into commercial operation during 1965 and 1969, 
mspectively. 

The units are normally fueled by natural gas, but altematlvely can be operated by #6 
heavy oiL Fuel ollie provided primarily through pipeUne. But can also be fed from barges 
or ships via the Indian River. Florida Gas Transmission Is connected to the Metering 
Station on the site providing fuel gas. Eminlon control is effected through mechanical 
ex>llectora and tltlrough uae of low sulfur fuel. 

Florida Pc.wer & Light Company last requested and received approva: 'or a change in 
depreciation rates for the Cape f'.anaveral Plant In Docket No. 970785-EI. FPSC Staffs 
Recommendation Issued November 20, 1997. 
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Schldultl 

Calculation of Annual Accrual 

FPL'a Plant Balance from Schedule II, column (a). 

FPL'a Reaerve Balance from Schedule II. column (b). 

Reserve Ratio: Reserve Balance I Plant Balance. 

Reserve Ratio from laat approve<! depreciation study. 

Average Service Life from last approved depreciation study. 

Average Remaining Life from last approved depreciation study. 

Net Salvag- from last approved depredation study 

VI/hole Life Depreciation Rate from last approved depreciation 
•.udy. 

Remaining Life 0eprec18tlon Rate from last approved depreciation 
atudy. 

Estimated Annual Accrual using rates from last approved 
depreciation study and current plant balance. 

Average Service Life from Schedule II, column (d). rounded to the 
nearest fun year If greater than 20. 

Average Remaining Life from Schedule II, column (e), rounded to 
the nearest full year If greater than 20. 

Net Salvage Percentage from Schedule II. column (f). 

Whole Ufe Depreciation Rat.e: (100%- Net Salvage Percentage) I 
Average Service Life. 

Remaining Life Depredation Rate: (100% - Reserve Ratio - Net 
Salvage Percentage) I Average Remaining Life. 

Estimated Annual Accrual: Plant Balance X Remaining Life 
Depreciation Rate. 

Change In Annual AccnJal: Column (p) • Column 0) 

2 
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SCHEDULE II 

Ctlculatlon ofAnnuallzod Depreciation 

FPL'a Plant Balance from Schedule Il l, column (a). 

FPL'a Reserve Balance from Schedule Ill, column (b). 

Reserve Ratio: FPL'a Reserve Balance I Plant Balance. 

Average Service Ufe from Schedule Ill, column (c). 

Average Remaining life from Schedule Ill, column (d). 

Net S3tvage Percentage from Schedule Ill, column (e). 

Whole Ufe Depreciation Rate: (100%- Net Salvage Percentage)/ 
Average Service Life. 

Remaining Life Depreciation Rate: (100% ·Reserve Ratio - Net 
Salvage Percenta'}e) I Average Remaining Ufe. 

Annualized Depredation Aocrual by formula, Column <(a) • Column 
(h). 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Column (g) 

Column (h) 

Column (I) 

SCHEQULE Ill 

Ca!cu!atlon of Thtocetlca! Rtaarye 

FPL's Plant Balance from Schedule IV, column (a). 

FPL'a Reserve Balance from Prop1rty Record System. 

Average Service Life from Schedule IV, column (b). 

Average Remaining Ufe from Schedule IV. Column (d). 

Net Salva9e Percentage from Net Salvage Study. 

Ftltl.lre Accruals: ((1-net salvage percentage X Plant Balance) X 
(average remaining life I average service lifej 

Futl.lre Interim Net Salvage: Plant Balance X Net Salvage 
Percentaae. 

Theoretical Reserve: Plant Balance· Future Accruals. Future 
Interim Net Salvage. 

FPL'a Unadjusted Reserve Balance from Column (b). 
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SCHEQULEIV 

Summer:y F0mca•t Anelyala 

FPL's Plant Balance from Schedule V, column (a). 

Average Service Life from Schedule V, column (h). 

Annual Accrual from Schedule V. column (1). 

Average Remaining uta from Schedule V, column Q). 

Projected Unrecovered Capital from Schedule V. column (k). 
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SCHEQULE V 

Pttall Eorte.!d Analya!J 

FPL's Estimated Plant Balance at 12/31/97 

Vintage Year Is year placed In service 

Age of Survlvora at.tudy date using half-year convention 

Age Weight- at detail level: Plant balance X Age of survivors at 
study date; at composite level: sum of detail. 

Replace;nentlnterval 

Override Date for known Mure retirements 

Calculated Date Is date of property retirement and/or replacements 

Average Service Ufe at d etail level: retirement year • vintage 
year. at comp01He ~wei: plant investment/ annual acaual; 

Annual Accrual at detail level: Plant Balance /average service 
life; at composite level: sum of detail. 

Average Remaining Ufe at detail level: average service life • age 
of survivors at time of study. Composite level: Projected 
Unrecovered Capital/ Total Annual Accrual 

Projected Unrecovered Capital at detail level: (average 
remaining life /average service life) X plant balance; at composite 
level: sum of detail. 
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SCHEDULE VI 

Interim Cost of Net Salvage Analyat. 

Detailed analysis of the historical COlt of net salvage for the foull power plants by site on 
a total function basis haa produced the following recommended net salvage rates. 

FERC ACCOUNT NETSALVAGEPERCENTAGE 

31 1 -2% 

312 -1<4% 

314 -8% 

315 -8% 

316 0% 

70 
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Cytttr P'lnt 

The Cutler Plant is located on an 80 acre alta In Dade County, 14 miles aouthwest of 
Miami, Florida. At one time there were alx generating units at the Cutler alte, however all 
but two, Units No. 5 and 6, have been dlamantled. The unb are fueled by natural gu 
and are used to meet eeasonal demand by operating primarily between 9:00 a.m. and 
9:00 p.m. or as needed. The fuel Is transported by a pipeline connected to the F:Orida 
Gas Transmission System. Units No. 5 and 6 went Into CXlOYTlefCial operation during 
1954 and 1955 respectively. 

Florida Power & Llght Company last requested and received approval from the Florida 
Public Service Commlaalon for a change In depreciation rates for the Cutler Units In 
C.x:ket No. 931231-E.I, Order No. PSC-94-1199-FOF-EI Issued on September 30, 1994. 
These rates were effective aa of January 1, 1994. 
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Column (a) 

Column (b) 

I Column (c) 

I 
Column (d) 

Column {e) 

I Column (f) 

I Column (g) 

I 
Column (h) 

I 
Column (i) 

I 
Column (j) 

I Column (k) 

I Column (I) 

I Column (m) 

I 
Column (n) 

I 
Column (o) 

I Column (p) 

I Column (q) 

I 

Schldultl 

Calcylatlon of Annual Accrual 

FPL's Plant Balance from Schedule II. column (a). 

FPL's Reserve Balance from Schedule II, column (b). 

Reserve Rallo: Reserve Balance/ Plant Balance. 

Reserve Rallo from last approved depreclatlon study. 

Average Service Life from last approved depreciation study. 

Average Remaining Life from last approved depreciation study. 

Net Salvage from last approved der reciatlon study. 

Whole Life Depredation Rate from ast approved depreciation 
study. 

Remaining Life Depreciation Rate from last approved depreclatic'l 
6tudy. 

Estimated Annual Acx:lual using retes from last approved 
depreciation study and current plant balance. 

Average Service Life from Schedlle II, column (d), rounded to the 
nearest full ·Jear if greater than 2C. 

Average Remaining Life from Schedule II, column (e), rounded to 
the nea.rest full yoar If greater ltu!n 20. 

Net Salvage Percentage from S<hedule II, column (f). 

Whole Life Depreciation Rate: (100%- Net Salvage Percentage) I 
Average Service Life. 

Remaining Life Depreciation Rate: (100%- Reserve Ratio- Net 
Salvage Percentage) I Average Remaining Life. 

Estimated Annual Accrual: Plant Balance X Remaining Ufe 
Depreciation Rate. 

Change In Annual f\ccrual: Column (p) - Column OJ 

1 
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FPL'a Plant Balance from Schedule Ill, column (a). 

FPL'a Reserve Balance from Schedule Ill, column (b). 

Reserve Ratio: FPL'a Reserve Balance I Plant Balance. 
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SCHEDULE Ill 

Ce!cylat!on of Ihtoret!eal Ro11ryo 

FPL's Plant Balance from Sche.:lule IV. column {a). 

FPL's Reserve Balance from Property Record System. 

Average Service Life from Schedule IV. column (b). 

Averege Remaining Life from Schedule IV, Column {d). 

Net Salvage Percentage from Net SalvJSge Study. 

Future Accruals: {(1-net salvage percentage X Plant Balance) X 
(ave"'9e remaining life I average service life) 

Future Interim Net Salvage: Plant Balance X Net Salvage 
Percentage. 

Theoretlcal Reserve: Plant Balance • Future Accr!Jals - Future 
Interim Net Salvage. 

FPL's Unadjusted Reserve Balance from Column {b). 
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SCHEQULE IV 

8umnyrv Fprtgat Analyala 

FPL'a Plant Blllance from Schedule V, column (a) 

Average Service life from Schedule V. column (h). 

Annual Acctual from Schedule V, column (1). 

Average Remaining Ufe from Schedule v. column (j) . 

Projected Unrecovered Capital from Schedule V. column (k). 
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SCHEO\B.E Y 

Pttall Forteut Analya!a 

FPL's Estimated Plant Balance at12131197 

Vintage Year Ia year placed In service 

Age of Survlvo11 8t awdy date uelng half-year convention 

Age We!ght - at detail level: Plant balance X A{ e of survivors dt 
study date; at composite level: sum of detail. 

Replacement Interval 

Override Date for known future retlrements 

Calcula1ed Date Ia d81e of property retirement r nd/or replacementa 

Average SeiVIce Life at detail level: retirement year • vintage 
year, at composite level: plant lnveatment I annual accrual: 

Annual Accrual at detail level: Plant Balance I average service 
Uf11; at compoalte level: sum or detail. 

Average Remaining Ute at detail level: averr ge service life • age 
of survivors at time of atJdy. Composite level. Projected 
Unrecovered Capital/ Total Annual Accrual 

Projected Unreeovered Capital at detail level (average 
remaining life I average service life) X plant bnlance; at composite 
level: sum of detail. 
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scHEDUlE VI 

lntlrtm Coet of Nd S.lvage Analyala 

Detailed analysis cf the historical coat of net aalvage for the fossil power pia nta by alte on 
a total function baals haa produced the following recommended net salvage rates. 

FERC ACCOUNT NET SALVAGE PERCENTAGE 

311 -2% 

312 -14% 

314 -8% 

f-
315 -8% 

316 0% 
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Introduction 

TAB I.E OF CONTENTS 

FORI M)'ERS UNITS I & 2 

Schedule I - Calculati.on of Annual Acaual 

Schedule n · Calculation of Annualized Deprechll.lon 

Schedule m ·Calculation of~cal Reserve/ ~e Rtallocation 

Schedule IV - SllllliiW)' Forecast Analysit 

Schedule V- Detail Forecast Analysis 

Schedule VI -Interim Cost of Removal and Salvage Analysis 

f.w 
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Eort Myt[l Plant 

The Fort Myera Plant II loc:atad on a 460 acre site on the Calooaahlatchee River, 
approximately two miles east of T10e, Florida In Lee County. At this site there are two oil 
fired units, Unb No. 1 and 2. 

The original Blasco Services design for Unit No. 1 and Bechtel Corporation design for 
Unit No. 2, was for oil ftred operation, with Unit 1 having provisions for Mura conversion 
to natural gas Of coal ope~atlon. Both unita currently operate on 16 heavy oil with not 
alternate fuel type. The two units have a combined nameplate rating of 5S8 megawatts. 
Unita No. 1 & 2 went ln1o oommecclal operation In 19S8 and 1969. respectively. 

The Fort Myers sile II eupplled with fuel oil from Flor1do Power & Light Company's Boca 
Grande Fuel Oil Tennlnal. The fuel tennlnalls located on the Gulf of Mexico at the mouth 
of the Galoosat..tchee R!Yef. This Is approximately 75 miles from the Fort MyM Power 
Plant site. 

Florida Power & Ught Company las1 mquested and raoe!Yed approval for a change In 
depreciation rates for the Fort Myers Plant In Ooc:ket No. 970785-EI, FPSC Statrs 
Recommendation llaued November20. 1997. 

l 



I 
I Scbtdultl 

I Ctlcu!at!on of Annual Accrual 

Column (a) FPL'a Plant Balance from Schedule II, column (a). 

I Column (b) FPL'a Reaerve Balance from Schedule II, column (b). 

I Column (c) R ... rve Ratio: RMervt Balance I Plant Balance. 

I 
Column (d) Reserve Ratio from last approved depreciation study. 

Column (e) Average Service Life from last approved depreciation study. 

I Column (f) Aver.ge Remaining Life from last approved dapreclatlon study. 

I Column (g) Net Salvege from last approved depreciation study. 

Column {h) Whole Ufe Depreciation Rate rrom la&t approved depreciation 

I study. 

• Column (Q Remaining Ure Oepreclatlon Rate from last approved depreciation 
atudy. 

I 
Column 0) Eatlmlited Annual Accrual using rates from last approved 

depreciation study and cumsnt plant balance. 

I 
Column (k) Average Setvlce Life from Schedule 11. column (d), rounded to the 

nearest full year If greater than 20. 

I Column (I) Average Remaining Life from Schedule II. column (e). rounded to 
the nearest full year If greater than 20. 

I Column (m) Net Salveg_, Percentage from Schedule II, column (f). 

I 
Column (n) Whole Ufe Oep~tlon Rate. (100%- Net Salvage Percentage) I 

Ave~ Service Ufe. 

I 
Column (o) Remaining Life Oepnsclatlon Rot.e: (100%- Reserve Ratio- Net 

Salvage Percentage) I Average Remaining Life. 

I 
Column (p) Estimated Annual Accrual: Plant Balance X Remaining Life 

OepAtclatlon Rate. 

I Column (q) Change In Annual Accrual: Column (p) - Column 0) 

I l 
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$CHEQULE II 

CatcuiaUon of Annualized Dtpreclation 

FPL'8 Plant Balance from Schedule Ill, column (a). 

FPL'• Reserve Balance from Schedule Ill, coluMn (b) 

ReMCVe Ratio: FPL'• Reterve Balance I Plan! Balance 

Ave111ge SeiVIce Ufe from Schedule Ill, column (c). 

Average Remaining life from Schedule 111. column (d) . 

Net salvage Percel\tage from Schedule Ill, eolumn (e) 

Whole Ufe Dep•ec:latlon Rate: (100% - Net Salv8ge Percentage)/ 
Average Setvloe Life. 

Remaining Ufe Depreciation Rate: (100%- Reserve Ratio· Net 
Salvege Percentage) I Average Remaining Ufe. 

Annuallzed Deprecilltlon Accrual by fonnula, Column (a) • Column 
(h) . 
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SCHEQULE Ill 

Calculation of Tbtorpt!a l Bt11rye 

FPL's Plant Ba:ance from Schedule IV, column (a). 

FPL's Reserve BtJanoe from Property Record System. 

Average Service Life from Schedule IV, column (b). 

Average Remaining life from S;hedule IV, Column (d). 

Net Salvage Percentage from Net Salvage Study. 

Future Accruals: ((1-net salvage percentage X Plant Balance) X 
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Future Interim Net Salvage: Plant Balance X Net Salvage 
Percentage. 

Theoretical Reserve: Plant Balance • Future Accruals • Future 
Interim Net Salvage. 
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SymmeN Fomca•t Anelyala 

I 
Column (a) FPL's Plant Balance from Schedule V. column (a). 

I 
Column (b) Average Service Life from Schedule V, column (h). 

I 
Column (c) Annual Accrual from Scl:edule V, column (i). 

I Column (d) Average Remaining Life from Schedule V, column Q). 

I Column (e) Projected Unrecovered Capital from Schedule V, column (k). 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (I) 

Column(g} 

Column (h) 

Column (i} 

Column (f) 

Column (k) 

SCHEDUbEV 

Datal! Fo[11cllt Analyala 

FPL's Es1Jmated Plant Balance at 12131/97 

Vintage Year is year placed in service 

Age of Survivors at study date using half-year convention 

Age Weight • at detail level: Plant balance X Age of sui!Vivorw at 
study date; at composite level: sum of detail. 

Replacement Interval 

Override Date for known future retirements 

Calculated Date Ia date of property retirement and/or replacements 

Average Service Ufe at detail level: retirement year • vintage 
year, at COITIJY.)Site level: plant Investment I annual acc:nJal; 

Annual Accrual at detail level: Plant Balance 1 average service 
rrte; at composite level: sum of detall. 

Average Remaining Life at detail level: average service life • age 
of Sl•rvivors at time of study. Composite level: Projected 
Unrec;overod C8pl1al/ Total Annual Accrual 

Projected Unrecovered Capital at detail level: (average 
remaining fife ISV8f'8.ge service life) X plant balance: st composite 
level: sum of detail. 
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SCHEPULEYI 

Interim Coat of Net Salvage Analyala 

Detailed analysis of the historical cost of net salvage for the fossil power plants by site on 
a total function basis has produced the following recommended net salvage' rates. 

FE.RC ACCOUNT NET S.ALVAGE PERCENTAGE 

311 -2% 

312 -14% 

314 -8% 

315 -6% 

316 0% 

74 
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ManatM Powtr plant 

The Manatee Plant Ia loca18d in Manatee County, approximately slx miles east of Parrish. 
Florida. Appnndmately .C,OOO acrea of the 8,7<48 acre aile Is ub'llzed aa a cooling water 
reservoir for the unlta. 1M alte hu two Identical generating units. designed for oil-fired 
generation. The oil is lratlspol1ad by underground pipeline from Port Manatee. The two 
units have a combined maximum genemor name plate ratrog of 1,727 megawatts. Units 
No. 1 and 2 wen11nto eonvnetcia1 operation during 1976 and 19n. respectively. 

The steam generator for each unit II a Focter Wheeler Corporation outdoor, twin-drum, 
radiant, reheat. natutal c:lrculatlon type with a water-cooled fumaoe. Each unit hal 
essentially one complete Wwtlr'lthoule Electric condensing steam turbine coupled to a 
hydrogeO<OO!ed eledric generator. 

Florida Power & Ught Company last req~ end reoei'.-ed appf'OVal from the Florida 
Public Service Conmlulon for a change in deJ"''fldatlon rates for the Manatee Plant in 
Docl<et No. 931231-EI, Order No. PSC.IM-1199-FOF-EIIssued on September 30. 1994. 
These rates were effedive as of January 1. 1994. 

l 
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Column (a) 

Column (b) 
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Column {d) 

Column {e) 
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Column (l) 
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Column 0) 
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Column (k) 

I Column (I) 

I Column (m) 

I 
Column (n) 

I 
Column (o) 

I 
Column (p) 

I Column (q) 

I 

Schtclylt! 

Ca!cylat!on of Annya! Accrual 

FPL'a Plant Balance from Schedule II, column (a). 

FPL's Reserve Balance from Schedule II, column (b). 

Reserve Rallo: Reserve Balance I Plant Balance. 

Reserve Rallo from last approved depreciation study. 

Average Service Ufe from last approved depreciation study. 

Average Remaining Life from last approved depreciation study. 

Net Salvage from last approved depreciation study. 

Whole Ufe Depreciation Rate from last approved depreaation 
study. 

Remaining Ufe Depreciation Rate from last approved depreciation 
study. 

Estimated Annual Accrual using rates from last approved 
depreciation study and current plant balance. 

Average Service Ufe from Sc.'ledule II. column (d). rounded to the 
nearest full year If greater than 20. 

Average Remaining Life from Schedule II, column (e). rounded to 
the nearest full year If greater than 20. 

Net Sarv.ge Percentage from Schedule II, column (f). 

Whole Ute Oepreoiatlcn Rate: (100%. Net Salvage Percentage) I 
Average Service Life. 

Remaining I Jfe Depreciation Rate: (1 00% • Reserve Ratio- Net 
Salvage Percentage} I Average Remaining Life. 

Estimated Annual Accrual: Plant Balance X Remaining Life 
Depreciation Rate. 

Change In Annual Accrual: Column (p) - Column 0) 

2 
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SCHEQULE II 

CalcylaUon gf Annyal!gd Dtpt«clat!on 

FPL's Plant Balance from Schedule Ill, oolumn (a). 

FPL'a Reserve Balance from Schedule Ill, oolumn (b). 

Reserve Ratio: FPL's Reserve Balance I Plant Balance. 

Av~ Service Life from Schedule Il l , column (c). 

Average Remaining life from Schedule Ill, column (d). 

Net Salvage Percentage from Schedule Ill, column (e). 

'Nhole Life Depreciation Rat"l: (100%- Net Salvage Percentage)/ 
A~e SeMce Life. 

Remaining Life Depreciation Rate: (100%- Reserve Ratio- Net 
Salvage Percentage) I Average Remsining Life. 

Annualized Depreciation Accrual by fonnula, Column (a) • Column 
(h) . 
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Co!:.~mn (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Column (g) 

Column (h) 

Column (i) 

SCHEDULE Ill 

Ca!cylaUon of Jbeorttlca! B11orvo 

FPL's Plant Balance from Schedule IV, column (a). 

FPL'a Reterve Balance from Property Record System. 

Average Service Life from Schedule IV, column (b). 

Average Remaining Life from Schedule IV, Column (d) 

Net Salvage Percentage from Net Salvage Study. 

Future Accruals: ((1-netaalvage percenta;e X Plant Balance) X 
(average remaining life I average service life) 

Future Interim Net Salvage: Plant Balance X Net Salvage 
Percentage. 

Theoretical Reserve: Plant Balance. Future Accruals. Future 
lntertm Net Salvage. 

FPL's Unadjusted Reserve Balance from Column (b). 

a 
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SCHEQULE IV 

Summacy Eortcllt Ana!ya!a 

FPL's Plant Balance from Schedule V, column (a). 

Average Service Life from Schedule V. column (h). 

Annual Acctual from Schedule V, column (i). 

Average Remaining Life from Schedule V, column 0). 

Projeoted Unrecovered Capital from Schedule V. column (k). 

11 
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SCHEQULE V 

Pttal! Fortcaat Anelyala 

FPL's Estimated Plant Balance at 12131/97 

Vintage Year Ia year placed In service 

Age of Survivors at study date using half-year convention 

Age Weight ~ at detail level: Plant balance X Age of survivors at 
study date: at composite level: sum of detail. 

Replacement Interval 

Override Date for known Mure rellremenlll 

Calculated Date is date of property retirement and/or replacements 

Average Service Life at detail level: retirement year • vintage 
year; at composite level: plant investment I annual accrual: 

Annual Accrual at detail level: Plant Balance I average service 
life; at composite level: sum of detail. 

Average Remaining Life at detail level: average service life. aye 
of survivors at time of study. Composite level: Projected 
Unrecovered Capital/ Total Annual Accrual 

Projected Unrecovered Capital at detail level: (average 
remdnlng Ufe I average service life) X plant balance; at composite 
level; sum of detail. 
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SCHEDULE VI 

Interim Coat of Net Salvage Analyala 

Detalled analysis of the historical cost oi net salvage for the fonll power plants by site on 
a total function basis has produced the following recommended net salvage rates. 

FERC ACCOUNT WET SALVAGE PERCENTAGE 

311 -2% 

312 -14% 

314 -8% 

315 -6% 

316 0% 
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