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P.0. Box 039100, Miami, FL 33102

@ ORIGINAL

December 19, 1997

Ms. Blanca Bayo

Director of Records and Reporting
Florida Public Service Commission
Capital Circle Office Center

2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850

Re: 1997 Comprehensive Depreciation Studies
2716L0-EL

Dear Ms. Bayo:

Ir accordance with Florida Public Service Commission (FPSC) Rule 25-6.0436 (8)(a),
F.orida Administrative Code, Depreciation, Florida Power & Light Company (FPL) is filing
an original and 15 copies « fits 1997 comprehensive depreciation studies

The calculation of the depreciation rates included in the comprehensive depreciation studies

reflect allocation of the additional depreciation expense recorded pursuant to Order No
PSC-96-0461-FOF-EL In that Order the FPSC authorized FPL to record additional

depreciation expense of $175,304,010 for the Nuclear Function and $60,338,330 for Other

Production Plants. In this filing FPL has allocated $22,562,107 to Turkey Point Unit Nos

3 and 4 correcting all of the depreciation reserve imbalances for these units. FPL also

ACK allocated $152,741,903 to St. Lucie Unit Nos. | and 2 which partially corrected the
= depreciation reserve imbalances at that site. The total amount of $60,338,330 for Other

AFA Production Plants was allocated to Martin Unit Nos. 1 and 2 which partially corrected the
PP —__  depreciation reserve imbalances for these two units In addition, these studies indicate net
CAF reserve deficiencies in Nuclear Production Plant of $70,851,018, Steam Production Plant
of $170,787,761 and General Plant of $4,060,767 which FPL will begin amortizing January

g;dnu I, 1998 pursuant to Docket No. 970410-El. FPL recognizes that these amounts are subject
to FPSC review and final approval.
EAG —sd

LEg Since the studies in this filing do not reflect actual December 31, 1997 plant and reserve
LIN balances nor the amortization of the reserve deficiencies, FPL will revise its comprehensive
depreciation filing early next year. FPL will then request interim approval, effective
o — January 1, 1998, of the depreciation rates reflected in the revised studies

e Ll
WAS
OT= __

an FPL Group Company




Ms. Blanca Bayo

Florida Public Service Commission
December 19, 1997

Page 2

The names and addresses of the people authorized to receive notices and communications
with respect to this filing are:

W. G. Walker, III Matthew M. Childs, P. A
Florida Power & Light Company Steel Hector & Davis LLP
215 South Monroe Street, 215 South Monroe Street,
Suite 810 Suite 601

Tallahassee, Florida 32301 Tallahassee, Florida 32301

If you have any questions regarding this filing, please call me at (305) 552-4790.

Sincerely,

Donald L. Babka

Manager, Regulatory and Tex Accounting
Attachment

cC: Ms. Patricia S, Lee, FPSC
W. G. Walker, IHI
Matthew M. Childs, P. A
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Cape Canaveral Plant

The Cape Canaveral Plant is located on an 81.6 acre site in Brevard County on the west
bank of the Indian River. This site is approximately 8 miles north of the city of Cocoa,
Florida. There are two generating units, a switchyard, and related facilities for a
commercial generating station. The original Bechtel Corporation plant design for Units
No. 1 and 2 was for oil-fired operation with provisions for future conversion to natural gas
or coal. The units have a once through cooling system using the Indian River for both
intake and discharge. The two units have a combined nameplate rating of 804
megawatts. Units No. 1 and 2 went into commercial operation during 1965 and 1969,
raspectively.

The units are nommally fueled by natural gas, but altematively can be operated by #6
heavy oil. Fuel oil is provided primarily through pipeline. But can aiso be fed from barges
or ships via the Indian River. Florida Gas Transmission is connected to the Metering
Station on the site providing fuel gas. Emission control is effected through mechanical
collectors and through use of low sulfur fuel.

Florida Pcwer & Light Company last requested and received approva’ ‘or a change in
depreciation rates for the Cape (C.anaveral Plant in Docket No. 970785-El, FPSC Staffs
Recommendation issued November 20, 1897.




Column (a)
Column (b)
Co'imn (c)
Column (d)
Column (e)
Column (f)
Column (g)

Column (h)

Column (i)

Column (j)

Column (k)

Column (I)

Column (m)

Column (n)

Column (o)

Column (p)

Column (q)

Schedule |

Calculation of Annual Accrual
FPL's Plant Balance from Schedule Il, column (a).
FPL's Reserve Balance from Schedule |1, column (b).
Reserve Ratio: Reserve Balance / Plant Balance.
Reserve Ratio from last approved depreciation study.
Average Service Life from last approved depreciation study.
Average Remaining Life from last approved depreciation study.
Net Salvage from last approved depreciation study.

Whole Life Depreciation Rate from last approved depreciation
£ udy.

Remaining Life Deprec.ation Rate from last approved depreciation
study.

Estimated Annual Accrual using rates from last approved
depreciation study and current plant balance.

Average Service Life from Schedule Il, column (d), rounded to the
nearest full year if greater than 20.

Average Remaining Life from Schedule Il, column (e), rounded to
the nearest full year if greater than 20.

Net Salvage Percentage from Schedule I, column (f).

Whole Life Depreciation Rate: (100% - Net Salvage Percentage) /
Average Service Life.

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Estimated Annual Accrual: Plant Balance X Remaining Life
Depreciation Rate.

Change In Annual Accrual: Column (p) - Column (j)
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Column (a)
Column (b)
Column (c)
Column (d)
Column (e)
Column ()

Column (g)

Column (h)

Column (i)

SCHEDULE Il
Calculation of Annualized Depreciation

FPL's Plant Balance from Schedule I, column (a).
FPL's Reserve Balance from Schedule lll, column (b).
Reserve Ratio: FPL's Reserve Balance / Plant Balance.
Average Service Life from Schedule I, column (c).
Average Remaining life from Schedule I, column (d).
Net Salvage Percentage from Schedule I, column (e).

Whole Life Depreciation Rate: (100% - Net Salvage Percentage)/
Average Service Life.

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentare) / Average Remaining Life.

Annualized Depreciation Accrual by formula, Column (a) * Column
(h).




Ly
[ie=s ] .

713333333
-8 Ed 34 144
s

5133539337
al53i353s
T

da e e e e e
21333333913

Blocddiie
i133333551
53353535

s
tlestiiie
515533353
EloeoEEEL

al3933335

:
i
[
H
B
¥
]
3
H
3

i
THHT
SIEEREE
5155555

T
2155555

QT
elezsess
51395553
F1558555
“l5iiss

i

i

H
Hilg
1R
ik
g3
d13133
Fi5155
1H[}




oAl
FLOS FOSER L LT COmPbany
LT & RESEEE 1 e iy e Cnrecesor M
ERTRGATED BALAMCES AT 130 UaF L] Frsaree Aemgm Aeswge i Beemewny  AMMLALTTD
[T [ Aarers e Mg = Ly L D magtar
Al A1 5 e L1 L (¥ ] b LF ] L] A
e T TR L1 a ] " [ i
Copn Caraasw L |
m Lot & b
MY e Pesparten -] -1 a9 ] -1 -1 1 ]
S P iy - & . a8 ™ [-1-.% - ]
n Lo Do sterge I T -l ™™ m ™~ I i b o = ]
g Sy vm— e L ks ] s s ™ ™ Lo LR ]
WS M sl Tt Westes Dy ] -1 Ba =0 [-1-. 1 LY. 1 W
n e 7Y L L} 0 00% [ L} ] [ 41 1 L]
n o | ity el Licrage §pciles -] -1 oe [ [-1-. % s -]
Tt Sczmnare 310 .00 100 =R - L By Ml ) i i .8 ]
3T e Par By
I e Garwrntry §yugee) Ml 237 bl L] Rl ] L AL e Lr e
I1FT  Sesers Gystewe orel | gupe—y LA L L] El L] Rl T "W - X
31D ) Cardeasss s Fesdee Ty RS - LT ] 0 | BT T "iw o e
T8 e Sy Bpe— 1L sd 3D PEE -] = e - L 0, 0 e
IEA Fom Sapply Sy 10 el e via o . LT o nm LLLY -]
A Pl Peng By (F ST -] L LF- ] s - -l A nm I
I T Ve Maragmeed yss—. e (=5 1] =0 - . I 1" T
LELY
o Tt Acmamard 313 L1080 LR 0 R o BT .Y M M LEmm
e T ervepereey L
Tt Tutew Derersmy Peses 1w M I -i A 4 ims L] A
MY Vet Conprpme Sy VLA A5ET M L7 Jim "W ar £l LT L1 L. L
1] Condermyg fywses Al asy 188100 AT 2 =0 Ta a0 LE L] L] WT AT
JH A Totew Gontrgler oSt Lanes e 53 (187 Y ms ra A 4T [ TR
T Tt Jeeiny Coaes Gpaiems [ ] L] oo LL] L1 L] am LE] L]
Tl Ammert 114 LT 34 0 LM e L5 ui s 47 ams ™~ L
I Acomssary Diecuns [agapemns
1Y e Sopperts 1. e - g Ll im T b
3R] sy Pese by i ) s ass ws am (TS i wiM
3111 Comdutors, Camllulin wred resmony [ gk - a0 - i £l s T o
184 Semctewy Caid el Proiacies Sev 1.2 e Lol ] - wr a4 i LR LN
3L Dwactgears el Mty Cordesl Carte ey i ] L My A ire L1 w0y
188 indoonalon Jypstaes e e ML - o0 no A0 1100 HE aan
Tosal hozzagt 318 et mr LM .. - e AT i Ll aoren
ki1 irsdaracy Foee Pany [y
I Eamteory Laruc | g igermart WITT by A bRk Y Al 1.1 s aow LAY
D e wance Brep [ guigemant L] oo ag ao% aow oo a
Vsl Ay < W wwITT F - ] ™ FF] 1.9 1 ars HEM
. Caps Careesrsl Lral 1 T e 0, e e mis Lt B LY Tis wrs L1DEe




- I S v BN R S N B S B B G B D B B En e

SDEDALE
LD, PFORSEE & LT CORMPAAY
PLANT & RESEFE F ] 1 paranm ] mrroass Soy
ESTMAATED BALANCEY AT 12907 Puary L AewEgm  hewrnge L T TR
B - Balaww Aatere lares Beearey L] i [ s
At Ay LT A TR L =3 [+ Litw g LT LE L=
ot Ao eecrigion [ 1] L ' . L3 |
Cape Caresrsl el 3
laasaee b Cpreerecs
et S B -] -] -] 1) 1.1 a0 s -]
Sy F e L] -] L ae Ll ars [-1-.1 L]
Logien Pd ey 13 L+ ] nIs na 2% 1 s Hin
Comtng tyveers e 1 o ol hars = 2 i i LE
IS Aes aed Teaed Pame Dot L} -] [-1- -1 an 1.1 [-1-..% arms ]
Tty § ru— L] L} oo ao aors am L1 L]
NET Pl Urssie g v Baoeage Feolses [} -] -1 ag [T 1 o -1 1 L]
Tl Acmmard 311 L8 i Lenoed s B B 1 1™ QEn
ng Dessiar Prart [ guape=ani
my Setwearey g [orrSusors [FLE ] mam b =L o A% s s )
NI Gheee Ceearaing [ gupeand Lol LT s nr Bt s Wi Aamesn
1117 Swem Sy e Dpupeart. L By oarme o ms M L o ar o
1111 Conderssts ooc Feadmater Srabess 1000 T8 1087 Da - A 8t . [ 55 xaen
334 Db Acsiary Syeiee 0. B0W, 1 1500 0l 0w we L. i L Y FLATY
w2 Tomi Segply Sreipers [ T Hig g -2 = bl | Ry [R5 irs e
MIE Pl Feeg Sysiees L e T " = AT i i %
101 Vesets asagesey Dyuees ] E L1 % ap 1.1 o -1t [ ]
Tl orard 317 L W L B3 ns Bt Y A o Lues
ELTI 2
N Tortene Comarstor Pecees L= 1] T [ L1 ni A ims ime 1
142 Torters Qeeacaie Gyslaes Lt - Ao L ) =3 "a El.) Aom im P
3 Comdessing Syt AL LT 08 i »ne ar A i . T
T Teters Canenpiy Ay Lm00 L L ) - T LE A im im Lt
148 Totew Qery Caw Syeees L] L] L E aa as e 2w e L]
Total Accanrd 344 e Lms WO N [*E" .9 ns L 3] A am 2w e
ni Ay § i |pimaerd
MLY  Gnehed Suppars L] L] LE on o Qs LY L]
MET  Acniiery Poest Syt [ =& 1] p k] | o= wr 4% ars i mnra
1LY Comductery, Comduie snd rauision 1 UTT - [ Ais] e M3 A A e e
Seitang, Cordr arel Protesies § 0 L [ ki [ 21--2 e a0 am ams | W
IS Gelohgesry snd Mosw Corangl Coras 1,070,082 L S nr T i . L18 &
48 rlorraton Sruaes THL N A Lol wmr & L am LR
Hoanl Arcard 3 A B0 458 2Emog . an A0 L. ailw e
1 mcelenaous Poes P §oupee
MY Tmton Servios Equipemand &7 & AT LR L] ma o 1w 1™ aon
AT Mertenancs Shap [ puipeard [ Fii] [ERF LR Y s o LE T 1. !
Tonal Acconry 118 438,003 A1ara LB ar -1 1 1% i LR ¢
el Cape Cardeersl Ura BN EF ] [ERELY I A2 s s ATMLA
Coapa Came wel e RLARLC T 2 Tavre LERELY 1 120% T s AT




Column (a)
Column (b)
Column (c)
Column (d)
Column (e)

Column (f)

Column (g)

Column (h)

Column (i)

Calculation of Theoretical Heserve

FPL's Plant Balance from Schedule IV, column (a).
FPL's Reserve Balance from Proprty Record System.
Average Service Life from Scheduie IV, column (b).
Average Remaining Life from Schedule IV, Column (d).
Net Salvage Percentage from Net Salvage Study.

Future Accruals: ((1-net salvage percentage X Plant Balance) X
(average remaining Iife / average service life)

Future Interim Net Salvage: Plant Balance X Net Salvage
Percentage.

Theoretical Reserve: Plant Balance - Future Accruals - Future
Interim Net Salvage.

FPL's Unadjusted Reserve Balance from Column (b).
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Column (a)

Column (b)

Column (c)

Column (d)

Column (e)

SCHEDULE IV
Summary Forecast Analysis

FPL's Plant Balance from Schedule V, column (a).

Average Service Life from Schedule V, column (h).

Annual Accrual from Schedule V, column (i).

Average Remaining Life from Schedule V, column (j).

Projected Unrecovered Capital from Schedule V, column (k).
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Column (a)
Column (b)
Column (c)

Column (d)

Column (e)
Column (f)
Column (g)
Column (h)

Column (i)

Column (j)

Column (k)

SCHEDULE Y
Detail Forecast Analysis

FPL's Estimated Plant Balance at 12/31/97
Vintage Year is year placed in service
Age of Survivors at study date using half-year convention

Age Weight - at detail level: Plant balance X Age of survivors at
study date; at composite level: sum of detail.

Replacement Interval
Override Date for known future retirements

Calculated Date is date of property retirement and/or replacements

Average Service Life at detail level: retirement year - vintage
year, at composite } svel: plant investment / annual accrual;

Annual Accrual at detail level: Plant Balance / average service
life; at composite level: sum of detail.

Average Remaining Life at detail level: average service life - age
of survivors at time of study. Composite level: Projected
Unrecovered Capital / Total Annual Accrual

Projected Unrecovered Capital at detail level: (average
remaining life / average service life) X plant balance; at composite
level: sum of detail,
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SCHEDULE VI
Interim Cost of Net Salvage Analysis

Detailed analysis of the historical cost of net salvage for the fossil power plants by site on
a total function basis has produced the following recommended net salvage rates.

FERC ACCOUNT

NET SALVAGE PERCENTAGE

311

2%

312

-14%

314

-8%

315

£%

316

0%

70
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[ntroduction

Schedule I - Calculation of Annual Accrual

Schedule II - Calculation of Annualized Depreciation

Schedule I - Calculation of Theoretical Reserve/ Reserve Reallocation
Schedule IV - Summary Forecast Analysis

Schedule V - Detail Forecast Analysis

Schedule V1 - Interim Cost of Removal and Salvage Analysis

8-11

12-23

24 - 69

70




Cutler Plant

The Cutler Plant is located on an 80 acre site in Dade County, 14 miles southwest of
Miami, Florida. At one time there were six generating units at the Cutler site, however all
but two, Units No. 5 and 6, have been dismantied. The units are fueled by natural gas
and are used to meet seasonal demand by operating primarily between 9:00 am. and
9:00 p.m. or as needed. The fuel is transported by a pipeline connected to the Florida
Gas Transmission System. Units No. 5 and 6 went into commercial operation during
1954 and 1055 respectively.

Florida Power & Light Company last requested and received approval from the Florida
Public Service Commission for a change in depreciation rates for the Cutler Units in
Cocket No. 931231-El, Order No. PSC-84-1188-FOF-El issued on September 30, 1994,
These rates were effective as of January 1, 1994,




Column (a)
Column (b)
Column (c)
Column (d)
Column (e)
Coiumn (f)
Column (g)

Column (h)

Column (i)

Column (j)

Column (k)

Column (1)

Column (m)

Column (n)

Column (0)

Column (p)

Column (q)

Schedule |

Calculation of Annual Accrual
FPL's Plant Balance from Schedule Il, column (a).
FPL's Reserve Balance from Schedule Il, column (b).
Reserve Ratio: Reserve Balance / Plant Balance.
Reserve Ratio from last approved depreciation study.
Average Service Life from last approved depreciation study.
Average Remaining Life from last approved depreciation study.
Net Salvage from last approved dey reciation study.

Whole Life Depreciation Rate from ast approved depreciation
study.

Remaining Life Depreciation Rate from last approved depreciaticn
Estimated Annual Accrual using re tes from last approved
depreciation study and current plant balance.

Average Service Life from Sched: le Il, column (d), rounded to the
nearest full year if greater than 2(

Average Remaining Life from Schedule Il, column (e), rounded to
the nearest full yoar if greater then 20.

Net Salvage Percentage from Sc hedule I, column (f).

Whole Life Depreciation Rate: (100% - Net Salvage Percentage) /
Average Service Life,

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Estimated Annual Accrual: Plant Balance X Remaining Life
Depreciation Rate.

Change In Annual Accrual: Column (p) - Column (j)
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Column (a)
Column (b)
Column (c)
Column (d)
Column (e)
Column (f)

Column (g)

Column (h)

Celumn (i)

SCHEDULE Il
Calculation of Annualized Depreciation

FPL's Plant Balance from Schedule Ill, column (a).
FPL's Reserve Balance from Schedule lll, column (b).
Reserve Ratio: FPL's Reserve Balance / Plant Balance.
Average Service Life from Schedule Ill, column (c).
Average Remaining life from Schedule IIl, column (d).
Net Salvage Percentage from Schedule I, column (e).

Whole Life Depreciation Rate: (100% - Net Salvage Percentage)/
Average Service Life.

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Annualized Depreciation Accrual by formula, Column (a) * Column
(h).
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Column (a)
Column (b)
Column (c)
Column (d)
Column (e)

Column (f)

Column (g)

Column (h)

Column (i)

SCHEDULE Il

Calculation of Theoratical Reserve

FPL's Plant Balance from Schedule IV, column (a).
FPL's Reserve Balance from Property Record System.
Average Service Life from Schedule IV, column (b).
Average Remaining Life from Schedule IV, Column (d).
Net Salvage Percentage from Net Salvage Study.

Future Accruals: ((1-net salvage percentage X Plant Balance) X
(average remaining life / average service life)

Future Interim Net Salvage: Plant Balance X Net Salvage
Percentage.

Theoretical Reserve: Plant Balance - Future Accruals - Future
Interim Net Salvage.

FPL's Unadjusted Reserve Balance from Column (b).
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Column (a)

Column (b)

Column (c)

Column (d)

Column (e)

SCHEDULE IV
Summary Forecast Analysis

FPL's Plant Balance from Schedule V, column (a).

Average Service Life from Schedule V, column (h).

Annual Accrual from Schedule V, column (i).

Average Remaining Life from Schedule V, column (j).

Projected Unrecovered Capital from Schedule V, column (k).
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Column (i)

Column (j)

Column (k)

SCHEDULE V
Detail Forecast Analysis

FPL's Estimated Plant Balance at 12/31/97
Vintage Year is year placed in service
Age of Survivors at study date using half-year convention

Age Weight - at detail level: Plant balance X A e of survivors at
study date; at composite level: sum of detail.

Replacement Interval
Override Date for known future retirements
Calculated Date is date of property retirement & nd/or replacements

Average Seivice Life at detail level: retirement year - vintage
year, at composite level: plant investment / annual accrual,

Annual Accrual at detail level: Plant Balance / average service
life; at composite level: sum of detail.

Average Remaining Life at detail level: averi ge service life - age
of survivors at time of study. Composite level. Projected
U;'uramvnmd Capital / Total Annual Accrual

Projected Unrecovered Capital at detall leve! (average
remaining life / average service life) X plant balance; at composite
level. sum of detail.
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SCHEDULE VI

Interim Cost of Net Salvage Analysis

Detailed analysis cf the historical cost of net salvage for the fossil power plants by site on

a total function basis has produced the following recommended net salvage rates.

FERC ACCOUNT

NET SALVAGE PERCENTAGE

311

-2%

312

-14%

314

8%

315

6%

316

0%
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Introduction

Schedule I - Calculation of Annual Accrual

Schedule I1 - Calculation of Annualized Depreciation

Schedule II1 - Calculation of Theoretical Reserve/ Reserve Reallocation
Schedule [V - Summary Forecast Analysis

Schedule V - Detail Forecast Analysis

Schedule VI - Interim Cost of Removal and Salvage Analysis
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24-73
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Eort Myers Plant

The Fort Myers Plant is located on a 480 acre site on the Caloosahatchee River,
approximately two miles east of Tice, Florida in Lee County. At this site there are two oil
fired units, Units No. 1 and 2.

The

original Ebasco Services design for Unit No. 1 and Bechtel Corporation design for
Unit No. 2, was for oil fired operation, with Unit 1 having provisions for future conversion
to natural gas or coal operation. Both units currently operate on #6 heavy oil with not
alternate fuel type. The two units have a combined nameplate rating of 558 megawatts.
Units No. 1 & 2 went into commercial operation in 1958 and 1969, respectively.

Florida Power & Light Company last requested and received approval for a change in
depreciation rates for the Fort Myers Plant in Docket No. 870785-El, FPSC Staff's
Recommendation issued November 20, 1987.




Column (a)
Column (b)
Column (c)
Column (d)
Column (e)
Column (f)
Column (g)

Column (h)

Column (i)

Column (j)

Column (k)

Column (I

Column (m)

Column (n)

Column (o)

Column (p)

Column (q)

Schedule |

Calculation of Annual Accrual
FPL's Plant Balance from Schedule I, column (a).
FPL's Reserve Balance from Schedule Il, column (b).
Reserve Ratio: Reserve Balance / Plant Balance.
Reserve Ratio from last approved depreciation study.
Average Service Life from last approved depreciation study.
Average Remaining Life from last approved depreciation study.
Net Salvage from last approved depreciation study.

Whole Life Depreciation Rate from last approved depreciation
study.

Remaining Life Depreciation Rate from last approved depreciation
study.

Estimated Annual Accrual using rates from last approved
depreciation study and current plant balance.

Average Service Life from Schedule II, column (d), rounded to the
nearest full year if greater than 20.

Average Remaining Life from Schedule Il, column (e), rounded to
the nearest full year if greater than 20.

Net Salvag Percentage from Schedule Il, column (f).

Whole Life Depreciation Rate: (100% - Net Salvage Percentage) /
Average Service Life.

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Estimated Annual Accrual: Plant Balance X Remaining Life
Depreciation Rate.

Change In Annual Accrual: Column (p) - Column (j)
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Column (a)
Column (b)
Column (c)
Column (d)
Column (e)
Column (f)

Column (g)

Column (h)

Column (i)

SCHEDULE Il
Calcuiation of Annualized Depreciation
FPL's Plant Balance from Schedule Ill, column (a).
FPL's Reserve Balance from Schedule Ill, column (b).
Reserve Ratio: FPL's Reserve Balance / Plant Balance.
Average Service Life from Schedule Ill, column (c).
Average Remaining life from Schedule Ill, column (d).

Net Salvage Percentage from Schedule lll, column (e).

Whole Life Depreciation Rate: (100% - Net Salvage Percentage)/
Average Service Life.

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Annualized Depreciation Accrual by formula, Column (a) * Column
(h).
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Column {a)
Column (b)
Column (c)
Column (d)
Column (e)

Column (f)

Column (g)

Column (h)

Column (i)

SCHEDULE 11l

Calculation of Theoretical Reserve

FPL's Plant Balance from Schedule IV, column (a).
FPL's Reserve Balance from Property Record System.
Average Service Life from Schedule IV, column (b).
Average Remaining Life from Schedule IV, Column (d).

Net Salvage Percentage from Net Salvage Study.

Future Accruals: ((1-net salvage percentage X Plant Balance) X
(average remaining life / average service life)

Future Interim Net Salvage: Plant Balance X Net Salvage
Percentage.

Theoretical Reserve: Flant Balance - Future Accruals - Fulure
Interim Net Salvage.

FPL's Unadjusted Reserve Balance from Column (b).
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Column (a)

Column (b)

Column (c)

Column (d)

Column (e)

SCHEDULE IV
Summary Forecast Analysis

FPL's Plant Balance from Schadule V, column (a).
Average Service Life from Schedule V, column (h).
Annual Accrual from Schedule V, column (i).
A\r;rnge Remaining Life from Schedule V, column (j).

Projected Unrecovered Capital from Schedule V, column (k).
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Column (c)

Column (d)

Column (e)
Column (f)
Column (g)
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Column (j)

Column (k)

SCHEDULE V
Detail Forecast Analysis

FPL's Estimated Plant Balance at 12/31/87
Vintage Year is year placed in service
Age of Survivors at study date using half-year convention

Age Weight - at detail level: Plant balance X Age of survivors at
study date; at composite level: sum of detail.

Replacement Interval
Override Date for known future retirements
Calculated Date is date of property retirement and/or replacements

Average Service Life at detail level: retirement year - vintage
year; at composite level: plant investment / annual accrual;

Annual Accrual at detail level: Plant Balance / average service
life; at composite level: sum of detail.

Average Remaining Life at detail level: average service life - age
of survivors at time of study. Composite level: Projected
Unrecovered Capital / Total Annual Accrual

Projected Unrecovered Capital at detail level: (average
remaining life / average service life) X plant balance; at composite
level: sum of detail.
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SCHEDULE VI
Interim Cost of Net Salvage Analysis

Detailed analysis of the historical cost of net salvage for the fossil power plants by site on
a total function basis has produced the following recommended net salvage rates.

* FERC ACCOUNT NET SALVAGE PERCENTAGE
311 ' 2%
312 14%
314 -8%
315 6%
316 0%
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Manatee Power Plant

The Manatee Plant is located in Manatee County, approximately six miles east of Parmish,
Florida. Approximately 4,000 acres of the 6,748 acre site is utilized as a cooling water
reservoir for the units. The site has two identical generating units, designed for oil-fired
generation. The oil is transported by underground pipeline from Port Manatee. The two
units have a combined maximum generator name plate rating of 1,727 megawatts. Units
No. 1 and 2 went into commercial operation during 1976 and 1977, respectively.

The steam generator for each unit is a Foster Wheeler Corporation outdoor, twin-drum,
radiant, reheat, natural circulation type with a water-cooled fumace. Each unit has
essentially one complete Westinghouse Electric condensing steam turbine coupled to a
hydrogen-cooled electric generator.

Florida Power & Light Company last requested and received approval from the Florida
Public Service Commission for a change in depreciation rates for the Manatee Plant in
Docket No. 831231-El, Order No. PSC-94-1189-FOF-El issued on September 30, 1994,
These rates were effective as of January 1, 1984,



Column (a)
Column (b)
Column (¢)
Column (d)
Column (e)
Column (f)
Column (g)

Column (h)

Column (i)

Column (j)

Column (k)

Column (1)

Column (m)

Column (n)

Column (o)

Column (p)

Column (q)

Schedule |

Calculation of Annual Accrual
FPL's Plant Balance from Schedule Il, column (a).
FPL's Reserve Balance from Schedule I, column (b).
Reserve Ratio: Reserve Balance / Plant Balance.
Reserve Ratio from last approved depreciation study.
Average Service Life from last approved depreciation study.
Average Remaining Life from last approved depreciation study.
Net Salvage from last approved depreciation study.

Whole Life Depreciation Rate from last approved depreciation
study.

Remaining Life Depreciation Rate from last approved depreciation
study.

Estimated Annual Accrual using rates from last approved
depreciation study and current plant balance.

Average Service Life from Schedule Il, column (d), rounded to the
nearest full year if greater than 20.

Average Remaining Life from Schedule Il, column (e), rounded 10
the nearest full year if greater than 20.

Net Salvage Percentage from Schedule Il, coiumn (f).

Whole Life Depreciaticn Rate: (100% - Net Salvage Percentage) /
Average Service Life.

Remaining | ife Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Estimated Annual Accrual: Plant Balance X Remaining Life
Depreciation Rate.

Change In Annual Accrual: Column (p) - Column (j)
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Column (a)
Column (b)
Column (c)
Colurnn (d)
Column (e)
Column (f)

Column (g)

Column (h)

Column (i)

SCHEDULE Il
Calculation of Annualized Depreciation

FPL's Plant Balance from Schedule lil, column (a).
FPL's Reserve Balance from Schedule Ill, column (b).
Reserve Ratio: FPL's Reserve Balance / Plant Balance.
Average Service Life from Schedule lll, column (c).
Average Remaining life from Schedule I, column (d).
Net Salvage Percentage from Schedule Ill, column (e).

Whole Life Depreciation Rata: (100% - Net Salvage Percentage)/
Average Service Life.

Remaining Life Depreciation Rate: (100% - Reserve Ratio - Net
Salvage Percentage) / Average Remaining Life.

Annualized Depreciation Accrual by formula, Column (a) * Column
(h).
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Column (a)
Column (b)
Column (c)
Column (d)
Column (e)

Column (f)

Column (g)

Column (h)

Column (i)

SCHEDULE Il

Calculation of Theoretical Reserve

FPL's Plant Balance from Schedule IV, column (a).
FPL's Recerve Balance from Property Record System.
Average Service Life from Schedule IV, column (b).
Average Remaining Life from Schedule IV, Column (d).
Net Salvage Percentage from Net Salvage Study.

Future Accruals: ((1-net salvage percenta je X Plant Balance) X
(average remaining life / average service life)

Future Interim Net Salvage: Plant Balance X Net Salvage
Percentage.

Theoretical Reserve: Plant Balance - Future Accruals - Future
Interim Net Salvage.

FPL's Unadjusted Reserve Balance from Column (b).
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Column (a)

Column (b)

Column (c)

Column (d)

Column (e)

SCHEDULE IV
Summary Forecast Analysis

FPL's Plant Balance from Schedule V, column (a).

Average Service Life from Schedule V, column (h).

Annual Accrual from Schedule V, column (i).

Average Remaining Life from Schedule V, column (j).

Projected Unrecovered Capital from Schedule V, column (k).
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Column (a)
Column (b)
Column (c)

Column (d)

Column (e)
Column (f)
Column (g)
Column (h)

Column (i)

Column (j)

Column (k)

SCHEDULE V
Detall Forecast Analysia

FPL's Estimated Plant Balance at 12/31/97
Vintage Year is year placed in service
Age of Survivors at study date using half-year convention

Age Weight - at detail level: Plant balance X Age of survivors at
study date; at composite level: sum of detail.

Replacement Interval
Override Date for known future retirements
Calculated Date is date of property retirement and/or replacements

Average Service Life at detall level: retirement year - vintage
year, at composite level: plant investment / annual accrual;

Annual Accrual at detall level: Plant Balance / average service
life; at composite level: sum of detail.

Average Remaining Life at detail level: average service life - age
of survivors at time of study. Composite level: Projected
Unrecovered Capital / Total Annual Accrual

Projected Unrecovered Capital at detail level. (average
remaining life / average service life) X plant balance; at composite
level: sum of detail.
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SCHEDULE VI

Interim Cost of Net Salvage Analysis

Detailed analysis of the historical cost oi net salvage for the fossil power plants by site on

a total function basis has produced the following recommended net salvage rates.

FERC ACCOUNT

NET SALVAGE PERCENTAGE

311

2%

312

-14%

314

-8%

316

€%

316

0%

75
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