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Audit Puzpo .. : We have applied the procedures described in Section 
II of this report to audit the appended Energy Conservation Cost 
Recovery (ECCR) schedule CT- 2, pg. l for the t~elve month period 
ended September 30, 1997 prepared by Tampa Electric Comp~ny fo L 
Energy Conservation Cost Recovery , FPSC Docket Number 970002-EG. 

Di•claia PubU.o Oae : This is an internal accounting report 
prepared after performing a limited s~ope audit. Accordinaly, this 
document must not be relied upon for any purpos~ except to assist 
the Commission staff in the performance of their duties. 
Substantial additional work would have to be per!ormed to satisfy 
generally accepted auditing standards and pr?duce audited fin?ncial 
statements for public use. 

Opi.D.iOD: The actual amounts recorded in the appendeo ECCR schedule 
CT- 2, pg. 1, filed by Tampa Electric Company for the twelve month 
period ending September 30, 1997 in support of Docket Numbar 
970002- EG represent the Utility ' s books and records maint a ined in 
substantial compliance with Commission Directives. The expressed 
opinions extend only to the scope of work described in Secti on ll 
of this report. 
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II. ADDft 8COn: 

The opinions contained in 
described below. ~en 
definitions shall apply. 

this report are based on the audit wo rk 
used in this report, the followir~ 

~ILID: - The audit staff reconciled exhibit amounts with thr 
general le£19eor, visually scanned accounts for error or 
inconsistency, disclosed any unresolved error, irregularity c. r 
inconsistency, and, except as noted , performed no other audit wor~. 

&cca h'OVX .. ••a• M e: Compiled ECC .. program expenses. Recal­
culated depreciation and return on 1nvestmeilt fnr investments 
recorded in the Prime Time and the Commercial/ Industrial Load 
Mana<Jement PrO<}ram. Used analytical review to compare program 
costs Jn current period to prior periods . Furth'3r invest igat.ed 
those costs which were outside of predetermined parameters. On a 
judgementally selected basis tested components or the Ceiling 
Insulation, Commercial Lighting, Standby Generation, and Natural 
Gas Research and Development Program.q. Tested the dollars of 
payroll expense associated with Account 908.49, Common Expen!':es, 
for June and July, 1997. Analyzed payroll by salary, operating and 
office categories for vune , 1997. Tested advertising expense t o 
verify that it had documentary support and to deter.nine wheth~r any 
advurtising dollars had been spent to compare electric w1 th nat ~ r~ ' 

gas technoloqies. 

&CCil lle9eDue. : 'Iested utility ' s calculation of ECCR revenues. 
Agreed Conservation revenuea and KWH sales to utility bill1ng 
summary report , "Calculation o! Revenues". 

&CO ~-up: Recomputed ECCR True-up balance for · he LW£>lve 

months ended September 30, 1997. 
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ADDrt DIICLOSUD NO. 1 

~: Programs over Budget. 

S~DG:lft' OF I'AC'f: The Utility incurred significantly greater 
expenditures in four ECCR programs t~an those budgeted in original 
Utility estimates. 

AUDIT OP~CR ~ ca.cLUIDal: The actual expens~s of four programs 
were signif1cantly different from their estimated totals and were 
investigated . The !our programs were : 

UQiiBQC IUJMIDP AC1'QAL DII'I'ZQNCI 

Ceiling Insulation $303,690 $396,815 ($93 , 125) 
Commercial Lighting $246,835 $444 , 572 ($197,737) 
Standby Generation $575,011 $&48, 577 (573,566) 
Natural Gas R ' D $73,288 $149 , 992 ($"16 , 704) 

The Utility stated that the Ceiling Insulation program was 
higher than budget due to higher customer participation than 
anticipated. Conlnercial Lighting was over budget due to the 
payment of a larQer incentive payment per cu~tomer t han that whi ch 
was originally projected. In the Standby Generato1 program, 
incentive:3 increased in the current period as a result of an 
increase in the average controllable load of participating 
customers . Natural Gas R'D field work and data collect i on is 
progressing faster than planned, which results in greater costs in 
the audited period. 

The over-budget programs were investigated ~Y audit test work 
of the Payroll, Outside Services and Incentives cost categories. No 
errors were found in Utility ECCR filing. Therefore , tnese 
explanations appear reasonable . 
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AODI'l' DISC.:.OSOU NO . 2 

soaJKC'l': Payroll 

S'l'A1'1:MDft ~ l'aC'I: The Utility classified in its qeneral ledger 
subaccounte the following payroll dollars recovered in its ECCR 

filing for the twelve months ended September 30, 1997. 

G/L Subacct 
Salary- 00 

Operat:ing- 01 
Of!ice-02 

Total 

Amount 
$1 , 529 , 038 

385, 921 
254. 2!16 

$2 . 169. 245 

Percent 
70 
18 
ll 

l.Q.Q 

AODI'l' OPXMIOD: Allocation of payroll nnd ben~t i t do llars is 

determined by a pre- set pPrcentage for some jobs cH•d by ac t u.:tl 

timesheet all ocation for others , based on act -al work 1 n ltle 

var1cus ECCR proqr ama . For this reason, the numbers 0f emp! oy~n~. 

and the associated payroll and benefit dollars , will nv l remain 
constant from one month to the next. 

We examined a typical month, June 1997, and det<> rmi nP.rJ t ht• 

following specific information: 

GIL Subacct 
Mgt- Sal - 00 
Oth-Sal - 00 

Operating-01 
Office-02 

Total 

Dollurs 

Amount 
$19 , 975 
105,849 

69, 391 
31.049 

$226. 264 

Percent 
8 

47 
31 

_u 
...l.Q.Q. 

Employees 

Number 
9 

50 
55 
.u 

.llfi 

PsHCent 
1 

37 
40 
li 

l.O..Q 

Audit test work revealed no errors 1 r. payroll and ber.e!! t 
dollars filed by tho Utility for ECCR recovery . 

ADD IT carcr.oSIOH : Accept 
pertinent to ECCR cost 
September 30, 1q97, 

the Utility pay and benefl• t:otaJs , , 
recovery for the twelv:! months ended 
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AODI'f DIICLOsmtll 1110 . 3 

SOBJIC'f: Advertising Costs. 

BD2'NI1't a. DC'f: Utility was asked to provide infor111c1r ion aboul 
its advertisinq costs, specifically, what advertlsing costs were 
charged to ECCR and how much of this amount related to a compari~on 
of electric with natural gas technologies. 

AUDIT OP~O. : Utility stated that, for the twelve months ended 
Septe;nber 30, 1997, it had charged the following amounts to 
advertising costs by program: 

Program 

Headnq i Cooling 
Pr 1.me T l.tne 
Free Home Ener<n Check 
Fr ee Comm/Indue Audit 
Cei ling Insulation 
Commercial Lighting 
Conservation Value 
Residential Duct Efficiency 

Total 

Amount 

335, 175 
34 , 109 
16,296 
17 , 943 

1, 520 
1 , 559 

633 
7,735 

414 , 970 

Audit teet work ve=i!ied that the indicated dollars had been 
spent as shown by program. No evidence was found in the test work 
that any dollars had been spent to presel'lt to the public c.ny 
comparison of electric vs . gas technologies . 

AODI'f CCMCLOSia.: Accept advertising dolla.re as properly 
recoverable ECCR expenditures tor the twelve months ended September 
30 , 1997. 
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CT-2 
Pege1ol3 

Oew!n!!oo 

1. Capbl Jmo .. tu..nt 

2P~ 

3 Matf'riala and Supplies 

4. Outaide Servlc:ea 

5. Advertising 

6 lncent/Yet 

7 Vehcu 

II Othtlf 

9 SutXotal 

10 Leu: Program Rev.nuea 

11. Total ProgtWT~ Coati 

12. Adjustments 

13 Beg~t~nlng ot Period T~ 
Overrecovel}' 

TAMPA ELECTRIC COMPANY 
Analyalt of Energy Conservation ProgtWTI Coats 

Actual va. Projected 
For Months Odober 1998 through Septermor 1997 

(A) (B) 

&:twll P!'Qiected 

$1.075.137 s 1.(18.4,:!09 

2.189,245 2.51 .... 881 

285,048 150.360 

808,503 742,305 

414.970 41?.339 

14.047.741 1<1,037,100 

163,1196 159 488 

2.S.ZA4 29 .l.4fl 

111.970.322 19,130,114 

ru.l 0 

16,970.247 19,130,114 

0 0 

(&.~ 1101) (1134 601) 

14 Amol.lnlllnc:luded 1n Bate Rate• 0 0 

15 Cooaervatlon Adjuttment Revenue• (111 191 594) Ll.B.l88..118l 

16 Tru..up Betot. lntetut 1,056,148 1,092.805 

17. 1nte~al PI'OYitlon ~ ll.OJB 

18 End or Period Tru.-up 11 007112 S1 100 613 

(C) 
O!l!.ewg 

(S9 1n1 

(~5.818) 

11<1,6ee 

86,198 

2:631 

10,635 

<1 ,<128 

(3.~! 

(159,7~) 

(15) 

(159.867) 

0 

0 

0 

UiUl.4 

136.657) 

2.926 

tsa:a z:u1 
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Commissioocn· 
JUUA L. JotofSON, ~ 
: . TEAAY DEASON 
SUSAN F. CI.AaK 
DIANE K. KIJtSUNO 
JoEGAACIA 

Ms. Angela Llewellyn 
Tampa Eleclrtc Company 
Post Oft'lce Box 111 
Tampa, Florida 33801..0111 

STAT£ OF FLoRIDA 

~ber30, 1997 

OIV8'N OlllllroaDI A RIIO& ,_, 

BLMCAS 8AY0 
~CTOR 

(ISO) 41 3~170 

Re: Docket No. 970002 - EG - Tampa Electric Com~any 
Conservation Audit Report - Period Ended September 30, 1997 

Audit Control' 97-269-2-2 

Dear~. Llewellyn: 

The encloled audit report Is forwarded for your review. Ally company response 
filed wtth this otnce within ten (10) wot1( days of the above date will be forwarded for 

consideration by the ataff analylt In the preparation of a recommendation for thl& co;;e 

Thank you for yo~r cooperation. 

BSBicls 
Enclosure 
cc: Public Couneel 

Ausley L8w Firm 

Sincerely, 

CA.P1TA.L Ciao.& Olrnc:a CVftu • U..O Sm!NAU O.u: Bo111.&VAJlD • T ~ rL 31J99-41$0 
AaAtllo ..... o~OCI ...... , ~ a.-C...COI'O'ACT.,..C.I'TATLn..L'll 

• 
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