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MEMORANDUN RECEIVED

April 20, 1998 APR 20 1398

FP& : R Reporting

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF LEGAL SERVICES IBBDELhﬂztbi
RE: DOCKET NO. 971056-TX - APPLICATION FOR CERTIFICATE TO

PROVIDE ALTERNATIVE LOCAL EXCHANGE TELECOMMUNICATIONS
SERVICE BY BELLSOUTH BSE, INC.

- - -

Attached is an

ORDER GRANTING INTERVENTION TO AT&T OF THE
SOQUTHERN STATES. INC. to be issued in the above referenced docket.
(Number of pages in order - 2)

CB/slh

Attachment

cc: Division of Communications
I: 971056a.int

Ser | A,
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B e &
RECEVED-FFSC

MEMORANDUMN as At
“JAUG26 PH 3:45

RECUARLS AND

August 26, 1998

REPORTING
TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF LEGAL SERVICES (BROWN; BEC LLOE)M
RE: DOCKET NO. 971056~TX - Application fur certificate to

provide alternative local exchange telecommunications
service by BellSouth BSE, Inc.
e ' 97 - 11LS-Fof

DENYING MOTION TO SUPPLEMENT RECORD, to ha insuad in the above—
referenced dockec. (Number of pages in order - I27 t{‘:gjﬁa

CB/MCB/slh
Attachment

cc: Division of Communications (Moses)
1:9710560r.ch



04/13/1998

To: x | Commissioner Deason x| Deputy Ex. Director/Technical Electric & Gas Director

x | Commissioner Clark x | Appeals Director x | Records & Reporting Director

% | Commissioner Garcia % | Legal Director x | Research Director

x | Commissioner Jacobs X | Auditing & Financial Analysis Director Wate & Wastewnter Director

x | Executive Director x | Communications Director x | Court Reporter

x | Public Information Officer % | Consumer Affairs Director X | Staff Contact - M Brown
From: Office of Chairman Julia L, Johnson
Docket No. 971056-TX Title: Application for rtificate to provide

telecom munications service by BellSouth
APR 23 1998 BSE, fnc. "

1. Schedule Information FPSC - Records/Reporting

Event Former Date New Date Location Time |

Prehearing Conference 04/13/1998 | Tailshassee 148 09:30-12:00
Hearing 04/27/1998 | Tallshassee, 148 S

Reason for Reassipnment: 1. Unavailability 2. Good Cause 3. Recused 4, Disqualified
Comments: Docoment ID is 97105602.CCS

PSCMAN 8 (0098) PORM KEY IS 11697150006




To: ~» | Commissioner Deason
x | Commissioner Clark % | Appeals Director % | Records & Reporting Director
X | Commissioner Kiesling x| Legal Director 1 | Research Director
x | Commissioner Garcia % | Auditing & Financlal Analysis Director Water & Wastewnter Director
x| Executive Director x| Communications Director % | Count Reporer
x | Public lnformation Officer x | Consumer Affsirs Director % | Staff Contact - M Brown

From: Office of Cheirman Julia L. Johnson

v gy Title: Application for certifics  to provide
DEC 03 1997 BSE, Inc.

Dacket No. 971056-TX

1. SChEdII.I'E Infﬂlmm FPBG-MM
Event Former Date | New Date Location Time
Prehearing Conference 04/13/1998 | Tallshsssee 148 09:30-12:00
Hearing 0472771998 | Tallshassee,]148 09:30-18:00

Former Assignments New or Changed Assignments
Commissloners Hrg. Commissiooers Hrg
Exam. | Staff Exam. | Staff
Heating ALL|JN | DS |CL| KS |GR ALL| JN | DS | CL | KS |GR
X

Remarky:
Document ID is 97105601.CCS

PSC'NAN B (07/97) FORM KEY IS 112697153006




Docket Index I.ittin! for Closed Dockets
971056

971056-TX

Docketed: August 15, 1997

Closed: st 27, 1998

l:ﬂw: BellSouth BSE, Inc. FIH?]

Title: Application for certificate to provide alternative local
exchange telecommunications service by BellSouth BSE, Inc.

OPRs: CMU - Moses, Musselwhite

OCRs: AFA - Draper

Staff Counsel: LEG - Brown, Bedell

Commissioners: Prehearing Officer -  Deason
Hearing Officers - All Commissione s

DOCUMENT NO. DATE DOCKET NO. JESCRIPTION

MJIEHHT 971056-TX Bell1South BSE, Inc. {L‘lghtn‘;; - ALEC .ancmun
with §250 filing fu.ﬁ;? D593 dated B/15/97.

WOSISEZOIy/10/1997 971056-TX  Copy of AFA/Draper 9/3/97 meio to CHU/Williams
advising application appears adequate under

m minimal statutory requirements.
09/25/1997 971056-TX RECOMM fr CMU/Isler; AFHDrmr& LEG/Pena to
lg{?{!;ﬁ:g - grant BellSouth BSE ALEC cert; close

after :

Wummw 971056-TX  VOTE SHEET fr 10/7/97 ag - JN, DS, CL, KS, GR,
staff recomm approved.

W1052399 10/27/1997 971056-TX  PAA Order PSC-97-1347-FOF-TX granting ALEC Cert to
BellSouth BS[EJ&E;“'I close if no protests by

11/17/97. (9
mmmm 971056-TX Florida C .tu{u Carriers Association [Fm]
N (McGlothlin) - Petition on proposed agency action.
4178457 11/17/1997 971056-TX  MCI (Melson) - Protest of proposed agency action
Order PSC-97-1347-FOF-WS.
97 11/19/1997 971056-TX FCCA }H:Elntth} - Amended cert of service to
97 petition un proposed agency action.

11/17
19015977 11/19/1997 971056-TX  BellSouth Telecommunications, Inc. (White) -

m Petition for leave to intervene.
1- 11/20/1997 971056-TX FCCA {HcEIntthi - Plaa 92 from transcript filed
as Exhibit A to 11/17/97 PAA petition, to be
e included in exhibit on file.
maﬁ*.t;’uﬂl!ﬂ 971056-TX Bel1South PSE, Inc. (Early) - Notice of
N appearance.
I2488:97M2/05/1997 971056-TX  BellSouth BSE (Early) - Motfon to dismiss FCCA’s
B = etition on EmEuad agency action.

Wi2489-97 W2/05/1997 971056-TX 11South BSE (Earley) - Motion to dismiss NCI and
- .wﬁ MCImetro’s Elt tioy on proposed agency action.
Y2749-97 1%/12/1997 971056-TX  FCCA (McGlothlin) - Response to BellSouth BSE's

z motion to dismiss.
12760-97 "12/15/1997 971056-TX Order PSC-97-1577- PCO-TX grlntin? BellSouth
Telecommunication: ’ petition to intervene.

W2051%97%12/17/1997 971056-TX  MCIT (Melson) - Response in opposition to
Bel1South BSE's movion to dismiss

. 56 -




DOCUMENT NO. DATE  DOCKET NO.

(I3315:97 ) 12/31/1997
. 00349-98 91/07/1998
“ooea7-98" @ /12/1998

s00772%98 W 01/14/1998
7 00960-98W01/16/1998

#00961-98 01/16/1998

8" 01/23/1998

1 0i288-98) 01/23/1998

H01370-98" 01/26/1998
"01537-98" 01/28/1998
0162798 M01/30/1998

'02421-98" B2/19/1998
“02737-98) 02/27/1998

02756-98" 02/27/1998
02788-98 03/02/1998
W2017-98 403/05/1998

#02961-98 03/09/1998

Docket Index Listing for Closed Dockets
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971056-TX
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971056-TX
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971056-TX
971056-TX

971056-TX

971056 (continued)

Notice of 1/7/98 staff workshop at 2:30 p.m., Room
362, Gerald L. Gunter Building, 2540 Shumard Oak
Boulevard in Tallahassee.
Tel Communications Group Inc. [TCG] (Hoffman)
- Petition for leave to intervene.
Time Warner AxS of Florida, L.P. [Time Warner]
!lugur - Petition for leave to intervene.

. r PSC-98-0088-PCO-TX establishing procedure.

élilSouth BSE (Early) - Motfon to  ismiss petition
for leave to intervene filed by Te aport and TCG.
Bel1South BSE (Early) - Motion to dismiss petition
filed by Time Warner.

Bell1South (White) - Withdrawal of petition for
leave to intervene.

BellSouth BSE SElrly] - Letter dated 1/23/98
advising BSE will commence operation as ALEC
carrier in all areas of State of Florida except
those areas in which BellSouth Telecommunications,
Inc. is incumbent LEC; will not commence operation
until final resolution of Docket 971056-TX.
BellSouth BSE (Early) - Amended motion to dismiss
E:EI%EEP for ieave to intervene filed by Teleport
TCG (Hoffman) - Response in opposition to
Bllléouth BSE’s amended motion to dismiss.

Time Warner (Auger) - Response to BellSouth BSE's
motion to dismiss gut1tinn.

Bel1South BSE (Ear ran- Notice of filing attached
direct testimony of Robert C. Scheye with exhibit

1.
ATAT Communications of the Southern States, Inc.
Rule) - Petition to intervene.
tice of 4/27/98 hearing at 9:30 a.m., PRoom 148,
But%r Easley Conference Center, 4075 Esplanade Way
in Tallahassee and 4/13/98 praﬁulr1ng conference
at 9:30 a.m., Room 149, Betty Easley Conference
Center in Tallahassee.
EE?? (McGlothlin) - Direct testimony of Joseph
an.
BellSouth BSE (Early) - Motion to dismiss ATAT's
tition to intervene.
CCA (McGlothlin) - Notice o service of lst set
of interrogatories, Nos. 1-6, and lst set of
sts for production of cocuments, Nos. 1-5 to
BellSouth BSE, Inc.
ATAT (Rule) - Response to BellSouth BSE’s motion
to dismiss.

ey -




DOCUMENT NO. DATE  DOCKET NO.

waTEEee®03/13/1998

033189e  03/18/19%

ST 20/19%
OEREE® 03/24/1998

9480598 ¥ 03/24/1998
VOIET8aR 03/26/1998

O360798203/26/1998
o364s-98 03/27/1998

IG38EE98) 03/27/19%8

/27/1998
03/27/1998

By 04/01/1998
0988298 "04/03/1998
703883-98 ®o4/03/1998
"04021%981004/07/1998
"08104298Y 04/09/1998
£4220598) 04/13/1998
0487898 Mo4/16/1998
109455-98 fa/20/1998

AR08 04/21/1998

e

Docket Index Listing for Closed Dockets

971056-TX

971056-TX
971056-TX
971056-TX

971056-TX

971056-TX

8971056-TX
371056 1x
971056-TX
371086-1x
971056-TX
a71056-TX
971056-TX
971056-TX
971056-TX
971056-TX
971056-TX
971056-TX

971056-TX

971056 (continued)

DESCRIPTION
BellSouth BSE (Early) - Notice of filing attached
rebuttal testimony o

Robert C. Scheye with
exhibits 1-4.

FAW NOTICE of 4 liﬁiﬂ prehearing conference at
9:30 a.m. in Tallahassee.

FCCA (McGlothlin) - Notice of service of 2nd set
of int-rrngitnrius. Nos. 7-22 to BellSouth BSE.
FPSC {LE? rown) - art of service of staff’s 1st
request for product 'n of documents, Nos. 1-6 to
BellSouth BS rro.

FPSC ’LEﬁfﬂruun] - Lert of service of staff’s 1st
set of interrogatories, No. 1 to BellSouth

BSEé:;rrun.

RE fr LEG/Brown/Bedell; CMU/Isler/Musselwhite

to 4/7/98 la - deny BSE’s motions to dismiss; deny

motions to dismiss petitions to intervene filed by

ATAT, TCG, Time Marner; if staff’'s recimm

approved, will proceed to hrng as scheduled; if

recomm denied, no valid protest to PAA Order

PSC-97-1347-FOF-TX will remain and entire docket

should be made final and effective as of date of
enda conference.

FPSC ilEG{Brﬂiﬂ] - Notice of 4/2/98 telephonic

sition of Robert Scheye at 10:00 a.m. in

Tallahassee.

Teleport and TCG (E114s) - Prehearing statement.

FCCA (McGlothlin)/ATAT (Rule)/MCI (McGlothlin) -

Joint prehearing statement.

FPSC ( EE}BrnunE - Staff’s rthe:ring statement.

BellSouth BSE (Early) - P aring statement.

BellSouth BSE (Early) - Notice of fi11nﬂaraspnnsus

to staff’s 1st set of interrogatories, No. 1.

FAW NOTICE of 4/27/98 hearing at 9:30 a.m. in

Tallahassee.

BSE (Early) - Notice of filing amended responses

to staff’'s 1st set of interrogatories, No. 1.

BSE (Earl;) - Notice of filing responses to FCCA's

1st set of interrogatories, Nos. 1-6.

YOTE SHEET fr 4/7/98 ag - JN, DS, CL, GR, JC,

staff recomm itproud.

BSE ’Earl{} - Leiter notification of responses to

FCCA's 1s es’ for production of documents.

TRANSCRIPT - Pgs (-19 of 4/13/98 Br-hiiring

conference in Tal /ahassee before DS.

BellSouth BSE Elrlyl - Notice of late filed exh

to t-Ilthun1t o of Robert C. Scheye.

Bel1South BSE (Eai'ly) - Responses to FCCA’'s 2nd

set of interrogato-ies, MNos. 7-22.

Order PSC-98-0556-P%0-TX granting Time Warner AxS

intervention.

.38 -




DOCUMENT NO. DATE  DOCKET NO.

JRRERESED 04/21/1998
ORNEESR Br/21/1998

waansson 04/22/1998

04,/24/1998
/26/1998

/11/1998

pooszssiss” 0s/11/1998
1052625589 05/11/1998

0526398% 05/11/1998

m 05/22/1998
osyo7E9E 05/22/1998

22/1998
kg

YosE3gEgEy 05/29/1998

105959298 ®os/03/1998

W0B258298/) 06/12/1998
11D6303-96 B6/15/1998

Docket Index Listing for Closed Dockets
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971056-TX
971056-TX
971056-TX
971056-TX
971056-TX
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971056-TX
971056-TX

971056-TX
971056-TX

971056-TX

971056-TX

971056-TX
971056-TX

971056 (continued)

Order PSC-98-0558-PCO-TX yranting Teleport

intervention.

Order PSC-98-0559-PCO-TX granting ATAT

intervention.

Order PSC-98-0562-PCO-TX denying BellSouth BSE's

motion to dismiss; docket to remain open and
roceed to hearing. (JDCGJ

aring Order P! -98-05/7-PHO-TX. (D)

Bel1South BSE (Durr ““L - Notice of attached

late-filed hnrini xhibit No. 11.

TRANSCRIPT - Vol 1, pgs 1-144 of 4/27/98 hearing

in Tallahassee before JN, DS, CL, GR, JC.

TRANSCRIPT - Vol 2, pgs 145-235 of 4/27/98 hearing

in Tallahassee before JN, DS, CL, GR, JC.

BellSouth BSE (Durrance) - Response and objection

to Citizens’ 1st set of post-settlement requests

for production of documents ‘mr Earnings) and
motion for temporary protective order.

Bel1South BSE [lhrrinuL- Notice of fﬂini

response and objection Citizens’ 1st set of

post-settiement requests for production of
documents (1997 Earnings).

FCCA (McGlothlin) - Motion to compel discovery and

motion for leave to supg1mnt record and motion

to extend deadline for briefs.

FCCA (McGlothlin) - Motion for an order tolling

the time for filing post-hearing briefs.

FCCA (McGlothlin) - Motion for oral argument.

BellSouth BSE (Early) - Response to FCCA’s motion

to compel discovery, motion for leave to

supplement record, and motion to extend deadline
for briefs.

FCCA/Bel1South BSE/MCI/ATAT/Time Warner/TCG
McGlothlin/Early ndfﬂult}lugur!Huffllnj -
tipulation governing review of information

asserted to confidential, supplementing

evident'ary record, and for extension of time
within which to file posthearing briefs, and joint
motion for extension of time (until 6/15/98) to

submit posthearing briefs.
Order -98-0765-PCO-TX rantin-g BellSouth BSE's
motion for extinsion of time to 6/15/98 to file
?o:t-huring briefs, (n&
eleport/TC ’.“IH:] - Request for official
recognition of order of KY PSC entered 6/8/98.
BellSouth “Enshﬂ{ - Request for confidential
s

treatment of 06304-98 and 06309-98. [DN
06309-98 was ac*ually filed by FCCA/MCI/ATAT.]

N o




Docket Index Listing fcr Closed Dockets
971056 (continued)

DOCUMENT NO. DATE  DOCKET NO.
06304-98 15/1998 971056-TX BellSouth BSE Elﬂ W Brief 1n
4ol 4% r ce l:ltl

:uEgort of app h:atinn f on as

ALEC. [Includes diskette, which will be pll:id
with the :unfidn.Hﬂ document. ]

WEBN0SESEWos/15/1998  971056-TX  BSE (Early) - Red cted version of Confidential DN

/15/1998 971056-TX EMI{M‘IT (Mc. "othlin/Bond/Rule) - Joint
ﬂﬂﬁﬂ&ﬂm 971056-TX FCCA/MCI/ATAT HcElntthanndeuTl} - Ranmd
motion to :u?p ement evid .nt“ri

06308-98 06/15/1998 971056-TX F (McGlothl u'Il}

Section of joint brief.

06309-98 06/15/1998 971056-TX McGlothlin/Bond/Rule) -

Exhibit to renewed motion to
supplement ev ﬂll‘ltill'f‘ record.

06310-98 06/15/1998 971056-TX (McGlothlin/Bond/Rule) -

Attachment to renewed motion to
-lnt evidentiary record.
06/15/1998 971056-TX ;EIH:&S Post-hearing brief.
06/19/1998 971056-TX Bl‘l'l outh BSE (Early) - Rl:pon:n to FCCA, ATAT,
lnd !I: s renewed motion to supplement ev!dentinry
SBBSTEBE s/ 22/1998  971056-Tx 'n:r. {mm Joinder in renewed motion to
ement evidentiary record.

W98 Y06/29/1998  971056-Tx . ATST, and HCI (McGlothlin) - Correction to
ESE s request for confidential treatment and
request for determination that certain pages of

- ugplmntﬂ exnibit are not confidential.

W0Ba4N88 Ws/29/1998 971056-TX  TCG (E114s) - Joinder in FCCA/ATAT/MCI/MCIm's

mquut for determination that certain p ufns of
H:Imntﬂ exhibits II‘I not confidenti
South BSE Ear‘lr - Response to correction by

m' /02/1998 971056-TX
o FCCA, ATAT, a o request for confidential

treatmen: am:l r-qunt for determination that
certain gl;qs of supplemental exhibit are not
confidenti

m 07/10/1998 971056-TX FCCA (McGlothlin)/ MCI (Berlin)/ ATAT (Rule) -
S Response to BSE s supplemental justification for

confidentiality.

| wO7E79:98Y 07/21/1998 971056-TX  BellSouth BSE (Werron) - Request for official
recognition [of atta 7/2/98 opinion entered by

California
wummm 971056-TX BellSouth BSE ;lnﬂﬂ - Request for official
nition [of ttached order granting

certificate of purlic convenience and necessity to
BSE entered by North Carolina Utilities Tommission
in Docket P-691 on 7/22/98].

- 40 -




DOCUMENT HO. DATE  DOCKEYT NO.

07617-98 07/24/1998

457686595 707/21/1998

wr0aze468® 08/05/1998
09327508 Aps/27/1998

978268 P09/ 08/1998

Docket Index Listing for Closed Dockets

971056-TX

971056-TX

971056-TX
9710566-TX

971056-TX

971056 (continued)

Copy nf LEG{lldlll 7/23/98 memo to Chairman JN
requesting extension for filing recommendation
until mnn, T‘Héll) handwritten recommendation
for approval 1n:'lud-d.

RECOM for BH.J’ ! ses; LEC/Bedell,
Brown - grant BellSouth BSE an ALEC certificate
with no cnndit'lnrn: or v 'difications; close docket.
VOTE SHEET fr 8/4/98 ag - JN, DS, CL, GR, JC,
staff recomm l“rﬁud.

Jrder PSC-98-1165-FOF-T . resolving protest of
Order PSC-97-1347-FOF-TX granting BellSouth BSE
Cert 5261 and dlll{ motion to supplement recoid
and cInsi "?Jnr.m

CMU/Moses { 98 memo to og'n advising
confidentia s 06304-98, 06308-98, 06309-98, and
06310-98 may be returned to BellSouth.

< #).=




FLORIDA PUBLIC SERVICE COMMISSION - RECORCS AND REPORTING

Number of Originals =440
Fii IF Th (:_:'?‘1- '|I. HJ.; Y

Requested By Lot

——— Agendoa For (Date) Order No. el 27 1 DOC 8t NO, i
—— Notice of For (Date) in Doc -8t No
— OO

Nete: Herrs must be malied cnc/or refumed within one workdng day after lssue uniess specified here:

Verfied By

Job Number AV
Date and Time Completed
Date Maied

mmwwwmw_

Mol Room Verficalion =
Verifi=d By

PSC/RAR 12[2/91)




MEMORANDUM
JUN <3, 1998
/0.
June 2, 1998 FPSC R
TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF LEGAL SERVICES (BEDELL
RE: DOCKET NO. 971056-TX - APPLICATION FOR CER [FICATE TO

PROVIDE ALTERNATIVE LOCAL EXCHANGE TELECOMAUNICATIONS
SERVICE BY BELLSOUTH BSE, INC.

2E-0265-£C0-TX

Attached is an ORDER GRANTING MOTION FOR EXTENSION OF TIME, to

be issued in the above referenced docket. (Number of pages in
order - 2)
CB/anr
Attachment
cc: Division of Communications
I: bsedisc.cb 1:’
PJ/{J




FLORIDA PUBLIC SERVICE COMMISSION -

m H_ = - # 1 ahponed .
’é ) ' - JLIM
. Docket Moling Ust - Molled

mmmnmmmwtnmmwmmmm




April 24, 1998 APR 22_ éﬁ%
g
¢pad - RacorduRepord
TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF LEGAL SERVICES (BROWN) Nkjs
RE: DOCKET NO. 971056-TX - APPLICATION FOR CERTIFICATE TO

PROVIDE ALTERNATIVE LOCAL EXCHANGE TELECOMMUNICATIONS
SERVICE BY BELLSOUTH BSE, INC.

78-0577-Ptio- 15
Attached is a PREHEARING ORDER, to be issued in the above
referenced rocket. (Number of pages in order - 11)

MCB/anr
Attachment
cc: Division of Communications

I: 971056po.mcb
: : 1:!“.!'1[; e r--lr
iladu’ 0 Taﬂuh a

PLEASE 1SSUE TODAY. THANK YOU!




L .
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OO’WECML J/w/ﬁﬁ-f.f
et RECEIVED £

April 13, 199%8 p
R 17 1888
FPSC - Records/Reporting
T0: DIVISION OF RECORDS AND REPORTING
FROM: BIvIstou of LrcAL Eeavices (aeoern)CO WP
RE: DOCKET MNO. 971056-TX - APPLICATION FOR CERTIFICATE TO

PROVIDE ALTERNATIVE LOCAL EXCHANGE TELECOMMUNICATIONS
SERVICE BY BELLSOUTH BSE, INC. .
95-0p562-PLy -7

Attached is an QORDER DENYING MOTIONS TO DISMISS, to be issued
in the above referenced docket. (Number of pages in orZar - 6)

CB/anr

Attachment

cc: Division of Communications
1: 971056.0rd

gt

1+ >,
»‘j)ﬂ y
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FLORIDA PUBLIC SERVICE COMMISSION - RECORDS AND REPORTING
{{ f.l _'
Number of Originals i‘Q_ucaphl‘rWd —
Requested By ‘:5“ -
— Agendo For [Dote) ——————  Order No. i Docket NO. e
—_ Nofice of _ for (Date) in Docket No.
— Other :

-—m————_—t

Number Dishributed,/Malled To ﬁm?) Distribulion/Maled To

—— DockstwolngUst-Mcled i

mmmummmmnnmuwwmmmm

—— print Shop Vediicalion
Job Number Vertfied By Aocllaak

mwmcm_ﬁﬁ__ Job Checked For Comciness and Gualty (initial) _ ~_

C ate Maled _E{f_.{' Vedfied By Z-4-

PSCIRAR 12(2/71)




R _ &
MEMORANDUM RECENED

February 27, 1998 FEB 27 1998

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF LEGAL SERVICES (BROWN) NY-5
RE: DOCKET NO. 971056-TX - APPLICATION FOR CERTIFICATE TO

PROVIDE ALTERNATIVE LOCAL EXCHANGE TELECOMMUNICATIONS
SERVICE BY BELLSOUTH BSE, INC.

Attached is a NOJ E OF M AT e i
be issued in the lbuvt referenced docket. Iﬂumbnr of plgcs in

order - 3)

MCB/anr

Attachment

cc: Divieion of Communications yL., -

.I:« 971056nh.mch W =




@ @

MEMORANDLGUM
March 2, 1998

TO: DIVISION OF RECORDS AND REPORTI .G
FROM: DIVISION OF LEGAL SERVICES IBRCIWNI'ﬂk/‘md'J
RE: DOCKET NO. 971056-TX - APPLICATION FOR CERTIFICATE TO

PROVIDE ALTERNATIVE LOCAL EXCHANGE TELECOMMUNICATIONS
SERVICE BY BELLSOUTH BSE, INC.

Attached is a NOTICE OF COMMISSION HEARING AND PREHEARING, to

be issued in the above referenced docket. (Number of pages in
order - A)

MCB/anr

Attachment

cc: Division of Communications
X: 971056nh.mcb




Public Serbice Corimisgion

-M-E-M-0-R-A-N-D-U-M-

DATE: May 11, 1998

TO:  Blanca Bayo, Dii.ctor, Records and Reporting

FROM: Joy Kelly, Chief, Bureau of Reporting

RE: DOCKET NO. 971056-TX, HEARING HELD 4-27-98

APPLICATION FOR CERTIFICATE TO PROVIDE ALTERNATIVE LOCAL
EXCHANGE TELECOMMUNICATIONS SERVICE BY BELLSOUTH BSE, INC..

Attached for filing in the docket file of the captioned case are Exhibits | through 11,
representing all exhibits marked and received into evidence during the hearing.

Acknowledged by:

J

JK:pc




@
Public Serbice Commission

State of Florida
-M-E-M-O-R-A-N-D-U-M-

DATE: May 11, 1998

TO: Blanca Bay6, Director, Records and Reporting

FROM: Joy Kelly, Chief, Bureau of Reporting

RE: DOCKET NO. 971056-TX, HEARING HELD 4-27-98

RE: APPLICATION FOR CERTIFICATE TO PROVIDE ALTERNATIVE LOCAL
EXCHANGE TELECOMMUNICATIONS SERVICES BY BELLSOUTH BSE,

INC.

DOCUMENT NOS. VOLUME 1 05251, 5-11-98; VOLUME 2, 05242, 5-1!-98;
The transcript for the above transcribed hearing has been completed and is forwarded
for placement in the docket file, including attachments.

Please note that Staff distribution of this transcript was maoc 10:

LEGAL, AFAD, CMU

owledged by:

JK/pc
PSC/RAR 28 (Rev7/94)
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Public Serbice Commisgion

~M-E-M-0-R-A-N-D-U-M-

DATE: April 16, 1998

TO: Blanca Bay6, Director, Records and Reporting

FROM: Joy Kelly, Chief, Burcau of Reporting

RE: DOCKET NO. 971056-TX, PREHEARING CONFERENCE HELD 4-13-98

RE: APPLICATION FOR CERTIFICATE TO PROVIDE ALTERNATIVE

LOCAL EXCHANGE TELECOMMUNICATIONS SERVICE BY BELLSOUTH BSE,
INC.

DOCUMENT NO. 042365, 4-13-98

The transcript for the above transcribed hearing has been completed and is forwarded
for placement in the docket file, including attachments.

Please note that Staff distribution of this transcript .vas made (o:

LEGAL, AFAD, CMU

PSC/RAR 28 (Rev7/94)



FILE No. 583 01-23 '98 11:41 [Daﬂllﬁ-ﬂwm 1 850 222 la_ PRGE

DATE:
TO:

FROM:

WIGUINS & VILLAGORTA, PA
Arromners Ar Law

SO0 CART TENWESALE YTRECT
FPOAT OFFICE CRAWEN (&% *
TALLAMASSEEL, FLOMIDA 32202

TELEBHONE ‘BB0! 282 3 E\“

TELECOMmCA ‘Bl gda- B0 R
)
23
§PS0°
1-16-98
RECORDS AND HEPORTING 4131-7116 FARX
cAM KEILLOR

THIS TELECOPY CONSISTS OF 1 PAGE INCLUDING THMIS COVER PAGE. PLEASE

DELIVER AS SOON AS POSSIBLE. IF YOU HAVE ANY QUESTIONS, PLEASE

CALL (904) 222-1534.

Pleage add Donra CCanzano Lo the interested persona ligcs

tor the following dockers.

TR -n.-u..-..-t 1/reJar

980048 — V;_‘,/g ¢ -"2_‘

Thanks, :]

1




01/08/88 TUE 12:11 FAX 904 222 1388 FPTA +ss FPSC RAR @oo1
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ZFPTA

0] moms west TeLcosmwacandud ASTICHTON

January 6, 1998

~w-==VIA FACSIMILE---~-

Blanca 5. Bayd, Director RECE‘VED

pivision of Records and Reporting

Florida Public Service Commlission
2540 Shumard Oak Blvd. JAN 06 1338
Tallahassee, Florids 32399-0850

FPSG - Records/Reparting

Re: Docket No “UiBRGeTX

Dear Ms. Bayd:

The Florida Public Telecommunicatlons Association, Inc.
requests that it be included on the mailing list as an interasted
entity in the above-referenced docket. Please address all
correspondence as follows: \

Angela B. Green, General Couna~l "
Florida Public Telecemmunications Association, Inc. £y L
125 South Gadsden Street, Suite 200 PR
Tallahassee, Florida 32301 AR\

Thank you for your assistance with this matter.

a B. Green
General Counsel

¥ bk Lingliet . doc

125 Sovth Gadaden Straet, Suite 200, Tollcharses, Floride 320011325 * (850} 22-5050 PAX [B50] 7721743
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Am!\um, SENTERFITT & Emson,qA. "u]‘ ‘ﬁ‘:t;' A

ATTORNEYS AT LAW

£ 18 B Mosenod By, Sorm FOO
Posr Orrct Box 10888
Taliamssser. Fuomcs 38 302-2888
B8O RER-IATI
Toucoss (8000 ZZ -0 L0

MARK HERRON
Ao Admitted in Ceorgia
November 5, 1997

Florida Public Service Commission

Division of Records and Reporting L

2540 Shumard Oak Bivd. ﬁ b e

Tallahassee, FL 32399-0850 AbeLn FFEL.

9’7;056-7)? v

RE: BellSouth BSE, Inc/Change of Address
Dear Ms. Grant:

This firm represents BellSouth BSE, Inc. The purpose of this correspondence is to file
with the Florida Public Service Commission (PSC) ihe BellSouth BSE, Inc.'s new address and
tzlephone number.

The new address and telephone number of BellSovth BSE, Inc. is:

2727 Paces Ferry Road

Suite 1100

Atlanta, Georgia 30339 . Py N
(770) 803-2180 P — ({mtum‘f_' le l{'} -F.t L 271 7J1 ‘

I trust that this information is responsive to the needs « f the PSC. If you have any

additional questions or concerns, please let me know.
Iy.l !

FomT Lauogmsall L L . Lo auminty - Takihs ABWLE L Tasams - WLET Pais DLacs

cc:  Hrmy Lightsey, Esquire



LAW OFFICES

MEssER, CAPARELLO & SELF
A PROFCSSIOMAL ASSOCIATION

%

!

B SOUTH MOMROE STRELT, SUITE Foo
FOAT OFTICE BOXE WTe
Tattamassee, Fromina O2D02-10676

SRIERTT  RECEIVED

TELECOMENE [B04) Zbs 4308, (904 4ry r@al
AUG 18 1997

August 18, 1997 FPSC - Records/Reporting

Ms. Blanca Bayo, Director
Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, Florida 32399-0850

Re:  Docket No. 971056-TX - BellSouth BSE, Inc. ALEC Application
Dear Ms. Bayo:

Please add this firm to the mailing list for Docket No. 971056-TX directing all pleadings,
orders, notices, or other materials to the undersigned.

Thank you for your assistance in this matter.
Yours very truly,

@mu« Wl &

Norman H. Horton, Jr.

NHH/amb



. STATE OF FLORIDA

m‘- Devanos o RBcoRDs & REPORTING
JULIA L. JOHNSON, CHAIRMAN BLANCA 5. BAYO

J. TERRY DEASON DIRECTOR

SusAN F. CLARK (850) 4136770
DiaNE K. KIESLINO

JOE GARCIA

August 15, 1997

Harry M. Lightsey, lli, Vice President - General Counsel
External Affairs and Secretary

BellSouth BSE, Inc.

1100 Peachtree Street, NE, Suite 500

Atlanta, Georgia 30308-4589

Re: Docket No. 871056-TX

Dear Mr. Lightsey:

This will acknowledge receipt of ai: application for certificate to provide alternative
local exchange telecommunications service by BellSouth BSE, Inc., which was filed in
this office on August 15, 1887 and assigned the above-referenced docket number.
Appropriate staff members will be advised.

Mediation may be available to resolve any dispute in this docket. If mediation is
conducted, it does not affect a substantially interes. ed person's right to an administrative
hearing. For more information, contact the Office ¢ f General Counsel at (850) 413-6078
or FAX (850) 413-68079.

Please make note as well that Commission Rule 25-22.005(7), F.A.C., requires
certificated companies to notify the Commissior of any changes in name, telephone,
address, or contact person. Should your applicatio 1 be granted by the Commission, you
will be expected to comply with this rule by advising us of any changes as they occur.

Division of Records and Reporting
Florida Public Service Commission

CAMTAL CIRCLE OFNCE CENTER * 2540 SHUMARD OAK BOULEVARD » TALLAHASSEE, FL 3 399-0850
An Afflrmathe AchesTaual Opportusiry Fmpdayer Inieraet E-mall CONTACTEP WCSTATLFLUS
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FLORIDA PUBLIC SERVICE COMMISSION

CAPITAL CIRCLE OFFICE CENTER - 2540 SHUMAR! OAK BOULEVARD
TAI LAHASSEE, FLORIDA 323990 0

OEPOSIT DATE

D593™  AUG151%7
APPLICATION FORM
for

AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

INSTRUCTIONS

1. This form is used for an original application for a certificate and for

approval of sale, assignment or transfer of an existing alternative local
exchange certificate. In case of a ~ale, assignment or transfer, the

information provided shall be for the purchaser, assignee or transferee.

Respond to each ltem requesied in the application and appendices. If an item
is not applicable, please explain why.

3. Use a separate sheet for each answ *r which will not fit the allotted space.

4. If you have questions about completing the form, contact:

ik

Florida Public Service Ce mmission
Division of Communications, Certificat'on & Compliance Section

2540 Shumard Oak B sulevard

T%ﬁ:ﬂl 3.'399-0866
. :.~r“'.t H'LJ EL&.C“'—)]' ,l'? Lf mrv‘\ "}-7/“@‘?(
U'IH h _ S

; Y‘hrn ' ;- 3 !"Iliililliilit-.- -*.{.}:‘-IIH &ERL

wrﬂ" | s H ﬁ? ’ﬁ‘OU? BLBELLSOUTF
7T BELLSOLSEUBERE SO

La':oum BELESOUTYBELLSC

‘-n"l fl'-’ E"‘f"""!x..i"



FLORIDA PUBLIC SERVICE COMMISSION
CAPITAL CIRCLE OFFICE CENTER - 2540 SHUMAR ' OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0 %0
OEPOSIT DATE

D5oc™  AUG151%
APPLICATION FORM
for

AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

INSTRUCTIONS

L This form Is used for an original application for a certificate and for

approval of sale, assignment or transfer of an existing allernative local
exchange certificate. In case of a sale, assignment or transfer, the

information provided shall be for the purchaser, assignee or transferee.

2. Respond to each item requested in the application and appendices. If an item
is not applicable, please explain whj.

: Use a separate sheet for each answer wi!ch will not fit the allotted space.

ER If you have questions about completing the for.n, contact:

Florida Public Service Commissios
Division of Communications, Certification & Con pliance Section
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0866
(904) 413-6600

5. Once completed, submit the original and six (6) copies of this form along with
a non-refundable application fee of $250 made payablz to the Florida Public
Service Commission at the above address.

il



Public Service
Commission

Docket #4710 56- Tx

DOCKET MO. 971056-TX

Contents:

|
Exhibits for Transcript bated: 04/27/1998

Beginning Exhibicé 1 I

J Ending Exhibied 11

DOCKET NUMBER - 971056-TX

MITSFURMSCR[FTDJ\TED: 4L-27-98
ing Exhibit # 1 |
‘Eﬂﬁul”x}u‘bit# 11 |




OFFICIAL RECOGNITION LIST
FLORIDA ALEC CERTIFICATION ORDERS

Indiantown Telephone System, Inc. - 970129-TX
ORDER NO. PSC-97-0582-FOF-TX

Sprint Communications Company Limited Partnership - 960750-TX
ORDER NO. PSC-96-1201-FOF-TX

GTE Card Services Incorporated - 961371-TX
ORDER NO. PSC-97-0222-FOF-TX

BellSouth Telecommunications, Inc. - 960276-TX
ORDER NO, PSC-96-0704-FOF-TX

ALLTEL Long Distance, Inc. - 970610-TX
ORDER NO. PSC-97-0974-FOF-TX

Frontier Telemanagement Inc. - 971274-TX
ORDER NO. PSC-97-1604-FOF-TX

GTC, Inc. d'Wa GT Com - 971521-TX
ORDER NO. PSC-98-0105-FOF-TX

Quincy Telephone Company d/b/a TDS Telecom/Quincy Telephone - 971175-TX
ORDER NO. PSC-97-1421-FOF-TX

FCC ORDERS

FCC ORDER NO. 96-489 (DN 96-149) - First Report and Grder (Non-Accounting Safeguards
of Sections 271 and 272 of the Act)

FLOGIDA PEBLIC SERVICE OOIESeSEI0N

NO. A _eoserne L
COMPANY/

WITNERS:




FXHIBIT 1

CLECs Approved in Affiliate’s ILEC Territc -y

Connecticut SNET roved 62591
Florids BELLSOUTH [*Ansroved | TWETAT
Florida ~GIE Approved AT
Florids SPRINT Approved 123808 |
Kansas SPRINT Approved [t
%ll Approved 7,17,
Nebraska ﬁ Approved s |
Nevada ~SPRINT Approved 1T
New Jersey SPRINT Approved 11196
North Carclina GIE Approved aien
ol SPRINT | Ap,
awved

South Carolina GTE ﬁ,‘%m ¥ %2
South Carolina SPRINT Approved 127379
"South Carolina BELLSOUTH | Approved V75
Tennessee SPRINT Approved 10356 |

SPRINT Approved 1178556

SPRINT __én%_ Ll

AMERITECH | App 11726/9%
* Approved by PSC, protests filed.
1 0pIDA PUSLIC BERVICE COMIRICION




CLECs Approved in Affiliate’s ILEC Territory




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for certificate to

provide alternative local exchange Docket No, 971056-TX
telecommunications service by
BellSouth BSE, Inc. Filed: January 30, 798
/
BELLSOUTH BSE, INC.'S NOTICE OF

FILING TESTIMONY OF ROBERT C, SCHEYE
Pursuant to the Order Establishing Procedure entered in the above sty.ed proceeding,
BellSouth BSE, Inc., through undersigned counsel, files this Notice of Filing the attached testimony
of Robert C. Scheye, and the exhibit referenced therein, on this 30th day of January, 1998,

Respectfully Submitted,

Mark i

Florida Bar No. 199737

MARK HERRON, P.A.

216 South Monroe Street, Suite 200-A
Tallahassee, Fiorida 32301

(850) 5674878

E. Gary Early, Esq iire

Florida Bar No. 325147

AKERMAN, SEMNTERFITT & EIDSON, P.A.
216 South Morax ¢ Street, Suite 200
Tallahassee, Flon {a 32301

(B50) 222-347!

Attorneys for BellSouth BSE, Inc.



CERTIFICATE OF SERVICE
| HEREBY CERTIFY that & copy of the foregoing NOTICE OF FILING TESTIMONY
OF ROBERT C. SCHEYE was furnished to the following parties by United States mail or hand

delivery this 30 day of January, 1998:

By Hand Delivery to:

Martha Carter Brown
Division of Legal Services

Florida Public Service Commission
2540 Shumard Oak Blvd., Room 390-M
Tallahassee, FL 323990850

Joseph A. McGlothlin
Vicki Gordon Ksufman
117 S. Gadsden Street

Tallahassee, FL 32301
Counsel for Florida Competitive Carriers Association

Richard D, Melson
Hopping Green Sams & Smith

Post Office Box 6526
Tallahassee, FL 32314

Counsel for MCI Telecommunications Corp.

Robert G. Beatty and Nancy B. White

¢/o Nancy H. Sims

150 S. Monroe Street, Suite 400
Tallahassee, FL 32301

Counsel for BellSouth Telecommunications, Inc.

Kenneth A. Hoffman, Esq.
Rutledge, Ecenis, Underwood,

Pumnell & Hoffman, P.A.

P.O. Box 551

Tallahassee, FL 32302

Counsel for Teleport Communications Group, Inc.

Peter M. Dunbar, Esq.

Barbara D. Auger, Esq.

Pennington, Moove, Wilkinson & Dunbar, P.A.

P.O. Box 10095

Tallahassee, FL 32302 p
Counsel for Time Wamner AxS of Florida, L.P.



By U.S. Mail to:

Thomas K. Bond

MCI Telecommunications Corp.
780 Johnson Ferry Road

Suite 700

Atlanta, GA 30342

Michael McRae, Esq.

Teleport Communications Group, Inc.
2 Lafayette Centre

1133 Twenty First Street, N.W.

Suite 400

Washington, D.C. 20036

Carolyn Marek

Time Warner Communications
Post Office Box 210706
Nashville, TN 37221




COMMONWEALTH OF KENTUCKY ,'98
BEFORE THE PUBLIC SERVICE COMMISS ON

In the Matter of:

APPLICATION OF

BELLSOUTH BSE, INC.

FOR AUTHORITY TO PROVIDE
LOCAL EXCHANGE SERVICE

S T N S

n

- -
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CASENO.97- 4]

BellSouth BSE, Inc. ( “Applicant™) requests that the Kentucky Public Service
Commission (the “Commission™) centify it as a competitive local exchange carrier (“CLEC™)
pursuant to KRS Chapter 278 and the Commission's Order of September 26, 1996 in

Administrative Case Number 355 with authority to provide local exchange telephone service

throughout the Commonwealth of Kentucky (“Kentucky™). In support of its Application, the

Applicant states as follows:
The full name, address and telephone number of *he Applicant is:

1.

W2ETUTIONO]

BellSouth BSE, Ine.

1100 Peachtree Street, N.E.
Suite 500

Atlanta, Georgia 30309-4599
Telephone: (404) 249-2080
Facsimile: (404) 249-2088

The Applicarit's attomney is:

Harry M. Lightsey, I

1100 Peachtree Street, N.E.
Suite 500

Atlanta, Georgia 30309-4599
Telephone: (404) 249-2080
Focsimile: (404) 249-2088




Kendrick R. Riggs
Allyson Sturgeon
Ogden, Newell & Weich
1700 Citizens Plaza

500 West Jefferson Street

Louisville, Kentucky 40202-2874
Telephone: (502) 5821601
Facsimile: (502) $81-9564

3. The names, street address, telephone number and fax number of the responsible
contact persons for customer complaints and regulatory issues are:
Pat Cowart
Robert
BellSouth BSE, Inc.
1100 Peachtree Street, N.E.
Suite 500
Atlanta, Georgia 30309-4599
Telephone: (800) 489-4951
Facsimile: (404) 249-2088

4. A notarized statement by Robert Scheye stating that the Applicant has not
previously collected for intrastate service in Kentucky prior to filig this Application is attached
hereto as Exhibit |.

5. Applicant intends to provide business and residential ex: hange and access service
throughout the Commonwealth of Kentucky beginning as soon as pract cable. BSE currently
intends to be prepared to offer services in mid-1998.

6. BSE intends to initially resell the services of incumbent local exchange carriers
(ILECs) and to purchase unbundled network elements as appropriate. Once it has initisted
business, it may deploy its own facilities when it becomes economically feasible to do so.

7. BSE has initiated negotistions for interconu=ction agreements with BellSouth
Telecommunications, ¢ /TE and Cincinnati Bell for the state of Kentucky.

V26S1TI084.0) 2
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COMMONWEALTH OF KENTUCKY '@e
BEFORE THE PUBLIC SERVICE COMMISS! N C& L
%r, V€D
lo the Matter of: ‘?Q.e 85>
APPLICATION OF ) W
BELLSOUTH BSE, INC. )
FOR AUTHORITYTOPROVIDE )  caseno.97-_4) 7]
LOCAL EXCHANGE SERVICE )

BellSouth BSE, Inc. ( “Applicant™) requests that the Kentucky Public Service
Commission (the “Commission”) certify it as a competitive local exchange carrier (*CLEC™)
pursuant to KRS Chapter 278 and the Commission's Order of September 26, 1996 in

Administrative Case Number 355 with authority 1o provide local exchange telephone service
throughout the Commonwealth of Kentucky (“Kentucky”™). In support of its Application, the

Applicant states as follows:

L.

FSTUTIOM 01

The full name, address and telephone number of the Applicant is:

BellSouth BSE, Inc.

1100 Peachtree Street, N.E.
Suite 500

Atlanta, Georgia 303094599
Telephone: (404) 249-2080
Facsimile: (404) 249-2088

The Applicarit’s attomey is:

Harry M. Lightsey, [

1100 Peachtree Street, N.E.
Suite 500

Atlanta, Georgia 30309-4599
Telephone: (404) 249-2080
Facsimile: (404) 249-2088

971065 TK__poserTio B
COMPANY/
WITNESS:




Kendrick R. Riggs
Allyson Sturgeon
Ogden, Newell & Welch

- 1700 Citizens Plaza
300 West Jefferson Street
Louisville, Kentucky 40202-2874
Telephone: (502) 582-1601
Facsimile: (502) 581-9564

3. The names, street address, telephone number and fax number of the responsible
contact persons for customer complaints and regulatory issues are:
Pat Cowart
Robert Scheye
BellSouth BSE, Inc.
1100 Peachtree Street, N.E.
Suite 500
Atlanta, Georgia 30309-4599
Telephone: (800) 489-4951
Facsimile: (404) 249-2088

4, A notarized statement by Rober* Scheye stating that the Applicant has not
previously collected for intrastate service in Kentucky prior to filing this Application is attached
hereto as Exhibit 1.

5. Applicant intends to provide business and res: dential exchange and access service
throughout the Commonwealth of Kentucky beginning as 50 1n as practicable, BSE curently
intends to be prepared to offer services in mid-1998.

6. BSE intends to initially resell the services of incumbent local exchange carriers
(ILECs) and to purchase unbundled network elements as appropriate. Once it has initiated
business, it may deploy its own facilities when it becomes economically feasible to do so.

1. BSE bas initiated negotiations for interconnection agreements with BellSouth
Telecommunications, GTE and Cincinnati Bell for the state of Kentucky.
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8. A complete tariff reflecting services to be “ffered, including rates and regulations
applicable to each service, is submitted with this Applica an as Exhibit 2.

9. Applicant is a corporation organized and existing under the laws of the State of
Delaware gince July 16, 1997 and has received a Certificate of Authority to transact business as a
foreign corporation in Kentucky. True and correct copies of the Articles of Incorporation and the
Centificate of Authority for Applicant are attached as Exhibit 3. The Applicant is a wholly-
ownadmbddiuynfﬂdmouhBSEHolﬂmIm.,MInmhlmllmedmbﬂdiw
of BellSouth Corporation (“BellSouth™). The Applicant is an affiliate, but not a subsidiary, of
BellSouth Telecommunications, Inc. (“BST™), an ILEC certificated to provide local exchange
service for much of the state of Kentucky.

10.  The Applicant’s management team and other employees have vast experience in
the design and delivery of & wide variety of ielecommunications and related services. This team
brings to the Applicant substantial managerial and *echnical experieace, in excess of that
necessary for it to qualify as a CLEC, In addition, BellScuth has substantial economic and
financial resources sufficient to assure the Commission of the financial capability of the
Applicant. The names and qualifications of BSE's officer « are included as Exhibit 4. In
addition, proof of BSE's financial and technical abilities to j rovide adequate, reasonable, and
efficient service are provided as Exhibit S.

11.  The Applicant will focus on addtessing the developing marketing for integrated
packages of telecommunications and related services. The telecommunications market of the
future will be characterized by full service providers, capable of delivering high quality

SUSUTION.01 3




integrated services, a single point of contact for sales and services and the ability to provide thase
services throughout the state and in other states.

12. The Applicant will, pursuant to the Commission's Order in A iministrative Case
No. 355, post a bond or establish an escrow account equal 1o 6% of gross interest and receipts,
net of payments to other carriers, in order to meet Applicant’s obligations thereunder prior to its
providing services in the State of Kentucky.

13.  Insum, certification of the Applicant will enable a capable, experienced and
financially sound company with a solid reputation for innovation and quality service to compete
on an equal basis in Wlemﬁiw telecommunications environment. The
Applicant has the requisite technical, financial and managerial resources required by KRS
Chapter 278 and the Commission's Order of September 26, 1996 in Administrative Case
Number 355 to provide local exchange services in Kentucky. Finally, Applicant will comply
with all of the monitoring requirements set forth in Administrative Case No, 355,

For all of the foregoing reasons, the Applicant respectfully requests that the Commission
grant its Application for certification as a CLEC within Kentucky.

Respectfully submitied,

1100 Peachtree Street, N.E.
Suite 500

Atlanta, Georgia 30309-4599
(404) 249-2080

Counsel for BellSouth BSE, Inc.
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EXHIBIT NO.

DOCKET NO: 971056-TX
WITNESS: ROBERT C. SCHEYE

PARTY: BELLSOUTH BSE, INC.
DESCRIPTION:

4/2/98 DEPOSITION TRANSCRIPT - PAGE 1
WHICH INCLUDES THE FOLLOWING DEPOSITION
EXHIBITS:

1., BSE’S RESPONSE TO STAFF’'S FIRST
REQUEST FOR PRODUCTION OF DOCUMENTS
NOS. 1-6 - PAGE 64

BSE’'S RESPONSE TO SIAFF’'S FIRST SET
OF INTERROGATORIES NO.l1 (AS AMENDED)
- PAGE 101 A

LATE-FILED DEPOSITION EXHIBIT NO.1l -
PAGE 107

PROFFERING PARTY: STAFF
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s

In the Mattar of H DOCEKET NO. 971056-TX
Application for certificate 1
to provide alternative local @
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TELEPHONIC
DEPOSITION OF: ROBER? C. SCHEYE

Located in Atlanta, Georgia
TAKEN AT THE '
INSTANCE OF: The Staff of the Florida

Public Sarvice Commission

CONDUCTED FROM: Gunter Building

2540 Shumord Oak Boulevard

Room 362
Tallahassee, Tlorida
TIME: Commenced at 10:10 a .m.
Concluded at 11:45 a.m.
DATE: Thursday, Apri. 2, 1998
| RepoRTED BY: JOY KELLY, CSR, RPR

Chief, Bureau of Reporting
(904) 2A13-6732
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ROBERT SCHEYE
Exanination By Ms. Bedell
Examination By Mr. McGlothlin

Examination By Mr. Ellis
Examination By Mr. Bond

NUMBER

1l (Late-Filed) Mr. Scheye's
Participation in PSC
Proceedings

2 Production of Documents

3 Staff's First Set of
Interrogatories

ERRATA SHEET
CERTIFICATE OF DEPONENT
CERTIFICATE OF OATH

CERTIFICATE OF REPORTER
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37
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Q Would you please state your full name and
business address for the record?

A Robert C. Scheye. 2727 Paces rerry Road,
Atlanta, Georgia 30339.

Q Is that wvhere you are at the moment?
Yes.
Okay. By whom are you currently employed?

BallSouth BSE, Incorporated.

o ¥ 0O p

And what is the date of your employment,
that you started employment with BellSouth BSE?

A November lst, 1997.

Q And what is your current job title?

| Vice president Supply Relations and Business
Relations.

Q Is this the only positi-n that you hold or
have held with BellSouth BSE? (Pa.se)

A Are you there?

Q Yes. Are you thare?

A I'm here. I thought ther: wvas =--

Q I tried to ask the question == is the
position that you currently hold the only position
that you hold or have hald --

A Yes.

Q ~= with BSE?

A VYes.

FLORIDA PUBLIC SERVICE COMMISSION
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BEFORE THE
FLORIDA PUBLIC SERVICE C MMISSION

:
In the Matter of
Application for certificate
to provide alternative local
exchange teslecommunications
service by BellScuth BSE,Inc.

TELEPHONIC
DEPOSITION OF: ROBERT C. SCEEYSE

Located in Atlanta, Georgia
TAKEN AT THE '

INSTANCE OF: The Staff of the Florida
) Public Service Commission

CONDUCTED FROM: Gunter Building
2540 Shurard Oak Boulevard
- Room 362
Tallahassee, Florida

TIME: Commenced at 17%:10 a .m.
Concluded at 1L:45 a.n.

DATE: Thursday, April 2, 1998

REPORTED BY: JOY EELLY, CSR, RFR
Chief, Bureau of Reporting
(904) 413-6732
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APPEARAMCEE:
CATHEERINE BEDELL, Florida Pub .ic Sevice
Commission, 2540 Shumard Oak Boulevard, Tallahassee,
Florida 32399-0863, on behalf of tha Commission Staff.
JOBEPH A. MOGLOTELIN, McWhirter, Reesves,
McGlothlin, Davidson & Bakas, 315 South Calhoun
Street, Tallahassee, Florida 32301, appearing on
bahalf of the Florida Competitive Carriers
Association.
MARSEA E. RULE, AT4T Communications of the
Southern States, Inc., 101 East College Avenue, Suite
700, Tallahassee, Florida 22301-1509, appearing
onbehalf of AT&T Communicatiens participating
telephonically.
THOMAS K. BOND, 780 Johnson Ferry Road,
Suite 700, Atlanta, Georgia 30342, ippearing on behslf
of MCI Metro Access Transmission S¢rvices, Inc.,
appearing telephonically.
JOHN R. BLLIS, Rutledge, Ecenia, Underwood, Purnell
& Hoffman, P.A., 215 South Monroe Street, Tallahassee, Florida
32301, appearing on behalf of Teleport Communications Group,
Inc.
GARY BARLY, Akerman, Senterfitt & Edison, P.A.
216 South Monroe Street, Suite 200, Tallahassee, Florida
32301, appearing for BellSouth BSE, appearing telephonicalily.
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INDETX

Examination By Ms. Bedell
Examination By Mr. McGlothlin
Examination By Mr. Ellis
Examination By Mr. Bond

EXNIBITS

NUABER

1 (Late-Filed) Mr. Scheye's
Participation in PSC
Proceedings

2 Production of Documents

3 Staff's First Set of
Interrogatories

ERRATA SHEET
CERTIFICATE OF DEPONENT
CERTIFICATE OF OATH

CERTIFICATE OF REPORTER

42
50
56

a7
a7

60
61
62

63
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II MS. BDEDEBLL: This is the 1 :lephone
deposition of Robert Scheye called L, Public Service

| Commission Staff, in docket 971056, in re: application
||!nr cartificate to provide alternative local exchange

telecommunications service by BaellSouth BSE. The

wvitness has been avorn by the notary.

(Witness sworn by notary present with
witness.)

Just so I don't forgot, we're going to do
what they call here at the PSC the usual stipulations,

vhich will be that the deposition is taken pursuant to
notice, in accordance with the applicable Florida
Rules of Civil Procedure; that objections except as to
|| the form of the question are reserved until hearing in
this cause, and that reading and s.gning of the

deposition was not waived.

L

(i ROBERT C. BCHNYE

called as witness telephonically and sworn to tell
the truth by the notary present with the witness,
testified as follows:
EXAMIMATION
BY MS. BEDELL:
Q Mr. Scheye?
E Yes.

FLORIDA PUBLIC SERVICE COMMISSION
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Q Would you please state your ful name and
business address for the record?

A Robert C. Scheye. 2727 Paces Ferry Road,
Atlanta, Georgia 30339.

Q Is that vhere you are at the moment?

A Yes.

Q Okay. By whom are you currently employed?

A BellSouth BSE, Incorporated.

Q And vhat is the date of your employment,
that you started employment with BellSouth BSE?

A Novembar 1st, 1997.

Q And what is your current job title?

A Vice president Supply Relations and Business
Relations.

Q Is this the only position that you hold or
have held with BellSouth BSE? (Pausu)

A Are you there?

Q Yes. Are you there?

s I'm here. I thought there was --

Q I tried to ask the question -- is the
position that you currently hold ths only position
that you hold or have hald =--

A Yes.

Q -= with BSE?

A Yes.

FLORIDA PUBLIC SERVICE COMMISSION
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And vhat are your current respcmsibilities

at BellSouth BSE?

A

My responsibilities include negotiations

with any potential supplier to BellSouth BSE, which
might be incumbent local exchange carriers, cellular

carriers,

long distance carriers and other types of

providers, as well as responsibility for the
certification and the regulatory obligations of

BellSouth

Q
ovar what

 © » O p

BellSouth

a
BellSouth
A

BSE.

And vhat, in the southeast? What area --
area?

(Inaudible)

I'm sorry?

The U. 8.

The U. 8.

Yes.

Immediately prior to your employment with
BSE where were you employel?

BallSouth Telecommunicatiors.

And for hov long were you employed with
Telecommunications?

Approximately nine years.

Do you currently have any responsibilities

for employment witl any Bell entity other than

Bellsouth

BSE?

FLORIDA PUBLIC SERVICE COMMISSION
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A No.

Q What positions did ou hold with BellSouth
Telecommunications?

A Directly prior to coming to BellSouth BSE I
was in strategic management, responsible for policies
related to the Telecommunications Act, and testifying
on those issues in front of -- on behalf of BST in

front of state commissions.

Q How long did you do that?

A I'm going to estimate approximately a year
and a half.

Q okay. And what position did you hold prior
to that?

| Prior to that I was in strategic management,
responsible for negotiations on behalf of BST with

CLECs who were interested in megotiating a contract
under the terms of the Act with BST.

Q And for how long did vou hold that position?

A I would say that began in basically Februsvy
of 1996. A little over a year.

Q And prior to February of 1996 what position
did you hold?

A T was again in strategic management working
on policy issues related to local competition, and the
potential outcomes of what the Telecom Act might

FLORIDA PUBLIC SERVICE COMMISSION
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require of BellSouth.

Q@  Have you testified as a witness for
BellSouth Telecommunications in Florida Public Service
Commission proceedings?

a Yes.

Q Do you know how many cases that you have
participated in?

A I don't know precisely. I would say
possibly half a dozen.

Q Would you be able to provide us a list of
those?

A I would have to obtain that information from
BST since I don't have the records but assuming they
would provide that information I would be happy to
provide it.

Q Okay. Well, can we ask you to provide that
as a late-filed exhibit. We'll call that Late-filed
Exhibit 1, "Mr. Scheye's Participatitn in PSC
Proceedings."

(Late~Filed Deposition Exhibit 1
identified.)

Q Do you recall the last case that you
tastified in at the Florida PSC?

A I don't remember the docket number. The

topic, or tha subject, was the BellSouth BST

FLORIDA PUBLIC SERVICE COMMISSION
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cbligations under the requirements of 271 of the
Telecom Act. It was called the 271 ca @ but it had a
docket number

Q Thank you. And what was the purpose of your
testimony in that docket?

A To discuss how BellSouth BST had met its
obligations under the Act in providing various
capabilities to CLECs.

Q What other experience do you have in the
telecommunications irdustry beyond the approximately
nine years you have with BellSouth Telecommunications?

I Prior to joining BellSouth I worked for
Bellcore, or Bell Communications Research. I joined
that organization at divest!ture from AT&T. And both
of those -- both at Bellcore ani at ATET I was
responsible for regulatory matters dealing with
access, modification of final juigment, and long
distance competition.

Q Do you recall what type of docket at the PSC
you participated in prior to the 271 dockat?

A I participated in arbitration proceedings in
front of the Commission. I believe they ware both
AT&T and MCI. I can't recall if that was a joint
docket or not, or whether we had separate hearings. I
participated in a Sprint proceeding, which I do not

FLORIDA PUBLIC SERVICE COMMISSION
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believe want to arbitration hearing, but I think we
had stipulated into the record what th . positions of
the parties ware.

I participated in an arbitration of a
relatively small company in Florida. I can't remember
the name of the company. But they were attempting to
use remote call forwarding as a means to bypass
switched access charges, which we believe was in
violation of the statutes of the state of Florida and
I was BellSouth's witness in that case.

And prior teo that the Commission initiated
proceedings on resale, and I believe interconnection,
as two separate proceedings. These wvere generic
proceedings. And I testified on behalf of BST in
those proceedings as well.

Q What was the purpose of yr testimony in
the arbitration proceedings?

A Basically to explain, or %o attest to
| BallSouth's position what we had prorided the
parties -- what BellSouth's policy/position was on tha
issues as they had been designated for arbitration.

Q And in the resale dockat?

A Similar -- in the resale docket it was a
genaric proceeding, and what BellSouth's position was
in terms of which sarvices should be available for

FLORIDA FUBLIC SERVICE COMMISSION
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those types of things.
Q And in the interconnection docket?

||  § It was the same thing except .he issues ware

slightly different but the same basic kinds of issues.
Q And did this include discussing the
't-uhniull terns filltld to resale and interconnection?
A When you say the "technical terms," not
specifically the precise nature by umk:n someone would
order that service, if that's whal you mean. To deal

broadly with the mechanisms, interfaces.

Q Okay .

A I'm not sure what you mean by technical.

Q I was just trying to mase sure that you
understood, at least generally, the terms related to
resale and procurement of services that you all will
be doing at BellSouth BSE.

) Yes. I would have a general understanding
of that.

Q Okay. Where are BellSouth BSE's offices

I physically located?

A In the building that I -~

Q We've lost you again.
A There's scmebody shuffling paper it sounds

like.

FLORIDA PUBLIC SERVICE COMMISSION
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Q Yes.
MR. MoGLOTHLIN: Guilty. (L:.aghter) I'll
be more careful.
A What will happen on these, just -- this is
not my technical but somebody has told me this -- if
somebody makes noises, it somehow loses vhen pecple

are talking. So if we can keep that to a minimum it

will help everybody here I think.

Q Yes. That's what the court reporter was
talking about when we first started. We will try.

I need you to repeat your answer again to

where are BSE's offices physically located?

A In Atlanta, Georgia, and in this building,
2727 Paces Ferry Road.

Q Does BSE own or lease these facilities?

A We lease the facilities.

Q And from vhom do you lcase the facilities?

A It im a non-BallSouth entity. I do not know
the name of the building owner.

Q It is a non-BellSouth Telecommunications or

a non-Bell related entity?
| A It's a non-Ball related entity.
Q Okay.
A We believe -- the lease may actually be with

| Home Depo. It was their space and we may be

FLORIDA PUBLIC SERVICE COMMISSION
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subletting it from them.

Q Okay. Does BSE operate out o any of the
same buildings as BellSouth Telecommunications?

A No. This is the only building we operate
from.

Q And are any of BSE's employees housed in
BellSouth Telecommunications offices or buildings?

) All of them are housed here.

Q Okay. In responsa to Staff's First Request
for Production ¢f Documents, you provided us with a
functional organizationsl chart of BSE, and a BSE -~
BellSouth Telecommunications organizational chart that
vas dated 2-1-987

N Yes.

Q De you know whether ther» is a similar
separate organizational chart for th: BellSouth
Telecommunications . ALEC?

A As far as I know there is 10 unique
organization for that.

Q So the BST ALEC employees would be in the
organizational chart dated 1-98 that was part of the
production of documents?

A That's correct.

Q Well, how many full-time employees does
BellSouth BSE have?

FLORIDA PUBLIC SERVICE COMMISSION
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Less than 20 right now.
And are there any pa) :~time employees?
No. We have some consultants.

o » O ¥

Of the employees, how many are former
employees of other Bell affiliates?

A I would say probably 75% or more.

Q Would it be correct to conclude that BSE's
management expertise is primarily derived from former
BellSouth Telecommunications employees?

l‘ If you broaden it out and say from BellSouth
companies I would agree. Not all of them are from
BellSouth Telecommunications. Some of them are. I
was.

Q Okay. When you worked with BellSouth
Telecommunications, were you involved with or did you
have any knowledge of BellSouth Telecommunications'
application for an ALEC certi'icate in Florida?

A Yes. I was aware oi it.

Q Did you prepare BSE's response to Staff's
Interrogatory Neo. 17

b Yes.

Q The first line of that response states that
"BSE is seeking certification in order to provide
services that BSE will not" -- is that a typographical

error?

FLORIDA PUBLIC SERVICE COMMISSION




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

15

A Find the question. It sounds like it is.
Reading the right response, it says "BellSow'h BSE is
seeking certification in order to provide services
that BST will not." Is that what you're reading from?

Q Yes. But vhat I'm reading says "BSE will
not."

MR. EARLY: That may have been my mistake.

THE REPORTER: Who is this? Who is
speaking?

MR. EARLY: - This is Gary Early. When ‘l‘;h.lt
response was sent to me I had to change some of the
headings and that may have been my error. And I

expect Mr. Scheye is reading off of his copy.

WITMESS SCHEYE: That is correct. I'm
reading from the copy I thought was filel.

Q That's fine. Can we get a corrected one,
Mr. Early?

A Sure.

) It should read "that BST will not."

Q Thank you.

In that ansver to the interrogatory you
discuss different services that will be provided.
Will BSE be offering services that BST, the ALEC, does
not provide?

A Yes.

FLORIDA PUBLIC SERVICE COMMISSION
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Q Will BSE be offering services t at BST, as
an ILEC, does not provide?

A Yes.

Q can you tell me what those services will be?

A Sure. Probably the simplest is to use an
example. The two attributes of the services that we
plan to offer, one is that they will be integrated
packages, so while local exchange service will
certainly be with part of it, it is not the sole
portion of a service., So, for example, ‘t might
include entertainment services, utllﬂllr services,
Internet-type services. So that’'s one difference.

Secondly, we are seeking certification and

have been approved in states outside the BellSouth
region so we plan to provide multistate se *vices to
customers who may have locations in one of our nine
states, or multiple parts of our nine states, but also
have locations outside of that area vhere we can serve
them through a single supplier. BST is not capable of
doing that type of arrangement witk a particular
customar.

Q Will BSE be providing any services that
BellSouth Telecommunications cannot provide?

A Yes. The multistace-type services. BST is

not certified beyond the nine-state region. We are

FLORIDA PUBLIC SERVICE COMMISSION
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certified, for example, in Ohio, Virginia, Indiana,
Illinois, and are still seeking certifica ion in
saveral other states. So we would be able to provide
services to those locations as well and BST could not
do that.

Q BST as the ILEC could not do that or BST as
the ALEC could not do that?

A Neither, since neither -- none of the
BellSouth entities have sought certification outside
of the nine-states area.

Q So it's the geographic limitation?

A It's the geographic limitation is certainly
critical. Secondly, the _ntegration of the various
non-telecommunications services into a singular
package also will distinguish us.

Q I think you have answered m' next question
partially, but if you don't mind a li:tle bit of
repetition. How exactly will BSE ope-ate differently
from BellSouth Telecommunications ALEC®

b 3 Well, BellSouth, the ALEC that we, BST has,
or they have, is basically oilfering services in what

I'll call adjoining independent company territory.
For example, today Winter Park, Florida,

17

whica is Sprint territory, the ALEC operates there, so

a customer who might be in Winter Park and the BST
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portion of it, in Orlando, can get their service from
a single carrier. And they don't offer any ackaging
as far as I know.

By contrast, one, ve will be a packager or
an integrator of services, and two, our geographic
range we hope will be much broader. 8o a customer,
for example, in lll‘l."'l territory in n;luﬂn. Winter
Park, which is Sprint's territory in Florida, as well
as let's say a location in Texas and Indiana, we would
be able to serve all of those customers needs because
ve will be certified, hopefully, in all of those
locations, while neither BST nor the ILEC or ALEC
would have that capability.

Q Is it your understanding that BST as an ALEC
cannot serve out of the nine-state czvea?

A No. They can -- I assume tiey could seek
certification like we are, but BellSouth, as a
corporation, has chosen to use the CLEC as the means
by which we expand our reach and do our integration.
It's not that they couldn't. It's just that the focus
that we've put on it is thrcugh an entity such as
ourselves who could focus on those type of services.

Q Would you anticipate that the two ALECs,
that is the BSE and the BST, would be competing for

customers?
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A I think it's certainly conceivable that we
could compete with both BST, the ILEC, and BST, the
ALEC, for individual customers. Again, and let me use
a simple case -- again, this is an example. This is
not a real case.

Let's assume that there was a hospital that
had locations in Winter Park, Florida, and Orlando,
that BST, through the ILEC and its ALEC could serve.
But let's assume that hospital was alsoc a part of &
bigger chain of hospitals, hospital locations in two
or three other states, Texas, Indiana, Il)lincis, just
for hypothetical purposes.

Between BellScuth Communications, between

the ILEC and ALEC, could serve the W!nter Park and

| orlando locations. But if that hospita. wanted one
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16 “ entity to provide all their services, the only

BellSouth entity that would be in a posi:ion to do
that, once we are certified, would be Be.lSouth BSE.
So in a sense we would be competing for taiose
locations, possibly in Florida, but in order to
prcvide a breader base of services to that particular
customer.

Q And how is it that customers would be able

to distinguish between these various -- between the

|!8T ILEC, the BST ALEC, and BSE?
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A Well, I mean two basic differences. One,
the services we offer will be differ:nt, and secondly,
the name is different. So they will be able to
distinguish both on the services we offer and the name
" under which we operate.

Q Will BSE be using the name "BellSouth" to
market its services?

" b ) It will bes part of our name, Yes, certainly.
Q Okay. And will you be using the BellSouth

logo in marketing services?

» Yes. Essentially just li'ie every other RBOC
does or can.

Q And will there be any disclaimer or any
notification placed on any marxsting materials or near
the logo that would distinguish BellSouth BSE from
BellSouth Telecommunications?

!I A We're not envisioning the need for any kind
of disclaimer. We belisve ocur name oa our products
will be distinguishable in the marketplace. Common
II practice today would indicate that companies who offer
varieties of products under similar names do not cause

customer nou!ulinn. Therefore, we will assume that we

will not cause any kind of cenfusion by offering those

produc ts.
Similarly, as an example, we currently have
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BellSouth Mobility and it provic s wireless service.
It uses the BellSouth name, it u.es the logo and all
those types of things. And there's no confusion of
whom BellSouth Mobility is and what their products
are. We also have BellSouth entertainment in a
limited fashion, and, again, there's no confusion. So
the fact we use the BellSouth name we don't believe is
in any way going,to confuse customers as to what they
are purchasing or who they are purchasing it from.

Q I'm going to move back to the Staff
Interrogatory No. 1 and your response. In that
uw ycu rely on Section 272 of the
Telecommunications Act to establish that the Act
contemplates ILEC affiliates providing local exchange
| services, even in the same are: that the ILEC is
serving. Is that a fair summa’y or restatement of
vhat you stated in. the responsn?

A Yes.

Q Is it your understanding that 272 applies to
BSE?

A It would not technically apply to us today
since we have not sought long distance certification.
If we did seek and cbtain long distance certification,

then potentially we would be considered a 272

||uhl:l.dhrr. But the conditions that are laid out in
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that particular section vhich deal with
nondiscrimination and the relationship Letween the
incumbent and its affiliates would be equally
applicable to us even if we did not apply, or
provide, I should say, long distance service.

Q@ Can you restate that last --

F I'm sorry. Yes. The provisions of
nondiscrimination and the provisions through which the
incumbent will deal with its arffiliates would be
equally applicable to us whether or not we applied --
I'm sorry -- whether or not we provided long distance
services.

Q You're saying that the nondiscrimination
clauses in 272 apply to BSE whether or not you're
providing long distance services?

A Yes. Because some of the rovisions, for
example, would say that if BST proviies something to
its affiliates in the way of local exchange service it
cannot do so in a manner any differently than it
applies it or provides it to either itself or to other
nonaffiliates. We're still an affiliate even though
ve're technically not providing long distance service.
So “hat provision would ba equally applicable to us so
that they could not discriminate in our favor.

Q And in your opinion are BST and BSE in
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compliance with the provisions of 2727

A  Are BST and BSE in compliance with tie
provisions of 2727 1In the terms of the
nondiscrimination, do you mean?

Q Well, that was a broad question covering all

of 272, you know, to the best of your knowledge.

‘ A BST doesn't have requirements under 272.

Q Okay.

A The affiliates have the requirements. BST
has the requirements on how it deals with those
affilietes. And from that perspective, yes, BST is in
compliance, to the best of my knowledge, «t least as
they deal with us. I can't speak for BST dealings

with anyone else. And we are in compliance in the

terms of we have received nothing frcw BST that would
cause us to be favorably treated any ditferently than
any other CLEC. 8o I think the answer is yes even
though the question is a bit broad.

Q Okay. I apologize for the question being so
broad.

Do you all plan to provide long distance

service in tha future?

A Once BellSouth is approved for long
“ distanie, yes, we do plan to provide long distance

services.
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2 || manufacturing activities?

Q Do you plan to participate in any

3 A No, we do not.

4 Q Do you plan to provide any interLATA

5|| information services other than electrconic publishing
6 (| and alarm monitoring?

7 A We could conceivably. Once again, approved
8 || to do those things.
9 Q And when you were discussing

10 || nondiscrimination a minute ago, would it be correct to
11 || say that you believe that there are nondiscrimination
12 || safeguards in place to ensure that there is no

13 || discrimination between BSE und BST?

14 A Absolutely. Betwee. the Act and the FCC

15 || rules I think they are quite clear.

16 Q Are there any specific sa'eguards that are
17 || in writing that exist between BSE aid BST?

18 A You mean in writing betwesn the two

19 || entities?

20 Q Uh=huh.

21 A No, there's no specific document such as

22 || that. Again, we rely on the Telecom Act and the FCC
23 || rules as our guidance as to what we're required to do.
24 Q And the Act, Section 272(C) that discusses
nondiscrimination safeguards? ;

as
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a I don't have the Ac in front of me but I
accept that, yes.

Q I'm looking at it. It states that a Bell
operating company may not discriminate between that
company or affiliate, or any other entity in the
provision, procurement of goods and services and
facilities and information.

A Yes.

Q Is there -- how do you =- is there any
concrete way for you ‘all to establish that those
safeguards are, in fact, in place?

A I guess I can swear to them under oath.

Q Are there any tangible measurements in
place? Any, you know =-

L We could provide you a measurement of all of
the times we've viclated thi FCC rules and it would be
zero. I don't know how elas I m tell you that we
are performing under the reqiirements of the FCC rules
in the Telecom Act. I'm certainly more than willing
to stipulate to that and to swear to it under oath. I
dun;t know any other means for providing that to you
but --

Q That's fine. I just wanted to know if you
had any inturnal controls, or anything -- you know,
any spacial recordkeeping or any method of being ebiw
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to show that if it were necessary.

A The only thing I will call -- and I wouldn't
call it a special control -- is we make sure that any
employee or anybody who's operating on our behave --
for example, consultants -- wvho we are and what
provisions we are under and what the guidelines are
and regquirements are and that they do not vioclate
them. We make sure every employee or contractor we
have understands that. But we don't have anything =--
I guess, I'm not sure I can think of something that we
could put in place to provida any jreater assurance
other than that we have a full understanding of those
requirements, we abide by those requirements. We have
pecple here who are fairly faniliar with the FCC
rules. It is not unusual for a company to have to
abide by FCC rules. We had to do it as BST. We had
to do it when I was at AT&T to meke sure we stay in
compliance with those rules, so wu, in some cases,
rely on our own experience on how to do that.

Q Are there any officers, directors or
employses of BSE who are alsc employed by or serve as
an officer and/or director of BST?

Y No.

+] Also ..n Section 272 there's a regquirement

that the BOC affiliates conduct all transactions with
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the Bell operating company at arm's length to reduce
those transactions to writing and make them available
for public inspection.

A Okay. Again, I don't have the Act in front
of me but I'll accept that's what it says.

Q What plans does ESE have for making its
transactions available for public inspection?

A The only transactions we envision will be
signing an agreement with BST in the same manner that
any other CLEC signs an agreement. That agreement is
provided to the Commission for approval, and then is
public to all carriers. We don't envision that we
would have any other types of agreements. If we were,
they would probably come under PST's obligations to
make those public. For example, under the rules of
nondiscrimination, if BST makes an of.'ering to some
CLEC, I believe it has to make that t:ansaction
publically, and they would be required to put that on
the Internet, or make it public in that fashion.
Similarly, if there's an issue about how that could be
controlled or looked at, the respective state
Commission, certainly the Florida Commission, has the
right to audit our books or provisions to make sure
we're in compliance.

Q I'm going to shift gears just a little bit.
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What is BSE's source of capital?

A BaellSouth Corporation. I j st burned ay
1ip, so if I just sounded funny. Bel.South
I!:urpcrltinn. Sorry.

Q And is BellSouth Telecommunications the
source of any capital or BSE?

A No, it is not.

Q And would BSE be able to operate financially
without capital from BellSouth Corporation?

A No. In our business, in our company all new
ventures are initially capitalized by the corporate
parent. That's the way we go into business within
BallSouth, So all our new ventures are capitalized in
this fashion.

[+] Can you provide us wi'h a -~ any kind of an
|| exhibit, late-filed, that shows ESE's financial
statement?

A I believe we provided .n response =-- our
financial statement for the perioc! in response to

either the FCC or the Commission Staff. I'm not sure

vhat else you were locking for, so if you would be
more explicit I'd be happy to.

Q Well, let us ~- I guess I need to go back
and ask you about the -~ what you actually filed in
the production of documents. I'm locking at something
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that says "BellSouth Corporation set of books.
Current period February '9s8."

A The heading says "BellSouth Corp« sation set
of books® but it says “"company is CLEC Bel. South BSE"
so the numbers you are seeing are our numbers.

Q They are all BSE numbers?

A YII: I would hope if tﬁil was the corporate
numbers, that the revenues would not be zero, or we
couldn't afford this phone call. No, thesa ars just
BellSouth BSE numbers. :

Q There are three pages in the PODs. All
three of those pages represent BSE numbers only?

A Yes. That's correct.

Q Okay. Are BSE employees responsible for
maintaining the accounting book=z and records?

A Yas.

Q And are these employees full-time BSE
enployees?

A Yes.

Are any of the services contracted?
No.

Doas BSE have ite own billing system?
Not at this point.

Will BSE have its own billing systea?

P © P O P DO

We will either develop our own billing

FLORIDA PUBLIC SERVICE COMMISSION




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

system or outsource that to other entities. We have
not made that decision.

Q Would those outsourced other antii les be
Bell-related companies?

A Conceivably they could be Bell-related
companies. We would not envision BST being one of
them, however.

Has BSE placed any orders for services?
No.
No test orders have been done?

Lo » ©o » ©

Have no orders been done in the other states
vhere you were certificated?

A Correct. We have not placed any orders
anyplace.

Q Do you have plans related o interfaces when
you do begin to place orders?

A I'm sorry, do we have plans t) have
interfaces?

Q Do you have any plans that identify specific
interfaces that will be used whan you place orders?

A If you're talking about the interfaces of

I the incumbent local exchange carriers, yes, we have

information on GTE, BST, Ameritech, Bell Atlantic and

Southsestern Bell right now that we'rea currently
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analyzing the interfaces to those various incumbents.

Q I was actually referring more sp: zifically
to the LENS or the EDI?

A Right. That's the BST interfaces. We're
looking at those. We're looking at GTE's comparable
interfaces. We're looking at Bell Atlantic,
Ameritech's and Southwestern Bell's as well.

Q And you will chose one from among those?
| A No. Each one uses a different set of
interfaces. LENS, I believe, is unique to BST.
Ameritech has a different system. GTE has a different
system, et cetera. They are not all identical or they
|l=-:tllnly don't have the same names. There's
similarity of the systems but they are different
11intlrflﬁli for different incumbent..

Q And so for each incumbent yvu would use a
different one?

Il A Yes. You have to. And the/ may be similar,

not identical.

Q And this would also apply to preordsring?
II I Yes.
Q If BSE ie operating in BST's service area,
how will BSE get customer service records from BST?
A In the same manner as any other CLEC. BST

offers it on an autocasated fashion. Once you have
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anticipate doing that?

The same way as any othe ' CLEC.

Q Do you know whether you would be using fax
transmissions for that or whether you would be using
what I believe is called EXACT.

A We haven't made that decision in our early
plans. Right now we're primarily focusing on resale
and not so much on unbundled network elements. But,
again, we would probably use either fax or whatever
the electronic means are, whether it be EXACT or a
comparable system.

: Q Recognizing you may not have gotten this far
|| as well on this question, how will BSE request
maintenance and repair services from BST?

A Through the same syste™s capability as any
|| other CLEC. I believe -~ and the ‘eason -- becauses
we're trying to keep in mind various systems for
Ivlriuul companies.

BSE has an electronic capa»ility for

maintenance on a resale basis. We would presumably
use that. Some of the other incumbent LECs, you'd
have to do it =~ would be a phone call or manually so
we would use whatever is available to the CLECs in the

Ilvaxinu- territories.

Q So if you were doing that for BST you would
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be using the TAFI?

A Yes. TAFI is the electronic mrans that BST
has available. Some of the other incumb« its have the
similar type of electronie arrangements. Others you
have to do it via phone.

Q via phone? Was that what you said?

a Yes. Teleaphone call.

Q Okay. Have BSE and BST agreed to any
performance measures for preordering, ordering,
provisioning, maintenance and repair and/or the return
of firm order confirmations?

A No. Other than in a signed agreement ve
have for resale in Kentucky, and it has the same
provisions in there available to all other CLECs.

Q And that is -- I believe you provided us
with a copy of that?

A Yes, that's correct.

Q In the production of docume:!ts regquest?

A Correct.

Q And Kentucky is the only state in BST's
territory that you all have a agreement existing?

A Currect.

Q Does BSE have access to RNS, DOE, or any
other BesllSouth interface or database that non-BOC

affiliated ALECs do nnt have the same access to?
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A I think the answer to that question is not,
but there were so many negatives in there.

The answer is that wve do not have access to
those systems. And I believe the way to respond is
no. But I'm not sure if there was two negatives in
there or not. But we do not have access to those
systems.

Q It wasn't a double negative but there was a
non-BOC affiliate; just 1.5 negatives.

Does BSE have a collocation agreement with
BST?

A No.

Q Does BSE have any prcposed or executed
agreements with BST related to BE%'s serving in
Florida?

A I'm sorry, what was the word jefore Florida?
In.

In Florida?
Yeah.
No.

Okay. Do you anticipate that when you do
enter into an agreement with BST to serve in Florida,
that the agreement will be substantially the same as

the Kintucky agreement?
A Yes. It should be either -- thes only
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difference would be the Florida Commission may have
ruled differently in some terms and c-nditions in the
discount rates than Kentucky did. Other than that it
would be identical.

Q And that would also include what is
identified in the POD as Section 4(E) which prohibits
BSE from using the BellSouth name or trademark in the
Kentucky agreement?

A No., We're not prohibited as a BellSouth

corporate entity from using the BST trademark.

Q Okay. We need to go back. I need to look
at this just one second.

On Page 6 of the Kentucky agreament,

Paragraph 4(E)?

A I have to find it. Parvagraph 4(E). "No
|| patent, copyright, trademark or «ther proprietary
right is licensed, granted or otherwise transferred by
'Ithil agreement.”™
Q Right.
A "BSE is restricted, prohibited from any use

including, but not limited to, sales, marketing
advertising of any BellSouth name or trademark."

Q Right.

We ars, as a BellSouth entity, allowed to

use the BellSouth name and logo.
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Q So wvhat does that paragraph mean?

A The paragraph means that BST is .ot granting
us any rights, nor are they licensing or tcansferring

anything to us from this agreement. Whatever rights
we have in use of the name BellSouth or the use of the
logo would come from our being an affiliate of

|| BellSouth Corporation.

Q Okay. Actually, I think we need to back up

|| just a little bit and go ahead and identify the

production of documants.

We will go ahead and identify that as
Exhibit 1 of the deposition sc we have a complete
document, and we'll mark the 3taff's Interrogatory
No. 1 as Exhibit 2.

TEE REPORTER: We have a ‘ate-filed exhibit,
so why don't we continue with the numbering.

MS. BEDELL: Exhibit 2 will be the

Production of Documents. Exhibit 3 vill be sStaff's
First Set of Interrogatories. And thit way we won't
be confused if we proceed with more documents later in
this proceading.

(Deposition Exhibit 2 marked for
identification.)

(Depomition Exhibit 3 marked for

identification.)
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’ Q (By Ms. Bedell) Does BSE have any of its
own switching equipment or facilities?
A No.

Q Do you have plans to acquire any switching
equipment or facilities?

A Not at this time.

Q And do you knew when or about when BSE will
file a price list with the Florida Commission for
approval?

} ¥ I don't recall the requiremants of the
Florida == I think we have to file it 30 days before
ve go into business, if memory serves ma correctly.

If my memory is correct, we will do it at that point
in time. If that is incorrect, we will do it in
vhatever time frame is required by the rules.

Q Maybe I need to rephrase my gquestion and ask
you when you would anticipate feeling like you needed
to file those, whatever the due da‘:e might be. Like
vhen you plan to file those in anticipation of
actually doing business here?

A It's a little Aifficult for me to give you a
|uu as to when we are going to go into business in
“lorida. One, because I's not fully certified yet, so

right now our emjhasis is getting the certification
completed and then to go into business as quickly
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thereafter as we can.

I believe in the state of Floridn the
Commission anticipates hopefully an affirm tive rule
in June or July of this year to certify us. We're
still seeking certification of some of our other
states as wvell. Once ve're able to cobtain all of
those then we will be better able to figure our
overall implementation plan.

Another piece of that is timing of when
BellSouth as, a corporation, is allowed into the long
distance business. So those factors will play into
it.

Q Okay. So just having a certificate in
Florida does not mean that you are going to
immediately start operating in ¥lorida?

A Again, I don't have a spacific date.

Q@  Right.

A We believe in our viewpcint, given the
amount of intervention that has ocourred, to seek and
obtain the certification in all of our states and then
make our final implementation plans based upon that.
8o we would hope it would not be that long after we
obtain the certification, but I cannot provide you a
specific date.

Q Okay. I guess I was really just asking if
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you ware waiting until you could put together the
wvhole package, whatever the whole package might be for
you all in terms of serving a broader ational area or
a broader regional area.

A I'd 1ike to say that we will but given that
long distance is a piece of that package, and when we
cbtain long distance authority is certainly out of my
control. That's one of the balancing factors.

Q Okay .

A We would hope -that we would have long
distance certification quickly as wall, and wve can
mesh all of those things together. If that's further
delayed we have to make some alternative plans.

Q I need to go back and revisit the
nondiscrimination safeguards that we discussed
generally a few minutes ago, if you don't mind.

A Sure.

Q When I was asking you about the safeguards I
believe you stated that, you know, thit all of the
employees and contractors should know, are advised
about the nondiscrimination restrictions. Are there
any written instructions for employees and/or

consultants?
A No, not so far. We're small enough that we

can do it verbally. And we have done it in that
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fashion. So we have not documented it, you know, with

a particular piece of papar.

MS. BEDELL: Okay. That is the er! of
Staff's questions. I don't know if the other parties
have quéstions, if we want to do those, or -~

WITHESS SCERYE: ﬂﬂIh-'lVIlﬁhﬂil:I?

MB. _m: "No, I don't know that you do.

WITHNESS SCEEYE: Okay. Just clarifying.

MR. MCGLOTHELIN: Take a few minutes break?

MB. BEDELL: Do you want to take a
ten-minute break?

WITHNESS BCEEYE: It's up to vou all,
vhatever pleases you.

MR. NMOGLOTELIN: I could pull some notes
from your questions.

MS. BEDELL: Let's take a ‘en-minute break.

WITNESS BCEEYE: Is it all :ight to just
stay on the linae?

MB. BEDELL: Yes.

(Brief recess.)

MS. BEDELL: We're ready to go back on tha
record if you all are.

WITHESS SCEEYE: That's fine.

MS. BEDEIL: I think we'll start with the
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folks here in this room. We'll start with Joe
McGlothlin.

BIMMINATION
BY MR. MoGLOTHLIM:

Q Hello, Mr. Scheye. It's Joa McGlothlin for
the Florida Competitive Carriers Association.

I want to first turn to some of the
questions and answers from earlier today.

I toock some notes as you were responding to
questions concerning what BSE would proposs to do in
BellSouth ILEC service area if it receives the
certificate it requested. And I heard you say that
BSE would propose to provide some integrated services
packages that would assemble local, cellular and
Internet types of services, and aluo provide those in
multistate areas. Is that a correct rustatement of
your answer?

A Yes.

Q In addition to those services. would BSE
propose to offer local service only to customers who
want only that?

) Not specifically, we would not, because we
would be offering packages. If the state commission's
rules require that we offer a local-only, we will

certainly do that in a‘cordance with their rules.
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Q In response to another question you said the

BellSouth Telecommunications ALEC is not certified
beyond the nine-state area but acknowledged that it
could seek certification outside of that nine-state
area; is that correct?

A As far as I know it's not precluded from
doing so.

@ Okay. Would the BellSouth
Telecommunications ALEC also assemble and integrate
cellular and Internet services with local services?

A That's not what it's currently doing.

Q Could it?

A I guess it could do anything, yes, if it
wanted to, but that's not how BellSouth has chosen to
provide those services.

Q Is there anything that BellSouth BSE plans
or proposes to do in terms of busines activities in
the BellSouth ILEC area that the BellScuth
Telecommunications ALEC could not do?

3 I don't believe the BellSouth ALEC operates
in BST's territory.

Q Is that by way of limitation of a

certificate?
A I believe it only holds a certificate in

Flo-ida right now. And I believe it's a statevide
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certificate. But it is used for out-of-region only
right now.

Q All right. With respect to the exte t of
its authority, is there anything that BellSouth BSE
proposes td do that the BellSouth Telecommunications
ALEC cannot do?

A Candidly, I don't know how the BellSouth BSE
ALEC, since it is part of BST, could operate within
the BST territory. It would seeam to be one and the
same entity at that point.

[+] Well, I may agree with you. But in terms of
the authority of a certificate, will you ansver the
question?

A I don't believe there's any limit based on
the certificate.

Q So with respect to the abiliiy of the two
entities to perform services, would you agree with me
that it appears that BellSouth Communications'
emphasis on BSE as opposed to the BallSouth
Telecommunications ALEC is a matter of choice rather
than necessity?

Q@ I don't know that that's the case. I don't
knov that we know all the rules about what BST can
prov.de in terms of full integration of services, et

cetera. So I guess ve do know, at least, that BST
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entity, long distance services, those types of things,
I do believe that there will be a signifi ‘ant
difference in the capabilities of the two sntitlies.

Q And wvhat are they?

A Well, to take one example, BST could not
provide long distance services. It is limited by the
joint marketing restriction as to what it can do in
terms of long distance. We, as a CLEC, could also
seek and obtain interaexchange capability or
certification, and provide a fully integrated pléqu-
that would include long distance services. So there
is a distinction.

Secondly -- and that's not a matter of
choice; that's a matter of law as best I can tell.
The fact that we have chosen to focus our ability to
integrate and to go beyond the BellScuth region we
think is a more responsible way for B«llSouth to do
that right now, to have that focus on a separate
entity, rather than to do that within BST.

Q I believe in your rebuttal testimony you
toock the position that the Commission should not
impose the requirements applicable to ILECs under the
196 Act to BellSouth BSE; is that correct?

A Yes, that's correct.

Q Now, looki g again at the business
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activities BellSouth BSE proposes to engage in if it
receives a certificate, you describe the integrated
services of local, cellular and Internet, and yo
describe the desire to provide those on a multistate
basis.

Locking first at the proposal to integrate
local, cellular, Internet services, is there anything
in the nature of the requirements imposed by the '96
Act on ILECs that if applied to BSE, would prevent it
from doing that?

A If applied to BSE?

Q Yes.

I'm not sure I follow the gquestion.

Q All right. You agreed earlier that =-- in
your testimony you took the position tiat the
Comnmission should not impose the conditions applicable
to ILECs pursuant to the '96 Act on BallSouth BSE,
correct?

A Yes. Because we're not an ILEC.

Q And I'm trying to ascertain wvhethir if those
conditions were imposed on BSE, there would be any
impairment of its proposed business plan?

A Yes.

Q And locking at the proposal to employ
integrated services, locil, cellular and Internet, if
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the ILEC Irq:uixmntl were also required of BallSouth
BSE, would BellSouth BSE be prevented from i egrating
those services?

A Yes.

Q In what way?

A I mantioned earlier that BST, as an
incumbent, jointly market long distance services, and
it cannot be the provider of a long distance service.
We anticipate integrating long distance into our
package. So the answer to your question is yes, we
would be limited.

Q Looking specifically at the requirement in
the '96 Act that an ILEC calculate a wholesale
discount in a prescribed way, if that were a condition
of BSE's certificate, would that preve.t BSE from
providing the integrated services?

A It would prohibit me from havinjy a viable
business, so yes.

Q How would it do that?

A Well, it appears if I was required to
calculate some sort of discount, since I don't have a
sarvice I'm only buying the same service that anybody
else can buy at the same discount, that it wouldn't --
would apgear to ba nonsensical for me to have to

discount something that is not mine, for which I would
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have no avoided cost. So to force me to sall the
service at a lower price, I would, by defin tion, have
to be losing money.

Q If BellSouth BSE were to receive their
certificate in the form it requests, will there be any
legal requirement that BellSouth BSE calculate its
retail price in a particular way?

A No.

Q Would the retail price that BellSouth BSE
sets necessarily be egquivalent to the retail price of
BellSouth Telecommunications?

A No.

Q What is the -- in terms of the management of
BellSouth BSE, what would be the relationship between
BellSouth BSE and its parent?

A We're an affiliate, subsidiary of BellSouth
Corporation.

Q In that capacity will BellSouti: BSE be
answerable to the parent in terms of the jarent
prescribing business objectives and business plans?

A The parent doesn't typically prescribe
objectives to its subsidiaries. It controls the purse
strings, obviously, so it does have that control over
all of i:s subsidiaries.

Q Will the purpowe of BellSouth BSE be to
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provide value to the shareholders of the parent?

A Yes. We hope so.

Q And will the activities of BellSouth BSE be
designed to do that?

A That's our intent, yes. If certified in the
manner that we're requesting we believe we can provide
value to the shareholders.

Q And with respect to the avirlll relationship
between the parent and its various subsidiaries, will
those subsidiaries be managed in order to provide the
paximum value to the shareholders of the parent?

A That would be the intent of the corporation,
yes.

Q So in terms of tue success of the endeavor,
that would be measured more friu the profitability of
the parent as opposed to the protfitability of BSE
individually?

A No. That's totally incorrect.

Q How is it incorrect?

A They will gauge us on our particular
profitability or our nonprofitability, just like they
do their other subsidiaries, in determining whether we
stay in business or not.

Q Assume that a particular business activity

isl results in a detriment when viewed from the standpoint
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of BSE on a stand-alone basis, but on an overall basis
advances the parent shareholders, would thm parent
company approve or disapprove of that actl ity?

A I can't imagine what that transaction is, ®so
the guestion in my mind is totally speculative and I
can't speak for how the corporate parent might react
to it.

Q Well, would you expect it to react from the
standpcint of overall shareholder value?

A Again, you're-giving me what I find a
totally speculative and illogical question. And I
can't speak to how the corporation micht react to that
kind of circumstance. I just don't envision it
occuring. Don't know how they would react to it.

Q Do you f£ind that the ilea that the parent
company would manage its various operations in order
to maximize shareholder value to be illogical?

A No. I think I indicated i:'s the intant of
the corpration to maximize shareholdur value.

MR. MOGQLOTHLIN: Those are ill of the
questions I havae.
EXRPMIMATION
BY MR. BLLIS:
Q Mr. Scheye, my name is John Ellis, on behalf

of Teleport Communications. I have a few questions.

FLORIDA PUBLIC SERVICE COMMISSION




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

51

To follow up on scme of the quastions that
had bean asked specifically, one concerne the number
of employees BSE, and you mentioned there wsere some
consultants. Can you tell us who those are?

A No, sir. We hold that information
propristary.

Q The question that Mr. McGlothlin just asked
concerned vhat services that BSE could provide that
BST ALEC could not, and your ansver, as I noted, it

|| vas long distance. But isn't it the case that BST

certainly is seeking certification to provide long
distance service and that BSE's intent to provide long
distance service is only after BST receives that

certification.
A BST is not seeking certiifcation to provide
long distance. It's not allowed to prvide long

distance services.

Q Well, in your application unier Section 271,
doesn't BST seek to provide long distanze services?

b Seek certification. It is not allowed under
the Telecom Act of the FCC rulcs to provide long
distance services.

Q Let me come back to that one in a minutas.

In BSE's application for authority to

provide local exchange service in Florida, in response
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states it intends to use its own facilities as

| appropriate, along with facilities of incumbent lo 1l

carriers and competitive access providers, to prov.da

local exchange, telephone and switched access service.
Is it correct that BSE does not now, or at

|| the time of the application, or now, own any

facilities to provide that service?

Y Correct.

Q Have any monies been budgted for BSE to
develop its own facilities to provide that service?

A No.

Q By the phrase "develop its own facilities,"
does BSE intend to include the purchase of facilities
researched and developed by others?

A Yeah, I would think so.

Q You don't have any plans to develop your own
other than by purchase from others?

, A Correct. Switch vendors and those types of
4 pecple.

Q Okay. And vhat are BSE's plans to budget
for and purchase those facilities at this time?

A There are no plans at this time.

Q Is there any department or division of BSE
that has responsibility for BSE's development of its
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own facilities to provide that service?

A Ne, sir. Until we deci e that we want to
explore that further we have no r.sources to do that.

Q Is there any perscn at BSE that would be
responsible for that?

A Again, since there's no effort underway,
there would be nobody responsible for it.

Q@  Okay. In that same answer to question
No. 16(C) in BSE's application, it's stated that it's
BSE's intention to augment its service uftlrinqndin
the future, adding new services as they become
available from the ILECs, and as BSE uses its own
facilities to provide services.

Who is responsible at BSE for developing
recommendations to add new survices as they become
available from the ILECs?

A Right now all of us wio are involved in it
would participate in that. Thei'e wouldn't be any one
individual who might have that rusponsibility.

Q To whom would BSE go to approve capital
appropriations for development or purchase of new
facilities?

A Who would we go to within BellSouth do you

| mean?

Q Yeas.
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A our budgeting process would go through
BellSouth Corporation. They would have to app ve
vhatever the expenditure was.

Q Who is that at BellSouth Corporation?

A Mr. Dykes is the chief financial officer so
he and his organization would ultimately approve those
types of things.

Q In response to one of Ms. Bedell's gquestions

I believe the gquestion was "Are there any officers,
directors or employees of BSE who are also u!fic-rl;
directors or employees of BST?" Your answar was no.
1 thought I noted that Mr. Earl Mauldin wvas a
director. He is the only director, I guess, of BSE.
Is he not also still an executive otlicer of BellSouth
Telecommunications?

A Noe, sir, he's not an officer of 3lallSouth

Telecommunications.

&mtporltlnn?

Q Is he an officer of BellSouth

A Yes, he is.

Q Has BSE gone into business in any state, I
guess in Kentucky where you have an agresment
negotiated with BellSouth Telecommunications.

A No, we have not.

Q It's your plan not to go into business in

any states until you've completed the certification
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1|| process in all states to whica you intend to apply for
2 || cartitication?
3 A That's not necessarily the case. ¥%. may go

4 || into business before we've completed the process.

5 Q ' At the time of the application to Florida,

6 || the application states that you had applied to three
7 || other states !pd fhnli'ulrt. I hiiilvl, Indiana,

8 || Illinois, and Ohio. In how many states has BSE

9 || applied for qullirinltiﬁn currently?

10 . let me see, I have to count them up. The

11 || nine BellSouth states, one of which is Florida. 1In

12 || addition, it's Arkansas, California, Colorado, Hawaii,
13 || Illinois, Indiana, Massachusetts, Michigan,

14 || Missouri == I'm sorry, exclude Mansachusetts.

15 Q Do you have any plans to apnly for

16 || certification in any other states at this time?

17 A Yes. I have a few more states but it's

18 || probably about -- let me just give you a number. It's
1° || easier. Approximately 15 states outsidu the region.
20 || And I'm sorry, what was your last question, sir?

21 (Thereupon, the question appearing on Lines

22|l 15 and 16, was read back by the reporter.)

23 A Yes.
24 Q What are those plans?

25|‘ A Currently the one state, or several states,
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we have not applied for that we plan to soon is
California, probably Michigan and Massachusett «.

MR. BLLIS: Those are all the questi .ns I
have. Thank you.

MS. BEDELL: Ms. Rule, do you have any
questions?

MB. RULE: No, I don't. Thank you.

MS. BNDELL: Mr. Bond?

M. BOMD: Yeah, I have just a couple.

BXAMINATION
BY MR. BOND:
Q Good morning, Mr. Scheye. Tom Bond on
behalf of MCI. How are you doing?
A I'm fine. How ars you?
Q Just fine.

In your response to Staff's First Set of
Interrogatories you said that BSE iz seekins)
certification in order to provide services that BST
will not?

A Yas.

Q Do you know what services BST will and will
not provide in the future?

A To my knowledge BST will not offer services
cutside the nine-state region. Secondly, to the best

of my knowledge, BST will n>t provide a fully

FLORIDA PUBLIC SERVICE COMMISSION
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intsgrated package that would include, among other
things, long distance.

Q Are you privy to their )} usiness plans c= is
that just your conjecture?

A Well, the second part is not conjecture. I
think it's the requirements of the Act, so it's
neither conjecture nor privy to their plan.

In terms of whether they would anticipate a
£iling outside the BellSouth region, I'm not privy to
their plans. That's my opinion.

Q okay. There was soma discussion earlier
about Section 272 of the federa' act. Is BSE planning
to comply with the structural requirements in that
Act?

R From a practical standpoint, yes.

Q okay.

A A fully separate subsiciary. We're, in
effect, in accordance with them :ight now.

Q Is it your understandinj that you're not
required to comply with them?

A Because we're not technically a 272
subsidiary, I guess technically you could say we're
not required to do so, but as a fully separate

subsidiary we, in effect, fall under the same sort of

¢ rrangement.
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Q You provided to Staff, I guess, in responee
to their data request the Kentucky Inter onnection
Agreement with BST. Does BSE have any c.her
agreements with any other ILECs?

No.
Okay. What is a successor or assign?

A It depends on whose definition you want to
use.

Q Your definition.

A I guess I would use the definition that I
believe is in accord with the Telecom Act and the FCC
rules, which would have the successor or assign assume

certain responsibilities or capabilities of the

| incumbent.

Q If BST transferred to BJE ownership of a
network element that BST would be rejuired to provide
on an unbundled basis, would that mace BSE an assign?

A Again, you're asking me a totally
speculative question. There's no anticipation or no
plans for BST to transfer any assets whatsoaver to
BSE. So I'm not sure how that could occur or what
would ococur in that case. So it's difficult for me to
answer your guestion.

Q Hold on just a second. I just want to run

through some other things that probably have been
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answered. (Pausas)
MR. BOMD: That's all th: guestions I hava.

MS. BEDELL: Do we have any further matters
that need to be taken =-- any further questions? Any
parties I've missed on the phone? If not, this
deposition is concluded.

WITMESS SCENYE: When would Staff like the
answer to the late~filed gquestion?

MS. BEDELL: That's a very good qulll.‘.it‘:ln.
Can we get those in a week?

WITNESS SCEEYE: Yes.

MS. BEDELL: okay. Then one week is when
wve'd like to have them.

(Deposition conclude) at 11:45 a.m.)
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CERTIFICATE OF DEPO ENT

This is to certify that I, ROBERT C. SCHEYE
have read the foregoing transcription of my
testimony, Page 4 through 59,
given telephonically on April 2, 1998
in Docket No. 971056-TX, and find

Il

the saza to be true and correct, with the
exceptions, and/or corrections, if any, as shown
on the errata sheet attached hereto.

ROBERT C. SCHEYE

Sworn to and subscribed bafora e

this day of _s 19

by ROBERT C. SCHEYE.

" - - - e

NOTARY PUBLIC
| state of

Personally known ____ OP produced identification___.
Type of identification produced
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STATE OF FLORIDA)
H CERTIFICATE OF REPORTER
COUNTY OF LEON )

I, JOY KELLY, CSR, RPR, Official Commis/ ion
Reporter, Certified Shorthand Reporter and Regist: ced
Professional Reporter.

DO HEREBY CERTIFY that I was authorized to

and did stenographically report the foregoing
telephonic deposition of ROBERT C. SCHEYE.

I FURTEER CERTIFY that this transcript,
consisting of 61 pages, constitutes a true record of
the testimony given by the witness over the telephone.

I FURTHER CERTIFY that I am not a relative,
employee, attorney or counsel of any of the parties,
nor am I a relative or employee of any of the parties'
attorney or counsel connected with the action, nor am
I financially interested in the action.

DATED this 6th day of April, 1998.

5 /

JOY_WELLY,” CSR, RPR E |
iny

Chief, Bureau of Re
(904) 413-6732
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REQUEST:

RESPONSE:

BeliSouth BSE, Inc,

FL PSC Docket No, 37-1056
Request for Production of Documents
March 27, 1988

Page 10of 1

Please produce any and .ill contracts or agreements
which BeliSouth BSE ha . entered into with BeliSouth
Telecommunications, Inc., or any of its subsidianes or
affiliates. These documents should include, but are

Attached is the Agreement between BellSouth
Telecommunications, Inc. and BellSouth BSE, Inc.
Regarding the Sale of BellSouth Telecommunications

Services to BeliSouth BSE for the Purposes of Resale

as filed and approved for the state of Kentucky.

Robert Scheye
BelliSouth BSE, Inc.
2727 Maces Ferry Road
Suite 1100

Atlanta, Georgia 30339
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Agreement Between BellSouth Telecommunications, Inc. and BSE Cu:apany, Inc. Regarding The
Sale of BellSouth Telecommunications Services to BellSouth BSE, Inc. "or The Purposes of Resale

Vgiliﬁrﬂg-giigligl

WHEREAS, BellSouth is a local excharge telecommunications company authorized (o provide
telecommunications services in the states of Alsbama, Florida, Georgia. Kentucky, Louisizna. Mississippi, North

The term of this Agreement shall bedwo years beginning October 28, 1997 2ad shall apply (o all of

the other party no later than 60 days prior 10 the end of the then-e. isting contract period. The terms of this

The rates pursuani by which BSE is 1o purchase service: from BellSouth for resale shail be at a
in Exhibit A, attached hereto and Incorporated hereia by this refes mce. Such discount shall reflect the costs

incurmed such as non-recuTing. monthly recurring, toll, directory assistance, elc.




D. END USER CUSTOMER LOCATION means the physical location of the premises where an end

F.  OTHER LOCAL EXCHANGE COMPANY (OLEC) means a telephone company centificated by the
public service commissions of the Company's franchised ares (o provids local exchange service wathia the

or
the discount rates contained in Exhibit A or the exclusions and limitath as cootained in Exhibit B.

the parties agree that appropriste modifications to this Agreement will s made prompdly 1o make its terms

2) BSE must order services through resabe interfaces, 1. <., the LCSC and/or appropriate Resale Account Teams.




3) BSE cannot be an altermative local exchange lelecommunications compeny for the single puspose of selling 1o

themselves.
C The provision of services by the Company 1o BSE do  not coastitute a joint undertaking for the
fumnishing of any service.
D. BSE will be the customer of record for all services purchased from BeliSouth. Except 23 specified
herein, the Company will take orders frous, bill and expect payment from BSE for all services.

BSE will be the Company’s single point of contact for all services purchased pursaant 1o this
Agreement. The Company shall have no contact with the end user except (o the exteat provided for herein

The Company will continue 10 bill the end user for any services that the end user specifies it wishes
to receive directly from the Company.

G. The Company maintains the right 10 serve directly any end user within the service area of BSE.
1he Company will continue 1o directly market its own telecommunications products and services and in
doing 30 may establish independent relatioaships with end users of BSE.

H i!!;lﬂﬁn:«ll&l‘ﬂl&a!g%iii
other Party.

Current \elephoos numbers may normally be retained by the end user. However telephone numbers
Eﬂ.iliiliil?l&i-ﬁ‘liisi
E!l!iﬁiilﬁllﬂl&lilii
and no right 10 the continuance of service through any particular central office. The Company reserves Lhe
illllﬂ!iiﬁl%i!ﬂi;ﬂ;
whenever the Company deems it necessiry 10 o s ‘0 the conduct of its business.

4. The Company may provide any service or facilin for which a charge is noi established herein, as
* long as it is offered on the same terms 1o BSE.
K Eri*li%ﬁl will not be used for ey unlawful purpose.

violation of the law.

M ?iiiiitlilfi!ﬂtﬁ[li
violation of the law,

N. Eiilil!‘lf!i!ilﬁl!
end users as pant of providing servics to BSE for purposes of resals of otherwise.

0. ;isﬁignﬁfiitﬁiiﬂ!i
for assistance with the Company’s Cusiomers. Law eaforcement agency subposnas and court orders




regarding end users of BSE will be directed 10 BSE. The Company will bill BSE foc implementing any
requests by law enforcement agencics regarding BSE end users.

P. The characteristics and methods of operation ef any ¢ wits. [acilities or equipment provided by any
persoa of entity other than the Company shall not.

1) [Interfere with or impair service over any facilities of the Company, its affilistes, of its connecting and concuma
carmiers involved in its service,

2) Cause damage to their plant,
3) Impair the privacy of any communications; of
4) Create hazards to any employses or the public.

Q. 3SE assumes the responsibility of notifying the Company regarding less than standard
with respect to services provided by BSE. :

R Facilities and/or equipment utilized by BellSouth 1o provide service to BSE remain the property of

s m"mwﬂnumuw-ﬂm-mmm
udummmwumhmhu

T. mmm“mﬂmammﬂlmmwm
of Authorization. BellSouth may mﬁwnﬂ“vﬁﬂdmmm us
mall, fax. or by electronic interface. BellSouth Al provide customer record information via US mail or fax oo
an interim basis only,

i) m“u_ﬂ“hmnmmwwmmm

information 1o BSE. BSE will sdopt and adhe © to the BellSouth guidelines associsted with each method of
providing customsr record iaformation.

2) Al coss incurred by BeliSouth to develop an! implement operational interfaces shall be recovered from OLE

such -g gﬂ“

u. BellSouth's messaging may be made sva iable for resale subject Lo the execution of BellSouth's
Messaging Agreement and without the wholesale discouat.

V. M';Hhmmm—rhnﬁm&_hummm
conditions as set forth by BellSouth and vithout Lhe wholesale discount.

V. BellSouth’s Provision of Services to BSE
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For the purposes of this subsection, 10 jointly market means any adverusement. marketing effort of billing in
which the telecommunications services purchased from BellSouth for purposes of resale (o customers and
interLATA services offered by BSE are packaged, tied, bundied. discounted or offered together in any way to the
end user. Such efforts include, but are not limited 10, sales referrals, resale arangements, sales agencies of
billing agreements. This subsection shall be void and of no effect for 8 particulas state covered under this
illg.ﬂ_!ﬂlltir;ligﬂrliﬂg

Hospital end users, respectively. Similarty, Access Line Service for Cusiomer Provided Coln Telephones is the
oaly local service available for resale to Independent Payphone Provider (IPF) customes. Shared Tenant Service
i‘idht&'i‘ili!iﬁfg.;ﬂ Shared Tenant

subsection shall apply at the Company's sole disc. *Uoa. Interest al & rate as set forth in Section A2 of the
General Subscriber Servics Tarlfl and Sectioa B2 o1 the Private Line Service Tartdf for the applicable state.
iilfil!iftiﬁlt!igiti-ﬂg
makes the payment 10 the Company may be assessed.

Such sudit shall not ocour more than once in & cales dar year, BSE shall make any and all records and data



Interface Agresment regarding maintenance and installstion of service.

BSE will contact the sppropriale repair ceaters L. sccondance with procedures established by the

A i%%l-ﬁiiiiiitﬁ
-ﬂgiiii;i!ilﬂlﬁll!i
{ ompany 1o establish a master acoount for BSE. Such documentation shall inciude the Application for




BSE's service, standard service order intervals for the appropriate class of service will apply.

D. ?i&liiliiﬁs%ﬂ%ﬁﬁ;l

user customer. BSE must, however, be able 10 demonstrate end user AULhONIALON UPOR request.

L BSE will Ls the single point of contact with the Company for all rubsequent ordering acuivity

resulting in additions o¢ changes 1o resold services except that the Company will accept a request directly

from the end user for conversion of the end user's service from BSE 10 the Compasny or will accept a request

from another OLEC for conversion of the end user's service from BSE 10 the other LEC. The Company will

notify BSE that such a request has been processed.
Hiiiﬂll%ltfﬂ.l&luﬂ[gi

Eiﬂiﬁil&liﬁuﬁitﬂ.lﬁllﬂﬁllﬂ.iuﬂti

Efliiiéi‘ziruﬂﬁgzﬂ L

E.u.i‘ii‘.llg?ﬁlt of the General Subscriber Service

Tariff, will also be assessed 1o BSE. These charges can be adjusted (f BSE provides satisfactory proof of

authorization.

G. F!‘Iifiii!ii!lﬂiigﬂﬁ- .

suitable form of security deposit, unless satisfactory crea* has already boen established.

1)  Sech security deposit shall take the form of an irrevo.sbic Letter of Credit or other forms of security acceptable
to the Company. Elﬂgillrtgliﬂililsﬂlg-ﬂi
payment of any and all amounts sccruing for the servi 1. .

If & security deposit s required, such security deposit thall be made priof to the inauguration of service.

3) Such security deposit may not exceod two months' est. mated billing.

4) i!'-ii[[l?l!iﬁiiﬁ-lﬂlg
Elliiiiiit:—niinﬂ&l:iﬂ:.
*Ilﬁliiiliiiﬁlfi%l%?
non-payment of any sums due Lhe Conpany.

5) ?E!li:i'ii%iiﬁii
Eliﬂlgﬂiiﬁfﬁ[iiiigll
the security deposit.




6) FEiiiElEi!ﬁlEélii!ggﬁn

the case of a cash deposil, interest sl & rate as set | 1h in the appropriate BellSouth tariff shall be paid 1o BSI
during the continuance of the security deposit. Intes 1.0n a security deposit shall sccrue annually and, if
requested, shall be annually credited to BSE by the & .nual date.
VIL Payment And Billiag Arrangements
When the initial service is ordered by BSE, the Company will establish an acoousts recervable
master sccount for BSE.
The Company shall till BSE oa a current basis all applicable charges and credits.
ilﬁi‘:ﬁ!?i&.luﬂ. BSE shall make payment 1o the Company
for all services billed. The Company is not responsible for paymeats not received by BSE from BSE's
curiomer, iiiﬁ!lﬂlirﬁfiuﬁ!l‘iuﬂlﬁ
customer, illiilili:&!nﬁsli%
master account and not 10 an end user's account.
D. ?i&i!ﬁtii%ggfllgg
E. Ei&ﬁﬁrii!ﬁ%ui%gﬁg
Eili‘ilﬁ!{lit‘!ﬁlﬁri Charges
éfill%llmii;:%sg‘!l!
usage allowances. BellSouth will also bill ali charges, includiag but not limited 1o 911 and E911 charges,
(elecommunications relay charges, and franchise fees, to BSE.
F. ?ilﬁ'tqi!uﬁ&lcn;lﬂnEFisgﬂﬂnwﬁ
Euitiiiﬂiiilr&u!iii%
by the Company.
1) =littrﬁl-£ll-_E:Erilni.i_!ilnlil
shall be the first nos-Holiday day following such | unday or Holiday. If the payment due date falls oa 8 Saturds

or 0n » Holiday which is observed on Tuesdsy, Wi docsday, Thursday, of Friday, the payment due date shall be

last noa-Holiday day preceding such Saturdsy or K liday. If payment is not received by the payment due date.
late payment peaalty, as set forth in L followiag, sh Ul apply.
G.  Upon proof of tax exempt certification from BSE, the total amount billed 1o BSE will not Include
any twxes due from the end user. EEII&i!EEE%E
ilt—ill‘tﬂ—iiilﬁf!ﬁliﬁlill.
tﬁ-iliil&li!.lllii all charpes
Etﬁl%liliﬂ- and and Telecommunications Relay
Servics (TRS) as well as any other charges of a similar nature.




L If any portion of the payment s received by the Company after Lt payment due date as set forth

preceding, or if any portion of the payment is received by the Company in  :nds that are not immediately
available 1o the Company, then a laie payment penality shall be due to the ~ smpany. The late payment
penaity shall be the portion of the payment not received by the payment dut daie Limes a late (actor. The Late
factor shall be as s=t forth in Section A2 of the General Subscriber Service Tanill and Section B2 of the
Privaie Line Service Tarifl.

S R Any switched access charges associated with interexchange casrier access 10 the resold local
exchange lines will be billed by, and due to, the Company. No additional charges are (o be assessed to BSE.

K The Company will not perform billing and collection services for BSE as a result of the execution of
this Agreement. Ei!E%EI%IE%B&R%
group within the Company.

L Pursuaat 10 47 CFR Section 51,617, the Company will bill BSE end user common line charges
identical 1o the end user coinmon line charges the Company bills its end users.

iiiiiﬁi!ﬁ!uﬂ:l‘liﬂiliiﬂﬁ Upe
restoration of the end user's service, restnral charges wi | apply and will be the respoasibility of BSE
At the request of BSE, the Company will disconnect : BSE end user customer. _

1 Ei!uﬂ!gﬂgigﬂni?iﬂiiﬁiﬁh

4) BSE will be made solely responsible for notifying the end user of the propossed disconnection of the service.

5 alﬂitﬁll.llliﬂ:ll!i%gnlilu%-ﬂixw
determimed that annoyance calls are originated from one of their end user’s locations. The Company shall be
indemaified. defondad and held harmiess by BSE and/or the end user against any claim, loss or damage ansing
from providing this information to BSE. It is the respoasibility of BSE (o take the corrective action peccssary
with its customers who make annoying callis Failure to do so will result in the Company's discoanecting the en
user’s service.

The procedures for discor Unuing service 10 BSE are as follows




1) The Company reserves the right 1o suspend o lerminate service for nonpayment of in the event of prohubited.
unlswful or imprpper use of the facilities or service, abuse of the cilities, of any other violation or

noncompliance by BSE of the rules and regulations of the Comp 1y's Tariffs.

2)  If payment of account is not received by the bill day in the monta after the original bill day, the Company may
provide written notice to BSE. that additioaal applications for service will be refused and Lhat any pending orden
for service will not be completed if payment is not received by the fifteenth day following the date of the nouce.
the Company does not refuse additiona! applications for servics on the date specified in the notice. and BSE's
noncompliance continues, nothing contained herein shall preclude the Company's nght to refuse additional
applications for service without further notice.

3) If payment of accoust is not received, or armangements made, by the bill day in the second consecutive moath, (b
account will be considered in defaul and will be subject to denial or disconnection, of both.

4) If BSE fails 1o comply with the provisions of this Agreement, including any psyments 10 be made by it oa the

dates and times herein specified. the Company may, on thirty days writien notice 13 the person designated by BS!
10 receive notices of noacompliance, discontinue the provision of existing services to BSE at any ime thereafter.
In the case of such discontinuance, all billed charpes, as well as applicable iermination charges, shall become du
If the Company does not discontinse the provision of the services iavolved on the date specified Ln the thirty day
notice, and BSE's noncompliance continues, nothing contained herein shall preclude the Company’s right 1o
discontinue the provision of the services 10 BSE without flurther notice.
If payment is not received or arangements made for pyment by the date given in the writien notification, BSE'
services will be discontinued. Upoa discoatinuance of servics on ¢ SSE's account, service o USE's ead wsers m
be denied. The Company will also ‘eestablish service st the request of the cod user or BSE upoa payment of the
appropriste connection fee and subject to the Company's normal application procedures. BSE is solely respoasib
for notifying the end user of the proposed disconnection of the service.

6) If within Afteen days afier an end user's se: 7ice has been denied no contact has been made in reference 1o
restoring service, Uhe end user’s service will be discoanected

DC Liability
A The Lisbility of the Compasy for damages aris 1g oul of mistakes, omissions, isterruptions,

precmptions, delays errors of defects in transmission, o failures or defects in facilities furnished by the
Company, ocowrring in the course of furnishing service (v otber facilities and not caused by the peglipence
<f BSE, or of the Compaay |a failing 10 malstain proper standards of maintenance and operstion and 1o
BSE for the period of service during which such mistake, omission, intermuplion. preemption, delsy, eror or
illil’ii!iltﬂril

lriil-%iiitili&t
the Company shall not exceed an amount equal 10 a proportonal amount of the Company billing for the

been prevented had ( ompany-provided equipment been used.
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B. The Company shall be indemaified and saved harmless by E E against any and all claims, actions.
causes of action, damages, Liabilities. or demands (iaciuding the cost  xpenses and reasonable attormeyy’
foes, on sccount theree) of whatever kind or nature that may be mad 2y any third party as a result of the
Company's furnishing of service 1o BSE.
C The Company shall be indemnified, defended and held harmiess by BSE and/or the end user
against any claim, loss or damage arising from the use of scrvices offered for resale involving.
Claims for libel, slander, invasion of privacy or infringement of copyright arising from BSE's or end user's own
communications.
1) E!lilﬁlu‘-ﬂi!iﬂnﬁ!ﬁniiis
facilities or equipment furnished by the end user of BSE
3) Al other claims a-ising out of an act or omission of BSE or its end user in the course of using services.
D. BSE accepts respoasibility for providing sccess for maintenance purposes of any service resold
under the provisions of this Tarifl. The Company shall not be respoasible for any failure ca Uhe part of BSE
with respect 10 any end user of BSE.
Treatment of Proprictary and Confidential L :formation
A E}itrtﬂiilili!ﬂiilgi
with certain confidential information, including trade s. ~ret information. including but not limited to,
technical and business plans, lechnical information, propo.~is, specifications. drawings. procedures.
customer socount data and liks information (hereinafier colle~tively referred 10 as ~Information™). Both
lilli!tfl!&ll,tiilgilﬁ
a confidential, private or proprietary legend, or, when the Info mation is communicated orally, it shall also
be communicated that the Information is confidentlal, private » proprietary. The Information will be
returned 1o the owner within & reasoasble Ume. Both parties reree that the laformatioa shall not be copied
o reproduced in any form. Both parties agree o receive sucl Information and aot disciose such
Information. E}illliiiiiil
Elili‘l‘!‘tﬁ-[lgliliﬁ
employess agree 1o be bound by the terms of this Section. Both parties will use the same standard of care 1o
i?il!i'l!ﬂll!%iifﬁ
B. Notwithstanding the foregoiag. both perties agree that there will be no obligation to protect asy
portion of the Laformation that is either: 1) made publicty available by the owner of the Information nr
iil-iliiﬂiii!lﬁliii
illiluiili%!ililin




concerning this Agreement.

XIL  Limitation of Use

The parties agres that this Agresment shall not be proffered by either party in another jurisdicuon as
evideace of any concession or as & walver of any position taken by the other party in that jurisdiction of for any other
purpose.

XIOL Waivers

EEIEEIEGIEEEI?ESEEI&!E&?%E
this Agreement shall not be deemed a waiver of any of the provisions of this Agresment. and each party,
El!’lﬁ!iii!i!ilﬁ%ll«ﬁ&ﬂ
the provisioas of this Agreement.

Xav. Governiag Law

ii!li!liﬁt-&ir%%nﬂilif
of Georgia, without regard o its coaflict of laws principles.

XVL Notices

A iiliiigiiilg
itl.ril!lir]‘i&ilii!ltl o

BellSouth Telecommunicstions, Inc. BellSouth BSE, Inc.

CLEC Account Team Robert Scheye

Colonnade Parioway Vics President-Supplier Development & Exiernal Affairs
Room EAE 00 Peachtres Surest, N.E.
Birmingham AL 3524 Atlasts. GA 30309




of ai such other address as the intended recipient previously shall have desig: 'ed by wrilien notice 10 the
other party.

B. Where specifically required, notices shall be by certified or registered mail. Unless olherwise
provided in this Agreement. notice by mail shall be effective on the date it is officially recorded as delivered
by return receipt of equivalent, and in the absence of such record of delivery, u shall be presumed 1o have
been delivered the fifth day, o next business day after the fifth day, afer it was deposited in the mails.

XVIL Amendments
This Agreement may be amended at any Ume upon writien agreement of both panies.
XVIIL Eatire Agrecment

mmmmuﬂmummwmuﬁ
mnmmmmmu“mﬂmmmmmmw
be bound by any definition. condition, provision, representation, warTanty, covenant of promise other than as
wﬂhﬂwwshmﬂrwﬂ-ﬂdﬂlhnhmmmu:
duly authorized officer or representative of the party 10 be bound (herebry.

Isc.
BY?
N, reebrs
TITLE: Director-Interconnection Services TITLE: §°
External AfTeiny
DATE: '“_/“,/'i? oate:_Llbby 3P 1997
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EXHIBIT *A"
APPLICABLE DISCOUNTS

The ielecommunications services available for purchase by BSE for the purposes o csale to BSE end users
shall be available at the following discount off of the retail rate.

RISCOUNT
SIATE BESIDENCE

ALABAMA 1™ I™
FLORIDA 21.80% 16.81%
GEORGIA 20.3% 17.3%
KENTUCKY 16.79% 15.54%
LOUTSIANA® 20.72% 20.72%
MISSISSIPP1 15.75% 15.75%
NORTH CAROLINA 1L.5% 17.6%
SOUTH CAROLINA 14.85% 14.8%

TENNESSEE** 16% . 16%

* Effective as of the Commission's Order in Louisiana Docket No. U-22020 dated November 12, 1996

** The Wholesale Discount is set as & percentage off the tariffed rates. 1f OLEC provides is own operator services
and directory services, the discount shall be 21.56%. These rates are effective as of the Teanessee Requlatory
Authority's Order in Teanessee Docket No. 900133 | dated January 17, 199,
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REQUEST:

RESPONSE:

BeliSouth BSE, Inc.

FL PSC Docket No. 87-1056
Request for Production of Documents
March 27, 1998

Page 10of 1

Referring to FCCA witness Gillan's ‘estimony at page
10, lines 34, please provide any and all
documentation on the cited advertising campaign.

BellSouth BSE did not participate in the preparation of
advertising material as referenced in Gillan's
testimony, i.e. BellSouth Corporate Whiz Kid
campaign. This ad campaign was conceived,
sponsored and paid for by BellSouth Corporation.
However, for the purpose of answering this request to
produce documents, BSE has obtained and will
produce a video copy of the "Metronet® and
*Telemedicine” commercials which are aired
regionally on television. In addition, BSE has
obtained and will provide copies of the
“Telemedicine® and "Metrorat® print ads and a
summary of publications with insertion dates in which
the campaign has/will run.

Robert Scheye
BeliSouth BSE, Inc.
2727 Paces Ferry Roard
Suite 1100

Atlanta, Georgia 30339
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Fortune

Business Week

Newsweek

Forbes

**Narional Page in Telecommnicotions Issue

BellSouth Corporate

X VRN

f-Apr
4-May
1-Jun
29-Jun

27-Jul

16-Mar
13-Apr
27-Apr

8-Jun
22-Jun
20-Jul

9-Mar
6-Apr

1-Jun
29-Jun
27-Jul

Aepa il or oy e e e

1998 Print Schedule
3/26Mm8

Jinit Sizs Creative
Spread 4/C Telemedicine/Orig
Spread 4/C Metronet
Page 4/C NetDay
Page 4/C Publix

Page 4/C TBD

Page 4/C TBD
Spread 4/C Telemedicine/Orig
Spread 4/C Metronet
Page 4/C Telemedicine/REV
Page 4/C NetDay
* 6pg ROB TBD

Page 4/C TBD

Page 4/C TBD
Spread 4/C Telemedicine/Orig
Spread 4/C Metronet
Page 4/C NtDay
Page 4/C Pub.ix

Page 4/C TBD

Page 4/C TBD
Spread 4/C Telemedici 2e/Orig
Spread 4/C Metron st
Page 4/C

Page 4/C

Page 4/C

Page 4/C

Page 4/C

Page 4/C

Page 4/C NetDay
Page 4/C Publix

Pag 4/C TBD
**Page 4/C TBD

18-May
1-Jun
27-Jul

7-Sep




Narional Geographic

The Wall Street Journal

Spread 4/C
Spread 4/C
Page 4/C
Page 4/C
Page 4/C

FPB/W
FP B/W
FP B/W
FPB/W
FPB/W
FPB/W
FPB/W
FPB/W
1/4APg B/W
l/4 Pg B/W
1/4 Pg B/'W
1/4 Pg B/W
1/4 Pg B/W
1/4 Pg B/W
1/4Pg B/W
1/4 Pg B/'W

TED

839

11-Feb
18-Feb
25-Feb

18-Mar

25-Mar
1-Apr
8-Apr

29-Apr
6-May

20-May
3-Jun
17-Jun
1-Jul
8-jul
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REQUEST:

BeliSouth BSE, Inc,

FL PSC Docket No. 87-1056
Request for Production of Documents
March 27, 1998

Page 1 of 1

Please provide any all documentation of advertising
campaigns or promotional materials designed to
promote BeliSouth BSE jointly with BellSouth
Telecommunications, Inc.

BellSouth BSE does not possess any advertising or
promotional materials designed to promote BellSouth
BSE jointly with BeliSouth Telecommunications, Inc.

Robert Scheye
BeliSouth BSE, Inc.
2727 Paces Ferry Road
Suite 1100

Atlanta, Georgia 30339
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REQUEST:

RESPONSE:

BelliSouth BSE, Inc.

FL PSC Docket No. 97-1056
Request for Production of Documents
March 27, 1998

Page 10of 1

Please provide any and all documentation of
advertising or promotional materials
designed to promote BellSouth BSE.

BellSouth BSE does not possess any documentation

relating to advertising campaigns or promotional
materials designed to promote BellSouth BSE.

Robert Scheye
BeliSouth BSE, Inc.
2727 Paces Ferry Road
Suite 1100

Atlanta, Georgia 30339
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REQUEST:

BeliSouth BSE, Inc.

FL PSC Docket No. 87-1058
Request for Production of Documents
March 27, 1998

Page 10of 1

Please provide organizational charts identifying
names and titles of all directors, officers and senior

management staff of the following:

m> OWm>»

C.

BeliSouth BSE
BellSouth Telecommunications, Inc.
BeliSouth Holdings, Inc.

A copy of the organizational chart is attached.
BeliSouth BSE s providing a copy of the BST
chart that was acquired solely for the

purpose of answering Staff's Request to Produce
Documents.
Please see footnote to the BellSouth BSE

‘Organizational Chart.

Robert Scheye
BeliSouth BSE, Inc.
2727 Paces Ferry Road
Suite 1100

Atlantd, Ge~rgia 30339
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INC. L
FUNCTIONAL ORGANIZATIONAL ( 4ART

Earle Mauldin

John M. Doscher
Harry M. Lightsey, III

Robert C. Scheye

Tracie H. likovits
Lawrence G. Panatera
Joseph Di Misa
Frances O. Hamey

Director

President

Vice President, General Counsel, Regulatory & External
Affairs and Secretary

Vice President - Supplier Development and Business
Relations

Vice President and Chief Financial Officer

Vice President and Chief Information Officer
Director — Mass Market Sales
Director - Human Resources

' BeliSouth BSE Holdings, Inc. is 8 Yolding company for BellSouth BSE, lnc. BSE Holdings has coe
Director, Earle Maudin, but does no. have any employees.
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Current Period FEB-98
Currency: USD
Company=CLEC (BellSouth BSE, Inc )
(Rounded § ,000)
YEAR-TO-DATE
Actual
Revenues 0
Depreciation of Operating Assat 40
Selling, General, and Admin 1,588
Other Operating Expenses 3
Total Operating Expenses 1,631
Net Operating lacome aen
Other Income 0
Other Income/Expense Net 0
Income Before Income Taxes W
Income Taxes (571)
Income From Continuing Operation (1,060)
Net Income T (1,060)
NOTICE




Currency: USD

BellSouth Corporation Set of Books
BSC Summary Balance Sheet
Current Period FEB-98

Company=CLEC (BeliSouth BSE, Inc.)
Balance Sheet, Account Balance Trend Comparison

Current Assets
and Affiliste Loans
{Current)
Odher Current Assets
Total Current Assets

Flxed Asseta
Property, Plant end

Equipment
Less: Accumulated
Net Fixed Assets

Other Assets

Other Non-Current Assets

Total Assets



Compam~CLEGS. Trend Comparison

Balance Shest, Account
Current
Month-End
Balance
Liabilities and Equity
Current Liabilities
Accounts Payable e
Other Current and Accrued
(1,893)
Total Current and Accrued
912
Other Liabilities
Deferred Income Taxes )
Other Lisbilities and Deferred
Credits :
Total Other Lisbilities (19
Total Lisbilities o
e e 5
Total Stockholder’s Equiry .
13,756
e (10,349)
Total Stockholder’s Equity 900
Total Lisbilities and
3,803
m e m——

NOTICE
NOT FOR USE OR DISC - == ~=—-DE BELLSOUTH
EXCLPT UNDER g7  TEMENT




BellSouth BSE, inc.
FL PSC Docket No. 97-1058

Request for Pro-uction of Documents
March 27, 1698
Page 1 of 1
REQUEST: Please provide a copy of BeliSouth BSE's latest
financial statement.

RESPONSE: A copy of BellSouth BSE's most recent financial
: statement s attached.

Response provided by:  Robert Scheye
BeliSouth BSE, Inc. |
2727 Paces Ferry Road
+ Suite 1100
Atlanta, Georgia 30339
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In Re: Application for certificate to

provide alternative local exchange Docket No. § '1056-TX
telecommunications service by
BellSouth BSE, Inc. Filed: Marc 27, 1998

Pursuant to Rule 1,340, Florida Rules of Civil Procedure, BellSouth BSE, Inc., by and
through its undersigned eounsel, hereby files the attached responses to Staffs First Set of
Interrogatories (No. 1).

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished by
hand delivery to Martha Carter Brown, Esquire, Florida Public Service Commission, 2540
Shumard Oak Blvd., Room 390-M, Tallshassee, Florida 32399-0850 with copies served by hand
delivery and U.S. Mail on the parties identified on the attached list on this 271 *day of March,

<‘,%

E. Gary
Fla. Bar No. 325147
Akerman, Senterfit & Eidson, P.A.
216 South Monroe Street, Suite 200

Tallahassee, FL 3301

Mark Herron, Esquire

Florida Bar No. 194737

MARK HERRON, P.A.

216 South Monroe Street, Suite 200A
Tallahassee, Florida 32301

1998.

Attorneys for BellSouth BSE, Inc.
2
(AT e s R
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Marsha Rule

ATAT

101 North Monroe Street

Suite 700

Tallahassee, FL 32301

Counsel for AT&T Communications
of the Southern States, Inc.

Joseph A. McGlothlin
Vicki Gordon Kaufman
117 S. Gadsden Street

Tallahassee, FL 32201
Counsel for Florida Competitive Carriers Association

Richard D. Melson
Hopping Green Sams & Smith

Post Office Box 6526
Tallshassee, FL 32314

Counsel for MCI Telecommunications Corp.

Robert G, Beatty and Nancy B. White

c/o Nancy H. Sims

150 S. Monroe Street, Suite 400
Tallahassee, FL 32301

Counsel for BellSouth Telecommunications, Inc.

Kenneth A. Hoffman
Rutledge, Ecenis, Underwood,
Pumell & Hoffman, P.A.

P.O. Box 551

Tallshassee, FL 32302

Counsel for Teleport Communications Group, Inc.

Pete Dunbaer, Esquire

Barbara D. Auger, Esquire

Pennington, Moore, Wilkinson
& Dunbar, P.A.

215 S. Monroe Street

Suite 200

Tallshassee, FL 32301
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By U.S. Mail to:

Thomas K. Bond

MCI Telecommunications Corp.
780 Johnson Ferry Road

Suite 700

Atlanta, GA 30342

Michael McRae, Esq.

Teleport Communicatiqns Group, Inc.
2 Lafayette Centre

1133 Twenty First Street, N.W.

Suite 400

Washington, D.C. 20036

Carolyn Marek

Time Wamer Communications

Post Office Box 210706
Nashville, TN 37221

%\_
MARK
_ E.GARY EARLY
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BellSouth BSE, Inc.

FL PSC "'ocket No, 97-1056
Staffs First § ¢ of Interrogatories
(AMENDED)

March 27, 1998

Page 2 0f 2

In summary, BellSouth BSE, if certificated, will provide services that are
differentiated from BST, and will do so in a manner that was contemplated by the
Act and the FCC's rules. Finally, BellSouth BSE requires statewide certification
in order to meet the needs of multistage customers with locations within and
beyond BST's Florida serving area. These capabilities, coupled with BellSouth
BSE's focus on service packages will give customers additional choices that are
not curently available to them.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application for
certificate to provide

alternative local exchange DOCKET NO. 971056-T:
telecommunications service by
BellSouth BSE, Inc. DATED: MARCH 24, 193

SIAFF'S FIRST SET OF INTERROGATORIES (NO. 1)
IO BELLSOUTH BSE. INC.

Pursuant to Rule 1.340, Florida Rules of Civil Procedure, The
Staff of the Florida Public Service Commission, by and through ite
undersigned attorney, hereby serves the FPirst Set of
Interrogatories (No. 1) to BellSouth BSE, Inc. These
interrogatories shall be answered under cath by you or through your
agent who is qualified to answer and who shall La fully identified,
with said answers being served as provided pursuant to the Rules of
Civil Procedure.

Provide the name, address and relationship to the Company of
each person providing answers to the fcllowing inquiries and
idencify which question(s) each person answered.

REEINITIONS
"You", "your", "Company" or "BellScuth" refers to BellSouth
BSE, Inc., their employees and authorized agents.
*Document® refers to written matter of any kind, regardless of

its form, and to information recorded on any storage medium,
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STAFF'S FIRST SET OF INTERROGATORIES (NO. 1) TO BELLSOUTH BSE,
DOCKET NO. ‘971086-TX

whether in electrical, optical or electromagne ic form, and capable
of reduction to writing by the use of computer hardware and
software.

"Identify" means:

(a) With respect tc a person, to state the person’'s name,
address and business relationship (e.g., “"employee") to the
Company;

(b) With respect to a document, to state the nature of the
document in sufficient detail for identification in a ruqu;-t for
production, its date, its author, and to identify its custodian.
If the information or document identified is recorded in
electrical, optical or electromagnetic form, identificacion
includes a description n:l the computer hardware or software
required to reduce it to readable foru.

*Act" refers to the c&-uuninntinn. A.t of 1934 as amended by

the Telecommunications Act of 1996.

[ 3]
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STAFF'S FIRST SET OF INTERROGATORIES (NO. 1) TO BELLSOUTH BSE,
INC. ’

DOCKET NO. 971056-TX

INTEREOGATORY:

1. Please explain why Bellsouth BSE applied fo. a certificate to
provide alternative local exchange (ALEC) telecommunications
service when its parent company, Bellsouth Telecommunications,
Inc., already possesses ALEC certificate No. 4455.

SEE ATTACHED RESPONSE

i e R
MARTHA CARTER BROWN
Staff Counsel

FLORIDA PUBLIC SERVICE COMMISSION
Gerald L. Gunter Building

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850

(850) 413-6199

3
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REQUEST:

RESPONSE:

BellSouth BSE, Inc.
FL PSC Docket No. 97-1056

Stafl"s First Set of Intenogatories
March 27, 1998

Page | of 2

Please explain why BellSouth BSE applied for a certificate to provide
alternative local exchange (ALEC) telecommunications service when its
parent company, BellSouth Telecommunications, Inc., already possesses
ALEC certificate No. 4455.

BellSouth BSE is seeking certification in order to provide services that BSE
will not. BST is certified as an ALEC so that it can provide wireline local
exchange services throughout the state of Florida. For example, BST's
Orlando serving area sbuts Sprint's Winter Park area. Customers having a
local exchange need in both Orlando and Winter Park may opt for a single
provider, e.g. cither BST or Sprint. While the question refers 1o BST as
BellSouth BSE's parent, the two are actually separate affiliates of BellSouth
Corporation. BSE, if it is granted a statewide certificate, will provide
services differentisted from BST. For example, BSE's focus will be
packages of services that will include v-ireline local exchange services as a
component. The other components may include wireless telecommunications
services, Internet access services, entertainment services, paging services and
long distance services (when authorized). Additionally, BSE is seeking
certification in sevéral states beyond the traditional BST nine state arca. It
is BSE's intention to provios services to customers that have a multistate
need and seck @ single proviler. For example, a customer may be
headquartered i Georgia and hav. locations both in BST's and Sprint’s
territory in Florida, as well as Virgini v, Ohio, and several other states. BST
could not meet the customer”s overall weeds, while BSE could. Significantly,
other CLECs could compete for this ;ustomer and BellSouth would be at 8
significant competitive disadvantag s if it did not have a CLEC, like BSE,
certified to provide services across ' broad geographic area.

Further, s a general matter, the Tei scommunications Act and the FCC's
rules contemplate companies, such as 3ellSouth, having multiple entities that
can provide local exchange services within the area currently opensid by the
incumbent LEC. For «xample, the FCC's Order in Docket 96-149, Joiut
Marketing, addresses affiliates of an ILEC providing local exchange services
(e.g. paragraphs 312, 313, 314 and 315). Similarly, Section 272 of the
Telecommunications Act, specifically 272(¢) and (g) recognize ILEC
affilistes providing local services in the same area as the [LEC.
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BellSouth BSE, Inc.

FL PSC Docket No. 97-1056
StafT's First Set of Interrogatories
March 27, 1998

Page2of2

In summary, BellSouth BSE, if certificated, v il provide services that are
differentiated from BST, and will do so in a menner that was contemplated
by the Act and the FCC's rules. Finally, BellSouth BSE requires statewide
certification in order to meet the needs of multistate customers with locations
within and beyond BST's Florida serving area. These capabilities, coupled
with BellSouth BSE's focus on service packages will give customers
additional choices that are not currently available to them.
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Exhibit | to Telephonic Deposition of Robert C. Scheye

Thursday, April 2, 1998

Robert C. Scheye's Participation in Florida PSC Proceedings

DOCKET NO.

DOCKET NAME

SAhm T W

950984-TP

Resolution of petition(s) to establish nondiscriminatory rates, terms,
and conditions for resale involving local exchange companics and

alternative local exchange companies pursuant to Seclion 364.161,
Florids Statutes

950985-TP

960757-TP

Resolution of petition(s) to establish nondiscriminatory raies, terms,
and conditions for interconnection invelving local exchange
companies and alternative loczl exchange companies pursuant to

3 Florida Statutes

Section 364.161
Petition by Maetropolilan Fiber Sysiems of Florida, Inc. for arbitration
with BellSouth Telecommunications, Inc. conceming interconnection

rates, terms, and conditions, pursuant to the Federal
Telecommunications Act of 1996.

960833-1P
960846-TP
960916-TP

Petitions of AT&T Communications of the Southern Statcs, Inc.,
MCI Telecommunications Corporation, MCT Metro Access
Transmission, Services, Ine., American Communications Services,
Inc. and American Commurications Services of Jacksonville, Ioc. for
arbitration of certain terms and conditions of a proposed agreement
with BellSouth Telecommunic+tions, Inc. conceming interconncction
and resale under the Telecommunications Act of 1996.

961150-TP

print Communications Company Limited Partocrsbip
d/b/a Sprint for arbitration with BellSouth Telecommunications, Ine.
conceming interconnoction rales, term |, and condillons, pursuant to
the Federal Telecommunications Act ¢ [ 1996.

960786-TL

970730-TP

Consideration of DellSouth Telecomr unjcations, Inc. s calry into
interLATA services pursuant to Sect on 271 of the Federal
Telecommunications Act of 1996,

“Petilion by Telenet of South Flonida, Inc. for relief under Section
252(i) of the Telecommunications Act of 1996 with respect to rates,
lerms and conditions for interconnection and related arrangement
with BellSouth Telecormmunications, Inc.
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Typical Business (aoa-PBX) Customer

BSE
Resold Revenues $57.66
Cost of Resold Services ($49.34)
Access Revenue
Network Cost

Gross Margin
Cost of Resold Services

Gross Margin

Comparing Economics of Service Resale

BST BellSouth
$57.66
$0.00
s13.02
(528.14)

$42.54

$49.34
$13.02
(528.14)

Heseller-Entrant
£57.66

($49.34)
$832

T e e e e e e e - e o pls s

Typical Residential Customer’

BSE
Resold Revenues $24.65
Cost of Resold Services
Access Revenue

Network Cont
Gross Margin

Resold Revenues
Cost of Resold Services

Gross Margin

Typical residential and business customer revenue

97-1140-TP (Testimony of Alphonso Vamer).

(520.06)

BellSouth
$24.69
$0.00
$10.61
(526.33)
$8.97

BST

$20.06
$10.61
(526,33)

Reseller-Entrant
$24.69
($20.06)
$4.63

from BellSouth Exhibit AJV-1, Docket
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suthority to provide local exchange telephone service. This spplication was made pursuant
t0 0.C.G.A. § 46-5-163. Under the suthority granted the Commission in 0.C.O.A § 46-2-7,
this matter was assigned for hearing before 2 & hearing officer and on December 15, 1997, the
hearing was held.

Numerous parties filed petitions or spplications for intervention. Those parties are
EEEE%EE?[E
Access Transmission Services (collectively referred 1o hereafter as "MCIT), BellSouth
qggggﬁgpiii
Inc. ("Access”), Georgia Comm South, Inc. ("Georyia Comm®), I DG Telecom Group
("ICG"), AT&T Communications of the Southern States, Inc. (AT&T), American
Communications Services, Inc. ("ACSI"), Teleport Communications E_E.- ("Teleport™);
the Georgia Public Communications Association, Inc. ("GPCA"); and NEXTLink Georgia,
Inc. ("NEXTlink"). No objection was raiseC 1o the intervention of any of the sbove
mentioned parties and all were granted intervention.

EEEEE_HE%EEEES,E
gﬁ%%%ﬁm%%?ﬁ%}
Eu&ﬂlﬁlg?ﬁ.bzsnﬁ_ﬁhﬂbnmr-&_g!oﬁilnugl

At the direction of the hearing officer, the Ay plicant filed a cormection 1o its taniff on

1998, respectively.
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eatity, be financially able i!%li‘rﬂ.%?
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for financial support lEIEEIﬂE&iﬁEE
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should pot even be considered. They argue that th; law in Georgia governing the
%53&;&{%%%#%{%?%-
EEE&E%E
?i%iri!ﬁ%i. certificate to the
Applicant 10 serve the same exchanges as BIT, are !:w:!iﬁ-%i.-
certificate o the Applicant to serve the exchanges that are outside the BST service arca.
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uwwmmm:mmmm The
decision by the Texas Public Utllity Commission (Dockst No. 16495, Novembe' 20, 1997)
MumhmuWMHWhul i decision
was based upon specific Texas laws.
mmmuhm-ﬂmmmmmmm
mwmmﬂk“hhhhﬂmhhmu
resells. mmﬂMhmmmNMHﬂmh
mmmwmumwmhﬁmm

Wihnuthﬂqrnﬂd-mhdqhhwhulmm
are certain conditions that may be imposed. The Applicant shall use the same operating
mmm-ﬂmmmu&wmm The Applicant
MmmthMnm&th{mhh
customers. NWMMﬁmmﬂmwmmm
ny other competing local exchange carrier. Testimony of the Applicant is that it will not
mmmwmmupummwmwwm
carrier, BellSouth Telecommunications.

mwwmmhw An annual filing with the
Wmumwummmmwmum
subsidization from BellSouth Telecommunications is no. ocourring. Additionally, on &
Mrmhwmmmmm;mrmmm
mmmmmwudmmmwmmmﬁmm
BellSouth Telecommunications, and the revenues the Applicant has gained from this
migration. mhﬁsm&mﬂumamﬂﬁmmmum

mmmmmmemm,mmpﬁmpum
paid to BellSouth Telecommunications, Inc.

WHEREFORE, it is

nmmmmmmnw granted 1o BellSouth BSE,
MMMMMMHWPmFmM.MMIW.MNM

Docket No. 8043-U
Page dof 6
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FURTHER, thst BellScuth BSE shall on all advertisements and
Mpﬂhﬂ“.ﬂh“ﬁﬁhh-ﬂwmu
&Mramnthmu-—wuummm
carrier, BeliSouth Telecommunications.

ORDERED FURTHER, thst this certifieats of suthority to BellSouth BSE,
Inc. does not relieve BellSouth of any of its incumbent local exchange

mm«mmuwrwﬂmm
Act and the Federal Telecommunioations Act of 1996.

OMMHWMﬂhmhwmmm
mdnﬁ.ﬂﬁﬁ&hw&huﬂﬁ&nﬁﬂmmﬁmhﬂnﬂm.

Docket No. 8043-U
Page Sof 6
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mmuthmumuwu
Mmmhﬁﬂmﬁuﬂﬂrﬂrﬂmwm 18 the Commission

may otherwise provide.
wmummmmmm&u__m

of March 1998.
Deborah Flannagan Mac
Assistant Executive Secretary Chairman
Date: Date:

Decket No. 5343-U
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BEFORE
THE PUBLIC SERVICE COMMISBION Of
SOUTH CAROLINA

DOCKET NO. 97-361-C - ORDER NO. 97-1063

DECENBER 23, 1997

IN RE: Application of BellSouth BSE, Inc.
for a Certificate of Public Convenience
and Necessity to Provide Local Exchange

Telecommunications Services in the State
of South Carolina.

ORDER
APPROVING
CERTIFICATE TO
FROVIDE LOCAL
SERVICE

This matter comes before the Public Service Commission of
South Carolina ("the Commission") by way of the Application of
BellSouth BSE, Inc. ("BSE" or "the Company"). The Application
requests that the Cullillinn issue a Certificate of Public
Convenience and Necessity authorizing BSE to provide local
telephone service in the State of South Carolina. The Application
was filed pursuant to §.C. Code Ann. §58-9-280 (Supp. 1996), and
the Regulations of the Commission. :

By letter, the Commission’s Executive Director instructed BSE
to publish, one time, a prepared Notice of Filing and Hearing in
newspapers of general circulation in thc areas affected by the
Application. The purpose of the Notice »f Filing and Hearing was
to inform interested parties of the manner and time in which to
file the appropriate pleadings for participation in the
proceedings and to provide notice of the hearing date on this
matter. BSE complied with this instruction and provided the

Commission with proof of publication of the Notice of Filing and




DOCKET NO. 97-361-C ~ ORDER NO. 97-1063
DECEMBER 23, 1997
PAGE 2

e

Hearing. Petitions to Intecvene were received £ om the South
Carolina Telephone Coalition ("SCTC"), MCI Telec.mmunications
Corporation (MCI) and MCI Metro Access Trans. (Metro)(also
collectively known as MCI),.South Carolina Cable Television
Association (SCCTA), AT&T Communications of the Southern States,
Inc. (AT&T), and American Communications Services, Inc. (ACSI).

A hearing was convened on November 5, 1997, at 2:30 p.m. in
the Commission’s Hearing Room. Thae Honorable Guy Butler,
Chairman, presided. BSE was represented by Harry M. Lightsey,
III, Esquire and Kevin A. Hall, Esquire. MCI &nd Metro were
represented by John M.S. Hoefer, Esquire. SCCTA was represented
by B. Craig Collins, Esquire. AT&T was represented by Francis P.
Mood, Esquire and Steve A. Matthews. Esquire. ACSI was
represented by Russell B, Shetterly, Esquire. The Commission
Staff ("Staff") was represented by F. David Butler, General
Counsel. SCTC did not appear at the hearing.

Prior to the hearing, nsh and the SBCTC executed a
stipulation. The Stipulation was filed witn the Commission prior
to the hearing in this matter. As 2 result of the Stipulation,
SCTC withdrew its intervention in the Docket. The Stipulation
provides the following:

(1) The SCTC does not oppose the granting of a
statewide Certificate of Public Convenience and
Necessity to BSE if the Conmmission makes the
necessary findings to grant the Certificate and if
all stipulated conditions are met;

(2) 3SE agrees that any Certificate granted by the
Commission will authorize BSE to provide service

onl to custorers located In non-rural local
exchange company ("LEC") service areas except as




DOCKET NO. 97-361-C - ORDER NO. 97-1063
DECEMBER 23, 1997

PAGE 3

(3)

(4)

(5)

(7)

otherwise provided;

BSE agrees that it is not r Juesting the
commission to find whether competivion is in the
public interest for rural areas;

BSE I!:lil that it will not provide local service,

ts own facilities or otherwise, to any
customer 4in a rural incumbent LEC'S service area,
unless and until BSE provides such rural incumbent
LEC and the Ccmmission with written notice of its
intent to do so at.least thirty (30) days prior to
the date of the intended service. nuring such
notice period, the rural incumbent LEC will have
the opportunity to petition the Commission to
exercise all rights afforded it under Pederal and
State law. BSE also acknowledges that the
Commission may suspend the intended date for
service in rural LEC territory for ninety (90)
days while the Commission conducts any proceeding
incident to the Petition or upon the Commission’s
own Motion, provided that the Commission can
further suspend the implementation date wupon
showing of good cause;

BSE agrees that if, after BSE gives notice that it
intends to serve & customer located in a rural
incumbent LEC’s service area, the Commission
receives a Petition fros the rural incumbent LEC
to exercise its rights under Federal or State law,
or the Commission institutes a proceeding of its
own, then BSE will not p.ovide service to any
customer located within the service area in
question without prior and further Commission
approval;

BSE acknowledges that any right which it may have
or acquire to serve a rural telephone company
service area in South Carolina is subject to the
conditions contained hereir, and to any future
policies, procedures, and guidelines relevant "o
such proposed service which the Commission may
implement, so long as such policies, procedures
and guidelines do not conflict with Pederal or
State law;

BSE and the B8CTC agree that all rights under
Federal and State law are reserved to the rural
incumbent LECs, and that the stipulation in no way
suspends or adversely affects such rights,
including any exemptions, suspensions, or
modifications to which they may be entitled; and
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DOCKET NO. 97-361-C - ORDER NO. 97-1063
DECEMBER 23, 1997
PAGE 4

(8) BSE agrees to abide by all State .nd Federal laws
and to participate, to the e).ent it may be
required to do so by the Comaission, in thne
support of universally available telephone service
at affordable rates.

This stipulation is consistent with our decision in Order No.
96-494 (Docket No. 9(-073-C). It was signed voluntarily by both
the SCTC and BSE and was filed with the Commission prior to the
hearing in this matter. We therefore approve the stipulation.

In support of its Application, BSE presented Robert C. Scheye,
Vice-President, to testify. The purﬁu:i of Mr. Scheye's testimony
was (1) to demonstrate that BSE possesses sufficient technical,
managerial, and financial resources and abilities to provide the
services for which BSE seeks authority and (2) to show that the
granting of this authority to BSE is in the public interest.

DISCUSSION

§.C., Code Ann. §58-9-280 (Supp. 1997) provides that the
Commission may grant a certificate to )jperate as a telephone
utility ... to applicants proposing to furnish local telephone
service in the service territory of ar incumbent LEC.

After full consideration of the applicable law, BSE’'s
Application, and the evidence presenteu at the hearing, the
commission finds and concludes that the Certificate sought by BSE
should be granted. The Commission’s determination is based on the
following criteria as provided in 5.C. Code Ann. §58-9-280 (Supp.
1996) and the evidence presented at the hearing which relates to

that criteria:




DOCKET NO., 97-361-C - ORDER NO. 97-1063
DECEMBER 23, 1997
PAGE S5

(1) The Commission finds that BSE posiesses the technical,
financial, and managerial resources suffici it to provide the
services requested. S.C. Code Ann. §58-9-260(B)(1) (Supp. 1937).
Mr. Scheye testified that BSE's technical ability is based upon
that shown by the vast experience and financial gqualifications of
its ultimate parent, BellSouth Telecommunications, Inc. (BST),
which furnished independent employees for BSE. We believe that
because of this experience, BSE’s management has an exceptional
understanding of the importance of customer care, billing, and the
operation of a telecommunications network.

No other party offered any evidence in opposition to Mr.
Scheye’'s testimony on these points. BiLsed on the undisputed
evidence of the record, the Commission finds that BSE possesses the
technical, financial, and managerial resources sufficient to
provide the services requested.

{(2) The Commission finds that SSE will provide services that
will meet the service standards of tht Commission. §.C. Code Ann.
§58-9-280(B)(2) (Supp. 1997). Mr. Scteys testified that BSE
intends to provide local exchange services. Mr. Scheye
specifically stated that BSE will comply with all applicable rules,
policies, and statutes applicable to tae offering of those services
and that BSE fully intends to meet the Commission’s service
standards. Furthermore, Mr. Scheye stated that BSE would make
certain changes to its tariff, as suggested by Staff, to bring the
tariff into compliance with Commission Rules and Regulations. No

party offered any evidence to dispute MNr. Scheye's testimony.
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Based on tﬁi?ﬂndilput-d testimony froi. Mr. Scheye, the Commission

believes, and so finds, that BSE will provide telecommunications
services which will meet the service standards of the Commission.

I:} The Commission finds that BSE's "provision of service |
will not adversely impact the availability of affordable local
exchange I!Ifinlg'- 8.C. Code Ann. §58-9-280(B)(3) (Supp. 1996).

Mc. Scheye ;tﬁt.d that BSE’s service offerings would not adversely
impact the availability of affordable local exchange service. HNr.
Scheye offered that certification of BSE would serve the public
interest through enhanced competition in the market for local
services. BSE noted that it wished to provide integrated "one stop
shopping" for all their telecommunications and related services.

Mo party offered any evidence that the provision of local exchange
service by BSE would adverselr affect local rates. Therefore,
based on the undisputed evidence nf record, the Commission finds
that provision of local exchange se vices by BSE will not adversely
{mpact affordable local exchange service.

(4) The Commission finds that BSE will support universally
available telephone service at affordable rates. 5.C. Code Ann.
§58-9-280(B)(4) (Supp. 1997). The Stipulation with SCT. shows that
BSE will comply with the Commission’s universal service
requirements. Based on the undisputed evidence of record, the
commission iinds that BSE will participate in support of
universally nvlilihli telephone service at affordable rates.

(5) The Commission finds that the provision of l=cal exchange

service by BSE "does not otherwise adversely impact the publie
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interest.” B§.C. Code Ann. §58-9-280(B)(5) ( 'upp. 1987). Mr.
scheye offered that approval of BSE to provi'e local
telecommunications services will benefit consumers by increasing
compatition. Through the promotion of competition, Mr. Scheye
offers that telephone companies will be forced to provide high
quality services at competitive rates, which will ultimately
benefit the consumers. MNr. Scheye noted that BSE would interface
with BST like any other competitive local exchange carrier. Mr.
Scheye's testimony was undisputed as no party offered any evidence
that approval of BSS's Application would adversely impact the
public interest. Therefore, the Commission finds that approval of
BSE’s Application for a Certificate to provide local exchange
service "does not otherwise adversely impact the public interest.”
§.C. Code Ann. §58-9-280(B)(5) (Supp. 1997).

MCI made two Motions at the hearing which we must discuss.
The two Motions, made at the close of 'he hearing on this matter,
were as follows: (1) that the Commissior should dismiss the
application for want of jurisdiction because its application did
not contain a price list; and (2) that 1SE should not be
certificated as an incumbent local exchaige company (ILEC) pursuant
to South Carolina law, because of its affiliate nature with BST.
We have examined both of these Motions, and we must deny them.

MCI's first Motion is based on the fact that BSE's filing does
not contain a plece of paper specifically labeled "price list.”
MCI’s argument ignores the fact that BSE's £i1ing does contain a

proposed tariff that meets all Commission requirements for a tariff
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and a price list. Purther, BSE has committed to this Commission
that before it begins to provide service in South Carolinma, it will
file for Commission approval of a tariff and final price list which
will include all regulated service offerings. We think that, under
the circumstances, BSE has met the statutory requirements of 8C
Code Ann. Section 58-9-280(B). Having a meaningful separate price
l1ist prior to the establishment of an interconnection agreement
with other carriers, or without fully constructing the facilities
necessary to provide the service is an impossibility. Therefore,
we hold that BSE did everything it could to furnish an appropriate
"price list" under the circumstances of the case, and we deny MCI's
first Motion.

MCI's second Motion was based on the statutory definition of an
ILEC found at S§.C. Code Ann. Section 58-9-10(11) (Supp. 1997). MNCI
alleges, and other intervenors agree, thet BSE, being an affiliate
of BST, is therefore an ILEC, and may not jrovide service in BST's
territory. We disagree. The term "incumbrnt local exchange
carrier” is defined to mean any entity whi:ch provides local
exchange service "pursuant to a certificate of public convenience
and necessity issued by the Commission before July 1, 1995." As
BSE points out in its brief, it was not even incorporated until
July 17, 1997. Therefore, should we award BSE & certificate
through the present application, it will be operating pursuart to a
certificate issued after December 31, 1995. Therefore, BSE will
be, by statutory definition, a "new entrant LEC," which is defined

to mean "a telecommunications company holding a certificate of
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public convenience and necessity issued by the Commission pursuant
to Section EQ-I;ZHﬂ{BI after December 31, 1995 to provide local
exchange l-tvipil within a certificated geographic area of the
State.” See 8.C. Code Section 58-9-10(13)(Supp. 1997). NCI's
second Motion must be denied,

Therefore, based on the findings above, the Commission finds

and concludes that the Certificate sought by BSE should be granted.

IT IS THEREFORE ORDERED THAT:

1. The Application of BSE for a Certificate of Public
Convenience and Necessity authorizing BSE to provide all forms of
local telephone service in the State of Snuth Carolina, except as
described and excepted below.

2. The Stipulation filed by BSE and the SCTC is approved by
this Commission, is binding upon BSE and the SCTC, and shall be
implemented as set forth in "he Stipu.ation. We therefore make no
£indings or conclusions regarding competition in the rural areas of
South Carolina. BSE shall conduct its onerations in compliance
with the Stipulation until further Orde: of the Commission.

3. BSE shall file, prior to offeriag local exchange services
in South Carolina, a final tariff of its service offerings. The
final tariff shall include any modifications and changes as
proposed by the Commission Staff and to which BSE agreed.

4. BSE shall, in compliance with Commission regulations,
designate and maintain an authorized utility representative who is
preparad to discuss, on a regulatory level, customer relations

(complaint) matters, engineering operations, and tests and repairs.
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In addition, BSE shall provide to the Commission in writing the
name of the authoriged representative to be contacted in connection
with general management duties as well as emergencier which occur
during non-office hours. BSE shall file with the Commission the

| names, addresses, and telephane numbers of these representatives
within thirty (30) days of receipt of this Order. (Attachment A
shall be utilized for the provision of this information to the
Commission.) FPurther, BSE shall promptly notify the Commission in
writing if the representatives are replaced. BSE is directed to
comply with all Commission regulations unless expressly waived by
the Commission.

5. BSE shall conduct its business in accordance with
Commission decisions and Orders, both past and future, including,
but not limited to, any and all Commission decisions which may be
rendered in Docket No. 96-018-C regcrding local competition.

6. The Motions of MCI and Metrc are denied.

7. This Order shall remain in full force and effect until

further Order of the Commission.

BY ORDER OF THE COMMISSION: /8 —B uﬁ_‘
J ]‘

Chalrman 7

ATTEST:

(SEAL)
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ATTACHMENT A

INFORMATION OF THE AUTHORIZED UTILITY REPRESENTATIVES
FOR INTEREXCHANGE, LOCAL AND AOS COMPANIES

PURSUANT TO SOUTH CAROLINA PUBLIC SERVICE COMMISSION
REGULATION 103-612.2.4(b), o¢ach utility shall file and
maintain with the Commission the name, title, address, and
telephone number of the persons who should be contacted in
connection with Customer Relations/Complaints.

Company Name/DBA Name

Business Address

City, State, Zip Code

Authorized Utility Representative (Please Piint or Type)

Telephone Number Fax Number

E-Mail Address

This form was completed by Flignature

1f you have any gquestions, contact the Consumer Services
Departmen’’ at 803-737-5230
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STATE OF ALABAMA

ST P.O. BOX P91
MONTGOMERY. ALABAMA 38101-009 1

S BULLIVAN eepoesT WAL TR L VeeOkiaR R
JAr COO% ansoCiaTE COMIABENEN BECALTANY
BELLSOUTH BSE, INC., APPLICATION: For a Certificate of
Public Convenience and Necossity to
Applicant provide Local Telecommunications
Service.
DOCKET 26192
REPORT AND ORDER
BY THE COMMISSION:

This Order is substituted for and takes the place of the Order of February 6, 1898,
under Docket 26182.

By application filed on or about October 15, 1997, BellSouth BSE, inc., 2727 Paces
Ferry Road, Suita 1100, Atlanta, Georgia 30339, seeks a Certificate of Public
Convenience and Necessity to provide local telecommunications service in the State of
Alabarna.

Pursuant to notice dated October 24, 1987, the application was heard on
November 19, 1987. American Communication Services, Inc. (ACSI); MCI
Telecommunications Corporation (MCl); MCimelro A=cess Transmission Services, Inc.
{MCimetro), Deltacom, Inc.; AT&T Communications of th> South Central States, Inc.
(AT&T), and the Office of the Alabama Attomey General interver ed and participated in the
hearing and the staff also participated. The Applicant sporsored one witness, ACSI,
Deltacom, MCI and MCimetro jointly sponsored one witness.

It appears from the record in this proceeding, and we fir d, thet the Applicant has
demonstrated that it possesses the technical, managerial and financial resources to
provide the services proposed. It further appears that the Applicant has demonstrated that
the public interest would be best served by its proposed operations. Accordingly, it
appears that the Applicant should be granted a certificate authorizing the provision of local




DOCKET 26192 -#2

exchange service which is consistent with the services similarly situated applicants have
mnmabﬂmmmmmmu-hmm
provided in compliance with the rules and regulations governing such service established
by the Commission in its Local Competition proceedings in Dockets 24030, 24472, 24499
and 24855, as well as all other applicable rules and regulations of the Commission.
Further, the Applicant's certification to provide local exchange service will expire in one
(1) year if the Applicant has not submitted for Commission approval an
interconnection/resale contract or agreement for local service and has not filed a final tariff
governing said service.

IT IS, THEREFORE, ORDERED BY THE COMMISSION, That a \ertificate of Public
Convenience and Necessity is hereby issued to BellSouth BSE, Inc., 2727 Paces Ferry
Road, Suite 1100, Atlanta, Georgia 30339, authorizing operations as a Local Exchange
telecommunications carrier in all areas of the State of Alabama as authorized by this
Commission in its Septembar 20, 1995, Report and Order in Dockets 24030, 24472, 24499
and 24865; provided, however that service under this Certificate may be commenced only
after the Applicant has complied with all orders, rules and regulations that have and shall
be promuigated by the Commission under Dockets 24030, 24472, 24499 and 24865,

IT IS FURTHER ORDERED BY THE COMMISSION, 1hat the Local Exchange
telecommunications services herein authorized may be commenced only after the
Applicant has filed with this Commission a final tariff governing the services authorized
herein and an interconnection/resale contract or agreemen with all applicable incumbent
local exchange carriers. Unless the Applicant complies with thes 1 requirements within one
(1) year after the date of this Order, or within such additional t me es may be authorized
by the Commission. the grant of authority made in this Order t hall be considered as null
and vaid and the application shall stand denied in its entirety effe ctive upon the expiration
of said compliance time.

IT IS FURTHER ORDERED BY THE COMMISSION, That the Applicant shall not
commence operations until such time as the Applicant has submitted tariffs governing said
services which I ave been approved by the Commission.
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IT IS FURTHER ORDERED BY THE COMMISSION, That the Applicant shall file
annual reports and shall maintain adequate books of account and financlal records in
accordance with the rules and reguiations promulgated by this Cominission. Said books
and records shall separate the telephone service from all other businesses in which the
Applicant may be engaged.

IT IS FURTHER ORDERED BY THE COMMISSION, That the Applicant shall render
sufficient and Mmmmhmmmmmmmmam
Commission and the Certificate of Public Convenience and Necessity issued herein.

ITIS FURTHER ORDERED BY THE COMMISSION, That jurisdict i in this cause
is ha:abymtllmdformyﬁ‘ﬂmmﬂuruordu:u this Commission may find just and
reasonable in the premises,

IT IS FURTHER ORDERED, That this Order shall be effective as of the date hereof.

DONE at Montgomery, Alabama, this 2/4f day of February, 1998

ALABAMA PUBLIC SERVICE COMMISSION

h.

Lr::l:.

e
.Im‘Cook. Commissioner

4. Duiter

Charies B. Martin, Commissioner

COMMISSION PRESIDENT JIM SULLIVAN VOTES NO.
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BellScuth BSE, Inc.

EXHIBIT Q - 16(A)(2)

Balance Sheel

All Numbars in $000s.

1997 1998 2 1999 2 2000 2001 2002

53,618
53,618
14,409

257

1838
65,456

65,156

(5086)

21,686
354,178

195,790
1,725
197,515

156,681

508,636 664932 782437
508,606 dB4902 TEZAAT

45411 51078 59782
14264 23913 M40

31,147 27,168 25348

530,783 682,097 807,785

284,443 349580 388,751

2802 3278 2947
287245 352868 391739
252538 330230 416,047




INTERROGATORY 16:

RESPONSE:

Response provided by:

BellSouth BSE, Inc.
FL PSC Docket No. 97-1056

FCCA's Second Set of Interrogatories
April 20, 1998

Page 1 of |

Does BSE intend to compete with BellSouth for BellSouth's existing
customers and/or new customers by offering prices lower than
BellSouth's prices? Please explain your answer.

BSE has not determined the retail prices for its services in the state of
Florida.

Robert Scheye
BellSouth BSE, Inc.
2727 Paces Ferry Road
Suite 1100

Atlanta, Georgia 30339
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