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January 9, 1998 

"-1s. Blanca S. Bayo. Director 
DIVision of Records and Reporting 
Flonda Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0871 

Dear Ms. Bayo: ,. 

Enclosed for official filing in Docket 
the following: 

. .. ··~··""" :~r. : .. ..__... . . an original and ton copres of 

1 

2. 

Petition of Gulf Power Company for Approval of Final Fuel Cost 
True-up Amounts and GPIF Adjustment for Aprl11997 through 
September 1997; Estimated Fuel Cost True-up Amounts for October 
1997 through March 1998: Projected Fuel Cost Recovery Amounts for 
April ~998through September 1998; GPIF Targets and Ranges for 
April 1998through September 1998: Estimated As-available Avoided 
Energy Costs and Fuel Cost Recovery Factors to be apphed begrrnr 
wrth the period April 1998 through September 1998. _ 

Prepared direct testimony and exhlbrt or M F Oaks. 

Prepared direct testimony and exhibit of G. D. Fontalno. 

Prepared direct tesbmony and exhibit of M. W. Howell. 

... . 

: 

(_. 

c. 

.. . 

Prepared direct testimony and exhibit of S. D Cranmer. \; 
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Ms. Blanca S. Bayo 
January 9. 1998 
Page Two 

Also enclosed is a 3.5 Inch double sided, double density diskette containing the 
Petition In WordPerfect for Windows 6.1 format as prepared on a MS·DOS based 
computer. 

Sincerely, 

~ ·~ {).~ 
Susan D. Cranmer 
Ascistant Secretary and Assistant Treasurer 

lw 

Enclosures 

cc: Beggs and lane 
Jeffrey A. Stone. Esquire 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

IN RE: Fuel and Purchased Powt~r Cost ) 
Recovery Clause with Generating ) 
PerfOITTiance lncentrve Factor ) Docket No. 980001-El _____________ ) 

Certificate of Service 

I HEREBY ~-~TIFY that a true copy of the foregoing was furnished by hand delivery or 

the U S. Mail this~ day of January 1998 on the following: 

Lashe J. Paugh, Esquire 
FL Public Sei'VIC8 Commission 
2540 Shumard Oa~ Boulevard 
Tallahassee FL 32399-<l&l3 

Jack Shreve. Esquire 
Office of Public Counsel 
111 VI. Madison Sl, Suite 812 
Tallahassee FL 32399-1400 

James McGee. Esquire 
Florida Power Corporation 
P. 0 . Box 14042 
St. Petersburg FL 33733-4042 

Matthew M. Childs, Esquire 
Steel, Hector & Davis 
215 South Monroe, Suite 601 
Tallahassee FL 32301·1804 

Suzanne Brownless, EsqUire 
Miller & Brownless, P.A. 
131 1 ·B Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

Joseph A. McGlothlin, Esq. 
McWhirter. Reeves. McGlothlin. 

Davidson. Riel & Bakes. P A 
117 S. Gadsden Street 
Tallahassee FL 32301 

Lee L WilliS, Esqutte 
James D. Beasley. Esquire 
Ausley & McMullen 
P. 0 . Box 391 
Tallahassee FL 32302 

John W. McWhirter. Jr .. Esq. 
McWhirter, Reeves. McGlothlin. 
DaVIdson, Rlef & Bakes. P A 

P 0 . Box3350 
Tampa FL 33601·3350 

Wilham 8. Willingham, Esq 
Rutledge. Ecenle. Underwood. 

Purnell & Hoffman, P.A. 
P. 0 . Box 551 
Tellahass~ FL 32302..0551 

Michael B Twomey. Esqwe 
P 0 Box5256 
Tallahassee FL 32314·5256 

JEFFRE\ ON 
Florida Bar No. 3 953 
RUSSELLA. BADDERS 
Florida Bar No. 0007455 
BEGGS& LANE 
P. 0 . Box 12950 
Penaacola FL 32576 
(650) 432-2451 
At1orneya fOf Gulf Power Company 
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C RIGI~IAL 

BEFORE THE FLORJDA PUBLIC SERVICE COMMISSIO 

IN RE: Fuel and Purchnsed Power CoS! 
lt~'Covcry Clausell and Genernting 
Performance Incentive Factor 

) 
) Docket No.: 9 
) Filed: J11n 
) 

PETITION OF GULF POWER COMPANY FOR APPROVAl. OF 
FINAL f1JEL COST TRUE-UP AMOUNTS AND GPIF ADJUS1 MEl'T 

FOR APRIL 1997 TlfROUGH SEPTEMBER I 997; 
ESTJMA TED FUEL COST TRUE-UP AMOUNTS 
i'"OR OCTOBER 1997 THROUGII MARCH 1998; 

PROJr.<.. TED FUEL COST RECOVERY AMOUNTS 
FOR APRIL 1998THROUGtl SEPTEMBER 1998; 

GPIFTARGETS AND RANGES FOR APRIL 1998 TIIROUGJJ SEPTE\10ER 1998; 
ESTIMATED AS-AVAILABLE AVOIDED ENERGY COSTS AND F\JEL COST 
RECOVERY FACTORS TO BE APPLIED BEGINNING WITH TilE PERIOD 

APRIL 1998THRO UGII SEPTEMBER 1998. 

Notices and communications with respcc1tO this pchllon and docket should be addressed to. 

JcO"rcy A. Stone Susan D. Cmnmer 
Russell A. Budders AK.•istnnt Sc:crL'tnry nnd AsSIStMll Trcn•urcr 

Bcgg.• & Lane GulfPowcr Cornp11ny 
P. 0 . Box 12950 One Energy PIIICC 
l'cnsac:ola. FL 32576-2950 Pc:RSICOia. Fl 32520-0780 

GULF POWER COMPANY ("Gulf Po,.er'', "Gulf". or "the Com pan)"). b) a.nd thn>ugh 

liS undersigned counsel, hereby petitions this CommiSSIOn for opproval of the Com pan)'• li011l 

fuel w~ttruc-up amounts lind GPIF adjustment for the period April 1997 through Scptcmhcr 

1997: for approval of liS estimated fuel cost true-up amounts for the pmod 0..-tobcr 1997 thmugh 

March 1998: foroppro•-al ofcts proJected fud cost rec:o'er> amounb for the pm.ld Apnl I'NM 

through September 1998: for approval of its c:stumted as-a,aclablc a\otded cnCf!O cos~ lor 

OF's; for opprovnl of GPIF targcu nnd mngcs for t.hc pcnud Apnl 199!1 through SL-ptnnh<.-r I•.I'Jil. 

lor upprovul of its fuel cost recovery fa.ctors to be applied beginning with the pcnod Apnl 1991! 

through September 1998. 

rr s~ · 



A) grounds for the relief rcqlle$led by thas pctwon. the Company v.ould re\p«tfull) 

f i NAL f ilE!. APJUSTMENT TRUE-UP 

(I) By vote of the Comm1uion at the Au(IU5t 1997 hc:anngll. c:stimmtcd fuel truc·up 

amounts were approved by the Commission, subject to establishing the actual fuel true· up 

nmoun!S. According to thl' n:viS«< data filed byGulffor the pcnod ending Scpttmhc.-r Jll. I'.I<J7. 

tl1e uc!Uol file I true-up amount for 111e subjecl six months should be an over rcco\ cr) of 

S2.11211.96!1 instead of the cstimaled under recovery amount ofS857,.175 .u appm'ed prc\I~U)I) 

by th" C'ummission. The difference bclwecn thc:sc two amounlS, S::!,886,44J, 1< ~ubnuncd fur 

approval by the: Commission to be refunded in the next pcnod. The s:upponmg dolo tuL, been 

prepared in nccordB'lCC with the uniform system of accounlS us applicable to 1hc C'nmp1my's fuel 

cos1 procedures and fairly prc:scnts l.hc Company'1 fuel and purchased energy ex pen~~ fur 1he 

period. Amounts spent by the Company for fuel and purchased energy arc rellSOnublc 1111d 

prudent. and the Company makes every effon to secure the rnO\t fa, omblc pncc for all of the 

fuel II purchases and for its energy purchases 

GP!f ADJUSTMENT 

(2) On November 20, 1997, Gulf lila.! the t~"611mony and exh1b11uf G D. Fon1a111c 

con1aining the Cl."mpany's nctual Opcnlting results for 1hc period April 1997 throu11h Scptc:mh~-r 

1997. Bused on the actual opcn~ung rcsull.s for1hc: pcnod Apnl1997 through September 1997 as 

odJUSicd, Gulf should receive a GPIF penally on the amuunl ofS300.74S. The me1h<>dnln111 u'Cll 

hy Gulf 10 d~crmining the vanow facton rcqu1red 10 compulc 1he GPIF os an a.:cordancc 14olh 

1hc rcquaremc:nts of the Comm1ss1on. 
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ESTIMATED DJE!. COST TRUE-UP 

(3) Gulf has calculated liS c:stunated fuel cost true-up amount for the pmod October 

1997 through March 1998. Based on l"-O mvnths actual experience 1111d four montlu proJected 

data, lhc Company's estimated fuel cost true-up amount for the current pmod (October 1997 

through MllrCh 1998) is Sl , 127,04 1 undc:r recovery. The supporting dnlll is provtdcd '"the 

testimony nnd schedules ofS. D. Crllllmer filed herewith. The estimated fuel cost true-up fi1r the 

current period is combined wtth the 'ct final fuc:l adjustment true·up for the period end1ng 

Sq-~tc:mber 30. 1997. to reach the tow fuel cost true-up to be lld<lrcssed in the factors for the next 

fuel cost recovery period. The proposed lc:veliud fuel factor of 1.626~KWH reflect~ the rtfund 

of this total true-up amount. $1,759,402, I! Iring the pmod of Aprill998 through Scptctnlx:r 

1998. 

PROJt:O'EO FlJEL COST RECOYERY AMOUNTS 

(4) Gulf has calculated its projected fuel COM recovery amounts for the montlu Apnl 

199!1through Scpt~ber 1998 for fuellllld purcha.sed energy m accordllllcc wnh the pmecdurc­

sct out m this Commission's Orders Nos. 6357.7890. 7501. and 9273 ofDocke1 No. 746!10-cl 

and ""h the orders cntc:red in this dockCI. The compullltlons thereof arc attached os Schedule 

E-1 of the exhibit to the testimony of S. D. Cranmer filed herewith. Included within the 

Company's projected cost recovery is the special oontf8(;1 recovery amount ofS67.'J'J7 

detc:nnined in aooordanec with this Commission's Order Nos. 19613 and 2514!1. a. ~ho" n ''" 

Schedule E- 12. Titc support.ing data prcp;u-ed in aooordance with the Comm1ss1on Stoll's 

suggested procedures IUld format 1$ attached as Schedules E- 1 through E-1 I and Il -l u f the 

c:xhtblltu the: tC$l.imony ofS. D. Cr~~~~mcr filed herewith. S&Jd schedules llrC by rdcrcncc mode 1 

p311 hereof. The proposed amounts lllld supporting data have: bcc:n prepared m nl u>rdnncc "nh 
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the unifonn system of accounts u applicable to the Company's fuel cost projccuun procaluro 

Md fairly present the Company's best estimate of fuel Md purch11.~ cnc:rgy expense for tlot 

proJected period. Amounts projected bv the Company for fuel and purchased enc:rgy nrc 

reasonable and prudent, and the Company continues to make t:lo'CT'f effon to . ccurc the nousl 

fnvornble price for all of the fuel it purchases and for its purchased energy. 

ESTIMATED AS-AYAJl.~Bl.E AVOIDED ENERGY COSTS 

(5) Pursuant to Order 13247 (entered May I. 1984) in Dockc:t No. 8311377-EI and 

Ordcr No. 19548 (entered June 21, 1988) in Dodctt No. 880001-EI. Gulf has calculated 

estimates of as-ovailable avoided energy costs for QF's in acc:ordMce with the procedure:~ 

required in 3aid orders. The resultant costs are attached to the tc:stjmony of S. D. Crnnmc:r as 

Schedule E-l l and by refc:rence made 11 pan heteof. Gulf Powc:r requests that the: C'omrni'45inn 

approve the estimates for these cost.s set fonh on Schedule E-11 . 
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GP! F TARGETS AND RANGES 

(6) Gulf also seeks approval of the GPIF wgets and ranges for the period April 1998 

through September 1998 set forth below: 

Unit EAF POF EUOF tl~al Rate 

Crist 6 85.2 8.75 6.04 10.584 

Cris17 87.0 2.71 10.27 10,291 

Smith I 83.4 13.66 2.98 10,197 

Smith 2 72.8 21.84 5.37 10,31 1 

Daniel I 67.9 25.67 6.40 10.508 

Danie12 91.1 4.92 4.01 10,270 

EAF ~ Equivalent Availability Factor 
POF 2 Phmncd Outage Factor 
EUOF u Equivalent Unplanned Outage Foetor 

s 



fU EL COST RECOVERY fACTORS 

(7) The proposed fuel and purchased energy cost recovery factors, includan~; GPIF 

and True-Up, herein requested arc: 

Fud Cost f'acton t / KWH 

Ratt SeiJeduleJ0 Lint Loll Standard Time of Ust' 

C roup Multlplltn On· Ptak OfT· PtaJI 

A RS.GS.GSD, 1.01228 1.646 2.169 1.395 
SBS. OSUJ, 

OS IV 

8 LP. SBS 0.98106 1.595 2 102 1.352 

c PX, PXT, RTP, 0.96230 1.565 2.062 1.326 
SBS 

D OS I. OS II 1.01228 1.463 NIA NIA 

• The recovery factor applicable 10 customers taking service under Rate Schedule StlS as dclcmuned 
ns follows: customers with o Contract Demand in the ronge of 100 10 499 KW wall usc: the recovery 
foetor applicable <o Group A; customers With a ContraCt Demand in the range of500 to 7,499 KW 
will usc: the recovery factor applicable to Group B: and customers with a Conl.l1lct DcmMd o' c:r 

7,499 KW will usc: the recovery factor apphCIIble 10 Group C. 
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WHEREFORE. Gulf Power Company respa:tfully requests the CommaU~on to oppro\e 

the linn I fuel cost true-up amounts for the period Apnl 1997 through September 1997. the: GPIF 

adJu~tmcnt for !he period April 1997 through September 1997; the estimated fuel cost true·ur 

amouniS for the period October 1997 through Mtii'Ch 1998; the projected fuel coM recovery 

amounts lor the period April 1998 through September 1998; the GPIF targetS and mnges fur the 

rc:nod April 1998 through September 1998; the fuel cost recovery factors to be npralic:d beginning 

with the IX.'I'lod April 1998 through September 1998. 

Respectfully submitted this 9th day of January. 1998. 

JEFFREY A. NE 
Florida B:u N . 25953 
RUSSELl. A. BADDERS 
Florida Bar No. 007455 
&ew&Laot 
P. 0 . Box 12950 
(700 Blount Building) 
Pensacola. FL 32576-295() 
(850) 432·245 I 
Allomtya for Gulf Po,.tr Company 
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