
February 5, 1998 

Ms. Blanca S. Bayo, Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No. 980007-EI 
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Enclosed are an ortglnal and ten copies of the Prehearlng Statement of Gulf 
Power Company to be filed In the above docket. 

Also enclosed Is a 3.5 Inch double sided, high density diskette containing the 

Statement In WordPerfect for Windows 6.1 format as prepared on a Windows NT 
based computer. 

Sincerely, 

: Il?iiiJ:wan a ~'-
APP Susan D. Cranmer 
CAF Assistant Secretary and Assistant Treasurer 
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BEFORE mE FLORIDA PUBUC SERVICE COMMISSION 'JRfGfNAl 
IN RE: E.nviroamerltll Cott Reeovay ) 
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Docket No. : 980007-El 
Filed: February6, 1998 

PBJRJARING STATEMENT OF GULF POWER COMPANY 

Gulf Power Company, (WOulf Power", •Gulf", or •the •Company"), by and through its 

underaigned attorneys, and pursuant to Rulo 2S-2l.038(3), Florida Administrative Code, files 

preheating statement. ayins: 

A APPeARANCes· 

JEFFilEY A. STONE, &quire, and RUSSELL A. BADDERS, 
Esquire, of Begp & Lane, 700 Blount Building, 3 West Garden 
Street, P.O. Box 12950, PCOSICOla, FL 32S76-29SO 
On bcbalfofOulf Powrt Onnpeny. 

B WITNESSES: All witnesses known at this time, who may be called by Gulf Power Company, 1 

along with the subject matter and issue numbers which will be covered by the witness' testimony, \ 

are as follows: 

Witnm 

I. S.D. Cranmer 
(Gulf) 

C, EXHIBITS: 

NONE. 
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p. STATEMENT OF BASIC POSmON 

Gulf Power C.mlPIQ)''I Statr!Milt ofBu!c Pm!dog; 

Sec Issue 16. 

E STATEMENT Of ISSUES ANP POSITIONS 

ISSUE 16: 

GULF: 

Should the Ccmmiuion approve a change in the frequency of the environmental 
cost recovery claule bt.arinp &om semi-annual hearings to annual hearing'1? lf 
the chanae ia tpprOVcd, wba112 month period (fiJcal or calendar) should be '.ased 
and bow abould the cbanac be implcmcntc.S? 

Yes, the Commiuion should approve a change to annual hearings. Gulf Power 
favors tbo epplic:atlon of 12 month cost recovery factors establishcd on a ca.lendar 
)1'111' bail iD all OQ&Oina cost m:overy dcK*ets involving electric utilities (DockcU 
980001-BI. 980002-EO, and 980007-BI). Holding annual bearings in all such 
dockets ia ldminiltratively more efficient. Uae of a calendar year cycle allows 
affi:ctcd customcn a beUer opportunity to incorporate ICCUrlltc annual energy costs 

into their budget plans and., in general, iJ more consistent with Gulf Power'a 
internal budgeting procea. 

After IUCb a cbaDge ia fully implc:menled, the Commission should bold bearings 
in mid to We November Cldl year to establiab cost recovery factors to be effective 
for the coming calendar year. The prcbearing conferenoc for such a hearing 
should be held a1 the bcginni:ng of Nov..mber. Bucd on these dates for the 
prebell'in& and be:lrina. the utilities abould make their projection filings (including 
estimlled tnao-up) In early October. Final truc>up filings for the previous calendar 
year recovery period could be ftled as early u March 31. Thls would allow the 
Commiaalon'a audit atatfthc opportwlity to efficlcnUy sdl«<ulc tbei.i field wor1c 
UIOCiated with the Commission's audit of the various cost recovery clauses. 

If the Commission docidet to make the suagested change to annual caleoct.r year 
factors effective January 1, 1999, Oulf Power would propose to make a 
transitional filing in June 1998 to in elude projection data for the period October 
throu8b D«wmber 1998. At tbc time· of thia uansitiooal filin& Gulf Power would 
indicalc to the Commiaion wbeth r revised factors for this short transitional 
period aro nccawy in lieu of al1owin& Oulf Power' a 12-montb environmental 
0011 recovery flctors approved in the August 1997 hearings to remain effective for 
three additional months to cover the period through December 1998. 
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F SDPUl.ATED ISSUES 

GULF; Yet to be determined. Gulf is wi.1ling to ltipulate that the testimony of all 
witnesses whom no one wishes to cross examine be inserted into the reoot'd as 
though read. cross examination be waived, and the witness's attendance at the 
bearing be excused. 

G PeNDING MOTIONS: 

GULF: NONE. 

H OTHER MATIEB.S· 

GULF: To the best knowledge of counsel, Gulf bas complied, or is able to comply, with 
all requirementlld forth in the orders on procedure and/or the Cotrumssion rules 
governing t.bis prdtearing statement. If other issues arc raised for detenninadon 
at the he:arinp ld for February 25-27, 1997, Oulf respectfully request~ M 

opportunity to submit edditiooal s1atemen11 of position and, if necessary, file 
additional tatimooy. 

Dated this 5th day of February, 1998. 

RapcctfWJy aubmitted, 

021 ·.u.4 tf>~ 
JEFFREY A. STONE 
Florida Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. ( 07455 
Beat"Lue 
P. 0. Box 12950 
(700 Blount Building) 
Pensacola. FL 32516-2950 
(850) 43~24SJ 
Attoraeyw fol' Gulf Power Company 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Environmental Cost Recovery ) 
Clause ) Docket No. E80007·EI 

Certlflcate of Service 

I HEREBY CERTlFY that a copy of the foregoing has been fumlahe<; 
this 5tL day of February 1998 by U.S. Mall or hand delivery to the following: 

Leslie J. Paugh, Esquire 
Staff Counsel 
FL Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0863 

Matthew M. Childs, Esqutre 
Steel, Hector & Davit 
215 South Monroe, Suite 601 
Tallahassee FL 32301-1804 

John Roger Howe, Esquire 
Office of Public Counsel 
c/o The Florida Legislature 
111 W. Madison St., Room 812 
Tallahassee FL 32399-1400 

Lee L Willis, Esquire 
Ausley & McMullen 
P. 0. Box391 
Tallahassee FL 32302 

Joseph A. McGlothlin, Esquire 
McWhirter, Reeves, McGlothlin, 
Davidson, RJef & Bakas, P.A. 

111 s. Gadsden Street 
Tallahassee FL 32301 

John W. McWhirter, Esquire 
McWhirter, Reeves, McGlothlin. 
Davldaon, Rlef & Bakaa, P.A. 

P. 0 . BolC 3350 
Tampa FL 33601-3350 

Suzanne Brownless, Esquire 
Miller & Brownless, P.A. 
1311-8 Paul Russell Road 
Suite 201 
Tallahassee FL 32301 

~~~ 
JEFFRE\ A.SfONE 
Floltda Bar No. 325953 
RUSSELL A. BADDERS 
Florida Bar No. 0007455 
Beggs& Lane 
P. 0 . BolC 12950 
Pensacola FL 32576 
850 432-2451 
Attomeya for Gulf Power Company 
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