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P.O. Box 029100, Mismd, FL 33102

FPL

March 30, 1998

Ms. Blanca Bayo ORIG’ NAL

Director of Records and Reporting

Florida Public Service Commission

Capital Circle Office Center

2540 Shumard Oak Bivd.

Tallahassee, Florida 32399-0850 ‘

Re: Docket No. 971660-El, 1997 Depreciation Study by Florida Power & Light
Company

Dear Ms. Bayo:

On December 26, 1997 Florida Power & Light Company (FPL) filed its comprehensive
depreciation studies in accordance with Florida Public Service Commission (FPSC) Rule
25-6.0436 (8)a), Florida Administrative Code, Deprecistion In that filing, the
depreciation studies were prepared using projected plant and reserve balances at December
31, 1997. FPL is now filing an original and 15 copies of updated comprehensive
depreciation studies to reflect actual plant and reserve balances at December 31, 1997 and
3 copies of its Annual Status Reports for the years 1994 through 1997 FPL is requesting
interim approval to begin recording depreciation expense based on the revised depreciation
rates reflected in these depreciation studies effective January 1, 1998 pending final FPSC

approval.
B The calculation of the depreciation rates included in this comprehensive depreciation study ‘
@J 1 filing reflect allocations of the additional depreciation expense recorded pursuant to Order

No. PSC-96-0461-FOF-EL In that Order the FPSC authorized FPL to record additional
CAF depreciation expense of $175,304,010 for the Nuclear Function and 560,338,330 for Other
= Production Plants. In this filing FPL has allocated $22,528,181 1o Turkey Point Unit Nos

CMU ——— 3 and 4 correcting all of the deprecation reserve imbalances for these units FPL also
CTR allocated $152,775,829 to St. Lucie Unit Nos. | and 2 which partially corrected the |
EAG A~  depreciation reserve imbalances at that site. The total amount of $60,338 330 for Other .

Production Plants was allocated to Martin Unit Nos. | and 2 which partially corrected the
depreciation reserve imbalances for these two units
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These studies indicate additional net reserve deficiencies in Nuclear Production Plant of
$51,111,227 and Steam Production Plant of $151,940,854 which FPL began amortizing
January 1, 1998 pursuant 10 Docket No. 970410-El. The depreciatior rates for the Nuclear
and Steam Functions were calculated using the theoretical reserves s« that the depreciation
rates would not reflect the amortization of these deficiencies

FPL is also requesting that it be allowed to file its next comprehensive depreciation studies
on or before March 31, 2002 rather than the current schedule of on or before December 31,
2001. If FPL is allowed to delay the filing of its next comprehensive depreciation studies
by the three months requested the filing using projected plant and reserve balances will be
eliminated, saving printing costs and approximately fourteen feet ~f paper.

The names and addresses of the people authorized to receive notices and communications

with respect to this filing are:

W. G. Walker, 11l Matthew M. Childs, P. A
Florida Power & Light Company Steel Hector & Davis LLP
215 South Monroe Street, 215 South Monroe Street,
Suite 810 Suite 601

Tallahassee, Florida 32301 Tallahassee, Florida 32301

If you have any questions regarding this filing, please call me at (305) 552-4790

Sincerely,

V7 7/A

Donald L. Babka

Director of Regulatory and Tax Accounting
Attachment

cc: Ms, Patricia S. Lee, FPSC
W. G. Walker, 111
Matthew M. Childs, P. A.
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STUDY

(Updated as of December 21, 1997)

Status Repbrts for the Years:

1994, 1995, 1996, 1997
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