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SBC COMMUNICATIONS INC. 

SOUTHERN NEW ENGLAND TELECOMMUNICATIONS CORP. 
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~ t 1 ,.! 

OtW Mr. IJH:seseleer: 
"' 

On bcha.lfofSBC Communications In<:. ("SBC") and Southem New England 

Telecommunications Corporation ("SNET'). this letter advises the Florida P•,blic Service 

Commission ("Commission") of 11 proposed indirect transfer of control of the authori1.a11on held by 

SNET America, In<:. ("SNET America"), a wholly-owned subs1diary ofSNET, to SBC SNET 

America is an authorized resellcr of intrnstate, intc:rcxchange telecommunications serv1ces m Florida 

pursuant to certification grnnted by this Commission on July 5, I 995 in Docket No. 95041 3-TI 

(Certificate No. 405S). On January 4, I 998, SBC and SNET entered into an Agreement and Plan of 

Merger (the "Plan") under which SNET would become n first tier. wholly-owned substdtal)' of SBC 

(the "Merger"). It should be noted thnl the lti:OSICtion bemg reported to the Comm1ss1on 1s part of n 

larger transaction, involving similar authorizations in 4S other "atcs. 

The Parties 

SBC CommunlcadonJ Inc. SBC is a DeJa wore holding company publicly troded on the 

New York Stock Exchange under the symbol "SBC." Headquattered in San Antonio 1 c~ns. SBC 

is omong the Jargesttelecommunicntions compan1csm the Unlled States and one of the ''orld's 
leading di\'ersifiett telecommunicnllons compan1cs. Through u.s .subsidiaries, SB\ provide:. 

innovative telecommunications products and services under the Southwestern B.:IJ, Pacific Bell, 

Nevada Bell, and Cellular One bmnd nomes. SBC' s seven in-region states include Arkansas, 

Missouri. Kansas, Oklahoma, and Nevada. as well ns the lUll ion's most populous stoles California 
and Tcxns. SBC and ita 1ubsidiarics also serve seven of the cow1try's ten largest metropolllnn areas 

and 16 of the top SO. Throueh Its International holdmgs. SBC ICTVCS selected markets on fi,·e 

continents. 
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SBC has the mnnagerial expcrie.1co and tochnicnl and finuncinl qunlificot1ons to acquire 

control of the authorizatioN held by SNET and SNI:."T America. TI1rough its opcnumg subsidll\ncs. 

SBC provides customen an expansiVe nrray of services and products, including vo1ce and datil 

telephone services, wireless communications, Internet ac:cess. telecommunications equipment, YO!CC 

mai I, and directory advertising. SBC serves approximately 33 million local exchange access lines 

in seven states. As indicated in SBC's consolidated financial statements for 1996. SBC's 1996 

revenues were $23.5 billion, while its 1996 earnings were $3.2 bilhon. 

Sout.beru New En&land Telecommunications Corp. SNIIT IS a Connecticut corporation 

publicly traded on the New York Stock Exchange under the stock symbol "SNG." Headquartered m 

New Haven, Connecticut, SNET is Connecticut's largest telecommunications provider, with 2.26 

million access lines and 1.5 million business and residential customers. SNET's subsidiaries offer a 

full range oftclccommunicalions products and services. mcluding voice and data telephone scrv1ccs. 

long distance and international telephone lCTVICC, v1deo services, w1reless lCTVICCS, Internet access. 

and wholesale network services. A• indjeated in SNET's consolidated financial 61ntemcnts for 

1997. SNET's 1997 revenues were $2.02 billion while its 1997 earnings were $193.8 million. 

SNET is the parent company ofSNET America, Inc. ("SNET America") a nondominnnt 

carrier authorized to provide I"C$0ld, tnlfii.SI!lle, tnterexch:mgc telccommumcatlons services en 46 

states.• 

The Transaction 

The proposed transac:tion is structured as a merger ofSBC (CT) Inc. ("Merger Sub"), n 

newly formed Connecticut subsidiary ofSBC created specifically for the purpose of consummating 

the ·transact ion/ and SNBT. Pursua.ntto the Plan, Merger Sub w1!1 merge with and into SNET, with 

SNET being the surviving entity. TI1e surviving Connecticut corporation will continue under the 

name of Southern New England Telecommunications Corporation and will be 11 wholly-owned 

subsidiary ofSBC. 

Originally, the Plan provided for an exchange ratio of0.8784 shares ofSBC common stock 

for each share ofSNET common stock. However, on January 30, 1998, SBC announced "two· for· 

one stock split which will mocfjfy the exchange ratio to allow each SN£:1 stockholder to rcce1ve 

1 SNET America is r.lso authorized by the Federal Communications Commission to provide 

domestic interstate and international services as a nondommant c1 r.icr nationwide. 

1 Merger Sub w11l conduct no business and hold no regulatory licenses from th1s or any other 

regulatory commission. 
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1.7568 shares ofSBC stock for each share ofSNET stock. Following lhe merger, SOC w111 own nll 

oflhe stock ofSNET. However, SNET will continue to own thr stock of The Soulhem New 

England Telephone Company (which provides local exchange telecommuniClltions service in 

Connecticut) nnd SNET America, nmong other aubsidlnrics. 

The Merger will result in a change in the ultimate corporate parent of SNET America, but 

will not involve n chnnge in the manner in which SNIIT America provides service to liS customers. 

SNET America will continue to operate in Florida under its current nnme lllld tnrifTs. The comp3lly 

also will continue to be led by a team of well-qualified telccommuniClltions managers compnsed or 

existing SNET personnel. 

Desleoaled Contacts 

The designated contacts for questions concemmg this joint notification are: 

forSBC· 

Thomas W. Ha.runwm, Esq. 
Senior Counsel 
SBC Communications, Inc. 
Mergers & Acquisitions, 11• Floor 
175 East Houston Street 
San Antonio, Texas 78205 
(21 0) 351-3735 (fel.) 
(21 0) 351-3488 (Fax.) 

ForSNEI 

Alfred J. Brunetti, Esq. 
Ass1stant General Counsel 
Southern New England 

Telecommunications Corpor .. ::on 
227 Church Street, 10"' Floor 
New liaven, Connecticut 065 I 0 
(203) 771·5507 (fcl.) 
(203) 771-6577 (Fax.) 

Public lnlert:~t Conslderallops 

Consummation of the Merger will serve the public interest by promoting competition among 

providers of intrastate, intcrexchange telecommunications services. By combining the resources, 

complement:uy managerial skills lllld experience ofSBC lllld SNET, the two companies anticipate 

that the Merger wi:l result in a company beller equ1pped to accelerate liS growth as o~ competitive 

tclecommunic..uons service provider. 

Today, although tbcre nrc hundreds oflong distance carriers, including AT&T Corp., MCI 

Telecommunications Corp., Sprint Corp., and WorldCom, Inc .. the marlcet 1s still eharncterized by 

the lock-step pricing practicet of the three major facilities-based carriers. This market would 

benefit by lllld become more competitive through the entry or other large-lCnle competitors, which 

SNET and SBC hope to be and which this merger Will enhi111CC. 
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Tho transfer will ofTord SNET, nnd thus SNET America, tho scale and scope that SNF.T 

America is currently lacking. TI1e Merger will mnlce available to SNET America's long distoncc 

operations SBC's superior purchasing power for long distance minutes sold by SNET Amen ca. 

which will lower its costs or providing long distance service. 

The Merger will, therefore, ensure the continued provision of high quality nnd innovative 

telecommunications services to the existing customers ofSNET America nnd should promote 

competition in this state's telecommunications service market. In sum, the Merger will benefit the 
public interest by enhancing the ability ofSBC and SNET to ofTercompetitively-priccd, 

intercxchnngc telecommunications .services. 

Conclusion 

For the reosons stated herem, SBC nnd SNET respectfully request that. subject to the 

ullimatc closing of the merger, the Commission promptly and unconditionally approve this tnd•r«t 

tr.111sfer of control of the authorization held by SNET America. 
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Please datc-suunp the enclosed extm copy of this letter and return 11 an the self-addressed 

stamped envelope herein. Should you ha\ c any questions or comments regarding this transaction. 

please feel free to contact the undensignod. 

SBC COI\11\fUNICATIONS INC. 

l110mas W. Hartmann, Esq. 
Senior Counsel 
SBC CommuniClltions Inc. 
Mergers & Acquisitions, 11• Floor 
175 East llouston Street 
San Antonio, Texas 72:05 
(2 10) :151-3735 (Tel.) 
(21 0) 35 1·3488 (Fax) 

Dated: Man:h l!., 1998 

Respectfully submitted, 

SOUTHERN NICW ENGLAND 
TELECOMMUNICATIONS CORP. 

rJ!J; J_ iJ ~. 
Alfred J runct ·sq. 
Asststant General Counsel 
Southern New England 

Telewmmumcations Corpomtion 
227 Church Street, I~ Floor 
New Haven, CoiUlccticut 065 I 0 
(203) 771-5507 (Tel.) 
(203) 771 -6577 (Fa>.) 
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