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Ms Blanca S Bayo, Director 
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423-2, 423-2(a) and 423·2(b) fl)( lhe monlh or June 1998 
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BEFORE Tim FLORIDA PUBLIC SERVICE COMMlSSION 

In re: Fuel and Purchased Power ) 
Cost Recovery Clause and ) 
Gcnenulng Perlonmnce lncenlive ) 

DOCJ<ET NO. 98000 1-El 
FILED: August II , 1998 

Factor. ) 

TAMPA ELECTRIC COMPANY'S 
REQUW FOB SPECllJED CONFJI)EN'JlAL TREATMENT 

Punuan1 to §366.093, FIL Slat., Tampa Electric Company ("Tampa Electnc• or "the 

company") IUbmilt the following Request for Specified Confidential Treatment of the oompany'a 

Fonns 423-l(a), 423-2, 423-2(a) and 423·2(b) for the month ofJunc 1998: 

I. Attached herelo as Exhibit • A • is a dccailed justilicalion for the rcques~ed 

confidential treatrnen1 of the highlighted portions of Tampa Electric's 423 Forms for lhe month of 

June 1998. 

2. Tampa Electric requcst.s that the lnfonmtion for which Tampa Elecuic scclcs 

confidential c:laSJification not be declusified until the dates specified in Exhibit •a• to this request. 

!'he time periods requested arc necessary to allow Tampa Electric's affiliated companies to negotiate 

future contracts without their compe1i1011 (and other Customers) having access to information 

which would adversely afTed the ability or these affiliates to negotiate future contrads The period 

of time requested will ultimalely protect Tampa Electric and its Customers. 

3. The material for which clusiflcalion iJ sought is intended to be and is treated by 

Tampa Electric and ilt affiliiiCJ as priVIIc and hu not been disclosed 

WHEREFORE, Tampa Electric submits the foregoing u its rcquesl for confidential 

1rcatmen1 of the Information ldentlfled u Exhibit • A" 

OO CUMf \ 1 ~t'HIIfR· OATE 

08511 AUG I I~ 



.g 
DATED thisi.L:... day of August, 1998. 

Respcttfully IUbmitted, 

liE'LWILus and 
JAMES D. BEASLEY 
Ausley & McMullen 
Post Office Box 391 
Tallahwcc. Florida 32302 
(850) 224-911 5 

ATTORNEYS FOR TAMPA EL..ECTRIC COMPANY 
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C£BTIFICATE Of SERYJCE 

I HEREBY CERTIFY tl:Jt a true copy of the foregoing Request for Specified Confidential 
Treatment, fil.ed on behi,U' ofTampa Elcdric Company, hu been furnished by hand deliv:ry(•) or 
U. S. Mail on this _jJ_ O.y of August, 1998 to the following individuals: 

Ms. Leslie J. Paugh• 
Staff Counsel 
Division of Legal Services 
Florida Public Service Comm'n. 
lOt East Gaines Street 
Tallahassee, FL32399-0863 

Mr. James A McGee 
Senior Counscl 
Florida Power Corporation 
Post Office Box 14042 
St. Petersburg. FL 33733 

Mr. Joseph A McGlothlin 
Ms. Vicki Gordon Kaufman 
McWhirter, Reeves, McOiothlln, 
Davidson, Rief & Bakas 

117 S. Gadsden Street 
Tallahassee, FL 3 230 I 

Mr. Jack Shreve 
Office ofPublic Counsel 
l .oom 812 
Ill We,c Madi10n Street 
Tallahassee, FL 3 23 99-1400 

Mr. Kenneth A Hoffman 
Mr. William B. Willlngham 
Rutledge, Ecenia, Underwood, 
Purnell & Hoffman 

Post Office Box 551 
Tallahassee, FL 32302-0SS I 
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Mr. Matthew M. Childs 
Steel Heccor & Davis- Suite 601 
215 South Monroe Sttcd 
Tallahassee; FL 3 230 I 

Mr. John W. McWhiner 
McWhirter, Reeves, McGlothlin, 
Davidson, Rief & Balcas 

Post Office Box 3350 
Tampa, FL 33601 

Ms. Suzanne Brownless 
Suzanne Brownlcss P.A. 
131 1-B Paul Russell Road 11201 
Tallahassee, FL 3230 I 

Mr. Jeffrey A Stone 
Beggs&Lane 
Post Office Box 12950 
Petl.S4COla, Fl. 3 2 576 
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JAMPA ELECfRIC COMfANY 

Ju.rtificatioa for Confideatiality of June, 1998 Rtport: 
Tampa Eledrk Company 

FORM LINE(S) COLUMN 

423- 1{a) I - 2S H 
(Page I of4) 

423-l(a) I -2S 
(Page I of4) 

423-l(a) 1- 2S J 
(Page 1 of4) 

423- l(a) 1-2S K 
(Page 1 of4) 

423-l(a) I - 2S L 
(Page I o f4) 

423-l(a) I - 2S M 
(Page I of4) 

423-l(a) I - 2S N 
(Page I of4) 

423-l (a) I - 2S 0 
(P~e I of4) 

Rationale for Confidentl.tllty: 

Docket No. 980001-EI 
AUJUfl 1998 

RATIONALE 

(I) 

(2) 

(2) 

(2) 

(2) 

(2). (3) 

(2), (4) 

(2) 

( I ) This information is contriCIUal information which, if made public, "would impair the efTons 
of Tampa Eleetric to contract for goodJ or aervices on favorable terms." Section 
366.093(3Xd). Fla. Stat. Tho information showllhe price which Tampa Electric has paid for 
No. 2 fud oil per batTel for rpedfJc ahipments from specific suppliers. This information 
would allow supplim to compare an individual supplier's price with the market "for that date 
of delivery• and thereby determine the contract pricing formula bet~n Tampa Electric and 
that supplier. 

Exhibit "A 



' ' 

"Disclosure of the invoice price would allow suppliers to determine the contract price 
formula of their competiton. The knowledge of each other's prices would give suppliers 
information with which to actually control the pricing in No. 2 oil by either all quoting a 
partiallar price or adherir.6 to a price offered by a major supplier. This could reduce or 
eliminate any opportunity for a major buyer, like Tampa Electric, to usc its market presence 
to gain price concessions from any individu•l supplier. The end result is reasonably likely to 
be increased No. 2 fuel oU prices and, theref.ore, inereaJed electric rates. 

(2) The coniiiiCt dala found in Columns I through 0 are algebraic functions of Column H. Thus, 
the publication of these columns together, or independently, could allow a supplier to derive 
the invoice price ofNo. 2 oil paid by Tampa Electric. 

(3) For fuel tll.l1 does not meet contract requiremenu, Tampa Electric may rejcc;t the shipment, or 
accept the shipment and apply a quality adjU$lJ11ent. This is, in e.ffect, a pricing term which is 
a.s important as the price itself and is therefore confidentia.l for the reasons stated in paragraph 
(I) relative to price concessions. 

(4) This column is u important u H from a confidentiality .w-odpoint because of the relatively 
few times that there are quality or discount adjustments. That is, Column N will equal 
Column H most of the time. Consequenlly, it needs to be protected for the same reuon u set 
forth in paragraph (I). 

2 



. 
• 

JusdficatioJl for Coof'ldtJltlallty or June, 1998 Report: 
Tamp11 Eledrit Company 

FOBM LINFJS> COLUMN RATIONALE 

423-l(a) 26-SO H (I) 
(Page2of4) 

423-l(a) 26 · 50 (2) 
(Pagel of4) 

423-l(a) 26· so J (2) 
(Page2of4) 

.. 23-l(a) 26-SO K (2) 
(Page 2 of4) 

423-l(a) 26-SO L (2) 
(Page2 of4) 

423-l(a) 26-SO M (2), (3) 
(Page2 of4) 

423-l(a) 26-SO N (2), (4) 
(Pagc2of4) 

423-l(a) 26 · 50 0 (2) 
(Page2of4) 

Rationale for Coolldentlallty: 

{I) This infOill'lllion is coll!Jiaual information which. if made public, "would impair the efToru 
of Tampa Elecuic t.o conl:nla for goods or serviCCl on favorable terms." Sectiun 
366.093(3Xd), Fla. Stat. The information shows the price which Tampa Electric hu paid for 
No. 2 fuel oil per bam! for apeclfic ahipmeni.J from apeclflc suppliers. This information 
would allow .uppJien to compare an indlvidualsupplier'a price with the market "for that date 
of delivesy" and thereby determine the CODI:nla pricing formula betwe<;,-: Tampa Eleccric and 
that .upplier. 

DiscloiUTC of the invoice price would allow .uppliers to decenninc the contract price formula 
of their competiiora. Tho lcnowledge of each other'• prices would give suppliers information 
with whldiiO aaually conuol 1hc pricing In No. l oil by either all quoling a particular price 
or adhering to a price offemf by a ~ .upplier. This could reduce or eliminate any 
oppol1llnky for a major buyer, Ulcc Tampa Electric, to usc its marlcet presence to gain price 

3 



concessions from any individual supplier. The end result is reasonably likely to be increased 
No. 2 fuel oil pri.c:es and, t.hcrefore, increased electric rates. 

(2) The contract data found in <Aiumns I through 0 are algebraic f,m:::ions of Column H. Tlv.ls. 
the publieat.ion of these colullllll together, oc independently, could allow a supplier to derive 
the invoice price ofNo. 2 oil paid by Tampa Electric. 

(3) For fuel lhat l!c--..snol meet contract requirements, Tampa Electric mAY rejcc.t the shipment, or 
accept the shipment and apply a quality adjustment. This is, ln effect, 1 priting term which is 
u imponant u the pri.cc itself and iJ therefore confidential for the reasons ltllcd in paragraph 
(I) relative to price concessions. 

(4) This column is u important u H from a confidendalhy standpoint because of the relatively 
few timCJ that there arc quality or discount adjustments. That is, <Aiumn N will equal 
<Aiumn H most of the time. <Ansequently, it needs to be protected for the: same reason u aet 
forth in paragraph (1). 

4 



JUJtlncallon for Conl'ldentWity of J une, 1991 Rrpon : 
Tampa Electric Compuy 

FORM LJNij(S-. 

423-l(a) Sl • 15 
(Page 3 of ol) 

423-l(a) Sl . 75 
(Pagel of4) 

423-l(a) Sl • 7S 
(Page 3 of4) 

423- l(a) Sl • 15 
(Page J of4) 

423-l(a) Sl • 15 
(Page 3 of4) 

423-l(a) Sl • 15 
(Page 3 of4) 

423-l{a) Sl • 15 
(Page J of4) 

423-l{a) Sl • 1S 
(Pagel of4) 

Rationale for Coal'ldentialiry: 

COLUMN 

H 

J 

K 

L 

M 

N 

0 

RATIONALE 

( I ) 

(2) 

(2) 

(2) 

(2) 

(2), (3) 

(2), (4) 

(2) 

( I) This infomwion is contraaual infonnation which, if made public, "would impair the efforts 
of Tampa Electric: to contrac:t for goods or services on favorable tcrnu. • Section 
366.093(3Xd), Fla. Stat Tho information allows lhe price which Tampa Electric has paid for 
No. 2 fud oil per barrel for specific ahipmcnls from specific lllpplicn Thlt information 
would allow supplicrt to compare an indlvidualsupplicr'a price with the market "for that date 
of delivery" and thereby dctcnnlno the colll.niCC pricing fonnula between Tampa Electric and 

that supplier. 

Diseloaan: of the involoe price would allow JUpplicrt 10 dctcnnlnc the contract price fomwla 
of thc.ir compctiton. The knowledge of each otha's prices would give JUpplicrs inf01111&1ion 
with which to aaually control the pricina in No. 2 oil by ci1hcr all quoting a particular price 
or lldhering to a price offered by a m1jor lllpplicr. Thit could rtduc:e or eliminate any 
opportunity for a m1jor buyer, like Tampa Elcc:trh; to usc itt ITIIrkct preKntC 10 gain pric:c 
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concesaioDJ fiom any individual supplier. The end result is reasoMbly like! y to be increued 
No. 2 fuel oil prices and, therefore, increased electric rates. 

(2) The conllloct d&la found in ColumDJ I through 0 are algebraic functions of Column H. Thus, 
the publieation of these colum!IJ together, or independently, could allow a supplier to derive 
the invoice price ofNo. 2 oil paid by TamJn Elearic. 

(3) For fuel that does not meet contract requiremenu, Tampa Elearic may rejea the shipment., or 
accept the shipment and apply a quality adjustment. This is, in efT~ct. a pricing term which is 
u impottant u the price iuelf and it therefore conftdent.ial for the reuons stated in paragraph 
(I) relative to price concessloiiJ. 

(4) This column is u important u H fiom a confldent..iality standpoint because of the relatively 
few times that there are quality ot discount adjustments. That is, Column N will equal 
Column H most of the time. Consequently, it needs to be protected for the same reason as SCI 
forth in paragraph (I). 

6 



Justification for Confldent.latlly or June, 1998 Report: 
Tampa Electric Company 

FORM LINF.(S) COLUMN RATIONALE 

423-J(a) 76-82 H (I) 
(Page4 of4\ 

423-l(a) 76-82 (2) 
(Page4 of4) 

423- J(a) 76-82 J (2) 
(Page4of4) 

423- l{a) 76 - 82 K (2) 
(Page4of4) 

423-J(a) 76-82 L (2) 
(Page4 of4) 

423-l{a) 76-82 M (2), (3) 
(Page4 of4) 

423-J{a) 76-82 N (2), {4) 
(Page4 of 4) 

423-J(a) 76-82 0 (2) 
(Page4 of4) 

Rationale for Confidentiality: 

(I) This information is contnaual information which, if made public, "would impair the eiToru 
of Tampa Electric to contract for goodJ or ICI'Vices on favorable lcntl$." Section 
366.093(3Xd). Fla. Stat. Tho information shows the price which Tampa Electric has paid for 
No. 2 lild oil per barrel for specific shipments from specific suppliers This information 
would allow supplierato compare an individual supplier's price with the market •for thai date 
of del.ivery" and lhoroby determine the contnact p.ricins fonnula ~n Tamp• Electric and 
that supplier. 

DiJ<:Iosure of tho invoice price would allow suppliers to determine the contract price formula 
of their competitora. Tho knowledge of each other'• price~ would give suppliers infom1a1ion 
with which to adUally control the pricing in No. 2 oil by either all quoting a particular price 
or adhering to a price offered by a major lllpplier. This could reduce or elimirwe any 
opportunity for a major buyer, like Tampa Electric, 10 use its marlcet presence to gain price 
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conceuions &om any individual1Upplier. Tho end result is reasonably likely to be increased 
No. 2 fuel oil prices and, therefore, incre:ued electric r&tes. 

(2) The contract data found in Colu.nns I through 0 are alaebralc fund ions of Column H. TbJs. 
the publication of these columns together, or indqlendently, c:ould alllW 1 111pplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuellhat does not meet conlrld requirements, Tampa Electric rna) rejeCI the shipment, or 
accept the ahipment and apply 1 qualiry adjustment. This is, in effect, a pricing term which is 
as important u the price itself and i.s therefore confidential for the reasons staled in pan graph 
(I) relative to prioe concessions. 

(4) This column is u important u H from 1 confidentiality &Wldpoint because of the relatively 
few times lhat there are quality or diJCOUnt adjuttments. That is, Column N will equal 
Column H most of the time. Conxquently, it needs to be proteelcd for the same ruson as set 
forth in patqtaph (I). 
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J urtifieatlon for Confidentiality or June 1998 Report; 
Electro-Coal Transfer Facillty- Bi& Bend Station (I) 

FORM LJNE(Sl COWMN 

G 

RATIONALE 

423-2 I - S 

423-2 I - S H 

(I), (3) 

(2) 

Rationale for Conflda~tiality: 

(I) DiJcloswe of the effective purchue price "would impair the efforts of Tampa Electric to 
contract for goods or tervices on favorable terms." Section 366.093(3Xd). Fla.. Sw. 
Addit.ionally, prohibiting the purchuc price would enable one to a..c:ertain the tOtal 
tf811Jportation charges by subtracting the effective purchase price from the delivered price at 
the transfer facility, shown in Column I. Any competitor with knowledge of the total 
transportation charges would be able to usc thai information in conjunction with the 
published delivered price at the Electro-Coal Transfer Facility to det.ermine the aegmen1ed 
transportation cosu. I.e., the separate breakdown of transportation charges for river barge 
tf811Jport and for deep water transpOrtation across the Gulf of Mexico from the tnn!fer 
facility to TampL It is thiJ segmented transponation cos& data which is proprietary and 
confidential. The disclosure of the segmented transportalion costs would have a direct 
impact on Tampa Elearie'a future fuel iild ttilUJ)OIUiion contmti by informing potential 
bidders of current prices paid for JCIVices provided. That harm, which would flow to Tampa 
Electric and its Cwtomers from IUch disclosure. wu the ~t:~ject of Prepared Direct 
Testimony of Mr. John R. Rowe, Jr. on behalf of Tampa Electric in Docket No. 860001-El­
D. A copy of Mr. Rowe's Direct Testimony from the September 29, 1986 hearinll in that 
docket is an ached hereto u Exhibit • A • and by reference made a part hereof. 

1'1 the Com-nission's Order No. 1264S issued in Docket No. 830001-EU on November 3, 
1983 (ln re: Investigation ofFud Adjus&ment Clauses of Electric UtUities), the Commission 
prescribed the current 423 Form filings. ln 10 doing. the Commission observed: 

Next, we must determine whether any portion of the monthly 
reports should be accorded confidential treatment. We agree that 
certain portions of the monthly repons will contain proprietary 
confidential business information.. However, many portions of the 
monthly reporu will not. The proprietary inform11tion for all types of 
fuel is transportation. Any brealoout of transportation cosas must be 
treated confidentially. In llddition, F.O.B. mine pricea for coal is 
proprietary In nature u is the price of fud oil. DiaeiOJUtC of acpu.te 
transportation or F.O.B. mine prices would hnve a direct impact on a 
utility's future fud and tran~portation contracts by informing potential 
biddera of a.umu priceJ paid for services. Disclosure of fud oil prices 
would have an indirect effect upon bidding wpplicn. Supplien would 
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be ~lucunt to provide algnllleant price ooncealon• to an Individual 
utility if pricet were disclosed because othct purclwcrs would seek 
almilar concessions. 

The vigorous competition discu.ued in Mr. Rowe's earlier testimony, as recognized by the 
Commi~ion, justifies proprietary confidentialtw~tment of the information in Column G. 

(2) The disclosure of this informaljon "wouud impair the effons of Tampa Electric to contract for 
goods or aervices on favorable tenns. • Section 366.093(3}(d), FI.L Stat. M was sated in ( I), 
Columnt 0 and R both need confidential protection bec:auJe disclosure of eithct column will 
enable compelitors to determine the aegmentcd transponation charges. Accordingly, the 
aamereuons discussed in (I) likewUe apply with regard to Column H. 

(3) Disclosure of this information "would impair the efforts of Tampa Electric to contract for 
goods and aervicet on favorable tenns." Section 366.093(3}(d), Fla. Stat. This information 
would inform other potential suppliers u to the price Tampa Electric is willing to pay for 
coaL This would give present and potential coal suppliers information which coold be 
harmful to Tampa Electric's intcnsts in negodaling coal supply a~nts. This is much the 
same u paragraph (I) under Form 423-l(a) regarding No. 2 oil suppl!,.rs. 

10 
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Justification for Confidentiality of June. 1998 Repon: 
ElectrcH:oal Trao.tftr FacUlty· BJa Bend Station (I) 

FORM LINfiSl COLUMN RATIONALE 

423-2(a) I - S H (I) 

423-2(a) I - S J (2) 

423-2{a) I - S L (3) 

Rationale Cor Confldeatlallty: 

{ I) 

(2) 

(3} 

If the original invoice price is made public, one can subtract the original invoic~ price from 
the publicly diso.losed delivered price al the Electro-Coal Transfer Faciliry and thereby 
derermine the sqpnenlcd river ltanSporta.tion cost. Dillclosutc of the river ltlnsportation cost 
"would impair !he efTOIU of Tampa £1ec:tric to contract for goods or scniccs on favorable 
terms. • Section 366.093(3Xd). FIL Stal. Addilional justification appc.art In Exhibil • A • and 
in paragraph ( I) of the rationale for oonlidcntiality of Column G of Form 423-2 (Elec:tro-Coal 
Transfer F.:ility · Big Bend Station). 

This information, like that contained in Column H, would enable a oompetitor 10 "baclc: into" 
the segmented ltanSportation cost using the publicly cfudosed delivered price at the Electro­
Coal Transfer F~eility. This would be done by subtracting the base price per ton from the 
del.ivercd price at Elccero-Coal, thereby revealing the river barge rare. Such disclosure 
"would impair the efforts of Tampa Elec:tric 10 contract for goods or scniccs on favorable 
terms. • Section 366.093(3Xd), FIL Slat.. Addirional justification appears in Exhibil • A • and 
in paragraph (I} of the rationale for oonfidenciality of Column G of Form 423-2 {Electro-Coal 
Transfer Facility· Big Bend Swlon). 

This information, if publicly disclosed, would enable a comperit.or 10 bad: inlo the segmented 
walerbomc l.ranlpOfWion oosts uling the already publicly diJCiosed delivered price of coal at 
the Elcccro-Coal Transfer Facility. Such disclosure "would impair the efforts of Tampa 
Electric to contract for goods or services on favorable lcrms. • Section 366.093(3Xd). FIL 
Stat Additional juslification appears in Exhibit • A • and in paragraph (I) of the rationale for 
confidentiality of Column G of Form 423-2 (Electro-Coal Transfer Faciliry • Big Bend 
Station). 

II 



Ju.stiOcatloa for Coafldmtlallty of June. 1998 Report: 
Electro-Coal Tnuufer FacUlty- Blc Bend Station ( I) 

FORM LINIJS> COLUMN RATIONALE 

423-2(b) I • S G (I) 

423-2(b) I - S 1 (2) 

423-2(b) I • S K (3) 

423-2(b) I - S L (3) 

423-2(b) I • S M (3) 

423-2(b) I - S N (3) 

423-2(b) I • S 0 (3) 

423-2(b) I • S p (3) 

Rationale for ConfldentJallty: 

{I) Disclosure of the eJTcc:dvc putchue price in Column 0 "would impair the effons ofTampa 
Elcc:tric: to c:olltlact for goods or services on favorable terms." Scc:tlon 366.093(3Xd), Fla. 
Stat. Suc:b disclosure would enable a competitor to "bac:lc int.o• the segmented transportation 
c:ost using the publicly disclosed delivered price for c:oalll the Electro-Coal Tran.sfer Facility. 
This would be done by IUbtrac:ting the effective purc:hase price per ton from the pric:e per ton 
delivered at Electro-Coal, thereby revealing the river barge rate. Additional justification 
appears in Exhibit "A" and in paragraph {I) of the rationale for confidentiality of Column G 
of Fonn 423-2 {Electro-Coal Transfer Facility - Big Bend Station). Such disclosure would 
also adversely affect Tampa Elcc:tric:'s ability to negotille future c:oaliUpply c:omracu. 

(2) Disclosure of the rail rate per ton would ldversely affect the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. Disclosure of the rall rates paid would 
effectively eliminate any negotiating leverage and could lead to higher rail ra.tes. This would 
woric to the ultimate detriment of Tampa Electric: and its Customers. Ac:c:ordingly, diselosurc: 
of this information "would impair the efforts of Tampa Elcc:tric to c:ontraCI for goods or 
services on favorable terms. • Section 366.093(3Xd), Fla. Stat. 

{3) These c:olunuu contained informllion the disclosure of which "would impair the: efforts of 
Tampa Electric to contract fcx- goodJ or teiVices on liworablo IMmS. • Sec:tion 366.093(3Xd), 
Fla. Stat. Each of these c:olunuu provides specific information on segmented tl1liUpOI1lllion 
costs whic:b are the primary objects ofthls request. Additional justification appears in Exhibit 
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"A" and in paragnph (I) oflhe nti.onalc for confidentiality for ColurM G on 423·2 (Eicru-o­
Coal Transfer Facility· Big Bend Station). 
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Justification for Confidentiality or June. 1993 Report: 
Eltc:tro-Coal Tnlnsfn Fadllly - Gannon Station (1) 

FORM 

423-2 

423-2 

LJNE(Sl 

I - S 

I · S 

Rationale for ConRdentlallly: 

COLUMN 

G 

H 

RATIONALE 

(1),(3) 

(2), (3) 

(I) This infonnation is the aamo u reported on tho earlier Fonn 423-2 with tho exception that 
this fonn pertains to Gannon Station as opposed to Big Bend Station. Disclosure of the 
e.trective purchase price "would impair the e!fons of Tampa Electric to contract for goods or 
services on favorable terms. • Secti.on 366.093(3Xd). Fla. Stat., for the same reasons as are 
set forth under the rationale for protecting Column G in Form 423·2 (Elec:tro-Coal TratUfer 
Facility-Big Bend Station). 

(2) The disclosure of this lnfonnation "would impair the eJTons ofTampa Elecuic to contract for 
goods or services on favorable ~s. • Seclion 366.093(3Xd), Fla. Stat, for the same reuons 
userted under (2) of the Rationale for Confidentiality for the Fonn 423-2 pertaining to Big 
Bend SlaUon. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor from "backing into• the segmented transportation charses. 

(3) Disclosure of the effective purcb.aso price of Gatliff coal "would impair the effons of Tampa 
Electric to contract for goods or services on favorable terms." Section 356.093(3Xd). Fla. 
Stat. 

14 



Justification for Conrldmtlality or J une, 19911 Repon : 
Electro-Coal T ransfer Fac:ility • Ga.nnon Stalion (1) 

FORM LJt!ElSl COLUMN RATIONALE 

423-2(a) I - S H (I) 

423-2(a) 1-S J (2) 

423-2(a) I · S L (J) 

Rationale for ConlldmtiaUty: 

(I) If the original invoice price is made public, one can subtract the original invoice price from 
the publicly disclosed deliveted price at the Electro-Coal Transfer Facility and thereby 
determine the sqpnented river transporution cost. DisclOSUtll of the river tnuuporUtion cost 
"would impair the efforts of Tampa Electric to contmct for goods or Sef\icer on favorable 
terms. • Section 366.093(3Xd). Fla. Sw. Additional justiflcation appeara in Exhibit • A • and 
in paragraph ( I) of the rationale for confldentiality of Column G of Form 423-2 (Electro-Coal 
Transfer Facility- Big Bend Station). 

(2) This information, like that contained in Column H. would enable a compethor to "back imo• 
the acgmented transpOrtation cost using the publicly disclosed delivered pric:e at the Electro­
Coal Transfer Facility. This would be done by subtracting the base price per ton from the 
delivered price at Electro-Coal, thereby revealing the river barge rate. Such disclosure 
"would impair the efTons of Tampa Electric to conll'lct for goods or services on favorable 
terms. • Section 366.093(3Xd), Fla. Stat. Additional justification appears in Exhibit • A • and 
in pmgr1ph (I) of the rationale for confidenliality of Column G of Form 423-2 {Electro-Coal 
Transfer Facility- Big Bend Station). 

(3) This information, if publicly disclosed, would enable a competitor to back into the segmented 
waterborne transporl&lion costs using the already publicly disclosed delivered price of coal at 
the Electro-Coal Transfer Facility. Such disclosure "would impair the efforu of Tampa 
Elecuic to contract for goods or rerviccs on favorable terms." Section 366.093(3Xd), Fla. 
Stat. Additional justification appears in Exhibit "A" and in paragraph (I) of the rationale for 
confidentiality of Column G of Form 423-2 {Electro-Coal Transfer Facility - Big Bend 
Station). 

IS 



Just illation for Confidentiality of June, 1998 Report: 
Electro-Coal Tranzftr Faclllty ·Gannon Station (I) 

FORM LINE<Sl COLUMN RATIONALE 

423-2(b) I • S G (I) 

423-2(b) 1-5 I (2) 

423-2(b) I - 5 K (3) 

423-2(b) I - S L (3) 

423-2(b) I - 5 M (3) 

423-2(b) I - 5 N (3) 

423-2(b) I - 5 0 (3) 

423-2(b) I - 5 p (3) 

lbcionaJe ror Cooftdtlltlality: 

(I) Disclosure of the effective purchase price in Column G "would impair the efforts of Tampa 
Electric to conll'lct for goods or services on favorable tc:ma. • Section 366.093(3Xd). Fla. 
Stat. Disclosure of the original invoice price per ton would enable a competitor to "back 
into• the segmented t:ranspotU.lion cost using the publicly disclosed delivered price for coal at 
the ElecttO-Coal Transfer Facility. This would be done by subtracting the original invoice 
price per ton from the price per ton delivered at F.lectro-Coal, thereby revealing the river 
barge rate. Additional justification appears in Exhibit "A" and in p1111graph (I) of the 
rationale for confidentiality of Column 0 of Form 423-2 (Electro-Coal Transfer Facility- Big 
Bend Station). 

( 1) Disclosure of the rail rate per ton would adversely affect tho ability ofTampa Electric and its 
affiliates to negotiate favorable rail rate1 with the various railroads serving areu in the 
vicinity of the river terminals uted by Tampa Electric's affiliate, Gatliff Coal Company. This 
coal is shipped &om difTcretlt terminal• which afford• Gatli IT some leverage in negotiating 
with the railroad1. DiscloiUftl ot' tbe rail ratCI paid would effectively eliminate t.his leverage 
and lead to higher raiJ rates. This would W<Kt to the ultinll1c dctrimet1t of Tampa Electric 
and its Customers. Ac:ordingly, disclosure of this information "would impair the dTons of 
Tampa Electric to contra.ct for soodJ or servi"' on f•vo.-blc terms. • Section 366.093(3Xd), 
Fla. Stat. 
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(3) These columns contained informalion the disclowre of which "would impair the emma of 
Tampa Elearic to contraet for goods or JCIVices on t\vol'lble terms • Section 366.09J(3Xd), 
Fla. Stat. Each of thcK columns provides epeclnc Information on segmented tl'lnspo!Ution 
coati which are the primary objecu of this request. Additional justification appears in Exhibit 
"A" and In pli'I8J1ph (I) ofthe J'ltlonale for confidentiality for Column G on 423-2 (Electro­
Coal TI'IOSfc:t Facility- Big Bend Station). 
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Justineatlon forConfldentiaUiy of June, 199S Report: 
Electro-Coal Trantfu FacUlty · Polk Station (I) 

FORM 

423-2 

423-2 

I.INEISl 

Rationale ror CoalldmtLallty: 

COLUMN 

G 

H 

RATIONALE 

(I) 

(2) 

{I) OiJelosun~ of the effec:dve purchase price "would impair the efforts of Tampa Electric to 
con~.rec: for goods or services on favorable tcrmJ. • Section 366,09l (JXd), Fla. Stat. One can 
subU'Ict the information in this column &om the figure in Column I and obtain the segmented 
transportation CO$I including transloading and ocean barging 

(2) The disclosure ofthl1 information "would impair the efforu of Tampa Electric to contract for 
goods or services on favorable tcrmJ." Section 366.093(3Xd). Fla. Stat Essentially. both 
Columns G & H both need confidential protection to prevent a competitor from dc:lcrmining 
the segmented transportation charges. 
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Justlncatlon for ConrJCimt1allty of June, 1991 R.tport: 
Electro-Cui Tnrufu FacUlty· Polk Station (I) 

FOBM 

423-l(a) 

423-2(a) 

LJNE<Sl 

1 

Rat.looale for ConRdendallty: 

COl.UMN 

H 

J 

L 

RATIONALE 

{I) 

(2) 

{l) 

{I) lfthe original invoice price is made public, one can subtract the original invoice price from 
the publicly diJclosccl P.O .. B. plant price 11 the Electro-Coal Transfer Facility and thereby 
determine the qmentcd tenninalling and ocean barge lrlnSpOIUlion cost Dis:~lUI'e oft he 
terminalling and oceAn bat]IC ~ "would impair the effocu of Tampa Electric to contract 
for goods or lei'Vioes on favorable terms. • Sectior. 366.093{3Xd), Fla. Slit. Additional 
justification appears in Exhibit • A • and in parqraph {I) oft he nuionale for confidentiality of 
Column G of form 423-2 (Big Bend Swion). 

{2) This lnfbrmation. like thai contained in Column H. would enable a competitor to "back into" 
the le8JTIC!Ucd tranJporulion cost using the publicly disclosed F 0 D. plant price. This would 
be done by subctading the buc price per ton from the F.O B plant price at Big Bend Stllion. 
thereby revealing the termin&lling and ocean barge nue. Such diKiosure "would impair the 
effocu of Tampa Electric to c:ontra.ct for goods ()( services on favorable terms • Section 
366.093(3Xd). Fla. Stat. Additional justifaellion appears in Exhibit "A" and in paragraph (I) 
of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station), 

(3) This information. if publicly disclosed, would enable a competitor to back into the segmented 
terminalling and ocean barBO ITllUpOrtllion cosu using the ftlready publicly disclosed F.O B. 
plant price at Big Bend Station. Such diJc:loue "would impair the effocu of Tampa Electri.: 
to OOiliJ"ICt for aooch or services on favorable terms. • Section 366 093(3Xd). Fla Stat 
Additional justifiCIIion appears in Exhibit • A • and in paragrap;. (I) of the rationale for 
confidentiality of Column G of form 423-2 (Big Bend Sill ion) 
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Justlliatlon for Conndentlallty or June, 1998 Report: 
Electro-Coal Trans:f'tr Facility - Polk StatJon (l) 

FORM LJNF,(Sl COLUMN RATIONALE 

423-2(b) G (I) 

423-2(b) (2) 

423-2(b) K (3) 

423-2(b) L (3) 

423-2(b) M , (3) 

423-2(b) N (3) 

423-2(b) 0 (3) 

423-2(b) 1 p (3) 

RAtionale ror Confidentiality: 

{I) 

(2) 

(3) 

L_ 

Disclosure of the effcctive purchue price in Column G "would impair the efforts of Tampa 
Electric to contract for goods or services on favomblc terms. • Scction 366.093(3Xd), Fla. 
Sw. Disclosure of the dfecdve purchase price per ton would enable a competitor to "back 
into• the aegmcnrcd transportation oost using the publicly disclosed F.O.B. plant price for 
coal. Thls would be done by subllacling th-, effective purchase price per ton from the F.O.B. 
plant price pet ton 11 Big Bend Station, thereby revealing the tenninalling and ocean bqc 
rate.. Additional justifiCition appears in Exhibit • A • and in paragraph ( I) of the rationale for 
confidentiality of Column G ofPonn 423-2 (Big Bend Station). 

Disclosure of the rail rate per ton would adversely affect the ability ofTampa Electric and its 
affiliates to negotiate favorable rail rates with the various railroads serving areas in the 
vicinity ofTampa Electric's coal suppliers.. Disclosure of the rail rates paid would effectively 
elimiruuc any leverage and lead to higher rail rates. This would work to the ultimate 
detriment of Tampa Elc:ctric and its Customen. Accordingly, disclosure of this infonnation 
"would impair the efforu of Tampa Eleclric to contract for goods or services on favorable 
terms. • Section 366.0CI3(3Xd). Fla. Stal 

These columns contained information the disclosure of which "would in1pair the efforts of 
Tampa Elcctric to contract for goods or services on favorable terms. • Section 366.093(3Xd). 
Fla. Stat. Each of theJe coluiMI provides apc:ciflc information on aegmented transportation 
costs which arc the primary objects of this request. Additional justification appc;ars it: Exhibit 
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• A • and in paragnpb ( I) of the mionAie for confidentiality for Column G on 423-2 (Bid 
Bend StAtion). 
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Justilicalion for Confidentiality of June, 1998 Report: 
Big Bend Station 

FORM LINflSl COL U!'t[N 

423-2 I - 2 G 

423-2 I - 2 H 

Rationale for Coofldmtlallty: 

RATIONALE 

(I) 

(2) 

(I) Disclosure of the effective purchase price "would impair the efforts of Tampa Electric to 
contract for goods or lerVices on favorable temu. • Section 366.093(3Xd), Fla. Stll One can 
subtract the information in this column from the figure in Co.lumn I and obtain the segmented 
transpOrtation coa including transloading and ocean barging. 

(2) The disclost.oc of this information "would impair the efforts ofTampa Electric to contmct for 
goods or services on favorable terms.• Section 366.093(3Xd), Fla. Stat Essentilllly, both 
Columns G &: H both need confidential prot.ection to prevent a competitor from determining 
the segmented transportation charges. 



Justilicatloo for Confidentiality of June, 1998 Repon~ 

BiJ Ben.d Stat.ioo 

FORM LJNE(Sl COLUMN 

423-2(a) I - 2 H 

423-2{a) I - 2 J 

423-2(1) 1-2 L 

Rationale for ConfkleotlaUty: 

RATIONALE 

(I) 

(2) 

(3) 

(1) If the original invoice price is made public, one can subtracl the original invoice price from 
the publicly diJCiosod F.O.B. plant price at the Electro-Colll Transfer Facility and thereby 
determine the segmented termlnalling lllld ocean b11111e transporwion cost. Di~losure of the 
t.crminalling and ocean barge costs """-ould impair the efforts of Tampa Electric to con1111Ct 
for goods or services on favorable terms." Section 366.093(3)(d), Fla. Stat. Addilional 
justification appears in Exhibil • A" and in par-a:raph {I) of the rationale for confidentiality of 
Column G ofForm 423-2 (Big Bend Station). 

(2) This Information. lilce that contained in Column H. would enable a competitor to "back Into" 
the segmented transportation cost using the publicly disclosed F.O.B. plant price. This wt•uld 
bt done by subtracting the base price per to.n from the F.O.B. plant price at Big Bend Station, 
thereby revealing the terminalllng and ocean bllll!C rate. Such disclosure •would impair the 
efforts of Tampa Electric to contract for goods or services on favorable terms." Section 
366.093(3)(d), Fla. Stat. Additional justification appears in Exhibit • A" and in paragraph ( I) 
of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station) 

(3) This information, if publicly diJCioaed, would enable a competitor to back into the segmented 
tcrminalling and ocean barge uasuporwion costs using the already publicly disclosed F.O.B. 
plant price at Big Bend Station. Such discloiUI"e "would impair the efforts of Tampa Electric 
to contract for goods or services on favorable terms." Section 366.093(3)(d), FIL Stat. 
Additional juSiification appears in Exhibit "A • and in paragraph (I) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Btnd Station). 
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JUJtlfication for Conlidentlalily of June. 1998 Rtport: 
Bla Bend Station 

FORM LJNE(S> COLUMN 

423-2(b) 1-2 G 

423-2(b) 1- 2 

423-2(b) I -2 K 

423-2(b} I -2 L 

423-2(b) 1-2 M 

423-2(b) 1-2 N 

423-2(b) I - 2 0 

423-2(b) I • 2 p 

.Raclonale for Confldendallcy: 

RATIONAl.£ 

(I} 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

( I) Disclosure of the effective purclwe price in Column G "would impair the efforts of Tampa 
Electric to contraa Cor goods or acrvic:es on favorable terms. • Section 366.093(3Xd). Fla. 
Stat Disclosure of the effective purclwe price per ton would enable a competitor to "back 
into" the segmented transportation cost UJing the publicly disclosed F.O.B. plant price for 
coal. This would be done by subt.rac:dnglbc effective purchase price per ton from the F.O B. 
plant price per ton at Big Bend Station, tbeteby revealing the terminal ling and ocean barge 
rate Additional justification appeaB in Exhibit • A • and in p~~r~graph ( I) of the rationale for 
conf ~entiality of Column G of Form 423-2 (Big Bend Station). 

(2} Disclosure of the rail rate per ton would ldvently affect the ability of Tampa Electric and its 
affiliates to negotiate favorable rall rates with the variow railroacb tei'Ving areu in the 
vicinity ofTampa Electric's coal suppliers. Disclosure of the rail rates paid would efTect.ivcly 
eliminate any leverage and lead to higher 1111 rates. This would worlc to the ultimate 
de1riment of Tampa Electric and ltJ C\lstomera. Accordingly, disclosure of this information 
"would impair the efTocu of T'llllpa Electric to contraa for soodJ or Jei'Vices on favorable 
terms." Section 366.093(3Xd). Fla. Stat. 

(3) Thr!IC column• conlllined information the dlaclosurc of which "would impair the elTon• of 
TP'llpa Electric to oonlri!Q for good• or IICIVicea on favorable ICTITII. • Sec~ ion J66.09J(3Xd), 
Fla. Stat. Each of these columnt providea specific information on segmenJed transportation 
casu which arc the primary objecta of this requesL Additional justification appean in Exhibit 
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"A • and in paragraph ( I) of the ra1lonalc for oonlldentiality for Column G on 423-2 (Bid 
Bend Station). 
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JUitlficadoa for Co.nflcltn liallty of June. 1998 Rtport : 
Gannon Station 

FORM 

423-2 

423-2 

LINE<Sl 

I • 3 

I • 3 

Rationale for Coo!;deatiallty: 

COLUMN 

G 

H 

RATIONALE 

(I} 

(2) 

{I) This information is the wne u rq~<>rted on the earHer Form 423·2 with the exception that 
this form peruins to Gannon Station u opposed to Big Bend Station. Disclosure of the 
effective purcbuo price "would impair the efTOf1s of Tampa Electric to contract for goodJ or 
services on favorable temu. • Section 366.093(3Xd). Fla. Stat., for the Slime reasons as are 
set forth under the rationale for protecting Column Gin Ponn 423-2 (Big Bend Station). 

(2) The discl.osure of this information "would impair the efforts of Tampa Electric to oontra.ct for 
goods or services on favorable tenns.• Scc:tion 366.093(3Xd). Fla. Stat., for the same reasons 
asserted under (2) of the Rationale for Confidentiality for the Form 423·2 pertaining to Big 
Bend Station. Essentially, both Column.s G & H both need conOdential protection to prevent 
a competitor from detennining the segmented tran.sponation charges. 
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Jwtlncatlon for ConfidentJAUty of Junt. 1998 Report: 
Gannon Statio• 

FORM LJNE(S) COLUMN RATIONALE 

423·2(a) I • 3 H (I) 

423-2(a) I • 3 J (2) 

423-2(a) I • 3 L (3) 

Rationale for c~nlldtntlality: 

( I) If the original invoice price is made public, one can subtn.ct the original invoice price from 
the publicly disclosed F.O.B. price at Gunon Station and thereby determine the segmented 
term.inalling and ocean barge transportadon cost or rail l"li:e. Disclosure of these 
tn.nsportation cosu "would impair tho efforts of Tampa Electric to contract for goocb or 
services on favonble terms. • Section 366.093(3Xd), Fla. Stet. Additional justification 
appears in Exhibit "A" and in parasraph ( I) of the rationale for confide.ntilllity of Column G 
of Form 423·2 (Big Bend Station). 

(2) This information. like that contained in Column H, would enable a competitor to "baclc into" 
the segmented transportation cost using the publ icly disclosed delivered price at Gannon 
Station. This would be dono by subtracting the base price per ton from the F.O.B. plant price 
at Gannon Sl41ion. thereby revealing tho tenninalling and ocean barge rate or rail rate. Such 
disclosure "would impair the efforu of Tampa Electric to contract for goods or services on 
favorable terms. • Section 366.093(3Xd), Fla. Stat Additional justification appears in 
Exhibit • A • and in paragraph ( I) of the rationale for confidentiality of Column G of Form 
423·2 (Big Bend Station). 

(3) This information. if publicly disclosed, would enable a competitor to baclc into the segmented 
terminalling or ocean barge uansportation costs or rail rate using the alre:tdy publicly 
disclosed F.O.B. plant price of coal at Gunon Station. Such disclosure "would impair the 
efforts of Tampa Electric to contract for goocb or services on favorable terms • Section 
366.093(3Xd). Fla. Stat. Additional justification appears in Exhibit • A • and in paragraph ( I) 
o: thc rationale for confidentiality of Column G of Form 423-2 (Gannon Station). 
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Jwtiflcatlon for ConftdentlaUty of June. 1998 Report: 
Gannon Statioa 

FORM LINECSl COLUMN 

423-2(b) I • 3 G 

423-2(b) I - 3 

42.3-2(b) 1-3 K 

423-2(b) I -3 L 

423-2(b) I · 3 M 

423-2(b) I · 3 N 

423-2(1!) I • 3 0 

423-2(b) I • 3 p 

Rlltionale for Confldent1aUty: 

RATIONALE 

(I) 

(2) 

(3) 

(3) 

(3) 

(3) 

(3) 

(3) 

(I) Disclosure of the effective purchase price in Column G "would impair the effons of Tampa 
Electric to contract for goodJ or ler'Vices on favorable t.erms." Section 366.093(3)(d), Fla. 
Stat. Disclosure of the effective purchuc price per ton would enable a competitor to "baclc 
into" the segmcnt.cd transpanatlon cost using the publicly disclosed F.O.B. plant price for 
coal at Gannon Station. This would be done by subtracting the effective purclwe price per 
ton from the price per ton delivered at Gannon Station, thereby revealing the terminalling and 
ocean barge rate or rail rate. Additional justification appcara in Exhibit • A • and in paragraph 
(I) of the rationale for confidentiality of Column G of Form 423-2 (Big Bend Station). 

(2) DiJCiosure of the rail rate per ton would adversely affect the ability of Tampa Electric 
affiliate, GttlifT Coal, to negotiate favorable rail rates. Disclosure of the rail rates paid would 
effectively elimi.nate any negotiating leverage and coold lead to higher rai l rates. This would 
worlc to the ultimate detriment of Tampa Electric and its Cwtomen. Accordingly, disclosure 
of this information "would impair the efforts of Tampa Electric to contract for goodJ or 
services on favorable terms. • Section 366.093(3)(d), Fla. Stat. 

(3) These columns containod information the disclosure of which "would impair the cfforts of 
Tampa Electric to contract for goodJ or services on favorable terms. • Section 366.093(3)(d), 
Fla. Stat. Each of these wlumns provides apc<:ific Information on segmented trliiUpOftation 
wsts whith arc the primary objects of this request. Addltional justification appears in Exhibit 
"A" and in paragraph (l) of the rationale for confldentia.lity for Column G on 423-2 (Big 
Bend Station). 
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Justification for Conrldentlallty of June, 1998 Report: 
Polk Station 

fORM 

423-2 

423-2 

LJNE(S\ 

Rationale for ConfidentlaJity: 

COJ.UMN 

G 

H 

RATlONAt.E 

(I) 

(2) 

(I) This infonnat.ion is the same as reponed on the earlier Fonn 423-2 with the exception that 
this fonn pertains to Polk Station as opposed to Big Bend Station. Disclosure of the effective 
purchase price "would impair the efforts of Tampa Electric to contnct for goods or services 
on favorable tenns. • Section 366.093(3Xd), Fla. Sw., for the same reasons as are set fonh 
under the rationale for protecting Column G in Fonn 423-2 (Big Bend Stlltion} 

(2) The disclosure of this lnfonnation "would impair the eiTorts of Tampa Electric to contract for 
good& or services on favorable terms. • Section 366.093(3Xd). Fla. Sta •. , for the same realOns 
asserted under (2) of the Rationale for Confidentiality for the Fonn 423-2 pertaining to Big 
Bend Station. Essentially, both Columns G & H both need confidential protection to prevent 
a competitor from determining the segmented transportation charges. 
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Justification for Conndmtlallty or June, 1998 Report: 
Polk Station 

FORM I.JNE(Sl COLUMN RATIONALE 

423-2(a) H (I) 

423-2(a) 1 (2) 

423-2(a) L (3) 

RationAle for Co~tlidentlaUty: 

( 1) If the original invoice price Ia made public, one can subltllct the origi nat invoice price from 
the publicly disclosed F.O.B. price at Polk Stalion and thereby determine the segmented 
terminalling and ocean barge transponation cost or rail rate. Disclosure of these 
transportal ion costs "would impair the efforts of Tampa Electric to contract for goods or 
services on favcnble terms. • Section 366.093(3Xd). Fla. Stat Additional justiflCalion 
appears in Exhibit "A" and in paragraph (I) of the rationale for confidentiality of Column G 
of Form 423-2 (Big Bend Station). 

(2) This information, like that COOIJiined in Column H, would enable a competitor 10 "baclc into" 
the segmented transpOrtation cost using the publicly disclosed delivered price 11 Polk Station. 
This would be done by subtracting the base price per ton from the F.O.B. plant price nt Polk 
Station, thereby revealing the terminalling and ocean blll'ge rate or mil rate. Such disclosure 
"would impair the efforu of Tampa Electric to contract for goods or senices on favorable 
terms. • Section 366.093(3Xd). FIL Stat. Additional justification appean in Exhibit • A" and 
in paragraph (1) of the rationale for confidentiality of Column G of Form 423-2 (Big Bend 
Stat.ion). 

(3) This informal ion, if publicly disclosed, would enable a competitor to back into the segmented 
terminalling or ocean b!ll'gc transponation costa or rail rate using the already publicly 
disclosed P.O.B. plant price of coal at Polk Station. Such diJCiosure "would impair the 
efforts of Tampa Electric to contract for goods or services on f1vorable terms." Section 
366.093(.lXd), Fla. Stat Additional justification appears in Exhibit ·A· and in paragraph ( I) 
of the ralionale for confidentiality of Column G of Form 423-2 (Gannon Station) 
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Juslillcation for Confidentiality of June, 1998 Report: 
Polk Station 

FORI\1 LINE<Sl COI.lJMN RATIONALE 

423·2(b) 0 (I) 

42J-2(b) l (2) 

423-l(b) K (3) 

42J-2(b) L (3) 

423-2(b) M (3) 

423-2(b) N (3) 

423-2{b) 0 (3) 

42J-2(b) p (3) 

RAt ionale for Conrldentlallty: 

(I) Disclosure of the effective purchase price in Column G "would impair the efforu of Tampa 
Electric to contrac1 for goods or services on fnorable terms.· Seaion 366.093(3Xd). FIL 
Stat. Disclosure of the effective purchase price per ton would enable a competitor to "back 
into" the segmented transportation cost using the publicly disclosed F.O.B. plant price for 
coal at Polk Station. ThiJ would be done by subtracting the effective purchase price per ton 
from the price per too delivered at Pollt Station, thereby revealing the terminal ling and ocean 
barge rate or rail rato. Additional justification appears in Exhibit • A • and in paragraph ( I) of 
the u ionale for confidentiality of Column G of Form 423·2 (Big Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affliCt the ability of Tampa Electric 
affiliate, Gatliff Coal, to negotiate favorable rail rates. DiJclosure of the rail rates paid would 
effi!Ctively eliminate any negO!iating leverage and could lead to higher rail rates. This would 
work to the ultimate detriment ofTampa Electric and iu Customers. Acoordingly, disclosure 
of this infonnation "would impair the cfrona of Tampa Elcc;tric to ~»nlract for soocb or 
services on favorable terms. • Smlon 366.093(3Xd). Fla Stat. 

(3) These columns contained information the diaelosure of which "would impair the efforts of 
Tampa Electric to oontrae.t for goodJ or services on favorable terms. • Section 366.09J(3Xd), 
Fla. Stat. Each of these colunuu provides specific information on segmented tnruportation 
COSlS which arc the primary object~ of this request. Additional justification appears in Exhibit 
• A • and in paragmph (I) of the rationale for confidentiality for Column 0 on 423·2 (Big 
Bend Station). 
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rLOR: ::>1. PU!t:::: S!:RV: C!: Cor.:-:: SS : 011 

------------------------------
l n the r:e~tt·r o! . 

Con~ioen~iel ity o! r uel Coc~ 
Recovery Date. 

R ~CI:VED 
· ,-6· ~ • r":-.··1'\~~ •. S:!POF:":'IUC t)JV'" ~ "; •' ov "• • 

CC-1 e EC.S 

::>OC~!:~ 110. 660001-tl -O 

Ar~tRNOON S~SSlON 

VOLUY.!: l I 
~o 9 es ll3 ;h~ou~h ~78 

TPSC Heerin9 Roo~ 
rletcher Buil~ing 
lOl ta't Caines Stree ~ 
7ellehessee, rlo;i~e ;2301 

~on~ey, Se p :.er.!::.e: 25, 1956 

Met pu:suent to e~jou:ncent e:. 1:00 

BE:f'OP._~ : CliA!l'U'J..N JOE.N i\ . tlk?.l\S, I Il, Chei :me :'I 
CO!".J'ilSSIOI\!:R G!:Ml.O L. GUI\'r!:R 
COY..Y.ISSIO~!:R ~~I!: J>ICHOT 5 
COY.J'i:SS!Oh~R Y. I CF~tL Y.c~. ~ILSON 

COnY.!SSION!:R JOEN T . E!:~OON 

(~s hereto!ore noted.) 

?.!:?0?."!!:0 SV· ~~P.OL ~. CAVSS~hUA , CS~# ~?~ 
~;.::~ f"l.l~C'7 

J O~ J: !~L~, CS~, ~?R 

/OD~o~Ef. 
DFFIC!AL COKM!SS!ON ~~?O~TE~S 

It;" ~·~{ 

!.xhi'bit .. A" 

FLO?.!::l.'>. ?totll.IC Si:~\'lCE COI'll-i!SS!OI~ 
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~o=Jx. ~o. b~ooc:-~=-~ 
~~ J:"'-!:=:"T..!C ~hl:Y 
sur.~·~ ro~ riLINC <ll<le' 

BUOJU: TRZ l'LOJUDA PO'BLI C Sf:RVI 0! C:OH)'.ISS ! ON 

PJU:PkRED Tr:STIMOh~ 

01" 

JOliN Jt. ROk"e, JR • 

. ~ill yo~ pleese s~a~e your name , address end occupe:~on. 

· ~ · 

My name is John R. Rowe, J:. My b~siness address is 70 2 

Nortb rranklin Street, Tern?a, Florida ;)602. 

Assistant Vice ?resident o! Tem?e ~lec~ric Corn?eny. 

?lease describe your educa~ional ~eclq;;ou:ld ~nd b~s:.ness 

eY.?erience . 

J..1ebeme.; Eve.r.sville, !nt!ie.n~: 

?ennsyl" enia.. I l."t.S c;rach;r.ted :.n J~ne , 1962 !rom ::.he 

Geo:sia Institute o! TechnolOiY wi ::~ a ~a:helo: o! Science 

o! Sou~h ::lo:ica !:1 ~Arch, 1971 -.•i :h a ~as-::e : o! 3~.:si:"Jess 
. 

Acministra~ion dec;ree. I ern ~ Ce=~i!ied ?~~lie ~eeoc~~~~: 

lice:1sed to ?tac:iee i n ?lo:ida ano a roe~er o! :~e 

kme:ic~n I~s~itu~e o! C?hs, :~e ~lo:iCa !~s:i~ute o~ C?ks , 

end J:e :io:u.l J..ssociz.tion o! 

~·ario~:s Ct.?ecities i:"J ~he ?ersonnel, Cus:o:ne: nCCOilr.:!.nc; , 
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?Ut 23 years . I ~ecarne ~uistt.nt Controll er in 19' <, 

Controller in l98l, ane I vas e l e c ted ~o my ?resent 

position as hssistant Vice President i n kp: il, l 98<. Hy 

pre .. nt responsibilities include c oordi nat i on c ! 

acccun:ing and regulatory r.~atters be!ore tn! s Comroi ss ion 

(!'PSC) a ne the Teder al !:ne:9y Regula t o r y Co~~~m! s s!.o n 

(!'!:RC) . I have ?resen:ed testimony ~e! o:e t h is Commiss ion 

in other procee~in;s. 

What is the purpose o! your testir.~ony? 

of Com:~~iss ion COIII?&ny conce rn 

c o:l!ide::'ltia!.i -:y o! c ertt i :'l !uel c o s : !.::!or::a : io:"l ''-'??E e c 

I i:'ltend to OCIIIO:"IS t r t. t e o,.;hy SO::!~ c ! 

t~e cata o,.;hic b i s SU? ?li ed i n :e; c !.a: mo:"l t hly r e?o::s O:'l 

!ue l costs to t hi s Co~iss io:"l should be e xcluded !:o~ 

? Ubl ic cisclosc:e as be ing 

busi:"less in!o:r.t.t io:1"' r.s de ! i:"led ~Y Secti o:'l 366 . ogJ , 

~1o:i~a Str. t u tes. 

23 o. · · Does 'l't.C?& :!:le ctr ic objec : t o ?rovicH!'lg the Co=i!:sion 

ell o ! ~u el, 

25 
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fu:niah to the Commission the information it nee~a to 

review colll?eny expenoi tur es !or !uel, tr enspor ta : ion e:'l6 

!uel han~lin; aervic:ea. However, as I will 6escribe 

later, it is clearly in the bes: inte:ee ts o~ the 

ratepayers en~ the company for this Commission to continue 

to treat certain of this informat ion s~bmitte~ at 

•speci!ie~ Confi~entiel." 

~~at portion of the report shoul~ be con!idential? 

The cost of ~o~ate: trans:>o:tetion o! coal \lhic:h is billed 

to the :-e~ula ted colll?&ny ~y en a!f ili e ted col::;)eny should 

be t:eate~ as . confi~ential. Tar.?a ~1ec::ric formed e water 

1950 1 s ~o~hicb not only provides the necessa:y services !or 

'!'Ul_?a !:lect.r ic l:>u t also enjoys ace i :ional economies as :. : 

provides COIII?etitive services to outside customers. This 

systen ht.s seve~ ou: elec-:.r ic cus-:.omer s rr.e.:Jy millior:s of 

dollars !.n trans?o:-:.etio:1 costs· over t.he yeers e:'lo these 

sav!.nss ~=e likely to con~inue in ~~e ~ct:~:e so long ~s 

!:lect:ic' a affiliated compe:->ies e:e e':le to move coe.l !:>y 

rive: ....... ,..es ~,.om SO""""-es '~ .. ,~~ucl·v ....,., ., -- ""'- -·· " .. ,... ·-, Oklahoma ano 
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Illinoia to a terminal on :he ebs: ~enk of the ~icaiaa i ~pi 

River south o ! New O: l eena !or the pu:poae o ! o! ! -loaOin~, 

atorin; an4 tranahrrin; coal to ocun-;oin; hu; 01 !or 

tranaport to Tampa. Tho to ltrdoe a art per !ormeO by '.!'!:CO 

1rantport and Trado com;aniu t Mid-Sou:h To-.·ing Co:n;a. ny, 

whleh handles tho coal by river bar;tJ tla~ \ ro Cual 

'l' r aua!er Corporation, whi oh opuatu the a:ora;e anO 

tranaftr taclllty and Cul! Coast Transit Company wl11th 

provides ocean-~oin; tu;• and bargu lo 1'110 \'0 coal ac: o u 

the Gulf ot HtKico. 

Ar• Ta~pa lltetrle a!!iliates !aced with co~e:i:ion? 

. co=:>e~i tive . Asid:e ~=om :he co~l ~:~r.spo::t.2.~io:1 se:vices 

commo~i ties !o: othe: ccs-:ome:s as well. '!'he a!!ilia 'tes 

anticipate that aoei-:ional ~a:ke-:s !o: coal wi ll 500~ 

develop in !'lo:iea· !o: both !nocs-::!al a:1d elec::ic powe: 

gene:a:ion purposes, a:'ld hope to captu:e e po:tio:1 o! :.'le 

Th!s 

~:ket is ve : y co~et!:!ve. 

solely in the one--.•ry :: ans?o::a ': io:'l o! coal, howeve:. 
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l Y.id-South ':'ow in; Com;any hu pr ov i ceo, enc con: i nues to 

2 provice, bo':h upstream an6 CO\Inlt:ee.m tranaport.ation 

3 aervicU !or other bulk COIMioOit itl, inclucHn9 ;:a!n enc 

pho1phate proOucta . tlc:ct:o-Coe.l '!'rens!e: Co:j)t.:- e.t ion ia 

5 involvc:O in tho cHrect veuol-to- vuul tran&!er o! ~ rain 

6 anO other bulk co:Mio6itiu in aOcHt ion to tho t:ana!or r. t 

7 coal enO coke on diver .. routu , i nclul'llnQ l'lll•lllJIIa\.tt fro111 

B rlod~ll 1.0 lttw Orltana, ani! c;rain !r om 1\ew O:luns \o 

9 international. markets . 

10 

ll As commercial enterpriau, the aHiliatu !ac e llit;ni: i can t 

12 competition !or each o! the other t:anspo:te:ion, ::e:-:s~e: 

l3 anO storeqe se:vices t~et :hey pe:!or~. Ope:e~o:s on the 

1' in1e.n6 wate:,..eys inclu6e l!?p:oxi&etely 2,000 inc!ivicuel . 

15 ce:rie:s. 

16 sin;le tow~oe~s to :~ose ope:eting le:ge !leets o~ vessels 

17 

18 

Only e very s~ell pe:cen:ase o ! i:-:lenO 

"·e ~e:,..ey ~:e!!ic is su!:ljec: to :egule:ion. 

19 ce::ie:s e:e not :egui:ec! :o pu!:>l~ sh :ev enues, O?e:e:!:1g 

20 cate re~es o: ! i nenciel i n!o: ... e:ion. 

21 

22 W!:~ re!e:ence to :he rive: ::enS?o::e:ion o ! coal end 

.. 23 • -··· o:.he: COIMIO~ities, ~ic-Sou:~ 

25 :Rive: COJ:?any; kme:ican Comrne:cial 3e:s e 
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Dravo Mtchlin; Corporation! and ':'he \Ialley Line Cor.:;>e ny . 

Mid-South Towing elso !11ces i nter moc t l cor.:;>e tition ~: 0111 

t he railr oach. 

tlectro-Coal Tranaftr Cor po:ation oomp~ t~a wiLh OLite r a t~r 

tht l)trlormance of trtn.Cer and l tO: a QII ncrvicea. 

tltctro-Coal'a princip•l compat.itor• lo'ith holh ah0111•iO• 

uanahr and vround ato:age Ct ?tbili ::.!es e.:e: 

!nte:netionel ~e:ine '!'e:mi ne.l: 3u:ns i6 e Te::uinels, l nc. 1 

and Ntw Otlnn• lulk Terminal. ~ po:tion o! the trana!er 

mar~t t ia also u:ved by companiu "'hou opt:a tion• are 

mid-atrt a~ in the Mla1laaippi ~ivar. 111 1 ncipel emong 

t hese is Coo?e: -Smi~ Co~eny. 

otbe~ co~e.nies to p: ovi6e oceen- going t uc end ~e:ge 

t:ens?o: tetion se:vice . ?:inc i?tl e:uong t hese co~et~tc:s 

Di:r.ie Ce.::ie:s, Inc . ; s ~. ?h!.lli~ s '!'o'"'·:. :lc Co~t.::v~ r ... - • ' 

3eke: !nccs::ies , !nc. 

wocld the tisclosc: e o! cos t in!o:~e t ion tr.?ose the 
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urvict over a vh•an dlatanc:t va rlu lit tle tr n" "''' 

UIIIIUIICJdhy \ tJ 611t.t lhtl, llll I pU \ Uti Ullll II III II , I L \.Lill a a 

bar9t company tht uma a mount to tr11napo1 t 11 ton o ! ~ r • l 11 , 

tor eumplt, u lo t.ranoport a t.on o! coal. Jht.u t or 

b ulk c:oJT.mo~ity t:t.ni?Orta:ion ae:vic:e a lr;o l e nd to aho w 

cHsctrn, tither cH:tc:~ly o: in6i: ec:~ ly, a ;l.ve:-a corr.pe:-ay's 

c:os~s o: pro!i~ :r.e:9in e:e !.:-a a posi:l.on :o ce?~:.:: e e 

?O~:io:-a o~ :he: co~an~'s ~=~e: s~e:e by e:-a:icipe:~ n; i:s 

to b ars ain ! or more !avo: e.bl e :e:rns !:om :~e cor.:?e::y and 

among !:s cor:;pe:ito:s. 

e no:he:, corr.re:i:o:a ~er.e ~:e z-: pt.!::s :o co:::eel ~;,e:.:-

cos~s an6 p:ices !:o~ each o~he:. 
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the acareity ot publ1aht0 1n! or~at 1on concer n!ng t he 

f ina ncial workin~a o! the unre9ula:ed aesment o! :he 

industry. 

Tampa lleotr So ' a aomptt.1\.or a and oullon•" ra u t ""'"'' lila\ 

":'alt.pa Z:lectric'a water t ra naj)o: t a:ion e r.;an~o :e;>:eaen:; 1 

the a!~iliatu' coati inc:ludin9 a :e:u:n on equity. 1.. 

company '• coat :e;>:ua::ta t he Hrtit o! !a vulne:r.~!lity 

!. n the aenae tha~ it cannot 1onv aurviva In olrvumHallr ta 

where coat i tMOttd rtvenu••· Guat.ailltd *undtr;>r ic!.n; • 

below that ;>erceived margin would have a dovaata tino 

e~hct upon the aH1li atu 1 buainua, and would :nr.ke 

COS 't o! 

Cl.!S~o:ce : c! ~:,e r.!!!.lie.-:e. ~o:eove:, since !i7.~C ccs:s 

a:e r.llo::r.ted ~e:we •n ae:vices ?:ovided to 'rar::p r. !:le::t:ic 
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ancS othera on a per ton l>u ! a , tht backhaul a n<' lf&rt& 'u 

ot grain anc1 other bulk commocSi tlu rtcSuc u the amoun ~ o! 

!ixtcS coati al.l oc attcS to ':'upa tltclf lc. 1 t \ ,, . 

atUUat.u ' backhaul and ot.hlt uut.alt'l t luat.c.-mu •n lvl\y 

11 loat or dlmlnlahed, nr If a •r••f•r rull vlly 111 lt· ~' ''" ' 

lfl ~ht 11hO~UI Ult If f il • l•IHflilllll\1!' i •VII\ Itoll, \h t t:utt t• f 

cot.l tranaponatlon lo 'Jempa lltclr lo ' 'ltull1 lnnru• • 

proport l onataly. }lctlona vhlch hun. lht afflllatu' 

competitive poaitlon will, lhtro~ore, lncruu th• rou r. t 

ehotricit.y aupplhc1 to •tartpa Utct.ric'a oullomera. Tltl a 

Co111111iulon the:e!ore ahoulcS caretully a voicS :he cHaclcuu: • 

1\o. The co~?e.ny ~el!eves ~,r. : :::e Con.r:!.ss io:'l • s cc : : en:.. 

':'~!.s t:: s:los·.:= e ct:"l elso t!!ec : ;:=ices 
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aAv•nl•911 ,.r 1111 I''"''"H" ''' •••II '' ''' ' ''•II '''''" 11 '' ~• 

II )111 \lll tHal \' l'h~HII 11r t•u•l ~111111 lfl•tk 1'1•1•1 11' rll~t<lt• " '" ~ 

\.ht prlou ~tinv paid or Jlld 111 ll•• pu l, l l•t l ltvt \l•• lr 

\. tt ,t~" l1'' Y ih ll1dC1hV ur ltJ.!Ort.iiiV lv•l paluu l•11~ ll• 

otnttr aro11nd known prl ou. ln \hi• w•)'• \h 11 \••n"r>r• l.r1Pw 

~1t 11 y 1'10 ortu • rdt 11 } ttVtJf Ut•lt !Itt rt It ' Ut •d ltU lo•'" 
r aid and tuat.ly htJW tllltuh lr.wu lh•l• ,.,,,, 11111 I•• • 1t 

lh1 lfiUh~ a1111 )HI 1iii 1•H 1••1" li•lll "'' twld lt·lY 

• v ~' ta 1 h, 1 11 • Y 111n, r • 111·11' ~ " • v • ' ,. I·' ,, , • ' ' '" • • "' ' v 
dould in hopu that they vollld bid tl .• but ?=ice t o "' in 

::~e cont:~::: :: si:'lce ::hey have no ?U~l ishel! c:uil!e ::o ::ell 

::he~ how low ::o ~uo::e. 

'!'~& ::l ee::: i c hes no o~j ec: io:'l ::o c:m::!.nu!.:'lg :. ::s !ull 

eisclosu:e O! !~el :: : &~ S?O:::~:iO:'I cos:: i~ ! o:rna::i o:'l ::o ::he 

Co=i ssio n o n ~ s?eci!!ed co~f.!6t;:.:! al ~es !s. ':'he co:?a~y 

i s ? : oud o! ! ::s i nn ova::! ve ::: ans?o:::a:ion sys::e~ ani! 

e esi:es ::o CO:l ':.i:Jue t o Sh~:e e :!. l :eleven :: :::enS?O: t~ '!i on 

~as!s. 

Eow 6oes -:.hi s Corr.missio;,' s ! uel cos:: 



l rtquirtmtntl aHtGt \.ht oe~nrlt\tn\hll\y 11t \I•• ~· tvl•llt l ary 

2 tranlportatlon ootL i ntormatlort? 

l 

,c ~ . 'J'ht Coll\rftlulon ITIIII\. ht ~· ••Y ou•tul In l \a '"~ ui r ••h• l•t • 

tur pubUo G lao~oauu ot Yll lou• ••Vtlltlltl ot !utl oo11. 
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in orOer to pt otec t l hc 

tun•portat.ion oou inttJrrution. II tt QUI Itlillllll 111 

publicly report any on• .,g111t nt. Ci t C~o •t• m•u\ 11 • H•t•h 

nompUhOU All~ \IAIII~tlll•llt!III\UIIil'lllll \ It l lli i• U h~. l hf 

lnfijfl tbluH lbUVI1~ ~b bt pt~ lt ottd. 

Pltatt .!.llus'!:::ate how con!i6enti~1 in!o::m~t ion cou!c oe 

de::ive6 i! ~he Commission's :epo:tin; ::e~ui::ernents ~= e 

This ,,.~s ! ul.ly discussed in DocY.et No. E3000l-:?O. · On 

::e~uest !o: ::econs:6e::~tion o! 0:6e:: No. 12645, ente:ed in 

t~e sa~e 6o:Y.et (Cene:ic :uels· Issues). ~~~~ ~lec::ic 

sout;bt reconsioe:ation o! :.ha t po:tion o! 0:6er No. 126.<5 

?e:::a:ning to "'bicb cost in !o:: ~Uetion s~ou16 ~e consice:e6 

co::-.!i6e:1tiel. 'l'tJr.?t :::lect:ic's S?e:::f.~!c co:'l::e::n "'~s :~e: 

cisc:!.osu:~ o ! F.O.:a · mine mou:~ end ::.0.3 ?lAn ': ?:i.e~ !o: 

coal, i:1 conjunction wi -:h eveileble 6eli v~: ~~ ?=ices t-:: 

te::minel !acili ties, would :esu1t in the 6isclosu:e o! 
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JHOpr it tat)' con t1d1n thl bualnua 

Co~ia al on a;rtt~ and dtltr-lntd th&t lht r .o.a, ~lnt 

IIIOUlh 1114 pllh \. SJrJCII tl.uuld lt l I tltCJI \•t1 Colt li • lll•t d ti t d 

con!ic,.nthl" buh. Tnt ume c1 rcumatancu e:d at to"•Y 

tnd ttlt nud Cor oon ctden\l al \reatm"•\ Ia ~U it\ u 

critical now aa it waa in lPI). 

IJow would you reoonunnd tht CoMl nlon •rrr oac:h Il l t\uty 

•~ t lfll~·'•~atn Jnt t tt lon H~ . u•'· tl11dlh PI -''""" 

ln the 0111 o! Ta~1 tlactrlc'a tr anaporta tion a!!l ll • •••, 

~he tu~ ahoul&S be: i s tht:t a :eaaonable ?C O!:l abili ~y 

Section 3 66 .093, :lo:16a Statutes, does not a??ta: to 

.;.;') the case o! b~ cs 

i~!o::-:.a:i on i s ~i aclosed a:16 t!le cisclosu:e o:-:ly ai cs b.: : 
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in!on.ati on ough\. l O Ia I' ' ouc\ t 6, Htn \htlul)h 1 • • 

1UIF11!1UU \IPU\ 4 liM UUlllll lll IIIH lltt ' "''~l • • l l lt•l 1111 

takt buaintaa avay ~r om ~he Tampa tl•clr ! c a!~ i l!ate. hny 
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Rallonale: 

Eud Qil Contract tar1· 

I. Tampa Electric requ~ that the confidential information relating to fuel oil contnct 
data not be declassified until at leu two years after it is classified confidential Ideally, Tampa 
Electric's interests would be best protected by adopting a dcclwilication date which is at least 6 
months beyond the last day of the contrlct period under which the goods identified on Form 423-
1 (a) w~:te purchased. 

2. Tampa Electric's ability to negotiate future contracts for No. 2 and No. 6 oil would 
reasonably likely be impaind if pricing informat.ion u described above were disclosed during the 
contract period or prior to the negotiation of a new contract 

3. Tampa Electric typically renegotiates its No. 2 and No. 6 fuel oil contracts and fuel 
related services contraCIJ prioc' to the end of lllch contracts. On occasion some contracts are 
renegotiated after the end of the current contract period. ln this situation, renegotiations are 
normally completed within six months. Therefore, it is necessary to maintain the confidentiality of 
the Information identified u confidential on Form 423-1 (a) for six months after the end of the 
individual contract period the information relates to. 

Exhibit ·e· 
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4. Tampa Elcctria'a No 2 contract wu renegotiated effective October I, 1990 and its 
No. 6 contract wu renegotiated effective September I, 1990. 

S. In many instances the dtclwification date proposed above would be beyond two 
years from the date the infonnasion is dwified. Them'ore, and in ordet to simplify the 
determination of a date of dedassification date, Tampa Electric is willing to settle for a 
dtclassificati.on date which is two years from the date the material in question is initially classified. 
This will avoid having to refer to contrea expiration dates which vary from conmct to contract. At 
the same time, it will afford Tampa Electric some minimum period of protection from having this 
sensitive infonnu•ion disclosed publicly. 

Coal and Coal Transportation Dill 

6. Tampa Electric also sedca prot.ection of the coal and coal transportation contract 
information spet:ified as confldmtial for a minimum period of two years. 

7. The need for two or more years of confidentiality is vital not only to Tampa Electric 
2nd its ralepaye:s, but to the vendors of coal and coal transportation services as welL 

8. Biddcrs for the sale of coal will always seek to optimize their profit margin. Full 
knowledge oft he prices paid by the utility for coal enables the bidder to increase the price bid and 
thereby optimize the bid from the viewpoint of the seller and to the detriment of the rntepayer. 
Tampa Electric fmnly believes that the disclosure of information on prices paid within the last two 
years will increase tbe price Tampa Electric will be required tn pay for coal and will be detrimental 
to ra1epayers.. 

9. Rtceot bids received by Tampa Electric contained a $4.17 per ton spread between 
the bids. The low bid undoubtedly would have been higher with full knowledge of prices paid by 
Tampa Electric. Bidders will always sedc to optimize their proftls by submitting biLs that are as 
high as the mAtlcel will bear. If marltet data is disclosed which discourases suppliers from bidding 
competitively, they wiiJ increase their bids to the level of past payments to other suppliers by the 
buyer. 

10. The disclosure of rail transportation rates will result in demandJ by g.tW shippe:-! to 
lower any rstes which are above the disclosed rates. The effect of disclosure will be to increase the 
lower rate u the transportation provided will seek to prottct the rates charged on other routes. TI1e 
delay of this disclosure for two years will be of direct benefit to ratepaye:s by delaying any 
increases tha.l might occur u a result of such disclosure. 

II. ClatlifT Coal and TECO Transport &. Trade sell coal and b1Jik commodity 
transportation service• in the open non-regulated marlcetplace. The prices at which their gv.xls and 
service$ IITC 10ld are not publicly disgloJCd anywhac by publication or voluntary dissemination 
because it would materially lessen their competitive poltllrc with customer• other tlun Tampa 
Electric. Outside c:ustomen who negotiate for coal or coal transportation service.. are placed at a 
compel itive advazugo for theiO goods or ICt'VIces if they know the cost of the goods or services. 
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12. An analyst for an outside cust.omer of Gatliff or TECO Transpon who reads the 
written transcripts of public fuel hearings or reads the written orders of the FPSC can easily discover 
that until November I, 1988, Tampa Electric paid COSl for coal from Gatliff and for coal 
transpOnation from TECO Transport. Further, the publieatlon of the ltipulation agreement between 
the panics in 1988 indicated that the initial bencl .. lllric price was close to cost and subsequent 
testimony indicates the revised contrlet etealates from cost. 

13. AJ long u an 01"..Ide eu11omer does not know how wch an .escalation cl11use 
cMIIges price. the COSl cannot be calculated. Jtoweo.w, publicizing the price of coal or coal 
transponation services will tell an outside customer how much the esc:alation has been and malce it 
easy for him to calculate cost. Because of R&SOnality of costs in both businesses, a full year's cost 
data is necessary for an aceuratc COSl measurement. 

14. A second year must pass beftn one full ye.r can be compared with a second year to 
measure the e.ICIIation lec:utltely. So 1 paoeptive 'miCior ICdcJ two YCIII of data to mab hit colt 
estimates, The competilive industries ~that data beyond two Yt:MJI• not helpful to them, 
as enough faL-tors may change in that time frame for eost1 to be much different &om what was 
incurred. Any dAte less than two full Yt:MJ old iJ extremely valuable to outside cu&tomers in 
contraaing for services with OltlifT or TECO Transport. The differenc.e of small amounts per ton 
can mean millions of dollars' difference in cost. 

IS. A loss of outside business by Gatliff' or TECO Transpon will affect not only Gatliff' 
or TECO Transport, but if large enough it could affect the credibility of the companies. The prices 
negotiated with Tampa Electric by these vendors took into consideration their costs and revenues at 
the time of nega:iation, including the revenues from outside euSIOmers. A significant loss of outside 
business could cause Gatliff' or TECO Transport to fall, since under market pricing resulation 
Tampa Electric will not make up the difference to them in cost. In tum, a f11ilure of these vendon 
would leave Tampa Electric and its customer• with only higher cost alternatives for Blue Oem coal 
and for coal transponat.lon to Tampa, 1 higher COSI that would be paid by Tampa Electric's 
ratepayers. So the continued credibility of Gatliff and TECO Transport is important to protect 
Tampa Electric's ratepayera from higher cost alternatives. 
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