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September 29, 1998 

Ms. Blanco S. Buyo. Director 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tnlluhasscc, FL 32399..()850 

RE: Docket No. 980958-WS 
Application for Transfer of Majori ty Organawtional Control 
Lake Groves Utilities. Inc. 

Dear Ms Bayo: 

ORiGINAL 

Below ure responses to the questions put forth in a letter from Mr. John William!> dated Augu~ t 
26. 1998. 

__ J_ 

- -

I. As required by Rule 25-30.037(3XO, Florida Admini.~trative Code (F.A.C.) the utility 
must include a summary of the buyer 's financial ability to provide sen-Icc. TI1c 
s tatement, "The Buyer 's finandal ability to provide ser vice is well known to the 
Commission" Is inadequate. Please, provide more information of financial ability. 

Enclosed herewith are the 1997 audited financial statement!> of Utili tieJ>. Inc. and 
Subsidiaries. These financial stutcmeius should ~how tJ1at the Buyer has the fi nanc1al uhlluy 
to provide service. 

2. As required by Rule 25-30.037(3)(k), Florida Adminis trative Code (1-' .A.C.) pro\·ide the 
current certificates, so the.) can be updated with the final order. 

Enclosed are the original certificates. 

3. Ali r equired by Rule 25-30.037(3)(e), Florldu Admlnl.,t ru tive Code W.A.C i vro' Ide u 
s tutement describing the nnancing of the purchase. The utility s tatement that the 
purchase of stock of Lake Holding, Inc. Is a cash transaction financed by u loon from 
First Union Is not suffi cient .. Please provide the amount financed and the terms of tht• 
loan. 

Utilitie~. Inc. fi nanced the purchase of the common MOCk of Luke Groves Uulitic~, Inc. wi th 
u two year loan from First Union Bunk. The two yeur note can be renegotiated/renewed ill 
the end of the two year tenn. The note carries u variable: interest rote a.t I ~5 h~L'i' po1r11~ over 
LIBOR (the former owners carried this type of debt ill 230 h<L,il> pointll over I.IIIOR). The 
cum:nt interest rotc is 6.94%. The amount linilnced was $2.086.77 1. 
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4. As required by Rule 2$-30.037(3)(1), Florida Administrative Code (F.A.C.) provide 
evidence that the utility owns the land upon which the util ity t reatment faciliti es arc 
located ... Although copies of deeds were provided, our copies are not clear. Please, 

provide a better copy or the deeds. 

Enclosed are copies of the deeds. 

S. Based on your response In the application lo Item number 10, is It correct that ull 
regulatory assessment fees for 1998 will be paid by Utllltles,lnr. or wlllthr fer.~ he 
prorated between the buyer and ~ller? Plea.'le cxphlin. 

Utilities. Inc. assumed responsibility for the 1998 Regulatory A:.:.c~.;mcru F":.. There wus 
no pronlljon at closing. 

PICMe feel free to contact me with any additionul qucMion:.. 

Respectfully submitted. 

w J tJy 
Curl J. Wenz. 
Vice President. Regulatory Matters 

cc: Mr. Manin S. Friedman. Esq. 



~RTHUR ANDERSEN LLie 

BEPQRT Ol INDEPINPEHT PUBLIC ACCOUNTANTS 

To the Shareholder• and 
Board of Direc tors of Utilit i es, Inc.a 

We have audited the accompanyin9 balance a heet a a nd at at -nta o f 
capitalization o·f UTILITIES, INC. (an I llinois cor porat i on ) AND 
SUBSIDI ARY COMPANIES aa of December 31, 1997 and 1996 , a nd the relet~ 
c onso lidated atatementa of income, common ahare holdera· equity and c aah 
fl ows for t he ye ar• then ended . These financia l statements are the 
responsi bility o·f the company • a manag-nt. OUr respons i bil i t y i a t o 
express an opi nion on these financia l statements baaed o n our audita. 

We conducte d our audita in accordance with general ly accept e d auditinq 
Atandarda . Those atandarda require that we plan and perform t he audit 
to obtai n reaso nable aaaurance about whether the f i nancial s t a tement s 
are free o f materi a l misstatement . An audit i nc ludes exami ning , on a 
t eat baaia , evidence aupportin9 the amounts and diacloaurea i n t he 
f i nanc i al statements. An audit alao inc ludes aaaeaa i ng t he a cco unting 
pr i nc iples used and significant est~tea made by manaqement , ae well aa 
eval uating the O·veral l financial statement presentation. We bel i eve 
that our audita prov i de a reaso nable baaia f or our opinion. 

In our op i n i on, the f i nancial statements referred to above present 
fa i rly , i n al l mat erial reapecta , t he financ i al posit ion o f Ut i l ities, 
I nc. a nd Subsidiary C~pan iea •• o f December 31 ; 1997 and 1996; a nd t he 
r e s ults o f their· operations and t heir cash fl ows f o r the years then 
ended, in conformity with generally accept ed account i ng pri nc iples . 

Chic ago , Illino i s, 
Yeb r ua ry 19, 19 98 

ARTHUR ANDERSEN LLP 
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COMMON SHAREHOLDERS' EQUITY : 
Common shares, S.lO par value; authorized 

10.000,000 shares; issued and outstandtng 
3. 123.618 and 3. 4 17. ~ 97 shares respective l y : 
264,000 and 178,300 11hares rll!<crv•ld l or tll llck <>pt l o rw 
r •·spec t I vtJ iy 

1·r easury shares and other (59, 364 t r easury shan.!& 1n 
1997 and 10.000 t reasury shares in 19q61 

Paid- 1 n caplta l 
Retained earnings ($18.567,812 restricted 

at December 31, 19971 

TOTAL COMMON SHAREHOLDERS' EQUITY 

t.ON;> ·TERM DEBT: 

Collateral trust notes-
7.87 \ , due June 1 . 2005 
9.01\ . 51.500.000 ~ue in annua l installments 

beginn1ng November 30. 1998 t hrough 2007 
9.16\ , 51.000.000 due in annual 1nstallm~nts 

through 2006 
10.39\ . 5900.000 due in annual i nstallments 

thr ough 2003 
Mortgage notes -

'" 6 '1. . du•• tn monthly • 01llmunts o f S26( 
tn=ludin. inter est. Lnrough June . 2003 

Other !e ng-ter m debt -
7.72\ to 8.50\, promissory note payable to hank 

du ~: tn 1999 

T OT II I, t.ONt: ·TEPM D!::DT 

1\o ~ ~s payable t o banks. 7 . 25% t o 6 . ';0\ 
,, t lll.:c•.:mbor 3 1 . 1997 

TUTM. Ot;t!T 
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T :l':"At. VJNG•Tf.RI-: Of.BT, NP.'T 
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• 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

NOTE 1 Summary o f Significant Account ing Po liciea 

NATURE Or BUSINESS 

Utilities . J.nc. is a holding company whi ch. at December 31 . 1991. w:lt!d and 
operated a pproximate ly 350 water and waste•o01ater utility oystcms through 6 3 
subsidiary operating companies. The Company alao owna certa1n l~nd appl1 Cal1 0 n 
facilities and provides services on a fee bas1s . Operating results ( o r these 
entities are included in the consolidated statements o f inc ome under ut1l1ty 
operations. The prima ry areas served include No r th Carollna. Fl o r1da. South 
Carolina. Illinois and Louisiana. Non-utility operau ons c o ns 1st o ! a solid 
was te-col lectio n billing service and management services prov1ded on a 
contractual basis. In 1997 . the Company divested itself o f its full serv1 C'e 
travel agenc y. The results from the travel agency are 1ncluo~d 1n no n - u 1l1ty 
opera tions. 

PRINCIPLES OF CONSOLIDATION 

Common expenses of Utilities. lnc. and \'later Scrvl C!.! Corporallon. on 
affiliated service company. are charged at cost to all aU1 l1ated operattng 
companies. In the consol idat ed financial statements. all slgn1!1 can c 
intercompany transactions have been eliminated . 

The preparation of f inancial statements in conformity with gPnerally d CC('JJ I'd 
a ccounting p r inciples requires management t o make estima te s dnd dSSumpt 1 ons 
that affect t he repvrted amo unts of a ssets and 11abillt1cs IH th•• dati' o t the 
financial statemen ts and the reported amounts o( r evenu es and ~xpenses dur1ng 
the reporting period. Actual results could differ from those est. lmates . 

I NCOME TAXES 

Utilities, Inc . and its subsid1aries flle a consolidated F~>d•:ral 1ncom•• ox 
r eturn. 

Deferred inco me taxes are recorded for ddferenccs thdl r•·sult !to m 
a ccelerated deprec iation, contributions in a1d o ! cons truct1on !or cer t <Hn 
contributions received from 1986 t o 1996. Investmen t tax credi LS. certa1 n 
deferred charges and certain other differences in the r ecogn1uon o f 1ncome 
and expense for tax and f inancia l reporting purposes. 

Investment t ax c r edits are d e ! e rred and are bPi nq amo rt 1 Z"d o vt•r th" bo o k 
lives of t he related propert1es. 

De ferred tax liabilities and assets are recorded ! o r all t ~mpo1ary dlf!e:-enc e o. 
between the tax bas1s of assets and l1ab1llt1es and the amo un Ls r l!portcd 1n 
the financial statements. measured at the currently enacted sta u o ry 1nc ome 
tax rate. As a res ult o f rate- makinq p racuces. c ertain tempo rary d1 ffprenc es 
have not been recogni zed as deferred 1ncome tox e xpense f or rate- malong 
p urposes . ln such situations. when the d1f!erences reverse. he Company 
believes it wil l recover the higher i n come taxes then cu rrently payable . A net 
regulatory tosset has been established t o r ecoqnize t h1 s •·xp••c t<>d r"gulato ry 
t r~atmcnt . 



DEPRECIATION 

Pr nperry in se r v i c e is dcp roc la t.cd ual n q 
depr ecia tion rate g e n e rally r anges fr om 1 .Si 
use!u 1 l i! e o f t he prope r t y . Pr o vJ.s i o n 
c o n t r ibuted is gene rall y not pe r mi tted. 

REVENUES 

tho • ll lr.'l l<lht lllto m••th I Tho• 
t. o ., . O't ba s e d ·n t lu• ••:, : m.s • .. d 
! o r deprec:' l<lt 1c.n r, n prr11 " r ty 

Resi dentia l wa te r a nd wa ste wate r c harges are b 1l l ed month ly. L1month ly <> r 
quar te~ 1y o n eithe r a us age o r ava il a bil .i ty c horge bos1n Rt•v.~nu ••:o : " r :;u""h 
services a r e r ecogn ized a s earned. Ce r taln a va1 1ab1l ltY c harg es are b1lled 1n 
advance, a nd t h e port i on o f s uc h bi 1 1 i ng s a p p l ica b le Lo pen o d e s ubs ,.quent t o 
Dec embe r 31 is inc lud ed i n de f err ed reven u e . 

PLANT ACQUI SI TI ON ADJUSTMENT AND BOOK VALUE 
OF OPERATING COMPANI ES I N EXCESS OF INVESTMENT 

I n a ccor dance with prescr ibed r egula t ory a ccou n t1 ng p ruc J C(!s . P l ant 
Acquisitio n Adjustmen t , (r epre s enting tha amount by wh i c h the o rJg1na l cost. o f 
a ssets a c qu i r ed, less a ccumula ted deprec iation , c on t r ibu t i o ns 1n o1d o ! 
cons t r uc ti o n a nd advanc es in a i d o f cons t ruction. e xcee d s t he pu r c has" pn c e l 
J. s bein g amor t ize d a s a reduc t ion o ! deprecia tio n e x pe nse o ver t he a ve r age 
life of t he plant in servic e to whi c h it r e la t e s . 

The Book Value o f Operat i ng Companies i n Excess o f I n ves tment ( r e p r esen ting 
the amo un t by which t he bo o k values o f the compan i es a c qu 1r t>d exC' •!~d t he 
i n vest.me n t b y Uti l ities, I n c .) is also b ei ng amo rll zed o ver t he .sver.sge Ide 
o f t he plan t. in se rvi c e t o wh i c h i t r ela tes. 

ALLO\oiANC E F'OR F'UNOS US ED DURINC CONSTRUCTIO~J 

The cos t o f debt and equi t y funds us~d t o f i nanc e cons t r ue 10 n IAFUOC I 1s 
c api talized a s a cos t el emen t o f property, wi t h a n o f f s e t t i n g credi t t o o ther 
i nc ome. The i nc lusio n o f AFUOC in plant nabl e s t he ! a i r r e t u r n on. a n d th•' 
r ecov e ry of. the s e c a p italized cos t s by inc lusi on i n r ote ba s e and 
deprecia tio n. The AFUOC r ate s. o n a be f o r e - t ax basis. ranq r~d from R.6 l't o 
10 . 4 3 ~. a t both Decembe r 31. 1 997 a nd De cembl!r 3 1. 199 £.. AFUIX' 1:> "' 11<11l rcwh 
.income item. 

ACQUI S ITIONS AND SALES 

Legal and p r o f e ssional f ees and executive time inc u r r e d t n connec t i o n w1th 
a c q u i s i ti o ns o f ne w wate r and wa stewater sys t ems lS cap1ta l1z~d a s a cos t o f 
t he speci fi c a c quisit ion . A similar po lic y i s f o l l owed t o r s al es , whe r e by a ny 
s uc h cos t s a ssociated with s a les o f exi s t i n g s yst e ms ar~ a l l oca ted t u sp~c i f l ~ 
s y s tem sa l e s . Costs incur r ed in uns uccess fu l a c qu1 s it1 o n o r d1 s pos tt1 o n 
a c tiviti e s are ~<.Ti tten o f f as o pe ra t ing expenses 1n thr• pcno d 1n whJdt s uc h 
d e t e rmi nat i o n is made . 

STOCK- BASED COMPENSATION 

Sta t ement o f Financ i al Accoun t i ng Standard.:; No . 123, "Acco unti n g f o r S t ock ­
Based ':ompe ns at i o n · !SFAS 123 1 encourages h u t d oes n o t r e qui r ro comparn e G t o 
r e cord compcns.stio n coat f o r a t ock - b4sed employe~ compensat i o n p lans a~ a ! t i r 
val ue . The Company has c hosen to con ti nue t o a ccount f or s tock - bas ed 
comp ensa t i on us i ng Accou n ting Pr inc i ples Board Gpi ni on No . 25 . · Accoun ting f o r 
S t ock Issued t o Empl oyee s • . Acco r d ingly, compensati o n cos t f o r stock opt1ons 
1s me a su r e d a s t he e x c ess, i f any. o f t he f a ir rM rket p r1ce o f th~ Compa ny 's 
stock a t t he d a te o f g r a n t over t he amount an employ~e must pay t o a cqu1re t.h~ 
stock. 



REGULATORY ASSETS AND LIABILITIES 

T. Company 1s subject to the provisions o f Statement o! Ftnanctnl Arc •un tnQ 
Standards No. 71. "Accounting f o r the E((ec ts o ( Ccrtatn T)1WS of H•·1ul.,t 1on • 
Regulatory assets represent p r obable fu ture r<'VPnu · to tht< e umpuny tl!::>oc t.att•d 
w_th certain costs which will be recovered from c ustomers thr ou~h he 
ratemaking process. Regulatory 1 i abil it 1 .:s r epr esent prob11bl·· 1 u un~ 
reductions _n revenues associa ted with amounts that are t o be c r••dlled t o 
customers through the ratemaking process. 

LONG -LIVED ASSETS 

During 1996. the Company adop ted Statement o f Financ1al Account1ng Standa rds 
No. 121. "Accounting f o r the Impairment of Long-Lived Assets and Long - L1ved 
Assets to be Disposed of • (SFAS 121 ). The new a ccounting standard s e t .:; 
guidt>lines t o be used f or determining and measuring impa i!"lllent o f certa1 n 
assets. Measur ement o f the impairment loss is based on the fatr value o f an 
asset . 

RESERVATION OF CAPACITY FEES 

The Company has received fees from potential customers to reserve c apacity on 
its s ystems f o r a period o f time. The c apacity fees received are amort i z ed 
over the period t hat such capacity is required t o be kept available . 
princ1pally seven years. The unamorti zed balance is i ncluded in Oth&r Oe(erred 
credits. 

NOTE l Deferred Charge• and Regulatory A••et • 

Deferr ed Charges include the f ollowing: 
Debt acquisition expense 
Maintenance a nd testing 
Sludge hauling expenses 
Other 
Total Deferr ed Charges 

Regulatory Assets include t he following: 
Deferred Income Tax Asset 
Regulatory Expenses . primarily ra te cases 
Total Regulatory Assets 

s 4 87 .978 
221.166 
14 5 . 923 
363.907 

s I. 218 .97 4 

$1.674,24 8 
__l.. 2 11. 967 
$2,886 . 215 

s s~5. 9:.!0 
82,702 

162.976 
255.752 

s 1.057,3!>0 

SI ,76R . 355 
764: , 2'1H 

$2.~30.633 

The regulatory assec f or deferred i ncome taxes will be adjusted as th~ amounts 
reverse and are included in tax expense fo r regulat ory purposes . Other 
requlator y assets a nd defer r ed ch4rges are be1nq amort1zed t o •·Ypo•nst­
generally over periods from 3 t o 15 years, corresponding t o t he per1 od u ! rate 
recovery. 

NOTE J Current Mat uritie • of Lo ng-term Debt 

Scheduled matu ri ties of long-term debt outstanding at December jJ, 1997 t o r 
each o f the next five years a r e as follows: 

x.c.Al: 
1998 
1999 
2000 
2001 
2002 

Hat u ri ties 
$). 4 02.390 
$5 . 727 .52 7 
$3. 402.673 
$), 402 . 826 
$), 402.989 



NOTE ' - S t oclt Pl a na 

The Company !1as stock option plans under wh1 c h certa1n dlnlct o r s. o ff 1cer::; 11nd 
employees have been awarded stock opti ons. During 1997 , tht: s hareho lders 
approved t:he 1997 Stock Opt:ion Plan wh1ch rese rved an add1u onal 100.000 
shares for issuance. 

The Company has adopted the disclosu r e-only provi sions SFAS 123 . Accor di ngly. 
no compens ;)tion cos t has been r ecogni zed for the stock op tion p!ar. . Had the 
Company adopted t he f air value prov1si ons consistent w1th SFAS 123 . 
compensat:ion expense wou ld have been r ecognized and t he company·o n~ t income 
and earnings per share would have been reduced to the pro fo rma llmount::J 
indicated below: 

1222 1226 
Net Income As r ep orted $7,118.139 $3.190 .940 

Pro f o rma $6,623, 406 $3, 152 ,216 

Bas i c Earnings Per Share As reported s 2.22 $ .94 
Pro f orm'\ s 2 .07 $ 93 

Diluted Earnings Per Share As repo r ted $ 2.19 " . 'I J .. 
Pro f o rTM $ 2.04 s .92 

The exercise price of each opt1.on equals the market price of the Company · s 
shares on the date of grant. The vesting period ranges fr om the grant date up 
to 4 years . However, opt ions are not exercisable more than 10 years a! ter 
gra nt dat:e. The fa i r value o f each option granted in 1997 is estimat:ed by 
compar i ng t he grant price to the discounted exerc ise pri ce ove r 'he life o ( 
the opti on . The discount rate is t h e r isk - free ra te of S.78~. baseo on 10 year 
zero coupon go vernmental bonds. In forma tion rega rdi ng these opt1on plans f or 
1997 and 1996 is a s f ollows: 

OutstAndif\9 at be9inninq o f year 
Cranted 
Exer:ciced 
Repurchase o f Wlexer:cised options 
Outstand.inQ llt e~1d of year 

Options available for grant llt 
end o f year 

Options exercisable llt end o f year 

11eighted average fa ir: value o f 
options granted dur:ino the year 

SbAu:J. 
78,300 

131.400 
14,300 

195 1 400 

68,600 
133.788 

1227 
Weighted Averaqe 

E2tets:i::ae fUI:C 
s 10 . 413 

22 . SO 
8.83 

s 18.68 

s 9 813 

Sl:IA.r.l!!l. 
129,000 

42,700 
!l. QQQ 

78, 300 

100,000 
73,JOO 

l22!i 
~ltnghtt:d Aver:llQe 

£xe.tc1:u: Pr .1.~e 

s 9 F} 

8.83 
8 .8) 

s 10. 48 

Tht:: following table su.mmarizes inf onnatlon about the opt.1 o n s o u s t.and ing a t 
December 31. 1997: 

P~qe of Exercise Prices 

~sa t ll ~9 
$10 t.o $11 
$16 t o $17 
$22 to $23 

S8 t o S23 

Options Qutstond4na 
o/OIQht.-d 

A""rAg<" WC"ighte<.l 
N\urrbe r Rmvnn UlQ /Wf! r i>1J o 

OutstAnclino Com r:a -:o tulll Exerc ise 
At 12131 / 97 Li f~ PrlCe 

40.0(JO :! 6 yE"ars ~A 83 
9.000 4 .7 yet\I U 10 ,,., 

15,000 7.6 yeM& IG l J 
l ll 400 9 . I years 22 . 50 

19!., 400 7 s y_e~G Sl8 6R 

Opt1on4 Exe(ClSoble 

Nl.lll'bel 
F.xernsllbl~ 

At 12 1) 1/97 

40.000 
' I , flfl(l 

1', , 0()0 
2" 711R 

\.•,'.-•tuht.-•d 
A....,tdU«" 

Exercist!' 
Pn ce 

$A RJ 
I ll I(> 

11, }l 
::! _ 50 



Under the provisions o f a Long-term Incentive Plan adop ted dur i nG 1Q?7. 10 . 41 7 
common shares were issued a s restricted shares t o cer to~ .1 n ~til c •• I Z. Tht>se 
shares rema1n restricted at December 31 . 1997 and are 1ncluded 1n th~ Treasu ry 
Shares a nd Other deducti on t o Common Shareho lders · Equ1ty a s unearned 
compensat ion at a cost of $23 4. 383 . 

NOTE 5 - N o te& Reeei ,abl e and Advanc e• 

Under certc.tin loan agreements. aggregate loans and advances t o of f 1cer s are 
limited to S750,000. At both December 31. 1997 and 1996. l o.sns o [ $2,500 were 
outstanding bearing i n terest at 8%. In connection with t hese same loan 
agreements the Board o f Director s has approved a program whe r eby l oans o f up 
to $3,000,000 in aggregate principal va l ue can be made t o certain o ffi cers and 
non-offi cer empl oyees f o r the purchase o f equity i nte res cc J n the Company . At 
Decembe r 31, 1997 , $2,'/9 0 , 585 was outs tanding undur thi n p r o<pom biJMing 
interest at a rate o f 1\ over the prime rate . ln addi tion. t here 1s a ccr ued 
inte r est: of $708.500 in connec tion with thi s pr ogram . 

Loans t o of fi cers o f $2 9,873 have been made under t he norma l provisions o f the 
Pension Plan. These l oans bear an i nterest rate bas ed upon the Standard & 

Poor s Bond I nde x on AA ra ted bonds. 

N OTE 6 Pledged Collateral 

The common stock and indebtedness of subsidiary companies have been pledged as 
collateral for the c ollateral notes. 

NOTE 7 Eaployae Benefit Plana 

A Money Purchase P()nsion Plan (Plan) is avai lable to al l employees meet ing 
cer tain ml.nl.mum el i gibility requirements . Under t h is Plan. the Company 
contributes an amount based on a perce ntage o f an eligible employee' s salary . 
The contribut.ion is invested. by a professional money manager. on behalf o f 
the participants who, upon retirement. will receive t.he amount accumulated i n 
their indivi dual inveucment accounts. subject to the provt sions of the Plan . 
Pension cost amounted to $23 2.198 and $231.286. i n 1997 and 1996. 
respec tively. 

An Empl oyee Stock Owners hip Plan !ESOP) is available f or el!Qlbl .. t?mployees . 
Under this plan. cont ributi ons t o a trus t are made fo r t he benc fl t o t el1gible 
employees in t.he form o f cash or common shares o f t.he Company . The amount of 
the annual contribution is determined by the Board o f Director s and is 
discretionary. The Company contributions t o the plan wer e $286.3 06 and 
$286.123 . in 1997 and 1996. r espectively. As o f Decembe r 31. 1997 . t he ESOP 
Trust held 239,705 common s hares. 

Trustees fo r the Pensi on Plan and t he ESOP are key o[flce r n and d irecto r s o i 
the Company. 

N OTE 8 I ncome Taxea 

Income tax expense includes a provision f or de ferred t axes to r e l.l ect t he t ax 
effect o f temporary differences between t he t ime cer tain costs a r e r~>corded 
f or f inancial reporting purposes and when they a re i ncluded on the income t ax 
return . 

Accumulated de ferred i ncome taxes include $1,674, 2 48 and $1,768,355, at 
December 31 . 1997 and 1996. r espect ively. wi th off setting amounts recorded a s 
regulatory assets to reflect t he probable future r egulatory t reatment aff orded 
certain tempora ry differences such as state deferred taxes . thr lax effec t o f 
1nvest.ment tax credit.s and construct t on over heads. ;~nd tax ra t •• d1 t!ez entlc)ls 
which had been prevtously provlded 1n accordanc e Wi th p1 1 0 1 ~~qulat o ry 

actions. 



r 

Income tax expense o f $68,390 and $ 45 , 665. at December 31. 1997 Mtd 1996. 
r~spectively, has been recorded in determining 1ncome fr om non -utllity 
operations. 

A reconciliation o f the statutor~ Federal income tax rate to the etfec ive 
Federal and state income tax rate f o r 1997 and 1996 follows: 

Statutory Federal income tax rate 
Equity component of AFUDC. not subject 

to taxation 
Amortization o f book value o f operating 

companies in excess o f investment. 
not subject to taxation 

Amortization o f investment tax credits 
Sta te i ncome taxes. net of Federal 

tax benefit 
Tax ad justment on disposition o ( assets 
Other. net 
Effective Federal and state income 

tax rate 

1997 
34 .0% 

( . 3) 

( .6) 
(. 3) 

.6 
( . 2) 

( 1.11 

32 . 1 ~-

1996 
34 .0% 

(. 7J 

( 1. 3) 
(. 7) 

. 3 
2.2 

( l . 2) 

32.6'#, 

A summary o f the components o f the Federal and state income tax exp~nsp f o r 
1997 and 1996 foll ows: 

Federal Income Tax Expense 
Rel a t ed to Operations: 
Cur ren t 
Deferr ed. net 
Deferred i nvestmen t tax credits. net 

Total 

Federal Income Tax Expense Rela ted 
to Disposition o f Ass~ts: 

Current 
De!err ed 

Total 

Total Federal Income Tax Expense 

State Income Tax Expense 
Related to Operations: 

Current 
Deferred 

Total 

State Income Tax Expense Related 
t o Disposition o f Assets: 

Curr ent 
Deferred 

Total 

Total State IncomP Tax Expense 

Total Income Tax Expense 

$ 44 0.170 $ 739.6 43 
56 .275 

!35 . 529 1 
760 3~9 

1.94 0.503 
!35 . 529) 

s 2 . 34 5 1 4 4 :; 

$ 684 . 850 s 
1104 988 ) 603 021 

s 579 862 s 603 021 

$ 2. 92_5. 00~ 

s 92,724 
229 11 6 

s 321.840 

$ 116.687 

s ll !i fiB2 

" "! 4 38.L 5_27 

s 3.363,533 -- --

~l_, 36~. 4 10 

S l7R. 180 
! 155 3]2) 

s :!3.1QQ 

s 
l!il. JQ!i 

s l 6l Hlfi 

,. 1F\11, 71 4 .. 
$1.5"!.12 4 



NOTE 9 Contingenciea 

In connection with cer tain properties, t he Company h a s agree'J co ~t~ct kn payrr••nts 
o f up to Sl. 904 . 425 to deve loper s o f those properties. Payments dn· cone lWJt'nt 
upo n the number o f c ustomers added t o the systems o ! the var 1 ous o pero· 1 ng 
compan ies. In the opin ion o f ml.\nagemen t. payments wi 11 b 1: mad~> fr om a mounts 
c ollected from additi onal customers. 

The Company is subject t o legal proceedin9s and c laims a nstng ou t o ! th~: 
o r dina ry course o f its business. One suc h su1t was brough t by an 1nd1vidua l 
seeking $6,000,000 i n the South Carolina Cou r t o f Common Pleas ~ !leg1ng l 1lr• l 
The Company has turned the suit over to i ts 1nsurcm ce c a rr1er . 

NOTE 10 Other , net 

In 1997 . Other . net i n 
approximately SSOO . OOO of 
investment . 

the consol tdat ed statements 
gain relate~ t o the sale 

NOTE 11 Stock Repurchaae Progr~ 

o f 
o t 

tn<·r·me 1nclude t 
,, no n - u tl l l t , 

The Board of Dir ector s has author ized a stock r epu r c hase progr"m .,..her eby t h ·· 
Company can purchase and r etire u p t o SlO, 000. 0 00 o f o u ts t and · ng commo . 
s hares. During 1997, t h e Co~any purc hased and retired 308.17 'J s h .ues at t1 

cost of $7,699.360. I n addi tio n, 48.706 treasury s hares held a t December 3 1, 
1997, at a cost o f $1.223,738, ·o~ere retired i n J anuary , 1 991!. - he ' ota l coct 
o f shares purc hased and reti r ed under t h is progra m. inc l ud1ng t he~~ t reasury 
shares . is S9, 403, 031. In 1998. the Board o f Di r e c t o r s incr(.'ll ; ed the tot a 1 
capacity o f this program t o S20. 000,000. 

NOTE 12 J!arninga per Share 

The Company became subject t o the provisi o ns o ( Sta tement o t F1nanc 1a l 
Accounting Standards No. 128, "Earnings per Share · in 1997. The J tatement sets 
n ew standards f or t he co~utation and disclosure of earnings pel share 

Basi c earnings per share is computed by div1ding net 1ncome b·• h •· weighted 
ave r age number o f shares outstand~ng dur ing t he per iod. 

Diluted ea rnings per share is calcula ted by i n cluding all potent l dl d1 l u t1ve 
common shares such as stock optio ns . Po tential dilutive commc n shares were 
43.762 and 59 ,4 53 f o r 1997 and 1996. respectively . No adjus t ment t o reported 
net 1ncome is requ i r ed when computing diluted ea rn 1n g s por sha r •. 

NOTE 13 Unu1ual Cbargea 

The Company has incurr ed certain unusual and / or n onrecurr tng cl ngus due t o a 
manageme nt transit i o n. a r e-evaluat ion o f the Company's s •rato>glc dt r Pc tl o n 
and t he adopti o n o f a ne w account ing s tanda r d wht c h too k pitH•• du nnq 19 'H,. 
The c ha r ges a g a i nst income include the f o llowlng : 

1997 
• Operati on and maintenance expenses in the conso lidate d statemen ts o f i ncome 

1nc lude net cha rges o f appro x ima te l y $2!10.000 related t o hP mana cw mtmt 
Ltans~tion that occurred i n 1996 

1996 
• Approximate l y $1,760,000 f o r management ransnion cost s ,,s:;oc w · ed wt h 

L' Xecutlvco who l e ft the Company dur1nQ the yP<s r 'Thl' :.l" Cl.::'n. 1nrluded 1n 
o pera tion and maintenanc e ~xp ~naen In t h .: ('Onsol ldntt•d n t t\t"m••nt :; u t 
income. i nc lude severance . l egal, ctcco unttng. post - ret: r ~:mt-•L lt>nt•llts 1111d 
other cos ts a s socia ted with these 1ndiv1duals leav1 ng the Cc npany . 



• Approxillliltely S700,000 as a result o f lllilnaqemt!nt's d~C lSl on t u •- :~:• h" 
loboratory buo iness. Th is c haroe reprecr>n ts th" n•aul t tnq wr ttt· - rl •..m o ! tht· 
Company's investment in the laboratory open1t1 cms o f Land f, 1. 1111 ·r,., hnu l •9Y· 
Inc. to its est J.Illilted net realizable value . Th is wr1te - d o11m on ll :w -.~ ! ax 
bdS J.S of S4 94. 96 1 is included under Oth"r. n1• • 1n h" rr.m r ,J Hl•l t •·rl 
statemen ts o f inco me. 

• Approximately $530 . 000 due pril!lilrily t o thP ado pufJn o f 4 nr>w M'''JIInt HI'J 

standi! rd. SFAS 121. This Statement became e t tec ti ve 1n 1996. and r NfUI rr·o 
compan ies to e valuate long - l i ved a sse ts f o r po tential 1mp~1rment. and 
imposes a hioher standard for any requla tory assets to be ca1r 1ed o n a 
company• s balance sheet. Approximately $44 0 . 000 o f th1:: c harge c ons 1sts o f 
r egulatory a ssets deemed no longer probable o f recovery and io 1nc l uded 1n 
opera t. i o n and maintenance expenses . The ba l ance . 1ncluded 1n depr eCiation 
in t.he conso lida ted statements o f i ncome. consists o f miscel laneous 
property. plant and equipment items . 

• Approximately $1.060,000 a ssociated Wlth proper ty s ale::: c o n-:ummat••t.l Jn 
prior years. which has been reflected as a charge against gains fr om s ystem 
sales in 1996 (presented as ga i n on d ispos1 t1on o f a ssets 1n th~ 

consolidated statemen ts o f incomel. The l!lilj o rity o f thi s charge repr esen t s 
the estimated cost of $7 40.000 to remediAte certAJ.n wAst e•,..a ter pro per ties 
which we re sold in a prior y ear . This estilllilte is greAter than amounts 
estimated i n prior years and ad justs the p r eviously recognized gain on sale 
as a result. o f t.he Company receiving an o rder to !ully remedia t e t he 
l ocat i on. The rema i n ing $320,000 of t he c hArge resu lted from wnting d o ... 'Tl 

t o ne t realizable value a specialized piece of water treatment equi pmen t . 
This equipment was o r iginal ly pu r chAsed f or a system that w~s subsequently 
sold. The company has n ot been successful in dis posi ng o f th .. equ1pm<~nt 
over t he past several y~ars . 

• Appro ximately $230.000 less exec utive t~me was c ap1tal1zed 1n 199~ c ompared 
t o 1 995. prilllilrily as a r esult o f the reduc ed leve l o f ~o<xecut ive t 1me 
devoted t o acquisitions o f new wat er and wastewater systems and sales o f 
existing systems i n 1996. Further. approxillliltely $1 80 .000 Aosoc lated with 
poten t ial a cquisitions and s ystem sales t.hl!t d1d not ma ler1 a1 1ze was 
oxpenaed in 1996 . Both o( these items are 1nc luded 1n op•·rt1t1 on and 
maintent~nce expenses in tht: conso lida ted :Jta temf!n a o l incom;o 

• Appro x i llliltely $190.000 due pr il!lilrily t o misce llaneous adJUStment ~> t o wr1te 
d own cer t ain other assets to their net r ealizable value lS 1nc luded 1n 
operation and ma i ntenance expensP.s in the consolidated utatemen s o f 
income. 
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QU IT-CLAI M DEED 

Sq 26463 'I. I~ 
ooc • 'i£ IOOl 106() rat-12162 
If .J. 00 .1.4' 

7H1S OUIT-CLAIH DEED, Executed thiS ~~day o f Ha y, A. D. , 

1990, by JOHN P. ADAMS PROPERTIES, !tiC . • a corporctt& on exa stlng 

under t he laws o l t he State o f rlo ra d a, And havanq 11 a pnnl' lfMI 

plac e o f buainoaa at Po nt Offi c e Box 166/ , Wi nt er Haven, r l ortda, 

31884, firs t party, t o LAKE CROVES UT il. tTICS, INC. , 4 rl ond4 

corpor<Hion, who se post o ffi c e addres s 10 llOS Kensl r qton Pa r k 

Drive , Alta.ante Sprin9s , Flo rida 32711, second party; 

W I T N £ S S £ T H: 

THAT the said f irs t party, f o r a nd an cons aderauon o C the 

SUIII o f TEN AND N0/ 100 DOLLARS ( $1 0.00) an hanJ pa ad by the saad 

second party, the receipt whereo f as hereby a c knowledged, do es 

he r eby r e111ise, release a nd quit -c laim unto the said seco nd party 

f o r eve r , all the right, title , interest, c laim and demand whach 

the said tirst party has In a nd to the f ollowing desc ribed l o t, 

pi e ce o r parcel of land, satua te, 

nt La ke, Sta te o f f'lo r lda, t o wit: 

lying and be ing an the Cou~ty 
'I 

SE£ EXHIBI T "A" ATTACHED HERETO AND MA DE A PART HEREOf' 

TO HAVE AND TO HOLD the s ame t ogether with all a nd sangular 

the appu r tenances thereunto be longing o r In a nyw•ae appert•lnlnq, 

and all the estate, right, t i tle, in terest, l i e n , equit y and 

cla im wha tsoever or the s a id tlrst party, e ither In law or 

equity, to the o nly proper use, benef i t e nd behalf o f t he sa i d 

second party f o rever. 

IN WITNESS WHEREOf' , the said first party has c a used thes e 

presents to be executeo i n Its na•e, and I ts corporate aeel to be 

~ _lr.~:~ I 
0 

::J ' I 

~ .... g. .,.,.j. • w t l t • H••d 
Fl- ORIDA I 
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hereunto aff i xed , by Its proper o ct1cers then•unto duly 

authorized, the day and year f i r s t above wr ltlen. 

Si gned, aealed and del1vered 
in the presence o f: 

u~L 

100•1060 '"' 2163 

(CORPORATt. StALl 

'· ,. .. 
<: •• 

STAT£ OF FLORIDA 
COUN1"/ OF I..AKt 

The for•goln9 lnatrument was acknowled9ed before me this~ 
day of Hay, 1990, by JOHN P. ADAMS, Pres l rlenl ot JOHN' P. ADAMS 
PROPERTIES , u.c. , a rlo rlda cor porA t ion, on behalf of the 
corporation. 

, . 
··. 
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~liONS: ( 'Aital. NO. I ) 
8(QPNHC AT A POitT lHA T IS 1151 n:IT SOUlH AI«) 298.75 f'EET 
EAST (JI N SOJlH[AST CClllttO Of 1H[ NOf'TH£AST 114 Of SECTIOH 2.2. 
TO .. SHIP 24 SOUlH, RAHC( 21 EAST, OF THE T~ASSU: ~ON 
lH£ CST RIGHT-OF-WAY IJH( OF STAlt ROAD 25 (U.S. HIQ1WAY 27); 
RUH lH£Ha N.21,1'45•.w AlOHO SAID ltiQ1T-OF-WAY UN£ U5.45 
rE£1'. SAID UN£ IONC PARAI..JA TO AND 10 fUT SOUlHWE:STDti..Y FROW 
1M£ a:Hlt:RUNE OF PA'tf:WENT; l)OC( S.lt'Ot'lO•.w, JJil. 71 fUT 

TO lHE WEST UN£ Of lHE EAST 1/4 OF lHE NOftniW£ST 11 4 Of SAID 
SECTION; 1'11£NC£ S.OO"'f "•.w AL.OHC SAID UNE 114.27 F'EET; 
TkDK:£ H.89'0t'20".E. JI02.J1 F'EET TO POINT Of 8ECIHNINC. 

AHO ( P AltCfJ. NO. 2 ) 

C0WW0.CX AT A POINT 852.17 F'£ET SOUlH AHO 544.33 FEET EAST Of 'flit: 

NORTHEAST~ Of lHE SOUTHEAST 1/4 Of SECTION 22, TOYINSHIP 24 
SOUTH.. RAH« 21 EAST ON 1H[ •UT RICHT- Of-WAY Of STAlt ROAD HO. 

25 (U.S. tfQofWAY 27), RUN lliUfC( N.21,1'45".W AL.OHC SAIO 
RlaiT-Of-WAY, Nl.70 f'EIT, SAID UHE: lflNC PARAU.D.. WllH AND 10 
fl:£T SOUlHIII[SliJtl Y FltOIII 1H[ CENTERLINE ()( PAVEWDIT; THENa. 
S.lr06'20•.w, 550.31 f'EIT TO lHE POINT Of BEQNHINC: lHENCl 
CONTN.J£ S.lr06'20".W, JOSU2 fl:£T TO TH£ WEST UN£ Of 1M£ 
NORtliEAST 114 Of lHE NORTHU.ST 1/ 4 Of lHE SOUtHWEST 11 4 Of SAID 
SECTION 22; lH£NC£ S.00"'1'55".w AL.OHC SAIO UNE, 131.12 FEET 

TO M SOUlHW:ST COftNOt Of THE NORlH£AST 11 4 ()( ThE: NOf'THEAST 11 4 
OF M SOUlHM:ST 1/ 4 OF SAl) SlCnoN: lH[NC( N.8r21'30".t 
~1.12 FEIT; lHOtC[ N.OO'OI'55 • . 1. 114.57 nET TO M POINT Of 

8f:~C. CONTA.IHifC 44.18 ACR£5, MOM OR L£SS. 

lESS NfO EXaPT: AHY f»atTIQH lHDt£0f' L 'Y1HC *THIN lHE SOUlH I 12 
C# M NCitlH 1/2 OF 1H[ SE 1 I 4 OF SAID SECTIOH 22. 

lH[ ~ OE:SCRI8ED PROP£RTY IS AlSO D£SCRI8E.D AS f'OU.OWS: 

W£TES • eouHOS 

oaatlfiTION: TliAT PAitT OF SECTIOHS 22 a 2J, TOYINSHtP 24 SOU'Tii. 
ftMaE 21 [AST, lN(( COUNTY. flORIDA OE:SCRIBE.D AS f'OU.OWS: 

II:QIIeJC AT A PQilT 12.51 f'EET SOUlH AHO 2tJ7.74 FtET EAST OF 1M£ 
saJHAST cas D OF ntE N[ 1/ 4 OF SECTIOH 22. Ta.H91P 24 ...OUTH.. 
ftMQE 21 EAST, LNC[ CQMTY, f\.DRIDA ON 1M£ WE:ST liGHT-OF-WAY UN£ 

OF U.S. ttQ4111AY NO. 27 ( STAlt ROAD N0.2:5 ): lHOfC[ 

N..2t,~.s-.. A&.ONG 1H[ SAl) lltST IIIGHT-OF -WAY LN. 1~45 

f'EET: 1HOG: S..,..afW.. l311.t1 ftET TO 1H[ IDT lM OF 
M UST 1/4 al M NW 1/4 OF SAl) SEC 'nON 22; 'I'HDKX 

S.CXT...-s2'"L. ALCING SAl) 1UT UN£ 110." f1J:T TO 1H[ 

NORDiWSI COMO OF M 1C t/4 OF HE t/4 OI'SW 1/ 4, SAID SECTION 

U 1HOG: S.~20"t.. ALONG 1HE lOT UN[ OF SAID N£ 11 4 OF 
N£ 1/4 r1 SW 1/4. A DISTAHC% OF M2.31 f'EET TO 1HE SOUTHWE'Sl 
CClN«Jt r1 SHD N£ 1/4 OF 1C 1/4 OF SW 1/ +. lHOfC[ N.U'S2'51 "L 
AA.OtJC 1H[ SQU1H UN[ OF SAl) N[ 1/ 4 OF NE 1 I 4 Of' sw 1 I .. A 

OIST.-,.a: Of ..... n f1J:T TO 1H[ SOU'IHWEST CORHDt OF 'THE ~lH 11 4 

aF M SE 11 4 ()( SAl> SECTION 22; ~C( H.N-,1'51"L AlONG 
Tli( SQUTH UN£ r1 SAID NORlH 1/ 4 OF SE 11 4, A DISTAHa: ()( 2317.~7 

f'EET; Tli[HC[ H.00"'1 '~"L, f.M.52 ftET; lHENa: H.8t'Ot'20"'E. 

TOGETHER WITH : 

Any intereat o f Gran tor in end to en eoaament o'nd r1gh t - o t - wey 

t or ingreaa end egreaa l ocated i n Se e tio na 22 ' 23, Townsh i p 24 

South, Renge 26 £eat . in Lake County. Florida e r A lying SOu t h e nd 

Eeat o f Percela No. 1 end 2 ea desc ribed ebove end lying Weat o f 

State Ro od 25 ( U.S. 27). 
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lOC.. ·-:- C) (.) su 2&f64 NARAANTY DE£0 "ltf . . 
f · . THIS WARRANTY DEED made and execut ed lhe ~day of May, 

1990, by JOHN P. ADMS PROPERTIES, INC., a corporat ion ex ist1ng 

under the l aws o f the State of flor ida, a nd hav1ng I tS pri ncipal 

place of business at Post Off ice Box 1667, Winter Haven, Florida, 

33884 (hereina f ter called the •crantor• J to LAKE CROVES 

UTILITIES, INC., a florida corporation, whose post of fi c e address 

is 1105 Kenslnqton Park Drive, Altamonte Sprinqo, Florida, 3271 4 

(neceinatter called the "Grantee"): 

W I T N E S S E T 8 : 

THAT the Grantor, fo r and i n considerati on ~f the sum of TEN 

DOLLARS ($ 10.00) a nd other valuable consld~•a tlons. rece 1pt 

whereof is hereby acknowledqed, by these presents does qra nt , 

barqaln, sell. allen, remise, release, convey and con f irm unto 

the Crantee, all that c ertain land situate in Lake Count y, 

fl or i da, more particularly deacrlbed on Exhibit "A" attached 

hereto and made a part hereo f by this reference. 

TOGETHER wi th all the t enements, heredita111ents 

appurtenances thereto bel onql nq o r in anywise appertaininq. 

TO HAVE AND TO HOLD, the sa111e in fee simple fo rever. 

AND the Grantor hereby covenant• with ta ld Crantee that it 

is lawfully seiud of uld land ln fee timple: that it has qood 

r iqht and lawful authority t o aell and convey said land : that I t 

hereby fully warrants the title t o sa i d land and will detend the 

aamf' aqal nst the lawful claima of al l persons who•noever ; •nd 

that s•id land is free o f all encumb rances except taxes 

subsequent to Dece111ber ll, 1989, and thoae matt ers s e t fo rth on 

Exhibit "B" attached hereto and ~de a par t hereof by t his 

reference . 

2 1 
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IDOJ1()6() tAU 2167 
~nOHS: ( ,MCn. NO. 1 > 
BEQHNIHO AT A POINT lMAT I~ 12.51 ftET SOUTH AHO 298.?5 ftil 

EAST OF lH[ SOUTH[AST ~ OF lH[ NOR MAST 1 I 4 OF S£CllOH 22. 

TOWNSHIP 24 SOUlH, liANG[ 2e EAST, OF THE TALLNtASSEE WERIOIAN, ON 

llt£ lltST lt!GHT-Cif-WAY lK OF STATI ROAO 25 (U.S. HIGHWAY 27); 

RUN n-tEHa: H.21,8'45•.w ALONG SAID RIGHT-OF-WAY UHE 855.4:1 

FU:T, SAID UNE 80NC PARALW. TO ANO 80 fi£T SOUlMWESTERl. 'Y' ~a.. 

TH£ a:Nl[RUN[ OF PA~T; THENa: S.88"08'20•.w. 33e3.?1 FtET 

TO n-tE W[ST UN[ OF TH£ EAST 114 OF lH[ HOftTHWEST 11 4 OF SAJO 

SECl\ON; THOfa: S.00'01'55•.w Al.OHC SAJO UNE 814.27 Ft:ET: 

THEHa: N.89"0CS'20".[, 3e02.31 f"EET TO POI.HT OF 8ECIHHIHC. 

AHO ( 'AitCil. NO. 2 ) 

C'0W1110a AT A PONT 852.17 f'£lT SOUTH AHO 5-68.33 FUT EAST OF lWE: 

HORnifAST cotHOt OF M SOUTHEAST 1/4 OF SECllOH 22. TO~SHIP 24 

SOUn-t, IWtGE 2e [AST OH M Wlt$T RJCHT-OF-WA'Y' OF STATI ROAD NO. 

25 (U.~ HIGHWAY 2?). ~tUN THOia: N.21,8'4S".W Al.OHC SAID 

RIGHT-OF-WAY, 181.70 f&T, SAID UN[ 80HC PARAUA Wln-t AHO 80 

F'EET SOUTH«SIEJtL.Y F'ROW 1H[ COf'IDtUH[ OF PA~T: TH£Na: 

S.at"''e'2o•. W, 550.31 f'EET TO 1HE POINT OF I(QNNHC; THEHa: 

CONlNJE S.ero6'2o•.w, 3051.82 f'EET TO 1HE W[ST UHE OF THE 

NORTHEAST 11 4 OF' lH£ NOftlH[AST 114 OF M SOUlMWEST 11 4 OF SAID 

SECOON 2.2; TH£Ha: S.0C1"01'55".W AlONG SAIO UN£. 831.12 ft:IT 

TO M SOUTHW[ST COf'HDt OF 1HE NOftn-t(AST 1/4 OF lHE NOftlHEAST 11 4 

or M SOUTHWI[ST 1/4 OF SAID SI:C'nON; n-tOfC( N.lt"21'lO".E. 

3051 .12 niT; THEHCI: N.00'01'55".l, M-4.57 FUT TO THE POIHT OF 

8EGIINH:. CONTAINifO 4-4.11 Aata. WOM OR lDS. 

LESS N'J DaPT: ANY PCJtl10H lHEMOF L'I1NO WIMH lHE SOUTH 112 

OF lH[ NORn-t 1/2 OF 1HE S£ 1 I 4 OF SAID SEC'IKlN 22. 

lHE AII(N[ O(SCI'IIm PftaiOTY IS ALSO OESCMIC) AS F'OU.OWS: 

WETE$ • BOUNDS 

UC51iCWnaH: THAT ,AitT OF' S[C'OOHS 2.2 • 23, TOWNSHIP 24 SOUTH. 

RNa: 2e t:AST, LNC[ COUNTY, FlORIOA OESCIW£0 AS fOLLOWS: 

8ECIII.IO AT A ftQNT 12.51 niT SOUn-t AHO 297.74 f'EET WT OF lHE 

SICJU1H[AST CICMCit aF 1H[ H[ 114 aF S£C110H 22. TOINSMP 24 SOU'IH. 

IWtGI[ a £AST, LNC[ COUNTY, fl.OM)A OH lH[ W[ST liGHT-OF-WAY UN[ 

OF' U.S. ttelftiAY NO. 27 ( STATI ROAD N0.25 ~ 1'HDK:E 

K.2t,l'40-w. ALGNO 1HE SAl) wtsT liGHT-OF-WAY UN[. 155.4:1 

f'EET~ 1HDG: S.lni'2CfW.. 3* . ., nrr TO 1HE 1DT UN[ OF 

M EAST 114 aF H NW 114 OF SAID SEC110N 22; no<% 

~00'..-srt.. AUlNO SAID WUT lK 110." ftET TO lH[ 

NOitniWSt c::cMD aF 1HE H[ 1/4 OF N[ 11 4 C1f ' SW 11 4, SAID SEC110N 

~ n«NC£ S.OO"SS'20"L. ALC1N0 lH[ 1DT UN[ OF SAID N£ 11 4 OF 

N[ 1/4 al SW 1/4. A DISTANCE OF 112.38 nET TO M SOUTHW[ST 

cellO t:l SAID N[ 1/4 aF H[ 114 C1f sw 1 I 4: 1HENC( N.ln~l "[. 

~ 1H( SOUlH UN[ aF SM1 N[ 1/4 OF' N[ 1/4 C1f SW I I 4, A 

OtSTNtCl 0/F M4.n ftET TO H SOUlMW[.ST catHot C1f 1HE Ndtni t l 4 

OF 'n£ 5I[ 11 4 OF SAID SI:Cl10H 22; l'Hf:Ha: H.an1'51"t. ALONG 

M SIOUlH lM aF SAID NOftn-t 114 0/F 5[ 11 4, A OIST~a: OF 2387,,7 

F'EET: 1H01CE N.OO'Ot'~"'L ...... 52 f[[l'; THE:Na: H.88"08'20"'L 

~7.13 f[[l' TO 1HE P<*T 0/F KGHIHO. 
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