MEMORANDLUHN
October 9, 1998

TO:  DIVISION OF RECORDS AND REPORTING ;
FROM: DIVISION OF AUDITING AND FIMANCIAL ANALYSIS {ﬂANDIHER}(vHJ

RE: DOCKET NO. 980003-GU -- TAMPA ELECTRIC COMPANY D/B/A PEOPLES GAS SYSTEM
PCGA AUDIT REPORT - SIX MONTHS ENDED MARCH 31, 1998
AUDIT CONTROL KO. 98-160-2-2

-----------------------------------------------------------------------------

The above-referenced audit report is forwarded. Audit exceptions document
deviations from the Uniform System of Accounts, Commission rule or order,
Staff Accounting Bulletin and generally accepted accounting principles. Audit
disclosures show information that may Influence the decision process.

The audit was prepared using a micro computer and has been recorded on one
diskette. The diskette may be reviewed using IBM compatible equipment and
LOTUS 1-2-3 software, There are no confidential working papers associated
with this audict,

Please forward a complete copy of this audit report to:

Tampa Electric Company
d/b/a Peoples GCas System
Frank Sivard

P. 0. Box 2562

Tampa, FL 33601-2562

DNV/sp
Attachment
ce: Chafirman Johnson
Commissioner Clark
Commisslioner Deason
Commissioner Garcla
Commissioner Jacobs
Mary Andrews Bane, Deputy Executive Director/Technical
Legal Services
Division of Auditing and Financial Analysis (Devlin/Causseaux/
File Folder)
Division of Electric and Gas (Makin)
Tampa District Office (McPherson)

Research and Regulatory Review (Harvey)
Office of Public Counsel
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS
AUDITOR'S REPORT

SEPTEMBER 28, 1998

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described later in this report to audit the accompanying
Purchased Gas Adjustment Schedules for the six month period ending March 31, 1998, prepared by
Peoples 7ias System and West Florida Region, in support of Docket No. 980003-GU There 15 o
confidential information associated with this audit and there are no minonty opinions.

This is an internal accounting report prepared afler performing a limited scope audit
Accordingly, this document must not be relied upon for any purpose except 1o assist the Commission
staff in the performance of their duties. Substantial additional work would have to be performed to
satisfy generally accepted auditing standards and produce audited financial statements for public use

In our opinion, the Schedule A-2 for the six month period ending March 31, 1998 represents
Peoples Gas System and West Florida Region's books and records maintained in conformity with the
accounting practices prescribed by the Florida Public Service Commission.




SUMMARY OF SIGNIFACANT PROCEDURES:

Our audit was performed by examining on a test basis, certain transactions and account
balances which we believe are sufficient to base our opinion. Our examination did not entail a
complete review of all financial transactions of the company. Our more important audit procedures
are summarized below. The following definitions apply when used in this report:

Compiled - The exhibit amounts were reconciled with the general ledger, and accounts were
scanned for error or inconsistency.

Verify - The item was tested for accuracy, and substantiating documentation was examined.

COST OF PURCHASED GAS: Compiled total Pipeline and Transportation Costs less End-Use
Contract amounts. Verified the mathematical accuracy of Schedule A-1 Cost of Purchased Gas for
the six month periods ending March 31, 1998. Traced dollars and associated therms of purchased gas
1o vendor invoices. Agreed cost of Company Use Gas to Associated G\l account. Reconciled gas
cost for End Use Sales between Sch A-1 and Sch A-3.

GAS REVENUES: Compiled Purchased Gas Adjustment (PGA) Revenues. Recomputed PGA
Revenues based upon the FPSC approved rate and Company supplied sales repo:ts. Recomputed the
Company's calculation of unbilled revenues. Traced negative cash-out revenues (from End-Users)
to customer invoices. Reconciled Fuel Revenues 1o the General Ledger Tested customer bills for
proper PGA and True-up factors.

CALCULATION OF TRUE-UP: Recomputed monthly Adjusted Total True-Up. Recomputed the
monthly interest provision using the FPSC approved interest rates. Documented FGT Refunds

OTHER: Performed an analytic review comparing selected 6-month operating information of the
current year to the same 6-month data from the five prior ycars and investieated any 1..consistencies.
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COMPANY: WEST FLORIDA NATURAL GASCO. CALCULATION OF TRUE-UP AND INTERESET PROVISION SCHEDULE A 2
FOR THE PERIOD OF: APRIL 97 Through MARCH 38 m_«m\_
: 1998 ~ PEMIGD YO BATE
ACTUAC | CRIGIRAL | DIFFERERCE ACTUAL | CRIGIRAT
ESTIMATE [XNOURTT % ESTIMATE [~ AROURT |
TRUE-UP CACEOCKTION 1
1T PURCHASED GAS COST Line 4 and 3 613,60 508917 | (104.708) -0.20574 5682073 5002902 | -67T9171.34 | -0.13s7ss
2 TRANSPORTATION COST (A1l lina 1,254 1) a78.291 269,859 | (108.432)| -0.40181 | 1685719 | 3438875 (226.844)| 0085565
3 TOTAL 891,914 TI8.77% | (212.138) 027388 9347792 | A.441.TTT (S06.015) -Q.1072s
1,061,423 BS0.F00 | (211,423) -0.24873| 10.195.629 | 5.713.958 (1,481,670} -0.170034
[ECTED) OR ! (51.800)  (=1,800) 0 0| (621,600) (621,600) 0 0
& FUEL REVENUE APPUICABLE TO PERIOD * 1,009 623 TH8.200 | (211,423) -0.26487 9574029 | 8,092 1% (1.481,570) -0.183095
(LINE 4 {+ or -) LINE 5)
7 TRUE-UP PROVISION - THIS PERIOD 17,709 19,424 1.715 | 0.088285 226.237 | (349.418))  (575.655)| 1.6474884
(LINE 6. LINE 3)
8 INTEREST PROVISION-THIS PERIOD (21) 246 (2.432) (2.679)| 1.101309 {(34,208)| (40.679) 0 0
§ BEGINNING OF PERIOD TRUE-UP AND 18,618 | (SB2.444) (581.082) 1.013102 (T25.15T) (725.157) a
INTEREST
Sa PGA AUDIT ADJ (Schacula 1) 13,948 0 11,948 0
10 TRUE-UP COLLECTED OR (REFUNDED) 51,800 51,800 0 0 621,600 621.500 0 [}
{REVERSE OF LINE 5)
10a FLEX RATE REFUND (if applicable) 0 0 0 0 0 0 0 0
11 TOTAL ESTIMATEDVACTUAL TRUE-UP 102,220 (493.632) (585972 1.20727 102,320 (493,652) SRS IT2Y 1207705
(7+8+9+10+10a)
INTEREST PROVISION
12 BEGINNING TRUE.UP AND 18,618 | (S62,444)| (581,082)| 1.033102 | FiLiE
INTEREST PROVISION (9) .
13 ENDING TRUE-UP BEFORE 88,127 (491,220} (579.347) 1.179405
INTEREST (12+7-5)
14 TOTAL {12+13) 106,745 | (1,051,564) w 1.101308
15 AVERAGE (50% OF 14) 53373 | (526.832) (580.205) 1.101308
16 INTEREST RATE - FIRST 0.05530 0.05530 0 ]
DAY OF MONTH
17 INTEREST RATE - FIRST 0.05550 0.05550 4] 1]
DAY OF SUBSEQUENT MONTH
18 TOTAL (16+17) 0.11080 0.11080 0 [+]
19 AVERAGE (50% OF 18) 0.05540 0.05540 0 0
20 MONTHLY AVERAGE (19/12 Monihs) 0.00462 0.00452 o g
21 INTEREST PROVISION (15x20) 246 -2422 | -2678.61 | 1.101306 |




STATE OF FLORIDA

Dvvessos oF RECORDS & RFOu TG
BLANCA S. BAYD

HRECTOR

(850) 4136770

Commissioners:
JULIA L. JOHNSON, CHAIRMAN
J. TERRY DEASON
Susan F. CLARK
JoE GARCEA

E. LEON JACOBS, JR.

Uctober 13, 1998

Frank Sivard

Tampa Electric Company
d/b/a Peoples Gas System

Post Office Box 2562

Tampa. Florida 33601-2562

Re: Docket No. 980003 - GU - Tampa Electric Company d/b/a Peoples Gas System
Audit Report - PGA - Six Months Ended March 31, 1998
Audit Control # 98-160-2-2

Dear Mr. Sivard:

The enclosed audit report is forwarded for your review. Any company response filed with
this office within ten (10) work days of the above case will be forwarded for consideration by the
staff analyst in the preparation of a recommendation for this case. '

Thank you for your cooperation.
Sincerely,
glancn S. Bayo %
BSB/abf
Enclosure
cc:  Division of Audit and Financial Analysis
Ansley Watson, Jr., Esquire

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLAHASSEE, FL 31399-0850

An AMrmative ActioaEqusl Opportusity Employer
Pablic Service Commission Wiebsite wwwLacrinet lntermet E-mail; contacta postate. Mlus
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