
HEHORANDUH 

Octobu 9. 1998 

TO : DIVISION OF RECORDS AND REPORTING 

FROM : DIVISION OP AUDITING AND FINANCIAL ANALYSIS (VANDIVER) ().) 

RE: DOCKET NO . 980003-CU • • TAMPA ELECTRIC COMPANY D/B/A PEOPLES CAS SYSTEM 
PCA AUDIT REPORT • SIX MONTHS ENDED KARCH 31, 1998 
AUDIT CONTROL NO. 98-160·2·2 

Tho above-referenced audit report ta forwarded. Audit exceptions document 
dev~iacions fro11 che Unifora Syatem of A.cc:ounta. Co!llllission rule or o:-der. 
Scaff Accounting Bulletin and generally accepted accounting principlea . Audit 
disclosures show information that ll&Y influence the decision proceas . 

Tho audit was prepared u.ing a 111c:ro C<>llputer and haa been recorded on on~> 

diskette. The diakette may be reviewed using lBH c:o~apatib l e equip11enc and 
LOTUS 1·2·3 software . There are no confidentia l working papers aaaociaced 
with this audit . 

Please forward a co11pl ete copy of this aud i t report co : 

Ta~apa Electric: Co11pany 
d(b/a Peoplea CAS System 
Frank Sivord 
P. 0. Box 2562 
T~~~~pa, FL 33601·2562 

DNV/ap 
Attachllent 
cc : Chai r..a n J ohnaon 

Colllllaaionor Clark 
Commlaaioner Deaaon 
Commiaa ioner Garcia 
Commlaaioner Jacoba 
Mary Andreva Bane, Deputy Executive Director/Technical 
Legal Servic:u 
Dlviaion of Auditing and Financial Analyala (Oovlin/Causscaux/ 

File Folder) 
Division of Electric ard Caa (Makin) 
Tampa Diacr ict Office (McPheraon) 

Research and Regulatory Review (leervoy) 
Office of PubUc Coun .. l 
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DIVISION Of' AUDITING AND Jo. INANC IAI. ANALYSIS 

AUDITOR'S RE PORT 

SEPTi:M BER 28, 1998 

TO: FLORIDA P UBLIC SERVICE COMMISSION AJiiD OTHt: R I!IITERf.,l,TED PARTit:S 

We have applied the procedures descnbed Inter in th1s rcpon 10 audu the accompnnymg 

Purchased Gos Adjustment Sc,hedules for the six month period endmg March 31, 19Y8. prcpnn!d by 

Peoples 'las System and West Florida Region. in suppon of Docket No 980003.(jU There ~~ r.•• 
confidential information associated with this audit and there are no m1noril)' op1muns 

This is an 1ntcmal aecounung rcpon prepared anCf perform1ng a hmlled scope audll 

Accordingly. this document must not be relied upon for nny purpose exceptio OSSISt the Commtsston 

NIT in the pctformance of their duties. Substanlliallldditional work would hav~: to be performed 10 

sntisfy i,ocnerally accep~ed auditing Slandards and produce audited financ1al statements for pub he usc 

In our opinion. the Schedule A·2 for the six month period cnd1ng March 31, 1998 represents 

Peoples Gos System and West Florida Region's book.' and records maintained m conformity ,,,,h the 

accounting practices prescnbcd by the Florida Public Service Comm1ss1on. 

-I· 



SUMMARY OF SIGNIFiCANT PROCEDUR.:.S: 

Our audit was perfonned by cxammmg on 11 test basts. CC1111m IJllnsacttorus and account 

balances which we believe arc sufficient to base: out optnion Our cummauon d1d not cn1.3tl a 

complete review of all financial tranSIIctions of the company. Our more 1mponMI aud11 procedure~ 

are summarized below. ·n~e following clctlnitions apply when used m this rcpon· 

Compiled - The exhibit amounts ''"CC: rec.>nctled wtlh the general ledger. and accounts were 

scanned for eiTOf or i nconsistcnc:y 

Verify The 1tem was test.ed for accuracy. and substantiating documentation wns cxammcd. 

COST OF PURCHASED GAS: Compiled tow Pipchoc and Transportation Costs less End-Usc 

Conltlld amounts. Verified the mathcmaticaiiCCU111C)' of Schedule /\-1 Cost of Purclwcd Gas fur 

the SIX month periods ending March 3 1. 1998. TI'IICCd dollars and wocieted therms of purchased gns 

to vendor invoices. Agreed cost of Company Use Gas to Assoctatcd G\1. account. Reconc1lcd gas 

cost for End Use Sales between Sclt /\- 1 and Sch A-3 

GAS REVENUES: Comptled Purclwcd Gas Adjustment (I'GA) Revenues Recomputed PGA 

Revenues based upon the FPSC approved rate and Company supplied sales repc.u Recomputed the 

Company's calculation ofunbilled revenues. Tmced negative cash-out revenues (from ~nd-Usen) 

to customer invoices. Reconciled Fuel Revenues to the General Ledger Tes1cd rustorner b1lls for 

proper PGA and True-up fact.ors. 

CALCULI\ TION OF TRU&-UP: Recomputed monthly AdJusted TOCAJ True-Up Recomputed the 

monthly interest provision using the FPSC approved interest nucs. Documented FGT Refund~ 

OTii f.R: Performed an analytic rev1ew companng selected 6-month operating tnfonr.a11o11 of the 

cum:nt )"Car 10 the same 6-month data from lhe fi\11: pnor ) o.4I'S and 10\C;)!i(tlted an) I ICOOSISICOCICS 
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l COMl'AHY: WEST FLORIDA HA'I\IRAL <;AS CO. CALCUL..o. TIOI'< OFTltUE-Ur AND INTt:ltEST PltOVISION SCHEDULE A 2 

f'OR Tli£ PERIOO OF: II.ARCHtl 
!f!!V!SED !!Qf!\., 

\ 

1 PIJROlAS£.:1 GAS COST U.. • ...., l 61),52) 5011,917 (104.7015) .0 2057• 5.642.07) I 5.002.902 

1 

... 19171.30 J .o 1!57~ 
2 T'RAHSPORTA'OOH COST (A I line 1.2.5& \) 375..291 259.859 , 1011.432) .0 .0181 3.665.719 3,436.875 1226.6'• .0 ~ 

l TOTAl 991.910 n a.nr. jt213,1lal .0_27368 9.3A7.T92 1 a ... 1.m I 1!106.01~ .O.t073:25 4 FUa REVENUES 1.(161.•2:3 ~.NO (211 .• 2:3 4.24873 10.1~.529 1.713,gs (1,441,670 .0.171XI3A (NET OF REVENUE TAX) 

5 TRYmftCiOUEC:m2H>RREB.INQED_ ~ I (51.800)1 
6 Fua R£VENVE ~TO PERIOO • 1,009.623 

(!I.SOO'I o I o I 7'18.200 (211,42.3) .0-26-187 
(621,600lll (621,600)1 

9,574,029 8.CIII:2.W 
OJ 0 

(, . 441.670 .0. 183095 (UIE • ( • ar ·) UNE S) 
7 TRUE..lJP PROVISION • ThiS P£RIOD I 17.7091 ·CJ.o• I 1.11s I o 084286 1 226.2:37 I (349,.,6ll (57~5:55)1 I 6A7448A (UNE6·UNE3l 
a INT8'U:ST ~-nus PEJUOO 1211 2441 ' " 32'l (2.619,

1
1 1013()g I (lA.lOII)I (.0.57~ 0 l 

0 9 BEG.N«<HG OF PeUOO TRUE-UP ANO 18,61 8 1562.-'AAl (581,062) I 033102 tru.IS7l 172S.I 0 HTER£ST 
9a PGAAUOIT AOJ (~ 1) u ,9Ae 1 ~~.: l o I 0 l 

u.~~<e 1 0 10 TRUE-uP cou.E.CTE.D OR (REFUNDED) $1.DOO 421.800 821.600 I o I 0 (REVERSE OF UNE 5} 
10. FUX RAn: REF\JNO (l • I ..... , I ~~ I t•9U~J (5i5.9~1~ ~~ I o I ol 0 I I TOTAl ES1'lMA lEli-'C'T\JAl TRUE..lJP 102.3211 

INTEREST PROinSlOH (9) 
13 ENDING TRUE·UP BEFORE I 88.1271 {491.22011 157'!1.3A7ll 1. 17&405 

INTEREST ( 12 • 7 -5} 
lA TOTAl (IZ.I3) 106,74$ (1.053.1564~~ 1. 101309 15 AVERAGE (50'1. OF 14) 53.373 (S25,832) (580 1. 10130!1 
16 INTEREST RAn: • FIRST 005530 0.05530 0 0 

DAY OF MONll1 
1 7 INTEREST RAn: • FIRST 0.05!50 0.05!50 0 0 

DAY OF SVBS£0UENT MONTH 
18 TOTAl (16• 17) 0110110 0. 11080 0 0 
19 AVERAGl: (50'1. OF 18) 005540 o.~o 0 0 
20 MONTliL Y AVERAGE ( 19112 Monll\s) OOOA62 O.OOA62 0 0 

246 ·2432 ·267&.61 1.101309 
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Commwiooen: 
JuUA l . JOHNsON, ClwRw..'l 
J. TUJtY DEAsoN 
SUSA.'I F CLwt 
Joc GAAC'IA 
E LEON JACOOS, JIL 

F l1lllk Si Vllld 
Tampa Electric: Company 

d/bla Peoples Gas System 
Post Office: Box 2562 
Tampa. Florida 33601-2562 

STATE OF FLORrDA 

October 13. 1998 

o.-.......... Ill C'OADI & Ill_ ...... 
8LA.'-CA S 9AY0 
OtU CTOit 
( IS0) 41l~770 

Re: Docket No. 980003 - OU -Tampa Elec:tric: Company d/bla Peoples Gas System 
Audit Repon - PGA - Six Months Ended March 31. 1998 
Audjt Control It 98-160-2-2 

Dear Mr. Sivnrd: 

The enclosed audit repon is foi'WIIltlcd for your review. Any company response filed with 
th is office: within ten (10) work days oflhe above: case will be forwarded for considc:nuion b}' the 
Slnff nnalyst in the prqwation of a rc:c:ommendation for this case. 

Thnnk you for your cooperation. 

BSB/abf 
Enclosure 

Sincerely. 

cc: Diviston of Audit and Ftn4n<:illl Analysis 
An.Jlc:y W8150n. Jr .. Esquire 

CA PITAL CIII.CU: Omet Cll\'TU • 154~ SIIU~IAilD OAK 80tiUVAilD • T AIL\ I !ASSEt. fl. .llJ99-0IJSO 
AI Alllnull>r A-~ol ~•lily ,.,..,..,. 

P•b&k S.n·kr c ... ....._ Wct.lk· ~ tewrM [ · •aMI fMtut -,pw..t.la lt.ft.D 
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