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210 N. Park Ave
Winter Park, FL
32789

P.O. Drawer 200
Winter Park, FL
32750-0200

Tel: 407-740-8575
Fax 407.740-0613

tmi@tminc.com

October 8, 1998
Overnlght
DEPOSIT DATE
Mr. Walter D'Haeseleer DO18+ 0CT121998

Director of Communications

Florida Public Service Commission
2450 Shumard Oak Boulevard

Gerald .. Gunter Building, Room 270
Tallahassee, FL 32399-0850

GE1313 Tk

RE: Initial Alternative Local Exchange Carrier Application of Globalcom, Inc., d/b/a

GCI Globalcom, Inc.

Dear Mr. D'Haeseleer:

Enclosed for filing are the original and six copies of the above referenced application of

Globalcom, Inc., d/b/a GCI Globalcom, Inc.

Also enclosed is a check in the amount of $250 for the filing fee. Questions pertaining
to this application should be directed to my attention at (407) 740-8575.

Please acknowledge receipt of this filing by retuming, file-stamped, the extra copy of this

cover letter in the self-addressed, stamped envelope enclosed for this purpose.

Thank you for your assistance.

Sincerely,

2

Carey Roesel
Consultant to Globalcom, Inc., d/b/a GCI Globalcom, Inc.

Enclosures

cc:
File:

John Shave - Globalcom
Globalcom - FLL ALEC
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AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

This form is used for an original application for a certificate and for approval of saie,
assignment, or transfer of an existing altemative local exchange certificate. In case of a

sale, assignment or transfer, the information provided shall be for the purchaser, assignee
or transferes.

Respond to each item requested in the application and appendices. If an item is not

Use a separate sheet for each answer which will not fit the allotted space.
Any questions regarding completion, contact above.
Once completed, submit the original and six (6) copies of this form along with a non-

refundable application fee of $250 made payable to the Florida Public Service
Commission at the above address.

DOCUMENT MUHAFR-DATE
1 1343 wliida

e . 1

FPSC-RECORDS/HEPORTING
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APPLICATION FORM FOR AUTHORITY TO PROVIDE
ALTERNATIVE LOCAL EXCHANGE SERVICE
WITHIN THE STATE OF FLORIDA

This is an application for (check one):
(X) Original authority (new company)

()

()

()

Approval of transfer (to another certificated company)

Example: a certificated company purchases an existing company and desires to
retaii: v e original certificate authority.

Approval of assignment of existing certificate (to a noncertificated company)
Example: a non-certificated company purchases an existing company and desires
mmmmdmmmmw 1 new certificate.

wumammmm company)

Name of applicant:
Globalcom, Inc., db/a GCI Globalcom, Inc.

A

National Mailing Address including street name, number, post office box,
city, state, zip code and phone number.

Street: 833 West Chicago Avenue

PO Box

City: Chicago

State: linois

Zip

Phone: (312) 895-8818

Florida Malling Address including street name, number, post office box, city,
state, zip code and phone number.

Posuad: 833 West Chicago Avenue

City: Chicago

State: lllinois

Zip 60622

Phone: (312) 895-8818




. . Page 2
C Physical Address of alternative local exchange service in Florida including
street name, number, post office box, city, state, zip code and phone

FS%B&: 833 West Chicago Avenue

City. Chicago
State: linois
gl‘?one: (312) 895-8818

Please see Exhibit | for a copy of the Articles of Incorporation.
Name under which the applicant will do business (d/b/a):
GCl Globalcom, Inc.
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Please provide the title, address, telephone number, internet address and facsimile
number of the person serving as ongoing liaison with the Commission, and if
different, the lialson responsible for this application:

Application contact:

Name: Carey Roesel

Title: Consultant

P.O. Box: P.O. Drawer 200
City: Wiiiter Park

State: Florida

Zip: 32790-0200

Phone: (407) 740-8575
Fax: (407) 740-0613
Internet Address: croesel@tminc.com
Ongoing Liaison:

Name: John Shave

Title: President

Street: 833 West Chicago Avenue
PO Box

City: Chicago

State: Illinois

Zip 60622

Phone: (312)-895-8818
Fax: (312)-492-1414

Internet Address: jshave@global-com.com

Please list other states in which the applicant Is currently providing or has applied
to provide local exchange or alternative local exchange service.

Globalcom has obtained local resale certification in OH and IL.
Has the applicant been denled certification in any other state?

Yes( ) No( X )
If so, please list the state and reason for denial.

Have penalties been imposed against the applicant in any other state:

Yes( ) No( X)
If so, please list the state and reason for penaity.



14.

15.

. . Page 4

Piease indicate how a customer can file a service complaint with your company.

Customers may call the Toll-Free Customer Service number, (800) 589-1531, 24 hours
a day, seven days a week.

Please provide all available documentation demonstrating that the applicant has the
following capabilities to provide alternative local exchange service in Florida.

A

Financilal capability (Exhibit II)
Regarang the showing of financial capability, the following applies:
The application should contain the applicant's financial statements, including:
1. the balance sheet
2. income statement
3. statement of retained eamings for the most recent 3 years
If available, the financial statements should be audited financial statements.
If the applicant does not have audited financial statements, it shall be so stated.
The unaudited financial statement should then be signed by the applicant's chief

executive officer and chief financial officer. The signature should affirm that the
financial statements are true and comrect.

Managerial capability
See Exhibit Iil

Technical capability
See Exhibit IV



AFFIDAVIT

By my signature below, |, the undersigned officer, attest to the accuracy of the information
contained in this application and attached documents and that the applicant has the technical
expertise, managerial ability, and financial capability to provide altemative local exchange service
in the State of Florida. | have read the foregoing and declare that to the best of my knowiedge
and belief, the information s true and comect. | attest that | have the authority to sign on behalf
of my company and agree to comply, now and in the future, with all applicable Commission rules
and orders.

Further, | am aware that pursuant to Chapter 837.06, Florida Statutes, "Whoever
knowingly makes a false statement in writing with the intent to mislead a public servant in the

performance of duty shall be guilty of a misdemeanor of the second degree punishable
as provided in and s. 775.083.
Official: Date: l‘l/qg
Shave
Title: President

Address: 833 West Chicago Avenue
Chicago, lilinois 60622
Phone: 312-895-8818



GLOBALCOM, INC., D/B/A GCI GLOBALCOM, INC.

ARTICLES OF INCORPORATION
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CEORGE M. RYAN . . .

SCCRE TARY OF 5TAIC

OFFICE OF THE SECRETARY OF STATE
SPRINGFIELD, ILLINOIS 62756

OCTOBFR 14, 1993 5751-196-6

ER1C J BELL
2230 N DAYTON AVE
CHTCAGO, TLLINOIS 60614

RE GLOBALCOM INC.

NEAR SIR OR MADAM:

IT HAS BEEN OUR PLEASURE TO APPROVE AND PLACE ON RECORD THE ARTICLES OF
INCORPORATION THAT CREATED YOUR CORPORATION. WE EXTEND OUR BEST VISHES
FOR SUCCESS 1IN YOUR NEW VENTURE.

THIS CERTIFICATF MUST BE RECORDED IN THE OFFICE OF THE RECORDER OF THE
COUNTY IN WHICH THE REGISTERED OFFICE OF THE CORPORATION IS LOCATED, AS
PROVIDED BY SECTION 1.10 OF THE RUSINESS CORPORATION ACT OF THIS STATE.
FOR FURTHER INFORMATION CONTACT YOUR RECORDER OF DEEDS OFFICE.

THE CORPOHATION MUST FILE AN ANNUAL REPORT AND PAY FRANCHISE TAXES PRIOR
TO THE FIRST DAY OF ITS ANNIVERSARY MONTH (MONTH OF INCORPORATION) NEXT
YEAR. A PRE-PRINTED ANNUAL REPORT FORM WILL BE SENT TO THE REGISTERED
AGENT AT THE ADDRESS SHOWN ON THE RECORDS OF THIS OFFPICE APPROXIMATELY
60 DAYS PRIOR TO 1TE ANNIVERSARY MONTH.

SECURITIES CANNOT BE ISSUED OR SOLD EXCEPT 1N COMPLIANCE WITH THE
ILLINOIS SECURITIES LAW OF 1953, "1S ILLINO1S COMPILED STATUTES, S/1

ET SEQ. FOR FURTHER INFORMATION CONTACT THE OFFICE OF THE SECRETARY OF
STATE, SECURITIES DEPARTMENT AT (217) 782-2256 OR (312) 793-3384,

SINCERELY YOURS,

b, R
G i o
P :

VEORGF H. RYAN
SECRETARY OF STATE

DEPARTMENT OF BUSINESS SERVICES ST TR
CORPORATION DIVISION NN SR
TELEPHONE (217) 7H2-6961




GLOBALCOM, INC., D/B/A GCI GLOBALCOM, INC.

FINANCIAL CAPABILITY

A Statement of Financial Capability and the financlal statements covering the company’s

existence are submitted in support of the Applicant's financial ability to provide the
proposed service.



GL(‘.COH. INC., D/B/A GCI GLOBALG‘, INC.

Supplemental Financlal Information

1. Please provide documentation that the applicant has sufficient financial capability to provide
the requested service in the geographic area proposed o be served.

Globalcom, Inc., possesses the financlal capability to provide the requested service. In support
of its financial viabllity, Gicbalcom submits its compiled financial report for the years ended
December 1986 and December 1997, as well as the compiled financial report for the first five

months of 1998. A review of the financial statements demonstrates that the Company
possesses the necessary financial capability.

2. Please provide documentation that the applicant has sufficient financial capability to maintain
the requested service.

Please sne response to question #1.

3. Please provide documentation that the applicant has sufficient financial capability to meet its
lease or ownership obligations.

Please see response to question #1. At this time, Globalcom Inc. intends to provision its
services in Florida on a resale basis.

NOTE: This documentation may include, but is not limited to, financial statements, a projected
profit and loss statement, credit references, credit bureau reports, and descriptions of business
relationships with financial institutions.



/
. . GLOBALCOM

Weadnesday, June 24, 1998

To Whom it May Concemn:

| affirm the May 31, 1998 Financials are True and correct to the best of my knowledge
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GLOBALCOM, INC.

COMPILATION REPORT
May 31, 1998
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To The Board Of Directors
Globalcom, Inc.
Chicago, IL.

We have compiled the accompanying unandited balance sheet of Globalcom, Inc. (an
Illinois Corporation) as of May 31, 1998, and the statement of income, cash flows
and supplemental information for the five months then ended in accordance with
standards established by the American Institute Of Certified Public Accountants,

A Compliation is limited to presenting in the form of financial statements information that
is the representation of mansgement. We have not zudired or reviewrd the sccompanying
financial statements and, sccordingly, do not express an opinion or any form of assurance
on them.

Robert Stapleton & Co.
Tinley Park, IL.
June 23, 1998
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. GLOBALCOM, INC.
BALANCE SHEET
MAY 31, 1998
(Unaudited)
ASSETS:
Current Assets:

Cash and-Cash-Equivalents.-{Statement.3)... $30,750. .
Accounts Receivable - (Note 2) 763,630

Total Current Assets 794,305

------- Property. And Equipment:

Computer Equipment 50,695
Furniture & Fixtures 29,415
Telephone System 31,100
Less: Accumulasted Depreciation __(33,803)

Total Property And Equipment 86,707

. Other Assets:

Deposits - (Note 3) 37,238
Security Deposit 5000

Total Other Assets 42238

TOTAL ASSETS __$023,34u

ROBERT STAPLETON & CO
AFF ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS



(Unaudited)

Current Liabliities:
Accounts Payable - (Note 4)
Notes Payable - Current Portion - (Note )
Total Current Liabiiities
Notes Payable - Long Term - (Note 5)
Stockholder's Equity:
Capltal Stock
Retalned Eamings, Beginning of Year
Net Income - (Statement 2)

Total Stockholder’'s Equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

ROBERT STAPLETON & CO

GLOBALCOM

Statement 1

$361,701
212,034

573,735
32,245

1,000
56,087

260,293

317,360

SEE ACCOMPANYING ACCOUNTANT'S mmwmmmmnuwn




. . GLOBALCOM

Statement

GLOBALCOM, INC.
STATEMENT OF INCOME
FOR THE FIVE MONTHS ENDED MAY 31, 1998

(Unaudited)
Amount % of Sales
Revenue:
Sales $1,033,443 100.00%
Cost of Goods Sold:
Network Carrler Charges 1,239,108 64.09%
Commissions - Outside Sales Representatives 21,324 1.10%
Wages - Sales Representatives 114,836 5.94%
Payroll Taxes - Sales Representatives 10,812 0.56%
Total Cost of Goods Sold 1 080 71.68%
Gross Profit 547,383 28.31%
Operating Expenses:
(See Schedule A) 204,795 14.73%
Net Income Before interest Expense 262 568 13.58%
Interest Expense 2,278 0.12%
Net Income $260,203 13.46%
ROBERT STAPLETON & GO

SEE ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS
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GLOBALCOM, INC. s

STATEMENT OF CASH FLOWS
FOR THE FIVE MONTHS ENDED MAY 31, 1998
. INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
(Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net income - (Statement 2) $260,203
Adjustrosats to mcoor? atincomertonetsosh- e vesd foropsraling cethitiess . ..
Depreciation : 7,168 .
T T creasan scoaunts. receiveble.. .. oo Tt (487,452}
increase In-accountapaysbie-r: ... - 92308
Total Adjustments —(387,893)
Net cash flow used for operating activities (127,6800)
CASH FLOWS FOR INVESTING ACTIVITIES:
Purchase of Computer Equipmant (42,8701
Purchase of Fumiture & Fixturee (2.915)
Purchase of Telephone System {31,100)
Net cash flow used for investing activities (76,985)
CASH FLOWS FROM FINANCING ACTIVITIES:
. Procesds from Notes Payable 226,100
Repayment of Notes Payable —(5.850)
Nat cash flow from financing activities _ . _ ___ 219,441
NET INCREABE IN CASH AND CASH EQUIVALENTG 14,856
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 15,203
CASH AND CASH EQUIVALENTS AT END OF PERIOD - {Otatamant-{}- - -~ . ee “"“., I‘!’!!

SEE ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS

. ROBERT STAPLETON & CO
-8



GLOBALCOM
]

GLOBALCOM, INC.
SCHEDULE OF OPERATING EXPENSES
FOR THE FIVE MONTHS ENDED MAY 31, 1998

(Unaudited)
Operating Expenses:
Officers \/ages $120,000
Administrative Wages 28,709
Payroll Tax Expense 13,062
Rent 27,580
Insurance 3,841
Office Expense 11.126
Depreclation 7,158
Telephone 9378
Printing 10,887
Postage Expense 3,234
Legal & Professional Fees 22,088
Employees Recruitment 2,200
Licenses & Feas 8,700
& Moals & Entortainment 1,472
Travel 2,718
Equipment Rental 1,105
Dues & Subacriptions 2,003
Repairs & Maintenance 3,553
Auto Expense 2,804
Utllities 3174
Total Operating Expenses - (Statement 2) 785
ROBERT STAPLETON & CO

SEE ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS
-R.




GLOBALCOM, INC,
NOTES TO FINANCIAL STATEMENTS
MAY 31, 1808

HOEf-M\'OFWMPm’:

INDUSTRY OPERATIONS - The Corporation is primarily engaged as a full service local long distance data

services and Iinternet provider. The Corporation maintains Its corporate hesdquartera in Chicago, ilinols,
and has a sales office in Milwaukes, Wisconsin, The Corporation is anticipating opening additional sales

offices In Cleveland, Ohlo; Indianapolis, Indiana; and Datroit, Michigan In September 1808, November 1098
and Jahuary 1999 respec ively,

METHOD OF ACCOUNTING - The Corporstion prepares its finencial statements using the scerual method
of ccounting. The Corporation has elected to prepare its tax return using the cash baals of accounting.

FIXED ASSETS - Equipment Is carried on the books at cost. The corporation provides for depreciation
using methods 88 prescribed by various sections of the Internal Revenue code.

mrm-mmmmuuw-mwmmmmm
subject to federal income taxes.

NOTE 2 - ACCOUNTS RECEIVABLE:

All Aceounts Recaivable are stated net of uncollectible accounts, Uncollec. b!e accounts
are charged to bad debts when desmed uncollectible.

Total Current 30-80 80-80 Over 80
—W_'Wg' !mIE $63,150 ~ $31,782
NOTE 3 - DEPOSITS

mwmwmumm

NOTE 4 - ACCOUNTS PAYABLE:

Aging of Accounts Payable:
Total Current 30-80 60-60 Over 90

EE M !13!.". $0 £0

«T-




GLOBALCOM, INC.
NOTES TO FINANCIAL STATEMENTS
MAY 31, 1908
NOTE 8 . NOTES PAYABLE:
Short-Term Long-Term Total
Line of Credit
U.B. Bank
1 Year, Due March 17, 1809
$430,000
Secured by Corporate As.ots
Interest Rate: T/ime $104,000 $0 $194,020
Capitalized Loase
Vanguard Financial
3 Years, Due December 10, 2000
Secured by Equipment
Iinterest Rate: 9.0% 9,737 12,498 22,238
Capitaiized Lease
intel Corp
3 Years, Due January 15, 2001
Secured by Telephone System
Interest Rate: 8.0% 8,207 10,747 28,044

$212,034 iﬂ& HA‘ETI

NOTE 6 - SUPPLEMENTAL CASH FLOW DISCLOSURE:

Rent paid for the flve months was $27,580.

¢

N,
GLOBALCOM

el



GLOBALCOM, INC.

COMPILATION REPORT
December 31, 1997



ACCOUNTANT'S COMPILATION REPORT
FINANCIAL STATEMENTS (UNAUDITED):
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SUPPLEMENTAL INFORMATION:
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To The Board Of Directors
Globalcom, Inc.
Chicago, IL.

We have compiled the accompanying unaudited balance sheet of Globalcom, Inc. (an
Illinois Corporation) as of December 31, 1997, and the statement of income, cash flows
and supplemental information for the year then ended in accordance with standards
established by the American Institute Of Certified Public Accountants.

A Compilation is limited to presenting in the form of financial statements information that
is the representation of management,"'We'haye not audited or reviewed the accompanying
financial statements and, a gly, do not express an opinion or any form of assurance

ot Do) 24
Robert Stapleton '& Co. : :

Tinley Park, IL.
February 18, 1997



Statement 1

GLOBALCOM, INC,
BALANCE SHEET
DECEMBER 31, 1997

(Unaudited)
ASSETS:
Current Assets:
Cash and Cash Equivalents - (Statement 3) $15,903
Accounts Receivable - (Note 2) 276,186
Total Current Assets $292,089
Property And Equipment:
Computer Equipment 43,225
Less: Accumulated Depre~iation (26,345)
Total Property And Equipment 16,880
Other Assets:
Deposits - (Note 3) 37,238
Security Deposit 5,000
Total Other Assets 42,238
TOTAL ASSETS $351 EOT
ROBERT STAPLETON & CO

SEE ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS
2



(Unaudited)

Current Liabiuties:
Accounts Payable - (Note 4)
Notes Payable - Current Portion - (Note 5)

Total Current Liabllities
Notes Payable - (Note 5)
Stockholder's Equity:
Capital Stock

Retained Earnings, Beginiiing of Year
Net Income - (Statement 2)

Total Stockholder's Equity

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

ROBERT STAPLETON & CO

Statement 1

$269,302
8,050
$277,352
16,788
1,000
28,000
28067
57,067
$351 EO?

SEE ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS

3.

-



Statement 2
GLOBALCOM, INC.
STATEMENT OF INCOME
FOR THE YEAR ENDED DECEMBER 31, 1997
(Unaudited)
Amount % of Sales
Revenue: :
Sales ) ; $1,549,500 100.00%
Cost of Goods Sold:
Network Carrier Charges 1,071,574 69.16%
Commissions 212,480 13.711%
Total Cost of Goods Sold : 1,284,054 8_2;875_6 e
Gross Profit 265,446 17.13%
Operating Expenses:
(See Schedule A) 237,379 15.32% .
Net Income . 28,067 181% -
ROBERT STAPLETON & CO

SEE ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS
-4-



. . Statement 3

GLOBALCOM, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 1997
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

(Unaudited)
CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income - (Statement 2) $28,067
Adjustments to reconcile net income to net cash flow from operating activities:
Depreciation 21,721
Increase in accounts recelvable (227,326)
Increase in deposits (37,238)
Increase in security deposit (5,000)
Increase in accounts payable 248,442
Decrease in shareholder loan (11,186)
Total Adjustments (10,587)
Net cash flow from operating activities 17,480
CASH FLOWS FOR INVESTING ACTIVITIES:
Purchase of Computer Equipment (9,925)
Purchase of Furniture & Fixtures (26,500)
Net cash flow used for investing activities (36,425)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from Notes Payable 24,838
Net cash flow from financing activities 24,838
NET INCREASE IN CASH AND CASH EQUIVALENTS 5,893 -
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD »0,010
CASH AND CASH EQUIVALENTS AT END OF PERIOD - (Statement 1) $1ﬂ|903
ROBERT STAPLETON & CO

SEE ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS
.5.



Schedule A

GLOBALCOM, INC.
SCHEDULE OF OPERATING EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 1997

(Unaudited)
Operating Expenses:
Wages $30,243
Payroll Tax Expense 3,016
Marketing 59,551
Rent 46,330
Insurance 1,277
Office Expense 10,039
Depreclation 21,721
Telephone 8,974
Printing 9,291
Postage Expense 3,117
Legal & Professional Fees 16,875
Meals & Entertainment 9,098
Travel 4,591
Equipment Rental 3,823
Dues & Subscriptions 3,011
Auto Fxpenses 272
Contributions 150
Total Operating Expenses - (Statement 2) —237,378
ROBERT STAPLETON & CO

SEE ACCOMPANYING ACCOUNTANT'S COMPILATION REPORT AND NOTES TO FINANCIAL STATEMENTS
8



GLOBALCOM, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
———eee e VT ALLMUINTING FULIGIES:

INDUSTRY OPERATIONS - The Corporation is primarily engaged as a full service local long distance data
services and Internet provider.

METHOD OF ACCOUNTING - The Corporation prepares its financial statements using the accrual method
of accounting.

FIXED ASSETS - Equipment is carried on the books at cost. The corporation provides for depreciation
using mathods as prescribed by various sections of the Internal Revenue code.

INCOME TAXES - The Corporation has elected to be taxed as an S-Corporation and thus Is not
subject to federal Income taxes.

NOTE 2 - ACCOUNTS RECEIVABLE:

All Accounts Receivable are stated net of uncollectible accounts. Uncollectable accounts are
charged to bad debts when deemed uncollectible.

Total Current 30-60 60-90 Over 80
$276,188 JOS57 ,282 $70 T.777

kL NOTE 3 - DEPOSITS

The Corporation maintains deposits with its network carriers.

NOTE 4 - ACCOUNTS PAYABLE:
Aging of Accounts Payable:

NOTE 5 - NOTES PAYABLE:
Short-Term Long-Term Total

Capitalized Lease
3 Years, Due December 10, 2000
Interest Rate: 9.0% $8,050 $16,788 $24,838

=

NOTE 6 - SUPPLEMENTAL CASH FLOW DISCLOSURE:

Rent paid for the year was $46,330,
- 7 -



BARRY R. STEINER, C.P.A., LTD.

Certified Public Accountants

1211 West Farwell Avenue
Chicago, Illinois 60626
(773) 274-1053

FAX (773) 274-1057

Globalcom, Inc.
INDEPENDENLT AUDITORS’ REPORT

To the Board of Directors of Globalcom, Inc.

We have examined the balance sheet of Globalcom, Inc as of
December 31,1996 and the related statement of earnings and
cash flows tor the year ended December 31,1996. These
financial statements are the rolponnibility of the Company’s
management and we are precluded from expressing an opinion. .

We conducted our examination in accordance with generally
accepted auditing standards. Those standards required that
we plan and perform the examination to obtain reasonable
assurance about whether the financial statements are free of
material misstatements. An examination includes assessing
the accounting principles used and significant estimates
made by management,as well as evaluating the overall
financial statement presentation.

The financial statements referred to above present
fairly,in all material aspects,the financial position of-
Globalcom, Inc. as of December 31,1996 and the results of
their operations and their cash flows for the period ended
December 31,1996,in conformity with generally accepted
account/ng principles.

BARRY\R. STEINER CPA LTD

Certified Public Accountants
Chicago Illinois
June 23,1997



GLOBALCOM, INC
BALANCE SHEET
(prepared from the books and records without audit)

December 31,1996

Current assets
cash and cash equivalentS.....ccceesesessesssss.910,325

Property and Equipment,at Cost........... $29,132
Less:accumulated depreciation........... 24,056
------ 5;076

MAL EBETSIOI..trcootn---....lI...CcSlS"Dl

LIABILITIES AND STOCKHOLDERS EQUITY

Current Liabilities
m‘an' to .tmmold.r.dl.l.Il..l...-..lll..IItllls 12’595

common Stockholders’/Equity
comon stock.&l.oooolo..--o--c.--.--a-oooSZ,OOO
Retained earnings...ccevevrccccccncncnanss BO6

TOTAL STOCKHOLDERS EQUITY...ccccrsvnnasanns 2,806

TOTAL LIABILITIES AND STOCKHOLDERS EQUITY.. $15,401

MmN

The accompanying letter is an integral
part of these statements.



GLOBALCOM INC.

STATEMENT OF EARNINGS

FOR THE CALENDAR YEAR ENDED DECEMBER 31,1996
(prepared from the books and records without audit)

sal.?..t..'.il.....Il......‘...til......l‘..0005406'161
Cost of go.ds sold and occupancy costs........ 182,384

- ——

Gross profit $223,777

Less:Operating expenses
Repairs and maintenance.........$ 468
Rant'.-..I..ll."...ll‘.....l-.d ‘5'352
mpr.ciation-..ll....'l.'..l...' 21'06‘
pues and Subscriptions.......... 25,809
In.urmca...lll...Ii.lll.!...... 3"213

office supplies......cceevveesse 23,775
Printinq.ll.ll.l.ll..-.lll.lil.. 30‘536
Legal and audit........cc00000e. 9,124
TelephOn@....eesssssssscssssasss 8,915
riling t...ll'&....-l.f....l.l.l 15

Trav.l.ll.l.l....lll..l..l.-.lt. 3'030
mt.mi“.ntﬂb."..l..‘....l.'t 3'10‘
Ccommissions....cccocccvssvcscscsss 35,750
Postage and delivery........s... 1,339
Professional feeS.....ceeveeeses 8,115

TOTALmmsm.--..-..o--ooao--.a.. 219,614

Earnings before income taxes........ $ 4,163
Incomﬂ tﬂx°39¢aoo.-.c....-.---.;o-.- 142

N‘t .ﬂmingh----a.o.--can..-.o.. 54’021

The accompanying letter is an integral
part of these statements.



GLOBALCOM, INC

STATEMENT OF CASH FLOWS

FOR THE CALENDAR YEAR ENDED DECEMBER 31,1996
(prepared from the books and records without audit)

cash flow from operating activities .
cash recaived from commissions......ccceeevevves $406,161
Cash paid for cost Of SaleS....cceceescrcccncnne (182,384)
cash paid for selling and general and

administrative expenses.......eeeeseeessccssss (219,599)
Tax.. paid.lt..I.l.I.tl.'QIIICD.I.II..IIGI.0...- (157)
Net cash provided(used)in operating activities 4,021

cash and cash equivalents at beginning of period.. 6,304

cash and cash equivalents at end of period........ $ 10,325

Reconciliation of net earnings to net cash
provided (used) in operating activities
N‘t Bamingl...............-...-..............5 "021
2djustments to reconcile net earnings to net cash
provided(used) in operating activities
Depreciation and amortization.........ceeecececees 21,064

Net cash provided(used)in operating activities.....$ 25,085

The accompanying letter is an integral
part of these statements.




GLOBALCOM, INC.
CHART OF ACCQUNTS

CURRENT ASSETS:

1000 TO 1299: CURRENT ASSETS

1000
1020
1050-
1060
1080
1098
1099
1100
1190
1200

CHECKING ACCQUNT

CASH REGISTER FUND
SAVINGS ACCOUNT
PAYROLL ACCOUNT

PETTY CASH.

UNDEPOSITED CASH

CASH TRANSFERS

ACCOUNTS RECEIVABLE
ALLOWANCE FOR BAD DEBTS
INVENTORY

1300 TO 1349: REFUNDABLE TAXES (T)

1350 TO 1399: PREPAID EXPENSES (T)

1350
1370
1390

PREPAID EXPENSES
PREPAID INSURANCE

PREPAID TAXES

1400 TO 1499: OTHER CURRENT ASSETS

1400
PROPERTY AND EQUIPMENT:

LOANS AND EXCHANGES

1500 TO.1699; PROPERTY AND EQUIPMENT

1500
1510
1511

1520-

1550
LS5L
1570
1571
1580
1581
1650
165}
1680
1681



GLOBALCOM, INC.
CHART OF ACCOUNTS

OTHER ASSETS:
1700 TO 1999: OTHER ASSETS

1700 OFFICERS' LOANS RECEIVABLE

1800- UTILITY DEPOSITS

1810 OTHER ASSETS

1850 GOODWILL

1851 ACCUM AMORTIZATION - GOODWILL
1900 ORGANIZATION COSTS

1901 ACCUM AMORTIZATION - ORG COSTS

CURRENT LIABILITIES:
2000 TO 2199:. CURRENT LIABILITIES

2000 ACCOUNTS PAYABLE

2010 CREDIT CARD - VISA

2020 CREDIT CARD - MASTERCARD

2030 CREDIT CARD - AMERICAN EXPRESS
2090 NOTES PAYABLE - SHORT TERM
2100 EMPLOYEE HEALTH INS PAYABLE
2120 CUSTOMER SECURITY DEPOSITS
2190 SALES TAXPAYABLE

2200 TO 2299: PAYROLL TAXES PAYABLE

2200 FEDERAL WITHHOLDING TAX PAYABLE
2210 SOCIAL SECURITY TAX PAYABLE

2212 MEDICARE TAX PAYABLE

STATE WITHHOLDING TAXES PAYABLE
LOCAL WITHHOLDING TAXES PAYABLE
ACCRUED FUTA

ACCRUED SUTA

BEEE

2300 TO 2399 CURRENT PORTION LONG TERM DEBT (T)
2300 LONG TERM NOTES - CURR PORTION
2400 TO 2499 NOTES PAYABLE (T)
2500 TO2599 ACCRUED TAXES (T)
2500 ACCRUED CORPORATION TAXES
2600 TO 2699 OTHER ACCRUED EXPENSES (T)

2610 ACCRUED INTEREST
2690 ACCRUED OTHER EXPENSES

NON-CURRENT LIABILITIES:




GLOBALCOM, INC.
CHART OF ACCOUNTS

2700 TO 2799: NON-CURRENT LIABILITIES

2800 TC 2899: LONG TERM DEBT NET OF CURRENT (T)
2800 LONG TERM NOTES-NET OF CURRENT
2900 TO 2999 NOTE PAYABLE - OFFER (T)

2900 NOTES PAYABLE - OFFICER



EQUITY:

3000 TO 3999:

SALES:

4000 TO 4299:

COST OF SALES
4300 TO 4999

SELLING EXPENSES
5000 TO 5999

GLOBALCOM, INC,
CHART OF ACCOUNTS

EQUITY

3ol10
3030
3040
3098
3099

SALES

4000
4280
4290

COMMON STOCK
ADDITIONAL PAID IN CAPITAL
RETAINED EARNINGS
INITIAL CREDIT CARD OFFSET
INITIAL CASH BALANCE OFFSET

SALES
SALES DISCOUNTS
SALES RETURNS AND ALLOWANCES

COST OF SALES

4310
4410
4430
4490

5100
5150
5230
5550
3650
5660

GENERAL & ADMINISTRATIVE

PURCHASES

PURCHASES DISCOUNTS
PURCHASES RETURNS & ALLOWANCES
INVENTORY INCREASE / DECREASE

FREIGHT & DELIVERY

6000 TO6999 GENERAL & ADMINISTRATIVE

6000
6030
6100
6120
6140
6160
6180
6200

SALARIES & WAGES
OFFICERS' SALARIES
AUTO EXPENSE

BANK SERVICE CHARGES
CONTRIBUTIONS
DEPRECIATION EXPENSE
DUES & SUBSCRIPTIONS
EQUIPMENT RENTAL




GLOBALCOM,INC.
CHART OF ACCOUNTS

6000 TO 6999 GENERAL & ADMINISTRATIVE (CONTINUED)
6220 UTILITIES
6230 INSURANCE-EMPLOYEE GROUP
6240 INSURANCE-GENERAL
6250 INSURANCE -OFFICERS LIFE
6260 INTEREST EXPENSE
6270 LEGAL & ACCOUNTING
6280 MISC. EXPENSE
6300 OFFICE EXPENSE
6310 OUTSIDE SERVICES
6340 POSTAGE EXPENSE
6360 RENT EXPENSE
6380 REPAIRS & MAINTENANCE
6440 SUPPLIES EXPENSE
6480 TAXES-REAL ESTATE
6490 TAXES PAYROLL
6500 TAXES OTHER
6510 TAXES-TELECOMMUNICATIONS
6520 TELEPHONE
6540 TRAVEL & ENTERTAINMENT
6550 BAD DEBTS

OTHER (INCOME) AND EXPENSES;

7000 TO 7199 OTHER (INCOME) AND EXPENSES
7010 FINES AND PENALTIES
7030 INTEREST INCOME
7100 FINANCE CHARGE INCOME
7150 OTHER INCOME
7160 CASH (OVER) OR SHORT

INCOME TAXES:
7200 TO 7299 INCOME TAXES
. 7210 FEDERAL INCOME TAX
7220 STATE INCOME TAX
112 ACCOUNTS ON FILE. ROOM FOR 889 MORE ACCOUNTS

NOTE:RANGE MARKED WITH (T) WILL SUBTOTAL TO SINGLE LINE STATEMENTS



GLOBALCOM, INC., D/B/A GC! GLOBALCOM, INC.

EXHIBIT I

EXECUTIVE BIOGRAPHIES



aLofl.com, iNc., Draia 6a1 aLoaLcd INc.
Executive

Biographies

slohn T. Shave, President

He has held the position of President of Globalcom, Inc. since November '93. Prior to this, he
accumulated over 15 years of technical, sales and managerial experience in the
telecommunication= industry. His resumé includes positions held at Alinet Communications,
Worldcoriand MCI. He is fully informed about all aspects of network design and implementation,
dedicated services and frame relay. He graduated from Ohio State University in March '89 with
a Bachelor of Science degree in Business Administration.

Chris Forte, Vice President

Chris Forte graduated from the University of Dayton in December 1992 with major in Marketing
and Bachelor of Science in Business Administration. He has handled major accounts at
Worldcom from 1993 to 1996 and has a keen knowledge of network design, Customer Service
and ILEC relations.

Erick Heinz, Manager

Erick Heinz implemented the Carrier Network and manages the Customer Service Centar which
is staffed 24 hours a day. He gained his experience at Worldcom where he was assigned to
major accounts, network design and data network design. He graduated from the Northem Illinois
University.






. Giobalcom Inc. .
TECHNICAL CAPABILITY

The company intends to provide local exchange service in Florida initially as a pure reseller, and
then as a reseller of unbundied local loops. Globalcom has a working knowledge of how the
capabilities of an ILEC can be used by a CLEC and will be able to take full advantage of the
resources, expertise, and technical capabilities of its underlying camiers, the incumbent local

The profiles of key personnel provided in Exhibit Il of this application provide further evidence
of the company’s techr'cal capability to provide local services.
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DEPOSIT DATE
210 N.Park Ave.  Mr ‘Walter D'Haeseleer D018+ 0CT 121998
Winter Park, FL Director of Communications
32789 Florida Public Service Commission
2450 Shumard Oal: Moulevard .g
e Gerald L. Cunter Building, Room 270 3(3= .
PO Drawer 200 2 llahassee, FL 32399-0850 81313 X
Winter Park, FL
327900200 RE: Initial Alternative Local Exchange Carrier Application of Globalcom, Inc., d/b/a
GCI Globalcom, Inc.

Tel: 407.740-8575
Fax: 407.7400613 Dear Mr. D'Haeseleer:

tmi@tminc.com

Enclosed for filing are the original and six copies of the above referenced application of
Globalcom, Inc., d/b/a GCI Globalcom, Inc.

Also enclosed is a check in the amount of $250 for the filing fee. Questions pertaining
to this application should be directed to my attention at (407) 740-8575.

Please acknowledge receipt of this filing by returning, file-stamped, the extra copy of this
cover letter in the self-addressed, stamped envelope enclosed for this purpose.

Thank you for your assistance.

Sincerely,

Z

arey Roesel

e imisVbnnd be MNakalonme Taua dfin 20T Clahaloam Tne

N R AP 21094
TECHNOLOGIE% W. uc. BARNETT BANK,

210 N. PARK AVE. 63210831
WINTER PARK, FL 327890200

(407) 740-8575 1085

PAY TO THE Florida ic Service Commission
ORDER OF g | $ *2250.00

Two "mM Finym wlm..Il'l..l.........'..'l.l...‘.'lll'lll......l.llll...'...'ll"'....‘l-.ll'...-.....‘.

s ]
F'“‘“‘P:““‘s‘“_"“w""“ ﬁmu
25‘05'“"““‘““’. DOCUHEHT I“"--‘i:[' +] U-“TE TECHNOLOOILS MANAGEMENT, INC.
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