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October 16, 1998 '|

Ms. Blanca Bayo I
Division of Records and Reporting |,
Floride Public Service Commission
2540 Shumard Oak Boulevard |
Tallahassee, Florida 32389-0868 \

Re: Docket No. 980003-GU
Dear Ms. Bayo:

Enclosed herewith for filing in the above referenced docket on behalf of NUI City
Gas Company of Florida (City Gas) are the original and ten copies of City Gas’
Petition for Approval of PGA Factor to be Applied for Service Rendered During
the Period January 1999 through December 1999 and attached testimony of
Raymond A. DeMoine.

Please acknowledge receipt and filing of the above by stamping the duplicate
copy of this letter and returning same to me.

Thank you for your assistance in connection with this matter.

Very truly yours, 5
e Rl folock

/ Michael A. Palecki

ACK ey, Legal & Regulatory Affairs
AFA m
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BEFORE THE i'.ORIDA PUBLIC SERVICE COMMISSION

In Re: Purchase Gar Adjustment ) DOCKET NO. 98003-GU
(PGA) True-up ) Filed: Ocicher 16, 1998

)

THE PETITION BY NUI CITY GAS OF FLORIDA,
FOR APPROVAL OF PGA FACTOR
TO BE APPLIED FOR SERVICE RENDERED
DURING THE PERIOD JANUARY 1999 THROUGH DECEMBER 1999

NUI City Gas of Florida (*City Gas or “the Company”) submits this petition
to the Commission for Approval of a Purchased Gas Adjustment ("PGA”) factor
to be applied for service to be rendered during the period of January 1, 1999
through December 1, 1899. In support thereof, says:

1. City Gas has calculated its total net true-up amount (including
interest and applicable regulatory assessment fees) for the period April 1997
through March 1898 to be an over-recovery of $1,706,048.

2. Schedule E-4 shows the projected true-up for the current period
April 1888 through December 1998 is an under-recovery of $81,637.

3. The total true-up as shown on Schedule E-4 is an over-recovery
of $1,624,412.

4, Estimated therm purchases for resale are 63,364,924,

§. Schedule E-4 presents a true-up recovery factor of negative 2.564
cents per therm to be applied during the projected period.

6. The total cost of gas is $28,522,114.

7. The weighted average cost of gas (WACOG) for the January 1990

through December 1899 period is 45.012 cents per therm.
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8. The negative 2.564 cents per therm true up factor decreases the
WACOG during the January 1999 through December 1969 period to 42.449 cents
per therm (before the regulatory azsessment fees) or 42.608 cents per therm after
the regulatory assessment fees. In order to avoid large under-recovery in the
winter season, City Gas has chosen to establish a maximum levelized purchased
gas factor based on the Company’s expected winter cost of gas. The levelizea
purchased gas factor based on the Company’s expected winter cost of gas is
45.023 cents per therm before the regulatory assessment fees and 46.096 cents
per therm after the regulatory assessment fees. This is the appropriate levelized
gas cost factor (cap) for City Gas for the period January 1899 through December
1999,

9. City Gas' proposal filed herewith consists of Schedules E-1, E-1R,
E-2, E-3, E-4, and E-5. The confidential version of City Gas' filing is submitted in a
sealed envelope concurrently with this request, with a separate specific request for
confidential treatment.

Wherefore, City Gas Company of Florida respectfully requests that
the Commission enter its order approving the Company's proposed winter cost
based levalized PGA true-up factor for the period January 1999 through December
1999 of 45.923 cents per therm (before the regulatory assessment fees) or 46 006
cents per therm after the regulatory assessment fees.

DAy chiecl (D fslnt] 1o
Michael A. Palecki

Attorney, Legal & Regulatory Affairs

955 East 25" Street

Hialeah, FL 33013-3498
(305) 691-8710
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
PREPARED DIRECT TESTIMONY
OF

RAYMOND A. DEMOINE

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.

My name is Raymond A. DeMoine. My business address is One
Elizabethtown Plaza, Union, New Jersey 07283.

BY WHOM ARE YOU EMPLOYED, AND IN WHAT CAPACITY.

| am currently employed as Director of Rates and Compliance for NUI
Corporation which includes the Florida operating division, NUI City
Gas Company of Florida.

P.EASE DESCRIBE YOUR PRIOR UTILITY RELATED
EXPERIENCE.

Upon graduation from Rider College in 1983, | was employed by the
State of New Jersey as an Auditor/Investigator with the Division of
Criminal Justice. | audited various types of business entities, primarily
for the detection of fraud. In December, 1986, | accepted a
professional staff position with the certified public accounting firm of
Arthur Young (now Ernst and Young), a worldwide accounting and
consulting firm. My experience with this public accounting fim
included auditing and consulting engagements on a variety of entities

and exposure to varied accounting systems.
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In July, 1989, | was hired as Administrator of External Reporting
by Elizabethtown Gas Company. In that role, ! was responsible for
the coordination of the Accounting Department’s efforts in all
regulatory proceedings.

In March, 1995, | was promoted to Manager of Regulatory
Affairs in the Company’s Rate Department. In July, 1995, | assumed
additional responsibility as Manager of Rates and Regulatory Affairs.
In November, 1896, | was promoted to Director.

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND.

| received a Bachelor of Science in Commerce degree, with a major in
Accounting, from Rider College in June, 1983. In June, 19890, |
received a Master of Business Administration degree from Rider
College. | am a Certified Public Accountant in the State of New
Jersey, a member of the American Institute of Certified Public
Accountants, and a member of the New Jersey State Society of
Certified Public Accoumants.

MR. DeMOINE, WHAT IS THE PURPOSE OF YOUR TESTIMONY?
The purpose of my testimony is to present the revised estimate of the
Company’'s projection of gas costs for the period September 1988
through December 1898. | will describe, generally, the Company's
projection of gas costs and the development of the maximum rate to
be charged to customers for the period January 1969 through

December 1808,
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HAS THE COMPANY PREPARED THE FORMS AS PRESCRIBED
BY THE COMMISSION FOR THIS PURPOSE?

Yes. The forms prescribed by the Commission are being filed at this
time. Copies are attached to my testimony.

CAN YOU EXPLAIN THE PROJECTION METHODOLOGY?

Yes. Under this methodology, which w.s adopted by Order No. PSC-
93-0708-FOF-GU of this Commission on May 10, 1993 and modified in
Docket No. 980269-PU on June 10, 1648 gas companies are to
project their gas costs each twelve months for the ensuing twelve
month period ending in December. A per therm rate is developed for
the weighted average cost of gas (WACOG). This rate, based on the
average of the winter and summer seasons, would lead to over or
under-recoveries of gas costs in the two seasons. This problem is
mitigated by establishing a maximum levelized purchased gas factor
based on the Company's expected winter cost of gas, thereby
eliminating a large under-recovery in that season. The Company is
then able to flex downward in the summer in order to match market
conditions and eliminate the potential for a large over-recovery for the
remainder of the period.

WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMUM RATE AS

PROJECTED?
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If re-projected gas costs for the remaining period exceed projected
recoveries by al ieast 10% for the twelve month period, a mid-ccuise
correction may formally be requested by the Compaiy.

WHAT HAPPENS TO THE DIFFERENCES THAT RESULT FROM
MISESTIMATES, THAT IS, THE MISMATCHES BETWEEN
ESTIMATED AND ACTUAL COSTS?

The forms take this into consideration. Form E-2 calculates the
projected differences using estimated figures, and form E-4 calculates
the final true-up using actual figures. These differences are flowed
back to customers through the true-up factor included in gas costs
billed in the subsequent twelve month period.

ARE ANY FGT RATE CHANGES PROPOSED WHICH ARE
REFLECTED IN THIS FILING?

No.

CAN YOU SUMMARIZE THE CONTENTS OF THE SCHEDULES
SUBMITTED AS PART OF THIS FILING?

Yes. For the projected period, January 1999 through December 1889,
we estimate the gas purchases for resale will be 63,364,924 therms at
a total cost of $28,522,114, with a resulting WACOG of 45.012 cents
per therm (before the application of the true-up factor and the
regulatory assessment fee). The difference between the estimated
actual and actual true-up for the prior period, April 1887 through March

1908, is an over-recovery of $1,706,048. The projected true-up for the

4
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current period, Apili 1998 through December 1998 is an under-
recovery of $81,637. The total true-up as shown uin Echedule E-4 is
an over-recovery of $1,624 412 for a true-up factor of negative 2.564
cents per therm that would be applied during the projected period.
This true-up factor decreases the gas cost factor during the January
1999 through December 1989 period to 42.449 cents per therm
(before the regulatory assessment fee). With the regulatory
assessment ‘ee added, the PGA factor is 42.608 cents per therm
based on the average of the winter and summer seasons. City Gas,
however, has chosen to establish a maximum levelized purchased gas

factor based on the Company's expected winter cost of gas as follows:

Winter Average
Total Cost (Line 11) $16,601,235
Total Therm Sales (Line 27) 34,424 496
(Line 11/ Line 27) $0.48487
True-up $(0.02564)
Before Regulatory As.essment $0.45923
Revenue Tax Factor 1.00376
Purchased Gas Factor $0.46096

As shown above, the maximum levelized purchased gas factor based
on the Company's expected winter cost of gas is 45.023 cenls per

therm before the regulatory assessment fee. This is the maximum




gas cost {actor that City Gas inay charge its customers for the period
January 1999 through December 1999.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.
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COMPANY: NUI CITY GAS. COMPANY OF FLORIDA PURCHASED GAS ADJUSTMENT SCHEDWLE E-Vm
REVISED ESTIMATE FCA THE PROJECTED PERIOD: APRIL M Through DECEMBER M
ACTUAL | REVISED PROJECTION
COST OF GAS PURCHASED APR MAY JUN JUL AUG | SEP ocT NOY DEC TOTAL
1 COMMONTY (Popak-a) [T AT 308 58 008 BT a0z BaaTe s o1 oint [ ool -]
2 HO NOTICE RESER ATION 0 ¥ e e 8477 " 1] 57208 nr s BT Ta1 e 755
3 SWING SCAWVICE Q0 ] w0 n 5] w© ] 2 0 %]
4 COMMODITY (Omen) BN BG4 | 51008 TM AT TS 32 810 w108 | sy | fubass| nedws| nexern: W2 §T
4§ DEMAND T2 4 00 TTH I T j ¥ =T FMIO| MIIES | NI [EESIN )
8 OTHER  1--e) R L 2E fm (1] Wi e B0 W2 1
cT
T COMMOOITY (Popeine) -] = L= ® | ] ] -] | ] ® 4]
5 DEMAND 0 ® w L ] 1= ©w ] -] ]
9 = w0 ® ] © 0 0 © ©0 ©
10 0 ® 5] © ] 0 ©w © ] ®
11 TOTAL COST (1424 pedeSeli{Toleie10) peanes| pTerss| pamtd| Mssasm | patans| pEIe| e | DeenT| Do BrITie
12 NET UNBILLED | ] | -] ® | ] w = ® ® w ]
13 COMPANY USE LI A Vit O | [ 50 (w8 (5300 | 8. 37 9. ST oty 128 -1 s 3T
14 THERM SALES REENUES mesies| parTas| BwrI| BrTame] NANSS | DAEMEY| e | Deess | Dowso | Paoarm
THERMS "URCHASED
15 COMMOOITY (Tipeing) 4308 M0 ] Tenme | wnied AMatem | 4M00n 4t £ 548 013 [T
14 NO NOTICE RESERVATION 1,500 000 1,182 800 1,124,000 1.062.500 1,942 500 (KT . 1,240 000 2Wa.000 1,007 000 10 34 500
17 SWANG SERVICE o [+ o o [ 0 0 o ] 0
18 COMMODITY (Omer) M7 4 Tt 429 7400 798 A1 294 1 880,500 £ 38 500 4 380,011 & BS5 001 £ 5013 1 3 £33
19 DEMAND 1sa0a0| 1raso| i2sscwo| ves0d| voeere)| twEMo0| Msmom| DA | MeSITO| TEMENC
20 OTHER 11347 [ T ] 088 T a0R 1m 1. L1 1.0 30 T
21 COMMODITY (Pipeine) 2 -] L L L] o 0 0 [} L]
2 DEMAND o 0 [ [} [ 8 -] ] 0 o
] o 0 ] 0 0 ] [ 0 0 . 0
24 TOTAL PURCHASES (1T+18+201{21+23) 148374 AT G2 7538 04 o The s 188847 4257 589 - 50 11 A3 081 53571 Qaoi
25 NET UNBILLEL -] 0 -] o [} -] 0 [ -] -
28 COMPANY USE Lam (1o (10,530 jre 3 [ R 114,000 (Y- 118000 [REE- o L1 iR
27 TOTAL THERM SALES _[24-29) iﬂ.ﬂnt 4 A0 B0 4 008 188 4 584 BLY 4 100 801 4 347 500 A4 583 B 4 S48 01 5542 13 A1
CENTS PER THERM
™28 COMMODIT [Pipeine) e DODEM | OOMm | QODS0|  OO0TX|  Gooms|  coomd|  Ooosed|  ooosa3|  ooosad B aosTT
28 NO NOTIC: RESERVATION (218) o o0se0 0.00580 -1 [T ooosEn L] -1 ] o oo 0 oS 0 oot
30 SWING S£RVICE @anm 000000 & o0 & 000D 0 0000 L £ oo 000000 &/ 00000 £ 00000 2 oo
31 COMMIDITY (Other) e 024003 L. 0 ol 0 viems Q170 ¥ 5 028811 oITen 0 g orime
12 DEM WD (W15) 005830 00872 oo o s o o508 oosTr o 050 LAY oos11e oou
) OTHER a20 [EL ] [-E1 ] [-E104) o oo 0 5008 0530 0500 0 53w oL e
|_LESS ENDUSE CONTRACT
34 COMMODITY Pipsioe (m21) 000000 000000 0 00000 £ oooon 00000 2 ooy 0 oo £ 0000 £ o000 000000
35 (EMAND {22) 000000 200000 0 Donog 0 00000 0 Ho000 0 ooooo 0 00000 £00000 00000 2 o000
W Wz} {0 DDoOD 0 00000 0 0000 0 00000 0 000D /0000 00000 000000 00000 000000
AT TOTAL COST (11724) 0 B05E3 0 308 o1y 0 Jacos o342 0 a0 0 AT 0 SN0 [T 0TS
3 WET UNBILLED (12725) 000000 000000 LT 0 00000 LL ] LT ] LT £ 00000 & oo 0 0000
3 COMPANY USE (128) 0 3N0i 0 2057 0 3087 (B 0 53480 [ E-s ] [ L5t [-E5 1= 0 A
40 TOTAL THERM SALES (V127 o 281 £ 30008 [F. R0 5 035453 L= =] O Adanl FES LES ] 0 W
41 TRUE-UP (E-2} 0 GO0 & OO0 0 s -1 2t © Do 0 Do [T T 0 OO0s 0 D004 oETE)
42 TOTAL COST OF GAS [40e41) 024008 LRIk 0230 03800 0 34407 [-T-eal D4M2 0S4 053087 0o
43 REVENUE TAX FACTOR 100 1 e 1 00078 10007 1 s 1 0oTe 1 oo 1 e 100378 1 0c0re
44 POA FACTOR ADJUSTED FOR TAXES (42xt3) F (B -p ot B L2000 0 35600 0 Oe0 0 €300 oSy [ 1521 04504
45 POA FACTOR ROUNDED TO NEAREST 001 0241 038 [ F 1 -3 0358 0 2% o4 0543 a5 L
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COMPANY: NUI CITY GAS COMPANY OF FLORIDA TRANSPORTATION PURCHASES SCHEDULE E-3

SYSTEM SUPPLY AND END USE (REVISED 10/%/98)
ESTIMATED FOR THE PROJETED PERIOD OF: JANUARY 89 DECEMBER 99
PURCHASED PURCHASED
MONTH FROM FOR
0129 Vianous SysEnd-Usa
o2/e9 Vanus SysEnd-Use
0yve9 Vanos Sys'End-Use
0499 Vanous SysEnd-Use
0509 Vanous Sys/End-Use
0699 Vanous SysEnd-Use
ores Vanous Sys/End-Use
oawe Vanous Sys/End-Use
089S Vanous Sys/End-Use
1098 Vancus SysEnd-Use
1188 Varous SysEnd-Use

TOTAL




COMPANY: NUICITY GAS COMPANY OF FLORIDA

CALCULATION OF TRUE-UP AMOUNT

SCHEDULE E4
PROJECTED PERIOD TRANSITION
{REVISED 10/0/58)
ESTIMATED FOR THE PROJECTED PERIOD: JANUARY 99 Through DECEMBER 99
PRIOR PERIOD APRIL 97 - MARCH 68 CURRENT PERIOD
APR9S - DEC'9S
n 2) (-] %) 1%
EIGHT MONTHS ACTUAL Coi(2)-Col( 1) FTVE MONTHS ACTUAL Col3+Col 8)
PLUS FOUR ACTUAL PLUS FOUR MONTHS TOTAL
MONTHS REVISED ESTIMATE DIFFERENCE REVISED ESTIMATE TRUE-LP

1 TOTAL THERM SALES § E-2 Lmaé $30,125.035 A2 Line 6 $29.719.192 ($805,843) E-llLneb $17.078.048 $15473103
2 TRUE-UP PROVISICHN FOR THIS PERIOD

OVER (UNDER) COLLECTION E-2 Line7 (31.640,358) A2 Line 7 $37.503 $1,677.952 EZlrm T (8103,858) $1.454.054
3 INTEREST PROVISION FOR THIS PERIO E-2 Lina B $16.950 A-2 Line B 45,089 $28,096 E-ZLine B $120,745 §148 842
3 (2) TRUE LP COLLECTED {OR REFUNDED) E-2Line 5 ($8.484) ($8.484)

JAN 99 - MAR 59
4 END OF PERI0O0 TOTAL NET TRUE-UP  L2+L3+L3a (31,623,368) $42 a2 $1,706,048 (381.837) $1.824 412

NOTE. EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2).

COLUMN (1) DATA OBTAINED FROM SCHEDULE (E-2) TOTAL TRUE-UP DOLLARS 11624 412 equals 002584 $Therm

COLUMN (2) DATA OBTAINED FROM SCHEDULE (A-2) PROJECTED THERM SALES 63,364 524 (2.564)

LINE 4 COLUMN (3) SAME AS LINE 7 SCHEDULE (A-T) Cents Per Therm True-Up

LINE 4 COLUMN (1) SAME AS LINE 8 SCHEDULE (A-T)
LINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (E-2)
LINE  COLUMN (4) SAME AS LINE 8 SCHEDULE (E-2)
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