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SEBRING GAS SYSTE~. fM~ 
n111 U.S. Hwy. 27 , Sou1h m 9 ~ f 
Sebr ing, FL 33870·5• 52 

IU 11 385·019 ' 
1.,,/._,1 I 

"' ' I 

Ms BlancA S Bayo 
Division of Records and Reponing 
Florida Public Service Commission 
2S40 Shumard Oak Boulevard 
Tallalwsee, Fl 32399-0850 

Octooer 21. 1998 

RE. Docket No 980003-GU 
Purclwed Gas Adjustment (PGA) Clause 
True-Up Projections and Tettimony for 
January 1999 through December 1999. 

Dear Ms Bayo: 

Enclosed for filing in the aboYe docket on behalf of Sebring Gas System. Inc. 
please lind and ariginal and r.neen copies of its Revised Petition for Approval ofPGA 
factor Application to bills to be rendered during the period January 1999 through 
December I 999 

Enclosed also for filing on behalf of Sdlring Gas System, please find lift~ cop1es 
of Schedules E-2 and E-4 for the projected period. and copies of Revised pages~. 6 and 7 
of the testimony 

Sincerely, rJ 
~ ~-. 

J . Melendt 
Sebring Gas System. Inc 

Enclosures 
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BEFORETiiE 

FLORJDA PUBLIC SERVICE COMMISSION 

In Re Purclwcd Gu True-up ) DOCKET NO 980003-GU 

REVISED PETITION FOR APPROVAL OF 
SEBRING GAS SYSTEM'S 

PURCHASED GAS ADJUSTMENT FACTOR 

Sebring Gu System, Inc. ("the Company"), pursuant to the requirements of t hi& docket , 

petitions the Commission for approval of the Company's final true-up factor related to the 

twolv~ mo!l!h ~<><! ~cd D~ber 31, 1999 In support hereof, the Company states 

Tbe exact name of the Company and the address of its principal business 

office is 
Sebring Gu System, Inc 
35 15 US Hwy 27, South 
Sebring, A 33870 

2 The names and address« of the persons authoriz.ed to receive notices and 

communications in respect to this docket is 

Jerry H Melendy, Jr 
3515 U S. Hwy 27, South 
Sebring, A 33870 

cnrt .. , ' " ' rr 



3. Pursuant to the requ.ircmenta ofthl1 docket, the Company lw prefiled the 
PGA true-up forms supplied by the Electric and Gas Department for the April 19Y~ ­

March 1999 period in a manner consistent with the Dcpanmcnt's i!Uiructions 

4. As indicated in the prdiled truCH~p forms., Sebring Gas has experienced an 
overrecovery of$9,453 for the April 1997 ·March 1998 period ln 11 FPSC ti"Ckct dated 
March 14,1998,anest.imatcdundcrrecoveryofS4,62t fortheApril1997 - ll.lch 1998 
period was approved for calculation of the UliCHJP factor for April 1998 - March 1999 
Therefore, a final truo-up amoum ofS14,074 ovrerrccovery will be included in the current 
calculation of the 1811UM)' 1999 · December ti999 true-up factor. 

S. For the period of April1998 • Deccnber 1998, the Company projects an 
underrecovery of$7,257, which includu $3,489 Tru-Up colloc:1ed for the renaming thr« 
months (January • March, 1999) from the original projected period April, 1998 • March, 
1999. This resulu in a net overrecovery of $6,817 to refund in the period January 1999 • 
December 1999. Therefore, tbc cumulative true-up factor to be applied to gas bills for this 
period is a refund of .9210 cents per thetm sold. 

6. As indicated on the attAched scbedules E-1 through E-5, the Company 
projects total gas costs for the January 1999- Decembet 1999 period to be $304.036 The 
Company projects therm sales of740,387, resulting in a weighted average cost of gas 
(WACOO) of 40.930 cents per therm for the twelve-month period ending December 31, 
1999. 

7. The Company projects the avef118e cost of gas to be 40 930 cents per 
therm, wbicb includes the actual estimated cost of gas, piUJ the projected period's true-up 
of .090169 cents per tbenn, and the total of tbe two figures muhtplied by the tax rovenue 
factor of 1.01911. 

WHEREFORE, for the purpoae ofesublisbing the maximum rate to be charged 
for all salea during the period January 1999 · December 1999, the Company peritioru the 
Commission to enter its Order approving the Company's truc~p factor of 40 930 cenu 
per therm 

DATED this lOth day of October, 19'98 

Respectfully submitted, 
S ·ng Oas System, Inc 



RevisrcJ {Ktgr 

Q WhAt is the revised estim&te of su revenue to be colleet~d for the 

2 current period April 1998 through De<:ember 1998? 

3 A The revised estinate of gas rC"Venue to be collected for the current 

4 period April 1998 through December 1998 is Sl 56, 109. 

s Q What is the revised trut>up amou- t, including interest. 

6 estimated for the current period April 1998 through December 

7 19987 

8 A The company's estimate for tho revised true-up. lncluding 

9 imerest, is an uncrcollection of$3, 768. 

10 PROJECTIONS FOR THE PERIOD I 
II JANUARY 1999 THROUGH DECEMBER 1999 

\ 12 Q. How waa the projections for tlte period January 1999 through 

13 December I 999 determined? 

14 The estimated gas supply requiremenu for each month oft he 

15 twelve month period were determined initially 1'hc$c requirement 

16 estimates were baoed upon the estlmated sales to ultim11te c.'stomcrs 

17 for the period 

18 Q What steps were used to determine the estiwted cost of gas for the 

19 projected period January 1999 through December 1999? 

20 A. As reponed on Schedule £.1 , lines I through I I, the total cost of 

21 gas CODJiJu oft he cost of demand and commodity costs ~f firm 

22 transponation servicc(FTS) on FOT. tJ~e commodity cost of gas paid to 

23 our supplier, Pettnisula Energy Services Co. (PESCO) and the cost of gas 

24 transponation as billed by TECO (People's Ou System) The demand 

2S ponion of ~ces (line SofSchedules E.-I EIIR) is ba&ed on 

4 



lwvised pag~ 

MCF transported 

2 Q How was the projected total firm sales de~ermined? 

3 A The company has only firm sales a1 this time. Subsequently, 

4 the total sales and firm sales ue the same The total sales were 

s de~ ermined by using historical averages f: r both cluscs, residential 

6 and commercial, cwtomers, with a growth factor added The total 

7 sales are shown on Line 27 of Schedule E·l The total estimated 

8 sales for the Projected period January 1999 through December I 999 is 

9 740,387 therms. 

10 Q What is the company's average cost per Ultrm for the Projected 

I I period Janaury 1999 through Decernbef 19997 

12 A Shown on Line 4{) of Schedule £.1, the company's average cost 

13 of gas for the Projected period JanAury 1999 through December I 999 

14 is estimated to be 41 .064 cents per therm To arrive at the Total 

IS POA Factor, the average cost of gas is adjusted for the estimated 

16 total true-up throug11 Dccetnbc1- 1999, as shown on Schedule E-4, 

17 and for revenue-related taxes 

18 Q Whal is the projected POA Fa.ctor for the Projected period 

19 Janaury 1999through Docernber 19997 

20 A The projected POA Factor for the projected period is 40 930 

21 cents per thmn. a.s shown on Line 45 of Schedule E-t 

22 Q The estimated total true-up for tho period April 1998 through 

23 December 1998, aa shown on Schedule E-4 is included in the 

24 projected POA Factor for the period Janaury 1999 through 

25 December 1999 How was tbe figure calculated? 

6 



Revised page 

A The final true-up amount for the period April 1997 through 

2 March 1998 is added to the estimated end of period net true-up 

) for Aprill998 through December 1998 The April1998 through 

4 December 1998 estimated true-up is ba5ed on eight months' a.ctual 

5 plus four months' projected data 

6 Q What is the impact of the total true-up for the period April 1998 

1 through December 1998 on the projected PGA Factor for the 

8 Projected period January 1999 through December 1999? 

9 A. The projected true-up for the period, ending December 1998 is an 

10 unerrecovery of$7,257, which is shown on line 4, Column 

II 4 of Schedule E-4. Dividing the overrecovery ofS6,817 by 

12 the projected thmn sales of740,387 therrns results in a 

13 refund of .85869 cents per therrn to be included in the propo~ 

14 PGA Factor. 

15 Q What is the maximum leveliz.ed purchased gas factor (cap) 

16 that you are proposing for the projected period Jo.naury 1999 

17 through December 1999? 

18 A The maximum leveliud purchased gas factor (cap) that Sebring 

19 Gas is proposing for the period is 40.930 cents per thmn 

20 Q Does this conclude your testimony? 

21 A Yes, it does. 

22 

23 
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COM PM Y: S EIRIIIC CAS ll'nTEM. IIIC. 
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CALC'Ul.AnON OFTilli&.\IP AMOlll'IT 
raon:cnD nJUOD 

UTIMATED fOR THE PROJECTED~ JAIIIIAJtY' tttt 

PAIOII PERIOO: A.PIIIli7..V..ACH N 

T1lrouigl> 

--------Ill 
£1QMT MOIITIIS ACTUAl 

PLUS FOUR MOWTHS 

Ill PI 
(ZHII 

SCI'EDULf E4 

---~ 
DECE'MIEII.tttt 

CURR.EIIT PERIOD: 

APRilN • DECDIIIfRN 

141 
I Flllt MOWTHS ACTUAL 

PlUII FOUR MOifTliS 

ttl 
()}+141 

TOTAl. 

-
RfVIS£0 ESTIMATE - .. ACl~-l Dlff£JU!IjCE ... R,!VISEQ,!II~l!.._ TRUE.U, , 

1 TOT 1.4 THERM SALES S E·2. UNE 6 l232,...e 12<19.007 Slll,e68 E·2 mAN:SITlO Slo05,6Q SIS2,200 
TOlAI. COL 

2 TRUE-VI' PROIIISION FOR THS PERIOO E-2 UNE 7 
OVER (UNDER I COU£C'OON 'TOT AI. COL 

.Ao2. MARCH. IJI£6 COL 2· COL I UHE 6 

15401MI s.t,ao. sua 
,.t..2,1o1ARCH, liNE 7COL 2· COL I E·2 mANSITlON 

UHE7 

3 IHTCREST PROIIISlON FOR THIS PERIOC£.2, UHE II 1 ($3&1 S1711 
2. MARCH, UN£11 COl.. 2- COL I ' E-2 TRANSITION 

llaJ TRuE .uP cot.L£cTEo OR (REFVND£01 L IUHe 11 
~ 119 · MAR 119 E.z ~ 1 

COL.l • COL 4 

114 1121 I $li.I7T 

COL. l • COL 4 

S2S:l l $421 

iOL 3+COL 4 

(Sl..agjCOL 4 ($3.el! 

C11.251f«-l + COL • $&1111 
4ENO OFPEJIIOOTOTAI.NETTRUE-UP 2+3 !1-'.11211 $$,453j S14.074 IUNE2+3+3(11) 

I ] I I ------~----
IIS2II.: EIOKT loiOHlKIIACTUAI. FOUR r.tOHTltS REVISED ESTIWATE DAlAOBlMIE.OFROM SCHEOUlE (E.2) 

COI.\JWN (I) DATA DeTAINED FROM SCHEDULE !A-2) 

COlUMN (2) DATA OBTAINED FROM 5a1EDUt.E ~ 
UHE 4 COlUMN (3) SAME AS UNE 7 SOEOULE ( .... 7) 

UNE 4 COlUMN ( II SAME AS UHE oil 6CH£0UtE lf--7) 

UNE 2 COlUMN (4) SAME AS WIE 7 SCHEOUL..E (E.ll 
UNE 3 COlUMN (4) SAME AS liNE 6 SCHfDUl..E (E-2) 

TOTN.. TR1JE-UP~ $8,1117, OMOED 
BY THE PROJECTED THERiot SALES 
~ 740.387 EQUAlS .00921 
(.92100CENTS) PER THERM 
TRUE-UP RE.FUNOED. 

TIM! UP 54.111 7 

~ 7~.387 

OOUECTITNEI!» SO 009:21 
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