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SEBRING GAS SYSTEM.INC.

b Ill" q] :'
3515 U.S. Hwy. 27, South Nd e
Sebring, FL 33870-6452 MAIL iU

(941) 3B6-0194 ' ’

Octover 21, 1998

Ms Blanca S Bayo

Division of Records and Reporting
Florida Public Service Commission
2540 Shumard Qak Boulevard
Tallahassee, Fl 32399-0850

RE:  Docket No. 980003-GU
Purchased Gas Adjustment (PGA) Clause
True-Up Projections and Testimony for
January 1999 through December 1999,

Dear Ms Bayo:

Enclosed for filing in the above docket on behalf of Sebring Gas System, Inc,
please find and ariginal and fifteen copies of its Revised Petition for Approval of PGA
factor Application to bills to be rendered during the penod January 1999 through
December 1999,

Enclosed also for filing on behalf of Sebring Gas System, please find fifteen copies

of Schedules E-2 and E-4 for the projected penod, and copies of Revised pages 4, 6 and 7
of the testimony

Lantlower

_ Sincerely,

== %dmﬂy.
w Sebring Gas System, Inc
(1} |-
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ORIGINAL
BEFORE THE

FLORIDA PUBLIC SERVICE COMMISSION

In Re: Purchased Gas True-up ) DOCKET NO 980003-GU
)

REVISED PETITION FOR APPROYAL OF
SEBRING GAS SYSTEM'S
PURCHASED GAS ADJUSTMENT FACTOR

Sebring Gas System, Inc. ("the Company”), pursuant to the requirements of this docket,
petitions the Commission for approval of the Company’s final true-up factor related to the
twelve month period ended December 31, 1999 In support hereof, the Company states

1. The exact name of the Company and the address of its principal business

office is:
Sebring Gas System, Inc
3515 US. Hwy 27, South
Sebring, FI 33870

2 The names and addresses of the persons authonzed to receive notices and
communications in respect to this docket is

Jerry H. Melendy, Jr.
3515 U.S. Hwy 27, South

Sebring, FI 33870




3. Pursuant to the requirements of this docket, the Company has prefiled the
PGA true-up forms supplied by the Electric and Gas Department for the Apnil 1992-
March 1999 period in a manner consistent with the Department’s instructions

4 As indicated in the prefiled true-up forms, Sebring Gas has experienced an
overrecovery of $9,453 for the April 1997 - March 1998 period In a FPSC dncket dated
March 14, 1998, an estimated underrecovery of $4,621 for the Apnl 1997 - wch 1998
period was approved for calculation of the true-up factor for April 1998 - March 1999
Therefore, a final true-up amount of $14,074 ovrerrecovery will be included in the currem
calculation of the January 1999 - December 1999 true-up factor

5 For the period of April 1998 - December 1998, the Company projects an
underrecovery of $7,257, which includes $3,489 Tru-Up collected for the remaining three
months (January - March, 1999) from the original projected period April, 1998 - March,
1999. This results in a net overrecovery of $6,817 to refund in the peniod January 1999 -
December 1999, Therefore, the cumulative true-up factor to be applied to gas bills for this
period is a refund of .9210 cents per therm sold.

6. As indicated on the attached schedules E-1 through E-5, the Company
projects total gas costs for the January 1999 - December 1999 period to be $304,036 The
Company projects therm sales of 740,387, resulting in a weighted average cost of gas
(WACOG) of 40.930 cents per therm for the twelve-month period ending December 31,
1999,

7. The Company projects the average cost of gas to be 40 930 cents per
therm, which includes the actual estimated cost of gas, plus the projected period's true-up
of 090169 cents per therm, and the total of the two figures multiplied by the tax revenue
factor of 1.01911.

WHEREFORE, for the purpose of establishing the maximum rate to be charged
for all sales during the period January 1999 - December 1999, the Company petitions the
Commission to enter its Order approving the Company's true-up factor of 40 930 cents
per therm

DATED this 10th day of October, 1998

Respectfully submitted,

ing Gas System, Inc
J Hmdm-.d/yﬁ
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Revised page
What is the revised estimate of gas revenue 1o be collectcd for the
current period April 1998 through December 19987
The revised estimate of gas revenue to be collected for the current
period April 1998 through December 1998 is $156,109.
What is the revised true-up amou..t, including interest,
estimated for the current period Apnil 1998 through December
19987
The company’s estimate for the revised true-up, including
interest, is an unercollection of $3,768
PROJECTIONS FOR THE PERIOD
JANUARY 1999 THROUGH DECEMBER 1999 |
How was the projections for the period January 1999 through
December 1999 determined?
The estimated gas supply requirements for each month of the
twelve month period were determined initially These requirement
estimates were based upon the estimated sales to ultimate customers
for the period
What steps were used to determine the estim=ted cost of gas for the
projected period January 1999 through December 19997
As reported on Schedule E-1, lines | through 11, the total cost of
gas consists of the cost of demand and commodity costs =£ firm
transportation service(FTS) on FGT, the commodity cost of gas paid to
our supplier, Pennisula Energy Services Co. (PESCO) and the cost of gas
transportation as billed by TECO (People’s Gas System) The demand
portion of services (line Sof Schedules E-1 EI/R) is based on
4




Revised page
MCF transported
How was the projected total firm sales determined?
The company has only firm sales at this ime Subsequently,
the total sales and firm sales are the same. The total sales were
determined by using historical averages f-r both classes, residential
and commercial, customers, with a growth factor added The total
sales are shown on Line 27 of Schedule E-1. The total estimated
sales for the Projected period January 1999 through December 1999 1s
740,387 therms.
What is the company’s average cost per therm for the Projected
period Janaury 1999 through December 19997
Shown on Line 40 of Schedule E-1, the company’s average cost
of gas for the Projected period Janaury 1999 through December 1999
is estimated to be 41 064 cents per therm To arrive at the Total
PGA Factor, the average cost of gas is adjusted for the estimated
total true-up througn December 1999, as shown on Schedule E-4,
and for revenue-related taxes
What is the projected PGA Factor for the Projected period
Janaury 1999 through December 19997
The projected PGA Factor for the projected period is 40 930
cents per therm, as shown on Line 45 of Schedule E-|
The estimated total true-up for the period Apnl 1998 through
December 1998, as shown on Schedule E-4 15 included in the
projected PGA Factor for the period Janaury 1999 through
December 1999 How was the figure calculated?

b
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Revised page
The final true-up amount for the period April 1997 through
March 1998 is added to the estimated end of period net true-up
for April 1998 through December 1998 The April 1998 through
December 1998 estimated true-up is based on eight months' actual
plus four months' projected data
What is the impact of the total true-up for the period April 1998
through December 1998 on the projected PGA Factor for the
Projected period January 1999 through December 19997
The projected true-up for the period, ending December 1998 is an
unerrecovery of $7,257, which is shown on line 4, Column
4 of Schedule E-4. Dividing the overrecovery of $6,817 by
the projected therm sales of 740,387 therms results in a
refund of 85869 cents per therm to be included in the proposed
PGA Factor.
What is the maximum levelized purchased gas factor (cap)
that you are proposing for the projected period Janaury 1999
through December 19997
The maximum levelized purchased gas (actor (cap) that Sebring
Gas is proposing for the peniod is 40.930 cents per therm
Does this conclude your testimony?

Yes, it does.




ICOMPFANY: SEBRENG OAS SYSTEM, INC.

SOEDULE 82
REV 3ED 107109 REVISED o1 0ve)
i FOR TMI CURRENT PERICO: DRCCMBER 88
1 ——— REVISED PROECTION ——
" aw | wav T W T o |
TR E-AUP CALGLLATION 1
| 1 PURCHASED GAS COST 11,800 11.557 1:,‘? nh!}
| } TRAMSPORTATION COET [ ¥ na] 1.0 ".-I‘II': l.-ﬂ1
| aTOTAL 18,000 w  mam!  me
| 4 FUEL REVEMUES 1740 W70, 2020 2w
| OVET OF REVENUE TAX) “4 |

$ TRUEUP (COLLECTED) OR REFUNDED] (1,163) . GRT- AT~ BRT

6 FUIL REVEMUE APPLICABLE TOPERIOL 18279 [ 17567 w280 ,
i MEd(roriLIES [ ,
| 7 TRUEAP PROVSION - THS PERIOD umﬂ (e el (e i
i AMES-LNEY :
| 8 BTEREST PROVSION-THIS PERICD @1 ] » » » |

§ SEGINNING OF PERICO TRUE-LP AND 8 10811 10254 are|  ers| esos

WNTEREST |

10 TRUE-UP COLLECTED OR (REFUNDEDY 118 .18 1,98 18 1,183 1.0
| (REVERSE OF LMNE 5) ! |
| 10aFLEX RATE REFUND (f applicatin) of ) ol 0 0 ) |

11 TOTAL ESTMATEDUCTUAL TRUELUP | (1.229) 10254  asse) arrs| e, esM [

(T+8e9+10%10m) | F .
RTERSAT PROVISION _ .
| 12 BEGINNING TRUE-UP A0 138 0| 10254 are| &S| esos | |

INTEREST PROVISION @) I !

13 ENDING TRUELP BEFCRE 0 10208  ee% ere| eS| sscs | .
| WTEREST (12079 1
|14 TOTAL (12+13) (1001 1118 10,904 1488 13| a0
| 15 AVERAGE (30% OF 14) 10.553 (¥ - am arrs| 8.008 i
| 18 NTEREST RATE . FRST 5.55000% 5.60000% | 5.58000% s z2000% unu| 5.22000% |
| DAY OF MONTH i |
| 17 NTEREST RATE - PRST | 5.50000% s 58000% | 5 %2000% 5.22000% | $22000% | $22000% [
i DAY OF SUBSEQUENT MONTH | | , |
|10 TOTAL (16+17) 11.08000% | 11 00000% 1.16000°% | 11.08000% 10.44000% 10.44000% | 10.44000% |
19 AVERAGE (SO% OF 18) 5.54000% S5.50000% | 5.54000% 5.22000% | S.22000% | % 22000%
| 20 MONTHLY AVERAGE (1912 Mortha) | 040167 | 0.45050% o.48500% | 0.4B16TS 0.43500% | 0.63500% | 0.43500%
L 21 INTEREST PROVISION (1520 | a3 1 10 s 529 529/ s:0/




COMPANY: SEBRING GAS SYSTEM, INC. CALCULATION OF TRUE-UP AMOUNT o ' SCFEDULE E4

REVISED "02198 PROJECTED PERIOD B ____TRANSITION
ESTIMATED FOR THE PROJECTED PERIOD: JANUARY, 1999 Through  DECEMBER1999
. e o e —== == - :
PRIOR PERIOD:  APRIL §7-MARCH 98 CURRENT PERIOD:
- e e o A e WA e e O SO DECEMBER S |
m @ & oW - (s)
EXGHT MONTHS ACTUAL MY  FIVE MONTHS ACTUAL Pr)
PLUS FOUR MONTHS - PLUS FOUR MONTHS TOTAL
— . e RSSO CSTONTE | MCTUAL | UWFERENCE | REVSEDESTWATE = Thewe |
1 TOTAL THERM SALES § E2UNES 212449 5249007 516568 E2 TRANSTIO  $145642 $162.200
TOTAL COL A-2 MARCH, LINES COL 2-COL 1 UNE® COL 3+COL 4
i
i !
| 2 TRUE-UP PROVISION FOR THIS PERIOD (E-2 LINE 7 (54.004) 59,804 $13898 (34.021) $9.877
E OVER (UNDER) COLLECTION TOTAL COL A2 MARCH, LINETCOL 2-COL 1 E-2 TRANSITION COL 3+COL 4
E - UNE T -
|
i | Z ! ? I
| 3INTEREST PROVISION FOR THIS PERIOCE-2. INE 8 (3527) ($351) $178| 5253 5429
| .' A-2 MARCH,LINEB COL 2-COL 1 E-2 TRANSITION coL3ecoL 4
| 3a) TRUE-UP COLLECTED OR (REFUNDED) | | | UNE S8 | :
] JAN 85 - MAR 99 ' { EIuEs 83.4891COL 4 (33,489
L 4 END OF PERIOD TOTAL NET TRUEUP LINE2+3 #4521] 59,453, $14.074 UNE 243+3a) (ST.257|COL 3+COL « 36817,
| | | | | |
' : o S, § S,
NOTE: EIGHT MONTHS ACTUAL FOUR MONTHS REVISED ESTIMATE DATA OBTAINED FROM SCHEDULE (E-2)
| TOTAL TRUE-UP OF $6,817, DIVIDED |
| BY THE PROJECTED THERM SALES

COLUMN (1) DATA OBTAINED FROM SCHEDULE (A-2) | OF 740,387 Eau#.Rs .00921
fl:;u:n: Oizmmm OBTAINED FROM SCHEDULE (A-2) ;w&ﬂfpﬁﬂﬂml THERM
(3) SAME AS LINE 7 SCHEDULE (A-T) FUNDED.

LINE 4 COLUMN (1) SAME AS LINE 8 SCHEDULE (A7) |

LINE 2 COLUMN (4) SAME AS LINE 7 SCHEDULE (€2 . .

LINE 3 COLUMN (4) SAME AS LINE 8 SCHEDULE (E-2) TRUE UP $6.87

THERMS T40 387

COULECTMHERM  $0.00921
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