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December 9, 1998 

TELEPHONE (941) W 1 2 1  

Ms. Blanca Bay0 
Director, Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd., Room 110 
Tallahassee, FL 32399-0850 

VIA OVERNIGHT MAIL 

Re: Seminole Electric Cooperative, Inc. Wholesale Service Rate Members 
Rate Schedule - SECI-7 

Dear Ms. Bayo: 

Enclosed please find the original and fifteen (15) copies of the exhibits to the 
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Complaint and Petition filed by Lee County Electric Cooperative, Inc., which were 
inadvertently omitted from the package which was forwarded to you yesterday. 

. .  

- Thank you very much for your cooperation and assistance. 
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CPMiJccLober t  A. Mora, Esq. 
CTR Mr. Richard J. Midulla 
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Very truly yours, c -  w-4 
John A. Noland 1 
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Wholesale Service Rate to Henbers 
Rate Schedule - S K I - 7  

1 .  AVAILABILlTY 
Available for e l e c t r i c  service frDln the Sel ler  to i t s  P(embers. 

! I .  AQu&uJJ 

Wwlesale service t o  W e r s  for use. redistr ibution. and resale in accordance wi th  the terms and 
cwditims of the Wholesale Pwr Contract. :he 
m r ' s  del ivery points under t h i s  Rate Schedule are l l s t e d  i n  Schedule B of the Wholesale Power 
Cantract. The e l e c t r i c  service a t  any such del ivery po int  w i l l  be e i ther  the t o t a l  r e q u i r m n t s  
o f  the Hember's e l e c t r i c  system served f ran  the del ivery points under t h i s  Rate Schedule. o r  I f  
applicable. pdr t ia l  r e q u i r m n t s  service which coop lmnts  the m r ' s  purchases of I r te r rup t ib le  
W?olesale Service pursuant t o  the Se l le r ' s  Rate Schedule I N 1  under Schedule C of the Wholesale 
Puwr Contract andlor the Member's purchases frm the Southeastern Power Adninistrat ion. 

This Rate Schedule shal l  apply t o  each b b e r .  

111. 

T i e  e l e c t r i c  capacity and energy hereunder w i l l  be three-phase a l ternat ing current a t  a nminal  
frequency of s i x t y  hertz. 

! V .  

Tie m n t h l y  charges t o  the Wibers shal l  be equal t o  the sum of the Base Charges. PDwer factor 
Pcnalties and Transmission F a c l l i t i e s  Use Charges. 

( A )  - Base Charges S h a l l  be equal to the sum of the Fixed Charges. the Non-fuel Energy 
Charge. and the Fuel Charge. 

- Fixed Charges shal l  be equal t o  the sum of Production Charges and 
Transmission Charges 

Production - Production Charges shall be equal to  the sum of the Production Demand 
Charge and the Production Fixed Energy Charge. 

(1) Production O m n d  Charge (Applicable only during the rmnths of 
January. February. March. June. Ju ly .  August.. September. and 
Oecmber) : 

1999 - se.50 per kW 
MOO - 17.50 per kU 
2001 - 16.50 per kW 

(2)  Production Fixed Energy Charge shal l  be al located t o  Members on an 
energy basis and calculated i n  accordance wi th  the formula 
speci f ied i n  Sel ler 's  Production Fixed Energy Charge Renvery 
Clause which i s  incorporated as par t  of t h i s  Rate Schedule a s  
Appendix A. 

Transmission . Transmission Charges which shall be apqlicable during a l l  rranths. shall 
be equal t o  the sum of the Transmission Demand Charge and the 
Dis t r ibut ion Demand Surcharge 

(1) Transmission Demand Charge (applicable t o  a l l  del ivery p i n t s 1  
11.83 per kW 

( 2 )  Dist r ibut ion Demand Surcharge (appl icable t o  del ivery p i n t s  b e l w  
69 kv) . 11.26 oer kW 

Issued by Ricnard J Hidul la  Effective. January 1 1999 
Executive Vice President 

26 and General Manager EXHIBIT 1 



n h 

Eighth Revised Uleet No. 2 
Cancels Seventh Revised Sheet No. 2 

1.00255 per kWh 

EuLLWx 
The F w l  Charge shall be calculated in accordance with the f o m l a  specified in Seller's 
Fuel Charge Recovery Clause which is incorporated as a part o f  this Rate Schedule as 
Appendix E. - 
(1) Honthly Billing Demand Oeterminants: 

The Wnthly Billing Denand Determinants is the W r ' s  Aggregate Hourly Oemnd at 
the time of the Seller's peak d m n d  during the calendar billfng mnth. expressed in 
kW and rounded to the nearest kM. The Aggregate Hourly Omnd for each clock hour 
of the calendar billing m n t h  is determined by the sunration of the 60-minute kW 
demands, corresponding to each such clock hour, metered at each of the N m k r ' s  
delivery points. The Aggregate Hourly Demand for each clcck hour shall. where 
applicable. be reduced by the a w n t  of Southeastern P w r  Acministration capacity. 
and/or the amwnt of Interruptible Molesale Service u&r the Seller's Rate Schedule 
INT delivered to certain specified delivery points in each such clock hour during the 
calendar billing m m t h  

( 2 )  Honthly Energy Determinants: 

The Honthly Energy Determinants. expressed in kwI  and rounded to the nearest kWh. i s  
determined by the s u m t i o n  of the energy asscciated with each hour's Agqregate 
Hourly Demand for all h0Ui-S during the calendar billing m n t h .  

(3) Estimated Billing Determinants: 

To the extent that any of the mtering i n f o m t i m  required to determine the Monthly 
Billing Dmnd and Monthly Energy supplied during the billing m n t h  is not available 
at the tine of billing. b7l l s  will be rendered using estimtes of said billing 
determinants with such estimates being based upon all knovn pertinent facts. 
Differences between billings based on actual and estimated billing determinants shall 
ne subscquent)y trued up. with interest accrued at the Seller's short term investment 
or cost of funds rate. whichever is applicable. 

(Bl E c m u a o B  

Power factor penalties incurrea by the Seller under its contracts with other utilities as a 
result of a W e r  delivery point's failing to maintain a power factor at or above the 
applicable contractually required level. shall be billed to the bentw receiving service at 
the delivery point on a direct pass-through basis as part of the bill for electric service 
provided hereunder. Seller shall be obligated to keep the M e r s  apprised of the applicable 
contractual requirerents which could affect power factor billings hereunder. 

(C)  

A Transmission Facilities Use Charge as provided for in Seller's Transrnissim Policy No. 303 
and Seller's Rate policy No. 304 shall. if applicable be billed to the Menber each mnth. 
In accordance with the terms and conditions described in said policies the charge shall be 
calculated in the manner prescribed in m n d i x  C which is incorporated as part of this Rate 
Schedule 

Issued by Ricnard J Hidulla 
Executive vice President 

and General Mnager 

Effective: January 1. 1999 
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v .  p 

( A )  LAYBENT OF BILL5 

B i l l s  for e lec t r i c  power and energy and for transmission f a c i l i t i e s  use services furnished 
hereunder sha l l  be paid for a t  the of f ice of the Sel ler  wi th in  f i f teen (15) days a f t e r  the 
b i l l  therefore i s  mailed t o  the Hentffr. B i l l s  nat paid within such f i f teen-day period shall 
be deemed delinquent and shal l  accrue in terest  a t  the S e l l e r ' s  monthly l i n e  of c r e d i t  ra te .  
The Board of Trustees o f  the Sel ler  may. from t ime t o  time. establ ish terms and conditions 
under which ( 1 )  ei ther  Se l l e r  or Herrber mates p a p n t s  of amunts owed hereunder i n  advance 
o f  the performance date provided for herein o r  (2)  Seller offers the M e r  a premium on any 
b i l l i n g  credi ts  wed hereunder from the Sel ler  to the m e r  in  consideration o f  such credi ts  
being applied by the Sel ler  t o  b i l l i n g s  subsequent t o  those provided for above. Said terms 
and conditions shal l  be specif ied i n  w r i t i n g  and provided t o  each o f  the Members o f  the 
Se l le r .  

(8) 

The Sel ler  shal l  read meters monthly. or  cause meters t o  be read monthly. I n  cases whereby 
the meter i n s t a l l a t i o n  i s  made a t  a voltage d i f ferent  fran the del ivery  po int  voltage 
designated in  Schedule B o f  the Wholesale P O W  Contract. canpensating devices. which 
a u t m t i c a l l y  adjust meter readings t o  account for losses. sha l l  be ins ta l led .  The SelleF 
shall test and ca l ib ra te  meters. or  shal l  cause such meters t o  be tested and cal ibrated. by 
comparison with accurate standards a t  intervals of twelve (12) mnths. The Seller shal l  a l so  
make or  cause t o  be mde special meter tests a t  any time a t  the M b e r ' s  request. The costs 
of a l l  tests shal l  be borne by the Sel ler :  provided. however. tha t  if any special meter tes t  
made a t  tne tM6er .s  request shal l  disclose that the meters are recording accurately. the 
m r  shall  reimurse the Seller for  the cost of such test .  Meters registering not more than 
two percent (2%)  above or below n o m 1  shall  be deer& t o  be accurate. The readings o f  any 
wter which shal l  have been disclosed by t e s t  t o  be inaccurate shal l  be corrected for  the 
t h i r t y  (30) days previous t o  such test i n  accordance wi th  the percentage o f  inaccuracy found 
by such t e s t .  I f  any meter shall f a i l  t o  reg is ter  for any period. the Menber and the Seller 
shal l  agree as t o  the a m t  o f  power and energy furnished during such period and the Seller 
shal l  render a b i l l  therefore. 

V I .  

Service hereunder i s  subject t o  a l l  o f  the provisions of the Wholesale Power Contract between 
Seller and i t s  W e r s .  including a l l  scheddles. amendments. and SupplEnIental agreements thereto 
i n  e f fec t  fran time t o  t ime.  

VII. 

~n the event that  the Member purchases power frm a cogenerator o r  a s m a l l  power producer 
(Qual i fy ing F a c i l i t y ) .  the S e l l e r  may real locate t o  the Merrber any costs that have not been 
?voided as a result of the HRnber's purchases from the Quali fying F a c i l i t y ,  The c r i t e r i a  that a 
small power producer o r  a cogenerator must met t o  achieve the status of a Quali fying F a c i l i t y  i s  
defined by Section 2Oi of the Public U t i l i t y  Regulatory Pol ic ies A c t  o f  1978 and regulations 
adopted thereunder 

Issued by Richard J Hidulla 
Executive Vice President 

and General Manager 

Ef fect ive:  January 1. 1999 
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RATE SCHEWLE C 

APPENDIX A 

Production Fixed Energy Charge Recovery Clause 

The monthly Prcduction Fixed Energy Charge shal l  be rounded t o  the nearest tho le  d o l l a r  a id  determined by 
use o f  the f o l l w i n g  f o m l a :  

PFE - ((PFC-PBR) X MWlLOC) 12 

whwe 

PFk - t4enber's monthly Production F i x e d  Energy Charge 

PFC - S e l l e r ' s  production fixed costs projected for the applicable calendar year 
comprised of the following costs: 

(i) Sel le r ' s  t o t a l  revenue requirements: less 

(ii) Sel le r ' s  transmission revenue requirements: less 

(iii) S e l l e r ' s  Fuel costs: less 

( i v )  Sel ler 's  Non-fuel Energy costs. 

Pari - Sel ler 's  Production Demand Charge revenues col lected under t h i s  Rate Schedule 
projected for  the applicable calendar year 

Portion of  Productiar Fixed Energy Charge allocated t o  each M&r based upon the 
Mn'bers' percentage share of actual Energy Determinants for the three Calendar 
years ending wl th  the year p r i o r  t o  the preceding calendar year. For exangle. 
for the year 1999 each Venber's share of the t o t a l  Production Fixed Energy Charge 
sha l l  be based upon the t o t a l  Energy Ceterminants for the years 1995 through 
1997. 

Appendix D. hhich i s  incorporated as par t  of this Rate Schedule, shal l  specify the Production Fixed Energy 
Charge i n  e f fec t  for the current calendar year 

MEHALLK - 

Issued Dy: Richard J .  Midulla 
Executive Vice President 

and General Hanager 

Ef fect ive January 1. 1999 
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!UTE SOlECUCE C 

APPENDIX E 

Fuel Charge Recovery Clause 

The Fuel Chsw shall be q u a l  t o  the Fuel Rate applied t o  the Monthly Energy Determinants (kWh). plus the 
M t h l y  Trueup. if applicable. 

fllELBBIE The Fuel Rate shal l  be determined by the use of the f o l l w i n g  f o r m l a :  

FR - E. 
s. 

where: 

FR - 
F. - 

Applicable Fuel Rate rounded t o  the nearest one thousandth of a cent 

Shall be canprised of the f o l l w i n g  costs projected for the applicable calendar year. 

(i) Fossi l  and nuclear fuel consmed i n  Seller-amed plants and the Seller share 
o f  fossi l  and nuclear fuel c o n s d  i n  jointly-owned o r  leased plants: plus 

(ii) foss i l  and nuclear fuel costs associated wi th  replacement power. reserve 
purchases and !oad following. exclusive of capacity o r  demand charges 
( i r respect ive of the designation asslgned t o  such transactions). plus 

the net energy cost of econmy energy purchases. exclusive of capacity or 
d m n d  charges ( irrespective of the designation assigned t o  Such 
transactions): plus 

( i v )  allowable fuel andior purchased ecmmic pwr costs associated with 
Se l le r ' s  purchases of f u l l  and p a r t i a l  r e q u i r m n t s  wholesale power: plus 

(v)  gains. losses. and associated costs re la ted t o  fuel p r ice  hedging 
transactions: plus 

the avoided energy payments t o  Qualifying F a c i l i t i e s :  less 

the cost of foss i l  and nuclear fuel recovered through i n t e r - s y s t m  sales. 

(iii) 

( v i )  

( v i i )  

sun of the Projected Energy Determinants for a l l  M b e r s  for the applicable calendar 
year. 

$. - 
~\ypendix 0. which i s  incorporated as par t  of t h i s  Rate Schedule. shal l  specify the projected Fuel 
Rate i n  e f fec t  for the current calendar year. 

In addit ion. each M&r shal l  be charged or credited a Monthly Fuel Trueup during 
tne las t  four mnths o f  each subsequent s i x - m t h  period by a d o l l a r  amount equa: t o  

(A )  The d o l l a r  amunt equal t o  the difference between the Fuel Charges based on 
actual fuel cos ts  during the preceding six-month period and the Fuel Charges 
co l lected based u p n  projected fuel costs during the same preceding s ix -mnth  
period. 

( B )  ln terest  c-unded m n t h l y  on the amunt cMputed each month pursuant t o  I tem 
A above. up t o  the end of Such six-month period. a t  the Se l le r ' s  short term 
investment or cost of funds rate. whichever i s  applicable. and 

the sun O f  the fOllWing: 

Issued by Richard J Midulla 
Executive vice President 

and General ndnager 

Ef fect ive:  January 1. 1999 
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(C) In terest  compounded monthly for the two m t h s  following such Six-month period 
on the t o t a l  amount included i n  Items A and B above a t  the S e l l e r ' s  short term 
Investment o r  cost of funds rate.  whichever i s  applicable. fo r  the nkmth 
succeeding the end of the slx-month period. 

The d ls t r ibu t ion  of the da l la r  anwnts as determined by the sum o f  paragraphs 4 .  B 
and C ahove shall  be b i l l e d  o r  credited i n  equal amunts on b i l l i n g s  f o r  the las t  
four m t h s  of each s i x - m t h  period. 

IssueU by Richard J Uidul la  
Executive Vice President 

ana General Manager 

Effect ive: January 1. 1999 
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RATE SOlEWLE C 

APPENDIX C 

Canponents of 
Transmission F a c i l i t i e s  Use Charge 

The Sel ler 's  Transmission Policy NO. 303 and Rate Policy NO. 304 specify that  the costs for transmission 
f a c i l i t i e s  w e d  by the Sel ler  and provided for the exclusive use and benefi t  of a s ing le m e r  shal l  be 
borne by that m r .  Costs of w r a t i o n  and maintenance are to be borne d i r e c t l y  by the Manber. whereas 
costs o f  owrership w i l l  be recovered by Seller frm the benefit ing H&r through a Transmission F a c i l i t i e s  
Use Charge. Outlined below are those carponents of the Transmission F a c i l i t i e s  Use Charge and how they are 
t o  be cwrputed 

OEPRECIATI(XI 

For f a c i l i t i e s  constructed by Seller. depreciation w i l l  be calculated mnthly based on or ig ina l  
insta l led cost (including cost of capi ta l ized renewals and replacements) o f  depreciable property 
re la t ing  t o  the transmission f a c i l i t i e s  used exclusively by a M e r  system and the depreCiation 
rate prescribed i n  REA Bul le t in  183-1. or  revisions thereto. The date .at which depreciation cost 
c m n c e s  w i l l  be the date that  the transmission f a c i l i t y  is placed i n  service for i t s  intended 
use by Se l le r  for the benefit ing Member. regardless of the date of c los ing o f  the construction 
work. Order 

For f a c i l i t i e s  purchased from a nember by Seller t o  be used exclusively by that  Member. 
depreciat ion w i l l  c m w e  as of the effect ive date of the transfer thereof and calculated 
according t o  the method previously described 

v 
For f a c i l i t i e s  constructed by Seller. for the exclusive use of a Henber. property tax costs w i l l  
be included i n  the Transmission Fac i l i t ies  Use Charge a t  such t ime tha t  the f a c i l i t y  qua l i f ies  as 
taxable property and becanes taxable t o  Sel ler .  The cost w i l l  be based on the r a t i o  o f  the net 
book value of taxable property conprising the transmission f a c i l i t y  used exclusively by the 
benef i t ing  Member to  the t o t a l  net bock value of a l l  taxable property owned by Sel ler  i n  the 
county i n  which the f a c i l i t y  is located. as of January 1 of each year. This ra t io  w i l l  be applied 
t c  the estimated tax b i l l  f o r  the county i n  which the f a c i l i t y  i s  located as the basis for 
determining the estimated m n t h l y  charge. When the actual tax b i l l  i s  received. appropriate 
acjustments w i l l  be made. 

For f a c i l i t i e s  purchased fma a Member by Seller for exclusive use by t h a t  Merrber. property taxes 
w i l l  be prorated as o f  the effect ive date of transfer. Taxes associated with the f a c i l i t y . w i l 1  
br* based on the r a t i o  o f  the net bock value o f  taxable property c w r i s i n g  the f a c i l i t y  t o  the 
t u t a l  net EC& value o f  taxable property nrned by the Herrber in  the county i n  which the f a c i l i t y  
i', located. The taxes w i l l  be calculated by the method described for S e l l e r - b u i l t  f a c i l i t i e s .  - 
Seller w i l l  carry property insurance for transmission f a c i l i t i e s  i n  accordance w i th  i t s  standard 
insurance purchasing practices. For b u i l t  f a c i l i t i e s .  the cost w i l l  be based on the r a t i o  o f  
insured value of the f a c i l i t y  t o  the t o t a l  insured value of a l l  property covered i n  the pol icy  
This r a t i o  w i l l  be applied t o  the t o t a l  premium for the pol icy  t o  determine the cost applicable 
t o  the f a c i l i t y :  however. if the premiun for the f a c i l i t y  i s  spec i f i ca l l y  iden t i f ied  i n  the 
po l i cy .  t h i s  a m n t  w i l l  be used i n  the Transmission F a c i l i t i e s  Use Charge. 

For f a c x l i t i e s  purchased by Seller frm a H d e r  System. Sel ler  w i l l  obtain appropriate property 
insurance as o f  the ef fect ive date of the transfer thereof and include t h i s  amunt i n  the 
Transmission F a c i l i t i e s  Use Charge. 

lssued by Richard J .  n i d u l l a  
Executive Vice President 

and General Hanager 

Effect ive: January 1. 1999 
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l l e r .  the Cost of mney component w i l l  be included i n  the 
Transmission F a c i l i t i e s  Use Charge as of the date of in-service of the f a c i l i t y .  This cost w i l l  
be determined by applying the cost of pennanent financing o r  in ter im financing. if permanent not 
i n  place. for the f a c i l i t y  t o  the net book value of the f a c i l i t i e s  used exclusively by the Member 
a t  the end of each mnth .  

Fur f a c i l i t i e s  prrchased by Sel ler  frm a nemer system for exclusive use by the Member system. 
the cost of money c m e n t  w i l l  be determined by the cost o f  debt assumed o r  Se l le r ' s  cost of 
p.mnent financing or interim financing. if permanent not i n  place. used t o  f inance the purchase 
of the f a c i l i t y .  

Issued by Richard J Hidul la  
Executive Vice President 

and General Manager 

Ef fect ive:  January 1. 1999 
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MSQkc 
Central F lo r ida  E lec t r i c  Cooperative. Inc 

Clay E lec t r i c  Cooperative, Inc. 

Glades E lec t r i c  Cooperative. Inc. 

-ee County E l e c t r i c  Cooperative. Inc.  

Rate Schedule C 

Appendix D 

Monthly Production Fixed Energy Charge and Projected Fuel Ra te  

Monthly Fixed 
fieray Char= 

J 135.056 

J 881.634 

f 111.117 

I 1.005.501 

TION FIXED ENERGY CHARE 

Peace River E lec t r i c  Cooperative. Inc.  

Sumter E l e c t r i c  Cooperative, Inc. 

Suwannee Valley E lec t r i c  Cooperative. inc.  

Talquin E l e c t r i c  Cooperative. Inc.  

Tri-County E lec t r i c  Cooperative, Inc 

Pursuant to  Appendix A of t h i s  Rate Schedule. the amounts provided below represent the 
Honthly Production Fixed Energy Charge for each member t o  becane e f fec t i ve  January 1. 1995 
through December 31. 1999. 

S 131.880 

J 549.534 

S 105.049 

I 296.677 

S 65.950 

I dithlacoochee River E lec t r i c  Coowrative. Inc.  I I 1 . 0 2 5 y 2 7  
~ 

Total 

PROJECTED FUEL RA TE 

Pursuant t o  Appendix 8 of t h i s  Rate Schedule the projected Fuel Rate t o  become e f fec t i ve  
January 1. 1999 shal l  be $0.02065 per kWh 

Issued by: Richard J .  Midulla 
Executive Vice President 

and General Manager 

Ef fec t ive :  January 1. 1999 
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SCHEDULE C 
TO YHOLESALE POWER CONTRACT 

Wholesale Service Rate t o  Members’ 
Rate Schedule - SECI-6b 

1 .  A V A l L A B l L l T Y  

Avai lable f o r  e l e c t r i c  service fran the Sel ler  t o  i t s  Hmbera. 

11. TY 

YholCSah Service t o  Wclnbers fo r  use. red is t r ibu t ion .  and resale i n  accordance w i th  the 
terns and condit ions of the Yholesale P n n r  Contract. This schedule s h a l l  apply t o  each 
lknber .  The W e r ’ s  del ivery  po ints  under t h i s  schedule are l i s t e d  i n  Schedule B o f  the 
Vholesale P m r  Contract. 

111. TER OF SE R V l E f  

The e l e c t r i c  capacity and energy hereunder w i l l  be three-phase a l t e r n a t i n g  current a t  a 
naninal frequency of s i x t y  her tz .  

I V .  MONTHLY RATL 

The r a t e  t o  the  Manberr shal l  be composed o f  the f o l l w i n g  charges: 

(A) BASE RATE FOR SERVICL 

230/240 kV m u  RdQ.!LE 

$400.00 $400.00 $400.00 $400.00 

I 10.76 s 10.89 $ 12.02 

.02919 .02919 .02919 

Sta t ion  Charge 
($/Deli  very Point )  

D w n d  Charges 

For each kW of Monthly 
B i l l i n g  Onnand a t  $ 10.63 
Applicable Voltage Level 

Energy Charge (f/kUh) ,02919 

FUEL ADJUSTMENT 

The mount COnrputed a t  the above m n t h l y  r a t e  sha l l  be adjusted i n  accordance w i th  the 
fomwla speci f ied i n  Sel ler ’s  Fuel Adjustment Clause which i s  incorporated as a p a r t  of 
t h i s  r a t e  as Appendix A .  

MINIMUM MONTHLY CHARGF. 

The m i n i m  monthly b i l l  shal l  not be less than the sun of the  s t a t i o n  charge and the  
demand charge fo r  the current e f fec t i ve  Monthly B i l l i n g  Dunand. 

W E T E R M I N A N T I  

(1) Dmand Dttenninants: 

The Monthly B i l l i n g  Dunand sha l l  ba equal t o  the sun of t h e  I l a 3 n r s ’  Monthly 
Supplier Area B i l l i n g  D w n d s .  expressed i n  kY and rounded t o  the nearest kY. For 
hmberr’ de l ivery  po ints  located in  the  F l o r i d .  P m r  6 L i g h t  (FPL) cont ro l  area. 
the  b n t h l y  Supplier Area B i l l i n g  D w n d  i s  the Aggregate Hourly Dunand of such 
de l i very  po ints  a t  the time of the aggrwate p a k  load experienced during the FPL 
p a r t i a l  requirements b i l l i n g  cyc le  fo r  those Yrkcr de l ivery  po in ts  aerved through 
the p a r t i a l  requiruasnts agrement b a t e e n  the Sel ler  and FPL. For the  rcnv in ing 
m r s ’  del ivery  po ints ,  the Monthly Supplier Area B i l l i n g  m n d  i s  the  
Aggregate Hourly Dunand for the rcnain ing l M c r  de l ivery  po in ts  a t  t h c  t ime  of 
b i l l i n g  demand during the b i l l i n g  month under the p a r t i a l  requirements agrement 
bctncn the Seller and Flor ida  Power Corporatton. Thc Aggregate Hourly DaMnd 
f o r  each clock hour of the b i l l i n g  mnth i s  determined by tk s m m t i o n  o f  thc 60- 
minute kU h n d r .  corresponding t o  each such clock hour. establ ished a t  each of 
the  Ycmbtr’r del ivery  po ints  by Supplier Area. The Aggregate Hourly Dnvnd fo r  
each clock hour sha l l .  where applicable. be reduced by the mount  o f  Southeastern 
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Power Adninirtration capacity delivered to certain speclfied delivery points in 
each such clock hour during the billing month. 

( 2 )  Energy Detenninants: 

The Monthly energy, expressed In kUh and rounded to the nearest kUh. is 
determined by the sunnation of the energy associated with each hour's 
Aggregate Hourly O w n d  for a11 hours during the calendar bllling mnth. 

I ( 3 )  Estimated Billing Determinants: 

To thc extent that any of the mtering infomation required to determine the 
Monthly Billing O w n d  and energy supplied during the billing month is not 
available at the time of billing, bills will be rendered using estimates of 
said billing determinants with auch estimates being based upon all k n a m  
pertinent facts. Differences between billtngs baaed on actual and esttnuted 
billing detenninants shall be subsequently trued up, with interest accrued at 
the Seller's short tern investment or cost of funds rate, whichever is 
applicable. 

PWER FACTOR 

Pmfer factor penalties incurred by the Seller under its contracts with other 
utilities as a result of a nmnber delivery point's failing tomaintain a power factor 
atlor above the applicable contractually required level, s b l l  be billed t o  the 
member receiving service at said delivery point on a direct pass-through basis as 
part of the bill f o r  electric service provided hereunder. Seller shall be obligated to 
keep the lrrrnbers apprised of the applicable contractual requirements which could 
affect power factor billings hereunder. 

(8 )  TRANSMISSION FACILITIES USE C H A R E  

A "facilities use charge" as described in Seller's Transmission Policy No. 303 shall. 
if applicable be billed in additton to the foregoing Monthly Base Rate. In 
accordance with the tenns and conditions described in said policy, the charge shall 
be calculated in the manner prescribed in Appendix E which is incorporated as part of 
this rate schedule. 

V .  METERED READINGS AND B I L L 1  NGS 

(A) PAYMENT OF BlLu 

Bills for electric mer and energy and for trannission facilitieS use services 
furnished hereunder shall be paid for at the office of the Seller within fifteen (15) 
&ys after the bill therefore is mailed to the m e r .  Bills not paid within such 
fifteen-day period shall be d e r r d  delinquent and shall accrue interest at the 
Seller's mnthly line of credit rate. The Board of Trustees of the Seller my. f r a  
time to time. establish terms and Conditions under which (1)  either Seller or M e r  
makes papents of anaunts w e d  hereunder in advance of the p e r f o m n c e  date provided 
for herein or (2) Seller offers the M e r  a p r m i m  on any billing credits owed 
hereunder f r m  the Seller to the h&r in consideration of such credits being applied 
by the Seller t o  billings subsequent to those provided for above. Said terms and 
conditions shall be specified in writing and providcd to each of the M r s  of the 
Seller. 

(E] METER REMlNB AND TESTING 

The Seller shall read meters monthly, or cause meters to be read monthly. In cases 
&reby the meter installation is made at a roltage different f r m  the delivery p i n t  

designated in Schedule B of the Yholesale P w e r  Contract. conptnsatinp devices, 
h i c h  *utumtically adjust meter readings to account for losses. ahdl1 bc installed. 
Th Seller ahall test and calibrate msters. or shall cause such msters to be tested and 
calibrated. by conparlaon with accurate standards at interrala of twelve (121 nonths. 
The Seller shall also make or cause to be made spacial reter tests a t  any t h e  at the 
&er's request. The costs of all tests shall be b r n e  by the Seller; provided. 
harrver, that if any special meter test made at the Ilsnbcr's request shall disclose that 
the m t e r s  are recording accurately. the Mnber shall reinhrse the Seller for the cost 
o f  such test. Meters registering not more than two percent (2%) above o r  b l o w  n o m 1  
shall be d e e d  to be accurate. The readings of any meter which shall have been 
disclosed by test to be inaccurate shall be corrected for the thirty ( 3 0 )  days previous 
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t o  such test in accordance w i t h  the percentage of inaccuracy found by such test. If any 
meter shall fail to register for any period, the Heder and the Scller shall agree as 
to the amunt of parer and energy furnished during such perlod and the Seller shall 
render a bill therefore. 

VI. TERUS AND CONDITIONS 

Service hereunder is subject t o  all of the provisions of the Yholrrale Power Contract 
between Seller and its Members. including all schedules. m d m n t s .  
a g r e a n t s  thereto in effect f r m  time to time. 

and rupplmmtal 1 
P R O V I S L W  

I1 
VII. SPECIAL 

In thc event that tha Member purchases power f r m  a cogeneration or small porrr production 
Qualifying Facility, the Seller m y  reallocate t o  any costs that have not been 
avoided as a result of the Manber’s purchases f r m  the Qualifying Fac!llty. The critcria that 
a small p m r  producer or a cogenerator must meet to achicve th status of a Walifylng 
Factltty is defined by Section of 1978 
and regulations adopted thereunder. 

the I k n k r  

201 of the Public Utility Regulatory Policies Act 
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RATE SCHEDULE C 

APPENDIX A 

Fuel Adjustment Clause 

A P P L I C A U  T I  

To the  Monthly Rate of a11 Board approved r a t e  schedules as ind icated w i th  reference t o  t h i s  
Appendix L. 

The monthly b i l l  cmputed under the  Base Rate fo r  Service shall be increased o r  decreased. 
per kvh delivered. by an w u n t  (FAC below). t o  the nearest one thousandth o f  a cent, 
determined by use of the formula: 

FAC - - 2.4430 
5. 

where: 

FAC = Applicable fuel adjustment t o  be applied t o  each kUh of energy del ivered i n  the current 
b i l l i n g  mnth. 

F.* Shall  be cmpr ised of the fo l lowing costs projected for a 12-mnth t e s t  period: 

( i )  Foss i l  and nuclear fue l  consuncd i n  Seller-owned p l8nts  and thc Seller share of 
f o s s i l  and nuclear fuel consuned i n  j o i n t l y - w e d  or leased plants; p lus 

( i i )  f o s s i l  and nuclear fue l  costs  associated w i th  r e p l a c a n t  pwer. reserve purchases 
and load fo l lowing.  exclusive o f  capacity or demand charges ( i r respec t ive  of the 
designation assigned t o  such transactions); p lus 

( i i i )  the  net energy cost o f  econmy energy purchases. exclusive of capacity o r  h n d  
charges ( i r respec t ive  of the designation assigned t o  such t ransact ions) ;  p lus  

( i v )  * l laab le  fue l  andlor purchased econmic pwer  casts associated w i t h  Se l le r ' s  
purchases o f  f u l l  and p a r t i a l  r e q u i r a n t s  wholesale p a r ;  p lus  

( v )  the  avoided energy payments t o  Qua l l f y ing  F a c i l i t i e s ;  less  

( v i )  the cost of f o s s i l  and nuclear fuel recovered through i n t e r - s y s t a  sales. 

S p  Projected kUh sales t o  the Members f o r  the 12-month tes t  per iod 

I n  addi t ion.  each Member sha l l  be charged or credi ted during the l a s t  four  months of each 
subsequent s i x - m n t h  period by a d o l l a r  amount equal t o  the sm of  the fo l lowing:  

(A) The d o l l a r  amount equal t o  the difference between the fuel adjustment charges bared on 
actual fuel costs during the preceding s i r - m n t h  period and thc fue l  ad jus tmnt  charges 
co l lec ted  dur ing the s m e  preceding six-month period. 

In te res t  crrnpounded monthly on the Mount  cDmputed each month pursuant t o  Itm A above, 
up t o  the end of such six-month p ~ l o d .  at  the Seller's short t e r n  investment or cost 
of funds rate.  whichever i s  appl icable and 

(E )  
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( C )  In te res t  cmounded monthly fo r  thc two months fo l lowing such s l x - m t h  pcrlod on the 
t o t a l  amunt included i n  Items A and B above at the Seller's short term lnvestmcnt o r  
cost of funds rate. whichever i s  applicable. fo r  the  month succeeding the end o f  the 
six-month perlod. 

The d i s t r i b u t i o n  of the d o l l a r  .mounts as determlned by the am o f  paragraphs A. B and 
C above s h a l l  bc b i l l e d  o r  cred i ted In  equal mounts on b l l l l n g s  f o r  the l a s t  four 
m n t h t  o f  each six-month period. 

Wadlfications t o  thc applicable FAC f a c t o r  during m y  s ix -mnth  pcrtod w i l l  bc nude i n  
accordance w i t h  Seminole Rate Pol icy  No. 304. 

1 
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RATE SCHEDULE C 

APPENDIX B 

Cmonents of 
F a c i l i t i e s  Use Charge 

Section 2 of the Transmission Pol icy  No. 303 l i s t s  the costs tha t  w i l l  be borne by I m r  system tha t  
has exc lus ive use of f a c i l i t i e s  w e d  by Sel ler .  Costs of opcr i t ion  and nrintenaffie are t o  be borne 
d i r e c t l y  by the lkmber. whereas costs of ownership w i l l  be recovered by Sel ler  frm the benef i t ing I(anbcr 
through a F a c i l i t i e s  Use Charge. Outl ined b e l a  arc those caponents of tk F a c i l i t i e s  Use Charge and 
hor t k y  are t o  be cnguted .  

For f a c i l i t i e s  constructed by Se l le r ,  depreciat ion w i l l  be ca lcu lated mnthly based on 
o r i g i n a l  i n s t a l l e d  cost ( inc lud ing  cost of cap i ta l i zed  ranmala and replacements) of 
depreciable p r o w r t y  r e l a t i n g  t o  the transmission f a c i l i t i e s  uscd exclus+vely by a Maber  
system and the  depreciat ion r a t e  prescribed i n  REA B u l l e t i n  183-1. o r  rev is ions  thereto. Thc 
date a t  h i c h  depreciat ion cost crnnnces w i l l  be the date tha t  the transmission f a c i l i t y  i s  
placed i n  service fo r  i t s  intended use by Sel ler  fo r  the benefi t ing Wsnber. regardless o f  the  
date of c los ing  of the  const ruct ion work order. 

For f a c i l i t i e s  purchased f r a  a Mcnber by Se l le r  t o  be used exc lus ive ly  by t h a t  Member. 
deprec iat ion w i l l  conrrnce as o f  the e f fec t i ve  date of the t ransfer  thereof and ca lcu lated 
according to the m t h o d  previously &scribed. 

PROPERTY T A X U  

For f a c i l i t i e s  constructed by Sel ler ,  for tk exclusive use of a tlca6cr. property tax costs 
w i l l  be included i n  the F a c i l i t i e s  Use Charge a t  such time t h a t  the f a c i l i t y  qua l i f ies  as 
taxable property and becanes taxable t o  Sel ler .  The cost w i l l  be based on the r a t i o  of the 
net  book value o f  taxable property comprising the transmission f a c i l i t y  used exc lus ive ly  by 
the benef i t ing Member t o  the  t o t a l  net book value of a l l  taxable proper ty  m c d  by Se l le r  i n  
the  county i n  which the f a c i l i t y  i s  located. as of January 1 o f  each year. This r a t i o  w i l l  
bc appl ied t o  the  estimated tax b i l l  f o r  the  county i n  which the f a c i l i t y  i s  located as the  
basis f o r  determining the estimated monthly charge. When the actual  tax b i l l  i s  received, 
appropriate adjustments w i l l  be made. 

For f a c i l i t i e s  purchased f r a  a M a r  by Sel ler  for exclusive use by t h a t  b & e r .  property 
taxes w i l l  be prorated as of the e f fec t i ve  date o f  transfer. Taxes associated w i t h  the 
f a c i l i t y  w i l l  be based on the r a t i o  of the net  book value of taxable property c a g r i s l n g  the  
f a c i l i t y  t o  the t o t a l  net book value o f  taxable property owned by the  Mbcr in  the  county 
i n  which the f a c i l i t y  i s  located. The taxes w i l l  be calculated by the method described fo r  
S e l l e r - b u i l t  f a c i l i t i e s .  

PROPERTY INSUIANCL 

S e l l e r  w i l l  c a r r y  property insurance f o r  transmission f a c i l i t i e s  I n  accordance w i t h  i t s  
standard insurance purchasing pract ices.  For bu i l t  f a c i l i t i e s .  the cost  w i l l  be based on the 
r a t i o  of insured value of the f a c i l i t y  t o  the t o t a l  insured value of a11 proper ty  covered i n  
the po l i cy .  This r a t i o  w i l l  be appl ied t o  the t o t a l  p r m i u n  for the p o l i c y  t o  determine the 
cost  appl icable t o  the f a c i l i t y ;  hcuever. if tk prmiun for  the  f a c i l i t y  i s  s p e c i f i c a l l y  
i d e n t i f i e d  i n  the POIICY. t h i s  mount  w i l l  be used i n  the F a c i l i t i e s  Ute Cbrge.  

For f a c i l i t i e s  purchased by S e l l e r  frm a k & e r  system. Se l le r  w i l l  obta in  appropriate 
proper ty  insurance as of the ef fect ive date of the t ransfer  thereof and include t h i s  amount 
i n  the  F a c i l i t i e s  Use Charge. 
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US1 OF MONEY 

For facilities constructed by Seller. the cost of m n t y  clnponent will be included in the 
Facilities Use Charge as of the date of in-service of the facility. This cost will be 
detennined hy applying thc cost of p c m n e n t  financing or interim financing. if permanent not 
in Place. for the facility to the net book value o f  the ficilities used exclusively by the 
llcrnbcr at thc end of each m n t h .  

For facilities purchased frana Hember syrtem Seller for exclusive use by the Umber syrtm. 
thc cost of mney cmpwent will be determined by the cost of debt astuned or Seller’s 
cost of permanent financing or interim financing. if permanent not in place. used to finance 
the purchase of the facility. 

I 
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RESOLUTION 

1 WHEREAS, the Rate Committee of Seminole Electric Cooperative, Inc. (Seminole) has 

reviewed the preliminary revenue requirement for 1998 of approximately $575 million; and 

WHEREAS, the projection of Seminole revenues under Rate Schedde SECIdb will over- 

recover approximately $18 million more in revenues than is required to meet Seminole’s TIER 

requirement; and 
.-c------ 

WHEREAS, based upon staff‘s assessment, the Rate Committee has reviewed these 

projections and believes that an interim rate adjustment of a 1 mill/kWh credit to the non-fuel 

energy charge under Rate Schedule SECI-6b during the billing months of January through 

December 1998 will not impair Seminole’s ability to meet its financial covenants for 1998; and 

WHEREAS, the Rate Committee, after consideration, recommends the adoption of this 

resolution by the Seminole Board of Trustees. 

NOW, THEREFORE, BE IT RESOLVED that the Seminole Board of Trustees does 

hereby approve the attached Interim Billing Adjustment Rider to Rate Schedule SECIdb that calls 

for the implementation of a 1 mill/kWh rate reduction during the cycle billing months of January 

through December 1998. 

BE IT FURTHER RESOLVED that said Interim Billing Adjustment Rider to Rate 

Schedule SECI-6b shall be forwarded to the Rural Utilities Service pursuant to the terms and 

conditions of the Memorandum of Understanding, and is deemed approved 30 days after receipt 

unless otherwise notified by RUS. 

I, the undersigned Secretary of Seminole Electric Cooperative. Inc., do hereby certih that the 
foregoing Resolution was duly approved by the Board of Trustees of Seminole Electric 
Cooperative, Inc., at their meeting held on December 11, 1997. 

Dated this December 11,  1997. 

~~ 

1v k 0 L - d  
42 Secretary 



. .  . 

12-1 1-97 

INTERIM BILLING ADJUSTMENT RIDER 

R-13 
Page 2 of 2 

1 
For the cycle billing months of January through Deqmber 1998, the non-fuel energy component 
of Rate Schedule SECE6b shall be decreased by $0.001 per kwh. 
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