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REPORTING
TO: DIVISION OF RECORDS AND REPORTING w
FROM: DIVISION OF LEGAL SERVICES (VACCARO
RE: DOCKET NO. 980483-WU - INVESTIGATION INTO POSSIBLE

OVERCOLLECTION OF ALLOWANCE FOR FUNDS PFRUDENTLY INVESTED
(RFPI) IN LAKE COUNTY, BY LAKE UTILITY SERVICES, INC.

44.-0H94-05

Attached is an ORDER APPROVING SETTLEMENT OFFER AND CLOSING
DOCKET, to be issued in the above-referenced docket,

{Number of pages in order - 4)

TV/dr
Attachment
cc: Division of Water and Wastewater (Willis, Rendell, Austin)

1:4980483-0.TV

)
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MEMORANDUM ‘'™

January 21, 1999

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF LEGAL SERVICES waccanw
RE: DOCKET HNO. 980483-W0 - INVESTIGATION INTO POSSIBLE

OVERCOLLECTION OF ALLOWANCE FOR FUNDS PRUDENTLY INVESTED
(AFPI) IN LAKE COUNTY, BY LAKE UTILITY SERVICES, INC,.

G401 03- PHD (o a

Attached is a PREHEARING ORDER, to be issued in the above-
referenced docket.

(Number of pages in order = 14)

 UsTEoTODAY

Attachment

cc: Division of Water and Wastewater
(Willis, Chase, BRendell, Austin]

I:\9804B3PO.TV
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FROM:

RE:

Hi[_-'f' t\/ ) .;L:.
MEMORANDLUM
23N PH 1255

January 11, 1999

DIVISION OF RECORDS AND REPORTING

DIVISION OF LEGAL SERVICES (VACCARO

DOCKET NO. 980483-WU - INVESTIGATION INTO POSSIBLE
OVERCOLLECTION OF ALLOWANCE FOR FUNDS PRUDENTLY INVESTED
(AFPI) IN LAKE COUNTY, BY LAKE UTILITY SERVICES, INC.

refer

TV/dr

Attached is a NOTICE OF HEARRING to be issued in the above-
enced docket.

L,J,'J’

Attachment

cCc:

I:\98

Division of Water and Wastewater
(Willis, Chase, Rendell, Austin])

04B3NH. TV




MEMORANDUHM
CEC30 P 3:Lp
December 31, 1958
He JHIING
TO: DIVISION OF RECORDS AND REPORTING {
FROM: DIVISION OF LEGAL SERVICES I\FHCCARDM{?.
RE: DOCKET NO. 980483-WU - INVESTIGATION INTO FPOSSIBLE

OVERCOLLECTION OF ALLOWANCE FOR FUNDS PRUDENTLY INVESTED
(AFPI} IN LAKE COUNTY, BY LAKE UTILITY SERVICES, INC.

Attached is a NOTICE OF PREHEARING CONFERENCE, to be issued in
the above-referenced docket.

(Number of pages in document - 2)

See 2

TV/dr
Attechment
cc: Division of Water and Wastewater (Willis, Rendell, Austin]

I:\LUSI-PHC.TV
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MEMORANDUM A ity - i

PEE29 P 381
December 29, 1654
RS L
HEi M
TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISINN OF LEGAL SERVICES (VACCAROQD) ﬁ
RE: DOCKET NO. 9B0483-WU - INVESTIGATION 1NTO POSSIBLE

OVERCOLLECTION OF ALLOWANCE FOR FUNDS PRUDENTLY INVESTED
(AFPI) IN LAKE COUNTY, BY LAKE UTILITY SERVICES, INC.

ag - 1362 - PCO-L L

Attached is an CORDER REVISING ORDER ESTABLISHING PROCEDURE, to
be issued in the above=-referenced docket. \

(Number of pages in order - 2) £)¢}

TV/dr
Attachment
cc: Division of Water and Wastewater (Austin, Rendell, Willis)

I:\REV-0EP.TV
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MEMORANDUM RECEVEC-IPS
“SJUL 28 PM ):02
July 27, 1998
AcC0 oo AND
fttPD 1IING
TO: DIVISION OF RECORDS AND REPORTING A
FROM: DIVISION OF LEGAL SERVICES (VACCARO) “-J\ﬁ'l’
[
RE: DOCKET NO. 980483-WU - INVESTIGATION INTO POSSIBLE

OVERCOLLECTION OF ALLOWANCE FOR FUNDS PRUDENTLY INVESTED
(AFPI) IN LAKE COUNTY, BY LAKE UTILITY SERVICES, INC.

PSc-q% - 1038 - PCo ~WA_.

Attached is an ORDER ESTABLISHING PROCEDURE, to be issued in
the above-referenced docket.

{Number of pages in order - 8)

TV/dr
Attachment

cc: Division of Water and Wastewater (Austin, Rendell, Willis)

I:\980483EP. TV ﬂuf‘w iml QBAY
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IR @ CECEIVED

JUN -8 1998
MEMORANDUM ;5--05*'“

FPSC - Kecords/Reporting

June 8, 1998

TO: DIVISION OF RECORDS AND REPORTING
FROM: DIVISION OF LEGAL SERVICES (VACCARO
RE: DOCKET NO. 980483-WU - INVESTIGATION INTO POSSIBLE

OVERCOLLECTION OF ALLOWANCE FOR FUNDS PRUDENTLY INVESTED
{AFPI) IN LAKE COUNTY, BY LAKE UTILITY SERVICES, INC.

GE-D7Tb -L£of - widk

Attached is a NOTICE OF PROPOSED AGENCY ACTION ORDER REQUIRING
UTILITY TO RECORD AFPI AS CONTRIBUTIONS-IN-AID-OF-CONSTRUCTION, to
be issued in the above-referenced docket.

(Number of pages in order - 6)

TV/dr
Attachment
cc: Division of Water and Wastewater (Austin)

[:9804830r.tv
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Public Serbice Commission

State of Florida

-M-E-M-O-R-A-N-D-U-M-

DATE: January 20, 1999

TO: Blanca Bayo, Director, Records and Reporting

FROM: Joy Kelly, Chief, Burcau of Reporting

RE: DOCKET NOS. 980483-WU, PREHEARING HELD 1-15-99

RE: INVESTIGATION INTO POSSIBLE OVERCOLLECTION OF ALLOWANCE
FOR FUNDS PRUDENTLY INVESTED (AFPI) IN LAKE COUNTY, BY
LAKE UTILITY SERVICES, INC.

DOCUMENT NO. 00648, 1-19-99

The transcript for the above transcribed hearing has been completed and is forwarded

for placement in the docket file, including attachments.

Please note that Staff distribution of this transcript was made to:

LEGAL, AFAD, WAW

Acknowledged by:

e

IK/pc
PSC/RAR 28 (Rev7/94)
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. STATE OF FLORIDA OilGINAL

'Emn‘::nmw Drvision OF CONSUMER AFFAIRS
JOE GARCLA, CHAIRMAN BevenLes DeEMELLD
J. TERRY DEASON DRECTOR
Susan F. CLarx (B50)413-6100
Juua L. Jornson Tiovii Fuer |-800-342-3552
E LEOm JACORS, JR.
Public émm cummwswn
May 24, 1999
Ms, Nan Chapman
11430 Harder Foad
Clermont, FL 34711
Re: FPSC Inquiry #255086R T704Y3 - W
Dear Ms. Chapman:

Thank you for contacting the Florida Public Service Commission (PSC) about Lake Utility
Services, Inc. (Lake or utility). [ appreciate the opportunity to look into your request for a refund
from the utility.

After reviewing the information provided by our Division of Legal Services, we contacted the
utility and asked it to review your complaint. Documentation provided by the utility showed that
ycu currently reside in the affected service arca and that your service was connected after the first
106 Equivalent Residential Connections.

As | believe you are aware, Docket No. 980483-WU, which addressed your concern, was
scheduled for a formal hearing. On June 26, 1998, a protest was filed and the matier was set for
hearing on January 25, 1999. anutallﬂ:eprehemngwmthndhnmcnmp]cwd. depositions were
taken, and prehearing notices were sent out and published in the Florida Administrative Weekly.
The prehearing conference was held and discovery was completed. The prehearing order was
issued. This is the last step before the hearing starts. However, the partics to the docket settled their
differences on the Friday afternoon before the hearing was to be held and this ended the case. On
January 22, 1999, we were notified of the settlement agreement, which the Commission approved.

During this entire process, we did not receive any notice from other parties who wished to
intervene. Only the parties in any PSC hearing can affect the outcome thereof. Since you did not
become a party to the hearing, you would not be able to file a protest to the order approving the
settlement.

- Whenever any hearing is scheduled, the PSC does not prohibit the parties from settling their

-+ _diﬂ"&mbefammumrm during the hearing. Hearings before the PSC are conducted much

_the same as a court trial. Before a hearing, the attomeys conduct discovery to gain information and

doecuments to prepare their case. Depositions are taken. During the heuring, witnesses are called
— {

CAPITAL CIRCLE OFFICE CENTER * 2540 SHUMARD OARBOULEVARD * TALLAHASSEE, FL J2359-0850

An AMrmanve ArtoaTy sl Dppertsnity Empleyrr
PSC Webaile: worw serl ot/ pid Tatrrmet E-miil: fomtad il pacaiis Ly

oTH |




Ms. Nan Chapman
Page 2
May 24 1999

and testimony is given. The proceedings are recorded by an official court reporter. After reviewing
all the transcripts, the Staff writes its recommendation, the Commissioners review it and vote on
what they believe the best decision is for all the customers and the utility. Hearings can be very
expensive. The utility may recover these costs in its next request for a rate increase, so that the
customers actually bear the costs involved. When a settlement is reached, these costs are greatly

After the Commissioners vote on a matter, an order is issued detailing their decision and the
outcome of the case. In this case, the Commission's original order was issued on June 8, 1998, The
monies charged by the utility are to be placed in a special fund for Contributions-in-Aid-of-
Construction. This will benefit the customers by keeping rates down.

| wish that every complaint filed with the Commission could be resolved to the complete
satisfaction of the customer, but this is not always possible. Please understand that our inability
tobenfﬁnhcrmiﬂmtnynum:&mth:mquimnmﬂnrwnﬂumdmzmmpmy's
tariffs and not from a lack of concem on our part.

I hope this information is helpful to you. If you have any questions, please contact me at
1-800-342-3552, by toll-free fax at 1-800-511-0809, or at my direct line 1-850-413-6107.

Sincerely,

Rewedu 4. At MAlly

Beveriee 5. DeMello, Director
Division of Consumer Alfairs

BSD:kes

¢: Mr. Tim Vaccaro, Legal /
Mr. Jack Shreve, Public Counsel
Lake Utility Services, Inc.
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-M-E-M-0-R-A-N-D-U-M- 90 g3

DATE: May 6, 1998

RECEIVED
MAY ~ G 1358
FROM: Wilbur Stiles, Assistant o Commissioner Clark FPSC - Records/Reporting

TO: Blanca Bay6, Director of Records and Reporting

RE: Communication Received in Docket No. 960483-Witr~

Antached is a copy of a letter received by our office from Mr. Ben Girtman,
representing Lake Utility Services, Inc., on May 5, 1998. Ficase place this memorandum
and attachment on the correspondence side of the docket file.




BEN E. GIRTMAN
Aromey ai Law

1020 Faud Lafayetie Street Telephone: (904) 656.3232
Suite 207 [904) A50-323)3
Tollihossee, Florda 323014552 Incaimile: (904) 656-3230

May 4, 1998 RECE'VED

Mr. Charles C. Hill, Director

Division of Water and Wastewater blic Service Commt.
Florida Public Service Commission rb"dé'u::‘m;ﬁm;mm
2540 Shumard Oak Boulevard

Tallahassee, FL 32399-0850

Re: Docket No. SB04831-WU, Lake Utility Services, Inc.
Allowance for Funds Prudently Invested (AFFI)

May 12 Agenda Conference, Item 24
Dear Mr. Hill:

The Staff Recommendation for Item 24 of the Agenda Conference
scheduled for May 12 has been received and reviewed by the utility.

After the utility’s lengthy correspondence on two occasions
responding to Staff inquiries, Staff now agrees that the utility
properly collected AFPI from the additional service area. 1t also
acknowledges in the Staff Recommendation that the revised tariffs
do reference AFPI for Crescent Bay and the additional tercitory,
but that it "was an oversight during the staff approving process"
for the AFPI to be made applicable to the additional territory.
The only remaining Staff concern appears to be whether the utility
properly or improperly collected AFPI for more than 106 ERCs.

It is still the utility’s opinion that Staff is incorrectly
interpreting the tariff and the Commission’s practice. When a new
territory is added to an existing certificated service area, it has
been Commission practice to make all of the existing rates and
charges applicable to the new area. This has been the practice
even though it is recognized that the addition of the new territory
may well have an impact on the cost of service and the resulting
rates and charges. The reasons for taking this apprcach have been
to allow a utility to expeditiously serve the new area and to
postpone any specific and factual analysis of rates and charges
(and the cost associated with such analysis) until the next full
rate case. To our knowledge, this is a long-standing practice,
that, imperfect as it may be, has worked well, and has saved
substantial dollars in rate case expense which otherwise would be
passed on to the customers.

This Commission practice recognizaes that the monthly rates and
the AFPI charges go hand in hand. The monthly rates are designed
to cover the costs associated with used and useful facilities, and




Mr. Charles C. Hill
May 4, 1998
Page 2

the AFPI charges are designed to recover costs associated with non-
used facilities. They are two sides of the same coin. However,
the Staff’s recommendation is for the Commission to address the two
sides differentl:. It thwarts the Commission’s purpose and
practice aimed at postponing the expense of economic analysis and
development of revised rates and charges until the next rate case.
And in this case, Staff is recommending that the Commission do so
retrcactively.

Since the time the additional territory was approved and the
tariff charges were approved and made applicable to that new
territory, the utility has relied on the revenue from monthly
charges to customers and the AFPI revenue from new hookups. If the
utility is required to refund a portion of the AFPI charges, it
does not have the option of retroactively applying for a change in
rates to existing customers to make up for that shortfall. The
utility does not have any objection to modifying its collection of
AFPI on a going forward basis.

In fact, the utility has just completed a rate case for the
entire service area and is awaiting a PAA order. Revised tariff
sheets have been submitted to the Commission for approval of new
AFPI charges. [See Docket No. 960444-WU, PAA Order No. PS5C-97-
0531-FOF-WU, and correspondence dated April 8, 1998, with proposed
tariff sheets from Mr. Richard D. Melson to Mr. Charles H. Hill.]

After extensive analysis, the utility strongly believes that
its interpretation of the tariffs is correct. In addition to the
tariffs attached to the Staff Recommendation, correspondence and
exhibits reflect the extensive research and the basis for the
utility’s position in this matter. It is the utility’s hope that
a full hearing can be avoided by focusing on this matter now.

Sincerely yours,

Ben E. Girtman

cc: Commissioner Julia L. Johnson
commissioner Joe A. Garcla
Commissioner J. Terry Deason
commissioner Susman F. Clark
Commissioner E. Leon Jacobs
Ms,. sShannon J. Austin
Mr. Mark Kramer
Mr. Frank Seldman
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Drvumcms o Paconns & REroaTsea

JULIA L. JOHNSON, CHAIRMAN BLANCA S BayOo
1 TERRY DEASON Dinecror
SusanF CLagk (B50) 4136770
JOE GARCIA

E Leow Jacoss, Ji
Public Service Commisgion

December 22, 1998

Ms Manan DeAnnuntis
691 Montrose Street
Clermont, FL 34712

Re: Docket No. 980483-WS - Investigation into possible overcollection of Allowance for Funds
Prudently Invested (AFPI) in Lake County, by Lake Utility Services, Inc.

Dear Ms DeAnnuntis:

This will confirm our reservation of the Jenkins Auditorium for the purpose of holding a
hearing on January 25, 1999, in the sbove-referenced matter. The hearing will begin at 10:00 am.
and end by 5:00 pm We expect approximately 200 people to attend the hearing. Please arrange
the room in accordance with the enclosed diagram by 800 a m % o -

mmmmmhmurmmusﬁ:u;uw hmu).mdplur.-.m
will follow once the hearing is heid and an invoice received Copies of the room diagram,
certificates of tax exemption and insurance, and application for use of the auditorium are enclosed
The purchase order will be forwarded shortly.

I appreciate the opportunity to use this facility for our hearing Please call my assistant,
Sandy Moses, at (850) 413-6728 if you have any questions regarding this matter

Blanca Bfw/",

BSB/sm
Enclosures

cmucmmm-ﬁumMMWm-rmnlm
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January 25, 1999
10:00 am.
Jenking Auditorium, Clarmont, FL
&
x X X
& & -
- & Tabla
-
& X
X
£ Tables X
X
X
X| & ®
X
S o & &
X X X X
Theater-style Seating for 200
2000000000000 J0COOOOOOOOOOOCK
JOOCOOOOOOOIOOC OO
FOOOOOOOOOOOOOOX FEOOOOOOOOOOOOOK
200000000000 20000COOOOOOOOOK

R R i 5 NSRS S S i s

&' Table outside entrance of room

X1 s of Peblic information X

LEGEND:
X Chairs & Microphones
B Wastsbaskets = Location where court reponer's casselle recorder will be plugged into sudio system.
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Tha Cortficaie s DR-14

P ‘o C 212, Mon-iranaterabie R 1247
issue Date Expiration Date Certficate Number Type of Omganzation
12/18/97 12/186/2002 47-00-025398-52C C'JF;‘E‘”[ l.'pﬂ'l'[ll'.iﬂ'l'
This Certifies That 2Pz 13 R 2: 08

i1 - : & & ™
ELORIDA PUBLIC SERVICE COMMISSION W . R
7540 SHUMARD OAK BLVD - 128 GUNTER BLDG . !
TALLAHASSEE - FL 32299-0880 s

Is Exempt From the Payment of Sales end Use Tax on the Purchase or Lease of Tangible Personal Property, the
Lasse of Transient Rental Accommadations or Resl Property.
L.H. Fuche

Exacutive Director

Florida of Revenue DR-14
ﬁ R 1247

® Provide all vendorn with & copy of your Coneurnaers Certficate of Exemption Delors making lAx-exempl purchases.

® Your Consumer's Certficats of Exemption is 10 be used solely for your Organization’s Cusione: y NONProfit activities.

@ Purchases by the exempt organization are only exempl when the Consumer's Cenficate of Exemption is preseried (o
the vendor and the payment la made directly by the organization.

e Purchases made by an individual on behall of the organization are taxabie, sven # the indvidual is rembursed by he
organzaBon.

L memmwmnmumﬂmmmdrmmu

" sleeping accommodations, resl propeny, of docking Spaces are taxable. The organization Must registe, 'of saies and
use tax certfication, and collect and remit sales tax on hose ransactions. Note: Churches are exempt from the
wmmmnnmﬂuuﬂmﬂr{hm1n-1.um.rmmumcna|

e Changes in the organization’s purpose, federsl exemption slatus, of address must be reported immediately 1o the
Depantment of Revenue.

UNDER NO CIRCUMSTANCES SHOULD THIS EXEMPTION BE USED FOR THE PERSONAL BENEFIT OF ANY
INDIVIDUAL. ANY MISUSE OF THIS EXEMPTION WILL NECESSITATE ITS REVOCATION.

If you have any quastions or need 2s8ilance, please contact:
Central Reguiraton
5080 W TENNESSEE 8T
TALLAHASSEE FL 32300-0100
BSO-487-4100




FLORIDA CASUALTY INSURANCE
RISK MANAGEMENT TRUST FUND

Policy Number: GL-98-2700 General Liability
Certificate of Coverage

Name Insured: o\ o) 1 SERVICE COMMISSION

General Liability Coverage provided pursuant to Chapter 284, Part 1, Section 768.28,
Florida Statutes, and any rules promulgated thereunder.

Coverage Limits:
General Liability: _$100.000.00 each person

_$200.000.00 each occurrence
, Inception Date: LSS
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CITY OF CLERMONT
~  APPLICATION FOR USE OF JENKINS AUDITORIUM/HIGHLANDER BUT

Date: ___Decegber 21, 1948

1. Date of Use: January 25, 1999

2. Actvity: _ Commission beari s Sponsor: Public Servics Comsission

3. Hours of Use: Between _ 8:00 a.m._8nd __3:00 p.n. SetupTime __7;00 a.m.

4. Applicant's Name: _Florids Public Service Comsission
Address: 2340 Shumard Osk Blvd. Telephone No.: __(850) 413-6728
“Yallakasses, WL SI311

5. Briefly describe the activity (including foes to be charged, ifany): _Public hearins ln
Dockat 980483-WU Lake Uctility Services, Inc. (nvescigation of AFPI

6. The following named persons (st least four) will be in attendance as chaperooes (oaly if I
spplicable): ___ W/A

™ 7. List any equipment desired (chairs, tables, microphones, etc.) snd number of esch: _jeg
attached disgras.

8 Is kitchen to be wsed? Yed No_x  Cotered

I understand and agree that | am responsible for azry vandalism or damage to the building
and/or fixtures. As assurance of such responsibility, | am posting the required deposit, which
will be returned within & week following the sctivity, providing that the suditorium or
Highlander Hut and fixtures are oot damaged, that equipment is property stored, and edditional
cleznup is not needed

I farther certfy that [ have road, understand and agree to comply with the RULES GOVERNING

THE USE OF JENKINS AUDITORIUM OR THE HUT. )’

Approved by:
OFFICE USE ONLY
Deposit made by: Address.
Date of Deposit: Reompt No.: Amoust
=2 Rental Fee: Repair Charges.
Date Deposit Returned: Check Neo.: Amount:

(1




RULES GOVERNING THE USE OF JENKINS AUDITORIUM

BESERVATIONS

l. Reservations should be made well in advance, preferably three (3) weeks before the
intended use. An application must be completed and spproved by the Chamber Director
or designce. Reservations will not be considered confirmed unnl the applicant has
received wrinen notification and paid the required deposit and epplicable rental fees.

2, Ei!iil!&ﬂﬁ!flﬁiﬁ%
to 1 $20.00 cancellation charge.

3 Reservation may be made for regularty scheduled use of the suditonium, but oaly with the
E—Eiiisggiﬁ-%
scheduled use.

REPOSITS

Deposits shall be required and shall be paid at the time of reserving the facility. The
deposit amouat shali be iz conformance with the rate schedule adopted by the City
Council.
Any expenses for cleanup or repairs will be deducted from the deposit and the belance
returned to the user. ufﬂ.&ilﬂiﬁﬂ:ﬁliii
when past exgerience indicased thet e chungs in the deposit is necessary. [n the avem
thiat cleanup ead/or repeir exponses excesd the amount of the deposit, the user shall be
required to pay the excess costs,

RENTAL FEES

, iiEfIti!lEEEﬂiliEnl
City Council.
mllnfiiltqﬁsuigiigit
outlined in the adopsed foe schedule. Foes shall be assessed from the time the renter



BESPONSIBILITY OF USEKS
Users are responsible for leaving the building, including the lobiy, kitchen and
bathrooms, in as good condition &3 they were before use. All chaurs, tables and other
equipment are 10 be replaced in proper storage aress, trash 13 to be placed in outside
recepuacles located at the rear of the building Swecping, mopping and other
housekeeping duties are 10 be performed as required. The user may contract cleanup
with the city contract hol.sr.

ANY EXPENSES OR REPAIRS WILL BE DEDUCTED FROM THE DEPOSIT and the
balance returned to the wer. The City Manager may waive or increase the deposit
requirement when past experiences indicate that a change in the deposit is necessary. In
the event that clexaup and/or repair expenses exceed the amount of the deposit, the user
shall be required 10 pay the excess costs.

2. THE BUILDING SHALL NOT BE LEFT UNATTENDED AT ANY TIME. A Chamber
representative will be present to open and close the facility for all events. The user will
not leave the facility until inspected and secured by the Chamber representative.

3. 8) ALLLARGE GATHERINGS, DANCES, ETC. ARE REGISTERED WITH THE
CLERMONT POLICE DEPARTMENT.
b) LARGE QATHERINGS require the hiring of an off-duty Clermont Policemaa or

PROEINTIONS .
The following SHALL NOT BE PERMITTED ia the building without wntieo
permission of the City Manager:

1. FLAMMABLE SUBSTANCES

2. ANIMALS (except seving eye dogs)

3. ALCOHOLIC BEVERACGES OR DRUGS

4 NOQ SMOKING is permitied in the building.

5. NOTHING is to be sttached in any manner 10 the walls or ceiling of the bwiding.
6. MACHINERY, props or other special equipment must have prior approval

'“fﬂﬂw“mﬂhudimmmmmmmm
conjunction with food.

(N




A Chamber representative will be present to open the facility for resecved events and wll
inspect and close the building upon departure of the user

ADDITIONAL CONDITIONS

I hereby agree 1o the rules and conditions as stated.

Florida Public Service Commission

2340 Shumard Osk Blwd.

— Tallashasses, FL 32399
(Name snd Address)
850) 4134728

(Telephone Number)

Dacembar 21, 1998
Date of Reservation

_Mareh 10-11, 1999
' Date of Use

(4)




CITY OF CLERMONT
RESOLUTION
No. 935

A RESOLUTION OF THE CITY OF CLERMONT, LAKE COUNTY,
FLORIDA AMENDING THE RATE SCHEDULE FOR USE OF JENKINS
AUDITORIUM AND THE HIGHLANDER HUT, REPEALING ANY
RESOLUTION IN CCNFLICT HEREWITH, AND PROVIDING FOR AN
EFFECTIVE DATE.

WHEREAS, the City Council of the City of Clermont deems it to be in the best interest
of the City to establish and from time to time amend rental rates for the usage of Jenkins
Auditorium and the Highlander Hut.

NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Clermont
that the following rates shall be charged for the indicated uses and categories of users:

1. City of Clermont Residents: Hourly Rats
a. Not for Profit Use $13 (530 minimum)
b. For Profit Use $35 (3105 minimum)
2. Non-Residents:
& Not for Profit Use ~ $30 ($60 minimum)
b. For Profit Use $45 (5135 minimum)
3. Civic Organizations;
& Local $10 (520 minimum)
b. Noa-Local $23 ($73 minicum)
4. Exempt User:
& Local Government sponsored activities Charged for actuai
b. Local Scout Troops cleanup costs and
c. Local School sponsored or sssogiated activities building opening
d Local Youth Ball Leagues ’ and/or closing costs
¢. Local Hospital, Blood Bank, and Red Cross

exempt users listed in Section A 4 $1v (520 munumum)




CITY OF CLERMONT
RESOLUTION
No. 933

Page 2

C. RESERVATIONS:

Rescrvations for use must be made in advance and must be accompanied by the required

deposit and rental fees.
D. DEPOSIT:

l. Mintmum $50

2. Weddings, Reception, Farties, Dances

(Not for Profit), Events serving food and/or
beverages $150

3. For Profit Activities $200

4 Snndsﬁ:munmwmi !lmmﬂ
o

A deposit may be waived, decressed, or incressed when past experience indicates any
sdjustment is necessary or warmasted.

The deposit shall be retumed foliowing inspection of the premises. The cost of required
maintenance or damages repair related to the rental activity shall be deducted from the
deposit. hhﬂh“uhﬂhummhmﬂth
billed for the difference.

(6)




CITY OF CLERMONT
RESOLUTION

No. 935
Page 3

E. SECURITY:

Muyhauﬁhhmum-anmnm.m
certain events. MMMMM\:MMH@&
and compensated at the current normal ruis. If in the event Clermont officers are not

lﬂﬁﬁh,h{:hr-lwchmh?uhud.
F. HIGHLANDER BUT:

Fﬂﬁmdh!ﬂ;ﬁhﬁhhﬂhmﬂlﬂhﬁuﬂhfuﬁm
M.HWHMHAWD.

NOW, THEREFORE; BE IT FURTHER RESOLVED, THAT THE ABOVE SAID
mwmmawmmvmmwmma
EFFECTIVE JANUARY 1, 1997.

DONE AND RESOLVED BY THE CITY COUNCIL OF THE CITY OF
CLERMONT, LAKE COUNTY, FLORIDA THIS ///£ DAY OF DECEMBER, 1996.

Auest:

J E. Van




o STATE OF FLORIDA

Cormmssioners Dxwmces of Rpooaos & RLEPOR TG
Jutia L JospesoN, CHAIRMAN Bianca S Bayo
] TerRY DEASON - DirecTOR
Susan F CLank ! (850)413-6770
JOE GARCIA S
E Leos Jacoss, Je L
Bublic Hervice Commission P
yl"i‘"
December 30, 1998 '

Mr. Dave Funderbunk
Sound Vision, Inc.
6669 Rivo Alto Street
Orlando, FL 32809

Re: Docket No, 980483-WU - Investigation into possible overcoliection of Allowance for
Funds Prudently Invested (AFPI) in Lake County, by Lake Utility Services, Inc.

Dear Mr. Funderbunk:

This will confirm the reatal of sudio equipment for a Commussion hearing to be held on
January 25, 1999, in the above-referenced matter. The hearing is scheduled to begin at 1000 am
at the Jenkins Auditorium, 691 Montrose Street, Clermont, Florida As discussed, the fee for
providing this equipment will be $350. Payment will be made after services are rendered and upon
receipt of an invoice.

The enclosed diagram demonstrates the number of microphones and the location for each.
Our court reporter's cassette recorder should be plugged into the audio system and the microphones

in accordance with the diagram by 900 a.m  Please contact Ms Marian DeAnnuntis at
(352) 394-4191 regarding access to the auditorium.

1 look forward to working with you and your staff If you have questions regarding this
matter, please call my assistant, Sandy Moses, st (850) 413-6728

Sincerely,

.. s By

Blanca S. Bayd

CAFTAL CincLE OFMICE CENTER « 2540 SHUMARD OAK BOULEVARD * TALLANASSEE, FL 323990850

s ATrvset =y Arvhosy Tymel Oppermity Laplberes
PO Wkl werw Lasrl sl o Ikt 1 -mnll | romkatg o stata L
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& Table outside entrance of room

X (e of Pobls labrmatsen X

LEGEND:
X Chairs & Microphones
B Wastebaskeln o Locstion where court reporier's cassetie recorder will be plugged Into sudio system.




. STATE OF FLORIDA

Commussioners Drvisice: oF Revoars & REronTss
JOE Gascia, CHAIRMAN BLanCA S Bavo

J. TERRY DEASON Diecton

Susan F. CLARK (850) 4136770

Juiaa L Jopnson

© Public ervice Commission

January 13, 1999

Mr. Ray Hosmer

Lake County Sheriff's Office Substation
882 W DeSoto Street

Clermont, FL 34711

Re: 980483-WS - Investigation into possible over collection of Allowance for Funds Prudently
Invested (AFPI) in Lake County, by Lake Utility Services, Inc.

Dear Mr. Hosmer

This will confirm arrangements for an off duty police officer for the purpose of providing
security at 8 Commission hearirg in the sbove-referenced matter on January 25, 1999 The hearing
will be held at the Jenkins Auditorium, 691 Montrose Street, Clermont, beginning at 1000 am,,
however, the officer should report for duty at 930 am

As discussed, the charge for this detail is $16 00 per hour with a four-hour minimum
Payment 1o the officer will follow once the hearing is held and as soon as the invoice is processed
by our Fiscal Office

| appreciate your assistance in this matter, and if you have any questions, please call my
assistant, Sandy Moses, at (850) 413-6728

s by

lanca S Bayo

BSB/sm

CAMTAL CIRCLE OFFICE CENTER » 1540 SHUMARD OAK BOULEVARD » TALLAHASSEE, FL J2)99-0850
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STATE OF FLORIDA

c + Pr=t] Dervemcs oF REo0ais & Rorow T
JULIA L. JOHNSON, CHAIRMAN BLANCA S BAYO

] Termy DEAsON DIRECTOR

SumaN F CLARK (8%0) 4136770

Jok GaRClA

E Leow Jacoss, Jr

Public Serbice Commisgion

January 22, 1999

691 Montrose Street
Clermont, FL 34712

Re: Docket No. 980483-WS - Investigation into possible overcollection of Allowance for Funds
Prudently Invested
(AFPI) in Lake County, by Lake Utility Services, Inc.

Dear Ms. DeAnnuntis:

This will confirm cancellation of our January 25, 1999 reservation of the Jenkins Auditonum
The hearing in the above-referenced docket has been cancelled due to resolution of the matter
between the parties. | apologize for any inconvenience this short notice may have caused you. The
$20.00 cancellation fee will be forwarded shortly.

| appreciate your assistance in this matter, and I look forward to working with you and the staff
of the South Lake County Chamber of Commerce in the future.

If you have questions regarding this matter, please call my assistant, Sandy Moses, at (850) 413-

6728.
Sincerely,
&d—‘& é élG;
Blanca § Bayd

BSB/sm

CAPITAL CIRCLE OFFICE CENTER * 1540 SHUMARD OAK BOULEVARD * TALLANASSEE, FL 313990650

A Al brmsiive Arfios Loyl Oppertsmity Fosployer
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. STATE OF FLORIDA

Lik

Public SHerbice Commisgion

NOTICE TO CUSTOMERS OF
LAKE UTILITY SERVICES, INC.

RE: Docket No. 980483-WU - Investigation into possible over collection
of Allowance for Funds Prudently Invested (AFPI) in Lake County by
Lake Utility Services, Inc.

The hearing scheduled for January 25, 1999, in the above-
referenced case has been canceled due to resolution of the matter
between all parties. If you have questions or concerns regarding
this matter, please call one of the following Florida Public Service
Commission staff members:
—  Mr. Tim Vaccaro (850) 413-6934
Mr. Troy Rendell (850) 413-6181

Ms. Shannon Austin (850, 413-7021.




NT
i APPLICATION FOR USE OF $ AUDITORIUM/BIGELANDER BUT
s ‘
1. Dute of Use: Janvary 25, 1999
2. Actrviy: _Comataston baariag SPomsor: Public Sarice Comtasion

3. Hours of Use: Between __ 8,00 a.a._80d__3,00 o, SetupTime 700 s.n.
¢. Applicant’s Nume: _Plogids Publis Sarviss Comsissies
Address: _ 2540 Shumard Ousk Bivd. Telepbone No.: _ (830) 4134728
“Yalldasses, L IO

3. Brifly describe the setivity (inshuding fows 1o by charged, ifamy):

" Dockat 980483.WU . . ity Services, Iss. {nv

on AFP

6. The following named persons (at least four) will bu in atteadance as cheperooss (caly if

spplicable __w/a 0
H’EE'“L desired (chalrs, whiss, microphones, ctc.) snd mamberofesch: _Jon

\ 3 Is kitchen % be wed? Yed _No_ gz  Catered

I underssmnd snd that [ em resporsidie for sy vasdalives or damegn 1o the bulkding
and/or fixtures. u-::-t-i- .l-:-qhuzﬁd;ﬁﬁ
wll by rctarned within & week following e , providing tat the suditoriua of
Hw-d::dm-u-m-ﬂ-ummum

| further certify that | have read, understand and agres 1o comply with the RULES GOVERNING
mmmmwmnr ] /

D-uf:_‘r
. Reosipt Ne.: Aancrast:
. Rental Feg: Ropair Charpes. ___




BEN E. GIRTMAN
Attorney at Law
1020 East Layfayette Streel Telephone: (B50) 656-3232
Suite 207 (550) 656-3233
Tallahassee, Florida 32301 -4552 Facsimile: (850) 656-3233

December 17, 1998

Tim Vaccaro, Esq.

Division of Legal Services o
Florida Public Service Commission . .
2540 Shumard Qak Blvd. e
Tallahassee, FL 32399-0850 -

uant to Chapter 119, Florida Statutes. U
8048 estigation into Possible Overcoliection of A]Iorw:nm for’
Funds Pruden v (AFPI) in Lake County by Lake Utilities Services, Inc.

Dear Mr. Vaccaro:

In the draft prehearing statement provided to me by facsimile on Wednesday
afternoon, there is mention of a customer inquiry about rates in the service area. This
appears to be someone other than the developer, Mr. Olesen.

Please provide copies of the following information in regard to that other customer
inentioned in the draft, and please notify me when and where the copies may be picked up.

L. Documents which provide the name, address and phone number of the
customer, and a statement of her specific inquiry, request, or complaint.

2. Any and all files, documents, computer data, reports, analysis, photocopics or

. other materials of any kind prepared by or received by the Commission Staff
or by the Commissioners relating to that other, unnamed customer, including
but not limited to all correspondence between the customer and anyone at
the Florida Public Service Commission.

3. All internal notes, memoranda, e-mail, or other documents cr data generated
by or received by the Commission Staff or by Commissioners, including but
not limited to the disposition of the matter by the Commission Staff or by the
Commissioners.

Thank you.
Sincerely yours, -

‘Pw\“"i Pod g




STATE OF FLORIDA

Commissioners

JuLa L. Josmson, CHAIRMAN
1. TERRY DEAsSON

SUsaN F. CLark

JOE GARCIA

E. LEcw Jacoss, Ji

Division oF LY Gal SERVICES
MNOoREIS S Davis

DimeeToR

(B50)41 10199

:auﬂum Commission _» &

-
&

:
November 2, 1998 L Sl
. &
s w0 .
Ms. Kathy Shutts e &
12906 Anderson Hill Road o
Clermont, Florida 34711
Ms. Sandy Baron
12838 Anderson Hill Road

Clermont, Florida 347.1

RE: Docket No. 980483-WU - Investigation into possible overcollection of Allowance
for Funds Prudently Invested (AFPI) in Lake County, by Lake Utilit Services, Inc.

Dear Ms. Shutts and Ms. Baron:

Dwuring the course of this docket, it has been necessary o conduct all correspondence by letter,
due 1o the fact that staff does not have a telephone number by which to contact you. Should it
become necessary 1o contact you immediately for any reason, it would be of great assistance to have
your phone number on file. Therefore, piease provide me your phone number as soon as practicable
and provide this information to Ben E. Girtman, attorney for Lake Utility Services, Inc.

Further, just as a reminder, pursuant to Order No. PSC-98-1038-PCO-WU, your testimony in
this docket is due 10 be filed by 5:00 P.M. on November 13, 1998, If you have any questions, please
contact me at (850) 413-6181.

5ntnmlr
vt AT }
Cﬁm Vaccar
Senior Attomey
TVidr
cc:  Division of Water and Wastewater (Willis, Rendell, Austin}
Ben E. Girtman, Esquire
Division of Records and Reporting

CAMTAL CIRCLE O¥PICE CENTER * 2540 SHUMARD OAK BOULEVARD * TALLAMASSLE, FL 32399-0850
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STATE OF FLORIDA
Commissioners:
JuLia L. Jormson, CHAITRMAN Division OF LEGAL SERVICES
J. TERRY DEASON MNOREFN 5. Davis
SUsAN F. CLARK [DRECTOR
JOE GARCLA (85014116199

E. LEow Jacoss, JR.

Public SHervice Commission
September 16, 1998

Ms. Kathy Shutts
12906 Anderson Hill Road
Clermont, Florida 34711

Ms. Sandy Baron
12838 Anderson Hill Road
Clermont, Florida 34711

RE: Docket No. 980483-WU - Investigation into possible overcollection of
Allowance for Funds Prudently Invested (AFPI) in Lake County, by Lake
Utility Services, Inc.

Dear Ms. Shutts and Ms. Baron:
Enclosed, please find a copy of Order No. PSC-98-1038-PCO-WU, which is the Order

Establishing Procedure in this docket. This Order sets forth the procedural dates for this case.
By that Order, your testimony and exhibits, including fifteen copies, must be filed with the

ACK ______ Director, Division of Records and Reporting by 5:00 p.m. on November 13, 1998, The Order
ANA sets forth the required format for the testimony.

i Further, pursuant to that Order, please mail a copy of your testimony and exhibits o
CAF ———  Lake Utility Services, Inc.'s attomey on the date you mail those materials to the Commission.
CMU ______  This applies to any documents or correspondence which you file in this case. The utility’s
CTR ______ attomey is:

EAG — Ben E. Girtman, Esquire

LEC - 1020 East Lafayette Street, Suit 207

LN Tallahassee, F1. 3230]1-4552

[ 0], oY

RCH

¥C CAFITAL CIRCLE OFRICE CENTER » 2540 SHUMARD OAK BOULEVARD * TALLANASSEE, FL 31399-0850

WAS An AMirmsatie Artion/Equal Oppartenity Eapleyer
i S Webaile wwm Lriaet/ e Ipinrmei F-mail: cratnstapocainte.Nus

OTH




Name and Address
Page 2
September 16, 1998

Pursuant to Florida's Uniform Rules of Procedure, a copy of your letter of protest was also
required to be provided to Mr. Girtman. However, at his request, | have provided him a copy. If
you have any questions, please contact me at (850M13-6181.

inceely, 9
.7
ne Afz:’aff‘—*

8
I
“\_Fim Vaccaro
Senior Altomey

TV/dr

ce:  BenE. Girtman, Esquire
Division of Records and Reporting (Bayo)
Division of Water and Wastewater (Willis, Rendell, Austin)

AL T




BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Investigation into DOCKET NO. 9B0483-WU
possible overcollection of ORDER NO. PSC-98-103B-PCO-WU
Allowance for Funds Prudently ISSUED: July 28, 1998

Invested (AFPI) in Lake County,
by Lake Utility Services, Inc.

QEDER ESTABLISHING PROCEDURE

By Proposed Agency Action (PAR) Order No. PSC-98-0796-FOF-WU,
issued June 8, 1998, this Commission ordered Lake Utility Services,
Inc. (LUSI or utility) to record allowance for funds prudently
invested charges as contributions in aid of construction. on
June 26, 1998, two of LUSI's customers filed a petition on PAR,
protesting that Order. On June 29, 1998, the utility filed its
petition on PAA. Accordingly, this matter has been scheduled for
an administrative hearing.

This Order is issued pursuant to the authority granted by Rule
28-106.211, Florida Administrative Code, which provides that the
presiding officer before whom a case is pending may issue any
orders necessary to effectuate discovery, prevent delay, and
promote the just, speedy, and inexpensive determination of all
aspects of the case.

The scope of this proceeding shall be based upon the issues
raised by the parties and Commission staff (staff) up to and during
the prehearing conference, unless modified by the Commission. The
hearing will be conducted according to the provisions of Chapter
120, Florida Statutes, and all administrative rules applicable to
this Commission.

Riscovery

When discovery requests are served and the respondent intends
to object to or ask for clarification of the discovery request, the
ocbjection or request for clarification shall be made within ten

days of service of the discovery reguest, This procedure is
intended to reduce delay in resolving discovery disputes,

The hearing in this docket is set for January 20, 1999,
Unless authorized by the Prehearing Officer for good cause shown,
all discovery shall be completed by January 13, 1939, All




ORDER NO. PSC-98-103B-PCO-WU
DOCKET NO. 980483-WU
PAGE 2

interrogatories, requests for admissions, and requests for
production of documents shall be numbered sequentially in order to
facilitate their identification. The discovery requests will be
numbered sequentially within a set and any subsequent discovery
requests will continue the sequential numbering system. Pursuant
to Rule 28-106.206, Florida Administrative Code, unless
subsequently modified by the Prehearing Officer, the following
shall apply: interrogatories, including all subparts, shall be
limited to seventy-five (75), and requests for production of
documents, including all subparts, shall be limited to fifty (50).

Any information provided pursuant to a discovery request for
which proprietary confidential business information status is
requested shall be treated by the Commission and the parties as
confidential. The information shall be exempt from Section
119.07(1), Florida Statutes, pending a formal ruling on such
request by the Commission, or upon the return of the information to
the person providing the information. If no determination of
confidentialicy has been made and the information has not been made
a part of the evidentiary record in the proceeding, it shall be
returned expeditiously to the person providing the information. If
a determination of confidentiality has been made and the
information was not entered into the record of the proceeding, it
shall be returned to the person providing the information within
the time pericod set forth in Section 367.156, Florida Statutes.

. 13

See Rule 25-22.028(1), Florida Administrative Code, for the
requirements of filing on diskette for certain utilities.

Notice and Public Information

Pursuant to Rule 25-22.0405, Florida Administrative Code, the
utility shall give written notice of the date, time, location and
purpose of the hearing to each of its customers, no less than
fourteen (14) days prior to the date of hearing. The utility shall
utilize first class mail for notices sent to customers with out of
town mailing addresses.

The notice shall include a statement that any customer
comments regarding this proceeding should be addressed to the
Director, Division of Records and Reporting, Florida Public Service
Commission, 2540 Shumard Oak Boulevard, Tallahassee, Florida




ORDER NO. PSC-98-103B-PCO-WU
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32399-0850, and that such comments should identify the docket
number assigned to this proceeding.

Brefiled Testimony and Exhibits

Each party shall prefile, in writing, all testimony that it
intends to sponsor. Such testimony shall be typed on 8 ¥ inch x 11
inch transcrip.-quality paper, double spaced, with 25 numbered
lines, on consecutively numbered pages, with left margins
sufficient to allow for binding (1.25 inches).

Each exhibit intended to support a witness' prefiled testimony
shall be attached to that witness' testimony when filed, identified
by his or her initials, and consecutively numbered beginning with
1. All other known exhibits shal! be marked for identification at
the prehearing conference, After an opportunity for opposing
parties to object to introduction of the exhibits and to croas-
examine the witness sponsoring them, exhibits may be offered into
evidence at the hearing. Exhibits accepted into evidence at the
hearing shall be numbered sequentially. The pages of each exhibit
shall also be numbered sequentially prior to filing with the
Commission.

An original and 15 copies of all testimony and exhibits shall
be prefiled with the Director, Division of Records and Reporting,
by the close of business, which is 5:00 p.m., on the date due. A
copy of all prefiled testimony and exhibits shall be served by ma.l
or hand delivery to all other parties and staff no later than the
date filed with the Commission. Failure of a party to timely
prefile exhibits and testimony from any witness in accordance with
the foregoing requirements may bar admission of such exhibits and
testimony.

EBrehearing Statement

All parties in this docket shall file a prehearing statement.
Staff will also file a prehearing statement. The original and 15
copies of each prehearing statement shall be prefilad with the
Director of the Division of Records and Reporting by the close of
business, which is 5:00 p.m., on the date due., A copy of the
prehearing statement shall be served on all other parties and staff
no later than the date it is filed with the Commission. Failure of
a party to timely file a prehearing statement shall be a waiver of
any issue not raised by other parties or by the Commission. 1In
addition, such failure shall preclude the party from presenting
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testimony in support of its position. Such prehearing statements
shall set forth the following information in the sequence listed
below.

(a) The name of all known witnesses that may be called
by the party, and the subject matter of their
testimony;

(b) a description of all known exhibits that may be
used by the party, whether they may be identified
on a composite basis, and the witness sponsoring
each;

{c) a statement of basic position in the proceeding:

{d) a statement of each question of fact the party
considers at issue, the party's position on each
such issue, and which of the party's witnesses will
address the issue;

{e) a statement of each question of law the party
considers at issue and the party'® position on each
such issue;

{f) a statement of each policy question the party
considers at lssue, the party's position on each
such issue, and which of the party's witnesses will
address the issue;

(g} a statement of issues that have been stipulated to
by the parties;

(h) a statement of all pending motions or other matters
the party seeks action upon: and

(i) a atatement as to any requirement set forth in this
order that cannot be complied with, and the reasons
therefore.

Brehearing Conference

Pursuant to Rule 28-106,209, Florida Administrative Code, a
prehearing conference will be held in this docket at the Betiy
Easley Conference Center, 4075 Esplanade Way, Tallahassee, Florida.
Any party who fails to attend the prehearing conference, unless
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excused by the Prehearing Officer, will have waived all issues and
positions raised in that party's prehearing statement.

Erehearing Procedure: Wailver of Issues

Any issue not raised by a party prior to the issuance of the
prehearing order shall be waived by that party, except for good
cause shown. A party seeking to raise a new issue after the
issuance of the prehearing order shall demonstrate that: it was
unable to identify the issue because of the complexity of the
matter; discovery or other prehearing procedures were not adequate
to fully develop the issue; due diligence was exercised to obtain
facts touching on the issue; informa.ion obtained subsequent to the
issuance of the prehearing order was not previously available to
enable the party to identify the issue; and introduction of the
issue could not be to the prejudice or surprise of any party.
Specific reference shall be made to the information received, and
how it enabled the party to identify the issue.

nless a matter is not at issue for that party, each party
shall diligently endeavor in good faith to take a position on each
issue prior to issuance of the prehearing order. When a party 1is
unable to take a position on an issue, it shall bring that fact to
the attention of the Prehearing Officer. If the Prehearing Officer
finds that the party has acted diligently and in good faith to take
a position, anu further finds that the party's fallure to take a
position will not prejudice other parties or confuse the
proceeding, the party may maintain "no position at this time" prior
to hearing and thereafter identify its position in a post-hearing
statement of issues. In the absence of such a finding by the
Prehearing Officer, the party shall have waived the entire issue.
when an issue and position have been properly identified, any party
may adopt that issue and position in its post-hearing statement.

Controlling Dates

The following dates have been established to govern the key
activities of this case.

1) Utility's direct testimony
and exhibits September 11, 1598

2) Intervenors' direct testimony
and exhibits November 13, 1998
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3) Staff's direct testimony

and exhipits, if any November 20, 1998
q) Rebuttal testimony

and exhibits December 4, 1998
5) Prehearing Statements December 9, 1998
B) Prehearing Conference January 4, 1999
7) Hear!.ng January 20, 15599
8) Briefs February 17, 1999

Use of Confidentia. Information At Heazing

It is the policy of this Commission that all Commission
hearings be open to the public at all times. The Commission also
recognizes its obligation pursuant to Section 367,156, Florida
Statutes, to protect proprietary cenfidential business informaticon
from disclosure outside the proceeding. Any party wishing to use
any proprietary confidential business information, as that term 1s
defined in Secticn 367.156, Florida Statutes, shall notify the
Prehearing Officer and all parties of record by the time of the
Prehearing Conference, or if not known at that time, no later than
seven (7) days pricr to the beginning of the hearing. The notice
shall include a procedure to assure that the confidential nature of
the information is preserved as required by statute, Failure of
any party to comply with the seven-day requirement described above
shall be grounds to deny the party the opportunity to present
evidence which is proprietary confidential business information.

wWhen confidential information is used in the hearing, partles
must have copies for the Commissioners, necessary staff, and the
Court Reporter, in envelopes clearly marked with the nature of the
contents. Any party wishing to examine the confidential material
that is not subject to an order granting confidentiality shall be
provided a copy in the same fashion as provided to the
Commissioners, subject to execution of any appropriate protective
agreement with the owner of the material. Counsel and witnesses
are cautioned to avoid verbalizing confidential information in such
a way that would compromise the contidential information.
Therefore, confidential information should be presented by written
exhibit when reasonably possible to do so. At the conclusion of
that portion of the hearing chat involves confidential information,
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all copies of confidential exhibits shall be returned to the
proffering party. If a confidential exhibit has been admitted into
evidence, the copy provid d to the Court Reporter shall be retained
in the Division of Records and Reporting's confidential files.

Post-Hearing Procedure

Each party shall file a post-hearing statement of issues and
positions. A summary of each position of no more than fifty !50)
words, set off with asterisks, shall be included in that statement.
If a party's position has not changed sa‘nce the issuance of the
prehearing order, the post-hearing statement may simply restate the
prehearing position; however, if the prehearing position is longer
than fifty (50) words, it must be reduced to no more than fifty
{50) words. If a party fails to file a post-hearing statement in
conformance with the rule, that party shall have waived all issues
and may be dismissed from the proceeding.

Pursuant to Rule 28-106.215, Florida Administrative Code, a
party’'s proposed findings of fact and conclusions of law, L{f any,
statement of issues and positions, and brief, shall together total
no more than 40 pages, and shall be filed at the same time.

Based upon the foregoing, it is

ORDERED by Commissioner E. Leon Jacobs, as Prehearing Officer,
that the provisions of this Order shall govern this proceeding
unless modified by the Commission.

By ORDER of Commissioner E. Leon Jacobs, Jr. as Prehearing
Qfficer, this 28th day of July, 1998,

[af E. Lecon Jacobs, Jr,
E. LEON JACOBS, JR.

Commissioner and Prehearing Officer

This is a facsimile copy. A signed
copy of the order may be cbtained by
calling 1-850-413-6770,

( SEAL)

™
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section
120.569(1), Florida Statutes, to notify parties of any
administrative hearing or judicial review of Commission orders that
is available under Sections 120.57 or 120.6B, Florida Statutes, as
well as the procedures and time limits that apply. This notice
should not be construed to mean all requests for an administcrative
hearing or judicial review will be granted or result in the relief
sought.

Any. party adversely affecced by this order, which |is
preliminary, procedural or intermediate in nature, may request: 1)
reconsideration within 10 days pursuant to Rule 25-22.038(2),
Florida Administrative Code, if issued by a Prehearing Officer; 2!
reconsideration within 15 days pursuant te Rule 25-22,060, Florida
Administrative Code, if issued by the Commission; or 3) judicial
review by the Florida Supreme Court, in the case of an electric,
gas or telephone utility, or the First District Court of Appeal, in
the case of a water or wastewater utility, A mortion for
reconsideration shall be filed with the Director, Division of
Records and Reporting, in the form prescribed by Rule 25-22.060,
Florida Administrative Code. Judicial review of a preliminary,
procedural or intermediate ruling or order is available if review
of the final action will not provide an adequate remedy. Such
review may be requested from the appropriate court, as described
above, pursuant to Rule 9.100, Florida Rules of Appellate
Procedure.




STATE OF FLORIDA

RECEIVED

MAy 26 1398

= FPSC - Records/Reporting
Public Serbice Commisgion
May 21, 1998
MEMORANDUM
TO: Ms. Blanca Bayo, Director
Records and Reporting
FROM: Curtis Williams= 2"

Executive Assistant to Chairman Johnson

SUBJECT: Intercepted Communications received from Ben E. Girtman, Esq ,
regarding Docket No 980483-WU, Lake Utility Services, Inc

This office has received the attached correspondence from Mr. Girtman. The correspondence
has not been viewed or considered in any way by Chairman Johnson. Under the terms of the
advisory opinion from the Commission on Ethics (issued July 24, 1991, as CEO 91-31-July 19,
1991), ths letter does not constitute an gx parte communication by virtue of the fact that it was not
shown to the Chairman, Because it is not deemed to be an gx parte communication, it does not
require dissemination to parties pursuant to the provisions of Section 350.042, FS. However, in
such cases Chairman Johnson has requested that such correspondence be placed on the record in the
correspondence side of the docket file

CIW ssf

Attachment:




BEN E. GIRTMAN
Antomey ar Law

1020 East Lafayette Street Telephone, (M) 656-1212
Sulte 207 (904} (56-3218
Tollahmuee, Plorida 123014552 Facumie: [904) 656-3211

May 18, 1998

Tim Vaccaro, Esq.

bivision of Legal Services
Florida Public Service Commission
2540 Shumard Oak Boulavard
Tallahassee, FL 32199-0850

Re: Docket No. 980483-WU, Lake Utility Services, Inc.
Allowance for Funds Prudently Invested (AFPI)

Dear Mr. Vaccaro:

At the May 12 Agenda Conference there was discussion about who
the recipients of AFPI charges might be, if a refund were required.

Attached is a list provided by Mr. Mark Kramer of Utilities,
Inc. showing that, as of May 8, 1998, AFPI had been collected for
394 ERCs, which is 238 in addition to the 106 ERCs mentioned in the
Crescent Bay tariff. Of that 288 collections, 228 (79%) were from
developers and 60 (21%) were from individuals. Just 1 of the 133
developers account for 150 (52%) of the 288 collections.

In addition to the reascns stated at the Agenda Conference why
a refund is not appropriate, a refund would cause significant harm
to the utility without creating any significant benefit to utility
customers. The developers would get a free ride. They would not
have to pay the carrying costs of the plant that made the
developments possible, and the revenue to the utility would be
lost.

Sincerely yours,

Yol

Ben E. Girtman

cc: Commissioner Julia L. Johnson
Commissioner Joe A. Garcia
Commissioner J. Terry Deason
Commissioner Susan F. Clark
Commissioner E. Leon Jacobs
Mr. Charles Hill
Ms. Shannon J. Austin
Mr. Mark Kramer
Mr. Frank Seidman




Lake Utllity Services, Inc.
AFPI Collections over 106 ERCs
Calculuted us of 5/8/98

Developers:

Banyan Conatruction
Baybrook Hotmes
Vallery Custom Homes
Domigan Homes

XL Homes

Great American Homes
5 Lake Prestige Homes
AM Built Homes

BG Harmon

Dura Craft Homes

Bill Thomus Canst
Akers Custom Homea
B Keller Homes

Brent Keller Homes
Godfrey Custom Homes
Herb Smith Const
Highland Real Estate
K Galby Construction
Kelly Homes

KMR Development
Martin Built Homes
Richard Pinder

Russel Lawson
Edgewater Land & Dev
Jaymark Builders
Perlans Puilders
Kerkins Construction
Lawson Estate Homes
PE! Homes

Ruona Construction
Shuman Consur Co
Strosnider Constr
Wilmak Conatruction

Total Developers

Total Individuals

AFP Collecuons over 106 ERCs

No. of

Conneclions

96
27
X7

12

lv—t—----—---"h'-—-"‘d.r.l'h.'ll‘:hl.-h. WK R W b b boCh R~

b
L]
5.4

fil}

Percentage
ol Towl




STATE OF FLORIDA

RECEIVED

MAY 26 1998
Public ﬁu'bu:c Cnmmiss&m o6 RecorduReparng
May 20, 1998
MEMORANDUM
TO Ms. Blanca Bayo, Director
Records and Reporting
FROM:  Curtis Williams = 5~

Executive Assistant 1o Chairman Johnson

SUBJECT:  Intercepted Communication received from Mr. Ben E Girtman, Attorney

This office has received the attached correspondence from Mr. Girtman, addressed to Charles
Hill, Director of the Division of Water and Wastewater The correspondence has not been viewed
or considered in any way by Chairman Johnson. Under the terms of the advisory opinion from the
Commission on Ethics (issued July 24, 1991, as CEO 91-31-July 19, 1991), this letter does not
constitute an gx parte communication by virtue of the fact that it was not shown to the Chairman
Because it is not deemed to be an gx parie communication, it does not require dissemination (o
parties pursuant to the provisions of Section 350042, FS However, in such cases Chairman
Johnson has requested that such correspondence be placed on the record in the correspondence side
of the docket file.

CJIW ssf

Attachment:
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BEN E. GIRTMAN
Anomey at Law

1020 Linat Lafhyeile Street Telephone: (W) 683232

Sune 207 (D04 6561231

Talahmece, Florda 323014552 Facsimite: (904} 636-1213
May 4, 1998

Mr. Charles C. Hill, Director
Division of Water and Wastewater
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0B50

Re: Docket No. 980483-WU, Lake Utility Services, Inc.
Allowance for Funds Prudently Invested (AFPI)

Dear Mr. Hill:

The Staff Recommendation for Item 24 of the Agenda Conference
scheduled for May 12 has been received and reviewed by the utility.

After the utility’s lengthy correspondence on two occasions
responding to Staff inquiries, Staff now agrees that the utility
properly collected AFPI from the additional service area. It also
acknowledges in the Staff Recommendation that the revised tariffs
do reference AFPI for Crescent Bay and the additional territory,
but that it "was an oversight during the staff approving process"
for the AFPI to be made applicable to the additional territory.
The only remaining Staff concern appears to be whether the utility
properly or improperly collected AFPI for more than 106 ERCs.

It is still the utility’s opinion that Staff is incorrectly
interpretino the tariff and the Commission’s practice. When a new
territory is added to an existing certificated service area, it has
been Commission practice to make all of the existing rates and
charges applicable to the new area. This has been the practice
even though it is recognized that the addition of the new territory
may well have an impact on the cost of service and the resulting
rates and charges. The reasons for taking this approach have been
to allow a utility to expeditiously serve the new area and to
postpone any specific and factual analysis of rates and charges
(and the cost associated with such analysis) until the next full
rate case. To our knowledge, this is a long-standing practice,
that, imperfect as it may be, has worked well, and has saved
substantial dollars in rate case expense which otherwise would be
passed on to the customers.

This Commission practice recognizes that the monthly rates and
the AFPI charges go hand in hand. The monthly rates are designed
to cover the costs associated with used and useful facillities, and




Mr. Charles C. Hill
May 4, 1998
Pagz 2

the AFPI charges are designed to recover costs associated with non-
used facilities. They are two sides of the same coin. However,
the Staff’s recommendation is for the Commission to address the two
sides differently. ‘t thwarts the Commission’s purpose and
practice aimed at postponing the expense of economic analysis and
development of revised rates and charges until the next rate case.
And in this case, Staff is recommending that the Commission do so
retroactively.

Since the time the additional territory was approved and the
tariff charges were approved and made applicable to that new
territory, the utility has relied on the revenue from monthly
charges to customers and the AFPI revenue from new hookups. If the
utility is required to refund a portion of the AFPI charges, it
does not have the option of retroactively applying for a change in
rates to existing customers to make up for that shortfall. The
utility does not have any objection to modifying its collection of
AFPI on a going forward basis.

In fact, the utility has just completed a rate case for the
entire service area and is awaiting a PAA order. Revised tariff
sheets have been submitted to the Commission for approval of new
AFFI charges. [See Docket No. 960444-WU, PAA Order No. PSC-97-
0531=FOF-WU, and correspondence dated April 8, 1998, with proposed
tariff sheets from Mr. Richard D. Melson to Mr. Charles H. Hill.]

After extensive analysis, the utility strongly believes that
its interpretation of the tariffs is correct. In addition to the
tariffs attached to the Staff Recommendation, correspondence and
exhibits reflect the extensive research and the basis for the
utility’s position in this matter. It is the utility’s hope that
a full hearing can be avoided by focusing on this matter now.

Sincerely yours,

W
Ben E. Girtman

cc: Commissioner Julia L. Johnson
Commissioner Joe A, Garcia
Commissioner J. Terry Deason
Commissioner Susan F. Clark
Commissioner E. Leon Jacobs
Ms. Shannon J. Austin
Mr. Mark Kramer
Mr. Frank Selidman
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DATE: May 18, 1998 RECElVED

T0:  Blanca Bay6, Director of Records and Reporting \q7 MAY 20 1338

FROM: Wilbur Stiles, Assistant to Commissioner Clark FPSC - Records/Reporing

RE: Letter Received in Docket No. 980483-WU

The attached letter from Mr. Ben Girtman to Mr. Vacarro regarding the above
docket was received by our office on May 18, 1998. Please place a copy of this letter
on the correspondence side of the docket file.
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BEN E. GIRTMAN

Attomney at Law
1020 Fast Lafayetic Strect Telephone: (904 ) 656-3232
Suite 207 (904 ) 686-3233
Tullahassee, Florida 32301-4552 Focumile: [(904) 656-3211

May 18, 1998

Tim Vaccaro, Esq.

Division of Legal Services
Florida Public Service Commission
2540 Shumard Oak Bo.levard
Tallahassee, FL 32399-0850

Re: Docket No. 980483-WU, Lake Utility Services, Inc.
Allowance for Funds Prudently Invested (AFPI)

May 19 Agenda Conference, Item #20A
Dear Mr. Vaccaro:

At the May 12 Agenda Conference there was discussion about who
the recipients of AFPI charges might be, if a refund were required.

Attached is a list provided by Mr. Mark Kramer of Utilities,
Inc. showing that, as of May 8, 1998, AFPI had been collected for
394 ERCs, which is 238 in addition to the 106 ERCs mentiocned in the
Crescent Bay tariff. Of that 288 cellections, 228 (79%) were from
developers and 60 (21%) were from individuals. Just 3 of the 33
developers account for 150 (52%) of the 288 collections.

In addition to the reagone stated at the Agenda Conference why
a refund is not appropriate, a refund would cause signiflcant harm
to the utility without creating any significant benefit to utility
customers. The developers would get a free ride. They would not
have to pay the carrying costs of the plant that made the
developments possible, and the revenue to the utility would be

lost.
Sincerely yours,
me
Ben E. Girtman
cc: Commissioner Julia L. Johnson \
Commissioner Joe A. Garcia c E‘v ED
Commigssioner J. Terry Deason RE
Commissioner Susan F. Clark o 1998
Commissioner E. Leon Jacobs MAY
Mr. Charles Hill \ Wmﬂh
Ms. Shannon J. Austin m,..,,.m Clark
Mr. Mark Kramer Commisuone!

Mr. Frank Seidman




Laks Utllity Services, Ine,
AFPI Collections over 106 ERCs
Calculated us of 5/8/98

Developers:

Banyan Conatruction
Baybrook Homes
Vallery Custom Homes
Domigan Homes

XL Homes

Great American Homes
S Lake Prestige Homes
AM Built Homes

BG Harmon

Dura Craft Homes

Bill Thomas Conat
Akers Custom Homes
B Keller Homes

Brent Keller Homes
Godirey Custom Homes
Herb Smith Const
Highland Real Estate
K Golby Conatruction
kelly Homes

KMRE Development
Martin Built Homes
Richard Pinder

Russel Lawson
Edgewnter Land & Dev
Jaymaork Bullders
Perkans Builders
Kerkins Construction
Lawson Estate Homes
PEI Homes

Ruonn Construction
Shuman Constr Co
Suosnider Constr
Wilmak Construction

Total Developers
Total Individuals

AFP! Callections over 106 ERCa

No. of
Connecuany

96
27
27
12
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SkTB: kw5, 1098 RECEIVE

TO: Blanca Bayo, Director, Division of Records and Reporting MAY 0 1998
FROM: Melinda Butler, Assistant to Commissioner Jacobs ‘T4 e gt

RE:  Intercepted Communications From an Interested Party Received in
Docket No: 980483-WU, Lake Utility Services, Inc.

This office has received the attached correspondence Ben E. Girtman. The
correspondence has not been viewed or considered in any way by Commissioner Jacobs.
Under the terms of the advisory opinion from the Commission on Ethics (issued July 24,
1991 as COE 91-33-JULY 19, 1991), the following letter does not constitute an gX DAaric
communication by virtue of the fact that it was not shown to the Commissioncr. Because
it is not deemed to be an gx parlc communication, it does not require dissemination to
parties pursuant to the provisions of Section 350.042, Florida Statutes. However; in such
cases Commissioner Jacobs has requested that a copy of the correspondence and this memo,
as a.matter of routine, be placed in the correspondence side of the file in this docket.




Mr. Charles C. Hill
May 4, 1998
Page 2

the AFPI charges are designed to recover costs associated with non-
used facilities. They are two sides of the sarmz: coin. However,
the Staff’s recommendation is for the Commission to address the two
sides differently. It thwarts the Commission’s purpose and
practice aimed at postponing the expense of economic analysis and
development of revised rates and charges until the next rate case.
And in this case, Sta®f is recommending that the Commission do so
retroactively.

Since the time the additional territory was approved and the
tariff charges were approved and made applicable to that new
territory, the utility has relied on the revenue from monthly
charges to customers and the AFPI revenue from new hookups. If the
utility is required to refund a portion of the AFPI charges, it
does not have the option of retroactively applying for a change in
rates to existing customers to make "ip for that shortfall. The
utility does not have any objection to modifying its collection of
AFPI on a going forward basis.

In fact, the utility has just completed a rate case for the
entire service area and is awaiting a PAA order. Revised tariff
sheets have been submitted to the Commission for approval of new
AFPI charges. [See Docket No. 960444-WU, PAA Order No. PSC-97-
0531-FOF-WU, and correspondence dated April 8, 1998, with proposed
tariff sheets from Mr. Richard D. Melson to Mr. Charles H. Hill.]

After extensive analysis, the utility strongly believes that
its interpretation of the tariffs is correct. 1In addition to the
tariffs attached to the Staff Recommendation, correspondence and
exhibits reflect the extensive research and the basis for the
utility’s position in this matter. It is the utility’s hope that
a full hearing can be avoided by focusing on this matter now.

Sincerely yours,

,éég;gr{ﬁliiéiih_
Ben E. Girtman

cc: Commissioner Julia L. Johnson
Commissioner Joe A. Garcia
Commissioner J. Terry Deason
Commissioner Susan F. Clark
Commissioner E. Leon Jacobs
Ms. Shannon J. Austin
Mr. Mark Kramer
Mr. Frank Seldman



BEN E. GIRTMAN
Attomey at Law

1020 Fast Latayette Sireet Telephone: (904) 6561232
Sule 207 (D04} BA6- 1230
Tolluhossee, Florda 323014552 Facsimile: (4] 6563233
=INVED
May 4, 1998 RECEN EL
MAY O 2 1998
Mr. Charles C. Hill, Director :
Division of Water and Wastewater FLORIGL T LI 5 v R
Florida Public Service Commission Lorrsesiamer 1orad

2540 Shumard Oak Boulevard
Tallahassee, FL 32399=0850

Re: Docket No. 9B0483-WU, Lake Utility Services, Inc.
Allowance for Funds Prudently Invested (AFPI)

May 12 Agenda Conference, Item 24
Dear Mr. Hill:

The Staff Recommendation for Item 24 of the Agenda Conference
scheduled for May 12 has been received and reviewed by the utility.

After the utility‘’s lengthy correspondence on two occasions
responding to Staff inquiries, Staff now agrees that the utility
properly collected AFPI from the additional service area. It also
acknowledges in the Staff Recommendation that the revised tariffs
do reference AFPI for Crescent Bay and the additional territory,
but that it "was an oversight during the staff approving process"
for the AFPI to be made applicable to the additional territory.
The only remaining Staff concern appears to be whether the utility
properly or improperly collected AFPI for more than 106 ERCs.

It is still the utility’s opinion that Staff is incorrectly
interpreting the tariff and the Commission’s practice. When a new
territory is added to an existing certificated service area, it has
been Commission practice to make all of the existing rates and
charges applicable to the new area. This has been the practice
even though it is recognized that the addition of the new territory
may well have an impact on the cost of service and the resulting
rates and charges. The reasons for taking this approach have been
to allow a utility to expeditiously serve the new arcz and to
postpone any specific and factual analysis of rates anl charges
{and the cost associated with such analysis) until the next full
rate case., To our knowledge, this is a long-standing practice,
that, imperfect as it may be, has worked well, and has saved
substantial dollars in rate case expense which otherwise would be
passed on to the customers.

This Commission practice recognizes that the monthly rates and
the AFPI charges go hand in hand. The monthly rates are designed
to cover the costs asscciated with used and useful facillties, and
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April 21, 1998 FPS __ auReporing
Ms. Blanca Bayo
Florida Public Service Commission
Director of Records & Reporting

2540 Shumard Oak Blvd.
Tallahassee, FL. 32399-0850

Dear Ms, Bayo:

By this letter, | request that Matthew Feil, Esq. be put on the mailing list for Docket
No.980483-WU; Lake Utility Services, Inc.

Mr. Feil's address is as follows:

Matthew Feil, Esq.

Florida Water Services Corporation
1000 Color Place

Apopka, FL. 32703

If you have any questions, please contact me at (407) BB0-0058, ext. 456. Thank you for
your assistance with this matter.
Sincerely,

{
RN G o N
Donna L. Henry

Executive Legal Assistant

Flormcta Watw Sanvces Corporation / PO, Box 609520 / Oviando. Flonda 12860 9570 ¢ Phone 4078800100 © Fas 407884 7740 1 Tokt Free ! 800 412 4501

Watir For Flovidaa Fulioe
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