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August 28, 2000

Ms Blanga S, Bayo, Director
MHvision of Records & Raporting
Flonda Public Service Commission
2540 Shumard Qak Boulevard
Tallzhassee, FL 32300-0850

Re:  DocketNo. Y0 2o0 '_?-P
Joint Petitlian of NorthPoint Communications Group, Ine. and Bell Allantic
Corporation d/bfa Verlzon Communicationa for Approval of Transfer of Contral

Dear Ms. Bayo:
Please find enciosed an original and 15 copies of the above-referanced patition.

Service hzs bean made as indicated on the Certificate of Servica, If there are any
questions reganding this matter, please contact me at 813-483-2617.

Sincaraly,
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Kimberdy Casw

K tas

Enclosures

o~ N

DOCHUHERY NLMMTR-CATE
\ 10641 AG2BS

CRLE-REGOACD S SEPURTING

R S



EEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

fn re: Joint Petition of ] Diocket No, DO 0D~ F
NarthPeint Communications Sroup, Ing, ) Filed: August 28, 2000

and Bsll Adantic Corporation dib/a
Verizon Communications for
Approval of Transfer of Contral

Mt b’ "™ g

JOINT PETITION OF
NCRTHPGINT COMMUNICATIONS GRQUP, INC.
AND YERIZON COMMUNICATIONS

MarthPoirnt  Communications Group, Ing, {"MorthPolrt) and Bell Atantic
Carporation d/b/a Verizan Carmmunications {"Vetizon™), pursuant to section 264,33 of
the Florida Statubes, request appraval of a transaction betwesn Yerizon and NorthPaoint
that will resull in Yerizon having majority contrel of MorthPoint Communications, e
("NPG'} an altemative local exchange carrier {*ALEG™ in Florida.

The trangaction is in the public interest becausa it wil benefit consumers, Internet
senvice providers ("ISFs"), ALECs, and content providers,

Consumers will reaiize the bensfits from the merged entity “new NarthPoint')
hawihg the financial resources that will enable its cperating subsidiary, NPC. to
agoressively deploy high spsed access services to the mass market in Florida. The
new MNorthPoint will continue ko offer ISPz open access to s nebwork, which will
facilitate new and innovative broadband offerings. Content providers wilt also benefit
by receiving a more rabugt alternative to distribute their pragrarmming.

ALECs will be able o iake advaniage of Interconnecticn agreements betwesn

MFC and Verizon Flofda Inc. (formeny known ag GTE Florida Ihoorporated?, theraby
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ensuring that all competing D3L providers recelve nan-discriminatory freatment from
Yarizon Flotida Ing..

To realize these benefits 25 soon as possible, the parlles request an expedited
decizian on this pstition.

In suppart of thair raquest, the parties represent as foliows:

I DESCRIFTION OF THE PARTIES
A. NORTHPQINT and NPG

NorthPoint is headquartsred in San Francisco, Califomia, with its princlpal place
of business located at 303 Second Strest, South Towsr, San Franrcisco, Califomia
94107,  MNorhPoint is the parent corporation of NPG, a data ALEC that primarily
provides Symmetric DSL ("SDSL") services o small- and medium-gized businesses and
is certificated to pravide service in thirty-nine states, including Florida {its certificate
numboer is 5641; itc company eade fs TA198)." NPC pravides these services on a
whiplesale basis and its primary customers are |3Ps.

B. VERLZON

Verzon is headguartered in New York City, with its principal place of business
located at 1095 Avenus qof the Americas, New York, New Yark 10036, Verizon is the
parent corporation of telephone operating companias that provide lacal exchange
sarvies, interexchange gervice, wirsless service, and information services. Among its
subsidiaries is Verizon Florida Inc., which provides local exchange and exchange

accass sarvice in Flaorida, including retail Asymmethe DSL ADSGL") services under

! NPC has pending applications in two additional stales.
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interstate tariffs, The intrastate services of Yerizon Florida Inc. and their regulation by
this Commission are not affectad by thls transaction, and Verizon Florida Ine. is not a
party to tha fransaction or this Joint Petition.

Neither NorthPaoint nor any of its affiliates are currently affiliated with Yerizan or
any of its affiliates,
1. SERVICE ADDRESSES

Motices and cothaer pleadings in connection with this Joint Petition should be
served on MorthPoint and Yerizon as fullows:

For VYerizon:

Kimberly Caswell

Vice President and General Counsel - Southeast

WVenzon Services Group

P. Q. Box 110, FLTCOODT

Tampa, FL 33801-0110

{B13) 483-2817

For NarthPoinl:

Glenn A, HarTis

Assistant General Counsgel - Gav't & Industry Affairs

MNedtPoint Communications

303 Second Street, South Tower

San Francisco, CA 94107

{415) 3685-8095
fIL. DESCRIPTICN OF THE TRANSACTION

MorthPaint and Yerzon have decided (o combihe their suhsidiaries’

complementary x0S8L busine=ses. Their xDSL assets held by their respective



subsidiaries will be transferred into @ new cormarate entity *  Verizon will also make a
net cash investment of 5450 million in the new entity, which will allow the new company
to accelerate its roll out of high-speed access services across the new company's larger
natichal foctprint. NPC, the MorthFoint affiliate apgrating in Flarida, will be a wholly-
owned subsidiary of the new NomthPoint, as it is now a wholly-owned subsidiary of
MNorthPoint.

The new MarthPoint will become a "most separate” separate affiliate of Verizon
and will be distinguished from any existing separate subsidianes based an state or
foderal regulatory requirements. First, the new company will bave substantial
independent ownership. Vedzon will own 55 percent of the new NorthPoint, with the
remaining 45 percent held by public sharchalders. Secand, the new NorthPoint will have
a bpard that includes independent directors and a NorthPoint-led management team.
Verizon will nominata six directors, thres of wham must be MASDAQ-gualified
independant” dirgctors, and MorthPaint will appoint three directors.  MorthPoint's
cumrent CED will remain in charge of the new company. Third, the new company will
maintain the NorthPoint idendity, will be traded on Wall Streat under the NorthPoint
name, will zelt *DSL-based services under the "MorthPoint" brand, and will remain

headquarterad in San Francisca.

® In a separate transaction, Verizon will transfer all assets used to provide data
services, such as |ts intrastate frame relay services and its interstate xDSL services,
into 8 zeparate data affiliate ("S0DA), consistent with the FCC's Grder approving the
marger of GTE Corporation and Bell Atfantic Corporation.  In the Matler of GTE
Comaration, Transfercr, end Bell Atlanfic Corporslion, Transferse, for Consent o
Transfer Conirof, CC Docket 38-184, Memo. Qp. & Order (June 18, 2000). The xD3SL
assels will be transferred o the new MNorthPgint, so that zll xDSL services will be
provided by the new NorthPoint separate subsidiary. Verizon's wholly owned



Tha legal and operational atatus of NPC, the cedificated ALEC In Florida, will
ramaln unchanged following this merger, This transaction, therefore, will have no sffect

on the manner in which the Commission regulates NPC.

IV. THE PUBLIC INTEREST BENEFITS OF THE TRANSACTION

This transaction will strongly promote the public intarest and should be granted
expeditiously because it will bensfii consumers, 15Ps, ALECs, and content providers
without any adverse effact on competition.

A. Consumsars

The transaction will Increase the ability of NPC to deploy hlgh-speed access
zervices 1o the mass market in Florda. MorthPaint requires significant additional capital
investment for costly netwark expansion and execution of Its current business plan. In
the abhsence of new financing, MorthPaint eould be forcad o scale back MPC's currant
gpergtions and to forgo any plans o expand.  Approval of this petition by the
Commizsion will give NorthPaint, and its subsidiary, NPC, an oppodunity ta remain
competitive in the broadband access market in Florida.

B. ISP«

The new MarthPgint will employ an open network that provides {SFs with a
platform to offer consumers a broad array of new and innovative services. In addition,
gpen access to the new NorthPoint's network wilk facilitate the ability of a broad range of
ISPs to compete directly with the closed systems of cable companies and their

exclusive ISP parners. MPC provides access o its DSL facilities through open

subsidiary, the SDA, will be the parant company, holding 55% of the shares of the new
MorthPaint.



broadband access platforms that are used by literally hundreds of 15Fs. The proposed
transaction will further strengthen NPT s ability ta serve [SF4.

G. ALECS

The new MNorthPoint will b a far more separate affiliate of Verizon than has basn
hecessary 1o satisfy any regulstory requirement. ALECs will be able to opt into
interconnaction agreements betweaen NPC and Yerizon Florida Inc. under 47 U.8.C.
section 262{i). The new MorthPoint's experience in interconnscting with its affliate,
Verizon Flonda Inc., will also provide an invaluable benchmark for measuing market-
opening behavior of Verizon Flonda Ing..

0. Content Providers

NorthPoint has develaped an innovative new technology platform and netwark—
known ag "Blastl"—that is capable of dellvering streaming video programming owver
DSL, competing directly with cable companies’ premium and pay—per—viﬂw_sawices.
MorthPoint, howeover, has [acked the gcale to attract the content praviders it needs to
compete. Thea new NothPoint will have the scale necessary to attract the content
necessary to challenge the cable companies’ dominance of the video delivery business.
Consumers will also bensefit from thizs competition because the FCC recently found that
vides markets remain highly concentrated and that cable rates continue to rise faster

Ihan the rate of inflation.?

* Apnual Assessment of tha Sfatus of Compatition in the Markat for the Delivery of
Videa Frogremming, Sixth Annuat Report. 115, ©5 Docket Mo, B9-230 {Jan. 5, 2000,
se6 alse id. 9 140 ("The market far the delivety of video programming to households
cantinues o be highly concentrated and charactenzed by substantial bartiers to entry.");
see also implameniation of Section 3 of the Cable Television Frofecfion éand
Compefition det of 1952, Report on Cable industry Prices, MM Docket 92-268 {Jun. 135,

Ll



¥. THE NEED FOR EXFEDITED ARPROVAL

The Commission should apprave this transaction quickly. A=z noted abowe,
NorthPoint needs an infusion of new capital and resources now. The soomer the
transaction Gan close, the soonar the publle inferest berefits noted above can be

redglized.

CONCLUSION

For the reascns sel forth above, MorthPaint and Verizon request that the

trommission expediticusly approve this Joint Pstition.

2000) (FCC found that cable rates have increased 4.6 percent in overbuild areas, and
5.4 percent in noncompetitive systema).



Respectiully submitted,

BELL ATLANTIC CORPORATION dibfa
VERIZON COMMUNICATIONS, INC,

oy Roimbed-Coourdt [

Kimbedy Caswail]

Vice Pregident and General
Counseal - Southeast

Yerizoh Services Group

F. O, Box 110, MC FLTCO0O?

Tampa, FL 33801

{813) 483-2817

and

NORTHPOINT COMMUNICATIONS INC.

By: G—Qﬁvwrw Q&.%& &A/wa'{d.-w

Glann A Harris

Assistant General Counsel —
Governmert & Industry Affairs
NorthPoint Communications

303 Second Street, South Tower
San Francisco, CA 94107

(4157 365-6095




CERTIFIGATE OF SERVICE
| HEREBY CERTIFY that a copy of the foregoing Joint Petition of MorthPoint
Communications Group, Inc. and Bell Attantic Corporation d/b/a Venzon Communications
for Approval of Transfer of Control was hand-deliversd on August 28, 2000 to:
Staff Counsal
Florda Public Service Cammissien

2540 Shpemard Cak Boulevard
Tallahassze, FL 32392-0850

Bl imbedic Ciowdtidom

Kimberh Tazwall




STATE OF FLORIDA

Trsnim e Reooaerrs & He s s
Blanca 8 Bavd

DmGCToR

{E50) 413-6770

Counnicsiouers:

I. TRREY DEAL N, CHAIRAMAN
F. T.rum Taciope, Fo,

Lis A, Jarer

Public Serbice Commission

August 31, 2000

CORRECTED LETTER

Kimbedy Caswell, Vice President and General Gounsel
Verizon Florida Inc.

Post Office Box 110

Tampa, Florida  33601-0110

Re: Dockat Ne. O01250-TP
Cear Ms, Caswall;

This will acknowledge receipt of a |oint petition of NofhPoint Communications
Group, Inc. {parant company of MorthPoint Communications, nc. ('NPCT), holder af ALEC
Certificate Mo. 5641} and Bell Atlantic Corporation dfbva Verizon Communications
{(Mferizor™) for approval of transfer of contral of NPC to Verzon, which was filed in this
affice on August 28, 2000 and assigned the above-referenced docket number. Appropriate
staff members will ba advised.

Mediation may be available to resalve any dispute |1 this dacket. |F mediation is
conducted, it does not affect a substantially interested person's right to an administrative
hearing. For mare infarmatian, contact the Office of General Counsel at (850) 41326245
or FAX (850] 413-7180,

Divlalorn of Records and Reporting
Florda Fublic Semvice Commission

CATITAL CIRCLE OFFICE CEXTER + 2540 SHUMARTD OAK HOULEY AKD * TALLAHASSEE, FL 32300208510
An A Dirwative Activm Byt Upparundy Euipleyer
FLOC Wohiite: hbip s e lanse 2w Tnternet E-moll; ceninstEpieincef.ix



STATE OrF FLORTDA

LT3N <20 RECDRDS & Rinoa o
DLANCs & Bard

LMELR 10

(BEN 4116770

CommmissioneTs:

JOTCREY Desgom. CiAmeda s
E. T.hos Jacons, Tr.

Ius A JTanER

Public Serbice Commisgion

Algust 30, 2004

Kimberly Caswall, Yice Presidant and General Counssl
Yerizan Flarida Inc.

Posat Office Box 110

Tampa, Floride 33801-0110

Re: Docket No, g1265-TR )

Cear M=, Caswell:

This will acknowledge reeeipt of & joint petition of NarthPoint Communications
Group, Inc. {parent company of NorthPoint Communications, Inc. {*NPG™), holder af ALEG
Cerliflcata Mo, 5641 and Bell Atlantic Corporation dida Verizon Communications
("Verizon"} for approval of transfer of contral of HPG to Verizon, which was filed in this
office on August 28, 2000 and assighed the above-referenced docket number. Approprate
staft members will ba advised.

Mediation may ba available fo resolve any dispute in this docket. T mediation is
conducted, it does not affect @ substantially intarested person's right 10 an administrative
hearing. For more inforrnation, contact the Office of General Counsel at (850) 413-6245
ar FAX (850) 413-7180Q,

Division of Records and Reporting
Flovida Public Service Commission

CarT4 CIRCLE OFFiCE CENTER * 2R40 S MARD UAK BOUT.EvARD «'Ual Lalasane: FL 32390-0850
A Alfrmatne acls’Equal Oppoetusloy Fispleoer
P Wehsite: britpompow. Noridapac.com Butewribol Ermadls cantuclamsentaie i



