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A Progress Energv CO:lluany ASSOCIATE GENERAL COUNSEL 

May 14,2001 

Ms. Blanca S. Bayo, Director 

Division of Records and Reporting 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 

Tallahassee, Florida 32399-0850 

Re: Docket No. 010002-EG 

Dear Ms. Bay6: 

Enclosed for filing in the subject docket are an original and fifteen copies of 

the direct testimony of John A. Masie110. Clean copies of the faxed exhibits attached 

to Mr. Masiello's testimony have been sent to you today by express delivery. I 

apologize for any inconvenience this may cause. 

Please acknowledge your receipt of the above filing on the enclosed copy of 

this letter and return to the undersigned. Also enclosed is a 3.5 inch diskette 

containing the above-referenced document in Word format. Thank you for your 

assistance in this matter. 

Very truly yours, 

q �---
RGO JAM/scc 
SEC Enclos ure 
SER 
(; TH cc: Parties of record 

One Progress Plaza, Suite 1500 • Post Office Box 14042 • SI. Petersburg, Florida 33733-4042 
Phone: 727.820.5184 • Fax: 727.820.5519 • Email: james.mcgee@pgnmail.com 
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A. 

FLORIDA POWER CORPORATION 

DOCKET No. 01 0002-EG 

DIRECT TESTIMONY OF 
JOHN A. MASIELLO 

State your name and business address. 

My name is John A. Masiello. My business address is Florida Power, 3300 

University Boulevard , Suite 158, Winter Park, Florida , 32792. 

By whom are you employed and in what capacity? 

1 am employed by Florida Power Corporation as Manager of Program 

Development & Administration. 

Describe your responsibilities as Manager of Program Development & 

Adm i n is t rati o n . 
I am responsible for managing the development 8 administration of Florida 

Power Corporation's residential and commercial Demand Side Management 

programs as approved by the Florida Public Service Commission. 

What is the purpose of your testimony? 

The purpose of my testimony is to compare the actual costs of 

implementing conservation programs with the actual revenues collected 

through the Energy Conservation Cost Recovery Clause during the  period 

January 2000 through December 2000. D O C ~ ~ ! A I ~ ~ T  i t I 'Y7FR --DI.,TE 
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A. 

Q. 

For what programs does Florida Power Corporation seek recovery? 

Florida Power Corporation seeks recovery pursuant to the Energy 

Conservation Cost Recovery Clause for the following conservation programs 

approved by the Commission as part of Florida Power Corporation’s DSM 

Plan, as well as for Conservation Program Administration (i.e., those common 

administration expenses not specifically linked to an individual program). 

0 

e 

0 

0 

0 

0 

0 

0 

0 

e 

0 

Home Energy Check 

Home Energy Improvement 

Residential New Construction 

Low-Income Weatherization Assistance Program 

Energy Man age men t ( Res iden t iai and Commercial) 

Business Energy Check 

Better Business 

Commercial/lndustriaI New Construction 

Innovation I ncentive 

Standby Generation 

Interruptible Service 

Curtailable Service 

Technology Development 

Qualifying Facility 

Do you have any Exhibits to your testimony? 
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A. 

Q. 

A. 

Q. 

A. 

Yes, Exhibit No.- (JAM-1 ) entitled, “Florida Power Corporation Energy 

Conservation Adjusted Net True-Up for the Period January 2000 through 

December 2000.” There are five (5) schedules to this exhibit. 

Will you please explain your Exhibit? 

Yes. Exhibit No. - (JAM-1) presents Schedules CT-1 through CT-5. These 

schedules set out the actual costs incurred for all programs during the period 

from January 2000 through December 2000. They also describe the variance 

between actual costs and previously projected values for the same time 

period. Schedule CT-5 provides a brief summary report for each program that 

includes a program description, annual program expenditures and program 

accomplishments over the twelve-month period ending December 2000. 

Would you please discuss Schedule CT-l? 

Yes. Schedule CT-1 shows that Florida Power‘s actual net true-up in its 

Energy Conservation Cost Recovery Clause for the twelve months ending 

December 2000 was an over-recovery of $9,617,291 including principal, 

interest, and revenue decoupiing. This amount is $1,098,128 more than what 

was previously estimated in FPC’S September 27, 2000 ECCR Projection 

Filing. 

Does this conclude your direct testimony? 

Yes. 
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FPSC D O C W  NO. 01OWZ-Et 
FLOPIDA POWER CORPOWTION 
WITNESS J. A. WSIELLO 
E x M l 1 3 l t  NO. 1 JAM - 1 
SCHEDULE CT-1 
PAGE 1 OF 1 
MAY 1s 2091 

FLORlPA POWER CORPORATION 

ENERGY CONSERVATION ADJLJ3TED VET TQUEsUP 
FOR THE PERIOD dANUARY 2WCl THROUGW DECEMDER Moo 

1 ACTUAL END Of: PERIOD TRUE-UP (OVER) / UNDER RECOVERY 
2 BEGINNINQ BALANCE 
3 PRINCIPAL (CT5, PAGE 20ls7 
4 INTEREST {CT 3. PAGE 2 of 3) 

6 W..USTMENTS 
b '  5 PRIOR TRUE-UP REFUND 

7 LESS: ESTIMATED TpUE-UP FROM SEPTEMBER 2wo 
a 
9 BEOINNING BALANCE 

PROJECTION FlMHG (OVER) I UNDER RECOVERY 

10 PRINCIPAL 
11 INTEREST 
12 FplOR TRUEUP REFUNO 
13 ADJlJSTMENTS 



LINE 
NO 

FLORIDA POWER CORPORATION 

ANALYSIS OF ENEROY COtJSERVATlON PROGPAM COSTS 
ACTUAL V 5  ESTIWTED 

FOB THE PERIOD JANUARY zblX)TWROUQH DECEMBER 2ma 

1 DEPRECIATION AMORT 8. R E T U R N  

2 PAYROLL AND BENEFITS 

3 WTERIALS AND SUPPFlES 

4 OUTSIPE SERWCES 

6 &DVERTlSlNG 

6 IWCENTIVES 

7 VEHICLES 

13 OrHER 

10 TOTAL PPOGWIM COSTS 

1 7  LESS 
12 CONSERVATION CLAUSE REVENUES 
13 PRIOR TRUE-UP 

14 TRUE-UP BEFORE INTEREST 
15 AUDIT 8 REV PECOUPLING ADJUSTMENT 
16 INTEpEST PROVISION 

17 END OF PERlOU TRUE-UP 

ESTIWTPD DlFFERENCE PCTUAL 

2,608.312 2,m,me 3,404 

2,361,898 1,852383 429,515 
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FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-l) 

PAGE 1 OF 14 
MAY 15,2001 

SCHEDULE CT-5 

Program Description and Progress 

Program Title: Home Energy Check 

Program Description: The new Home Energy Check program is a comprehensive 
residential energy evaluation (audit) program. The program provides Florida Power 
Corporation’s (FPC) residential customers with an analysis of energy consumption 
and recommendations on energy efficiency improvements. It acts as a motivational 
tool to identify, evaluate, and inform consumers on cost-effective energy saving 
measures. It serves as the foundation of the residential Home Energy Improvement 
program and is a program requirement for participation. There are four versions of 
this audit: the free walk-thru, the paid walk-thru ($15 charge), the energy rating 
(Energy Gauge) and the mail-in audit. 

Program Accomplishments for January, 2000 through December, 2000: There 
were 3 1,6 12 customers that participated in this program. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $3,109,270. 

Program Progress Summary: The Home Energy Check will continue to inform 
and motivate consumers on cost effective energy efficiency improvements that result 
in implementation of energy efficiency measures. 



FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-I) 

SCHEDULE CT-5 
PAGE 2 OF 14 
MAY 15,2001 

Program Description and Progress 

Program Title: Home Energy Improvement 

Program Description: This umbrella efficiency program provides existing 
residential customers incentives for energy efficient heating, air conditioning, water 
heating, ceiling insulation upgrade and duct leakage repair. 

Program Accomplishments January, 2000 through December, 2000: There were 
20,005 customers that participated in this program. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $3,146,520. 

Program Progress Summary: Completions met projections in 2000. 



FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-1) 

SCHEDULE CT-5 
PAGE 3 OF 14 
MAY 15,2001 

Program Description and Progress 

Program Title: Residential New Construction 

Program Description: This program is designed to encourage builders to construct 
more energy efficient homes by choosing from a menu of energy saving measures 
such as duct sealing, duct Iayout, attic insulation, high efficiency heat pump, heat 
recovery water heating or dedicated heat pump. This is also an educational program 
that strives to teach builders, Realtors, HVAC dealers, and homebuyers the 
importance of energy efficiency. Incentives are awarded to the builder based on the 
level. of efficiency they choose. 

Program Accomplishments January, 2000 through December, 2000: There were 
7,942 participants in the program. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $730,566. 

Program Progress Summary: This program is tied to the building industry. 
Economic forces will dictate the number of homes built. Participation has increased 
each year since program inception. 



FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-I) 

SCHEDULE CT-5 
PAGE 4 OF 14 
MAY 15,2001 

Program Description and Progress 

Program Title: Low-Income Weatherization Assistance Program 

Program Description: The program goal is to integrate FPC’s DSM program 
measures with the Department of Community Affairs (DCA) and local 
weatherization providers to deliver energy efficiency measures to low-income 
families. Through this partnership Florida Power will assist focal weatherization 
agencies by providing energy education materials and financial incentives to 
weatherize the homes of low-income families. 

Program Accomplishments January, 2000 through December, 2000: There were 
65 families that participated in the program. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $19,019. 

Program Progress Summary: The program was launched during the month of July 
2000. Projections were met in the Weatherization Program. 



FPSC DOCKElT NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-1) 

SCHEDULE CT-5 
PAGE 5 OF 14 
MAY 15,2001 

Program Description and Progress 

Program Title: Energy Management (Residential & Commercial) 

Program Description: The Load Management Program incorporates direct radio 
control of selected customer equipment to reduce system demand during peak capacity 
periods and/or emergency conditions by temporarily intempting selected customer 
appliances for specified periods of time. Customers have a choice of options and 
receive a credit on their monthly electric bills depending on the options selected and 
their monthly kWh usage. 

Program Accomplishments for January, 2000 through December, 2000: During 
this period we added 5,504 customers to the program. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Program expenditures during this perjod were $35,07 1,426. 

Program Progress Summary: 
customers participating in the Load Management program. 

As of December 31, 2000 there were 466,874 



FPSC DOCKET NO. 0 10002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-l) 

SCHE5DULE CT-5 
PAGE 6 OF 14 
MAY 15,2001 

Program Description and Progress 

Program Title: Business Energy Check 

Program Description: The Business Energy Check is an audit for non-residential 
customers, and has two parts. The free audit provides a no-cost energy audit for non- 
residential facilities. The paid audit provides a more thorough energy analysis for 
non-residential facilities. For each, a qualified energy auditor determines which 
energy-reducing actions apply to a customer’s facility and operation. The cost of 
implementing recommended measures and the resulting savings are estimated in 
writing based on industry averages. The auditor also explains other Florida Power 
programs and incentives available to encourage implementation of the conservation 
recommendations. 

Program Accomplishments January, 2000 through December, 2000: There were 
444 customers that participated in this program. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $23 1,045. 

Program Progress Summary: The program is required for participation in most of 
the company’s other DSM incentive programs. 



FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASELLO 

SCHEDULE CT-5 
PAGE 7 OF 14 
MAY 15,2001 

EXHIBIT NO: -(JAM- 1) 

Program Description and Progress 

Program Title: Better Business 

Program Description: This umbrella efficiency program provides incentives to 
existing commercial and industrial customers for heating, air conditioning, motors, 
water heating, roof insulation upgrade, duct leakage and repair, and window film. 

Program Accomplishments January, 2000 through December, 2000: There were 
97 customers that participated in the program. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $275,146. 

Program Progress Summary: There were 97 Better Business program completions 
in 2000. 



' FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASlELLO 
EXHIBIT NO: -(JAM-l) 

SCHEDULE CT-5 
PAGE 8 OF 14 
MAY 15,2001 

Program Description and Progress 

Program Title: Commercial/Industrial New Construction 

Program Description: This umbrella efficiency program provides incentives for the 
design and construction of energy efficient commercial and industrial facilities. 
Incentives are provided for energy efficient heating, air conditioning, motors, water 
heating, window film, insulation and leak free ducts. 

Program Accomplishments January, 2000 through December, 2000: There were 
19 participants during this period. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $43,279. 

Program Progress Summary: There were 19 Commercial/Industrial New 
Construction program completions in 2000. 



FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM- 1) 

SCHEDULE CT-5 
PAGE 9 OF 14 
MAY 15,2001 

Program Description and Progress 

Program Title: Innovation Incentive 

Program Description: Significant conservation efforts that are not supported by 
other Florida Power programs can be encouraged through Innovation Incentive. 
Major equipment replacement or other actions that substantially reduce FPC peak 
demand requirements are evaluated to determine their impact on Florida Power’s 
system. If cost effective, these actions may qualify for an economic incentive in 
order to shorten the “payback” time of the project. 

Program Accomplishments January, 2000 through December, 2000: There were 
no participants during this period. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $0. 

Program Progress Summary: This program continues to attract specialized, 
customer specific energy efficiency measures not covered through the company’s 
other DSM programs. 



FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-I) 

SCHEDULE CT-5 
PAGE 10 OF 14 

MAY 15,2001 

Program Description and Progress 

Program Title: Standby Generation 

Program Description: Florida Power Corporation provides an incentive for 
customers to voluntarily operate their on-site generation during times of system peak. 

Program Accomplishments January, 2000 through December, 2000: There were 
1.1 new customers added to the program during this period. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $507,983. 

Program Progress Summary: The program met projections in 2000. 



FPSC DOCmT NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-l) 

SCHEDULE CT-5 
PAGE 11 OF 14 

MAY 15,2001 

Program Description and Progress 

Program Title: Interruptible Service Program 

Program Description: The Interruptible Service program is a rate tariff which 
allows Florida Power to switch off electrical service to customers during times of 
capacity shortages. The signal to operate the automatic switch on the customer’s 
service is activated by the Energy Control Center. In retum for this, the customers 
receive a monthly rebate on their kW demand charge. 

Program Accomplishments January, 2000 through December, 2000: There were 
6 new participants added to the program under the IS-2 tariff during this period. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $19,482,823. 

Program Progress Summary: The original program filed as the IS-1 tariff is no 
longer cost-effective under the Commission approved test and was closed on April 
14, 1996. Existing participants were grandfathered into the program. The 6 new 
participants in 2000 were placed on the newer IS-2 tariff. 



FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-1) 

SCHEDmE CT-5 
PAGE 12 OF 14 

MAY 15,2001 

Program Description and Progress 

Program Title: Curtailable Service Program 

Program Description: The Curtailable Service is a dispatchable DSM program in 
which customers contract to curtajl or shut down a portion of their load during times 
of capacity shortages. The curtailment is done voluntarily by the customer when 
notified by FPC. In return for this cooperation, the customer receives a monthly 
rebate for the curtailable portion of their load. 

Program Accomplishments January, 2000 through December, 2000: No new 
participants were added during the period. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $644,790. 

Program Progress Summary: To date the program has 8 participants. The original 
program filed as the CS-1 tariff is no longer cost-effective under the Commission 
approved test and was closed on April 16, 1996. Existing participants were 
grandfathered into the program. New participants are placed on the newer CS-2 
tariff. 



FPSC DOCKET NO. 0 10002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 
EXHIBIT NO: -(JAM-1) 

SCHEDULE CT-5 
PAGE 13 OF 14 

MAY 15,2001 

Program Description and Progress 

Program Title: Technology Development 

Program Description: This program allows Florida Power Corporation to undertake 
certain development and demonstration projects which have promise to become cost- 
effective conservation and energy efficiency programs. 

Program Accomplishments January, 2000 through December, 2000: Monitoring 
and evaluation of the residential HVAC airflow and proper refrigerant is expected to 
be completed by 4'h quarter of 200 1. The photovoltaic R&D project on manufactured 
housing will continue through 2001. R&D projects for dual compressor heat pumps 
and radiant barriers will be evaluated by 3'd quarter 2001. 

Program Fiscal Expenditures for January, 2000 through December, 2000: 
Expenses for this program were $95,364. 

Program Progress Summary: The residential HVAC airflow and proper refrigerant 
charge R&D project field-tested 24 homes in 2000. The photovoltaic R&D project on 
manufactured housing was delayed due to unforeseen contract problems and will 
continue through 2001. 



FPSC DOCKET NO. 010002-EG 
FLORIDA POWER CORPORATION 

WITNESS: J. A. MASIELLO 

SCHEDULE CT-5 
PAGE 14 OF 14 

MAY 15,2001 

EXHIBIT NO: -(JAM-1) 

Program Description and Progress 

Program Title: Qualifying Facility 

Program Description: Power is purchased from qualifying cogeneration and small 
power production facilities. 

Program Projections for January 2000 through December 2000: Contracts for 
new facilities will continue to be negotiated when opportune. 

Program Fiscal Expenditures for January 2000 through December 2000: 
Expenses for this program were $327,570. 

Program Progress Summary: The total MW of qualifying facility capacity is 
approximately 830 M W ,  excluding the Tiger Bay capacity that is now owned by FPC. 
As approved in Order No. PSC-97-0652-S-EQ Order Approving Stipulation and 
Supplemental Stipulation, the Tiger Bay QF payments will continue to be recovered 
as if the contracts are still in place. 
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