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SUMMARY 

Percent 
2000 a 

Financial Highlights (in thousands): 
Operating revenues $714,319 $674,099 6.0 
Operating expenses $594,438 $554,937 7.1 

Gross property additions $95,807 $69,798 37.3 
Total assets $1,315,496 $1,308,495 0.5 

Net income after dividends on preferred stock $5 I ,a43 $53,667 (3.4) 

Operating Data: 
Kilowatt-hour sales (in thousuds): 

Retail 
Sales for resale - non-affiliates 
Sales for resale - affiliates 

Total 
Customers served at year-end 
Peak-hour demand, net (in megawatts) 

Capitalization Ratios @ excent): 
Common stock equity 
Preferred stock 
Trust preferred securities 
Long-term debt 

Return on Average Common Equity @erceml) 

IO,] 12,966 13,559,183 5.8 
1,705,486 1,56 1,972 9.2 
1,916,526 2,5i1,983 (23.7) 

13,734,978 13,633,138 0.7 
370,119 363,55 1 1 .a 

2,285 2,161 5.7 

48.4 
0.5 
9.6 

41.5 

12.20 

48.0 0.8 
0.5 0.0 
9.7 (1.0) 

41.8 (0.7) 

12.63 (3.4) 
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LEITER TO INVESTORS 
Gulf Power Company 2000 Annual Report 

Gulf Power Company had a very success l l  year in 2000. Our commitment to creating 
value for our shareholders and our customers is reflected in the Company’s strong fmancial 
performance, low kilowatt-hour cost, and excellent customer satisfaction ratings. 

Gulf Power Company’s 2000 net income after dividends on preferred stock was 
$ 5  1.8 million, The return on average common equity for 2000 was 12.20 percent. The 
Company added 6,568 customers across its service area and sold 13.7 billion kilowatt- 
hours of electricity. Our rates are still among the lowest in the nation, with the monthly 
rate for 1,000 kilowatt-hours for residential customers in December 2000 at $64.45. 

In its public confidence survey, Gulf Power scored high in customer satisfaction 
with an 85 percent confidence level. The Company also finished among the top utilities 
in the nation on a 2000 customer satisfaction survey, 

As a result of hotter weather and increased customer growth, our customers received 
refunds in 2001 as part of the Revenue Sharing Plan approved by the Florida Public 
Service Commission. The Company’s total annual revenues in 2000 were $10.4 million 
above the revenue sharing threshold of which two-thirds or $6.9 million was refunded to 
our customers ($7.2 million including interest), and one-third retained by the Company. 

Also in 2000, Florida’s Governor appointed a 17-member study commission to look 
at the state’s electric industry. The commission’s final report and recommendations are due 
to the Governor and legislature by December 1,200 1 .  The current federal administration is 
also addressing similar issues on a national level. These initiatives and other possible 
changes, which may affect our industry, are discussed more fully within this report. 

At Gulf Power, our goal is to provide reliable, low cost service and superior 
customer satisfaction. Thank you for your continued support and confidence. 

Sincerely, 

Travis Bowden 
President and Chief Executive Officer 
March 3 1,200 1 
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MANAGEMENT’S REPORT 
h l f  Power Company ZOO0 Annual Report 

The management of Gulf Power Company has prepared -- 
ind is responsible for -- the financial statements and 
*elated information included in this report. These 
itatements were prepared in accordance with accounting 
Jrinciples generally accepted in the United States and 
iecessarily include amounts that are based on the best 
:stirnates and judgments of management. Financial 
nformation throughout this annual report is consistent 
with the financial statements. 

The Company maintains a system of internal accounting 
:ontrols to provide reasonable assurance that assets are 
iafeguarded and that the accounting records reflect only 
ruthorized transactions of the Company. Limitations exist 
n any system of internal controls, however, based on a 
.ecognition that the cost of the system should not exceed 
ts benefits. The Company believes its system of internal 
rccounting controls maintains an appropriate costhenefit 
.elationship. 

The Company’s system of internal accounting controls 
s evaluated on an ongoing basis by the Company’s 
nternal audit staff. The Company’s independent public 
mountants also consider certain elements of the internal 
:ontrol system in order to determine their auditing 
Irocedures for the purpose of expressing an opinion on the 
inancial statements. 

rravis J. Bowden 
’resident 
ind Chief Executive Officer 

The audit committee of the board of directors, composed 
of independent directors provides a broad overview of 
management’s financial reporting and control functions. 
Periodically, this committee meets with management, the 
internal auditors, and the independent public accountants 
to ensure that these groups are fulfilling their obligations 
and to discuss auditing, internal controls, and financial 
reporting matters. The internal auditors and independent 
public accountants have access to the members of the 
audit committee at any time. 

Management believes that its policies and procedures 
provide reasonable assurance that the Company’s 
operations are conducted according to a high standard of 
business ethics. 

In management’s opinion, the financial statements 
present fairly, in all material respects, the financial 
position, results of operations, and cash flows of Gulf 
Power Company in conformity with accounting principles 
generaIly accepted in the United States. 

Ronnie R. Labrato 
Comptroller 
and Chief Financial Officer 
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

To Gulf Power Company: 

We have audited the accompanying balance sheets and 
statements of capitalization of Gulf Power Company (a 
Maine corporation and a wholly owned subsidiary of 
Southern Company) as of December 3 1,2000 and 1999, 
and the related statements of income, common 
stockholder's equity, and cash flows for each of the three 
years in the period ended December 3 1,2000. These 
financial statements are the responsibility of the 
Company's management. Our responsibility is to express 
an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with auditing 
standards generally accepted in the United States. Those 
standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial 

statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles 
used and significant estimates made by management, as 
well as evaluating the overall financial statement 
presentation. We believe that OUT audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statements (pages 14 - 28) 
referred to above present fairly, in all material respects, 
the financial position of Gulf Power Company as of 
December 3 1,2000 and i 999, and the results of its 
operations and its cash flows for each of the three years in 
the period ended December 3 1,2000, in conformity with 
accounting principles generally accepted in the United 
States. 

Atlanta, Georgia 
February 28,200 1 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS AND FINANCIAL 
CONDITION 
Gulf Power Company 2000 Annual Report 

RESULTS OF OPERATIONS 

Earnings 

Sulf Power Company’s 2000 net income after dividends 
3n preferred stock was $51.8 million, a decrease of $1.9 
million from the previous year. In 1999, earnings were 
$53.7 million, down $2.8 million when compared to 1998. 
The decrease in earnings in 2000, as we11 as 1999, was 
primarily a result of higher expenses than in the prior year. 

Revenues 

Dperating revenues increased in 2000 when compared to 
1999. The following table summarizes the change in 
sperating revenues for the past two years: 

Increase (Decrease) 
Amount From Phor Year . 

2000 2000 1999 

Retail -- 
Base Revenues 
Regulatory cost 

$336,103 

(in thousands) 

$3,77 1 $2,469 

recovery and other 226,059 45,63 1 1,173 
rota1 retail 562,162 49,402 3,642 
Sales for resale-- 

Non-affiliates 66.890 4,537 46 1 
Affiliates 66;995 885 23,468 

rota1 sales for resale 133,885 5,422 23,929 
3ther operating 

revenues 18,272 (1 4,604) (3,990) 
rota1 operating - revenues , ,  $714,319 $40,220- $23,581 
Percent change 6.0% 3.6% 

Retail revenues of $562.2 million in 2000 increased 
$49.4 million, or 9.6 percent, from the prior year due. 
primarily to the recovery of higher fuel and purchased 
power costs. Retail base rate revenues increased $3.8 
million due to increased customer growth and hotter than 
normal weather, offset by a $10 million permanent annual 
rate reduction and $6.9 million of revenues subject to 
refund based upon the current retail revenue sharing plan 
(See Note 3 to the financial statements under “Retail 
Revenue Sharing Plan” for further information). Retail 
revenues for 1999 increased $3.6 million, or 0.7 percent, 
when compared to 1998 due primarily to an increase in the 
number of retail customers served by the Company. 

The 2000 increase in regulatory cost recovery and other 
retail revenues over 1999 is primarily attributable to 

higher fitel and purchased power costs. The 1999 increase 
in regulatory cost recovery and other retail revenues over 
I998 is primarily attributable to the recovery of increased 
purchased power capacity costs. “Regulatory cost 
recovery and other” includes the foIlowing: recovery 
provisions for fuel expense and the energy component of 
purchased power costs; energy conservation costs; 
purchased power capacity costs; and environmental 
compliance costs. The recovery provisions generally 
equal the related expenses and have no material effect on 
net income. See Notes 1 and 3 to the financial statements 
under “Revenues and Regulatory Cost Recovery Clauses” 
and “Environmental Cost Recovery,” respectively, fur 
further information. 

Sales for resale were $133.9 mjllion in 2000, an increase 
of $5.4 million, or 4.2 percent, over 1999 primarily clue to 
additional energy sales. Revenues from sales to utilities 
outside the service area under long-term contracts consist 
of capacity and energy components. Capacity revenues 
reflect the recovery of fixed costs and a return on 
investment under the contracts. Energy is generally sold 
at variable cost. The capacity and energy components 
under these long-term contracts were as follows: 

2000 1999 1998 
(in thousands) 

Capacity $20,270 $19,792 $22,503 
Energy 21,922 20,25 1 14,556 
Total $42,192 $40,043 $37,059 - 

Capacity revenues increased slightly in 2000 due to the 
recovery of higher operating expenses experienced during 
the year. Capacity revenues had been declining in prior 
years due to the decreasing net investment related to these 
sales. This downward trend accelerated during 1999 as a 
result of a reduction in the authorized rate of return on the 
equity component of the investment. 

Sales to affiliated companies vary from year to year 
depending on demand and the availability and cost of’ 
generating resources at each company. These sales have 
little impact on earnings. 

Other operating revenues decreased in 2000 and in 1999 
due primarily to the retail recovery clause adjustments for 
the difference between recoverable costs and the amounts 
actually reflected in current rates. See Notes 1 and 3 to 
the financial statements under “Revenues and Regulatory 
Cost Recovery Clauses” and “Environmental Cost 
Recovery,” respectively, for further discussion. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
GulCPowcr Company 2000 Annual Report 

Energy Sales 

Kilowatt-hour sales for 2000 and the percent changes by 
year were as follows: 

KWH Percent Change 
2000 2000 1999 

1998. The increases were the result of increased 
generation resulting from a higher demand for energy. 

The amount and sources of generation and the average 
cost of fuel per net kilowatt-hour generated were as 
follows: 

(millions) 

Commercial 3,379 4.9 3.6 
Industrial 1,925 4.3 0.7 

Residential 4,790 7.1% 0.8% 

Other 19 0.0 0.0 
Total retail 10,113 5.8 1.7 
Sales for resale 

Non-affdiates 1,705 9.2 16.4 
Affiliates 1,917 (23.7) 42.9 

Total 13,735 0.7 9.0 

In 2000, total retail energy sales increased when 
compared to 1999 due primarily to an increase in the total 
number of customers and hotter than normal weather. 
Total retail energy sales increased in 1999 when compared 
to 1998 due to increases in the number of customers. See 
“Future Earnings Potential” for information on the 
Company’s initiatives to remain competitive and to meet 
conservation goals set by the Florida Public Service 
Commission (FPSC). 

An increase in energy sales for resale to non-affiliates of 
9.2 percent in 2000 when compared to 1999 is primarily 
related to unit power sales under long-term contracts to 
other Florida utilities and bulk power sales under short- 
term contracts to other non-affiliated utilities. Energy 
sales to affiliated companies vary from year to year 
depending on demand and availability and cost of 
generating resources at each company. 

Expenses 

Total operating expenses in 2000 increased $39.5 million, 
or 7.1 percent, over the amount recorded in 1999 due 
primarily to higher fuel and purchased power expenses. In 
1999, total operating expenses increased $26.8 million, or 
5,l percent, compared to I998 due primarily to higher 
fuel, purchased power, and maintenance expenses offset 
by lower other operation expenses. 

Fuel expenses in 2000, when compared to 1999, 
increased $6.7 million, or 3.2 percent, due primarily to an 
increase in average fuel costs. In 1999, fuel expenses 
increased $1 1.5 million, or 5.9 percent, when compared to 

2000 1999 1991 
Total generation 

Sources of generation 
(millions of kilowatt-hours) 12,866 13,095 1 1,981 

(percent ) 
Coal 98.2 97.4 98.1 
Oil and gas 1.8 2.6 2.1 

Average cost of fuel per net 
kilowatt-hour generated 
rcentsl-- 1.68 1.60 1.6‘ 

Purchased power expenses increased in 2000 by $25.5 
million, or 44.7 percent, over 1999 and purchased power 
expenses for 1999 increased over 1998 by $13.2 million, 
or 30.2 percent, due primarily to a higher demand for 
energy in both years. 

Depreciation and amortization expense increased $2.3 
million, or 3.5 percent, in 2000 when compared to 1999, 
due to an increase in depreciable property and the 
amortization of a portion of a regulatory asset, which was 
allowed in the current retail revenue sharing plan. The 
$5.5 million, or 9.2 percent, increase in 1999 compared to 
1998 was due primarily to a reduction in the amortization 
of gains from the 1998 sale of emission allowances. 

Interest on long-tern debt, which is included in “Interest 
expense”, increased $1.2 million, or 5.8 percent, in 2000 
when compared to 1999 due primarily to the issuance of 
$50 million of senior notes in August 1999. In 1999 
interest on long-term debt increased $1.7 million, or 8.4 
percent, when compared to 1998 due primarily to the 
maturity of two first mortgage bond series in 1998 which 
were replaced by senior notes at a slightly higher interest 
rate, and the issuance of $50 million of senior notes in 
August 1999. 

Effects of Inflation 

The Company is subject to rate regulation and income tax 
laws that are based on the recovery of historical costs. 
Therefore, inflation creates an economic loss because the 
Company is recovering its cost of investments in dollars 
that have less purchasing power. While the inflation rate 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
Gulf Power Company 2000 Annual Report 

has been relatively law in recent years, it continues to 
have an adverse effect on the Company because of the 
large investment in utility plant with long economic lives. 
Conventional accounting for historical cost does not 
recognize this economic loss nor the partially offsetting 
gain that arises through financing facilities with 
fixed-money obligations, such as long-term debt and 
preferred securities. Any recognition of inflation by 
regulatory authorities is reflected in the rate of return 
a1 lowed. 

Future Earnings Potential 

The results of operations for the past three years are not 
necessarily indicative of hture earnings potential. The 
level of future earnings depends on numerous factors. The 
major factor is the ability to achieve energy sales growth 
while containing cost in a more competitive environment. 

h accordance with Financial Accounting Standards 
Board (FASB) Statement No. 87, Employers’ Accounting 
for Pensions, the Company recorded non-cash income of 
approximately $5.8 million in 2000. Pension income in 
2001 is expected to be less as a result of plan amendments. 
Future pension income is dependent on several factors 
including trust earnings and changes to the plan. 

The Company currently operates as a vertically 
integrated utility provihng electricity to customers within 
its traditional service area located in northwest FIorida. 
Prices for electricity provided by the Company to retai1 
customers are set by the FPSC. 

Future earnings in the near term will depend upon 
growth in energy sales, which is subject to a number of 
factors. Traditionally, these factors have included 
weather, competition, changes in contracts with 
neighboring utilities, energy conservation practiced by 
customers, the elasticity of demand, and the rate of 
economic growth in the Company’s service area. In early 
1999, the FPSC staff and the Company became involved 
in discussions primarily related to reducing the 
Company’s authorized rate of return. On October 1, 1999, 
the Office of Public Counsel, the Coalition for Equitable 
Rates, the Florida Industrial Power Users Group, and the 
Company jointly filed a petition to resolve the issues. The 
stipulation inchded a reduction to retail base rates of $10 
million annually and provides for revenues to be shared 
within set ranges for 1999 through 2002. Customers 
receive two-thirds of any revenue within the sharing range 
and the Company retains one-third. Any revenue above 

this range is refunded to the customers. The stipulation 
also included authorization for the Company, at its 
discretion, to accrue up to an additional $5 mjllion to the 
property insurance reserve and $ 1  million to amortize a 
regulatory asset related to the corporate office. The 
Company also filed a request to prospectively reduce its 
authorized ROE range from I 1  to 13 percent to 10.5 to 
12.5 percent in order to help ensure that the FPSC would 
approve the stipulation. The FPSC approved both the 
stipulation and the ROE request with an effective date of 
November 4, 1999. The Company is currently planning to 
seek additional rate relief to recover costs related to the 
Smith Unit 3 combined cycle facility currently under 
construction and scheduled to be placed in-service in June 
of 2002. 

For calendar year 2000, the Company’s retail revenue 
range for sharing was $352 million to $368 million. 
Actual retail revenues in 2000 were $362.4 million and the 
Company recorded revenues subject to refund of $6.9 
million. The estimated refund with interest was reflected 
in customer billings in February 200 1. For calendar year 
2001, the Company’s retail revenue range for sharing is 
$358 million to $374 million. For calendar year 2002, 
there are specified sharing ranges for each month from the 
expected in-service date of Smith Unit 3 until the end of 
the year. The sharing plan will expire at the earlier of the 
in-service date of Smith Unit 3 or December 3 1,2002. 

The electric utility industry in the United States is 
continuing to evolve as a result of regulatory and competitive 
factors. Among the primary agents of change has been the 
Energy Policy Act of 1992 (Energy Act). The Energy Act 
allows independent power producers (PPs) to access a 
utility’s transmission network in order to sell electricity to 
other utilities. This enhances the incentive for IPfs to build 
cogeneration plants for a utility’s large industrial and 
commercial customers and selI energy generation to other 
utilities. Also, electricity sales for resale rates are being 
driven down by wholesale transmission access and numerous 
potential new energy suppliers, including power marketers 
and brokm. The Company is aggressively working to 
maintain and expand its share of wholesale sales in the 
southeastern power markets, 

In 2000, Florida’s Governor appointed a 17 member 
study commission to look at the state’s electric 
industry, studying issues ranging from current and 
future reliability of electric and natural gas supply, 
electric industry retail and wholesale competition, 
environmental impacts of energy supply, conservation, 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
Gulf Power Company ZOO0 Annual Report 

and tax issues. The commission’s final report and 
recommendations are due to the Governor and 
legislature by December 1, 200 1. The commission 
submitted an interim report to the state legislature that 
involves introducing more competition into the 
wholesale production of electricity in Florida. If 
approved by the legislature, the proposal would require 
utilities to turn over generating assets to an unregulated 
affiliate company over a 6-year transition period. The 
proposal would allow out of state companies to build 
merchant facilities and to bid on new generation needs. 
The effects of any proposed changes cannot presently 
be determined, but could have a material effect on the 
Company’ s financial statements. 

Although the Energy Act does not permit retail 
customer access, it was a major catalyst for the current 
restructuring and consolidation taking place within the 
utility industry. Numerous federal and state initiatives are 
in varying stages to promote wholesale and retail 
competition. Among other things, these initiatives allow 
customers to choose their electricity provider. Some states 
have approved initiatives that result in a separation of the 
ownership andor operation of generating facilities from 
the ownershp andor operation of transmission and 
distribution facilities. While various restructuring and 
competition initiatives have been discussed in Florida, 
none have been enacted. Enactment would require 
numerous issues to be resolved, including significant ones 
relating to recovery of any stranded investments, fidl cost 
recovery of energy produced, and other issues related to 
the current energy crisis in California. As a resuIt of this 
crisis, many states have either discontinued or delayed 
implementation of initiatives involving retail deregulation. 
The inability of a company to recover its investments, 
including the regulatory assets described in Note 1 to the 
financial statements, could have a material adverse effect 
on financial condition and results of operations. 

Continuing to be a low-cost producer could provide 
opportunities to increase market share and profitability 
in markets that evoIve with changing regulation. 
Conversely, if the Company does not remain a low-cost 
producer and provide quality service, then energy sales 
growth could be limited, and this could significantly 
crode earnings. 

In 1996, the FPSC approved a new optional 
CommerciallIndustrial Service Rider (CISR), which is 
applicable to the rate schedules for the Company’s 
largest existing and potential customers who are able to 

show they have viable alternatives to purchasing the 
Company’s energy services. The CISR, approved as a 
pilot program, provides the flexibility needed to enable 
the Company to offer its services in a more competitive 
manner to these customers. The publicity of the CISR 
ruling, increased competitive pressures, and general 
awareness of customer choice pilots and proposals 
across the country have stimulated interest on the part 
of customers in custom tailored offerings. The 
Company has participated in one-on-one discussions 
with many o f  these customers, and has negotiated and 
executed two Contract Service Agreements within the 
CISR pilot program. The pilot program was scheduled 
to end in 2000; however, on February 6,2001 the 
FPSC approved the Company’s request to remove the 
original 48 month limitation and allow the program to 
continue. 

Every five years the FPSC establishes numeric demand 
side management goals. The Company proposed numeric 
goals for the ten-year period from 2000 to 2009. The 
proposed goals consisted of the total, cost-effective winter 
and summer peak demand (kilowatts) and annual energy 
(kilowatt-hour) savings reasonably achievable from 
demand side management for the residential and 
commerc iallindustrial classes. The Company submitted 
its 2001 Demand Side Management Plan to the FPSC on 
December 29, 2000. The plan describes the proposed 
programs the Company will employ to reach the numeric 
goals. The plan relies heavily on innovative pricing and 
energy efficient construction. 

On December 20, 1999, the Federal Energy 
Regulatory Commission (FERC) issued its final rule on 
Regional Transmission Organizations (RTOs). The 
order encouraged utilities owning transmission systems 
to form RTOs on a voluntary basis. After participating 
in regional conferences with customers and other 
members of the public to discuss the formation of 
RTOs, utilities were required to make a filing with the 
FERC. Southern Company and its integrated utility 
subsidiaries, including the Company, filed on October 
16,2000, a proposal for the creation of an RTO. The 
proposal is for the formation of a for-profit company 
that would have control of the bulk power transmission 
system of the Company and any other participating 
utilities. Participants would have the option to either 
maintain their ownership or divest, sell, or lease their 
assets to the proposed RTO. If the FERC accepts the 
proposal as filed, the creation of an RTO is not 
expected to have a material impact on the Company’s 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
CutE Power Company 2000 Annual Report 

financial statements. The outcome of this matter cannot 
now be determined. 

The Energy Act amended the Public Utility Holding 
Company Act of 1935 (PUHCA) to allow holding 
companies to form exempt wholesale generators to sell 
power largely free of regulation under PUHCA. These 
entities are able to own and operate power generating 
facilities and sell power to affiliates -- under certain 
restrictions. 

Southern Company is aggressiveIy working to maintain 
and expand its share of wholesale sales in the southeastern 
power markets. In January 200 1, Southern Company 
announced the formation of a new subsidiary -- 
Southern Power Company. The new subsidiary will 
own, manage, and finance wholesale generating assets 
in the Southeast. Southern Power will be the primary 
growth engine for Southem Company’s market-based 
energy business. Energy from its assets will be 
marketed to wholesale customers under the Southern 
Company name. 

Compliance casts related to current and future 
environmental laws and reguIations could affect earnings 
if such costs are not fully recovered. The Clean Air Act 
and other important environmenta1 items are discussed 
later under “Environmental Matters.” AIso, Florida 
legislation adopted in 1993 that provides for recovery of 
prudent environmental compliance costs is discussed in 
Note 3 to the financial statements under “Environmental 
Cost Recovery.” 

The Company is subject to the provisions of FASB 
Statement No. 7 I ,  Accounting for the Effects of Certain 
Types of Regulation. In the event that a portion o f  the 
Company’s operations is no longer subject to these 
provisions, the Company would be required to write off 
related regulatory assets and liabilities that are not 
specifically recoverable, and determine if any other assets 
have been impaired. See Note 1 to the financial 
statements under “Regulatory Assets and Liabilities” for 
additional information. 

Exposure to Market Risks 

Due to cost-based rate regulation, the Company has 
limited exposure to market volatility in interest rates and 
prices of electricity. To mitigate residual risks relative to 
movements in electricity prices, the Company enters into 
fixed price contracts for the purchase and sale of 
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electricity through the wholesale etectricity market. 
Realized gains and losses are recognized in the income 
statements as incurred. At December 3 1, 2000, exposure 
from these activities was not material. 

New Accounting Standard 

In June 2000, FASB issued Statement No. 138, an 
amendment of Statement No. 133, Accounting for 
Derivative Instruments and Hedging Activities. Statement 
No. 133, as amended, establishes accounting and reporting 
standards for derivative instruments and for hedging 
activities. Statement No. I33 requires that certain 
derivative instruments be recorded in the baIance sheet as 
either an asset or liability measured at fair value, and that 
changes in the fair value be recognized currently in 
earnings unless specific hedge accounting criteria are met. 

The Company may utilize financial instruments LO 
reduce its exposure to changes in interest rates 
depending on market conditions. The Company also 
enters into commodity related forward contracts to limit 
exposure to changing prices on certain fuel purchases 
and electricity purchases and sales. 

Substantially all of these bulk energy purchases and 
sales meet the definition of a derivative under 
Statement No. 133. In many cases, these transactions 
meet the normal purchase and sale exception and the 
related contracts will continue to be accounted for 
under the accrual method. Certain of these instruments 
quaIify as cash flow hedges resulting i n  the deferral of 
related gains and losses in other comprehensive income 
untiI the hedged transactions occur. Any 
ineffectiveness will be recognized currently in net 
income. However, others will be required to be marked 
to market through current period income. 

The Company adopted Statement No. 133 effective 
January 1,2001. The impact on net income was 
immaterial. The application of the new rules is still 
evolving and further guidance from FASB is expected, 
which could additionally impact the Company’s 
financial statements. Also, as wholesale energy 
markets mature, future transactions could rcsult in more 
volatility in net income and comprehensive income. 
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Financial Condition 

Overview 

The Company’s financial condition continues to be very 
solid. During 2000, gross property additions were $95.8 
million. Funds for the property additions were provided 
by operating activities. See the Statements of Cash Flows 
for further details. 

Financing Activities 

In 2000, there were no issuances or retirements of long- 
term debt. In 1999, the Company sold $50 million of 
senior notes and long-term bank notes totaling $27 million 
were retired. See the Statements of Cash Flows for further 
details. 

Composite financing rates for the years 1998 through 
2000 as of year end were as follows: 

2000 1999 1998 
Composite interest rate on 

Composite rate on 

Composite preferred stock 

long-term debt 6.2% 6.0% 6.1% 

trust preferred securities 7.3% 7.3% 7.3% 

dividend rate 5.1% 5.1% 5.1% 

The composite interest rate on long-term debt increased 
in 2000 due to higher interest rates on variable rate 
pollution control bonds. 

Capital Requirements for Construction 

The Company’s gross property additions, including those 
amounts related to environmental compliance, are 
budgeted at $451 million for the three years beginning in 
2001 ($279 million in 2001, $96 million in 2002, and $76 
million in 2003). These amounts include $199.2 million 
for the years 200 1 and 2002 for the estimated cost of a 574 
megawatt combined cycle gas generating unit and related 
interconnections to be located in the eastern portion of the 
Company’s service area. The unit is expected to have an 
in-service date of June 2002. The remaining property 
additions budget is primarily for maintaining and 
upgrading transmission and distribution facilities and 
generating plants. Actual construction costs may vary 
from this estimate because of changes in such factors as 
the following: business conditions; environmental 

regulations; load projections; the cost and efficiency of 
construction labor, equipment, and materials; and the cost 
of capital. In addition, there can be no assurance that 
costs related to capital expenditures will be fully 
recovered. 

Other Capital Requirements 

The Company will continue to retire higher-cost debt and 
preferred securities and replace these securities with 
lower-cost capital as market conditions and terms of the 
instruments permit. 

Environmental Matters 

In November 1990, the Clean Air Act Amendments of 
1990 (Clean Air Act) was signed into law. Title IV of the 
Clean Air Act -- the acid rain Compliance provision of the 
law -- significantly affected the Company. Specific 
reductions in sulfur dioxide and nitrogen oxide emissions 
from fossil-fired generating plants were required in two 
phases. Phase I compliance began in 1995. As a result of 
a systemwide compliance strategy, some 50 generating 
units of Southern Company were brought into compliance 
with Phase I requirements. 

Southern Company achieved Phase T sulfur dioxide 
compliance at the affected plants by switching to low- 
sulfur coal, which required some equipment upgrades. 
Construction expenditures for Phase I nitrogen oxide 
and sulfur dioxide emissions compliance totaled 
approximately $300 million for Southern Company, 
including approximately $42 million for the Company. 

Phase I1 sulfur dioxide compiiance was required in 
2000. Southern Company used emission allowances 
and fuel switching to comply with Phase I1 
requirements. Also, equipment to control nitrogen 
oxide emissions was installed on additional system 
fossil-fired units as necessary to meet Phase I1 limits 
and ozone non-attainment requirements for 
metropolitan Atlanta through 2000. Compliance for 
Phase II and initial ozone non-attainment requirements 
increased Southern Company’s total construction 
expenditures through 2000 by approximately $100 
million. Phase I1 compliance did not have a material 
impact on Gulf Power. 

A significant portion of costs related to the acid rain 
and ozone nonattainment provisions of the Clean Air 
Act is expected to be recovered through existing 
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ratemaking provisions. However, there can be no 
assurance that all Clean Air Act costs will be recovered. 

In 1993, the Florida Legislature adopted legislation that 
allows a utility to petition the FPSC for recovery of 
prudent environmental compliance costs that are not being 
recovered through base rates or any other recovery 
mechanism. The legislation is discussed in Note 3 to the 
financial statements under “Environmental Cost 
Recovery.” Substantially all of the costs for the Clean Air 
Act and other new environmental legislation discussed 
below are expected to be recovered through the 
Environmental Cost Recovery Clause. 

In July 1997, the EPA revised the naiional ambient air 
quality standards for ozone and particdate matter. This 
revision made the standards significantly more stringent. 
In the subsequent litigation of these standards, the U.S. 
Supreme Court recently dismissed certain challenges but 
found the EPA‘s implementation program for the ncw 
ozone standard unlawful and remanded it tu the EPA. In 
addition, the Federal District of Columbia Circuit Court of 
Appeals will address other legal chalIenges to these 
standards in mid-2001. If the standards are eventual!y 
upheld, implementation could be required by 2007 to  
201 0. 

In September 1998, the EPA issued the finaI regional 
nitrogen oxide reduction rule to the states for 
implementation. Compliance is required by May 3 1,2004. 
The final rule affects 2 1 states, including Georgia, See Note 
5 to the financial statements under “Joint Ownership 
Agreements” related to the Company’s ownership interest 
in Georgia Power’s Plant Scherer Unit No. 3. 

In December 2000, the EPA completed its utility study 
for mercury and other hazardous air pollutants (HAPS) 
and issued a determination that an emission control 
program for mercury and, perhaps, other HAPS is 
warranted. The program is to be developed over the next 
four years under the Maximum Achievable Control 
Technology (MACT) provisions of the Clean Air Act. 
This determination is being challenged in the courts. In 
January 200 I, the EPA proposed guidance for the 
determination of Best AvailabIe Retrofit Technology 
(BART) emission controls under the Regional Haze 
Regulations. Installation of BART controls will likely be 
required around 201 0. Litigation of the BART rules is 
probable in the near future. 

Implementation of the final state rules for these 
initiatives could require substantial further reductions in 
nitrogen oxide, sulfur dioxide, mercury, and other HAPS 
emissions from fossil-fired generating facilities and other 
industries in these states. Additional compliance costs and 
capital expenditures resulting from the implementation of 
these rules and standards cannot be determined until the 
re,sults of legal challenges are known, and the states have 
adopted their final rules. Reviews by the new 
administration in Washington, D.C. add to the 
uncertainties associated with BART guidance and the 
MACT determination for mercury and other HAPS. 

The EPA and state environmental regulatory agencies 
are also reviewing and evaluating various other matters 
including: nitrogen oxide emission control strategies for 
ozone non-attainment areas; additional controls for 
hazardous air pollutant emissions; and hazardous waste 
disposal requirements. The impact of any new standards 
will depend on the development and implementation of 
applicable regulations. 

On November 3, 1999, the EPA brought a civil action 
in the U.S. District Court against Alabama Power, Georgia 
Power, and the system service company. The complaint 
alleges violations of the prevention of significant 
deterioration and new source review provisions of the 
Clean Air Act with respect to five coal-fired generating 
facilities in Alabama and Georgia. The civil action 
requests penalties and injunctive relief, including an order 
requiring the installation of the best available control 
technology at the affected units. The EPA concurrently 
issued to the integrated Southeast utilities a notice of 
violation related to IO generating facilities, including the 
five facilities mentioned previously and the Company‘s 
Plants Crist and Scherer. See Note 5 to the financial 
statements under “Joint Ownership Agreements” related to 
the Company’s ownership interest in Georgia Power’s 
Plant Scherer Unit No, 3. In early 2000, the EPA filed a 
motion to amend its complaint to add the violations 
alleged in its notice of violation, and to add Gulf Power, 
Mississippi Power, and Savannah Electric as defendants. 
The complaint and notice of violation are similar to those 
brought against and issued to several other electric 
utilities. These complaints and notices of violation allege 
that the utilities had failed to secure necessary permits or 
install additional pollution equipment when performing 
maintenance and construction at coal burning plants 
constructed or under construction prior to 1978. On 
August i,2000, the US. District Court granted Alabama 
Power’s motion to dismiss for lack of jurisdiction in 
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Georgia and granted the system service company’s motion 
to dismiss on the grounds that it neither owned nor 
operated the generating units involved in the proceedings. 
On January 12,200 1, the EPA re-filed its claims against 
Alabama Power in federal district court in Birmingham, 
Alabama. The EPA did not include the system service 
company in the new complaint. Southern Company 
believes that its integrated utilities complied with 
applicable laws and the EPA’s regulations and 
interpretations in effect at the time the work in question 
took place. The Clean Air Act authorizes civil penalties 
of up to $27,500 per day per violation at each generating 
unit. Prior to January 30, 1997, the penalty was $25,000 
per day. An adverse outcome of this matter could require 
substantial capital expenditures that cannot be determined 
at this time and possibly require payment of substantial 
penalties. This could affect future results of operations, 
cash flows, and possibly financial condtion if such costs 
are not recovered through regulated rates. 

The Company must comply with other environmental 
laws and regulations that cover the handling and disposal 
of hazardous waste. Under these various laws and 
regulations, the Company could incur substantial costs to 
clean up properties. The Company conducts studies to 
determine the extent of any required cleanup costs and has 
recognized in the financial statements costs to clean up 
known sites. For additional information, see Note 3 to the 
financial statements under “Environmental Cost 
Recovery.” 

Severat major pieces of environmental legislation are 
being considered for reauthorization or amendment by 
Congress. These include: the Clean Air Act; the Clean 
Water Act; the Comprehensive Environmental Response, 
Compensation and Liability Act; the Resource 
Conservation and Recovery Act; the Toxic Substances 
Control Act; and the Endangered Species Act. Changes to 
these laws could affect many areas of the Company’s 
operations. The full impact of any such changes cannot be 
determined at this time. 

Compliance with possible additional legislation related 
to global climate change, electric and magnetic fields, and 
other environmental health concerns could significantly 
affect the Company. The impact of new legislation -- if 
any -- will depend on the subsequent development and 
implementation of applicable regulations. In addition, the 
potential exists for liability as the result of lawsuits 
alleging damages caused by electric and magnetic fields. 

Sources of Capital 

At December 3 1,2000, the Company had approximately 
$4.4 million of cash and cash equivalents and $53.5 
million of unused committed lines of credit with banks to 
meet its short-term cash needs. Refer to the Statements of 
Cash Flows for details related to the Company’s financing 
activities. See Note 4 to the financial statements under 
“Bank Credit Arrangements” for additional information. 

The Company historically has relied on issuances of 
first mortgage bonds and preferred stock, i n  addition to 
pollution control revenue bonds issued for its benefit by 
public authorities, to meet its long-term external financing 
requirements. Recently, the Company’s financings have 
consisted of unsecured debt and trust preferred securities. 
The Company has no restrictions on the amounts of 
unsecured indebtedness it may incur. However, in order 
to issue first mortgage bonds or preferred stock, the 
Company is required to meet certain coverage 
requirements specified in its mortgage indenture and 
corporate charter. The Company’s ability to satisfy all 
coverage requirements is such that it could issue new first 
mortgage bonds and preferred stock to provide sufficient 
funds for all anticipated requirements. 

Cautionary Statement Regarding Forward-Looking 
Information 

The Company’s 2000 Annual Report contains forward 
looking and historical information. In some cases, 
forward-looking statements can be identified by 
terminology such as “may,” “will,” “should,” 
“expects,” “plans,” “anticipates,” “believes,” 
“estimates,” “predicts,” “potentid” or “continue” or the 
negative of these terms or other comparable 
terminology. The Company cautions that there are 
various important factors that could cause actual results 
to differ materially from those indicated in the forward- 
looking statements; accordingly, there can be no 
assurance that such indicated resuits will be realized. 
These factors include the impact of recent and future 
federal and state regulatory change, including 
legislative and regulatory initiatives regarding 
deregulation and restructuring of the electric utility 
industry and also changes in environmental and other 
laws and regulations to which the Company is subject, 
as well as changes in application of existing laws and 
regulations; current and future litigation, including the 
pending EPA civil action; the extent and timing of the 
entry of additional competition in the markets of the 
Company; potential business strategies, including 
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acquisitions or dispositions of assets or businesses, 
which cannot be assured to be completed or beneficial; 
internal restructuring or other restructuring options, that 
may be pursued by the registrants; state and federal rate 
regulation in the United States; political, legal and 
economic conditions and deveIoprnents in the United 
States; financial market conditions and the results of' 
financing efforts; the impact of fluctuations in 
commodity prices, interest rates and customer demand; 
weather and other natural phenomena; the ability of the 
Company to obtain additional generating capacity at 
competitive prices; and other factors discussed 
elsewhere herein and in other reports (including Form 
10-K) filed from time tu time by the Company with the 
SEC. 
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2000 1999 1998 
(in thousands) 

Operating Revenues: 
Retail sales $5 12,760 $509,118 $562,162 

61,893 66,890 62,354 
66,995 66,110 42,642 

32,875 36,865 18,272 
650,5 18 

Sales for resale -- 
Non-aff liates 
Affiliates 

Other revenues 
Total operating revenues 714,319 674,099 

62,354 0 1 , w s  
66,110 42,642 

18,272 32,875 36,865 
650,5 18 

Other revenues 
Total operating revenues 714,319 674,099 
- 

Operating Expenses: 
Operation -- 

Fuel 2 15,744 209,03 1 197,462 
Purchased power -- 

73,846 46,332 29,369 Non-affiliates 
8,644 10,703 14,445 Affiliates 

56,281 57,830 57,286 Maintenance 
Depreciation and amortization 66,873 64,589 59,129 

55,904 5 1,782 5 1,462 Taxes other than income taxes 
554,937 528,164 Total operating expenses 594,438 

119,881 119,162 122,354 Operating Income 
Other Income (Expense): 

1,137 1,77 1 93 1 Interest income 
(4,126) (1,357) (2,339 j Other, net 

Earnings Before Interest and Income Taxes 1 16,892 1 19,576 120,946 

Interest and Other: 
Interest expense, net 28,085 26,86 1 25,556 
Distributions on preferred securities of subsidiary 6,200 6,200 6,034 
Total interest charges and other, net 34,285 33,061 31,590 
Earnings Before Income Taxes 82,607 86,5 15 89,356 
Income taxes (Note 7) 30,530 32,63 1 32,199 
Net Income 52,077 53,884 57,157 
Dividends on Preferred Stock 234 217 636 
Net Income After Dividends on Preferred Stock $ 51,843 $ 53,667 $ 56,521 

117,146 1 14,670 119,011 Other 

The accornpmying notes are an integral part of these statements, 
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$ 57, I57 

2000 1999 1998 
(in thousands) 

Operating Activities: 
Net income 52,077 $ 53,884 
Adjustments to reconcile net income 

to net cash provided from operating activities -- 
Depreciation and amortization 69,915 68,72 1 69,633 
Deferred income taxes and investment tax credits, net (12,516) (6,609) (4,684) 
Other, net 10,686 3,735 3,463 
Changes in certain current assets and liabilities -- 

Receivables, net (20,212) ( 1  0,484 j 11,308 

Materials and supplies 1,055 (2,063) 609 
Accounts payable 15,924 (2,023) 823 
Provision for rate refund 7,203 
Other 12,521 7,030 (18,471) 

Fossil fuel stock 13,101 (5,656) (479 17) 

Net cash provided from operating activities 149,754 106,535 114,921 
Investing Activities: 
Gross property additions (95,807) (69,798) (69,73 1) 
Other (4,432) (8,856) 5,990 
Net cash used for investing activities (100,239) (7 8,654) (63,74 1 j 
Financing Activities: 

(12,000) (1 5,500) Increase (decrease) in notes payable, net 
Proceeds -- 

Other Iong-term debt 
Preferred securities 
Capital contributions from parent company 

First mortgage bonds 
Other long-term debt 
Preferred stock 

Retirements -- 

Payment of preferred stock dividends 
Payment of common stock dividends 
Other (22) (246) (3,167) 
Net cash used for financing activities (60,887) (1 3,097) ( 5 4 9  18) 

Cash and Cash Equivalents at Beginning of Period 15,753 969 3,707 
Cash and Cash Eau ivalents at En d of Period $ 4.381 $ 15.753 $ 969 
SupplementaI Cash Flow Information: 
Cash paid during the period for -- 

Net Change in Cash and Cash Equivalents (11,372) 14,784 (3,738) 

Interest (net of amount capitalized) $32,277 $27,670 $28,044 
Income taxes (net of refunds) 42,252 29,462 33,782 

The accompanying notes are an integral part of these statements. 

I 

- 
12,222 

15 

50,000 
45,000 

5 22 

23,500 

50,000 

2,294 

(4 5,000) 
(27,074) (8,326) 

(4,455) 
(27 1) (792) 

(6 1,300) (67,200) 
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Assets 2000 1999 

Current Assets: 
Cash and cash equivalents 
Receivables -- 

Customer accounts receivable 
Other accounts and notes receivable 
Affiliated companies 
Accumulated provision for uncollectible accounts 

Fossil fuel stock, at average cost 
Materials and supplies, at average cost 
Regulatory clauses under recovery 

4,381 

69,820 
2,179 

15,026 
(1,302) 
16,768 
29,033 

2,112 

(in thousands) 

$ 15,753 

55,108 
4,325 
7,104 
1,026) 

29,869 
30,088 
11,611 

Other 6,543 5,354 
Total current assets 144,560 158,186 
Property, Plant, and Equipment: 
In service 1,892,023 1,853,664 
Less accumulated provision for depreciation 867.260 82 1,970 

1,024,763 1,03 1,694 
Construction work in progress 71,008 34,164 
Total property, plant, and equipment 1,095,771 1,065,858 
Other Property and Investments 4,510 1,48 1 
Deferred Charges and Other Assets: 
Deferred charges related to income taxes (Note 7) 15,963 25,264 
Prepaid pension costs (Note 2) 23,491 17,734 
Debt expense, being amortized 2,392 2,526 
Premium on reacquired debt, being amortized 15,866 17,360 
Other 12,943 20,086 
Total deferred charges and other assets 70,655 82,970 
Total Assets $1.315.496 S 1.308.495 
The accompanying notcs arc an integral part of these balance sheets. 
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Liabilities and Stockholder's Equity 

Current Liabilities: 
Notes payable $ 43,000 $ 55,000 
Accounts payable -- 

Affiliated 17,558 14,878 
Other 38,153 22,581 

Customer deposits 13,474 12,778 
Taxes accrued -- 

Other 8,749 7,707 
Interest accrued 8,324 9-255 
Provision for rate refund 7,203 - 
Vacation pay accrued 4,s 12 4,199 
Regulatory clauses over recovery 6,848 3,125 
Other 1,584 1,836 

Long-term debt (See accompanying statements) 365,993 367,449 
Deferred Credits and Other Liabilities: 
Accumulated deferred income taxes (Note 7) 155,074 162,'776 

2000 1999 
(in ~kousrmds) 

Income taxes 3,864 4,889 

Total current liabilities 153,269 136,748 

Deferred credits related to income taxes (Note 7) 38,255 49,693 
Accumulated deferred investment tax credits 25,792 27,'7 12 
Employee benefits provisions 34,507 3 1 ,'735 
Other 25,992 21,333 
Total deferred credits and other Iiabilities 279,620 293,249 
Company obligated mandatorily redeemable preferred 

securities of subsidiary trusts holding company junior 
subordinated notes (See accompanying- statements) 85,000 85,000 

Preferred stock (See accompanying statements) 4,236 4,236 
Common stockholder's equity (See accompanying statements) 427,378 422,313 
1 Li il' ' 131 496 1308495 
The accompanying notes are an integral part of these balance sheets. 
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2000 1999 2000 1999 
(in thousands) @ercenl oitotal) 

Long Term Debt: 
First mortgage bonds 1- 

Maturity Interest Rates 
July I ,  2003 6.125% $ 30,000 $ 30,000 
November I ,  2004 6.50% 25,000 25,000 
January 1,2026 6.875% 30,000 30,000 

Total first mortgage bonds 85,000 85,000 
Long-term notes payable -- 

7.50% due June 30,2037 20,000 20,000 
6.70% due June 30,2038 48,073 49,926 
7.05% due August 15,2004 50,000 50,000 

Total long-term notes payable 1 18,073 119,926 
Other long-term debt -- 

Pollution control revenue bonds -- 
Collateralized: 

5.25% to 6.30% due 2006-2026 108,700 108,700 
Variable rates (3.70% at 1/1/00) 

due 2024 - 20,000 

due 2022-2024 60,930 40,930 
Total other long-term debt 169,630 169,630 
Unamortized debt premium (discount), net (6,7 10) (7,107) 
Total long-term debt (annual interest 

Cumulative Preferred Stock: 
$100 par value, 4.64% to 5.44% 4,236 4,236 
Total (annual dividend requirement -- $0.2 million) 4,236 4,236 0.5% 0.5% 
Company Obligated Mandato'rilg 

$25 liquidation value -- 

Non-collateralized: 
Variable rates (5.10% to 5.30% at 1/1/01 j 

requirement -- $23.2 million) 365,993 3 67,449 41.5% 4 1.8% 

Redeemable Preferred Securities : 

7.00% 45,000 45,000 
7.63% 40,000 40,000 

Total (annual distribution requirement -- $6.2 million) 85,000 85,000 9.6% 9.7% 
Common Stockholder's Equitv: 
Common stock, without par value -- 

Authorized and outstanding - 
992,7 17 shares in 2000 and 1999 38,060 38,060 

Paid-in capital 233,476 22 1,254 

Retained earnings 155,830 162,987 
Total common stockholder's equity 427,378 422,3 13 48.4% 48.0% 

100.0 (I 1 o o . a  
The accompanying notes arc an integral part of these statements. 

Premium on preferred stock 12 12 

3 0 7  $878.998 O/ 
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Premium on 

Stock Capital Stock Earnings Total 
(in thousands) 

Common Paid-In Preferred Retained 

Balance at January I, 1998 
Net income after dividends on preferred stock 
Capital contributions from parent company 
Cash dividends on common stock 
Other 
Balance at  December 31,1998 
Net income after dividends on preferred stock 
Capital contnbutions from parent company 
Cash dividends on common stock 
Balance at December 31,1999 38,060 22 1,254 12 162,987 422,313 
Net income after dividends on preferred stock - - - 5 1,843 51,843 
Capital contributions from parent company 12,222 - r 12,222 I 

$38,060 $218,438 - 
522 

38,060 218,960 - 
2,294 

$12 $172,208 $423,718 
56,52 1 54,52 I 

522 
(57,200) (5 7,200) 

(909) (909) 
12 170,620 427,652 
- 53,667 53,667 

2,294 
(6 1,300) ( t i  1,300) 

- 

Cash dividends on common stock - - - (59,000) (59,000) 
Balance at December 31,2000 $38,060 $233,476 $12 $155,830 $427,370 
The accompanying notes are an integral part of these statements. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

General 

Gulf Power Company is a wholly owned subsidiary of 
Southern Company, which is the parent company of five 
integrated Southeast uti1 ities, Southern Company Serv ices 
(SCS), Southern Communications Services (Southern 
LINC), Southern Company Energy Solutions, M irant 
Corporation (Mirant) - formerly Southern Energy, Inc., -- 
Southern Nuclear Operating Company (Southern 
Nuclear), and other direct and indirect subsidiaries. The 
integrated Southeast utilities -- Alabama Power, Georgia 
Power, Gulf Power, Mississippi Power, and Savannah 
Electric -- provide ejectric service in four states. Gulf 
Power Company provides electric service to the northwest 
panhandle o f  Florida. Contracts among the integrated 
Southeast utilities -- related to jointly owned generating 
facilities, interconnecting transmission lines, and the 
exchange of electric power --are regulated by the Federal 
Energy Regulatory Commission (FERC) andlor the 
Securities and Exchange Cornmission (SEC). The system 
service company provides, at cost, specialized services to 
Southern Company and subsidiary companies. Southern 
LINC provides digital wireless communications services 
to the operating companies and also markets these services 
to the public within the Southeast. Southern Company 
Energy Solutions develops new business opportunities 
related to energy products and services. Southern Nuclear 
provides services to Southern Company’s nuclear power 
plants. Mirant acquires, develops, builds, owns, and 
operates power production and delivery facilities and 
provides a broad range of energy-related services to 
utilities and industrial companies in selected countries 
around the world. Mirant businesses include independent 
power projects, integrated utilities, a distribution 
company, and energy trading and marketing businesses 
outside the southeastern United States. 

Southern Company i s  registered as a holding company 
under the Public Utility Holding Company Act of I935 
(PUHCA). Both Southern Company and its subsidiaries 
are subject to the regulatory provisions of the PUHCA. 
The Company is also subject to regulation by the FERC 
and the Florida Public Service Commission (FPSC). The 
Company follows accounting principles generally 
accepted in the United States and complies with the 
accounting policies and practiccs prescribed by the FPSC 
and the FERC. The preparation of financial statements in  
conformity with accounting principles generally accepted 

in the United States requires the use of estimates, and the 
actual results may differ from those estimates. 

Certain prior years’ data presented in the financial 
statements have been reclassified to conform with current 
year presentation. 

Related-Party Transactions 

The Company has an agreement with SCS iinder which 
the following services are rendered to the Company at 
cost: general and design engineering, purchasing, 
accounting and statistical, finance and treasury, tax, 
information resources, marketing, auditing, insurance and 
pension administration, human resources, systems and 
procedures, and other services with respect to business 
and operations and power pool operations. Costs for these 
services amounted to $44 million, $43 million, and $40 
million during 2000, 1999, and 1998, respectively. 

Regulatory Assets and Liabilities 

The Company is subject to the provisions of Financial 
Accounting Standards Board (FASB) Statement No. 71, 
Accounting for the Effects of Certain Types of 
Regulation. Regulatory assets represent probable future 
revenues to the Company associated with certain costs that 
are expected to be recovered from customers through the 
ratemaking process. Regulatory liabilities represent 
probable future reductions in revenues associated with 
amounts that are expected to be credited to customers 
through the ratemaking process. Regulatory assets and 
(liabilities) reflected in the Balance Sheets at December 3 1 
relate to the following: 

Deferred income tax charges 
Deferred loss on reacquired 

Environmental remed iat ion 
Vacation pay 
Regulatory clauses under (over) 

Accumulated provision for 

Accumulated provision for 

Deferred income tax credits 

debt 

recovery, net 

rate refunds 

property damage 

2000 1999 
(in thousands) 

$15,963 $25.264 

15,866 17,360 
7,638 5,745 
4,512 4, I99 

(8,731) (5,528) 
(38,255) (49,693) 

Other, net (1,074) (1,255) 
Total $j16,020) $ 4,578 
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In the event that a portion of the Company’s operations 
is no Ionger subject to the provisions of FASB Statement 
No. 71, the Company would be required to write off 
related regulatory assets and liabilities that are not 
specifically recoverable through regulated rates. In 
addition, the Company would be required to determine 
any impairment to other assets, including plant, and write 
down the assets! if impaired, to their fair value. 

Revenues and Regulatory Cost Recovery Clauses 

The Company currently operates as a vertically integrated 
utility providing electricity to retail customers within its 
service area located in northwest Florida and to wholesale 
customers in the Southeast. 

Revenues are recognized as services are rendered. 
Unbilled revenues are accrued at the end of each fiscal 
period. 

Fuel costs are expensed as the fuel is used. The 
Company’s retail electric rates include provisions to 
annually adjust billings for fluctuations in fuel casts, the 
energy component of purchased power costs, and certain 
other costs. The Company also has similar retail cost 
recovery clauses for energy conservation costs, purchased 
power capacity costs, and environmental compliance 
costs. Revenues are adjusted monthly far differences 
between recoverable costs and amounts actually reflected 
in current rates. 

The Company has a diversified base of customers and 
no single customer or industry comprises 10 percent or 
more of revenues. For all periods presented, uncollectible 
accounts averaged significantly less than 1 percent of 
revenues. 

Depreciation and Amortization 

Depreciation of the original cost of plant in service is 
provided primarily by using composite straight-line rates, 
which approximated 3.8 percent in 2000, 1999, and 1 998. 
When property subject to depreciation is retired or 
otherwise disposed of in the normal course of business, its 
cost -- together with the cost of removal, less salvage -- is 
charged to the accumulated provision for depreciation. 
Minor items of property included in the original cost of 
the plant are retired when the related property unit is 
retired. Also, the provision for depreciation expense 
includes an amount for the expected cost of removal of 
facilities. 

Income Taxes 

The Company uses the liability method of accounting for 
income taxes and provides deferred income taxes for all 
significant income tax temporary differences. Investment 
tax credits utilized are deferred and amortized to income 
over the average lives of the related property. The 
Company is included in the consolidated federal income 
tax return of Southern Company. 

Property, Plant, and Equipment 

Property, plant, and equipment is stated at original cost. 
Original cost incIudes: materials; labor; minor items of 
property; appropriate administrative and general costs; 
payroll-related costs such as taxes, pensions, and other 
benefits; and the estimated cost of funds used during 
construction. The cost of maintenance, repairs, and 
replacement of minor items of property is charged to 
maintenance expense. The cost of replacements of 
property (exclusive of minor items of property) is charged 
to utility plant. 

Cash and Cash Equivalents 

Temporary cash investments are considered cash 
equivalents. Temporary cash investments are securities 
with original maturities of 90 days or less. 

Financial Instruments 

The Company’s financial instruments for which the 
carrying amount did not equal fair value at December 3 1 
were as fdlows: 

Carrying Fair 
Amount Value 

(in thousands) 
Long-term debt: 

At December 31,2000 $365,993 $364,697 
At December 3 1, 1999 $367,449 $349,79 1 

securities: 
At December 31,2000 $85,000 $80,988 
At December 3 1, 1999 $85,000 $69,092 - 

Capital trust preferred 

The fair values for long-term debt and preferred 
securities were based on either closing market prices or 
closing prices of comparable instruments. 
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Materials and Supplies 

Generally, materials and supplies include the cost of 
transmission, distribution, and generating plant materials. 
Materials are charged to inventory when purchased and 
then expensed or capitalized to plant, as appropriate, when 
installed. 

Provision for Injuries and Damages 

The Company is subject to claims and suits arising in the 
ordinary course of business. As permitted by regulatory 
authorities, the Company provides for the uninsured costs 
of injuries and damages by charges to income amounting 
to $1.2 million annually. The expense of settling ciaims is 
charged to the provision to the extent available. The 
accumulated provision of $1.2 million and $1.8 million at 
December 3 1, 2000 and 1999, respectively, is included in 
other current liabilities in the accompanying Balance 
Sheets. 

Provision for Property Damage 

The Company provides for the cost of repairing damages 
from major storms and other uninsured property damages. 
This includes the full cost of major storms and other 
damages to its transmission and distribution lines and the 
cost of uninsured damages to its generation and other 
property. The expense of such damages is charged to the 
provision account. At December 3 1,2000 and 1999, the 
accumulated provision for property damage was $8.7 
million and $5 .5  million, respectively. The FPSC 
approved annual accrual to the accumulated provision for 
property damage is $3.5 million, with a target level for the 
accumulated provision account between $25.1 and $36.0 
million. The FPSC has also given the Company the 
flexibility to increase its annual accrual amount above 
$3.5 million at the Company’s discretion. The Company 
accrued $3.5 million in 2000, $5.5 million in 1999, and 
$6.5 million in 1998 to the accumulated provision for 
property damage. The Company charged $0.3 million, 
$1.6 million, and $4.2 million against the provision 
account in 2000, 1999, and 1998 respectively. 

2. RETIREMENT BENEFITS 

The Company has a defined benefit, trusteed, non- 
contributory pension plan that covers substantially all 
regular employees. The Company provides certain 
medical care and life insurance benefits for retired 
employees. Substantially a11 employees may become 
eligible for these benefits when they retire. Trusts are 
funded to the extent required by the Company’s regulatory 

commissions. In late 2000, the Company adopted several 
pension and postretirement benefit plan changes that had 
the effect of increasing benefits to both current and future 
retirees. The effects of these changes will be to increase 
the Company’s annual pension and postretirement benefits 
costs by approximately $1.2 million and $0.6 million, 
respectively. The measurement date for plan assets and 
obligations is September 30 for each year. 

Pension Plan 

Changes during the year in the projected benefit 
obligations and in the fair value of plan assets were as 
follows: 

Projected 
Benefit ObIiEations 
2000 1999 

(in thousands) 

Balance at  beginning of year $141,967 $143,012 
Service cost 4,282 4,490 
Interest cost 10,394 9,440 
Benefits paid (6,973) (6,862) 
Actuarial gain and 

emdovee transfers. net 16891 18.1 13) 
Balance at end of vear $148.981 $14 1.967 

Plan Assets 
2000 1999 

(in thousands) 
Balance at beginning of year $241,485 $212,934 
Actual return on plan assets 43,833 35,971 
Benefits paid (6,973) (6,862) 
Employee transfers 4,92 1 (558 )  
Balance at end of vear S283.266 $241.485 

The accrued pension costs recognized io the Balance 
Sheets were as follows: 

2000 1999 
(in thousands) 

Funded status $134,286 $99,5 18 
Unrecognized transition 

Unrecognized prior 

Unrecognized net gain (11 1,314) (8 1,956) 
Prepaid asset recognized 

obligation (3,602) (4,323) 

service cost 4,121 4,495 

in the Balance Sheets $ 23,491 $17,734 
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Components of the pension plan’s net periodic cost 
were as follows: 

The accrued postretirement costs recognized in the 
Balance Sheets were as follows: 

I999 - 2000 
2000 1999 1998 (in thousands) 

$4,282 $4,490 $4,107 Funded status $ (36,638) $ (36,814) Service cost 
Interest cost 10,394 9,440 9,572 Unrecognized transition 
Expected return on obligation 4,368 4,723 

Recognized net gain (2,582) (1,579) (1,8911 service cost 2,582 2,741 
Net amortization (347) (347) (347) Unrecognized net loss 496 2,620 

300 Net pension income $(5,757) $(3,964) $(3,386) Fourth quarter contributions 316 

in the Balance Sheets %(28,876) $(26,430) 

plan assets (17,504) (15,968) (14,827) Unrecognized prior 

I_ 

Accrued liability recognized 

Postretirement Benefits 

Changes during the year in the accumulated benefit 
obligations and in the fair value of plan assets were as 
fallows: 

Components of the postretirement plan’s net periodic 
cost were as follows: 

2000 1999 I 998 

Accumulated 
Benefit Obligations 
2000 1999 

(in thousands) 
Balance at beginning of year $48,010 $49,303 
Service cost 896 1,087 
Interest cost 3,515 3,261 
Benefits paid (1,462) (1,177) 
Actuarial gain and 

employee transfers, net (934) (4,464) 
Balance at end of year $50,025 %48,O 10 

Plan Assets 
2000 I999 

(in thousands) 

Balance at beginning of year $11,196 $9,603 
Actual return on plan assets 2,079 1,525 
Employer contributions 1,575 1,245 
Benefits paid (1,462) (I, 177) 
Balance at end of year $13,388 $11,196 

Service cost $ 896 $ 1,087 $ 946 
Interest cost 3,515 3,261 3,123 
Expected return on 

plan assets (901) (794) (717) 
Transition obligation 355 356 356 
Prior service cost 159 159 119 
Recormized net loss 13 264 128 
Net postretirement cost $4,037 $4,333 $3,955 

The weighted average rates assumed in the actuarial 
calculations for both the pension plan and postretirement 
benefits were: 

2000 1999 
Discount 7.50% 7.50% 
Annual salary increase 5.00% 5.00% 

assets 8.50% 8.50% 
Long-term return on plan 

An additional assumption used in measuring the 
accumulated postretirement benefit obligations was a 
weighted average medical care cost trend rate of 7.3 
percent for 2000, decreasing graduaIly to 5.5 percent 
through the year 2005, and remaining at that level 
thereafter. 
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An annual increase 
care cost trend rate 
accumulated benefi 
cost components at 
thousands): 

or decrease in the assumed medical 
of 1 percent would affect the 
.t obligation and the service and interest 
December 3 1,2000 as follows (in 

At December 3 1,2000, the Company’s liability for the 
estimated costs of environmental remediation projects for 
known sites was $7.6 million. These estimated costs are 
expected to be expended from 200 1 through 2006. These 
projects have been approved by the FPSC for recovery 
through the ECRC discussed above. Therefore, the 
Company recorded $1.2 million in currcnt assets and 
current liabilities and $6.4 million in deferred assets and 
deferred liabilities representing the future recoverability of 
these costs. 

1 Percent 1 Percent 
Increase Decrease 

Benefit ob1 igation $3,187 $2,874 
Service and interest costs $278 $247 

Employee Savings Plan 

The Company also sponsors a 401(k) defined contribution 
plan covering substantially all employees. The Company 
provides a 75 percent matching contribution up to 6 
percent of an employee’s base salary. Total matchmg 
contributions made to the plan for the years 2000,1999, 
and 1998 were $2.2 million, $2.0 million, and $2.0 million, 
respectively. 

Work Force Reduction Programs 

Environmental Litigation 

On November 3, 1999, the Environmental Protection 
Agency (EPA) brought a civil action in the U S .  District 
Court against Alabama Power, Georgia Power, and 
SCS. The complaint alleges violations of the 
prevention of significant deterioration and new source 
review provisions of the Clean Air Act with respect to 
five coal-fired generating facilities in Alabama and 
Georgia. The civil action requests penalties and 
injunctive relief, including an order requiring the 
installation of the best available control technology at 
the affected units. The Clean Air Act authorizes-divil 
penalties of up to $27,500 per day, per violation at each 
generating unit, Prior to January 30, 199,, the penalty 
was $25,000 per day. 

The Company recorded costs related to work force 
reduction programs of $0.6 million in 2000, $0.2 milIion 
in 1999, and $2.8 million in 1998. The Company has also 
incurred its pro rata share for the costs of affiliated 
companies’ programs. The costs related to these programs The EPA concurrently issued to the integrated 
were $1.2 million for 2000, $0.6 million for 1999, and Southeast utilities a notice of violation related to 10 
$0.2 million for 1998. The Company has expensed all generating facilities, including the five facilities 
costs related to these work force reduction programs. mentioned previously and the Company‘s Plants Crist 

and Scherer. See Note 5 under “Joint Ownership 
3. CONTINGENCIES AND REGULATORY Agreements” related to the Company’s ownership 

interest in Georgia Power’s Plant Scherer Unit No. 3. 
In early 2000, the EPA filed a motion to amend its 
complaint to add the violations alleged in its notice of 
violation, and to add Gulf Power, Mississippi Power, 
and Savannah as defendants. The complaint 
and notice of violation are similar to those brought 
against and issued to several other electric utilities. 
These complaints and notices of violation allege that 
the utilities had failed to secure necessary permits or 
install additional pollution equipment when performing 
maintenance and consmction at coal burning plants 
constructed or under construction prior to 1978. The 
Company believes that its integrated utilities complied 
with applicable laws and the EPA’s regulations and 
interpretations in effect at the time the work in question 
took place. 

MATTERS 

Environmental Cost Recovery 

In 1993, the Florida Legislature adopted legislation for an 
Environmental Cost Recovery Clause (ECRC), which 
allows a utility to petition the FPSC for recovery of all 
prudent environmental compliance costs that are not being 
recovered through base rates or any other recovery 
mechanism. Such environmental costs include operation 
and maintenance expense, emission allowance expense, 
depreciation, and a return on invested capital. 

In 1994, the FPSC approved the Company’s initial 
petition under the ECRC for recovery of environmental 
costs. During 2000, 1999, and 1998, the Company 
recorded ECRC revenues of $9.9 million, $1 1.5 million, 
and $8.0 million, respectively. 

An adverse outcome of this matter could require 
substantial capital expenditures that cannot be 
determined at this time and possibly require payment of 
substantial penalties. This could affect future results of 
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operations, cash flows, and possibIy financial condition 
if such costs are not recovered through regulated rates. 

Retail Revenue Sharing Plan 

In early 1999, the FPSC staff and the Company became 
involved in discussions primarily related to reducing the 
Company’s authorized rate of return. On October 1 , 1999, 
the Office of Public Counsel, the Coalition for Equitable 
Rates, the FIorida Industrial Power Users Group, and the 
Company jointly filed a petition to resolve the issues. The 
stipulation included a reduction to retail base rates of $10 
million annually and provides for revenues to be shared 
within set ranges for 1999 through 2002. Customers 
receive two-thirds of any revenue within the sharing range 
and the Company retains one-third. Any revenue above 
this range is refunded to the customers. The stipulation 
also included authorization for the Company, at its 
discretion, to accrue up to an additional $5 million to the 
property insurance reserve and $1 million to amortize a 
regulatory asset related to the corporate office. The 
Company also filed a request to prospectively reduce its 
authorized ROE range from 11 to I3  percent to 10.5 to 
12.5 percent in order to help ensure that the FPSC would 
approve the stipulation. The FPSC approved both the 
stipulation and the ROE request with an effective date of 
November 4, 1999. The Company is currently planning to 
seek additional rate relief to recover costs related to the 
Smith Unit 3 combined cycle facility scheduled to be 
placed in-service in June of 2002. 

For calendar year 2000, the Company’s retail revenue 
range €or sharing was $352 million to $368 million to be 
shared between the Company and its retail customers on 
the one-thirdtwo-thirds basis. Actual retail revenues i n  
2000 were $362.4 million and the Company recorded 
revenues subject to refund of $6.9 million. The estimated 
refund with interest of $0.3 million was reflected in 
customer billings in February 2001. In addition to the 
refund the Company amortized $ I  million of the 
regulatory assets related to the corporate office. For 
calendar year 200 1, the Company’s retail revenue range 
for sharing is $358 million to $374 million. For calendar 
year 2002, there are specified sharing ranges for each 
month from the expected in-service date of Smith Unit 3 
until the end of the year. The sharing plan will expire at 
the earlier of the in-service date of Smith Unit 3 or 
December 3 1,2002. 

4. FINANCING AND COMMITMENTS 

Construction Program 

The Company is engaged in a continuous construction 
program, the cost of which is currently estimated to total 
$279 million in 2001, $96 million in 2002, and $76 
million in 2003. The construction program i s  subject to 
periodic review and revision, and actual construction costs 
may vary from the above estimates because of numerous 
factors. These factors include changes in business 
conditions; revised load growth estimates; changes in 
environmental regulations; increasing costs of labor, 
equipment, and materials; and cost of capital. At 
December 3 1, 2000, significant purchase commitments 
were outstanding in connection with the construction 
program. The Company has budgeted $199.2 million for 
the years 2001 and 2002 for the estimated cost of a 574 
megawatt combined cycle gas generating unit to be 
located in the eastern portion of its service area. The unit 
is expected to have an in-service date of June 2002. The 
Company’s remaining construction program is related to 
maintaining and upgrading the transmission, distribiltion, 
and generating facilities. 

Bank Credit Arrangements 

At December 3 1,2000, the Company had $6 1.5 mill ion of 
lines of credit with banks subject to renewal June 1 of 
each year, of which $53.5 million remained unused. In 
addition, the Company has two unused committed lines of 
credit totaling $61.9 million that were established for 
liquidity support of its variable rate pollution control 
bonds. In connection with these credit lines, the Company 
has agreed to pay commitment fees andor to maintain 
compensating balances with the banks. The compensating 
balances, which represent substantially all of the cash of 
the Company except for daily working funds and like 
items, are not legally restricted from withdrawal. In 
addition, the Company has bid-loan facilities with seven 
major money center banks that total $130 million, 01’ 
which $35 million was committed at December 3 1,2000. 

Assets Subject to Lien 

The Company’s mortgage, which secures the first 
mortgage bonds issued by the Company, constitutes a 
direct first lien on substantially all of the Company’s fixed 
property and franchises. 
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Fuel Commitments 5. JOINT OWNERSHIP AGREEMENTS 

To supply a portion of the fuel requirements of its 
generating plants, the Company has entered into contract 
commitments for the procurement of fuel. In some cases, 
these contracts contain provisions for price escalations, 
minimum purchase levels, and other financial 
commitments. Total estimated obligations at December 
3 1,2000 were as follows: 

Year 

200 1 
2002 
2003 
2004 
2005 

Fuel 
(in millions) 

$139 
91 
90 
92 
93 

2006-2024 473 
- 

Total commitments $978 

Lease Agreements 

In 1989, the Company and Mississippi Power jointly 
entered into a twenty-two year operating lease agreement 
for the use of 495 aluminum railcars. In 1994, a second 
lease agreement for the use of 250 additional aluminum 
railcars was entered into for twenty-two years. Both of 
these leases are for the transportation of coal to Plant 
Daniel. At the end of each lease term, the Company has 
the option to renew the lease. In 1997, three additional 
lease agreements for 120 cars each were entered into for 
three years, with a monthly renewal option for up to an 
additional nine months. 

The Company, as a joint owner of Plant Daniel, is 
responsible for one half of the lease costs. The lease costs 
are charged to hei  inventory and are allocated to fuel 
expense as the fuel is used. The Company’s share of the 
lease costs charged to fuel inventories was $2.1 million in 
2000 and $2.8 million in 1999. The annual amounts for 
200 1 through 2005 are expected to be $1.9 million, $1.9 
million, $1.9 million, $2.0 million, and $2.0 million, 
respectively, and after 2005 are expected to total $13.8 
million. 

The Company and Mississippi Power jointly own Plant 
Daniel, a steam-electric generating plant located in 
Jackson County, Mississippi. In accordance with the 
operating agreement, Mississippi Power acts as the 
Company’s agent with respect to the construction, 
operation, and maintenance of the plant. 

The Company and Georgia Power jointly own flant 
Scherer Unit No. 3. Plant Scherer is a steam-electric 
generating plant located near Forsyth, Georgia. In 
accordance with the operating agreement, Georgia Power 
acts as the Company’s agent with respect to the 
construction, operation, and maintenance of the unit. 

The Company’s pro rata share of expenses related to 
both plants is included in the corresponding operating 
expense accounts in the Statements of Income. 

At December 3 1,2000, the Company’s percentage 
ownership and its investment in these jointly owned 
facilities were as follows: 

Plant Scherer Plant 
Unit No. 3 Daniel 
[coal-fired) (coal-fired) 

(in thousands) 
Plant In Service $1 85,778(1) $232,074 
Accumulated Depreciation $70,207 $118,504 
Construction Work in Progress $252 $2,006 

Nameplate Capacity (2) 
(megawatts) 205 500 

Owners hip 25% 50 % 

( I )  Includes net plant acquisition adjustment. 
(2) Total megawatt nameplate capacity: 

Plant Scherer Unit No. 3: 318 
Plant Daniel: 1,000 

6. LONG-TERM POWER SALES AGREEMENTS 

The Company and the other operating affiliates have long- 
term contractual agreements for the sale of capacity to 
certain non-affiliated utilities located outside the system’s 
service area. The unit power sales agreements are firm 
and pertain to capacity related to specific generating units. 
Because the energy is generally sold at cost under these 
agreements, profitability is primarily affected by revenues 
from capacity sales. The capacity revenues from these 
sales were $20.3 mi1lion in 2000, $19.8 million in 1999, 
and $22.5 million in 1998. Capacity revenues increased 
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slightly in 2000 due to the recovery of higher operating 
expenses experienced during the year. 

Unit power from specific generating plants of Southern 
Company is currently being sold to Florida Power 
Corporation (FPC), Florida Power & Light Company 
(FP&L), and Jacksonville Electric Authority (JEA). 
Under these agreements, 209 megawatts of net dependable 
capacity were sold by the Company during 2000. Sales 
will increase slightly to 2 10 megawatts per year in 2001 
and remain close to that level, unless reduced by FI’&L, 
FPC, and JEA for the periods after 2001 with a minimum 
of three years notice, until the expiration of the contracts 
in 2010. 

7. INCOME TAXES 

At December 3 1, 2000, the tax-related regulatory assets to 
be recovered from customers were $16.0 million. These 
assets are attributable to tax benefits flowed through to 
customers in prior years and to taxes applicable to 
capitalized allowance for funds used during construction. 
At December 3 1, 2000, the tax-related regulatory 
liabilities to be credited to customers were $38.3 million. 
These liabilities are attributable to deferred taxes 
previously recognized at rates higher than current enacted 
tax law and to unamortized investment tax credits. 

Details of the federal and state income tax provisions 
are as follows: 

2000 1999 1998 
(in thousands) 

Total provision for 
income taxes: 

Federal- 
Current $37,250 $33,973 $3 1,746 
Deferred (1 1,159) (6,107) (4,467) 

26,091 27,866 27,279 
State-- 

Current 5,796 5,267 5,137 
Deferred (1,357) (502) (217) 

~~ 

4,439 4,765 4,920 
Total $30,530 $ 3 2 6 3  1 $32,199 

The tax effects of temporary differences between the 
carrying amounts of assets and liabilities in the financial 
statements and their respective tax bases, which give rise 
to deferred tax assets and Iiabilities. are as follows: 

2000 1999 
(in thousands) 

Deferred tax liabilities: 
Accelerated depreciation $172,646 $168,662 

24,272 
Total 186,908 192,934 

Other 14,262 

Deferred tax assets: 
Federal effect of state deferred taxes 8,703 9,293 
Postretirement benefits 9,205 8,456 
Other 14,742 12,526 

Total 32,650 30,275 
Net deferred tax liabilities 154,258 162,659 
Less current portion, net (81 s) (1 17) 
Accumulated deferred income 

taxes in the Balance Sheets $1 55,074 $162,776 I 

Deferred investment tax credits are amortized over the 
lives of the related property with such amortization 
normaIly applied as a credit to reduce depreciation imd 
amortization in the Statements of Income. Credits 
amortized in this manner amounted to $1.9 million in 
2000, 1999, and 1998. At December 31,2000, a11 
investment tax credits available to reduce federal income 
taxes payable had been utilized. 

to the effective income tax rate is as follows: 
A reconciliation of the federal statutory income tax rate 

2000 1999 1998 
Federal statutory rate 35% 35% 35% 
State income tax, 

Non-deductible book 

Difference in prior years’ 

net of federal deduction 4 4 4 

depreciation 1 1 1 

(2) (2) 
(2) 

(2) 
Other, net (1) 

deferred and current tax rate 

Effective income tax rate 37% 38% 36% 

The Company and the other subsidiaries of Southern 
Company file a consolidated federal tax return. Under a 
joint consolidated income tax agreement, each 
subsidiary’s current and deferred tax expense is computed 
on a stand-alone basis. 
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8. COMPANY OBLIGATED MANDATORILY 
REDEEMABLE PREFERRED SECURITIES 

In January 1997, Gulf Power Capital Trust I (Trust I), of 
which the Company owns all of the common securities, 
issued $40 million of 7.625 percent mandatorily 
redeemable preferred securities. Substantially all of the 
assets of Trust I are $4 1 million aggregate principal 
amount of the Company’s 7.625 percent junior 
subordinated notes due December 3 1, 2036. 

In January 1998, Gulf Power Capital Trust I1 (Trust II), 
of which the Company owns all of the common securities, 
issued $45 million of 7.0 percent mandatorily redeemable 
preferred securities. Substantially all of the assets of Trust 
II are $46 million aggregate principal amount of the 
Company’s 7.0 percent junior subordinated notes due 
December 3 1,2037. 

The Company considers that the mechanisms and 
obligations relating to the preferred securities, taken 
together, constitute a full and unconditional guarantee by 
the Company of payment obligations with respect to the 
preferred securities of Trust I and Trust 11. Trust I and 
Trust 11 are subsidwies of the Company, and accordingly 
are consolidated in the Company’s financial statements. 

9. SECURITIES DUE WITHIN ONE YEAR 

At December 3 1,2000, the Company had an improvement 
fund requirement of $850,000. The first mortgage bond 
improvement fund requirement amounts to 1 percent of 
each outstanding series of bonds authenticated under the 
indenture prior to January 1 of each year, other than those 
issued to collateralize pollution control revenue bond 
obligations. The requirement may be satisfied by 
depositing cash, reacquiing bonds, or by pledging 
additional property equal to 1 and 213 times the 
requirement. 

10. COMMON STOCK DIVIDEND 
RESTRICTIONS 

11. QUARTERLY FINANCIAL DATA (Unaudited) 

Summarized quarterly financial data for 2000 and 1999 
are as follows: 

Net Income 
After Dividends 

Operating Operating on Preferred 
Quarter Ended Revenues Income Stock 

(in thousands) 
March 2000 $138,498 $16,007 $4,653 
June 2000 182,120 30,505 12,927 

December 2000 16 1,168 20,755 7,825 
September 2000 232,533 52,614 26,438 

March 1999 $134,506 $15,665 $4,799 

September 1999 218,264 54,429 28,582 
June 1999 166,8 IS 29,253 13,226 

December 1999 154,514 19,815 7,060 

The Company’s business is influenced by seasonal weather 
conditions and the timing of rate changes, among other factors. 

The Company’s first mortgage bond indenture contains 
various common stock dividend restrictions, which remain 
in effect as long as the bonds are outstanding. At 
December 3 1,2000, retained earnings of$127 million 
were restricted against the payment of cash dividends on 
common stock under the terms of the mortgage indenture. 
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2000 1999 1998 1997 1996 
perating Revenues (in thousands) $714,319 $674,099 $650,5 18 $625,856 $634,365 
et Income after Dividends 
on Preferred Stock (in thousands) 
ash Dividends 
on Common Stock (in thousands) 

eturn on Average Common Equity (percent) 
otal Assets (in thousands) 

$51,843 $53,667 $56,52 I $57.6 10 $57,845 

$59,000 $61,300 $57,200 $64,600 $58,300 
12.20 12.63 13.20 13.33 13.27 

$1,315,496 $1.308.495 $1.267.901 $1,265.612 $1.308.366 - ,  . ,  , I- - -  I ,  

ross Property Additions (in thousands) $95,807 $69,798 $69,73 1 $54,289 $6 1,386 
apitalization (in thousands): 

Jmmon stock equity 
.eferred stock 
ampany obligated mandatorily 
redeemable preferred securities 

ita1 (excludina amounts due within one year) $882,607 $878,998 $834,229 $779,402 $832,740 
apitalization Ratios (percent): 

mg-tern debt 365,993 3 67,449 317,341 2 9 6,9 9 3 33 1,880 

$427,378 $422,3 13 $427,652 
4,236 4,236 4,236 

85,000 85.000 85.000 

$428,7 18 
13,691 

40,000 

5435,758 
65,102 

3mmon stock equity 
qeferred stock 
ampany obligated mandatorily 
redeemable preferred securities 

48.4 
0.5 

9.6 

A1 
A+ 

AA-* 

a2 
BBB+ 

A* 

48.0 
0.5 

9.7 

A1 
AA- 
AA- 

a2 
A- 
A 

51.3 
0.5 

10.2 

A1 
AA- 
AA- 

a2 
A 

A+ 

55.0 
1.8 

5.1 
Jng-term debt 41.5 41.8 38.0 38.1 39.9 
ita1 (excluding amounts due within one vear) 100.0 100.0 100.0 100.0 100.0 
:curity Ratings: 
rst Mortgage Bonds - 

Moody's 
Standard and Poor's 
Fitch 

+eferred Stock - 
Moody's 
Standard and Poor's 
Fitch 

Moody's A2 A2 A2 A2 
nsecured Long-Term Debt - 

Standard and Poor's A A A A 
Fitch A+* A+ A+ A+ 

ustomers (yearend): 

esident ial 321,731 3 15,240 307,077 300,257 291,196 
Jmmercial 47,666 47,728 46,370 44,589 43,196 
dustrial 280 267 257 267 278 

A1 
AA- 
AA- 

a2 
A 

A+ 

52.3 
7.8 

A1 
A+ 

AA- 

a2 
A 

A+ 

ther 442 316 268 264 162 
Ita1 370.119 3 6 3 5 5  1 353,972 345,377 334,832 
rnployees (year-end): 1,327 1,339 1,328 1,328 1,384 
Zffective 112210 I the Fitch Security Ratings for First Mortgage Bonds, Preferred Stock, and 
Jnsecured Long-Term Debt are A+, A-, and A respectively. 
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SELECTED FINANCIAL AND OPERATING DATA 1996-2000 (continued) 
Gulf Power Company 2000 Annual Report 

2000 1999 1998 1997 199E 
Operating Revenues (in thousands): 
Residential $ 308,728 $277,311 $ 276,208 $ 277,609 $ 285,498 
Commercial 181,584 165,87 1 160,960 164,435 164,181 
Industrial 76,539 67,404 69,850 77,492 78,99C 

Total retail 562,162 5 12,760 509,118 521,619 530,725 
Sales for resale - non-affiliates 66,890 62,354 61,893 63,697 63,2O 1 
Sales for resale - affiliates 66,995 66,110 42,642 16,760 17,762 
Total revenues from sales of electricity 696,047 44 1,224 61 3,653 602,076 61 1,692 
Other revenues 18,272 32,875 36,865 23,780 22,673 
Total $714.319 $674.099 $650.5 18 $625,856 $634.365 
Kilowatt-Hour Sales (in thousands): 
Residential 4,790,038 4 4 7  1 , I  18 4,437,558 4,119,492 4,159,924 

Industrial 1,924,749 1,846,237 1,833,575 1,903,050 1,808,086 

Other (4,689) 2,174 2,100 2,083 2,0% 

Commercial 3,379,449 3,222,532 3, i  11,933 2,897,887 2,808,634 

Other 18,730 19,296 18,952 18,101 173 15 
Total retail 10,112,966 9,559,183 51,402,018 8,938,530 8,794,45S 
Sales for resale - non-affliates 1,705,486 I ,56 1,972 1,34 1,990 1,53 1,179 1,534,097 
Sales for resale - affiliates 1,916,526 2,511,983 1,758,150 848,135 709,647 
Total 13.734.978 13.633,138 12.502.158 11.317.844 11.038.2O1 
Average Revenue Per Kilowatt-Hour (cents): 
Residential 6.45 6.20 6.22 6.74 6.86 
Commercia1 5.37 5.15 5.17 5.67 5.85 
Industrial 3.98 3.65 3.81 4.07 4.37 
Total retail 5.56 5.36 5.41 5.84 6.03 
Sales for resale 3.70 3.15 3.37 3.38 3.61 
Total sales 5.07 4.70 4.91 5.32 5.54 
Residential Average Annual 

Kilowatt-Hour Use Per Customer 14,992 14,318 14,577 13,894 14,457 
Residential Average Annual 

Revenue Per Customer $966.26 $888.01 $907.35 $936.30 $992. I 7  
Plant Namepjate Capacity 

Ratings (year-end) (megawatts) 2,188 2,1 sa 2,188 2,174 2,174 
Maximum Peak-Hour Demand (megawatts): 
Winter 2,154 2,085 2,040 1,844 2,136 
Summer 2,285 2,161 2,146 2,032 1,961 
Annual Load Factor (percent) 55.4 55.2 55.3 55.5 51.4 
Plant Availability Fossil-Steam (percent): 85.2 87.2 87.6 91.0 91.8 
Source of Energy Supply (percent): 
Coal 87.8 89.8 89.2 87.1 87.8 
Oil and gas 1.6 2.5 2.0 0.4 0.5 
Purchased power - 

From non-affiliates 7.6 5.9 5 . 5  3.5 2.7 
From affiliates 3.0 1.8 3.3 9.0 9.0 

Total 100.0 100.0 100.0 100.0 100.0 
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CORPORATE INFORMATION 
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General 
This annual report is submitted for general 
information. It is not intended for use in 
connection with any sale or purchase of, or 
any solicitation of offers to buy or sell, 
securities. 

Profile 
The Company produces and delivers 
electricity as an integrated utility to both 
retail and wholesale customers within the 
State of Florida. The Company sells 
electricity to some 370 thousand customers 
within its service area of approximately 
7,400 square miles in the Florida panhandle. 
In 2000, retail energy sales accounted for 
74 percent of the Company’s total sales of 
13.7 billion kilowatt-hours. 

The Company is a wholly owned 
subsidiary of Southern Company, which is 
the parent company of five integrated 
Southeast utilities. There is no established 
public trading market for the Company’s 
common stock. 

Registrar, Transfer Agent, and Dividend 
Paying Agent 
All series of Preferred Stock 
Southern Company Services, Inc. 
Stockholder Services 
P.O. Box 54250 
Atlanta, GA 30308-0250 
(800) 554-7626 

Trustee, Registrar, and Interest Paying 
Agent 
All series of First Mortgage Bonds, Senior 
Notes, Junior Subordinated Notes, and 
Trust Preferred Securities 
The Chase Manhattan Bank 
Global Trust Services 
1 5Ih Floor 
450 West 33rd Street 
New York. NY 10001-2697 

Form 10-K 
A copy of Form 10-K as filed with the 
Securities and Exchange Commission will 
be provided upon written request to the 
office of the Corporate Secretary. 

Corporate Office 
Principal Address & Deliveries: 
Gulf Power Company 
500 Bayfront Parkway 
Pensacola, FL 32520 
(850) 444-61 11 

Mailing Address: 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520 

Auditors 
Arthur Andersen LLP 
133 Peachtree Street, N.E. 
Atlanta, GA 30303 

Legal Counsel 
Beggs & Lane 
A Registered Limited Liability Partnership 
P.O. Box 12950 
Pensacola. FL 32576-2950 
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FLORIDA PUBLIC SERWCE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 01O949-El 

EXPLANATION: Provide the opinion of the Independent 
C e l t i M  Public Accountants and other sections of the 
consolidated financial statements not elsewhere filed 
for the most recent two years. If not otherwise 
available, celtitied financial statements need not 
be obtaind solely to satisfy this MFR. 

Type of Data Shown: 
- Projected Test Year Ended 5/31/03 

X Historical Year 12/31 IOO 
Witness: R. R. Labrato 

Prior Year Ended 5131102 
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Percent 
1999 1998 Change - 

Financial Highlights (in rhowunds) : - - ,  

Operating revenues 
Operating expenses 
Net income after dividends on preferred stock 
Gross property additions 
Total assets 

Operating Data: 
Kilowatt-hour sales {in rhousands): 

Retail 
Sales for resale - non-affiliates 
Sales for resale - affiliates 

Total 
Customers served at year-end 
Peak-hour demand, net (in w ~ ~ l l t k s ~  

Capitalization Ratios bycent ) :  
Common stock equity 
Preferred stock 
Trust preferred securities 
Long-term debt 

Return on Average Common Equity (prceno 

$674,099 $6503 18 3.6 
$554,937 $528,164 5.1 
$53,667 %56,52 1 (5.0) 

0.1 
$1,303,495 $1,267,90 1 3.2 

$6 9,7 9 8 $69,73 1 

9,559,183 9,402,O I8 1.7 
1,561 $72 1,34 1,990 16.4 
2,511983 1,758,150 42.9 

13,633,138 12,502,158 9.0 
3 63,5 5 1 353,972 2.7 

2,161 2,146 0.7 

48.0 
0.5 
9.7 

41.8 

51.3 (6.4) 
0.5 0.0 

10.2 (4.9) 
38.0 10.0 

12.63 13.20 (4.3) 



LElTER TO INVESTORS 
Gulf Pomr Compny ts89 Annul hprt 

It is an exciting time, not only for Gulf Power Company, but. for all of us in Northwest 
Florida. 1999 brought us the end of a century and the beginning of a new millenium. 

We faced many challenges in 1999 with one of the main ones being the transition 
to the Year 2000. It was a lot of hard work, but the employees of Gulf Power and 
Southern Company successfully guided our companies through that transition. 

During 1999, Gulf Power added 9,579 customers across its sewice area. Our 
continuing growth has led to several all-time highs for the company during the past year. 
First, we set an all-time high peak demand of 2,169 megawatts during the month of 
August, surpassing the previous record of 2,154 megawatts set in August of 1998. 

Second, the company sold 13.6 billion kilowatt-hours in 1999, breaking our I998 
record total of 12.5 billion kilowatt-hours. The monthly rate for 1,000 kilowatt-hours for 
residential customers in December 1999 was $62.03. Gulf Power’s residential customers 
continue to pay one of the lowest prices for electricity in the nation. 

Also during 1999, Gulf Power’s continuing commitment to provide low cost, 
highly reliable customer service allowed the company to achieve a new all-time high of 
87 percent for the year in the public confidence survey of our customers. Gulf Power also 
fmished f rs t  overall in the nation on a 1999 customer satisfaction survey of utilities 
throughout the country. 

Finally, in October 1999, the Florida Public Service Commission approved an 
order reducing Gulf Power’s retail base rates by $10 million annually and ordering a 
revenue sharing plan. The rate reduction became effective with meter readings on 
November 4, 1999. 

As Gulf Power moves forward into a new century, our goal continues to be one of 
high reliability, low cost and superior customer satisfaction. Thank you for your 
continued support and confidence. 

Sincerely, 

Travis Bowden 
President and Chief Executive Officer 
March 24,2000 
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MANAGEMENT’S REPORT 
Gulf Power Company 1999 Annual Report 

The management of Gulf Power Company has prepared -- 
and is responsible for -- the financial statements and 
related information included in this report. These 
statements were prepared in accordance with generally 
accepted accounting principles appropriate in the 
circumstances and necessarily include amounts that are 
based on the best estimates and judgments of 
management. Financial information throughout this 
annual report i s  consistent with the financial statements. 

The Company maintains a system of internal accounting 
controls to provide reasonable assurance that assets are 
safeguarded and that books and records reflect only 
authorized transactions of the Company. Limitations exist 
in any system of internal controls, however, based on a 
recognition that the cost of the system should not exceed 
its benefits. The Company believes its system of internal 
accounting controls maintains an appropriate codbenefit 
relationship. 

The Company’s system of internal accounting controls 
is evaluated on an ongoing basis by the Company’s 
internal audit staff. The Company’s independent public 
accountants also consider certain elements of the internal 
control system in order to determine their auditing 
procedures for the purpose of expressing an opinion on 
the financial statements. 

Travis J. Bowden 
President 
and Chief Executive Oficer 

The audit committee of the board of directors, 
composed o f  directors who are not employees, provides a 
broad overview of management’s financial reporting and 
control functions. Periodically, this committee meets with 
management, the internal auditors, and the independent 
public accountants to ensure that these groups are 
fulfilling their obligations and to discuss auditing. internal 
controls, and financial reporting matters. The internal 
auditors and independent public accountants have access 
to the members of the audit committee at any time. 

Management believes that its policies and procedures 
provide reasonable assurance that the Company’s 
operations are conducted according to a high standard of 
business ethics. 

In management’s opinion, the financial statements 
present fairly, in all material respects, the financial 
position, results of operations, and cash flows of (hlf  
Power Company in conformity with generally accepted 
accounting principles. 

Arlan E. Scarbrough 
Chief Financial Officer 

February 16,2000 
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

To Gulf Power Company: 

We have audited the accompanying balance sheets and 
statements of capitalization of Gulf Power Company (a 
Maine corporation and a wholly owned subsidiary of 
Southern Company) as of December 3 1, I999 and 1998, 
and the related statements of income, common 
stockholder's equity, and cash flows for each of the three 
years in the period ended December 3 1, 1999. These 
financial statements are the responsibility of the 
Company's management. Our responsibility is to express 
an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with auditing 
standards generally accepted in the United States. Those 
standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial 

statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles 
used and significant estimates made by management, as 
well as evaluating the overall financial statement 
presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statements (pages 13-28) 
referred to above present fairly, in all material respects, 
the financial position of Gulf Power Company as of 
December 3 1, 1999 and 1998, and the results of its 
operations and its cash flows for each of the three years in 
the period ended December 3 1, 1999, in conformity with 
accounting principles generally accepted in the United 
States. 

Atlanta, Georgia 
February 16,2000 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS GND FINANCIAL, 
CONDITION 
Gulf Power Company 1999Annunl Report 

RESULTS OF OPERATIONS 

Earnings 

Gulf Power Company’s 1999 net income after dividends 
on preferred stock was $53.7 million, a decrease of $2.8 
million from the previous year. In 1998, earnings were 
$56.5 million, down $1.1 million when compared to 1997. 
The decrease in earnings in 1999, as well as 1998, was 
primarily a result of higher expenses than in the prior 
year. 

Revenues 

Operating revenues increased in 1999 and 1998 when 
compared to 1998 and 1997, respectively. The following 
table summarizes the factors impacting operating revenues 
for the past three years: 

Retail -- 

Increase (Decrease) 

a major coal contract price was reduced. See Note 5 to 
the financial statements under “Fuel Committments“ for 
further information. 

The 1999 increase in regulatory cost recovery and other 
retail revenues over 1998 is primarily attributable to the 
recovery of increased purchased power capacity costs. 
The I998 decrease in regulatory cost recovery and other 
retail revenues over 1997 is primarily attributable to 
decreased fuel costs as mentioned previously. Regulatory 
cost recovery and other includes recovery provisions for 
fuel expense and the energy component of purchased 
power costs; energy conservation costs; purchased power 
capacity costs; and environmental compliance costs. The 
recovery provisions generally equal the related expenses 
and have no material effect on net income. See Notes 1 
and 3 to the financial statements under “Revenues and 
Regulatory Cost Recovery Clauses” and “Environmental 
Cost Recovery,” respectively, for further information. 

Sales for resale were $128.5 million in 1999, an 
From Prior Year 

(in thousands) 

increase of $24 million, or 23 percent, over 1998 

companies, which is discussed below. Revenues from 
1999 1998 1997 primarily due to additional energy sales to affiliated 

sales to utilities outside the service area under long-term u 
Growth and 

Weather (7,879) 6,656 
Regulatory cost 

contracts consist of capacity and energy components. 
Capacity revenues reflect the recovery of fixed costs and a 
return on investment under the contracts. Energy is 
generally sold at variable cost. The capacity and energy 
components under these long-term contracts were as 

price change $10,348 $15,021 $4,005 
6277) 

recovery and other 1,173 (34,179) (7,837) 
Total retail 3,642 (12,502) (9,109) 
Sales for resale-- follows: 

Non-affiliates 461 (1,804) 496 
Affiliates 23,468 25,882 (1,002) 

Total sales for resale 23,929 24,078 (506) 
Other operating 

revenues (3,990) 13,086 1,106 
Total operating 

rev en u e s $23,581 $24,662 %(8,509) 
Percent change 3.6% 3.9% (1.31% 
- - - 

Retail revenues of $5 12.8 million in 1999 increased 
$3.6 million, or 0.7 percent, from the prior year due 
primarily to an increase in the number of retail customers 
served by the Company. Retail revenues for 1998 
decreased $ I  2.5 million, or 2.4 percent, when compared to 
1997 due primarily to the recovery of lower fuel costs. 
The price per ton of coal, which is the Company’s primary 
fuel source, was lower in 1998 as the costs related to prior 
year coal contract renegotiations were fully amortized and 

1999 1998 I997 
(in thousands) 

Capacity $19,792 $22,503 $24,899 
Energy 20,251 14,556 18,160 
Total $40.043 $37.059 $43.059 

Declining capacity revenues are due primarily to the 
decline in net plant investment related to these sales. In 
addition, the decline in 1999 reflects a reduction in the 
authorized rate of return on the equity component of the 
investment. 

Sales to affiliated companies vary from year to year 
depending on demand and the availability and cost of 
generating resources at each company. These sales have 
little impact on earnings. 



MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
Gulf Power Company 1999 Annual Report 

Other operating revenues decreased in 1999 and 
increased in 1998 due primarily to adjustments to reflect 
differences between recoverable costs and the amounts 
actually reflected in current rates. See Notes 1 and 3 to 
the financial statements under “Revenues and Regulatory 
Cost Recovery Clauses” and “Environmental Cost 
Recovery,” respectively, for further discussion. 

Energy Sales 

Kilowatt-hour sales for 1999 and the percent changes by 
year were as follows: 

KWH Percent Change 
1999 1999 1998 1997 

(millions) 
Residential 4,47 1 
Commercial 3,223 
Industrial 1,846 
Other 19 
Total retail 9,559 
Sales for resale 

N on-affiliate s 1,562 
Affiliates 2,512 

Total 13.633 

0.8% 
3.6 
0.7 
0.0 
1.7 

16.4 
42.9 

9.0 

7.7% (I.())% 
7.4 3.2 

4.7 1.6 
5.2 1.6 

(12.4) (0.2) 
107.3 19.5 
10.5 2.5 

(3.7) 5.3 

In 1999, total retail energy sales increased due to 
increases from 1998 in the number of residential, 
commercial and industrial customers. Total energy sales 
increased in 1998 when compared to 1997 due to higher 
temperatures when compared to the milder-than-normal 
temperatures in 1997 and due to increases in the number 
of residential and commercial customers. The decrease in 
industrial energy sales in 1998 when compared to 1997 
primarily reflects the shut down of a major industrial 
customer’s plant site and temporary production delays of 
other industrial customers. See “Future Earnings 
Potential” for information on the Company’s initiatives to 
remain competitive and to meet conservation goals set by 
the Florida Public Service Commission (FPSC). 

An increase in energy sales for resale to non-affiliates 
of 16.4 percent in 1999 when compared 1998 and a 
decrease of 12.4 percent in 1998 when compared to 1997 
are primarily related to unit power sales under long-term 
contracts to other Florida utilities and bulk power sales 
under short-term contracts to other non-affiliated utilities. 
Energy sales to affiliated companies vary from year to 
year as mentioned previously. 

Expenses 

Total operating expenses in 1999 increased $26.8 million, 
or 5.1 percent, over the amount recorded in 1998 due 
primarily to higher fuel and purchased power expenses, 
offset by lower other operation expenses. In 1998, total 
operating expenses increased $26.5 million, or 5.3 
percent, from 1997. The increase was due primarily to 
higher fuel, purchased power, and maintenance expenses 
offset by lower other operation expenses. 

Fuel expenses in 1999, when compared to 1998, 
increased $1 1.5 million, or 5.9 percent. In 1998, fuel 
expenses increased $16.6 million, or 9.2 percent, when 
compared to 1997. The increases were the result of 
increased generation resulting from a higher demand for 
energy, while average fuel costs decreased as noted 
below. 

Purchased power expenses increased in 1999 by $I 3.2 
million, or 30.2 percent, over 1998 and purchased power 
expenses for 1998 increased over 1997 by $6.9 million, or 
f 8.8 percent, due to a higher demand for energy in both 
years. 

The amount and sources of generation and the average 
cost of fuel per net kilowatt-hour generated were as 
fol lows : 

1999 1998 1997 

(millions of kilowatt-hours) 13,095 1 1,986 10,435 
Total generation 

Sources of generation 

97.4 
2.6 

98.0 
2.0 

99.6 
0.4 

(percent) 
Coal 
Oil and gas 

Average cost of fuel per net 
ki Iowatt- hour generated 
(cents)-- 1.60 1.69 1.99 

Other operation expenses decreased $4.3 million, or 3.6 
percent, in I999 from the 1998 level and $7.3 million, or 
5.7 percent, in 1998 from the 1997 level due to a decrease 
in the amortization costs of prior year payments related to 
renegotiations of coal supply contracts. The 1998 
decrease was partially offset by higher implementation 
costs of a new customer accounting system, increased 
costs related to the Year 2000 program and an increase in 
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the accrual to the accumulated provision for property 
damage. 

Depreciation and amortization expense increased $5.5 
million, or 9.2 percent, in 1999 when compared to 1998 
due primarily to a reduction in the amortization of gains 
from the 1998 sale of emission allowances. 

Maintenance expenses in 1998 increased by $9.3 
million, or 19.4 percent, over 1997 due primarily to 
scheduled maintenance at Plant Crist and Plant Smith and 
increased transmission and distribution maintenance. 

Interest on long-term debt in 1999 increased $1.7 
million, or 8.4 percent, when compared to 1998 due 
primarily to two first mortgage bonds maturing in 1998 
and being replaced by senior notes at a slightly higher 
interest rate, and the issuance of $50 million of senior 
notes in August 1999. In 1998, interest on long-tern debt 
decreased $2.0 million, or 9.1 percent, from 1997 mostly 
due to a decrease in interest expense on pollution control 
bonds refinanced in 1997 and two long-term bank notes 
that matured in 1998. This decrease was partially offset 
by an increase in interest due to the replacement in 1998 
of the two maturing first mortgage bonds with senior notes 
at a slightly higher interest rate. 

Effects of Inflation 

The Company i s  subject to rate regulation and income tax 
laws that are based on the recovery of historical costs. 
Therefore, inflation creates an economic loss because the 
Company is recovering its cost of investments in dollars 
that have less purchasing power. While the inflation rate 
has been relatively low in recent years, it continues to 
have an adverse effect on the Company because of the 
large investment in utility plant with long economic lives. 
Conventional accounting for historical cost does not 
recognize this economic loss nor the partially offsetting 
gain that arises through financing facilities with 
fixed-money obligations, such as long-term debt and 
preferred securities. Any recognition of inflation by 
regulatory authorities is reflected in the rate of return 
allowed. 

Future Earnings Potential 

The results of operations for the past three years are not 
necessarily indicative of future earnings potential. The 
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level of future earnings depends on numerous factors 
ranging from energy sales growth to a potentially less 
regulated and more competitive environment. 

Gulf Power currently operates as a vertically inlegrated 
utility providing electricity to customers within its 
traditional service area located in northwest Florida. 
Prices for electricity provided by the Company to retail 
customers are set by the FPSC. 

Future earnings in the near term will depend upon 
growth in energy sales, which is subject to a number of 
factors. ‘Traditionally, these factors have included 
weather, competition, changes in contracts with 
neighboring utilities, energy conservation practiced by 
customers, the elasticity of demand, and the rate of 
economic growth in the Company’s service area. In early 
1999, the FPSC Staff and the Company became involved 
in serious discussions primarily related to reducing the 
Company’s authorized rate of return. On October 1, 1999 
the Office of Public Counsel, the Coalition for Equitable 
Rates, the Florida Industrial Power Users Group, :md the 
Company jointly filed a petition to resolve the issues. The 
stipulation included a reduction to retail base rates of $ I O  
million annually and provides for revenues to be shared 
within set ranges for 1999 through 2002. Customers 
would receive two-thirds of any revenue within the ranges 
and the Company would retain one-third. For calendar 
year 2000, the Company’s retail base rate revenues in 
excess of $352 million up to $368 million will be shared 
between the Company and its retail customers on the one- 
thirdtwo-thirds basis. Retail base rate revenues above 
$368 million for calendar year 2000 will be refunded to 
the Company’s customers. These set ranges increase 
gradually until the expiration of the plan. The Sharing 
Plan will be in place until the earlier of the in-service date 
of Smith Unit 3 or December 3 1,2002. The parties could 
not agree on the appropriate Return on Equity (ROE). 
Consequently, the Company filed a request to 
prospectively reduce its authorized ROE range from 11 to 
13 percent to 10.5 to 12.5 percent in order to help ensure 
that the FPSC would approve the stipulation. Both the 
stipulation and the ROE request were approved by the 
Commission on October 5, 1999, with an effective date of 
November 4, 1999. 

The electric utility industry in the United States is 
currently undergoing a period of dramatic change as a 
result of regulatory and competitive factors. Among the 
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primary agents of change has been the Energy Policy Act 
of 1992 (Energy Act). The Company is positioning the 
business to meet the challenge of this major change in the 
traditional practice of selling electricity. The Energy Act 
allows independent power producers (IPPs) to access the 
Company’s transmission network in order to sell 
electricity to other utilities. This enhances the incentive 
for IPPs to build cogeneration plants for industria1 and 
commercial customers and sell energy generation to other 
utilities. The Company has and will continue to evaluate 
opportunities to partner and participate in profitable 
cogeneration projects. In 1998, partnering with one of the 
Company’s largest industrial customers, construction was 
completed on 15 megawatts of Company-owned 
cogeneration on the customer’s plant site. Also, 
electricity sales for resale rates are being driven down by 
wholesale transmission access and numerous potential 
new energy suppliers, including power marketers and 
brokers. The Company is aggressively working to 
maintain and expand its share of wholesale sales in the 
southeastern power markets. 

Although the Energy Act does not permit retail 
customer access, it was a major catalyst for the current 
restructuring and consolidation taking place within the 
utility industry. Numerous federal and state initiatives are 
in varying stages to promote wholesale and retail 
competition. Among other things, these initiatives allow 
customers to choose their electricity provider. As these 
initiatives materialize, the structure of the utility indusm 
continues to change. Some states have approved 
initiatives that result in a separation of the ownership 
andlor operation of generating facilities from the 
ownership andlor operation of transmission and 
distribution facilities. While various restructuring and 
competition initiatives have been or are being discussed in 
Florida, none have been enacted to date. Enactment 
would require numerous issues to be resolved, including 
significant ones relating to transmission pricing and 
recovery of any stranded investments. The inability of the 
Company to recover its investments, including the 
regulatory assets described in Note 1 to the financial 
statements, could have a material adverse effect on 
financial condition and results of operation. The 
Company is attempting to minimize or reduce its cost 
exposure. 

Continuing to be a low-cost producer could provide 
opportunities to increase market share and profitability in 

markets that evolve with changing regulation. 
Conversely, if the Company does not remain a low-cost 
producer and provide quality service, the Company’s 
energy sales growth could be limited, and this could 
significantly erode earnings. 

In 1996, the FPSC approved a new optional 
Commercialflndustrial Service Rider (CISR), which is 
applicable to the rate schedules for the Company’s largest 
existing and potential customers who are able to show 
they have viable alternatives to purchasing the Company’s 
energy services. The CISR, approved as a pilot program, 
provides the flexibility needed to enable the Company to 
offer its services in a more competitive manner to these 
customers. The publicity of the CISR ruling, increased 
competitive pressures, and general awareness of customer 
choice pilots and proposals across the country have 
stimulated interest on the part of customers in custom 
tailored offerings. The Company has participated in one- 
on-one discussions with many of these customers, and has 
negotiated and executed two Contract Service Agreements 
within the CISR pilot program. The pilot program ends in 
September of 2000 and the company is currently 
reviewing its options. 

Every five years the FPSC establishes numeric demand 
side management goals. The Company proposed numeric 
goals for the ten-year period from 2000 to 2009. The 
proposed goals consisted of the total, cost-effective winter 
and summer peak demand (kilowatts) and annual energy 
(kilowatt-hour) savings reasonably achievable from 
demand side management for the residential and 
commerciallindustrial classes. The Company submitted 
its 2000 Demand Side Management Plan to the FPSC on 
December 29, 1999. The plan describes the Company’s 
proposed programs it will employ to reach the numeric 
goals. The plan relies heavily on innovative pricing and 
energy efficient construction. The FPSC is expected to 
issue its final order on the Company’s 2000 Demand Side 
Management Plan in mid-April2000. 

On December 20, 1999, the Federal Energy Regulatory 
Commission (FERC) issued its final rule on Regional 
Transmission Organizations (RTOs). The order 
encourages utilities owning transmission systems to form 
RTOs on a voluntary basis. To faciIitate the development 
of RTOs, the FERC will convene regional conferences for 
utilities, customers, and other members of the public to 
discuss the formation of RTOs. In addition to 
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participating in the regional conferences, utilities owning 
transmission systems, including Southern Company, are 
required to make a filing by October 15,2000. The filing 
must contain either a proposal for RTO participation or a 
description of the efforts made to participate in an RTO, the 
reasons for non-participation, any obstacles to participation, 
and any plans for further work toward participation. The 
RTOs that are proposed in the filings should be operational 
by December 15,2001. Southern Company is evaluating this 
issue and formulating its response. The outcome of this 
matter cannot now be determined. 

Compliance costs related to current and future 
environmental laws and regulations could affect earnings 
if such costs are not fully recovered. The Clean Air Act 
and other important environmental items are discussed 
later under “Environmental Matters.” Also, Florida 
legislation adopted in 1993 that provides for recovery of 
prudent environmental compliance costs is discussed in 
Note 3 to the financial statements under ‘LEnvironmenfaI 
Cost Recovery.” 

The Company is subject to the provisions of Financial 
Accounting Standards Board (FASB) Statement No. 7 1, 
Accounting for the Effects of Certain Types of 
Regulation. In the event that a portion of the Company’s 
operations is no longer subject to these provisions, the 
Company would be required to write off related regulatory 
assets and liabilities that are not specifically recoverable, 
and determine if any other assets have been impaired. See 
Note 1 to the financial statements under “Regulatory 
Assets and Liabilities” for additional information. 

New Accounting Standards 

The FASB has issued Statement No. 133, Accounting for 
Derivative Instruments and Hedging Activities, which 
must be adopted by January 1, 2001. This statement 
establishes accounting and reporting standards for 
derivative instruments - including certain derivative 
instruments embedded in other contracts - and for 
hedging activities. Adoption of this statement is not 
expected to have a material impact on the Company’s 
financial statements. 

Year 2000 ChalIenge 

The work undertaken by the Company to ensure that all 
critical computer systems and other date sensitive 
devices would function correctly in the Year 2000 was 
successful. There were no material incidents reported 
and no disruption of electric service within the service 
area of the Company. There were no reports of 
significant events regarding third parties that impacted 
revenues or expenses. 

The Company’s original projected total costs for 
Year 2000 readiness were approximately $5 million. 
Final projected costs were also $5 million with no 
material costs remaining to be spent in 2000. From its 
inception through December 3 1 , 1999, the Year 2000 
program costs, recognized primarily as expense, 
amounted to $5 million, of which $2 million was 
recorded in 1999. 

FINANCIAL CONDITION 

Overview 
Exposure to Market Risks 

Due to cost-based rate regulation, the Company has 
limited exposure to market volatility in interest rates and 
prices of electricity. To mitigate residual risks relative to 
movements in electricity prices, the Company enters into 
fixed price contracts for the purchase and sale of 
electricity through the wholesale electricity market. 
Realized gains and losses are recognized in the iiicome 
statements as incurred. At December 3 1,1999, exposure 
from these activities was not materia1 to the Company’s 
financial position, results of operations, or cash flows. 
Also, based on the Company’s overall interest rate 
exposure at December 3 1, 1999, a near-term 100 basis 
point change in interest rates would not materially affect 
the Company’s financial statements. 

The Company’s financial condition continues to be very 
solid. During 1999, gross property additions were $69.8 
million. Funds for the property additions were provided 
by operating activities. See the Statements of Cash Flows 
for further details. 

Financing Activities 

In 1999, the Company sold $50 million of senior notes 
and long-term bank notes totaling $27 million were 
retired. The remaining proceeds from this issuance were 
used to reduce short-term borrowing requirements. See 
the Statements of Cash Flows for further details. 
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Composite financing rates for the years 1997 through 
1999 as of year end were as follows: 

1999 1998 1997 
Composite interest rate on 

Composite rate on 

Composite preferred stock 

long-term debt 6.0% 6.1% 5.9% 

trust preferred securities 7.3% 7.3% 7.6% 

dividend rate 5.1% 5.1% 6.1% 

The composite interest rate on long-term debt decreased 
in I999 primarily due to lower interest rates on variable 
rate pollution control bonds. 

Capital Requirements for Construction 

The Company’s gross property additions, including those 
amounts related to environmental compliance, are 
budgeted at $428 million for the three years beginning in 
2000 ($1 06 million in 2000, $232 million in 200 1, and 
$90 million in 2002). These amounts include $198.8 
million for the years 2000 through 2002 for the estimated 
cost of a 574 megawatt combined cycle gas unit to be 
located in the eastern portion of its service area. The unit 
is expected to have an in-service date of June 2002. The 
remaining property additions budget is primarily for 
maintaining and upgrading transmission and distribution 
facilities and generating plants. Actual construction costs 
may vary from this estimate because of changes in such 
factors as: business conditions; environmental 
regulations; load projections; the cost and efficiency of 
construction labor, equipment, and materials; and the cost 
of capital. In addition, there can be no assurance that 
costs related to capital expenditures will be fully 
recovered. 

Other Capital Requirements 

The Company will continue to retire higher-cost debt and 
preferred securities and replace these securities with 
lower-cost capital .as market conditions and terms of the 
instruments permit. 

Environmental Mattem 

In November 1990, the Clean Air Act was signed into 
law. Title IV of the Clean Air Act -- the acid rain 
compliance provision of the law -- significantly affected 

the Company. Specific reductions in sulfur dioxide and 
nitrogen oxide emissions from fossil-fired generating 
plants are required in two phases. Phase I compliance 
began in 1995 and initially affected 28 generating units of 
Southern Company. As a result of Southern Company’s 
compliance strategy, an additional 22 generating units 
were brought into compliance with Phase I requirements. 
Phase I1 compliance is required in 2000, and all fossil- 
fired generating plants will be affected. 

Southern Company achieved Phase I sulfur dioxide 
compliance at the affected plants by switching to low- 
sulfur coal, which required some equipment upgrades. 
Construction expenditures for Phase T compliance totaled 
approximately $300 million for Southern Company, 
including approximately $42 million for Gulf Power. 

For Phase I1 sulfur dioxide compliance, Southern 
Company currently uses emission allowances and 
increased fuel switching. Also, equipment to control 
nitrogen oxide emissions was installed on additional 
system fossil-fired units as required to meet Phase TI 
limits and ozone non-attainment requirements. 
Compliance for Phase I1 and initial ozone non-attainment 
requirements increased total estimated construction 
expenditures by approximately $1 05 million. Phase I1 
compliance is not expected to have a material impact on 
Gulf Power. 

Following adoption of legislation in April of 1992 
allowing electric utilities in Florida to seek FPSC approval 
of their Clean Air Act Compliance Plans, Gulf Power filed 
its petition for approval. The FPSC approved the 
Company’s plan for Phase I compliance, deferring until a 
later date approval of its Phase I1 Plan. 

In 1993, the Florida Legislature adopted legislation that 
allows a utility to petition the FPSC for recovery of 
prudent environmental compliance costs that are not being 
recovered through base rates or any other recovery 
mechanism. The legislation is discussed in Note 3 to the 
financial statements under “Environmental Cost 
Recovery.” Substantially all of the costs for the Clean Air 
Act and other new environmental legislation discussed 
below are expected to be recovered through the 
Environmental Cost Recovery Clause. 

In July 1997, the Environmental Protection Agency 
(EPA) revised the national ambient air quality standards 
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for ozone and particulate matter. This revision makes the 
standards significantly more stringent. In September 
1998, the EPA issued the final regional nitrogen oxide 
reduction rule to the states for implementation. The final rule 
affects 22 states, including Alabama and Georgia. See Note 
6 to the financial statements under “Joint Ownership 
Agreements” related to the Company’s ownership interest 
in Georgia Power’s Plant Scherer Unit No. 3. The EPA’s 
July 1997 standards and the September 1998 rule are k i n g  
challenged in the courts by several states and industry groups. 
lmplementation of the final state rules for these three 
initiatives could require substantial M e r  reductioris in 
nitrogen oxide and sulfur dioxide emissions from fossil-fired 
generating facilities and other industries in these states. 
Additional compliance costs and capital expenditurns 
resulting from the implementation of these rules and 
standards cannot be determined until the results of legal 
challenges are known, and the states have adopted their final 
rules. 

The EPA and state environmental regulatory agencies 
are reviewing and evaluating various other matters 
including: nitrogen oxide emission control strategies for 
ozone non-attainment areas; additional controls for 
hazardous air pollutant emissions; and hazardous waste 
disposal requirements. The impact of any new standards 
will depend on the development and implementation of 
applicable regulations. 

On November 3, 1999, the EPA brought a civil action 
in the U.S. District Court against Alabama Power, Georgia 
Power, and the system service company. The complaint 
alleges violations of the prevention of significant 
deterioration and new source review provisions of the 
Clean Air Act with respect to five coal-fired generating 
facilities in Alabama and Georgia. The civil action 
requests penalties and injunctive relief, including an order 
requiring the installation of the best available control 
technology at the affected units. The EPA concurrently 
issued to the integrated Southeast utilities a notice of 
violation related to 10 generating facilities, including the 
five facilities mentioned previously and the Company’s 
Plants Crist and Scherer. See Note 6 to the financial 
statements under “Joint Ownership Agreements” related 
to the Company’s ownership interest in Georgia Power’s 
Plant Scherer Unit No. 3. In early 2000, the EPA filed a 
motion to amend its complaint to add the violations 
alleged in its notice of violation, and to add Gulf Power, 
Mississippi Power, and Savannah Electric as defendants. 

The complaint and notice of violation are similar to those 
brought against and issued to several other electric 
utilities. These complaints and notices of violation allege 
that the utilities had failed to secure necessary permits or 
install additional pollution equipment when performing 
maintenance and construction at coal burning plants 
constructed or under construction prior to 1978. Southern 
Company believes that its integrated utilities complied 
with applicable laws and the EPA’s regulations and 
interpretations in effect at the time the work in question 
took place. The Clean Air Act authorizes civil penalties 
of up to $27,500 per day per violation at each generating 
unit. Prior to January 30, 1997, the penalty was $25,000 
per day. An adverse outcome of this matter could require 
substantial capital expenditures that cannot be determined 
at this time and possibly require payment of substantial 
penalties. This could affect future results of operations, 
cash flows, and possibly financial condition if such costs 
are not recovered through regulated rates. 

Gulf Power must comply with other environmental 
laws and regulations that cover the handling and disposal 
of hazardous waste. Under these various laws and 
regulations, the Company could incur substantial costs to 
clean up properties. The Company conducts studies to 
determine the extent of any required cleanup costs and has 
recognized in the financial statements costs to clean up 
known sites. For additional information, see Note 3 to the 
financial statements under “Environmental Cost 
Recovery.” 

Several major pieces of environmental legislation are 
being considered for reauthorization or amendment by 
Congress. These include: the Clean Air Act; the Clean 
Water Act; the Comprehensive Environmental Response, 
Compensation and Liability Act; the Resource 
Conservation and Recovery Act; the Toxic Substances 
Control Act; and the Endangered Species Act. Changes tu 
these laws could affect many areas of the Company’s 
operations. The full impact of any such changes cannot 
be determined at this time. 

Compliance with possible additional legislation related 
to global climate change, electric and magnetic fields, and 
other environmental health concerns could significantly 
affect the Company. The impact of new legislation -- if 
any -- will depend on the subsequent development and 
implementation of applicable regulations. In addition, the 
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potential exists for liability as the result of lawsuits 
alleging damages caused by electric and magnetic fields. 

Sources of Capital 

At December 3 1, 1999, the Company had approximately 
$15.8 million of cash and cash equivalents and $4 1.5 
million of unused committed lines of credit with banks to 
meet its short-term cash needs. Refer to the Statements of 
Cash Flows for details related to the Company’s financing 
activities. See Note 5 to the financial statements under 
“Bank Credit Arrangements” for additional information. 

The Company historically has relied on issuances of 
first mortgage bonds and preferred stock, in addition to 
pollution control revenue bonds issued for its benefit by 
public authorities, to meet its long-term external financing 
requirements. Recently, the Company’s financings have 
consisted of unsecured debt and trust preferred securities. 
In this regard, the Company sought and obtained 
stockholder approval in 1997 to amend its corporate 
charter eliminating restrictions on the amounts of 
unsecured indebtedness it may incur. 

If the Company chooses to issue first mortgage bonds or 
preferred stock, it is required to meet certain coverage 
requirements specified in its mortgage indenture and 
corporate charter. The Company’s ability to satisfy all 
coverage requirements is such that it could issue new first 
mortgage bonds and preferred stock to provide sufficient 
funds for all anticipated requirements. 

Cautionary Statement Regarding Fomard-Looking 
Information 

The Company’s 1999 Annual Report contains forward- 
looking and historical information. The Company 
cautions that there are various important factors that 
could cause actual results to differ materially from 
those indicated in the forward-looking information. 
Accordingly, there can be no assurance that such 
indicated results will be realized. These factors include 
legislative and regulatory initiatives regarding 
deregulation and restructuring of the electric utility 
industry; the extent and timing of the entry of 
additional competition in the Company’s markets; 
potential business strategies -- including acquisitions or 
dispositions of assets or internal restructuring -- that may 
Ix pursued by the company; state arid federal rate 
regulation; changes in or application of environmental and 

other laws and regulations to which the company is 
subject; political, legal and economic conditions and 
developments; financial market conditions and the results 
of fmancing efforts; changes in commodity prices and 
interest rates; weather and other natural phenomena; and 
other factors discussed in the reports -- including Form 10- 
K -- filed from time to time by the Company with the 
Securities and Exchange Commission. 
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1999 1998 1997 
(in thousan&) 

Operating Revenues: 
Retail sales $5 12,760 $509,118 $521,6 19 
Sales for resale -- 

Non-affiliates 62,354 6 1,893 63,697 
Affiliates 66,110 42,642 16,760 

Other revenues 32,875 36,865 23,780 
Total operating revenues 6 7 4,O 9 9 650,5 I8 625,856 
Operating Expenses: 
Operation -- 

Fuel 
Purchased power -- 

Non-affdiates 
Affiliates 

Maintenance 
Depreciation and amortization 

Other 

209,031 

46332 
10,703 

11 4,670 
57,830 
64,589 

197,462 

29,369 
14,445 

119,011 
57,286 
59,129 

180,343 

11,938 
24,955 

126,266 
47,988 
57,874 

Total operating expenses 554,937 528,164 50 1,639 
124,217 Operating lncome 119,162 122,354 

Other Income (Expease): 
Interest income 1,771 93 1 1,203 
Other, net (1,357) (2,339) (992) 
Earnings Before Interest and Income Taxes 119,576 120,946 124,428 
Interest Charges and Other: 
Interest an long-term debt 21,375 19,718 2 1,699 
Interest on notes payable 2,371 1,190 891 
Amortization of debt discount, premium and expense, net 1,989 2,100 2,28 1 
Other interest charges 1,126 2,548 2,076 
Distributions on preferred securities of subsidiary 6,200 6,034 2,804 

33,06 1 3 1,590 29,75 1 Total interest charges and other, net 
Earnings Before Income Taxes 86,5 15 89,356 94,677 
Income taxes (Note 8) 32,631 32,199 33,450 
Net Income 53,884 57,157 6 1.227 
Dividends on Preferred Stock 217 636 3,617 
Net Income After Dividends on Preferred Stock $ 53,667 $ 56,521 $ 57,610 
The accompanying notes are an integd part of these statements. 
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Assets 1999 1998 
(in thousands) 

$ 969 $ 15,753 
Current Assets: 
Cash and cash equivalents 
Receivables -- 
Customer accounts receivable 55,108 49,067 
Other accounts and notes receivable 4,325 3,514 
Affiliated companies 7,104 3,442 

Fossil fuel stock, at average cost 29,869 24,213 
Materials and supplies, at average cost (Note 1) 30,088 28,025 

Other 5354 9,725 
Total current assets 158.186 127,696 
Property, Plant, and Equipment: 
In service (Notes 1 and 6) 1,853,664 1,809,90 1 
Less accumulated provision for depreciation 821,970 784,l I 1 

1,031,694 1,025,790 
Construction work in progress 34.164 34,863 
Total property, plant, and equipment 1,065,858 1,060,653 
Other Property and Investments 1.481 588 
Deferred Charges and Other Assets: 
Deferred charges related to income taxes (Note 8) 25,264 25,308 
Prepaid pension costs (Note 2) 17,734 13,770 
Debt expense, being amortized 2,526 2,565 
Premium on reacquired debt , being amortized 17360 18,883 

Accumulated provision for uncollectible accounts (1,026) (996) 

Regulatory clauses under recovery (Note 1) 11,611 9,737 

other 20,086 18,438 
Total deferred charges and other assets 82.970 78,964 
Total Assets $1308.495 $1,267.90 1 
The accompanying not= are an integral part of these balance sheets. 
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Liabilities and Stockholder's Equity 1999 1998 

Current Liabilities: 
Securities due w i t h  one year (Note 10) $ $ 27,000 
Notes payable 55,000 3 1,500 
Accounts payabIe -- 

14,878 19,756 Affiliated 
Other 2238 1 23,697 

Customer deposits 12,778 12,560 
Taxes accrued -- 

(in thousands) 

Income taxes 4,889 
Other 7,707 7,432 

Interest accrued 9,255 5,184 
Vacation pay accrued 4,199 4,035 
other 4,961 10,05 1 
Total current liabilities 13 6.2 4 8 141,2 15 
Long-term debt (See accompanying statements) 367,449 3 17,341 
Deferred Credits and Other Liabilities: 
Accumulated deferred income taxes (Note 8) 162,776 166,118 
Deferred credits related to income taxes (Note 8) 49,693 52,465 

27,712 29,632 Accumulated deferred investment tax credits 
Employee benefits provisions 31,735 2S1594 
other 21333 15,648 
Total deferred credits and other liabilities 293,249 292,457 
Company obligated mandatorily redeemable preferred 

securities of subsidiary trusts holding company junior 
subordinated notes (See accompanying statements) 85,000 85,000 

Preferred stock (See accompanying statements) 4,236 4,236 
Common stockholder's equity (See accompanying statements) 422313 427,652 
Total w e e  and Sto&h&ler's F&tv $1 30 8,495 $1.267.901 
The accompanying notes are an integral part of these balance sheets. 

... 
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1999 1998 1999 1998 
(in thousands) (percent ofrota0 

Long-Term Debt: 
First mortgage bonds -- 

Maturity Interest Rates 
July 1,2003 6.125% $ 30,000 $ 30,000 

January 1,2026 6.875% 30,000 30,000 
Total first rnorkage bonds 85,000 85,000 
Long-term notes payable -- 

November 1,2006 6.50% 25,000 25,000 

7.05% due August 15,2004 50,000 - 
7.50% due June 30,2037 20,000 20,000 
6.70% due June 30,2038 49,926 50,000 

due November 20, 1999 - 27,000 
Total long-term notes payable 119,926 97,000 
Other long-term debt -- 

Adjustable rate (5.72% at 1/1/99) 

Pollution control revenue bonds -- 
Collateralized with first mortgage bonds: 

5.25% to 6.30% due 2006-2026 
Variable rate (3.70% at 1/1/00) 

Collateralized with other property: 
Variable rate (3.75% at 1/1/00) 

due 2024 

due 2022 40,930 40,930 
Total other long-term debt 169.630 169,630 
Unamortized debt premium (discount), net (7,1071 (7,289) 
TotaI long-term debt (annual interest 

requirement -- $22.5 million) 367,449 344,34 1 
Less amount due within one year (Note 10) - 27,000 
Long-term debt excluding amount due within one year 367,449 317,341 41.8% 38.0% 
Company Obligated Mandatorily 

$25 liquidation value -- 
Redeemable Preferred Securities: (Note 9) 

7.00% 45,000 45,000 
7.625% 40,000 40,000 

Total (annual distribution requirement I- $6.2 miliionl 85,000 85,000 9.7 10.2 
Cumulative Preferred Stock 
$100 par value 

4.64% to 5.44% 4,236 4,236 
Total (annual dividend requirement -- $0.2 million) 4,236 4,236 
Less amount due within one year 
Total excluding m o u n t  due within one year 4,236 4,236 0.5 0.5 
Common Stockholder’s Equity: 
Common stock, without par value -- 

Authorized and Outstanding - 
992,717 shares in 1999 and 1998 38,060 38,060 

Paid-in capital 221,254 218,960 

Retained earnings (Note 1 1) 162,987 170,620 
Total common stockholder’s equity 422,313 427,652 48.0 51.3 
Total C m o n  %gZ&99S $834.229 100.0% 100.0% 
The accompanying notes are an integral part of these statements. 

- 

Premium on preferred stock 12 12 

. . .  

16 



STATEMENTS OF COMMON STOCKHOLDER'S EQUITY 
For the Years Ended December 31,1999,1998, and 1997 
Gulf Power Company 1999 Annual Report 

Premium on 

Stock Capital Stock Earnings Total 
fin thousands) 

Common Paid-In Preferred Retained 

Balance at January 1,1997 $38,060 $218,437 $8 1 $179,180 $435,758 
Net income after dividends on preferred stock 57,610 57,6 10 

- Cash dividends on common stock (64,600) (@,600) 
Other 1 (69) 18 (50) 
Balance at December 31,1997 33,060 2 1 8,438 12 172,208 428,7 18 
Net income after dividends on preferred stock 56,52 1 56,52 1 
Capital contributions from parent company 522 522 
Cash dividends on common stock (57,200) (57,200) 
Other (909) (909) 
Balance at December 31,1998 38,060 218,960 12 170,620 4 2 7,6 5 2 
Net income after dividends on preferred stock 53,667 53,667 
Capital contributions from parent company 2.294 2,294 

- 

- - - 
- - - - -  - - - Cash dwidends on common stock (61,300) (61,300) 

Balance at December 31.1999 $38,060 $22 1,254 $12 $162987 %422,3 13 
The accompanying notes are an integral part of these statements. 
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1999 1998 1997 
(in thousands} 

Operating Activities: 
Net income $ 53,884 $ 57,157 $ 
Adjustments to reconcile net income 

to net cash provided from operating activities -- 
Depreciation and amortization 68,721 69,633 
Deferred income taxes and investment tax credits, net (6,6091 (4,6 8 4 1 
Other, net 3,735 3,463 
Changes in certain current assets and liabilities -- 

Receivables, net (10,484) I 1,308 

Materials and supplies (2,0631 609 
Accounts payable (2,0231 823 

Fossil fuel stock (5,656) (4,9 17) 
(692) 

9,056 
1,618 
1,398 

6 1,227 

72,860 

4,831 
(7,047) 

Gross property additions (69,798) (69,73 I )  (54,289) . -  
Other ( 8 13 5 6 1 5,990 509- 
Net cash used for investing activities (78,654) (63,74 1 (5  3,7 8 0)  
Financing Activities: 
Increase (decrease) in notes payable, net 
Proceeds -- 

Other long-term debt 
Preferred securities 
Capital contributions from parent company 

First mortgage bonds 
Other long-term debt 
Preferred stock 

Retirements -- 

Payment of preferred stock dividends 
Payment of common stock dividends - .  

23,500 

50,000 

2,294 
- 

- 
(27,074) 

(271) 
(61,300) 

- 

(15,500) 

50,000 
45,000 

522 

(45,000) 
(8,326) 
(9,455) 

(792) 
(67,200) 

22,000 

60,930 
40,000 

(25,000) 

(5,370) 

(56,902) 
(75,911) 

(64,6001 . -  ~ 

Wtha (246) (4,167) (3,014) 
Net cash used for financing activities (13,097) (543 18) (107,867) 
Net Change in Cash and Cash Equivalents 14,784 (3,738) 3,900 

807 Cash and Cash Equivalents at Beginning of Period 969 4,707 

Supplemental Cash Flow Information: 
Cash md C m  at E nd of Period $ 15.753 $ 969 $ 4.707 

Cash paid during the period for -- 
Interest {net o f  &ount capitalized) $27,670 $28,044 $263 5 8 
Income taxes {net of refunds) 29,462 38,782 36,O 10 

The accompanying notes  IT an integral part of thwe statements. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

General 

Gulf Power Company is a wholly owned subsidiary of 
Southern Company, which is the parent company of five 
integrated Southeast utilities, a system service company, 
Southern Communications Services (Southern LINC), 
Southern Company Energy Solutions, Southern Energy, 
Inc. (Southern Energy), Southern Nuclear Operating 
Company (Southern Nuclear), and other direct and 
indirect subsidiaries. The integrated Southeast utilities -- 
Alabama Power, Georgia Power, Gulf Power, Mississippi 
Power, and Savannah Electric -- provide electric service 
in four states. Gulf Power Company provides electric 
service to the northwest panhandle of Florida. Contracts 
among the integrated Southeast utilities -- related to 
jointly owned generating facilities, interconnecting 
transmission lines, and the exchange of electric power -- 
are regulated by the Federal Energy Regulatory 
Commission (FERC) andor the Securities and Exchange 
Commission (SEC). The system service company 
provides, at cost, specialized services to Southern 
Company and subsidimy companies. Southern LINC 
provides digital wireless communications services to the 
operating companies and also markets these services to 
the public within the Southeast. Southern Company 
Energy Solutions develops new business opportunities 
related to energy products and services, Southern Nuclear 
provides services to Southern Company’s nuclear power 
plants. Southern Energy acquires, develops, builds, owns, 
and operates power production and delivery facilities and 
provides a broad range of energy-related services to 
utilities and industrial companies in selected countries 
around the world. Southern Energy businesses include 
independent power projects, integrated utilities, a 
distribution company, and energy trading and marketing 
businesses outside the southeastern United States. 

Southern Company is registered as a holding company 
under the Public Utility Holding Company Act of 1935 
(PUHCA). Both Southern Company and its subsidiaries 
are subject to the regulatory provisions of the PUHCA. 
The Company is also subject to regulation by the FERC 
and the Florida Public Service Commission (FPSC). The 
Company follows generally accepted accounting 
principles and complies with the accounting policies and 
practices prescribed by the FPSC and the FERC. The 
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preparation of financial statements in conformity with 
generally accepted accounting principles requires the use 
of estimates, and the actual results may differ from those 
estimates. 

Certain prior years’ data presented in the financial 
statements have been reclassified to conform with current 
year presentation. 

Related-Party Transactions 

The Company has an agreement with Southern Company 
Services, Inc. (a whoIly owned subsidiary of Southern 
Company) under which the following services are 
rendered to the company at cost: general and design 
engineering, purchasing, accounting and statistical, 
finance and treasury, tax, information resources, 
marketing, auditing, insurance and pension, human 
resources, systems and procedures, and other services 
with respect to business and operations and power pool 
operations. Costs for these services amounted to $43 
million, $40 million, and $36 million during 1999, 1998, 
and 1997, respectively. 

Regulatory Assets and Liabilities 

The Company is subject to the provisions of Financial 
Accounting Standards Board (FASB) Statement No. 71, 
Accounting for the Effects of Certain Types of 
Regulation. Regulatory assets represent probable future 
revenues to the Company associated with certain costs 
that are expected to be recovered from customers through 
the ratemaking process. Regulatory liabilities represent 
probable future reductions in revenues associated with 
amounts that are expected to be credited to customers 
through the ratemaking process. Regulatory assets and 
(liabilities) reflected in the Balance Sheets at December 
31 relate to the following: 
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1999 1998 Depreciation and Amortization 
(in thousands) 

Deferred income tax debits $25,264 $25,308 
Deferred loss on reacquired 

debt 17,360 18,883 
Environmental remediation 5,745 7,076 
Vacation pay 4,199 4,035 
Regulatory clauses under (over) 

recovery, net 8,486 3,700 
Accumulated provision for 

property damage (5,528) ( 1,605) 
Deferred income tax credits (49,693) (52,465) 
Other, net (1,255) (480) 
Total 4,578 4,452 

In the event that a portion of the Company’s operations 
is no longer subject to the provisions of FASB Statement 
No. 71, the Company would be required to write off 
related regulatory assets and Iiabilities that are not 
specifically recoverable through regulated rates. In 
addition, the Company would be required to determine 
any impairment to other assets, including plant, and write 
down the assets, if impaired, to their fair value. 

Revenues and Regulatory Cost Recovery Clauses 

The Company currently operates as a vertically integrated 
utility providing electricity to retail customers within its 
service area located in northwest Florida and to wholesale 
customers in the Southeast. 

The Company accrues revenues for service rendered but 
unbilled at the end of each fiscal period. The Company 
has a diversified base of customers and no single customer 
or industry comprises 10 percent or more of revenues. 
For all periods presented, uncollectible accounts averaged 
significantly less than 1 percent of revenues. 

Fuel costs are expensed as the fuel is used. The 
Company’s retail electric rates include provisions to 
periodically adjust billings for fluctuations in fuel costs, 
the energy component of purchased power costs, and 
certain other costs. The Company also has similar retail 
cost recovery clauses for energy conservation costs, 
purchased power capacity costs, and environmental 
compliance costs. Revenues are adjusted monthly for 
differences between recoverable costs and amounts 
actually reflected in current rates. 

Depreciation of the original cost of plant in service is 
provided primarily by using composite straight-line rates, 
which approximated 3.8 percent in 1999 and 1998 and 3.6 
percent in 1997. The increase in 1998 is attributable to 
new depreciation rates, which were approved by the FPSC 
in 1998, When property subject to depreciation is retired 
or otherwise disposed of in the normal course of business, 
its cost -- together with the cost of removal, less salvage -- 
is charged to the accumulated provision for depreciation. 
Minor items of property included in the original cost of 
the plant are retired when the related property unit is 
retired. Also, the provision for depreciation expense 
includes an amount for the expected cost of removal of 
facilities. 

Income Taxes 

The Company uses the liability method of accounting for 
income taxes and provides deferred income taxes for all 
significant income tax temporary differences. Investment 
tax credits utilized are deferred and amortized to income 
over the average lives of the related property. The 
Company is included in the consolidated federal income 
tax return of Southern Company. 

Property, Plant, and Equipment 

Property, plant, and equipment is stated at original cost. 
Original cost includes: materials; labor; minor items of 
property; appropriate administrative and genera1 costs; 
payroll-reiated costs such as taxes, pensions, and other 
benefits; and the estimated cost of funds used during 
construction. The cost of maintenance, repairs, and 
replacement of minor items of property is charged to 
maintenance expense. The cost of replacements of 
property (exclusive of minor items of property) is charged 
to utility plant. 

Cash and Cash Equivalents 

Temporary cash investments are considered cash 
equivalents. Temporary cash investments are securities 
with original maturities of 90 days or less. 
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Financial Instruments 

The Company’s financial instruments for which the 
carrying amount did not equal fair value at December 3 1 
were as follows: 

Carrying Fair 
Amount Value 

(in thousands) 
Long-term debt: 

At December 3 1,1999 $367,449 $349,791 
At December 3 1, 1998 $344,341 $357,100 

securities: 
At December 31,1999 $85,000 $69,092 
At December 3 1, 1998 $85,000 $89,400 

Capital trust preferred 

The fair values for long-term debt and preferred 
securities were based on either closing market prices or 
closing prices of comparable instruments. 

Materials and Supplies 

Generally, materials and supplies include the cost of 
transmission, distribution, and generating plant materials. 
Materials are charged to inventory when purchased and 
then expensed or capitalized to plant, as appropriate, when 
installed. 

Provision for Injuries and Damages 

The Company is subject to claims and suits arising in the 
ordinary course of business. As permitted by regulatory 
authorities, the Company provides for the uninsured costs 
of injuries and damages by charges to income amounting 
to $1.2 million annually. The expense of settling claims is 
charged to the provision to the extent available. The 
accumulated provision of $1.8 million and $1.3 million at 
December 3 1, 1999 and 1998, respectively, is included in 
other current liabilities in the accompanying Balance 
Sheets. 

Provision for Property Damage 

The Company provides for the cost of repairing damages 
from major storms and other uninsured property damages. 
This includes the full cost of storm and other damages to 
its transmission and distribution lines and the cost of 
uninsured damages to its generation and other property. 

The expense of such damages is charged to the provision 
account. At December 3 1,1999 and 1998, the 
accumulated provision for property damage was $5.5 
million and $1.6 million, respectively. In 1995, the FPSC 
approved the Company’s request to increase the amount 
of its annual accrual to the accumulated provision for 
property damage account from $1.2 million to $3.5 
million and approved a target level for the accumulated 
provision account between $25.1 and $36.0 million. The 
FPSC has also given the Company the flexibility to 
increase its annual accrual amount above $3.5 million, 
when the Company believes it is in a position to do so. 
The Company accrued $5.5 miliion in 1999 and $6.5 
million in 1998 to the accumulated provision for property 
damage. The Company charged $1.6 million to the 
provision account in 1999. Charges to the provision 
account during 1998 totaled $4.2 million, which included 
$3.4 million related to Hurricane Georges. 

2. RF,TIREMENT BENEFITS 

The Company has a defined benefit, trusteed, non- 
contributory pension plan that covers substantially all 
regular employees. The Company provides certain 
medical care and life insurance benefits for retired 
employees. Substantially all employees may become 
eligible for these benefits when they retire. Trusts are 
funded to the extent required by the Company’s regulatory 
commissions. The measurement date for plan assets and 
obligations is September 30 for each year. 

Pension Plan 

Changes during the year in the projected benefit 
obligations and in the fair value of plan assets were as 
follows: 

Projected 
Benefit Obligations 
1999 1998 

(in thousands) 

Balance at beginning of year $143,012 $130,794 
Service cost 4,490 4,107 
Interest cost 9,440 9,572 

Actuarial loss (gain) and 
Benefits paid (6362) (6,663) 

emdovee transfers (8.1 131 5.202 
Balance at end of Year $141.967 $143.012 
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Postretirement Benefits 
Plan Assets 

1999 1998 
(in thousands) 

Balance at beginning of year $212,934 $222,196 
Actual return on plan assets 35,971 1,310 
Benefits paid (6,862) (6,663) 
Employee transfers (558) (3,909) 
Balance at end of year $241,485 $2 12.934 

The accrued pension cos& recognized in the Balance 
Sheets were as follows: 

1999 1998 

Funded status 
(in thousmnds) 

$99,518 $ 69,922 
Unrecognized transition 

Unrecognized prior 

Unrecognized net gain (81,956) (55,978) 
Prepaid asset recognized 

in the Balance Sheets $17.734 $13.770 

obligation (433323) (5,0431 

service cost 4,495 4,869 

Components of the pension plan’s net periodic cost 
were as follows: 

1999 1998 1997 
Service cost $4,490 $4,107 $ 3,897 
Interest cost 9,440 9,572 9,301 
Expected return on 

plan assets (15,968) (14,827) (13,675) 
Recognized net gain (1,579) (1,891) (1,656) 
Net amortization 13471 (3471 (3471 
Net Dension income $13964) S(3.3861 $ (2.4801 

Changes during the year in the accumulated benefit 
obligations and in the fair value of plan assets were as 
follows: 

Accumulated 
3enefit Obligations 
1999 1998 

(in thousands) 

Balance at beginning of year $49,303 $39,669 
Service cost 1,087 946 
Interest cost 3,261 3,123 
Benefits paid (1,177) (1,068) 
Actuarial (loss) gain and 

employee transfers (4,464) 3,614 
Amendments - 3,019 
Balance at end of year $48,0 10 $49,3 03 

Plan Assets 
1999 1998 

(in thousands) 

Balance at beginning of year $9,603 $9,45 5 
Actual return on plan assets 1,525 54 
Employer contributions 1,245 1,162 
Benefits paid (1,177) ( I  ,068) 
Balance at end of vear $11,196 $9.603 

The accrued postretirement costs recognized in the 
Balance Sheets were as follows: 

1999 1998 
(in thousands) 

Funded status $ (36,814) $(39,700) 
Unrecognized transition 

obligation 4,723 5,079 
Unrecognized prior 

service cost 2,741 2,900 
Unrecognized net loss 2,620 8,187 
Fourth quarter contributions 300 
Accrued liability recognized 

in the Balance Sheets $126.4301 sr23.5341 
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Components of the postretirement plan’s net periodic expensed all costs related to these work force reduction 
cost we= as follows: programs. 

1999 1998 1997 3. CONTINGENCJES AND REGnATORY 
Service cost $1,037 $ 946 $ 896 MATTERS 
Interest cost 3,261 3,123 2,845 
Expected return on 

Transition ob1 igation 356 356 356 
Prior service cost 159 119 
Recognized net loss 264 128 184 

plan assets (794) (717) (641) 

Net postretirement cost $4,333 $3,955 $3,640 

The weighted average rates assumed in the actuarial 
calculations for both the pension plan and postretirement 
benefits were : 

1999 1998 
Discount 7.50% 6.75% 
Annual salary increase 5.00% 4.25% 
Long-term return on plan 

assets 8.50% 8.50% 

An additional assumption used in measuring the 
accumulated postretirement benefit obligations was a 
weighted average medical care cost trend rate of 7.74 
percent for 1999, decreasing gradually to 5.5 percent 
through the year 2005, and remaining at that leve1 
thereafter. An annual increase or decrease in the assumed 
medical care cost trend rate of 1 percent would affect the 
accumulated benefit obligation and the service and interest 
cost components at December 3 1, 1999 as follows (in 
thousands): 

1 Percent 1 Percent 
Increase Decrease 

Benefit ob1 igation $3,627 $(3,086) 
Service and interest costs $3 20 %{269\ 

Environmental Cost Recovery 

In April 1993, the Florida Legislature adopted legislation 
for an Environmental Cost Recovery Clause (ECRC), 
which allows a utility to petition the FPSC for recovery of 
all prudent environmental compliance costs that are not 
being recovered through base rates or any other recovery 
mechanism. Such environmental costs include operation 
and maintenance expense, emission allowance expense, 
depreciation, and a return on invested capital. 

In January 1994, the FPSC approved the Company’s 
initial petition under the ECRC for recovery of 
environmental costs. Initially, recovery under the ECRC 
was determined semi-annually. The FPSC approved 
annual recovery periods beginning with the October 1996 
through September 1997 period. As of January 1999, the 
annual recovery period is on a calendar-year basis as 
approved by the FPSC in May 1998. Recovery includes a 
true-up of the prior period and a projection of the ensuing 
period. During 1999 and 1998, the Company recorded 
ECRC revenues of $1 1.6 million and $8.0 million, 
respectively . 

At December 3 1, 1999, the Company’s liability for the 
estimated costs of environmental remediation projects for 
known sites was $5.7 million. These estimated costs are 
expected to be expended from 2000 through 2006. These 
projects have been approved by the FPSC for recovery 
through the ECRC discussed above. Therefore, the 
Company recorded $1.2 million in current assets and 
current liabilities and $4.5 million in deferred assets and 
deferred liabilities representing the future recoverability of 

Work Force Reduction Programs 

The Company recorded costs related to work force 
reduction programs of $0.2 million i n  1999, $2.8 million 
in 1998, and $1.4 million in 1997. The Company has also 
incurred its pro rata share for the costs of affiliated 
companies’ programs. The costs related to these 
programs were $0.6 million for 1999, $0.2 million for 
1998, and $1.3 million for 1997. The Company has 

these costs. 

Environmental Litigation 

On November 3, 1999, the Environmental Protection 
Agency (EPA) brought a civil action in the u.s. 
District Court against Alabama Power, Georgia Power, 
and the system service company. The compiaint 
alleges violations of the prevention of significant 
deterioration and new source review provisions of the 
Clem Air Act with respect to five coal-fired generating 
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facilities in Alabama and Georgia. The civil action 
requests penalties and injunctive relief, including an 
order requiring the installation of the best available 
control technology at the affected units. The Clean Air 
Act authorizes civil penalties of up to $27,500 per day, 
per violation at each generating unit. Prior to January 
30,1997, the penalty was $25,000 per day. 

The EPA concurrently issued to the integrated 
Southeast utilities a notice of violation related to 10 
generating facilities, including the five facilities 
mentioned previously and the Company’s Plants Crist 
and Scherer. See Note 6 under “Joint Ownership 
Agreements” related to the Company’s ownership 
interest in Georgia Power’s Plant Scherer Unit No. 3. 
In early 2000, the EPA filed a motion to amend its 
complaint to add the violations alleged in its notice of 
violation, and to add Gulf Power, Mississippi Power, 
and Savannah Electric as defendants. The complaint 
and notice of violation are similar to those brought 
against and issued to several other electric utilities. 
These complaints and notices of violation allege that 
the utilities had failed to secure necessary permits or 
instal1 additional pollution equipment when performing 
maintenance and construction at coal burning plants 
constructed or under construction prior to 1978, 
Southern Company believes that its integrated utilities 
complied with applicable laws and the EPA’s 
regulations and interpretations in effect at the time the 
work in question took place. 

An adverse outcome of this matter could require 
substantial capital expenditures that cannot be 
determined at this time and possibly require payment of 
substantial penalties. This could affect future results of 
operations, cash flows, and possibly financial condition 
if such costs are not recovered through regulated rates. 

4. CONSTRUCTION PROGRAM 

The Company is engaged in a continuous construction 
program, the cost of which is currently estimated to total 
$106 million in 2000, $232 million in 2001, and $90 
million in 2002. The construction program is subject to 
periodic review and revision, and actual construction costs 
may vary from the above estimates because of numerous 
factors. These factors include changes in business 
conditions; revised load growth estimates; changes in 
environmental regulations; increasing costs of labor, 
equipment, and materials; and cost of capital. At 
December 3 1, 1999, significant purchase commitments 
were outstanding in connection with the construction 

program. The Company has budgeted $198.8 million for 
the years 2000 through 2002 for the estimated cost of a 
574 megawatt combined cycle gas unit to be located in the 
eastern portion of its service area. The unit is expected to 
have an in-service date of June 2002. The Company will 
continue its construction program related to transmission 
and distribution facilities and the upgrading and extension 
of the useful lives of generating plants. 

See Management’s Discussion and Analysis under 
“Environmental Matters” for information on the impact of 
the Clean Air Act Amendments of 1990 and other 
environmental matters. 

5. FINANCING AND COMMITMENTS 

General 

Current projections indicate that funds required for 
construction and other purposes, including compliance 
with environmental regulations, will be derived from 
operations; the sale of additional long-term unsecured 
debt, pollution control bonds, and preferred securities; 
bank notes; and capital contributions from Southern 
Company. In addition, the Company may issue additional 
long-term debt and preferred securities primarily for debt 
maturities and redemptions of higher-cost securities. 

Bank Credit Arrangements 

At December 3 1, 1999, the Company had $41.5 million of 
lines of credit with banks subject to renewal June 1 of 
each year, all of which remained unused. In addition, the 
Company has two unused committed lines of credit 
totaling $6 1.9 million that were established for liquidity 
support of its variable rate pollution control bonds. In 
connection with these credit lines, the Company has 
agreed to pay commitment fees andlor to maintain 
compensating balances with the banks. The compensating 
balances, which represent substantially all of the cash of 
the Company except for daily working funds and like 
items, are not legally restricted from withdrawal. In 
addition, the Company has bid-loan facilities with seven 
major money center banks that total $130 million, of 
which $50 million was committed at December 3 1, 1999. 
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Assets Subject to Lien 

The Company’s mortgage, which secures the first 
mortgage bonds issued by the Company, constitutes a 
direct first lien on substantially all of the Company’s fixed 
property and franchises. 

Fuel Commitments 

To supply a portion of the fuel requirements of its 
generating plants, the Company has entered into long-term 
commitments for the procurement of fuel. In most cases, 
these contracts contain provisions for price escalations, 
minimum purchase levels, and other financial 
commitments. Total estimated long-term obligations at 
December 3 1, 1999 were as follows: 

Year 

2000 
200 1 
2002 
2003 
2004 
2005 - 2026 

Fuel 
(in millions) 

$89 
70 
86 
90 
91 

508 
Total commitments $934 

In 1988, the Company made an advance payment of $60 
million to a coal supplier under an arrangement to lower 
the cost of future Coal purchased under an existing 
contract. This payment was fully amortized to expense on 
a per ton basis as of March 1998. 

In December 1995, the Company made another 
payment of $22 million to the same coal supplier under an 
arrangement to lower the cost of future coal andor to 
suspend the purchase of coal under an existing contract 
for 25 months. This payment was fully amortized to 
expense on a per ton basis as of March 1998. 

The amortization expense of these contract 
renegotiations was recovered through the fuel cost 
recovery clause discussed under “Revenues and 
Regulatory Cost Recovery Clauses” in Note 1. 

Lease Agreements 

In 1989, the Company and Mississippi Power jointly 
entered into a twenty-two year operating lease agreement 
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for the use of 495 aluminum railcars. In 1994, a second 
lease agreement for the use of 250 additional aluminum 
railcars was entered into for twenty-two years. Both of 
these leases are for the transportation of coal to Plant 
Daniel. At the end of each lease term, the Company has 
the option to renew the lease. In 1997, three additional 
lease agreements for I20 cars each were entered into for 
three years, with a monthly renewal option for up to an 
additional nine months. 

The Company, as a joint owner of Plant Daniel, is 
responsible for one half of the lease costs. The lease costs 
are charged to fuel inventory and are allocated to fuel 
expense as the fuel is used. The Company’s share of the 
lease costs charged to fuel inventories was $2.8 million in 
1999 and $2.8 million in 1998. The annual amounts for 
2000 through 2004 are expected to be $2.1 million, $1.7 
million, $1.7 million, $1.7 million, and $1.8 million, 
respectively, and after 2004 are expected to total 9; 14.4 
million. 

6. JOINT OWNERSHIP AGREEMENTS 

The Company and Mississippi Power jointly own Plant 
Daniel, a steam-electric generating plant located in 
Jackson County, Mississippi. In accordance with an 
operating agreement, Mississippi Power acts as the 
Company’s agent with respect to the construction, 
operation, and maintenance of the plant. 

The Company and Georgia Power jointly own Plant 
Scherer Unit No. 3. Plant Scherer is a steam-electric 
generating plant located near Forsyth, Georgia. In 
accordance with an operating agreement, Georgia Power 
acts as the Company’s agent with respect to the 
construction, operation, and maintenance of the unit. 

The Company’s pro rata share of expenses related to 
both plants i s  included in the corresponding operating 
expense accounts in the Statements of Income. 
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At December 3 1, 1999, the Company’s percentage 
ownership and its investment in these jointly owned 
facilities were as follows: 

Plant In Service 
Accumulated Depreciation 
Construction Work in Progress 

Nameplate Capacity (2) 

Ownershib 
(megawatts) 

Plant Scherer Plant 
Unit No. 3 Daniel 
(coal-ffled) (coal-fired) 

(in thousands) 
$1 85,7 14(1) $231,041 
$66,193 $1 13,687 

$276 $2,621 

205 
25% 

500 
50% 

(1) Includes net plant acquisition adjusbnent. 
(2) Total megawatt nameplate capacity: 

Plant Scherer Unit No. 3: 8 18 
Plant Daniel: 1,000 

7. LONG-TERM POWER SALES AGREEMENTS 

The Company and the other operating affiliates have long- 
term contractual agreements for the sale of capacity and 
energy to certain non-affiliated utilities located outside the 
system’s service area. The unit power sales agreements 
are firm and pertain to capacity related to specific 
generating units. Because the energy is generally sold at 
cost under these agreements, profitability is primarily 
affected by revenues from capacity sales. The capacity 
revenues from these sales were $19.8 million in 1999, 
$22.5 million in 1998, and $24.9 million in 1997. 
Declining capacity revenues are due primarily to the 
decline in net plant investment related to these sales. In 
addition, the decline in 1999 reflects a reduction in the 
authorized rate of return on the equity component of the 
investment. 

Unit power from specific generating plants of Southern 
Company is currently being sold to Florida Power 
Corporation (FPC), Florida Power & Light Company 
(FP&L), Jacksonville Electric Authority (JEA), and the 
City of Tallahassee, Florida. Under these agreements, 214 
megawatts of net dependable capacity were sold by the 
Company during 1999. Sales will decrease to 209 
megawatts per year in 2000 and remain at that level -- 
unless reduced by FP&L, FPC, and E A  for the periods aRer 
2000 with a minimum of three years notice -- until the 
expiration of the confracts in 20 1 0. 

Capacity and energy sales to FP&L, the Company’s 
largest single customer, provided revenues of $24.3 
million in 1999, $22.3 million in 1998, and $25.4 million 
in 1997, or 3.6 percent, 3.4 percent, and 4. I percent of 
operating revenues, respectively. 

8. INCOMETAXES 

At December 3 1, 1999, the tax-related regulatory assets to 
be recovered from customers were $25.3 million. These 
assets are attributable to tax benefits flowed through to 
customers in prior years and to taxes applicable to 
capitalized allowance for funds used during construction. 
At December 3 1, 1999, the tax-related regulatory 
liabilities to be credited to customers were $49.7 million. 
These liabilities are attributable to deferred taxes 
previously recognized at rates higher than current enacted 
tax law and to unamortized investment tax credits. 

Details of the federal and state income tax provisions 
are as follows: 

1999 199% 1997 
(in thousands) 

Total provision for 
income taxes: 

Fed era 1 - - 
Current $33,973 $3 1,746 $34,522 
Deferred --current year 16,776 18,485 19,297 

--reversal of 
prior years (22,883) (22,952) (25,778) 

27,866 27,279 28,04 1 

Current 5,267 5,137 5,975 
State-- 

Deferred --current year 2,474 2,745 2,868 
--reversal of 

prior years (2,976) (2,962) (3,434) 
4.765 4.920 5.409 

$32,631 $32,199 $33,450 Total 

The tax effects of temporary differences between the 
carrying amounts of assets and liabilities in the financial 
statements and their respective tax bases, which give rise 
to deferred tax assets and liabilities, are as follows: 
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1999 1998 
(in thousands) 

$1 68,662 $155 $3 3 
6,000 20,330 

18.272 1 7.645 

Deferred tax liabilities: 
Accelerated depreciation 
Property basis differences 
Other 

Total 192,934 193,808 
Deferred tax assets: 

Federal effect of state deferred taxes 9,293 9,509 

Other 12,526 10,702 
Total 30,275 27,855 
Net deferred tax liabilities 162,659 165,95 3 

Accumulated deferred income 

Postretirement benefits 8,456 7,644 

Less current portion, net (117) ( 1  65) 

taxes in the Balance Sheets $162,776 $166,118 

Deferred investment tax credits are amortized over the 
lives of the related property with such amortization 
normally applied as a credit to reduce depreciation and 
amortization in the Statements of Income. Credits 
amortized in this manner amounted to $1.9 million in 
1999, $1.9 million in 1998, and $2.2 million in 1997. At 
December 3 1, 1999, all investment tax credits available to 
reduce federal income taxes payable had been utilized. 

A reconciliation of the federal statutory income tax rate 
to the effective income tax rate is as follows: 

9. COMPANY OBLIGATED MANDATORILY 
REDEEMABLE PREFERRED SECURITIES 

Federal statutory rate 
State income tax, 

Non-deductible book 

Difference in prior years’ 

net of federal deduction 

depreciation 

1999 1998 1997 
35% 35% 35% 

4 

1 

4 

1 

4 

1 

deferred and current tax rate (2) (2) (1) 
Other, net (2) (4) 
Effective income tax rate 38% 36% 35% 

The Company and the other subsidiaries of Southern 
Company file a consolidated federal tax return. Under a 
joint consolidated income tax agreement, each 
subsidiary’s current and deferred tax expense is computed 
on a stand-aIone basis. 

In January 1997, Gulf Power Capital Trust 1 (Trust I), of 
which the Company owns all of the common securities, 
issued $40 million of 7.625 percent mandatorily 
redeemable preferred securities. Substantially all of the 
assets of Trust I are $4 1 million aggregate principal 
amount of the Company’s 7.625 percent junior 
subordinated notes due December 3 1, 2036. 

In January 1998, Gulf Power Capital Trust II (Trust 11), 
of which the Company owns all of the common securities, 
issued $45 million of 7.0 percent mandatorily redeemable 
preferred securities. Substantially all of the assets of Trust 
I1 are $46 million aggregate principal m o u n t  of the 
Company’s 7.0 percent junior subordinated notes due 
December 3 1,2037. 

The Company considers that the mechanisms and 
obligations relating to the preferred securities, taken 
together, constitute a full and unconditional guarantee by 
the Company of payment obligations with respect to the 
preferred securities of Trust I and Trust 11. Trust I and 
Trust 11 are subsidiaries of the Company, and accordingly 
are consolidated in the Company’s financial statements. 

10, SECURITIES DUE WITHIN ONE YEAR 

A summary of the improvement fund requirement and 
scheduled maturities and redemptions of long-term debt 
due within one year at December 3 1 is as follows: 

1999 1998 
(in thousands) 

Bond improvement fund requirement $850 $ 850 
Less portion to be satisfied by 

certifying property additions 850 850 
Cash requirement - 
Maturities of fmt mortgage bonds - 
Current portion of other long-term 

debt - 27,000 
Total $ - $27,000 - 

The first mortgage bond improvement fund requirement 
amounts to 1 percent of each outstanding series of bonds 
authenticated under the indenture prior to January 1 of 
each year, other than those issued to collateralize pollution 
control revenue bond obligations. The requirement may 
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be satisfied by depositing cash, reacquiring bonds, or by 
pledging additional property equal to 1 and 213 times the 
requirement. 

11. COMMON STOCK DIVIDEND 
RESTRICTIONS 

The Company’s first mortgage bond indenture contains 
various common stock dividend restrictions which remain 
in effect as long as the bonds are outstanding. At 
December 3 1, 1999, retained earnings of $127 million 
were restricted against the payment of cash dividends on 
common stock under the terms of the mortgage indenture. 

12. QUARTERLY FINANCIAL DATA (Unaudited) 

Summarized quarterly financial data for 1999 and 1998 
are as follows: 

Net Income 
After Dividends 

Operating Operating on Preferred 
Quarter Ended Revenues Income Stock 

(in thousands) 
March 1999 $134,506 $1 5,665 $4,799 
June 1999 166,815 29,253 13,226 
September 1999 218,264 54,429 28,582 
December 1999 154,s 14 19,815 7,060 

March 1998 
June 1998 
September 1998 
December 1998 

$140,950 
177,130 
1 99,3 77 
133.06 1 

$19,387 
33,232 

19.898 
49,837 

$ 6,853 
13,364 
26,989 

9.315 

The Company’s business i s  influenced by seasonal weather 
conditions and the timing of rate changes, among other factors. 
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1999 1998 199'1 1996 1995 
)perating Revenues (In thousands) $674,099 $6503 18 $625,856 $634,365 $6 19,077 
net Income after Dividends 
on Preferred Stock Ci thousands) 

,*ash Dividends 
553,667 $56,52 1 %57,6 10 $5 7,845 $57,154 

on Common Stock (In thoumnds) $61,300 $57,200 $64,600 $58,300 $46,400 
Leturn on Average Common Equity (percent) 12.63 13.20 13.33 13.27 13.27 
' O M  Assets (im thousands) $1308,495 $I,267,9O 1 $1,265,6 12 $1,308,366 $1,341,859 
h o w  Property Additions (in thousands) $6 9,7 9 8 $69,73 1 $54,289 $61,386 $63,113 
:apitalization (III thousands): 
:ommon stock equity $422,313 $427,652 $428,718 $435,758 $436,242 
'referred stock 4,236 4,236 13,691 65,102 89,602 
:ompany obligated mandatorily 
redeemable preferred securities 85,000 85,000 40,000 + 

,ong- term debt 367,449 3 17,34 1 296,993 33 1,880 323,376 
' O M  (excluding amounts due within one year) 3878,998 $834,229 $779,402 $83 2 740 $849,220 

:ommon stock equity 48.0 51.3 55.0 52.3 51.4 
'referred stock 0.5 0.5 1.8 7.8 10.5 
:ompany obrigated mandatorily 
redeemable preferred securities 9.7 10.2 5.1 - 

.ong-term debt 41.8 38.0 38.1 39.9 38.1 

,-ercent): 

'otd (excluding amounts due within one year) 100,o 100.0 100.0 100.0 100.0 
fl 
'irst Mortgage Bonds - 

Moody's 
Standard and Poor's 
Duff & Phelps 

'referred Stock - 
Moody's 
Standard and Poor's 
Duff & Phelps 

Mocdy's 
Standard and Poor's 

Jnsecured Long-Term Debt - 

A1 
M- 
AA- 

a2 
A- 
A 

A2 
A 

A1 
AA- 
AA- 

A1 
AA- 
AA- 

A1 
A+ 
AA- 

A1 
A+ 
A+ 

a2 
A 

A+ 

a2 
A 

A+ 

a2 
A 

A+ 

a2 
A 
A 

A2 
A 

A2 
A 

Duff & Phelps A+ A+ A+ - 
,* 

Lesidential 3 15,240 307,077 300,257 29 1,196 283,42 1 
:ommercial 47,728 46,3 70 44,589 43 196 41,281 
ndustrial 267 257 267 278 278 
lther 316 268 264 162 134 
'otal 363,551 353,972 345,377 334,832 325,114 
:mployees (ym-md): 1,339 1,328 1,328 1,384 1 ,so 1 
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1999 1998 199'/ 1996 1995 
Operating Revenues C I  thousands): 
Residential $ 277,311 $276,208 $ 277,609 $ 285,498 $ 276,155 
Commercial 165,871 160,960 164,43 5 164,181 159,260 
Industrial 67,404 69,850 77,492 78,994 8 1,606 
Other 2,174 2,100 2,083 2,056 1,993 
Total retail 512,760 509,118 52 1,619 530,729 519,014 
Sales for resale - non-affiliates 62,354 6 1,893 63,697 63,201 60,413 
Sales for resale - affiliates 66,110 42,642 16,760 17,762 18,618 
Total revenues from sales of electricity 641,224 613,653 602,076 611,692 598,046 
Other revenues 32,875 36,865 23,780 22,673 21,031 
Total $6 7 4,O 99 $6503 18 $625,856 $634,365 $619,077 
Kilowatt-Hour Sales (in thousands): 
Residentid 
Commercial 
Industrial 

4,471,118 4,437,558 4,119,492 4,159,924 4,014,142 
3,222332 3,111,933 2,897,887 2,808,634 2,708,243 
1,846,237 1,833,575 1,903,050 1,808,086 1,794,754 

Other 19,296 18,952 18,101 17,815 17,345 
Total retail 9,559,183 9,4O2,0 1 8 8,93 8,53 0 8,794,459 8 ,5 34,484 
Sales for resale - non-affiliates 1,561972 1,341,990 1,53 1,179 1,534,097 1,396,474 
Sales for resde - affiliates 2,511983 1,758,150 848,135 709,@7 75 9,34 1 
Total 13-633-138 12.502.158 11.3 17.844 11.038203 10.690299 
Average Revenue Per Kilowatt-Hour (cents): 
Residential 
commercial 
Industrial 
Total retail 
Sales for resale 
Total s a k  
Residential Average Annual 

Kilowatt-Hour Use Per Customer 
Residential Average Annual 

Rwen ue Per Customer 
Plant Nameplate Capacity 

Ratings (yermr+nd) (megawatts] 
Maximum Peak-Hour Demand 

Net of SEPA (megawatts): 
Winter 
Summer 
Annual Load Factor (percent) 

6,20 
5.15 
3.65 
5.36 
3.15 
4.70 

14,3 18 

$888.01 

2,085 
2,161 
55.2 

6.22 
5.17 
3.8 1 
5.4 1 
3.37 
4.91 

14,577 

$907.35 

2,188 

2,040 
2,146 

55.3 

6.74 
5.67 
4.07 
5.84 
3.38 
5.32 

13,894 

$93 6.3 0 

2,174 

1,844 
2,032 

55.5 

6.86 
5.85 
4.37 
6.03 
3.61 
5.54 

14,45 7 

$992.17 

2,174 

2,136 
1,961 
51.4 

6.88 
5.88 
4.55 
6.08 
3.67 
5.59 

14,148 

$973.35 

2,174 

1,732 
2,040 
53.0 

Plant Availability Fossil-Steam (percent): 87.2 87.6 91.0 91.8 84.0 
Source of Energy Supply (percent): 
coal 89.8 89.2 87.1 87.8 86.8 
Oil and gas 2.5 2.0 0.4 0.5 0.4 
Purchased power - 

From non-affiliates 5.9 5.5 3.5 2.7 4.0 
From affiliates 1.8 3.3 9.0 9.0 8.8 

TotaI 100.0 100.0 100.0 100.0 100.0 
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Profile 
Gulf Power Company is an investor-owned 
electric utility serving 363,55 1 customem in 
10 counties in the Florida panhandle. The 
service territory spans 7,400 square miles in 
71 communities andrural areas. The 
Company is a wholly owned subsidiary of 
Southern Company, which is the parent 
company of five integrated Southeast 
utilities, Southern Company Services, Tnc., 
Southern Energy, Inc., Southern Nuclear 
Operating Company, Southem Company 
Energy Solutions, Inc. and other direct and 
indirect subsidiaries. 

General 
This annual report is submitted for general 
information. It is not intended for use in 
connection with any sale or purchase of, or 
any solicitation of offers to buy or sell, 
securities. 

Form 10-K 
A copy of Form 10-K as filed With the 
Securities and Exchange Commission will 
be provided upon written request to the 
office of the Corporate Secretary. 

Registrar, Transfer Agent, and Dividend 
Paying Agent 
All series of Preferred Stock 
Southern Company Services, Inc. 
Stockholder Services 
P.O. Box 54250 
Atlanta, GA 30308-0250 
(800) 554-7626 

Trustee, Registrar, and Interest Paying 
Agent 
All series of First Mortgage Bonds and 
Trust Preferred Securities 
The Chase Manhattan Bank 
Global Trust Sewices 

New York, NY 10001 -2697 
450 west 33rd street 

Corporate Office 
Principal Address & Deliveries: 
Gulf Power Company 
500 Bayfront Parkway 
Pensacola, FL 32520 
(850) 444-6 1 1 1 

Mailing Address : 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520 

Auditors 
Arthur Andersen LLP 
133 Peachtree Street, N.E. 
Atlanta, GA 30303 

Legal Counsel 
Beggs & Lane 
A Registered Limited Liability Partnership 
P.O. Box 12950 
P ~ s ~ O l a ,  FL 32576-2950 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-K 

(X) ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) 
OF THE SECURITIES EXCHANGE ACT OF 1934 

For the Fiscal Year Ended December 31,2000 
OR 

( 1 TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) 
OF THE SECURITIES EXCHANGE ACT OF 1934 

For the Transition Period from to 

C o m mi s d o n 
File Number 

1-3526 

1-3164 

1-6468 

0-2429 

0-6849 

1-5072 

Registrant, State of Incorporation, 
Address and Telenhone Number 

The Southern Company 
(A Delaware Corporation) 
270 Peachtree Street, N.W. 
Atlanta, Georgia 30303 
(404) 506-5000 

Alabama Power Company 
(An Alabama Corporation) 
600 North 18th Street 
Birmingham, Alabama 3529 1 
(205) 257- 1000 

Georgia Power Company 
(A Georgia Corporation) 
24 1 Ralph McGill Bodevard, N.E. 
Atlanta, Georgia 30308 
(404) 5064526 

Gulf Power Company 
(A Mahe Corporation) 
One Energy Place 
Pensacola, Florida 32520 
(850) 444-6 1 1 1 

Mississippi Power Company 
(A Mississippi Corporation} 
2992 West Beach 
Gulfport, Mississippi 39501 
(228) 864-121 1 

Savannah Electric and Power Company 
(A Georgia Corporation) 
600 East Bay Street 
Savannah, Georgia 3 140 1 
(912) 644-7171 

I.R.S. Employer 
Identification No. 

584690070 

634004250 

5842571 10 

59-02768 10 

64-0205 820 

58-04 18070 



Securities regirstered pursuant to $ d o n  12@) of the Act:' 

Each of the following classes or series of securities registered pursuant to Section 12@) of the Act is registered on the New 
York Stock Exchange. 

Title of each class Rdstrmnt 

Common Stock, $5 par value The Southern Company 

Company obligated mandatorily redeemable 
preferred securiUes, $25 liqddadon amount 
7.75% Cumulative ~uarterly Income Preferred Securities 
7 118% Trust Originated Preferred Securities3 
6.875% Cumulative Quarterly Income Preferred Securities4 

Class A preferred, cumuhtive, $25 stated capital 
5.20% Series 5.83% series 

Senior Notes 
7 118% Series A 
7% Series B 

7% Series c 
6.75% Series J 

Company obligated mandatorily redeemable 
preferred securities, $25 liquidation amount 
7.375% Trust Preferred SeCUrities' 
7.60% Tmt  Origmakd Preferred Securities6 

Alabama Power Comprny 

Senior Notes 
6 718% Series A 
6.60% Series B 

Georgia Power Company 
6 518% Series D 

Company obligated mandatorily redeemable 
preferred securities, $25 liquidation amount 
7.75% Trust h f m d  Securities' 
7.75% cumulative ~uarterly Income Preferred securities' 

7.60% Trust P r e f d  Securities' 
6.85% Trust Preferred Secur i td0  

' AsofDecember31,2000. 
' Issued by Southern Company Capital Trust III and guaranteed by The Southern Company. 

Issued by Southan Company Capital Trust IV and guaranteed by The Southem Company. 
Issued by Southem Company Capital Trust V and gumanted by The Southwn Company. 
Issued by Alabama Power Capital Trust I and gumnted by Alabama Power Company. ' Issued by Alabama Power Capiial Tnrst I1 and guatmkd by Alabama Power Company. ' Issued by Goofgia Power Capital Trust I and guaranteed by Georgia Power Company. 
' Issued by Georgia Power Capital Trust II and guarmteed by Georgia P o w  Campmy. 
Issued by Gwrgia Power Capital Trust 111 and guaranteed by Georgia Power Company. 

lo Issued by Georgia Power Capital Trust IV and guaranteed by Georgia Power Company. 



Company obligated mandatorily redeemable 
preferred securities, $25 liquidation amount 
7.625% Cumulative Quarterly hcome Preferred SecUritieS" 
7.00% Cumulative Quarterly Income Preferred Securities'' 

Gulf Power Company 

Depositary preferred shares, each representing one-fourth 
of a share of preferred stock, curnulath% $100 par value 
6.32% Series 6.65% Series 

Mississippi Power Company 

Company obligated mandatorily redeemable 
preferred securities, $25 liquidation amount 
7.75% Trust Originated P r e f d  

Company obligated mandatorily redeemable 
preferred securities, $25 Uquidathn amoant 
6.85% Trust Preferred SecUritiesI4 

Savannah Electric and Power Company 

Securities registered pursuant to Section 1 2 0  of the Act:'' 

Title of each class Redstrant 

Preferred stock, cumulative, $100 par value 
4.20% Series 4.60% Series 4.72% Series 
4.52% Series 4.64% Series 4.92% Series 

Alabama Power Company 

Class A preferred, cumulative, $100,000 rtated capital 
Auction (1993 Series) 

Class A preierred, cumulative, $100 stated capital 
Auction (1988 Series) 

Preferred stock, cumulative, $100 s t a t e d  value 
$4.60 Series (1954) 

Georgia Power Company 

*' Issued by Gulf Power Capital Trust I and guarantaed by Gulf P o w  Company. 
l a  Issued by Gulf Power Capital Trust LI and prauted by Gutf Power Company. 
l 3  Issued by Mississippi P o w  Capital Trust I and guamntced by Mmissippi Power Company. 
l4 Issued by Savannah Electric Capital Trust I and guaranteed by Savannah Electric and Power Company. 
'' As of December 3 1,2000. 



Preferred stock, cumalaiive, $100 par value 
4.64% series 5.44% series 
5.16% Series 

Gulf Power Company 

Preferred stock, cumulative, $100 par value 
4.40% Series 4.60% Series 
4.72% Series 7.00% Series 

Mississippi Power Company 

Indicate by check mark whether the regstrants ( 1 )  have filed all reports required to be filed by Se&m 13 or S(d) of 
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Indicate by check mark if disclosure of delinquent mers pursuant to Item 405 of Regulation $-K is not contained herein, 
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by reference in Part m of this Form IO-K or any ammdmmt to this Form 10-K. ( ) 

Aggregate market value of voting stock held by non-affiliates of The Southern Company at February 28,2001 : 
$21.1 billion. Each of such other registrants is a wholly-owned subsidiary of The Southern Company. A description of 
registrants’ common stock follows: 

The southern company 
Alabama Power Company 
Georgia Power Company 
Gulf Power Company 
Mississippi Power Company 
Savannah Electric and Power Company 

Description of 
Common Stock 

Far Value $5 Per Share 
Par Value $40 Per Share 
No Par Value 
No Par Value 
Without Par Value 
Par Value $5 Per Share 

Sharm Outstanding 
at Februarv 28.2001 

68 1,946,097 
5,608,955 
7,76 1,500 

992,717 
1,121,000 

10,844,635 

Documents incorporated by reference: s p e c 5 4  portions of The Southem Company’s Proxy Statemmt dating to the 
2001 Annual Meeting of Stockholders are incorporated by reference into PART III. In addition, specified portions of the 
Information Statements of Alabama Power Company, Georgia Power Company, Gulf Power Company and Mississippi 
Power Company relating to each of their respective 200 1 Anuual Meetings of Shareholders are incorporated by refmce 
into PART IU. 

This combined Form 10-K is separately filed by The Southern Company, Alabama Power Company, Georgia Power 
Company, Gulf Power Company, Mississippi Power Company and Sa& Hectric and Power Company. Information 
contained herein relating to any individual company is fled by such company on its own behalf. Each company makes no 
representation as to information relating to the other companies. 
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DEFINITIONS 
When u88d in Items 1 through 5 and Items 10 through 14, the following terms will have the meanings indicated. 

Term 

AEC ........................................................... 
m c  ...................................................... 
ALABAMA ............................................... 
AMEA ....................................................... 
Clean Air Act............................................. 
Dalton ........................................................ 
DOE ........................................................... 
EMF ........................................................... 
Energy Act ................................................. 
Eneqy Solutions ........................................ 
Entergy Gulf states .................................... 
EPA............................................................ 
FERC ......................................................... 
PPC ............................................................ 
FPdZL ......................................................... 
GEORGIA ................................................. 
GULF ......................................................... 
Hol- Company Act ............................... 
IBEW ......................................................... 
integrstted southeast utilities ...................... 

IPP ............................................................. 
IRS ............................................................. 
J E A  ............................................................ 
M U G  ....................................................... 
MESH ........................................................ 
Mirant ........................................................ 
MISSISSIPPI ............................................. 
NRC ........................................................... 
OPC ........................................................... 
PSC ............................................................ 
RTO ........................................................... 
RUS ........................................................... 

Meaning 

Alabama H&c Cooperative, Inc. 

Alabama Power Company 
Alabama Municipal Electric Authority 
Clean Air Act Amendments of 1990 
City of Dalton, Georgia 
Unitd States Department of Energy 
Electromagnetic field 
Energy P o k y  Act of 1992 
Southern Company Energy Solutions, Inc. 
Entergy Gulf States Utilities Company 
United States Environmental Protection Agency 
Federal Energy Regulatory Commission 
Florida Power Corporation 
Florida Power & Light Company 
Georgia Powa Company 
Gulf Power Company 
Public Utility H o l m  Company Act of 1935, as amended 
Intermtiom1 Brotherhood of EIectrical Workers 
W A M A ,  GEORGIA, GULF, MISSISSIPPI and 
SAVANNAH 
Independent power producer 
I n t d  Revenue Service 
Jacksonville EIect~ic Authority 
Municipal Electric Auhrity of Georgia 
Mobile Energy Services Hotdugs 
M h t  Corporation (formerly Southern Energy, hc.) 
Mississippi Power Company 
Nuclear Regulatory Commission 
Oglethorpe Power Corporation 
F’ublic Service Commission 
Regional Traflsmission Organization 
Rural Utility Service (formerly Rural Electrification 
Administration) 

Allowance for Funds Used l h m g  Constnrcti on 
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DEFINITIONS 
(coIltinusd) 

SAVANNAH ............................................. 
scs ............................................................ 
SEC ............................................................ 
SEGCO ...................................................... 
SEPA ......................................................... 
SERC ......................................................... 
SMEF'A ...................................................... 
so LrmEm... ........................................... 
Southem LINC ........................................... 
Southern Nuclear ....................................... 
S0uTHER.N system .................................. 

Southern Telrxom ...................................... 
SPC ............................................................ 
TVA ........................................................... 

Savannah Electric and Power Company 
Southern Company Services, Inc. (the system 
service company) 
Securities and Exchange Commission 
Southem Electric Generating Company 
Southeastem Power Admimstration 
Southeastern Electric Reliability Council 
South Mississippi Electric Power Association 
The Southern Company 
Southern Communications Services, hc. 
Southern Nuclear Operating Company, hc. 
SOUTHERN, the integrated Southeast utilities, SEGCO, 
Southern Nuclear, SCS, Southern LINC, Energy Solutions 
and other subsikaries 
Southern Telecom, Inc. 
southern Power company 
Tennessee Valley Authority 



CAUTIONARY STATEMENT REGARDING 
FORWARD-LOOKING INFORMATION 

This Annual Report on Form 10-K contains fonvard4ooking and historical information. Forward-looking information 
includes, among other things, statements concerning the strategrc gods for SOUTHERN’S new wholesale business and 
also SOUTHERN’S earnings per share and &ngs growth goals. In some cases, fonvard-looking statements cafl be 
identified by terminology such as “may,” “WIIl,” “should,” “expects,” “’plans,” “anticipates,” “believes,” “estimates,” 
“predicts,” ‘>otentd” or “continue” or the negative of these terms or other comparable terminology. The registrants 
caution that there are various important factors that could cause actual results to differ materially from those indicated in 
the forward-loolung statements; accordmgly, there can be no assurance that such indicated results will be realized, These 
factors include the impact of recent and future federal and state regulatory change, including legislative and regulatory 
initiatives regardmg deregulation and restructuring of the electric utility industry and also changes in environmental and 
other laws and regulations to which SOUTHERN and its subsidiaries are subject, as well as changes in application of 
existing laws and regulations; current aad future litigation, includmg the pending EPA civil action against certain of the 
integrated Southeast utilities and the race discrimination litigation against certain of SOUTHERN’S subsidiaries; the 
extent and timing of the entry of additional competition in the markets of SOUTHERN’S subsidiaries; potential business 
strategia, indudmg acquisitions or dispositions of assets or businesses, which cannot be assured to be completed or 
beneficial; internal restnzctUring or other restructuring options that may be pursued by SOUTHERN; state and federal rate 
regulation in the United States and in foreign countries in which SOUTHERN’S subsidiaries operate; political, legal and 
economic conditions and developments in the United States and in foreign countries in which SOUTHERN’S subsidiaria 
operate; hancial market conditions and the results of fmcing efforts; the impact of fluctuations in commodity prices, 
interest rates and customer demand; weather and other mural phenomena; the performance of projects umkmken by the 
non-traditional business and the success of efforts to invest in and develop new opportunities; the timing and acceptance 
of SOUTHERN’S new product and service o f f a s ;  the ability of SOUTHERN to obtain additional generating capacity 
at competitive prices; developments in the California power markets, including, but not limited to, governmental 
intervention, deterioration in the financial condition of counterpark, dehult on receivables due, adverse results in 
current or future litigation and adverse changes in the tariffs of the California Power Exchange Corporation or the 
California Independent System Operator Corporation; and other factors discussed elsewhere herein and in other reports 
filed from time to time with the SEC. 
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PART I 

Item 1. BUSINESS 

SOUTHERN was incorporated under the laws of 
Delaware on November 9,1945. SOUTHERN is 
domesticated under the laws of Georgia and is qualified 
to do business as a foreign corporation under the laws of 
Alabama. SOUTHERN o m  all the outstanding 
common stock of ALABAMA, GEORGIA, GULF, 
MIS SISSPPI and SAVANNAH, each of which is an 
operating public utility company. The integrated 
Southeast utilities supply electric service in the states of 
Alabama, Georgia, Florida, Mississippi stad Georgm, 
respectively. More particular information relating to 
each of the integrated Southeast utilities is as follows: 

AL4BAMA is a corporation organized under the 
laws of the State of Alabama on November 10, 
1927, by the consolidation of a predecessor 
Alabama Power Company, Gulf Electric Company 
and Houston Power Company. The predecessor 
Alabama Power Company had had a continuous 
existence since its incorporation in 1906. 

GEORGIA was incorporated under the laws of the 
State of Georgia on June 26,1930, and admitted to 
do business in Alabama on September 15,1948. 

GUXF is a corporation which was organized under 
the laws of the State of Maine on November 2, 
1925, and adrmtted to do business in Florida on 
Jmuq 15, 1926, in Mississippi on October 25, 
1976, and in Georgia on November 20, 1984. 

M7SSssIpPI was incorporaied under the laws of 
the State of Mississippi on July 12, 1972, was 
adnutted to do business in Alabama on November 
28,1972, and effective December 21, 1972, by the 
merger into it of the predecessor Mississippi Power 
Company, succeeded to the business and properties 
of the latter company. The predecessor Mississippi 
Power Company was incorporated under the laws 
of the State of Maine on November 24,1924, and 
was admitted to do business in Mississippi on 
December 23,1924, and in Alabama on December 
7, 1962. 

SA VAIVNAH is a corporation existing under the 
laws of the State of Georgia; its charter was 
granted by the Secretary of State on August 5, 
1921. 

SOUTHERN also owns all the outstanding common 
stock of Southem LINC, Southern Nuclear, SCS, Energy 
Solutions, Southem Telecom, SPC and other direct and 
indxrect subsidiaries. Southem LINC provides digital 
wireless communications services to SOUTHERN’S 
integrated Southeast utilities and also markets these 
services to the public w i t h  the Southeast. Southem 
Nuclear provides senices to M A M A ’ S  and 
GEORGIA’S nudear plants. Energy Solutions develops 
new business opportunities related to energy products 
and services. Southern Telecom provides wholesale 
fiber optic solutions to telecommunication providers in 
the Southeastern United States. SPC, formed in January 
2001, will be the primary growth engine for 
SOUTHERN’S mket-based business. 

ALABAMA and GEORGIA each own 50% of the 
outstanding common stock of SEGCO. SEGCO owns 
electric generating u n i t s  with an aggregate capacity of 
1 ,O 19,680 kilowatts at Plant Gaston on the Coosa River 
near Wilsonville, Alabama, and ALABAMA and 
GEORGIA are each entitled to o n e h l f  of SEGCO’s 
capacity and enerw. ALABAMA acts as SEGCO’s 
agent in the operation of SEGCO’s units and furnishes 
coal to SEGCO as fuel for its units. S E W 0  a h  owns 
three 230,000 volt transmission lines extending from 
Plant Gaston to the Georga state line at which point 
connection is made with the GEORGIA transmission 
line system. 

Reference is also made to Note 12 to the financial 
statements of SOUTHERN in Item 8 herein for 
addltional information regarding SOUTHERN’S 
segment and related information. 

Mirant Corporation 

Previously, SOUTHERN o w e d  all the outstanding 
common stock of Mirant. In April 2000, SOUTHFXN 
announced an initial public offering of up to 19.9 
percent of Mirant and its intentions to spin off the 
remaming ownership of Mirant to SOUTHERN’S 
common stcckholders w i t h  12 months of the initial 
stock offering. On October 2,2000, Mirant completed 
an initial public offering of 66.7 million shares. On 
February 19,200 1, SOLlTHFRN’s board of directors 
approved the spin off of the remahhg ownership of 272 
million Mirant shares to be completed in a tax free 
distribution on Apnl2,ZOO 1. As a result of the spin. off, 
SOUTHERN’S financial statements and related 
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information in Item 8 h e i n  reflect Mirant as 
discontinued operations. 

The SOUTIXERN System 

Integrated Southeast Utilities 

The transmission facilities of each of the integrated 
Southeast utilities are connected to the respective 
company’s own generating prants and 0th sources of 
power and are interconnected with the transrmssion 
facilities of the other integrated Southeast utilities and 
SEGCO by means of heavy-duty high voltage lines. (In 
the case of GEORGIA’S integrated transmission system, 
see Item 1 - BUSINESS - “Territory Served by the 
Integratad Southeast Utilities” herein) 

Operating contracts covering mangemmts in effect 
with principal neighboring utility systems provide for 
capacity exchanges, capacity purchases and sales, 
transfers of economy enerw and 0th similar 
transactions. Additionally, the integrated Southeast 
utilities have entered into voluntary reliability 
agreements with the subsidiaries of Entergy 
Corporation, Florida Electric Power Coordinating Group 
and TVA and with Carolina Power & Light Company, 
Duke Energy Corporation, South C m h  Electric & 
Gas Company and Virginia Electric and Powm 
Company, each of which provides for the est&iishment 
and periodic review of principles and procedures for 
planning and operation of generation and transmission 
facilities, maintenance schedules, load retention 
programs, emergency operations, and other matters 
affect- the reliability of bulk power supply. The 
integrated Southeast utilities have joined with other 
utdities in the Southeast (including those referred to 
above) to form the SERC to augment further the 
reliability and adequacy of bulk power supply. Through 
the SERC, the integrated Southeast utilities are 
repxsented on the National Electric Reliability Council. 

An intra-system interchange agreement provides for 
coordinatxng operations of the power producing 
facilities of the integrated Southeast utilities and the 
capacities available to such companies from 
n0n-afEliate.d sources and for the poollng of surplus 
energy available for intmchange. Coordinated operation 
of the entire intmnnwted system is conducted through 
a central power supply coordination office maintained 
by SCS. The available sources of energy are allocated 

to the integratd Southeast utilities to provide the most 
economical sources of power consistent with good 
operation. The resulting benefits and savings are 
apportioned among the integrated Southeast utilities. 

On December 20, 1999, the FERC issued its final 
rule on RTOs (“Order 2000”). The order encouraged 
utilities owning transmission systems to form RTOs on a 
voluntary basis. Utilities were r q W  to make a filing 
with the FERC by October 16,2000 explaining how 
they would respond to Order 2000 consistent with this 
requirement. On October 16,2000, SOUTHERN fled 
its RTO proposal. The proposal is for the formation of a 
for-profit company that would have conhl  of the bulk 
power transmission system of SOUTHERN and other 
participating utiiities in the region. Participants would 
have the option to either maintain their ownership, 
divest, seIl or lease their transmission assets to the 
proposed RTO. On March 14,2001, the FERC rqected 
SOUTHERN’S proposal on the grounds that the 
limitation of the scope of services to new wholesale 
transmission and the provision of incentives to passive 
owners were inconsistent with Order 2000. This order 
requires a status report from SOUTHERN by May 14, 
2001, but does not establish a deadline for SOUTHERN 
to file a revised petition. Reference is made to each 
registrant’s “Management’s Discussion and Analysis - 
Future Earmngs Potential” in Item 7 for additional 
mformation. 

SCS has contracted with SOUTHERN, each 
integrated Southeast utility, Mirant, various of the other 
subsidiaies, Southern Nuclear and SEGCO to furnish, 
at cost and upon request, the following services: general 
executive and advisory services, power pool operations, 
general engineering, design engineering, purchasing, 
accountin& finance and treasury, taxes, insurance and 
pensions, corporate, rates, budgeting, public relations, 
empioyee relations, systems and pmcedures and other 
services with respect to business and operations. Energy 
Solutions and Southern LINC have also secured fnnn 
the integrated Southeast utilities certain services which 
are furnished at cost. 

Southern Nuciear has contracts with ALABAMA to 
operate the Farley Nuclear Plant, and with GEORGIA to 
operate Plants Hatch and Vogtle. See Item 1 - 
BUSINESS - “Regulation - Atomic Energy Act of 1954” 
herein. 
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Other Business 

Energy Solutions focuses on new and existing programs 
to enhance customer satisfaction, efficiency and 
gtockholder value. Examples are: Good Cents, an 
energy eficiency program for electric utility customers; 
Energy Services, an energy solutions consultant and 
contractor for industrial and large commercial 
customers; and Bill Payment Protection, an insurance 
product that protects a residential customer by paying 
the electric bill in the event the customer becomes 
involuntarily unemployed, disabled, or goes on unpaid 
leave. 

In 1996, Southern LINC began sewing 
SOU’EERN’s integrated Southeast utilities and 
marketing its services to non-affdiates within the 
Southeast. Its system covers approximately 127,000 
square miles and combines the functions of two-way 
radio &spatch, cellular phone, short text and numeric 
messaging and wireless data transfer. 

These continuing efforts to invest in and develop new 
business opportunities offer the potential of earning 
returns which may exceed those of rate-regulated 
Operations. However, these acti~ties also involve a 
higher degree of risk. SOUTHERN expects to make 
substantial investments over the period 200 1-2003 in 
these and other new businesses. 

In 1999, MESH, a subsidiary of SOUTHERN, filed 
a petition for Chapter 11 banlrmptcy relief in the U.S. 
Banluuptcy Court. On August 4,2000, MESH filed a 
proposed plan of reorganization with the bankruptcy 
court that was amended on September 15,2000. The 
proposed plan of reorganization was again amended on 
February 21,2001. Reference is made to Note 3 to the 
financial statements of SOUTHEXCN in Item 8 herein for 
additional information relating to this matter. 

Certain Factors Affecting the Industry 

Various factors are currently affecting the electric utility 
indusm in general, including increasing competition 
and the regulatory h g e s  related thereto, costs 
required to comply with mvironmental. regulations, and 
the potential for new businas opportunities (with their 
associated risks) outside of traditional rate-regulated 
operations. The effects of these and other factors on the 
SOUTHERN system  re described herein. Particular 

reference is made to Item 1 - BUSINESS - “Other 
Business”, “Competition” and “ E n h a d  
Regulation.” See also “Cautionary Statement Repding  
Forward-hoking Information.” 

Construction Programs 

The subsidmy companies of SOUTHERN are engaged 
in continuous mmtmction programs to accommodate 
existing and estimated future loads on their respective 
systems. Construction additions or acquisitions of 
property during 2001 through 2003 by the integrated 
Southeast utilities, SEGCO, SCS, Southern LWC and 
other subsidiaries are estimated as follows: (in millions) 

ALABAMA 

..... 

200i 2002 2003 
$ 735 5 891 $ 625 

GEORGIA 1,613 1,349 785 
GULF 279 96 76 
MISSISSIPPJ 62 60 69 
SAVANNAH 33 31 32 
SEGCO 16 17 16 
scs 29 21 21 
southern LINC 26 39 26 
0th 111 60 1 
somRN system $2,904 $2,564 $1,651 

Included in these estimated totals are expenditures for 
construction of wholesale genemtion assets that may be 
transferred to SPC. Assuming such transfers are made, 
SPC’s projected coflstfuction program expenditures are 
approximately $1.2 billion in 2001, $725 million in 
2002, and $452 million in 2003. 
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Estimated construction costs in 200 1 are expected to be apportioned approximately as follows: (in millions) 

New generation 
other g-ting 

facilities including 

sut>shtiOns 
N e w b u s ~ s  
Trammission 
Joint line and substation 
Distribution 
Nuclear fuel 
General plant 

aaswiatedplaut 

SOUTHERN 
system+ ALABAMA GEORGIA GULF MISSISSIPPI SAVANNAH 
$ 940 $169 $ 596 $172 $ 3  $ -  

682 
368 
340 
47 

184 
93 

1s 1 
129 
110 

68 
38 

433 
188 
189 
34 
85 
55 

35 
22 
21 
13 
12 

10 
19 
14 

11 

7 
10 
6 

8 

250 40 33 4 5 2 
$ $2,904 $735 $62 $33 

*Southem LINC, SCS, and other businesses plan 
capital additions to general plant in 2001 of $26 million, 
$29 million, and $1 1 1 million, respectively, while 
SEGCO plans capid additions of $16 million to 
generating facilities. (See Item 1 - BUSINESS - “Other 
Business” herein.) 

The constnrction programs me subject to pericdic 
review and revision, and actual collsmctim costs may 
vary h m  the above estimertes -use of numaous 
factors. These factors include: changes in businas 
conditions; acquisitions of additional generating assets; 
revised load growth estimates; changa in environmental 
regulahons; changes in existingnuclear piants to meet 
new regulatory req- ; increasing costs of labor, 
equipment and materials; and cost of q i ia l .  In 
addition, there can be no assurance that costs related to 
capital expenditures will be fully recovaed. 

In 199 1, the Georgia legislature passed legislation 
which requires GEORGIA and SAVANNAH each to 
fde an Integrated Resource Plan for approval by the 
Georgia PSC. Under the plan rules, the Georgia PSC 
must prscertify the construction of new pwer plants 
and new purchase power contracts. (See Item 1 - 
BUSINESS - “Rate Matters - Integrated Resource 
Planning“ herein) 

See Item 1 - BUSINESS - “Regulation - 
Environmental Regulation” herein for idormation with 
respect to certain existing and proposed mvhummtd 

“Jointly-Omd Facilities” herein for additional 
information concerning ALABAMA’S and GEORGIA’S 
joint ownership of certain generating w i t s  and related 
facilities with certain non-affiliated utilities. 

WUk-ts and Item 2 - PROPERTIES - 

SOUTHERN has approximately 6,600 megawatts of 
new generating capacity mheduled to be placed in 
service by 2003. Approximately 4,400 megawatts of 
additional new capacity will be dedicated to the 
w b l d e  market and owned by SPC. 
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Financing Programs 

The amount and timing of additional equity capital to be 
ra ised in 2001, as well as subsequent years, will be 
contingent on SOUTIXEM’s investment opportunities. 
Equity capital can be provided fYom any combination of 
public offerings, private placements, or SOUTHERN’S 
stock plans. 

The integrated Southeast utilities plan to obtain the 
funds required for construction and other purposes h m  
sources similar to those used in the past, which were 
primarily from internal sources. However, the type and 
tirmng of any financhgs -- if needed - will d e p d  on 
market conditions and regulatory approval. Recently, 
the integrated Southeast utilities have relied on the 
issuance of unsecured debt and trust preferred securities, 
in addition to unsecured pollution control bonds issued 
for its benefit by public authorities to meet its long-term 
external financing requirements. In years past, the 
integrated Southeast utilities issued first mortgage 
bonds, mortgage backed pollution control bonds and 
preferred stock to fund its external rquiremmh . The 
amount outstanding of the latter securities has been 
declining in recent years. 

If the integrated Southeast utilities were, to choose to 
issue new first mortpge bonds or preferred stock once 
again, they would be required to meet certain coverage 
requirements. 

Short-term debt is often utilized as appropriate at 
SOUTHERN and the integrated Southat  utilities. 

The maximum amounts of short-term and term-ln 
indebtedness authorized by the appropriate regulatory 
authorities are. shown on the following table: 

Amount Outstadmg at 
Authorized December 3 1,2000 

(in millions) 
ALABAMA $ 750(1) $ 281 
GEORGIA I. ,700 (2) 704 
GULF 300( 1) 43 

SAVANNAH 160(2) 75 
SOUTHERN 2,000( 1) 550 

MISSISSIPPI 350(1) 56 

Notes: 

( 1 ) ALABAMA’S authority is based 011 
authorization received from the Alabama PSC, which 
expires December 3 1,2001. No SEC authorization is 
required for ALABAMA. GULF, MISSISSIPPI and 
SOUTHERN have received SEC authorization to issue 
fiom time to time short-term and/or term-loan notes to 
banks and commercial paper to dealers in the amounts 
shown through December 3 I ,  2003, December 3 1,2002 
and March 3 1,2008, respectively. 

(2) GEORGIA and SAVANNAH have received 
SEC authorization to issue from time to time short-term 
and term-loan notes to banks and commercial paper to 
dealers in the amounts shown through December 31, 
2002. Authorization for term-loan indebtedness is also 
requird by the Georw PSC. SAVANNAH received 
authority from the Georgia PSC for $70 million in t e m  
loans expiring January 3 1,2002. 

Refmmce is made to Note 8 to the financial 
statements for SOUTHERN, Note 4 to the f m c d  
statements for ALABAMA, GULF, MISSISSIPPI and 
SAVANNAH and Note 9 to the fmcial statements for 
GEORGIA in Item 8 herein for information regardrag 
the registrants’ credit arrangements. 
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Fuel Supply 

The integrated Southeast utilities' and SEGCO's supply 
of electricity is derived predominantly from cod. The 
sources of generation for the years 1998 h u g h  2000 
and the estimates for 2001 are shown below: 

011 and 
ALABAMA 

1998 
1999 
2000 
2001 

GEORGU 
1998 
1999 
2000 
2001 

GULF 
1998 
1999 
2000 
2001 

MISSISSIPPI 
I998 
1999 
2000 
2001 

SAVANNAH 
1998 
1999 
2000 
2001 

SEGCO 
1998 
I999 
2000 
2001 

Coal Nuclear Hydro Gas 
72 
72 
72 
70 

73 
75 
76 
75 

98 
97 
98 
98 

80 
81 
83 
78 

76 
78 
88 
85 

100 
roo 
100 
100 

SOUTHERN system*** 
1998 76 
1999 78 
2000 76 

18 
20 
19 
16 

22 
22 
21 
21 

** 
** 
** 
*+ 

** 
** 
*+ 
** 

** 
** 
+* 
+* 

** 
** 
+* 
** 

16 
17 
16 

8 
5 
3 
5 

3 
I 
1 
3 

** 
*+ 
** 
** 

** 
*+ 
I* 

*+ 

** 
** 
b* 
** 

** 
** 
** 
** 

4 
2 
4 
3 

2 
3 
6 
9 

2 
2 
2 
1 

2 
3 
2 
2 

20 
19 
17 
22 

24 
22 
12 
15 

* 
* 
+ 
* 

4 
3 
4 
6 2001 76 15 

*Less thau 0.5%. 
*"Not applicable. 

**+Amaunts shown for the SOUTHERN system are weighted 
avelages of the int*gratod southeast utilities and SEGCO. 

The average costs of fuel in cents per net kilowatt- 
hour genemtd for 1998 through 2000 are shown below: 

1998 1999 2000 

ALABAMA 1.54 1 .# i.54 

GEORGLA 1.36 1.34 1.39 

GULF 1.69 1.60 1.68 

MISSISSIPPI 1.62 1.65 1 .a0 

SAVANNAE 2.33 2.20 2.28 

S E W 0  1.53 1.77 1.51 

SOUTlxERN 
System" 1.48 1.45 1.51 

Amowlis shown for the SOUTHERN system are 
weighted averages of the integrated S o u k a ~ t  utiIities 
and SEGCO. 

See SELECTED F'INANCIAL DATA in Item 6 
herein for each registrant's source of energy supply. 
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As of February 9,2001, the integratsd Southeast 
utilities had stockpiles of coal on hand at their 
respective coal-fired plants which represented an 
estimated 23 days of recoverable supply for bituminous 
coal and 3 1 days for sub-biturninous coal. It is 
estimated that approximately 68 million tons of coal will 
be consumed in 200 1 by the integrated Southeast 
utdities (inchding those units GEORGIA owns jointly 
with OPC, MEAG and Dalton and operates for FP&L 
and JEA and the Units ALABAMA owns jointly with 
AEC). The integrated Southeast utilities currently have 
60 coal contracts. These contracts cover remaining 
terms of up to 12 years. Approximately 15% of 200 1 
estimated coal requirements will be purchased in the 
spot market. Additionally, it has been determined that 
approximately 34 n o m 1  full load days of recoverable 
supply is desirable at the beginning of the heavy burn 
season between June 1 and September 30 with 31 
normal full load days being the average annual target- 

In 2000, the weighted average sulfur content of all 
coal purchased by the integrated Southeast utilities for 
use in the cod-fired facilities was 0.77% sulfur. T h s  
sulfur level, along with banked sulfur dioxide 
alIowances, allowed the integrated Southeast utilities 
and SEGCO to remain within limits as set forth by 
Phase II of the Clean Air Act. As more and more strict 
enviromental regulations are proposed that impact the 
utilization of coal, the fuel mix will be monitored to 
insure that sufficient quantities of‘the proper type of 
coal or natural gas are in place to remain in compliance 
with applicable iaws and regulations. See Item 1 - 
BUSINESS - “Regulation - Envimnmentd Regulation” 
herein. 

Changes in fuel prices are genadly reflected in fuel 
adjustment clauses contained in rate schedules. See 
Item 1 - BUSINESS - “Rate Matters - Rate Structure” 
herein. 

ALABAMA and GEORGIA have numerous 
contracts covering a portion of their nuclear fuel needs 
for uranium, conversion services, enrichmen? services 
and fuel fabrication. These contracts have varying 
expiration dates and most are short to medium term (less 
than 10 years). Management believes that sufficient 
capacity for nuclear fuel supplies and processing exists 
to preclude the impairment of nom1 operations of the 
SOUTHERN system’s nuclear generating units. 

ALABAMA and GEORGIA have contracts with the 
DOE that provide for the permanent disposal of spent 
nuclear fuel. The DOE failed to begm disposing of 
spent fuel in January 1998, as required by the contracts, 
and the companies are pursuing legal remedies agamt 
the government for breach of contract. Effective June 
2000, an on-site dry storage facility for Plant Hatch 
became operational. Sufficient capacity is believed to 
be available to continue dry storage operations at Plant 
Hatch though the life of the plant. Sufficient fuel 
storage capacity currently is available at Plant Vogtle to 
maintain full-core d~charge capability for both units 
into the year 2014. Sufficient fuel storage capacity is 
available at Plant Farley to maintain fullcore Qscharge 
capability until the refueling outage scheduled in 2006 
for Farley unit I and the refueling outage scheduled in 
2008 for Farley unit 2. Procurement of on-site dry spent 
fuel storage capacity at Plant Farley is in progress, with 
the intent to place the capacity in operation as early as 
2005. 

The Energy Act imposed upon utilities with nuclear 
plants, inciuding ALABAMA and GEORGIA, 
obligations for the decontamination and 
decommissioning of federal nuclear fuel enrichment 
facilities. See Note 1 to SOUTHERN’S, ALABAMA’S 
and GEORGIA’S financial statements in Item 8 herein. 
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Territory Served by the Integrated Southemit 
Utilities 

The territory in which the integrated Southeast utifities 
provide electric service comprises most of the states of 
Alabama and Georgia together with the northwestern 
portion of Florida and southeastern Mississippi. In this 
territory there are non-affiliated electric distribution 
systems which obtain some or all of their power 
requirements either directly or indirectly from the 
integrated Southeast utilities. The territory has an area 
of approximately 120,000 square miles and an estimated 
population of approximately 11 million. 

ALABAMA is v g e d ,  within the State of Alabama, 
in the gemration and purchase of electricity and the 
distribution and sale of such electricity at retail in over 
1,000 communities (including Anniston, Bhmgham, 
Gadsden, Mobile, Montgomery and Tuscaloosa) and at 
wholesale to 15 municipally~wned electric distribution 
systems, 11 of which are served indirectly through sdes 
to AMEA, and two rural distributing cooperative 
associations. ALABAMA also supplies s t a n  service in 
downtown B= 
cooperates with dealers in promoting the sale of, electric 
appliances. 

ALABAMA also sells, and 

GEORGIA is engaged in the generation and purchase 
of electricity and the distribution and sale of such 
elechicity within the State of Georgia at retail in over 
600 communities, as we11 as in mal areas, and at 
wholesale m t l y  to OPC, M U G ,  the City of Dalton 
and the City of Hampton. 

GULF is engaged, within the northwestem portion of 
Florida, in the generation and purchase of electricity and 
the distribution md sale of such electricity at retail in 7 1 
Communities (including Pensacola, Panama City and 
Fort Walton Beach), as well as in rural areas, and at 
wholmale to a n o n a l i m d  utility and a municipality. 

MISSISSIPPI is engagd in the generation and 
purchase of electricity and the distribution and sale of 
such energy within the 23 counties of southeastern 
Mississippi, at retail in 123 communities (including 
Biloxi, Gulfport, Hattiaburg, Laurel, Meridian and 
Pascagoula), as we11 as in m l  areas, and at wholesde 
to one municipality, six rural electric distribution 

cooperative associations and one generating and 
transmitting cooperative, 

SAVANNAH is engaged, within a five-county area 
in eastern Georgia, in the generation and purchase of 
electricity and the distribution and sale of such 
electricity at retail and, as B member of the SOUTHERN 
system power pool, the transmission and sale of 
wholesale energy. 

For information relating to kilowatt-hour d e s  by 
classification for each registrant, reference is made to 
“Management’s Discussion and Analysis-Results of 
Operations” in Item 7 herein. Also, for information 
relating to the sources of revenues for the SOUTHERN 
system and each of the integrated Southeast utilities, 
reference is made to Item 6 herein 

A portion of the area served by the integrated 
Southeast utilities adjoins the area served by TVA and 
its municipal and cooperative distributors. An Act of 
Congress limits the distribution of TVA power, unless 
otherwise authorized by Congress, to specifid areas or 
customers which generally were those sewed on July 1, 
1957. 

The RUS has authority to make loans to cooperative 
associations or corporations to enable them to p v i d e  
electric service to customers in w d  sections of the 
country. There are 7 1 electric cooperative organizations 
operating in the territory in which the integrated 
Southeast utilities provide electric service at retail or 
wholesale. 

One of these, AJX, is a generating and transmitting 
cooperative selling power to several distributing 
cooperatives, municipal system and other customws in 
south Alabama and northwest Florida. AEC oms 
generating units with approximately 840 megawatts of 
nameplate capacity, including an undivided ownership 
interest in ALABAMA’S Plant Miller Units 1 and 2. 
AEC’s facilities were financed with RUS Joans secured 

cooperatives to take their requirements fiom AEC to the 
extent such energy is available. Two of the 14 
distributing cooperatives operating in ALABAMA’S 
service territory obtain a portion of their power 
requirements directly fiom ALABAMA. 

by I--- W b C t S  requiring distributing 
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Four electric cooperative associations, financed by the 
RUS, operate within GULF’S service area. These 
cooperatives purchase their full requirements fi-om AEC 
and SEPA (a federal power marketing agency). A 
non-affiliated utility also operates within GULF’S service 
area and purchases its full requirements from GULF. 

ALABAMA and GULF have entered into separate 
agreements with AEC involving interconnection between 
the respective systems. The deiivery of capacity and 
energy from AEC to certain distributing cooperatives in 
the service areas of ALABAMA and GULF is governed 
by the SOuTHlXN/AEC Network Transmission Service 
Agreement. The rates for this service to AEC are based 
on the negotiated agreement on f l e  with the FERC. See 
Item 2 - PROPERTIES - “Jointly-Owned Facilities” 
herein for details of A L A B A M A ’ S  joint-ownership with 
AEC of a portion of Plant Miller 

MISSISSIPPI has an interchange agreement with 
SMEPA, a generating and transmitting cooperative, 
pursuant to which various services are provided, 
including the furnishing of protective capacity by 
MISSISSIPPI to SMEPA. SMEPA has a generating 
capacity of 82 1 megawatts and a transmission system 
estimated to be 1,480 miles in length. 

There are 43 electric cooperative orgaruzations 
operating in, or in areas adjoining, territory in the State 
of Georgia in which GEORGIA provides electric service 
at retail or wholesale. Three of these organizations 
obtain their power from TVA and one fiom other 
sources. Since July 1, 1975, OPC has supplied the 
requirements of the mnainhg 39 of these cooperative 
organizations from self-owned generation acquired horn 
GEORGIA and, until September 1991, through partial 
requirements purchases h m  GEORGIA. GEORGIA 
entered into a power coordinatiori agreement with OPC 
pursuant to which, effective in September 1991, OPC 
ceased to be partid requkmmts wholesale customer of 
GEORGIA. Instead, O K  began the purchase of 1,250 
megawatts of capacity fin GEORGIA thou& 1999, 
subject to reduction or extension by OPC, and may 
satisfy the balance of its needs through purchases from 
others. OPC decreased its purchases of capacity by 250 
megawatts each in September 1997,1998 and 1999. 
Under the amended 1995 Integrated Resource Plan 
approved by the Georgia PSC in March 1997, the 
resources associated with the decreased purchases by 

OPC in 1997, 1998 and 1999 will be used to meet the 
n d s  of GEORGIA’S retail customers through 2004. 
In April 1999, a new power supply agreement was 
implemented between GEORGIA and OPC. Pursuant to 
ths agreement, OPC will purchase 250 megawatts of 
steam capacity through March 2006,250 megawatts of 
peaking capacity through August 2000, and 125 
megawatts of peaking capacity from September 2000 
through August 200 1. 

There are 65 municipally-owned electric distribution 
systems opaating in the territory in which the integrated 
Southeast utilities provide electric service at retail or 
wholesale. 

AMEA was orgarued under an act of the Alabama 
legislature and is comprised of 1.1 municipalities. h 
1986, ALABAMA entered into a firm power purchase 
contract with AMEA entitling AMEL4 to scheduled 
amounts of capacity {to a maximum of 100 megawatts) 
for a period of I5 years commenciug September 1,1986. 
In October 199 1, ALABAMA entered into a second firm 
power purchase contract with AMEA entitling AMEA to 
scheduled amounts of additional capacity (to a maximum 
80 megawatts) for a period of 15 years commencmg 
October 1, 1991. In both contracts, the power is being 
sold to AMEA for its member municipalities that 
previously were s m d  dimtly by M A M A  as 
wholesale customers. Under the terms of the contracts, 
ALABAMA received payments from AMEA 
representing the net present value of the revenues 
associated with the respective capacity entitlements. See 
Note 6 to ALABAMA’S financial statements in Item 8 
herein for further information on these contracts. 

Forty-eight municipally-owned electric distribution 
systems and one county-owned system receive their 
requirements through MEAG, which was established by 
a state statute in 1975. ‘ M U G  5erves these requirements 
from self-owned generation facilities acquired h m  
GEORGIA and purchases from otbers. In August 1997, a 
power coordination agreement was implemented between 
GEORGIA and MEAG that q h c d  the parha1 
requirements tmiff pursuant to which GEORGIA 
previously sold wholesale energy to M U G .  Since 1977, 
Dalton has filled its requirements from generation 
facilities a c q d  fmm GEORGIA and through partial 
requirements purchases. One municipally-amed electric 
distribution system’s full requirements are sewed d e r  8 
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market-based contract by GEORGIA. (See Item 2 - 
PROPERTIES - “Jointly-Owned Facilities” herein.) 

GULF and MISSISSIPPI provide wholesale 
requirements for one municipal system each. 

GEORGIA has entered into substantially similar 
agreements with Georgia Trammission Corporation 
(formerly OPC’s transmission division), MEAG and 
Dalton providing for the estab1ihent of an integrated 
transmission system to carry the power and energy of 
each. The agreements rquire an investment by each 
party in the integrated transmission system in proportion 
to its respective share bf the aggregate system load. (See 
Item 2 - PROPERTIES - “Jointly-Owned Facilities” 
hereh) 

SCS, acting on behalf of ALAEIAMA, GEORGIA, 
GULF, MISSISSIPPI and SAVANNAH, also has a 
contract with SEPA providmg for the use of those 
companies’ facilities at government expense to deliver to 
certain cooperatives and municipalities, entitled by 
federal statute to preference in the purchase of power 
h m  SEPA, quantities of power equivalent to the 
amounts of power allocated to them by SEPA from 
certain United States government hydroelectric projects. 

The retail service rights of all electric suppliers in the 
State of Georgia are regulatal by the 1973 State 
Tenitorid Electric S d c e  Act. Pursuant to the 
provisions of tbis Act, all areas within existing municipal. 
limits were assigned to the primary electric supplier 
therein on March 29,1973 (451 municipdities, including 
Atlanta, Columbus, Macon, Augusta, Athens, Rome and 
Valdosta, to GEORGIA; 1 15 to electric cooperatives; and 
50 to publicly-owned systems). Aras outside of such 
municipal limits were either to be assigned or to be 
declared open for customer choice of supplier by action 
of the Georgia PSC pursuant to standards set forth in the 
Act. Consistent with such standards, the Georgia PSC 
has assigned substantidy all of the land area in the state 
to a supplier. Notwihtamhg such assignments, the Act 
provides that my new customer locating outside of 1973 
municipal limits d having a connected had of at least 
900 lclIowatts may receive electric service from the 
supplier of its choice. (See also Item 1 - BUSINESS - 
“Competition” herein.) 

Service Act, SAVANNAH has the fidl but nonexclusive 
right to serve the City of Savannah, the Towns of 
Bloomingdde, Pooler, Garden City, Guyton, Newington, 
Oliver, Port Wentworth, Rinmn, Tybee Island, 
Springfield, Thunderbolt, Vemonburg, and in 
conjunction with a secondary supplier, the Town of 
Bchmond Hill. In addition, SAVANNAH has been 
assigned certain unincorporated areas in Chatham, 
E f i g h m ,  Bryan, Bulloch and Screven Counties by the 
Georgia PSC. (See also Item 1 - BUSINESS - 
“Competition” herein) 

Pursuant to the 1956 Utility Act, the Mississippi PSC 
issued “Grandfather Certificates” of public convenience 
and necessity to MISSISSIPPI and to six distribution 
rural cooperatives operating in southeastem Mississippi, 
then sewed in whole or in part by MISSISSIPPI, 
authorizing them to distribute electricity in certain 
specified geographically described areas of the state. 
The six cmperatives serve approximately 300,000 retail 
customers in a certificated area of approximately 10,300 
square miles. In areas included in a “Grandfather 
CertXcate,” the utility holdmg such certificate may, 
without further certification, extend its lines up to five 
miles; other extensions witbin that area by such utility, or 
by other utilities, may not be made except upon a 
showing of, and a grant of a certificate of, pubIic 
convenience and necessity. Areas included in such a 
certificate which are subsquedy annexed to 
municipalities may continue to be sewed by the holder of 
the certificate, irrespective of whether it has a fi.anchise 
in the annexing municipality. On the other hand, the 
holder of the municipal fhchise  may not extend service 
into such newly annexed area without authorhion by 
the Mississippi PSC. 

Long-Term Power Sales and Lease Agreements 

Reference is made to Note 5 to the -cia1 statements 
for SOUTHERN; Note 6 to the W c i a l  statements for 
ALABAMA, GULF and MISSISSIPPI, and Note 7 to the 
mid statements for GEORGIA in Item 8 herein for 
information regarding contracts for the sales and lase  of 
capacity and energy to non-territorial cus tom.  

Under and subject to the provisions of its franchises 
and concessions and the 1973 State Territorial Electric 
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Competition P m c ~  and “Georgia Power 1998 Retail Rate 
Order” for infomtion rem these efforts. 

The electric utility industry in the United States is 
currently undergoing a period of dramatic change as a 
result of regulatory and competitive factors. Among the 
 prima^^ agents of change has been the Energy Act. The 
Energy Act allows IPPs to access a utility’s transmission 
network in order to sell electricity to other utilities. This 
enhances the incentive for IPPs to build cogeneration 
plants for a utility’s large idustrial and commercial 
customers, and sell energy generation to other utilities. 
Also, electricity sales for resale rates are being driven 
down by wholesale transmission access and numerous 
potential new energy suppliers, including power 
marketers and brokers. The integrated Southeast utilities 
are aggressively worlung to maintain and expand their 
share of wholesde sales in the Southeastern power 
markets. 

Although the Energy Act does not permit retail 
customer access, it was a major catalyst for the current 
restructuring and consolidation taking place Within the 
utility industry. Numerous federal and state initiatives 
are in varying stages to promote wholesale and retail 
competition. Among other things, these initiatives allow 
customers to choose their electricity provider. 
Some states have approved initiatives that result in a 
separation of the ownership and/or operation of 
generatiug facilities from the ownership andor operation 
of transmission and distribution facilities. While various 
restructuring and competition initiatives have been 
discussed in Alabama, Florida, Georgia, and Mississippi, 
none have been enacted Ibctmmt wodd require 
numerous issues to be resolved, iricluding significant 
ones relating to recovery of any stranded investments, 
full cost recovery of energy produced, and other issues 
related to the c m t  energy crisis in California. As a 
result of this crisis, many states have either discontinued 
or delayed implementation of initiatives involving retail 
deregulation. The inability of a company to recover its 
investments, includmg the mgdatory assets described in 
Note 1 to each registrant’s respective b c i a l  
statements, codd have a material adverse effect on such 
wmpany’s financial condition and results of operations. 
The integrated Southcast utilities are attempting to 
minimize or reduce their cost exposure. Reference is 
made to Note 3 to the W a l  statements for 
SOlJTHlBN under “Alabama Power Rate Adjustment 

Reference is made to Item 1 - BUSINESS - 
‘‘Integrated Southeast Utilities” herein for infomtion 
rehting to an RTO filing with FERC. 

Continuing to be a low-cost producer could provide 
opportunities to iacrease market share and profitability in 
markets that evolve with cbmgmg regulation. 
Conversely, if the integrated Southeast utilities do not 
remain low-cost producers and provide qudlty service, 
then energy sales growth could be limited, and this could 
significantly erode earnings. Reference is made to 
A- GULF, MISSISSIPPI and SAVANNAH, 
“Management’s Discussion and Analysis - Future 
Earnings Potential” in Item 7 herein for further 
discussion of competition. 

To adapt to a less regulated, more competitive 
environment, SOUTHERN continues to evaluate and 
consider a wide m y  of potential business strategies. 
These strategies may include business combinations, 
ztcquisitions involving other utility or non-utility 
businesses or properties, internal restructuring, 
disposition of certain assets, or some combination 
thereof. Furthermore, SOUTHERN may engage in other 
new business ventures that arise h m  competitive and 
regulatory changes in the utility &try. M u i t  of any 
of the above strategies, or any combination thereof, may 
significantly affect the business operations and financial 
condition of SOUTHERN. (See xtem 1 - BUSINESS - 
‘‘Other Business” herein.) 

As a result of the foregoing factors, SOUTHERN has 
experienced increasing competition for available 
off-system sales of capacity and energy from neighboring 
utilities and altmtive sources of energy. Additionally, 
the. future effect of cogmeration and small-pwer 
production facilities on the SOUTHERN system cannot 
c m t l y  be determined but may be advme. 
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ALABAMA currently has cogeneration contracts in 
effect with twelve industrial customers. Under the terms 
of these contracts, ALABAMA purchases excess 
generation of such companies. During 2000, 
ALABAMA purchased approximately 104.9 million 
kilowatt-hours fkom such companies at a cost of 
$3.1 million. 

GEORGIA currently has contracts in effect with 
eight small power producers whereby GEORGIA 
pmhases their excess generation. During 2000, 
GEORGIA purchased 1 1.6 million kilowatt-hours from 
such companies at a cost of $482,000. GEURGIA has 
purchased power agreements for electricity with two 
cogeneration facilities. Payments are subject to 
reductions for failure to meet minimum capacity output. 
During 2000, GEORGIA purchased 698.3 million 
kilowatt-hours at a cost of $70.4 million from these 
facihties. Reference is made to Note 4 to the financial 
statements for GEORGIA in Item 8 herein for 
infomtion regarding purchased power commitments. 

GULF currently has agreements in effect with four 
dustrial customers pursuant to which GULI? purcberses 
“as available” energy from customer~wned generation. 
During 2000, GULF purchased 127 million kilowatt- 
hours from such companies for $5.2 million. 

SAVANNAH currently has cogeneration contracts in 
effect with five large customers. Under the terms of 
these contracts, SAVANNAH purchases excess 
genemtion of such companies, During 2000, 
SAVANNAH purchased 43.9 million kilowatt-hours 
f h m  such companies at a cost of $2.7 million. 

The competition for retail energy sales mor@ 
competing suppliers of energy is influenced by Various 
factors, including price, availability, technological 
advancements and reIiability. Thme factom are, in tum, 
affected by, among other influences, regulatory, pol i t id 
and environmentaf consideratim, taxation and supply. 

The integrated Southeast utilities have experienced, 
and expect to continue to experience, competition in their 
respective retail service tenitoria in varying degrees as 
the result of self-generation (as described above) and fuel 
switchmg by customers and other factors. (See also Item 
1 - BUSINESS - “Territory Sewed by the Integrated 
Southeast Utilities” herein for information concerning 

suppliers of electricity operating within or near the areas 
served at r W  by the integrated Southeast utilities.) 

Regulation 

State Commissions 

The integrated Southeast utilities are subject to the 
jurisdiction of their respective state regulatory 
commissions, which have broad powers of supervision 
and reguhtion over public utilities operating in the 
respective states, including their rates, service 
regulations, sales of secUrities (except for the Mississippi 
PSC) and, in the cases of the Georgia PSC and 
Mississippi PSC, in part, retail service territories. (See 
Item 1 - BUSINESS - “Rate Matters” and “Territory 
Served by the Integrated Southeast Utilities” herein.) 

Holding Company Act 

SOUTHERN is registered as a holding company under 
the Holding Company Act, and it and its subsidiary 
companies are subject to the regulatory provisions of said 
Act, including provisions relating to the issuance of 
securities, sales and acquisitions of securities and utility 
assets, services performed by SCS and Southern Nuclear, 
and the activities of certain of SOUTHERN’S special 
purpose subsidiaries. 

While various propods have been introduced in 
Congress reprdmg the Holdmg Company Act, the 
prospects for iegislative reform or repeal are umertam ’ at 
t h i s  time. 

Federal Power Act 

The F d d  Power Act subjects the integrated Southeast 
utilities and SEGCO to regulation by the FERC as 
companies engaged in the transmission or sale at 
wholesale of electric energy in interstate commerce, 
including regulation of accounting policies and practices. 

ALABAMA and GEORGIA are also subject to the 
provisions of the Federal Power Act or the earlier Federal 
Water Power Act applicable to licensees with respect to 
their hydroelectric developments. Among the 
hydroelectric projects subject to licensing by the F E W  
are 14 existing ALABAMA pmting stations having an 
aggregate installsd capacity of 1,593,600 kilowatts and 
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18 existing GEORGIA generating stations having an 
aggregate installed capacity of 1,074,696 kilowatts. 

GEORGIA has started the relicensing process for the 
Middle Chattahoochee Proj wt. ‘ f i s  project consists of 
the Goat Rock, Oliver, and North Highlands hcilities. 

GEORGIA and OPC also have a license, expiring in 
2027, for tbe Rocky Mountain Plant, a pure pumped 
storage facility of 847,800 kilowatt capacity which began 
commercial operation in 1995. (See Item 2 - 
PROPERTIES - “Jointly-Owned Facilities” herein and 
Note 3 to SOUTHERN’S and GFDRGIA’s W i a l  
statements in Item 8 herein for additional information.) 

Licenses for all projects, exciudmg those discussed 
above, expire in the period 2007-2033 in the case of 
ALABAMA’S projects and in the period 2005-2036 in 
the case of GEORGIA’S projects. 

Upon or after the expiration of each license, the 
United States Government, by act of Congress, may take 
over the project, or the FERC may relicense the project 
either to the original licensee or to a new licensee. In the 
event of takeover or relicensing to another, the original 
licensee is to be compensated in accordance with the 
provisions of the Federal Power Act, such compensation 
to reflect the net investment of the Iicensee in the project, 
not in excess of the fair value of the property taken, plus 
reasonable damages to other property of the licensee 
resulting h m  the severance therehm of the property 
taken. 

Atomic Energy Act of 1954 

M A M A ,  GEORGIA and Southern Nuclear are 
subject to the provisions of the Atomic Energy Act of 
1954, as amended, which vests j uriscliction in the NRC 
over the construction rrnd opemtion of nuclear reactors, 
particularly with regard to certain public health and 
safety and antitrust matters. The National Eavironmental 
Policy Act has been construed to expand the jurisdiction 
of the NRC to consider the avimmnental impact of a 
facility licensed under the Atomic Energy Act of 1954, as 
amended. 

and February 2029 for Plant Vogtle units 1 and 2, 
respectively. On February 29,2000, Southern Nuclear, 
on behalf of GEORGIA, filed a license renewal 
application with the NRC for Plant Hatch units 1 and 2. 
If approved, the opaating license will be extended to 
2034. 

Reference is made to Notes 1 and 10 to 
SOUTHERN’S, Notes 1 and 11 to ALABAMA’S and 
Notes 1 and 5 to GEORGIA’S f m i a l  statements in 
Item 8 herein for mformation on nuclear 
decommissioning costs and nuclear insurance. 
Additionally, Note 3 to GEORGIA’S financial statements 
contains information regarding nuclear performance 
standards imposd by the Georgia PSC that may impact 
retail rates. 

Environmental Regulation 

The integrated Southeast utilities’ and SEGCO’s 
operations are subject to federal, state and local 
mvironmatd requirements which, among other things, 
control emissions of particulates, sulfur dioxide and 
nitrogen oxides into the air; the use, transportation, 
storage and disposal of hazardous and toxic waste; and 
discharges of pollutants, including thermal d i h g e s ,  
into waters of the United States. The integrated 
Southest utilities and SEGCO expect to comply with 
such requirements, which generally are becoming 
increasingly stringent, through tecMcal improvements, 
the use of appropriate combinations of low-sulfur fuel 
and chemicals, addition of environmental control 
facilities, changes in control techniques d reduction of 
the operating levels of generating facilities. Failure to 
comply with such requirements could result in the 
complete shutdown of individual Eacilities not in 
compliance as well as the imposition of civil and 
criminal penalties. 

Reference is made to each registrant’s 
“Management’s Discussion rind Analysis” in Itern 7 
herein for a discussion of the Clean Air Act and other 
environmental legislation and proceedings, including a 
pending lawsuit brought an behalf of the EPA. 

NRC opemting licenses cumntly expire h June 20 17 
and March 2021 for Plant Farley units 1 and 2, 
respectively, in August 2014 and June 2018 for Plant 
Hatch units 1 and 2, respectively, and in January 2027 
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The integrated Southeast utilities’ and SEGCO’s 
estimated capital e x p n h r e s  for environmental quality 
control facilities for the years 200 1,2002 and 2003 are as 
follows: (in millions) 

200 1 2002 2003 
ALABAMA $ 7 6  $144 $ 48 
GEORGIA 345 302 40 
GULF 7 7 14 
MSSISSIPPI 2 4 
SAVANNAH 2 1 4 
SEGCQ I 1 1 

TOM $433 $459 $115 
h t  
constmction programs. (See Item 1 - BUSINESS - 
‘%onstruction Fkgrms” herein.) 

Additionally, each integrated Southeast utility and 
SEGCO has h d  costs for enviromenkl 
remediation of various sites. RefeTence is made to each 
registrant’s ‘‘Managunent’s Discussion and Analysis” in 
Item 7 herein for information regardjng the registrants’ 
environmental remediation efforts. Also, see Note 3 to 
SOUTHERN’S and GEORGIA’S financial statements in 
Item 8 herein for information re- the identification 
of sites that m y  require en- remdation by 
GEORGIA. 

The integrated Southeast utilities and SEGCO are 
unable to predrct at this time what additional steps they 
may be required to take as a result of the implemmtation 
of existing or future quality control requirements for air, 
water and hazardous or toxic materials, but such steps 
could adversely affect system operations and result in 
substantierl additional costs. 

The outcome of the matters mentioned above under 
“Regulation” cannot now be determined, except that 
these developments may result in delays in obtaining 
appropriate licenses for generating facilities, increased 
construction and operolting costs, or reduced gemration, 
the nature and extent of which, while not determinable at 
this time, could be substrlntid. 

Rate Matters 

Rate Structure 

The rates and service reguIations of the integrated 
Southeast utilities are uniform for each class of service 
throughout their respective service m a s .  Rates for 
residential electric service are generally of the block type 
based upon kiIowatt-hours used and indude minimum 
charges. 

Residential and other rates contain separate customer 
charges. Rates for commercial service are presmtly of 
the block type and, for large customers, the billing 
demand is generally used to determine capacity and 
minimum bill charges. These large c u s t o ~ ’  rates are 
generally based upon usage by the customer inchding 
those with special features to encourage off-peak usage. 
Additionally, the integrated Southeast utiiities are 
allowed by their respective PSCs to negotiate the teruts 
and compensation of service to large customers. Such 
terms and compensation of sentice, however, are subject 
to h a l  PSC approval. ALA3AMA, GEORGIA and 
SAVANNAH are allowed by state law to recover fuel 
and net purchasd energy costs through fuel cost 
recovery provisions which are adjusted to reflect 
increases or decreases in such costs. GULF recovers 
from retail customers costs of fuel, net purchased power, 
energy conservation and environmentaI compliance 
though provisions which are adjusted to reflect increases 
or decreases in such costs. GULF’S recovery of these 
costs is based upon an annual projection - any overlunder 
recovery during such period is reflected in a subsequent 
annual period with interest. With respect to 
MISSISSIPPI’S retail rates, fuel and purchased power 
costs are billed to such customers under the fuel and 
energy adjustment clause. The adjustment factors for 
MISSISSIPPI’S retail and wholaale rates are generally 
levelized based on the estimated merm cost for the year, 
adjusted for any actual over/under collection from the 
previous year. Revenues are adjusted for ~ e r m c e s  
between recoverable fuel costs and amounts Etctually 
recovered in cment rates. 

Rate Proceedings 

Reference is made to Note 3 to a c h  registrant’s financial 
statements in Item 8 herein for a discussion of rate 
matters. Reference is also made to GULF’S 
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“Management’s Discussion and Analysis - Future 
Earnings Potential” in Item 7 herein for a discussion of 
recent Florida PSC matters. 

Integrated Resource Planning 

GEORGIA and SAVANNAH filed a new Integrated 
Resource Plan with the Georgia PSC on January 3 1, 
2001. The plans specify how GEORGIA and 
SAVANNAH each intends to meet the future electrical 
needs of their customers though a combination of 
demand-side and supply-side resources. The GsorBa 
PSC must prscertify these new resources. Once 
certified, all prudently incurred construction costs and 
purchased power costs will be recoverable through rates. 

In July 1998, the Georgia PSC approved 
GEORGIA’S and SAVANNAH’S 1998 Integrated 
Resource Plans as filed, with minor modifications. The 
approved plans identify resource needs of approximately 
800 megawatts to 1,200 megawatts starting in the 
summer of 2002. As a result, GEORGIA and 
SAVANNAH issued a joint request for proposals for 
their collective needs of 800 megawatts to 1,200 
megawatts for 2002 and 2003. The bids were evaluated 
agamt self-build options, and a certification filing for 
the selected mources was approved by the Georgia PSC 
in March 2000. The selected resources for rebil needs in 
Georgia are: (1) a 7-year purchased power agreement 
with the West Georgia Generating Company for 3 10 
megawatts starting in 2002, increasing to 465 megawatts 
in 2005, and terminating at the end of 2009; and (2) a 7 
%-year purchased power agreement for two 568 
megawatt combined cycle units to be located at Plant 
Wansiey starting in 2002 and terminating at the d of 
2009. SAVANNAH bas a 7-year purchased power 
agreement with GEORGIA for 200 megawatts of the 
1,136 megawatt addition at Plant Wansley starting in 
2002 and terminating in 2009. After 2009, th~s capacity 
will be available to the wholesale market. 

On December 15,2000, GEORGIA filed a 
certification request for a 7-year purchased power 
agreement for 571 megawatts starting in 2003 and 6 10 
megawatts starting in 2004 to be served from two 
combined cycle units at P h t  Goat Rock; and 615 
megawatts in 2004 to be served h m  a combined cycle 
unit at Plant Autaugaville. In addition, GEORGIA is 
seeking certification for upgrades 6-om 3 megawatts to 9 
megawatts at Plant Goat Rock Hydro units 1 and 2. 

GEORGIA expects the Georgia PSC to approve the 
200 1 Integrated Resource Plan and grant certification of 
the purchased power agreements in July 2001. 

Environmental Cost Recovery Plans 

GULF and MISSISSIPPI both have retail rate 
mechatllsms that provide for recovery of enviro- 
compliance costs. For a description of h e  plans, see 
Note 3 to each of GULF’S and MISSISSIPPI’S financial 
statements in Item 8 herein. 

Employee Relations 

The companies of the SOIJTHERN system had a total of 
26,02 1 employees on their payrolls at December 3 1, 
2000. 

ALABAMA 

Employees 
at 

December 3 1,2000 
6.87 1 

GEORGIA 8i855 
GULF 1,327 
MISSISSIPPI 1,319 
SAVANNAH 554 
scs 3,43 1 
Southern Nuclear 3,009 
Other 655 

The integrated Southeast utilities have separate 
agreements with local unions of the IBEW generally 
covering wages, worlang conditions and procedures for 
handling grievances and arbitration. These agreements 
apply with certain exceptions to operating, maintenance 
and construction employees. 

ALABAMA has agreements with the IBEW on a 
three-year contract extendmg to August 14,2001. Upon 
notice p e n  at least Bo days prior to that date, 
negotiations may be initiatsd with respect to ageement 
terms to be effective after such date. 

GEORGIA has an agreement with the IBEW 
covering wages and workmg conditions, which is in 
effect through June 30,2002. 
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GULF has an agreement with the IBEW on a 
three-year contract extendmg to August 15,200 1. 

MISSISSIPPI has an agreement with the DEW on a 
four-year contract extending to August 16,2002. 

SAVANNAH has four-year labor agreements with 
the IBEW and the Office and Professional Employees 
International Union that expire Apd 15,2003 and 
December 1,2003, respectively. 

Southern Nuclear has agreements with the IBEW on 
separate three-year contracts extending to August 15, 
2001 for Plant Farley and to June 30,2002 for Plants 
Hatch and Vogtle. Upon notice given at least 60 days 
prior to these dates, negotiations may be initiated with 
respect to agreement terms to be effective after such 
dates. 

Southem Nuclear also has an agreement with the 
United Plant Guard Workers of America for security 
officers at Plant Hatch extending to September 30,2001. 
Upon notice given at least 60 days prior to that date, 
negotiations may be initiated with respect to agreement 
terms to be effective aRer such date. 

The agreements dso subject the terms of the pension 
plans for the companies discussed above to collective 
bargaining with the Unions at five-year intervals. 
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Item 2. PRQFERTIES 

Electric Properties - The Integrated Southeast 
Utilities 

The integrated Southeast utilities and SEGCO, at 
December 3 1,2000, operated 34 hydroelectric generating 
stations, 33 fossil fuel generating b-tions, three nuclear 
generating stations and four combined 
cycldcogeneration stations. The amounts of capcity 
owned by each company itre shown in the table below. 

Nameplate 
Generating Station Location Capacity (1) 

(Kilowatts) 
Fossil Steam 
GadsdeIl 
G o w  
Barry 
Greene County 
Gaston Unit 5 
Miller 
ALABAMA Total 

ArkWright 
A h o n  
Bowen 
Bl2llCh 
Bammond 
McDonough 
McMaws 
Mitchell 
scherer 
wansky 
Yaks 
GEORGIA Total 

Crist 

Scholz 
Daniel 
Schmer Unit 3 
GULF TotaI 

Lansing smith 

Eaton 
sweatt 
Wataon 
Daniel 
Greeae County 
MISSISSIPPI Total 

Gadsdtn, AL 
Jasper, AL 
Mobile, AL 
Demopolis, AL 
Wilsomille, AL 
Bimhgbm, AL 

M-.tb GA 
Atlanta, GA 
cartersville, GA 
MiIledgeville, GA 
Rome, GA 
Atlanta, GA 
Bnmswick GA 
Abany, GA 
Macon, GA 
Carrollton, GA 
Newnan, GA 

Pensacola, FL 
Panama City, FL 
c b a ~ c h c e ,  FL 
Pascapula, MS 
Macon, GA 

Hattiesburg, MS 
Meridian, MS - MS 
Demopolis, AL 
PaSCagQ& MS 

120,000 
I ,22 1,250 
i,525,000 

300,000 (2) 
880,000 

2.532.288 (3) 
6$28538 

160,000 

3,160,000 
1,539,700 

8 0 0,O 0 0 
490,000 
1 15,000 
170,000 
750,924 (4) 
925,550 ( 5 )  

180,000 

1.250.000 
!Lum 
1,045,000 

305,000 
80,000 
500,000 (6) 

2MJs ! !2  (4) 
2,134.SOO 

67,500 
80,000 

1 ,o 12,000 

1.859.5clo 

500,000 (6) 
200.000 (2) 

Effingham County, GA McIntosh 
fiafl  Port Wenlworth, GA 
Riverside Savannah, GA 
SAVANNAH Total 

Gaston Units 1-4 Wilsonville, AL 
S E W 0  Total 
Total Fossil Steam 

163,117 
28 1,136 
102278 
546.53 1 

Nuclear Steam 

ALABAMA Total 
Hatch Baxley, GA 
Vogtle Augusta, GA 
GEORGIA Total 
Total Nuclear Steam 

Farley Dothan, AL 

Combustion Turbines 
Greene County 
ALABAMA TOW 

Demopolis, AL 

1.720.004 
899,612 (8) 

1.o60.240 19) 
1959.852 
2!aKEUz 

720.000 

NamePM 

(KiI0mttE) 
Generating Station Location Capacity 

Arkwright 
A h o n  
Bowen 
Dahlberg 
Intercession City 
McDonough 
McIntosh 

McManus 
Mitchell 
Robins 
Wilson 
Wausley 
GEORGIA Total 

Units 1,2,3,4,7,8 

Macon, GA 
Atlanta, GA 
Cartersville, GA 
Athens, GA 
Intercession City, FL 
Atlanta, GA 

Effingham County, GA 
Brunswick, GA 
Albany, GA 
Warner Robins, GA 
Augusta, GA 
Carrollton, GA 

30,580 
78,720 
39,400 
640,000 
47,333 (10) 
78,800 

480,000 
48 1,700 
118,200 
160,000 
3 54, I00 

2.535.15s 
26.322 ( 5 )  

Lansing smith 
Unit A 

Pea Ridge 
units 1-3 

GULF Total 

Panama City, FL 

Pea Ridge, FL 

39,400 

14,259 
53.650 

Chevron Cageneratq 

swean Meridian, MS 
Watson Gulfport, MS 
MISSISSIPPI Total 

Station Pascagoda, MS 147,292 (1 1) 
39,400 

-.x!Ja! 
.z.LQs 
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Nameplate 

(Kilowatts) 
Generating Station Location Capacity 

Boulevard 
KraR 

McIntosh 
Units 5&6 

SAVANNAH Total 

Sa& GA 
Pwt wentworth, 
GA 

E f i W  
County, GA 

Gaston (SEGCO) Wilsonville, AL 
Total Combustion Turbhnes 

Cogeneration 
wasbington county 

GE Plastics Project 
Thsadore 
ALABAMA Total 

Combined Cycle 
Barry 
M A M A  Total 

Hydroelectric Facilities 

weiss 
Henry 
Logan Martin 
b Y  
Mitchell 
Jordan 
B d d i U  
Harris 
Martin 
Yaks 
Thurlow 
Lewis smith 
Bankhead 
Holt 
ALABAMA Total 

WaShington 
county, AL 

Theodore, AL 
Burkeville, AL 

Mobile, AL 

Leesburg, AL 
Ohatchee, AL 
Vincent, AL 
clanton, AL 
Verbena, AL 
WetUmPh 
W e t u m P b U  
Wedowee, AL 
Dadeville, AL 
Tallassee, AL 
Tallassee, AL 

Holt, AL 
Holt, AL 

Jasper, At 

59,100 

22,000 

16o.Qoo 
241.104 

19.680 (7) 
3.795.637 

123,428 
104,800 
236.418 
4U.646 

535.212 

87,750 
72,900 

128,250 
177,000 
170,000 
100,000 
225,000 
135,000 
154200 
32,000 
60,000 

157,500 
54,000 
40.000 

.-Jam!a 

N v l a t e  
G ~ E  Station Location Capaciw 

Bmen Shoals 
&e=4 Athens, GA 

Bartletta Ferry Columbus, GA 
Goat Rock CoIumbw, GA 
Lloyd shoals Jackson, GA 
Morgan Falls Atlanta, GA 
North Highlands Columbus, GA 
Oliver Dam Columbus, GA 
Rocky Mountain Rome, GA 
Siaclair Dam Milledgevilk, GA 
Tallulah Falls Clayton, GA 
TerrOra Clayton, GA 
Tugalo Clayton, GA 
Wallace D m  Eatonton, GA 
Yonah Toccoa, GA 
6 Other Plants 
GEORGIA Total 
Total Hydroelectric Facilities 

Total Generating Cappadty 

2,800 
173,000 
26,000 
14,400 
16,800 
29,600 
60,000 

45,000 
72,000 
16,000 
45,000 

32 1,300 
22,500 
1 S.08Q 

1.077.736 
2.671.336 

215,256 (12) 

32806.926 

Notes: 
(1) For add~tional information regardrng facilities joinuy- 

owned with non-fldiated parties, see Item 2 - 
PROPERTIES - “Jointly-owned Facilities” haein. 
owned by ALABAMA and MISSISSIPPI as 
tenants in comfl~fl in the proportions of 60% and 40% 
respectively. 
Excludes the capacity owned by AEC. 
Capacity shown for GEORGIA is 8 -4% of Units 1 and 2 
and 75% of Unit 3. Capacity shown for GULF is 25% of 
unit 3. 
Capacity shown is GEORGIA’S portion (53.5%) of total 
plant capacity. 
Represents 50% of the plant whch is owned aa tenants in 
common by GULF and MISSISSIPPI. 
SEGCO is jointly-owned by ALABAMA am3 

Capacity shown is GEORGIA’S portion (50.1 %) of total 

Capacity shown is GEORGIA’S portion (45.7%) of 

Capacity shown represents 33-1/3% of total plant 
capacity. GEORGIA o w  a 113 interest in the unit 
with 100% use of the unit from June through 
September FPC operates the unit. 
Generation is dedicated to a single industrial 
customer. 
Capacity shown is GEORGIA’@ portion (25.4%) of 
total plant capacity. OPC o p a t e s  the plant. 

GEORGIA. (St t  Item I - BUSINESS h i a )  

plant capacity. 

total plant capacity. 
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Except as discussed below under “Titles to 
Property,” the principal plants and other important 
wits  of the integrated Southeast utihties and S E W 0  
are owned in fee by the respective companies. It is 
the opinion of management of each such company 
that its operating properties are adequately 
maintained and are substantially in good operating 
condition. 

MTSSISSPPI owns a 79-mile length of 
500-kilovolt transmission line which is leased to 
Entergy Gulf States. The line, completed in 1984, 
extends from Plant Daniel to the 1,ouisiana state line. 
Entmgy Gulf States is paymg a use fee over a 
forty-year period covering all expenses and the 
amortization of the origmal$57 million cost of the 
line. At December 3 1,2000, the unamortized portion 
of this cost was $34.8 million. 

The all-time maximum demand on the integrated 
Southeast utilities and SEGCO was 3 1,359,000 
kilowatts and occurred in August 2000. This amount 
excludm demand served by capacity retained by 
MEAG and Dalton and excludes demand associated 
with power purchased from O X  and SEPA by its 
preference customers. The reserve margin for the 
integrated Southeast utilities and S E W 0  at that time 
was 8.1 %. For additional information on peak 
demands, refereace is made to Item 6 - SELECr’ED 
FINANCIAL DATA herein. 

ALABAMA and GEORGIA will incur 
significant costs in decommissioning their nuclear 
units at the end of their useful lives. (See Item 1 - 
BUSINESS - “Regulation - Atomic Eaergy Act of 
1954” and Note 1 to SOUTHERN’S, ALABAMA’S 
and GEORGIA’S financial statements in Item 8 
herein.) 

Jointly-Owned Facilities 

ALABAMA and GEORGIA have sold and GEORGIA has purchased undivided interests in certain generatmg plants 
and other related facilities to or from non-afTiliated parties. The percmtaga of ownershp resulting b m  these 
transactions are as follows: 

Total Percentage ownership 
Capacity ALABAMA AEC GEORGIA OPC MEAG DALTON FPC 

we€Pw 
Plant Miller 

Plant W h  
Plant Vogtle 
Plant schtrer 
units 1 and2 

Plant Wansley 
Rocb Mountah 
Intercession City, FL 

Unitsland2 1,320 91.8% 8.2% -% -% -Yo -% -% 
1,796 50.1 30.0 17.7 2.2 
2,320 45.7 30.0 22.7 1.6 

1,636 8.4 60.0 30.2 1.4 
1,779 53.5 30.0 15.1 1.4 
848 25.4 74.6 
142 33.3 66.7 

ALABAMA and GEORGIA have contractd to 
operate and maintain the respective units in which 
each has an interest (other than Rocky Mountain and 
htercession City, as described below) as agent for 
the joint owners. 

h addition, GEORGIA has mmmitments 
regardq a portion of a 5 percent interest in Plant 
Vogtle owned by M U G  that are in effect until the 
later of retirement of the plant or the latest stated 

maturity date of MEAG’s bonds issued to finance 
such ownership interat. The payments for capacity 
are required whether any capacity is available. The 
energy cost is a function of each unit’s variable 
operating costs. Except for the portion of the 
capacity payments related to the 1987 and 1990 
write-offs of Plant Vogttle costs, the cost of such 
capacity and energy is intruded in purchased power 
from non-&liates in GEORGIA‘S Statements of 
Income in Item 8 herein. 
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TitleB to Property 

The integrated Southeast utilities’ and SEGCO’s 
interests in the principal plants (other than certain 
pollution control facilities, one small hydroelectric 
generating station leased by GEORGIA and the land 
on which five combustion turbine generators of 
MISSISSIPPI located, which is held by easement) 
and other important units of the respective companies 
are owned in fee by such companies, subject only to 
the Iiens of applicable mortgage indentures (except 
for SEGCO) and to excepted encumbrances as 
defined therein. The integrated Southcast utilities 
own the fee interests in certain of their principal 
plants as tenants in common. (See Item 2 - 
PROPERTIES - 70intly-Owned Facilities” herein.) 
Properties such as electric transmission and 
distribution lines and steam heating mains are 
constructed principally on rights-of-way which are 
maintained d e r  h h i s e  or are held by easement 
only. A substantial portion of lands submerged by 
resewoin is held under flood right easements. In 
substantially aU of its coal meme lands, SEGCO 
owns or will own the cod only, with adequate rights 
for the mining and removal thereof. 
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Item 3. LEGAL, PROCEEDINGS 

(1) United States of America v. ALABAMA 
(United States District Court for the Northern 
District of Alabama) 

Reference is made to Note 3 to ALABAMA’S 
financial statements in Item 8 herein under the 
caption “Environmmtal Litigation.” 

(2) United States of America v. GEORGIA and 
SAVANNAH 
(United States District Court for the Northem 
District of Georgia) 

On March 27,200 1 ,  the U.S. District Court 
granted the EPA’s motion to amend its 
complaint to add the alleged violations at 
SAVANNAH’S Plant KraR and to add 
SAVANNAH as a defendant and denied the 
EPA’s motion to add GULF and MISSISSIPPI 
as defendants due to lack of jurisdiction. 

Reference is made to Note 3 to GEORGIA’S 
financial statements in Item 8 herein under the 
caption “EnvironmentaI Litigation.” 

(3) Cooper et  aL v. GEORGIA, SOUTHERN, 
SCS and Energy Solutions 
(Superior Court of Fulton County, Georgia) 

Reference is made to Note 3 to SOUTHERN’S 
and GEORGIA’S financial statements in Item 8 
herein under the caption “Race Discrimination 
Litigation.” 

(4) GEORGIA has been daignated as a potentially 
responsible party  under the Comprehensive 
Environmental Response, Compensation and 
Liability Act with respect to a site in 
Brunswick, Georgia. 

Reference is made to Note 3 to SOUTHERN’S 
and GEORGIA’S fulancial statements in Item 8 
herein under the captions “Georgia Power 
Potentially Responsible Party Status” and 
“Other Environmental Contingencies,” 
respectively. 

(5) In re: Mobile Energy Services Company, 
LLC; In re: Mobile Energy Senices 
Holdings, hc .  
(U. S . Bankruptcy Court for the Southern 
District of Alabama). 

Reference is made to Note 3 to S 0 ~ ’ s  
financial statements in Item 8 herein under the 
caption “Mobile Energy Services’ Petition for 
Bankruptcy .” 

(6) Gordon v. SOUTHERN et al. 
(United States District Court for the Southan 
District of California) 

Reference is made to Note 3 to SOUTHERW’s 
financial statements in Item 8 herein under the 
caption “California Electricity Markets 
Litigation.” 

(7) Pier 23 Restnurant v. SOUTHERN et al. 
(United States District Court for the Northern 
District of California) 

Reference is made to Note 3 to S0UTHERN”s 
financial statements in Item 8 herein under the 
caption “California Electricity Markets 
Litigation.” 

See Item 1 - BUSINESS - “Construction 
Programs,’’ “Fuel Supply,” ‘Xegulatiw - Federal 
Power Act” and “Rate Matters” as well as Note 3 to 
each registrant’s financial statements in Item 8 herein 
for a description of c-in other administrative and 
le@ proceedmgs discussed therein. 

Additionally, each of the integrated Southeast 
utilities, SCS, Southern NucIear, Energy Solutions 
and Southern LINC are, in the normal course of 
business, engaged in litigation or administrative 
proceedings that include, but are not Limited to, 
acquisition of property, injuries and damages claims, 
and complaints by present and fomer employees. 
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Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS. 

ALABAMA 

ALABAMA held a special meeting of shareholders on December 14,2000, for the purpose of amending its 
charter to provide to the holders of Fhfmed Stock the right to vote at dl elections of directors of ALABAMA. 
The amendment was passed and the vote tabulation was as follows: 

Shares 
- For &am Abstain 

Common Stock 
Preferred Stock 

Total 

5,608,955 0 0 
1,505,832 462,101 127.473 
7.114.787462.101 127.473 

GEORGIA 

By unanimous written consent effective December 14,2000, GEORGIA’S common shareholder authorized 
amending GEORGIA’S charter to provide to the holders of Preferred Stock the right to vote at all elections of 
directors of GEORGIA. The vote tabulation was as follows: 

Shares 
m A d n s t  Abstain 

Common Stock 7,76 1,500 0 0 

GULF held a special meeting of shareholders on December 14,2000, for the purpose of amending its charter to 
provide to the holders of p r e f e r r e d  Stock the right to vote at d elections of directors of GULF. The 
amendment was passed and the vote taldation was as follows: 

ShW- 
Against A!2!&&! 

Common Stock 
Preferred Stock 

Total 

992,7 17 0 0 
26,842 1.321 - 21 

1.019.559 ua a 

MISSISSIPPI held a special meeting of shareholders on December 14,2000, for the purpose of amending its 
charter to provide to the holders of P r e f d  Stock the ria to vote at all elections of directors of 
MISSISSIPPI. The was passed and the vote tabulation was as follows: 

ShareB 
For &€dm Abstnin - 

Common Stock 
Preferred Stock 

Total 

1,121,000 0 0 
_196.t1910363 11.762 
1.317,119 u um 

1-22 



EXECUTIVE OFFICERS OF SOUTHERN 

(;ldent$cation of executive oflcws of S O m H E W i s  
inserted in Part I in accordance with Regulation S-K, 
Item 401(6), Instruction 3.) The ages of the officers set 
forth below are as of December 3 1,2000. 

A. W. Dahlberg 
Chamnan and Director 
Age 60 
Elected Director in 1985 and Chairman effective March 
1 995 through March 200 1,  and Chief Executive Officer 
effective March 1995 to March 200 1. Also served as 
President h m  January 1994 to June 1999. 

H. Allen Franklin 
President, Chief Executive Officer and Director 
Age 56 
Elected Director in 1988 and Chief Executive Officer 
effective March 1,2001. Previously served as President 
and Chief Operating Officer of SOUTHERN fiom June 
1999 to March 2001 ; and as Resident and Chief 
Executive Officer of GEORGIA fhm January 1994 to 
June 1999. 

Elmer B. Harris 
Executive Vice President and Director 
Age 61 
Elected Director in 1989 and Executive Vice President 
in 199 1.  H e  also has sewed as President and Chief 
Executive Officer of ALABAMA since 1989. 

David M. Utcliffe 
Executive Vice President 
Age 52 
Elected in 1999. He also bas served as President and 
Chief Executive Officer of GEORGIA since June 1999. 
Previously served as Executive Vice President, 
Treasurer and Chief Financial Officer of GEORGIA 
born March 1998 to June 1999; and as Senior Vice 
President of SOUTHERN from March 1995 to March 
1998. 

Stephen A. Wakefield 
Senior Vice President and General Counsel 
Age 60 
Elected in 1997. Previously, he was a partner at the law 
firm of Akin, Gump, Strauss, Hauer & Feld, LLP from 
July 1991 through August 1997. 

Gale E, Happa 
Financial Vice President, Chief Financial Officer and 
Treasurer 
Age 50 
Elected effective March 1 ,  200 1 . Previously served as 
( k e f  Strategic Officer of SOUTHERN from October 
1999 to March 200 1 ; President of Mirant’s North 
Ammica Group and Senior Vice President of Mirant 
from December 1998 to October 1999; and as President 
and Chief Executive Officer of Watern Power 
Distribution, a subsidiary of Mirant located in Bristol, 
England, from September 1995 to December 1998. 

Charles D. McCrary 
Vice President 
Age 49 
Elected in 1998; s w e s  as Chief Production Officer for 
the SOUTHERN system. He also has sewed as 
Executive Vice President of GEORGIA since May 
1998. Previously, he served as Executive Vice 
President of ALABAMA h m  1994 through April 1998. 

W. G. Hairston, XII 
Age 56 
President and Chief Executive Officer of Southem 
Nuclear since 1993. 

The officers of SOlJlTIEN were elected for a term 
running from the last annus1 meeting of the directors 
(May 24,2000) for one year until the next annual 
meeting or until their successors are elected and have 
qualified, except for Mr. Franklin and Mr. Klappa, 
whose elections were effective on the date indicated. 
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EXECUTIVE OFFICERS OF ALABAMA 

(Identification of executive uflcers of A L A B M A  is 
inserted in Part I in accordance with Regulation S-K, 
Item 401 (b), Instruction 3,) The ages of the officers set 
forth below are as of December 3 1,2000. 

Elmer B. Earris 
President, Chief Executive Officer and Director 
Age 61 
Elected in 1989. S e w e d  as President and Chief 
Executive Officer since 1989. Elected Executive Vice 
President of SOUTHERN in 1991. Served as a Director 
of SOUTHERN since 1989. 

MIchael D. Garrett 
Executive Vice President 
Age 51 
Elected in 1998. Served as Executive Vice President of 
Customer Service since January 2000. Previously 
served as Executive Vice President of External Affairs 
from March 1998 to January 2000; and Senior Vice 
President of E x t d  AfEairs from February 1994 to 
March 1998. 

William B. Hutchins, Ill 
Executive Vice President, Chief Financial Officer 
and Treasurer 
Age 57 
Elected in 1991. Served as Treamrer since 1998 in 
addition to Executive Vice President and Chief 
Financial Officer since 199 I .  

C. Alan Martin 
Executive Vice Resident 
Age 52 
Elected in 1999. Served as Executive Vice President of 
External Affairs since January 2000. Previously served 
as Executive Vice President and Chief Marketing 
Officer for SOUTHERN h m  1998 to 1999; and Vice 
President of Human Resources for SOUTHERN from 
May 1995 to March 1998. 

Jerry L. Stewart 
Senior Vice President 
Age 51 
Elected in 1999. Served as Senior Vice President of 
Fossil and Hydro Generation since 1999. Previously 
served as Vice President of SCS from 1992 to 1999. 

The officers of ALABAMA were elected for a term 
running from the last annual meeting of the dnectors 
(April 28,2000) for one year until the next annual 
meeting or until their successors are elected and have 
qualified. 
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EXECUTIVE OFFICERS OF GEORGIA 

(Identzjlcation of executive ofleers of GEORGIA is 
inserted in Part I in accordance with Regulation S-K, 
Item 401 (b), Instruction 3.) The ages of the ~ f f i c a ~  set 
forth below are as of December 3 1,2000. 

David M. Ratcliffe 
President, Chief Executive Officer and Director 
Age 52 
Elected as an Executive Officer in 1998 and as Director 
in 1999. Served as President and Chief Executive 
Officer since June 1999. Previously served as Executive 
Vice President, Treasurer and Chid  Financial Officer of 
GEORGIA from I998 to 1999; and as Senior Vice 
President of SOUTHERN from March 1995 to March 
1998. 

William C. Archer, III 
Executive Vice President 
Age 52 
Elected in 1995. Served as Executive Vice President of 
External Affairs since 1995. Previously served as 
Senior Vice President of External Af€ajrs from April 
1995 to September 1995. 

Thomas A. Fanning 
Executive Vice President, Treasurer and 
Chief Financial Officer 
Age 43 
EIected in 1999. Previously served as Senior Vice 
President of SOUTHERN from June 1998 to June 1999; 
and Senior Vice President and Chief Information Officer 
for SOUTHERN from March 1995 to 1998. 

James K Davis 
Senior Vice Resident 

Elected in 1993. Served as Senior Vice President of 
Corporate Relations since 1993, with Employee 
Relations being added to his responsibilities in 2000. 

Age 60 

Robert H. Haubein 
Senior Vice President 
Age 60 
Elected in 1992. Served as Senior Vice President of 
Fossih’Hydro Power since 1944. 

Leonard J. Hayaes 
Senior Vice President 
Age 50 
Elected in 1998. Served as Senior Vice President of 
Marketing since 1998. Previously sewed as Vice 
President of Retail Sales and Services from October 
1995 to November 1998. 

Fred D. Williams 
Senior Vice President 
Age 56 
Elected in 1992. Served as Senior Vice President of 
Resource Policy and Planning since 1998. Previously 
served as Senior Vice President of Wholesale Power 
Marketing from 1995 to 1998. 

The officers of GEORGIA were elected for a term 
running from the last annual m e w  of the directors 
(May 17,2000) for one year until the next annual 
meeting or until their successors are elected and have 
qualified. 

Gene R Hodges 
Executive Vice President 
Age 62 
Elected in 1986. Served as Executive Vice President of 
Customer Operations, Power Delivery and Safety since 
1992. 
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EXECUTIVE OFFICERS OF GULF 

(Identifleation of executive oflcers 0fGU.F B inserted 
in Part I in amordunce with Regularion S-K, 
Item 401@), InstPuction 3.) The ages of the officers set 
forth below are as of December 3 1,2000. 

Travis J. Bowden 
President, Chief Executive Officer and Director 
Age 62 
EIected in 1994. Served as Fksidmt and Chief 
Executive Officer since 1994. 

Francis M. Fisher, Jr. 
Vice President 
Age 52 
Elected in 1989. Served as Vice President of Power 
Deliwry and Customer Operations since 1996. 
Previously served as Vice President of Employee and 
External Relations from 1989 to 1996. 

John E. Hodges, Jr. 
Vice President 
Age 57 
Elected in 1989. Smd as Vice President of Marketing 
and EmployeeExtd Affah since 1996. Previously 
served as Vice President of Customer Operations h m  
1989 to 1996. 

Ronnie R Labrato 
Comptroller and Chef Financial Officer 
Age 47 
Elected as an Executive Officer in July 2OOO. Previously 
sewed as Controller fiom 1992 to 2000. 

Robert G. Moore 
Vice President 
Age 51 
Elected in 1997. Served as Vice President of Power 
Generation and Transmission of GULF and Vice 
President of Fossil Generation of SCS since 1997. 
PreviousIy served as Plant Manager of Plant Bowen at 
GEORGIA from March 1993 to August 1997. 

Warren E. Tate 
SecretaryfTrmurer and 
Regonal Chef  Infomation Officer 
Age 58 
Elected as an Executive Officer in July 2000. Served as 
Secretaryrrreasurer and Regional Chief Information 
Officer since 1996. 

The officers of GULF were elected for a term 
running from the last annual meting of the directors 
(July 28,2000) for one year Until the next annual 
meeting or until their successors are elected and have 
qualified. 
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EXECUTIVE OFFICERS OF MISSISSIPPI 

(Identification of executive ofleers of MSISSIPPI is 
imerted in Part I in accordance with Regulation S-K, 
Item 401(8), Insiruction 3.) The ages of the oEcers set 
forth below are as of December 3 1 I 2000. 

Dwight H. Evans 
President, Chief Executive Officer and Director 
Age 52 
EIected in 1995. Previously served as Executive Vice 
President of External Affairs of GEORGIA from I989 
to 1995. 

H. E. Blakeslee 
Vice President 
Age 60 
Elected in 1984. Served as Vice President of Customer 
Services and Retail Marketing since 1984. 

Don E. Mason 
Vice President 
Age 59 
Elected in 1983. Served as Vice President of Extemal 
Affairs and Corporate Sentices since 1983. 

Gene L. Ussery, Jr. 
Vice Resident 
Age 51 
Elected in 2000. Served as Vice President of Power 
Generation and Delivery since September 2000. 
Previously served as Northem Cluster Manager at 
GEORGIA for Plants Hammond, Bowen and 
McDonough-Atkinson from July 2000 to September 
2000. He served as Manager of Plant Bowen at 
GEORGIA from 1997 to 2000; and Manager of Plant 
McDonough at GEORGIA from 1996 to 1997. 

The officers of MISSISSIPPI were elected for a term 
running h m  the last annual meeting of the directors 
{April 26,2000) for one year until the next annual 
meeting or until their successors are elected and have 
qualified, except for Mr. Ussery, whose election was 
effective on September 21,2000. 

Michael W. Southern 
Vice Resident, Secretary, Treasurer and 
Chief Financial Officer 

Elected in 1995. Served as Vice Pmident, Secretary, 
Treasurer and Chief Financial Officer since 1 995. 

Age 48 
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PART 11 

Item 5. MARKET FOR REGISTRANTS 
COMMON EQUITY AND 
RELATED STOCKHOLDER 
MATTERS 

(a) The common stock of SOUTHERN is listed and 
traded on the New York Stock Exchange. The 
stock is also traded on regional exchanges 
across the United States. High and low stock 
prices, pw the New York Stock Exchange 
Composite Tape during each quarter for the past 
two years were as follows: 

2000 
First Quarter 
Second Quarter 
Third Quarter 
Fourth Quarter 

1999 
First Quarter 
Second Quarter 
Thud Quartw 
FourrhQuarter 

High 

$25-718 
27-7/8 
35 
33-22/25 

$29-518 
29-31 I6 
28 
27- 11s 

LOW 

$20-318 
21-1 1/16 
23-13/32 
27-112 

$23- 1 /4 
22-314 
25 
22- 1 / I  6 

There is no market for the other registrants’ 
cOmmOn stock, all of which is owned by 
SOUTHERN. On February 28,200 1, the 
closing price of SOUTHERN’S common stock 
was $30.95. 

Number of SOUTHERN’S common 
stockholders at December 3 1,2000: 

160,116 

Dividends on each registrant’s common stock 
are payable at the &scretion of their respective 
board of directors. The dividends on common 
stock declared by SOUTHERN and the 
integrated Southeast utilities to their 
stockholder(s) for the past two years were as 
follows: (in thousands) 

Registrant Quarter 2000 1999 

SOUTHERN First 
Second 
Thud 
Fourth 

ALABAMA First 
second 
Third 
Fourth 

GEORGIA First 
Second 
Thlrd 
Fourth 

GULF First 
Second 
Third 
‘Fourth 

MISSISSIPPI F h t  
Second 
Third 
Fourth 

SAVANNM First 
Second 
T h d  

$220,557 
2 17,289 
217,289 
2 18,098 

103,600 
105,200 
104,400 
103,900 

136,500 
13 8,600 
137,600 
136,900 

14,600 
14,900 
14,800 
14,700 

13,600 
13,800 
13,700 
13,600 

6,100 
6,200 
6,000 

$233,879 
233,445 
228,690 
225,470 

98,000 
98,400 
99,700 

103,500 

133.100 
133,700 
135,500 
140,700 

15,000 
15,100 
15,300 
15,900 

13,800 
13,800 
14,000 
14,500 

6,200 
6,200 
6,300 

Fourth 6,000 6,500 

The dividend paid per share by S0UTHE:RN was 
33.5$ for each quarter of 1999 and 2000. The dividend 
paid on SOUTHERN’S common stock for the first quarter 

Each of the other registrants have one common 
stockhokkr, SOUTHERN. 

of 2001 was 33.5$ per share. 

The amount of dividends on their common stock that 
may be paid by the subsidiary registrants is restricted in 
accordance with their first mortgage bond indenture. The 
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amounts of earnings retained in the business and the 
amounts restricted against the payment of cash dividends 
on common stock at December 3 1,2000 were as follows: 

Retained Restricted 
Earnings h u n t  

(in millions) 
ALAEIAMA $1,228 $ 796 
GEORGIA 1,788 89 I 
GULF 156 127 
MISSISSIPPI 173 118 
SAVANNAH 110 68 
Comlidatd 4,672 2,000 

Item 6. SELECTED FINANCIAL DATA 

SOUTHERN. Reference is made to information under 
the heading “Selected Consolidated Financial and 
Operating Data,” contained herein at pages II4 1 and 
JI-42. 

ALABAMA. Reference is made to information under 
the heading “Selected FinanciaI and Operating Data,” 
contained herein at pages E74 and II-75. 

GEORGIA. Reference is made to information undex 
the heading “Selected Financial and Operating Data,” 
contained herein at pages II-109 and II-110. 

GULF. Reference is made to lnformaton under the 
heading “Selected Financial and Operating Data,” 
contained herein at pages II-138 and II-139. 

MISSISSIPPI. Reference is made to information under 
the headmg “Selected Financial and Operating Data,” 
contained herein at pages II-167 and II-168. 

SAVANNAH. Reference is made to information 
under the heading “Selected Financial and Operating 
Data,” contained herein at pages II-194 and II-195. 

Item 7. MANAGEMENT’S DISCUSSION 
AND ANALYSIS OF RESULTS OF 
OPERATIONS AND FINANCIAL 
CONDITION 

SOUTHERN. Reference is made to information unda 
the heading “Management’s Discussion and Analysis of 
Results of Operations and Financial Condition,” 
contained herein at pages II-8 through 11-17. 

Results of Operations and Financial Condition,” 
contained herein at pages II-46 through II-54. 

GEORGIA. Reference is made to information under 
the heading “Management’s Discussion and Analysis of 
Results of Operations and Financial Condition,” 
contained herein at pages II-79 through II-87. 

GULF. Reference is made to information unda the 
heading “Management’s Discussion and Analysis of 
Results of Operations and Financial Condition,” 
contained herein at pages II- 1 14 through II- f 22. 

MISSISSIPPI. Reference is made to idormation under 
the headmg “Management’s Discussion and Analysis of 
Results of Operations and Financial Condition,’’ 
contamed herein at pages Jx-143 through rl-150. 

SAVANNAH. Reference is made to information 
mder the heading “Management’s Discussion and 
Analysis of Results of Operations and Financial 
Condition,” contained herein at pages a-I 72 through 
II-178. 

Item 7A QUANTITATIVE AND 
QUALITATIVE DlSCLOSuRES 
ABOUT MARKET RISK 

Reference is made to information in SOUTHERN’S 
“Ma~~agment’s Discussion and Analysis - Market Pnce 
Risk’’ and to Note 1 to SOuTHERN’s financial 
statements under the heading “Financial Instruments for 
Non-Trading Activities” contained herein on pages II- 13 
through II-14 and I1-28, respectwely. 

Reference is also made to “Management’s Discussion 
and Analysis -Exposure to Market Risks” in Item 7 of 
ALABAMA, GEORGIA, GULF, MISSISSPPI and 
SAVANNAH contained herein at pages II-5 1,  XI-83. 
XI-1 18,lT-146, and II-175, respectively. 

ALABAMA. Reference is made to information under 
the heading “Management’s Discussion and Analysis of 
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Item 8 . FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

INDEX TU 2000 FINNCIIAL STATEMEmS 

The Southern Company and Subsidiary Companies: 
Report of Independent Public Accountants ...................................................................................................... 
Consohated Statements of Income for the Years Ended December 3 1.2000. 1999 and I998 ...................... 
Consolidated Statements of Cash Flows for the Years Ended December 3 1.2000. 1999 and 1998 ............... 
Consolidated Balance Sheets at December 3 1. 2000 and 1999 ....................................................................... 

Consolidated Statements of Common Stockholders’ Equity for the Years Ended 

Consolidated Statements of Comprehensive Income for the Years Ended 

Consolidated Statements of Capitalization at December 3 1 .  2000 and 1999 .................................................. 

December 3 1. 2000. 1999 and 1998 ............................................................................................................ 

December 31, 2000. 1999 and 1998 ............................................................................................................ 
Notes to Financial Statements .......................................................................................................................... 

ALABAMA: 
Report of Independent Public Accountants .................................................................................................... 

Balance Sheets at December 31, 2000 and 1999 ............................................................................................. 

Statements oflncome for the Years Ended December 3 1 ,  2000. 1999 and 1998 ............................................ 
Statements ofCash Flows for the Years Ended December 31. 2000, I999 and 1998 ..................................... 

Statements of Capitalization at December 31, 2000 and 1999 ....................................................................... 
Statements of Common Stockholder‘s Equity for the Years Ended 

December 3 1,  2000, 1999 and 1998 .......................................................................................................... 
Notes to Financial Statements .......................................................................................................................... 

GEORGIA: 
Report of hdqmdent Public Accountants ...................................................................................................... 
Statements of Income for the Years Ended December 3 1. 2000. 1999 and 1998 ............................................ 
Statements ofcash Flows for the Years Ended December 31. 2000. 1999 and 1998 ..................................... 
Balance Sheets at December 3 1. 2000 and 1999 ............................................................................................. 
Statements of Capitalization at December 31, 2000 and 1999 ....................................................................... 

Notes to Financial Statements .......................................................................................................................... 

Statements of Common Stockholder’s Equity for the Years Ended 
December 3 1, 2000, 1999 and 1998 .......................................................................................................... 

GULF 
Report of Independent Public Accountants ...................................................................................................... 
Statements of Income for the Years Ended December 3 I ,  2000, 1999 and 1998 ............................................ 
Statements of- Flows for the Years Ended December 31, 2000, 1999 and 1998 ..................................... 
Balance Sheets at December 3 1, 2000 and 1999 ............................................................................................. 
Statements of Capitalization at December 3 1, 2000 and 1999 ....................................................................... 
Statements of Common Stockholder’s Wuity for the Years Ended 

December 31, 2000, 1999 and 1998 .......................................................................................................... 
Notes to Financial Statements .......................................................................................................................... 

Page 

n-7 
ii-18 
11-19 
a-20 
11-22 

11-24 

11-24 
11-25 

11-45 
11-55 
11-56 
11-57 
11-59 

Ildl 
11-62 

x1-78 
11-88 
11-89 
1t-90 
11-92 

11-94 
11-95 

II-I 13 
II- 123 
II- 124 
II- 125 
IT- 127 

IT-128 
a-129 
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MISSISSIPPk 
Report ofhdqendent Public Accountants ...................................................................................................... 
Statements of Income for the Years Ended December 3 1, 2000, 1999 and 1998 ............................................ 
Statements of Cash Flows for the Years Ended December 31, 2000, 1999 and 1998 ..................................... 
Balance Sheets at December 31, 2000 and 1999 ............................................................................................. 
Statements of Capitalization at December 3 1, 2000 and 1999 ....................................................................... 
Statements of Common Stockhohh's Equity for the Years Ended 

December 31, 2000, 1999 and 1998 .......................................................................................................... 
Notes to Financial Statements .......................................................................................................................... 

I 

II- i42 
II-151 
II- 152 
21-153 
II- 155 

II-157 
II-158 

S A V A N N m  
Report of Independent Public Accountants ...................................................................................................... 
Statements of Income for the Years Faded December 3 1. 2OOO. 1999 and I998 ............................................ 
Statements of Cash Flows for the Years Ended December 31. 2000. 1999 and 1998 ..................................... 
Balance Sheets at December 31. 2000 and 1999 ............................................................................................. 
Statements of Capitalization at December 3 1 . 2000 and 1999 ....................................................................... 
Statements of Common Stockholder's Equity for the Years Ended 

Notes to Financial Statements .......................................................................................................................... 

II- 171 
II-I79 
I1-180 
II-181 
II-183 

December 31. 2000. 1999 and 1998 .......................................................................................................... II-184 
II- 185 

Item 9 . CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON 
ACCOUNTING GND FINANCIAL DISCLOSURE 

None . 
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MANAGEMENT’S REPORT 
Southern Company and Subrldiary Compvaies 2000 Annusl Report 

The management of Southern Company has prepared -- 
and is responsible for - the consolidated financial 
statments and related information included in this 
report. These statements were prepared in accordance 
with accounting principles generally accepted in the 
United States and necessarily include amounts that are 
based on the best estimates and judgments of 
management. Financial information throughout this 
annual repod is consistent witb the financial statements. 

The company maintains a system of internal 
accounting controis to provide reasonable assurance that 
assets are safeguarded and that the accounting ~ C C Q ~ S  

reflect only authorized transactions of the company. 
Limitations exist in any system of internal controls, 
however, based on a recognition that the cost of the 
system should not exceed its benefits. The cmpany 
believes its system of internal accounting controls 
maintains an appropriate codbenefit relationship. 

The company’s system of internal accounting controls 
is evaluated on an ongoing basis by the company’s 
internal audit staff. The company’s independent public 
accountants also consider certain elements of the internal 
control system in order to determine their auditing 
procedures fm the purpose of expressing an opinion on 
the financial statements. 

H, Ahen Franklin 
President and Chief Executive Officer 

The audit committee of the board of directors, 
composed of five independent directors provides a broad 
overview of management’s financial reporting and control 
functions. Periodically, this committee meets with 
management, the internal auditors, and the independent 
public accountants to ensure that these groups are 
fulfilling their obligations and to discuss auditing, internal 
controls, and financial reporting matters. The internal 
audrtors and independent public accountants have access 
to the members of the audit committee at any time. 

Management believes that its poIicies and procedures 
provide reasonable assurance that the company’s 
operations are conducted according to a high standard of 
business ethics. 

In management’s opinion, the consolidated financial 
statements present fairly, in all material respects, the 
financial position, results of operations, and cash flows of 
Southern Company and its subsidiary companies in 
conformity with accounting principles generally accepted 
in the United States. 

Gale E. Klappa 
Financial Vice President, Chief Financial Officer, 
and Treasurer 



REPORT OF INDEPEMDm PUBLIC ACCOUNTANTS 

To Southern Company: 

W e  have audited the accompanying consolidated balance 
sheets and consolidated statements of capitalization of 
Southern Company (a Delaware corporation) and 
subsidiary companies as of December 3 1,ZOOO and i999, 
and the related consolidated statements of income, 
comprehensive income, common stockholdm' equity, 
and cash flows for each of the three years in the perid 
ended December 3 1,2000. These financial statements 
are the responsibility of the company's management. Our 
responsibility is to express an opinion on these fmancid 
statements based on our audits. 

We conducted our audits in accordance with auditing 
standards generally accepted in the United States. Those 
standards require that we plan and perform the audit to 
obtain reasonable a s s u r m  about whether the financial 
statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. 

An audit also includes assesskg the accounting principles 
used and significant estimates made by management, as 
well 35 evaluating the overall financial statement 
presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the consolidated frnancial statements 
@ages II- 18 through 1140) referred to above present 
fairly, in all material respects, the financial position of 
Southern Company and subsidiary companies as of 
Decemkr 3 1,2000 and 1999, and the results of their 
operations and their cash flows for each of the three years 
in the period ended December 3 1,2000, in conformity 
with accounting principles generally accepted in the 
United States. 

Atlanta, Georgia 
February 28,2001 
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MANAGEMENT'S DISCUSSION AND ANALYSIS OF RESULTS OF OPIERA'LTONS AND FlNANCIAI, 
CONDITION 
solltbern Company and SuMdluy C o m p n h  2000 AmmI Report 

OVERVIEW OF CONSOLIDATED EARNINGS 

S m k  comptmy's solid f m m d  perfimnance resulted in 
r e c o r d ~ f o r 2 a x ) .  H i g h C r ~ w g e ~ b y  
both smng growth of *g dectricity in ttme souhast and 
by the @OM subsidmy's comptitim e m g y  sllpply 
~essoutsidethesouthcast, Rqmrtedcamhgsinboth 
2000 and I999 refltctadsigdiantikrnsnotdakdto the 
n o d  day-tday businws activities. After adjwing kr 
these items, 
with %I.Win 1999. Eammgs as repTedand the details of 
earnings as actjusted are shorn in the fbllowhg mble. 

per ahare for2OOO was $2.13 

In A N  2000, Southern Company announced an 
initial public offering of up to 19.9 p e m t  of Mirant 
Corporation -- formerly Southem Energy, Inc. - and its 

Mirant to Southern Company stockholders within 
12 months of the initial stock offering. On Wber 2, 
ZOOO, Mirant compkted m initial public offering of 
66.7 million shares of common stock 

intentions to spin off the remahhg o ~ e r s h i p  of 

On F e w  19,2001, Southern Company's lmad of 
directors wd the spin off of the rmJaining owner&@ 
of 272 milion Mirant shares to be mnpleted in a tax h e  
distribution m April 2,2001. As a rcsult of the spin 0% 
Southern Coqauy financial stakmmta and related 
informationreflectMirantasdiscontinued~~. 

A reconciliation of reported consolidated earnings, 
including diacontiuued operations, to earnings as 
adjusted - which exdude =day to day busiaess items - 
and the related explanations are as follows: 

comfidated Earnings 
Net Income Per share 

2000 1999 2000 IW 
(in millions) 

$ 994 $ 915 SX52 $1.33 

r n t i 0 I l S  319 361 A9 .S3 
w~ gg reported 1213 1,276 2.01 1.86 

10 69 
- 0 8 )  - 50 

Mobile Energy 
write down 

Gain on asset sale. 
W d  force ductions 1 1 (14 .Of .02 
Total adjustments a2 27 *l2 .a 
Earnings as diusted $1,395 $1.303 $2.13 $1.90 

Mkant's kansition costs shown in the table include 
charges related to becoming a pubfic company and 
changes in their CaX -tern in Asia 

h ZOO0 and 1999, Southern Company recorded asset 
impairment charges-relatd to Mobile Energy Services - 
see Note 3 to the finaracial stammms. In 1949, Mirrmt 
sold a portion of its business in the United Icmgdom. 
Work force reduction program began in late 1999 for a 
German utility in which Mirant has an ownership intmst. 

SOUTHERN COMPANY BUSINESS A c n v m m  

Discussion of the results of operations is focused on ~e 
traditional business of the integrated Southeast dities. 
The remaining p h o n  of Southern Company's other 
business activities include teIecommunications, energy 
products and sentices, leveraged leasing activities, as. 
well as the parent holding company. The impact of 
these other business activities on the consolidated 
results of operations is not signillcant. F o r  more 
information, see Note 12. 

Integrated Southeast Utilities 

The five integrated Southeast utilities provide electric 
service in four states. These utilities are Alabama 
Power, Georgia Power, Gulf Power, Mississippi Power, 
and Savannah Elehc .  A condensed &me statement 
for these companies is as follows: 

Increase (Decrease) 
Amount From Prior Year 
zoo0 2000 1999 

(in m i l l i )  

268 13 

41 4 

89. (277) 

operating revmues $9,860 $735 %(238) 
Fuel 2,564 236 7 
mwpowtr 
other operation 

Depreciation 

Taxes other than 

and rnaintemnce 

and amortization 

income-taxes 532 ll 13 
Tdoperatingexpens es 7,380 645 (240) 
operating income 2PW 90 2 

84 
Eadlgs before 

interest 8nd taxes &a 79 (82) 
Interest expcnsts 

and other 650 15 141 w w  703 28 28 
Net income $1,109 $ 36 $ (10) 

IS 11 

677 

2,472 

1435 
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Revenues 

Operating revenues for the integrated Southtast utilities 
in 2000 and the amount of change from the prior year 
are as follows: 

kme@ecrease)  
h o m t  From Prior Year 
2ooo 2000 1m 

Base revenues $6,014 $174 $1262) 
Fuel cost recovery 

and other 5599 353 76 
7 Total retail 527 186 
Sales for resale -- 

W i t h  =mice area 377 27 (24) 

(in miltioap) 

Retail -- 

1 600 127 49 
Total sale8 for resale 977 154 (73) 
other operating 

rtvermes 270 34 71 

operating revenues $9,860 %73S NUS) 
Percent change 8JYo (2.5)% 

Base revenues inu-eased$174 miUion~2000 as a 
result of continued customer growth in the traditional 
service area and the positive imptrct of w d x x  on g l ~ g y  
sales. However, total base rmmw of $5.8 billion in 
1999 declinedasamsultofaGcmgiaPowerrate 
reduction and recorded revenue dmhg in 1999. For 
additional informatioa, see Note 3 to the hmcid 
stabments under ‘Georgia Power 1998 Retail Rate 
Order.’’ c u s t o m e r g m ~ i n t h e s o u t h e a s e ~  
offset the ntte demeaw. 

Electric rates inchde provisions to adjust billings for 
fluctuations in fuel costs, the energy wmpomnt of 
purchased powcr cos& and certain other costs, Under 
these fuel cost recovery provisions, fuel revenues 
g e n e d y  equal fuel elrpmses - inchding h fuel 
componentofpurchasedcnergy-anddonotaffactntt 
income. Howmr, cash flow is affected by the 

receivables. Each company has filed OT will bc f h g  
for approval of new fuel rates to be more reflective of 
escalating fuel costs. 

owllomic loss hn l  untimely rtcovffy of thwe 

Revenues from sales for resafe within the s e d -  area 
were up ss a result of additional &mami during the hot 
summer of 2000. Sales for resale revenuts within the 
service area were $350 million in 1899, down 6.5 
percent from the prior year. This sharp decline d t e d  

primarily from supplying less electricity under 
contractual agreements with certain wholesale 
customers ia. 1999. 

Energy sales for resale outside the service area are 
principally unit power sales under long-term contracts to 
Florida utilities. Economy energy and energy d e r  
short-term contracts are also soId for resale outside the 
service area. Revenues h m  long-term unit power 
camacts have both a capacity and energy componwt. 
Capacity revenues reflect the recovery of fixed costs and 
a return on hvesrnent under the con-. Enew is 
gmmlly sold at variable cost. The c a p i t y  and enmu 
components of the unit power contracts weft as follows: 

2000 1999 1998 

capacity $177 $174 $196 
(in mil l im)  

h n e r g y  178 157 152 
%355 $331 $348 Total 

Capacity revenues in 2000 and 1999 varied slightly 
compared with the prior year as a result of adjustments 
and true-ups refated to conmcmal pricing. No 
significant declines in the amount of capacity are 
scheduled until the termination of the contracts in 
2010. 

E n e w  Sales 

The c h g c s  in revenues for the traditional business in 
the Southeast are influenced heavily by the amount of 
energy sold each year. Kilowatt-hour sales for 2000 
and the percent change by year were as follows: 

(billions of Amount Percent Change 
kji~wa#-bours) 2000 2000 1999 1998 

Resldenml 46.2 6.5% (021% 10.9?? 
CommerCial 46.2 6.6 4.0 7.2 
Industrial 56.7 1.0 1.6 2.1 
other 1.0 2.7 1.6 3.1 
Totd retail 150.1 4.3 1.7 6.2 
%la for resale -- 

Witksmiccarea 9.6 1.5 (4.1) (0.4) 
outside s e w k  area 17.2 33.0 (0.4) (5.6) 

Total 176.9 6.4 12 4.7 

The rate of growth in 2000 total retail energy sales 
was very smng. Residentiai energy sales reflected a 
substantid increase as a result of the hoar-than-normai 
summer weather and the number of residential 
cuatomm Berycd increased by 59,OOO during the year. 
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Commercial and hdustriaI sales, bth in 2000 and 1999, 
conhued to show slight gains in excess of the n a t i d  
averages. This reflects the strcngeh of busineaa and 
economic conditions in Southern Company’s w a d i t i d  
scrvice area in the southeasteru United States. The rate 
of increase in 1999 total retail energy safes was 
si@cantly lower than in 1998. Residena enagy 
sales experienced a decline as a result of milder weather 
in 1999, which strongly affectad the total retail sales 
increase of 1.7 pnrent.  Energy sales to m customers 
are projected to increase at an average annual rate of 
2.1 percent during the M o d  2001 through 201 1. 

Sdes to customers outside the s e n i c e  area under 
long-mm contra& for unit power d e s  increased 21 
percent in 2000 and increased 19 percent in 1999. 
These c h g c s  in d m  wmc influenced by weather and 

fuel sources fix utilities with which the oo~pany has 
long-tenn conhacts. However, these fluctuations in 

e&ts 011 e m .  because the energy is gtnerally add 
at variable cost. 

fluctuatim in pmxs for oil and n a t d  gas, the primary 

energy sales under lq- te rm conmcts have minimal 

J%-= 
In 2000, operating expmses of $7.4 billion hcreased 
$&I5 million c o m p d  with the prior year. The costs to 
produce electricity for the traditional business in 2000 
increasedby $498 &lion to mmt higher energy 
demands. Non-production operation and maintenance 
expmes increased $47 million in 2000. In 2000, 

million of wbich $50 million resultedbm the 1998 
Georgia Powa me order as rtferrad to earlier. 

m a  and 8 E l e O Q  increased $89 

In 1999, operating expenses of $6.7 billion decreased 
$240 million. This decline was driven by a rectuction of 
$277 million acoelertlted 
recorded primarily as a d t  of the 1998 Georgia Power 
rate &. The cugts to produce electricity for the 
traditional buaiacss ia the Soubast for 1999 b r e a d  
by$68millicmtomeethighcrwcgydcanands. All 
o k  +on and mahnance expenses declined by 
$44miuia 

of plat being 

Fuel costs constitUte the single Iargest expense for 
the integrated Southeast utilities. Tbe mix of fuel 
sources for generation of electricity is determined 
primariry by system load, the unit cost of fuel 
consumed, and the availability of hydro and nuclear 
generating units. The mount and sauces of 
generation and the average coat of fuel per net kilowatt- 
hour generated - within the traditionaI business senice 
area -- were as follows: 

2000 1999 1998 

( b i l l b  of kilowatthum) 174 f 65 la 

(wefit) - 
Coal 78 78 77 
NucIear 16 I7 16 

2 2 4 
4 3 3 

Hydro 
Oil and gas 

Total generaton 

Sources of gmemtion 

Averaae cost of fuel w net 
kilod;att-hour -eked 

1.45 1.48 (Cmts) - 1.51 

In 2000, fuel and purchased power costs kmsd 
$504 miffion as a result of 10.6 billion more kilowatt- 
hours being sold than in 1999. Demand was met with 
some 2.5 billion additional kilomtt-hours being 
purchased and using generation with higher Unit fuel 
cost than Iamt year. 

Total fuel and p h a a e d  power costs of $2.7 billion 
in 1949 increased only $20 million while total energy 
sales increased 2.0 billion kilowatt-hours compared with 
the amounts recorded in 1998. Continued efforts to 
cmml energy coats helped lower the avemge cost of 
fuel per net kilowatt-hour gemrated in 1999. 

Total d s t  charges and other M h g  ma@ h 
2000incrtased $15 million reflecting new g e n e  
units bang mmtrumd requiring some exdanal fmmcing. 
Total hmst charges and other fhnchg costs in 1999 
d d  $44 million fiom amounts reported in the 
previaus ye=. The decline reflected additional 

Discontinued Operations 

Mirant iS a glob&l energy company whose businesses 
include Comptitive electridty disbibutim cwzprmies, 
independent power projects, and energy tradhg and risk 
management m * e s .  

refinancing of debt in 1999. 
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Earnings h m  discontirmed opaatiws are shorn zaet 
of income taxes and minority intereat southrm 
Company earningspa share as adjusted= $2.13 in 
2000, of which Mirant’s canlings 88 djuw cmriited 
approxhately W.60per s h e .  Oa the stme basis in 
1999, southem company earnings px share w88 $1.90, 
of which $0.47 was atkibuted to Mirant, 

EfTects of Inflation 

S O U t h ~  Comply’s traditional buwness of the 
hmgrated Southeast utilities is subject to rat(: regdath 
and income tax laws that artbad  on the recway of 
historical costs. Therefore, inflation creates 
aneconomic lossbecausethecumpanyisrecoveringits 
costs of investmeats in d o h  that have less kpumhsing 
power. while the inflation rate has been reMvdy low 
inrecat y m ,  it coatjflues to have an dvem effect 
on Southern Campany because of the large iuveatmmt 
in utility plant witb long CcOTSOmiC Eva. colwcntiod 
OICC-g for wrical C o s t  docs not recognize this 
economic loss nor the partidly o&etbng gain that arises 
t h m u g h f i n a n c h g E a c i l i t i e s w i ~ ~ - ~ o b l i ~ ~  
such as long-term debt d p f d  securities. Any 
recognition of W o n  by regulatory authorities is- 
reflectad in the rate of return allowed, 

Future Earnings Potentid 

The r e d m  of continuing Opdons for the past three 
years at not necessarily indicative of future earnings 
potenw. The Ievel of Southern Company’s futme 
emninp aepends on mmeroiu factors. The two major 
factors arc the ability of the regulated integrated 
Southeast utilities to achieve energy sal= growth while 
containing cost in a more competitive environment; and 
the profitability of the new competitive market-barred 
wholesale genera@ facilities being added. 

The traditional busheas or the five Southcast utilities 
cupfeatly operate vertically integrated companic~ 
providing electricityto customers within the traditional 
service area of the southtastem United Stabs. R i a  

for electricity provided to retail customers are set by 
state public service commissions under cost-based 
regulatory principles. Retail rates and earmugs are 
reviewed and adjusted periodically within certain 
hibtions baaed on eamed return on equity. See Nok 3 
to the financial statements for additional informatioa 
about these and other regulatory matters. 

Future earnings for the traditional business in the near 
turn wiu depend upon growth in energy d e s ,  which is 
subject to a numb= of factors. These factors include 
weather, competitim, new short and Iong-tem contracts 
with neighbohg utilities, energy coflsemation practiced 
by customers, the elasticity of demand, and the rate of 
ecmmnic growth in the traditional service area. 

The elemic utili@ hitmy in the United States is 
confirruing to evolve as a rcdt  of regulatory and 
COlIlpetitive factors. Among the primary agents of change 
has hen the Energy Policy Act of 1992 (Euergy Act). 
The Emgy Act allows laaependent power producm 
(IPPs) to &cce88 a Irtility’s M s s i o n  network in order to 
selI electricity to other utilities. This enhancw the 
incentive for PPs to build cogenaation plants for 
aIltitity’s large hdu&d and oommercial custmners and 
sell energy ggleratirm to other sties. Also, electricity 
dea for d e  mtes are afk ted  by wholesale 
transmission access and mmerowpotentid new energy 
wrpplins,incl~powcrmarketersaadbrolrers. 
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crisis in California. As a result of this crisis, many stam 
have either discontinued or delayed implementation of 
initiatives involving retail daegulation. The inability of a 
company to recover its investments, including the 
regulatory assets desmid in Note 1 to the financial 
statemm&, could have 8 mated adverse e m  on 
f i n a n d  condition d redt3 of opaations. 

Continuing to be a Iow-cost: producer cwld provide 
opportunities to jmrease market share and profitability 
in markets that evolve with cfianging regulation 
Conversely, if Southern Company’s integrated 
Southeast utilities do not remain low-cos& producers a d  
provide quality service, then mer@ sales p w t h  could 
be limited, and this could significantly erode earnings. 

To adapt to a less regulated, more co~xlpetitive 
environment, Southern Company continues to evaluate 
and consider a wide array of potential business 
smkgies. These strategies may include business 
combinations, acquisitions involving other utiIity or nom 
utility businesses or properties, internal restructuring, 
disposition of certain assets, or some combination 
thereof. Furthermore, Southern Company may engage in 
other new business ventures that arise from competitive 
and regulatory changes in the utility in-. Pursuit of 
any of the above strategies, or any cornhation thereof, 
may sigdxarrtly affect the business operations and 
financial condition of Southern Company. 

On December 20,1999, the Federal Energy 
Regulatory Commission (FERC) i m t d  its final d e  w 
Regional Transmission organizations (RTOs). The 
order w c m g c d  utilities owning transmission systems 
to form RTOs on a voluntary basis. After participating 
in regional conferences with customers and other 
members of the public to discuss the formation of 
RTOs, utilities were required to makc a filing with the 
FERC. Southem Company fled on October 16,2000, 
a proposal for the creation of an RTO. The proposal is 
for the formation of a for-profit company that would 
have couml of the bulk power wanmission system of 

Participants would have the option to either maintain 
their ownemhip, divest, sell, or lease their assets to the 
proposed RTO. If the FERC accepts the proposal 85 
Ned, the creation of an RTO is not expccted to have a 
materid impact on Southem Company’s financial 
statements. The outcome of this matter axmot now be 
determined. 

southem company and any other participating utilities. 

The Energy Act amended the Public Utility 
Holding Company Act of 1935 (FUHCA) to allow 
holding companies to form exempt wholesale 
generators to sefl power largdy free of regulation 
under PUHCA. These entities are abIe to own and 
operate power generating facilities and sell power to 
affiliates -- under certain reshictions. 

Southem Company is aggressively workiug to 
maintain and expand its share of wholesale sales in the 
southeastern power markets. In January 2001, Southern 
Company announced the formation of a new subsidiary -- 
Southern Power Company. The new subsidiary will 
own, manage, and fmce wholesale genmhg assets in 
the Southeast. Southern Power will be the primary 
growth engine for Southern Company’s mdcet-based 
energy business. Energy from its assets will be marketed 
to wholesale customers under the Southem Company 
name. By 2005, plans calI for Southern Power to have 
developed or acquired more than 7,500 megawatts 
dedicated to the competitive wholesale business. Within 
10 years, the new wholesale generating compny’s goaI 
is to own more than 15,000 megawatts. 

In accordance with Financial Accounting Standards 
Board (FASB) Statement No. 87, Employers’ Accotmting 
for Pensions, Southern Company recorded non-cash 
income of approximately $130 million in 2000. Pension 
plan income in 2001 is expected to be less M a result of 
plan amendments. Future pension income is dependent 
on s e v d  factors including bust earnings and changes 
to the plan. For more information, see Note 2. 

Southem Company is involved in various matters 
being litigated. See Note 3 t0,the financial statements 
for information regarding material issues that could 
possibly affect fum earnings. 

Compliance Costs related to current and future 
environmental laws and regulations could affect 
earnings if such costs are not fully recovered. The 
Clean Air Act and other imprtmt environmental items 
are discussed later under  mental Maffers.” 

The strtff of the SEC has q u e s t i d  certaia of the 
cufient Bccounling practices of &e electric utility 
industry -- including southem Company’s - regaroling 
the recognhion, measurement, and classification in the 
financial statements of decommissioning costs for 
nuclear generating facilities. In respanse to these 
questions, the Finamd Accounting Standards Board 
PASS) is miiwhgthe accounting for liabilities rem 
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The hgratcd Southeast utilities are subject to the 
prwisiws of FASB Statement No. 71, Accolmtttg for 
the Effects of Certain Types of Reguhtiun. In the event 
that a portion of a company’s operatiaas is no longer 
subject to these provisions, the company would be 
required to write OE related regulatq assets and 
liabilities that are not specificdy reoovcrab~e, and 
dEtermint if any other BBBtts have been imp8ired see 
Note 1 to the fmancial statements under ”Regdato~~ 
Assets and Liabitities’’ for additional information. 

New Aceounthg Standard 

Southern Company utilizes financid im&umenta to 
reduce ita exposure to changes in interest ram and 
foreign cutrtflcy exchange rates. Southem Company 
also enters into commodify related f d  contrack3 to 
limit eqmurc to changingpricw on certain fuel 
purchases and electricity purchaares and sales. 

Substantially all of these bulk energy purchases and 
sales meet the delinition of a derivative & Statement 
No. 133. In m y  casea, these ttrmsaCtim meet the 
normal purchase and sale dxception and the dated 
contracts will continue to be accoun~forundarthe 
accrual method Ctrtain of these instnunen tsqu&lifyas 
Cash flow hedges resulting in the d e f d  of rehtcd 
gaiw md losses in other comprehensive income until 

the hedged ~ a c t i o m  o c a .  Any ineffectiveness will 

will be rquircd to be marked to market through current 
period income. 

be recognized currently in net income. However, others 

southm company adopted statement No. 133 
effective January 1,2001. The cumulative effect of 
adoption was a reduction of approximately $300 d i m  
m comprehensive income, which was all r e h d  to 
disoontinued operations. The impact on net inwme m 
immaterial. The application of the new rules is st i l l  
evolving and’further guidance h m  FASB is expected, 

financial statements. AIso, as whdesale energy markets 
matuff, the accmuthg for future transactions could be 
si@cantly impacted by Statement No. 133, resulting 
in more volatiJity in net income and comprehemive 
incOmC.  

which cwld a d d i t i d y  impact soutim7l company’s 

CONDrnOW 

overview 

Southm Company’s financial condition continues to 
remain strong. In ZOOO, the integrated Swtheast 
utilities’ aminga were at the high end of their 
respective dowed range of return on equity. Also, 
eaxnings from discontinued operations made solid 
comibution. These factors drove the rtported 
consolidated net income to a record $1.3 1 billion in 
ZOOO. The quarterly dividend d e c k d  in Jaauary 2001 
was 3 3 1 ~  cents per share, or $1.34 BfllluBuy. Southern 
Compmy is committed to a goal of mhhhing its 
cumnt annual dividend of $1.34 per share and to grow 
the dividend over time consident with earnings 
expbctations. M e r  the Mirant spin off, southern 
company’s- target will be to grow m i n g s  per share at 
an average annual rate of 3 to 5 percent. 

Gross property additions to utility plant from 
continuing operations were $22 billion in 2OOO. The 
majority of funds- needed for gross property additions 
since 1997 has k provided from aperating activities. 
The Consolidated Statements of Cash F l m  provide 
additional, detairs. 

MarketMceRhk 

Soutbem Company is exposed to msrket risks, includmg 

c d  commodity prices. To manage ~e volatility 
changes in inmstrates, currencyexchange rates, and 



W A G E m ' S  DISCUSSION AM) ANALysIs (- 
So- Compmy and Subddhry Camp- 2000 A n d  mprt 

attributable to these exposures, the company nets the 
exposures to take. advantage of natursl offsets and enm 
into various derivative mwactions for tht remah iq  
exposures pummt to the company's policies in areas 
such as counterparty expome and hedgiug practices. 
Generally, company policy is that denivatives are to be 
used only for hedging purposes. Derivative positions 
are monitored using techniques that include market 
valuation and sensitivity analysis. 

The cmnpmy's market risk e x p s u m  relative to 
inmest mte changes have not changedmat&uy vtt8us 
t h e p r e v i o u a ~ p i d  Inrtdditiw,thecompanyia 
not mare ofany facts orcirnrm9tances that would 
signiiiantlyimpact suchexpaures inthe mar-term. 

Ifthe company sustajned a 100 baais point h u g e  in 
inkrest rates for all variable rate debt, tht change. wodd 
af fec t  antwalked iatereSt expense by approximately 
$23 million at December 31,2000. Based qn. the 

3 1,2000, including derivative a d  other interest rate 
sensitive instruments, a near-tmn 100 basis poiat 
change in inkrest rates wouId not materially affect the 
consolidated finsrnclal statrmcnts. 

Company's O V d I  interest rate exposure at December 

Due to cos t -hd  rate regulations, the integrated 
Southeast utilities have limited exposure to market 
volatility in interest mtes, com~odity fuel prices, and 
prices of electricity. To mi~gate residual risks relative 
to movements in elbctricity prices, the companies enter 
inter fixed price conhcts for the purchase and d e  of 
electricity through the wholesale electricity market. 
Realized gains and losses arc recognized in the h o m e  
statemmt as incurred At December 31,2000, exposure 
h m  these activities was not miterial to h e  
consolidated financial statements. 

For addihnal Sormation, see Note 1 to the financial 
urmder "€7- for NOII- 

Tmding M t i e s . "  

Capital Stmcture 

$650 million were issued in 2OOO. 7 % ~  compmks 
conhued to miucefinancingwsts~reretiringhigk- 

includhgmafwities, totaled $298 d c m  during 2000, 
$12 billion dumg 19W, and $1.7 billion f i g  1998. 
Retirements of prefemd smk totaled $86 million chrnng 

cost securities. lwinme of bonds and senior notes, 

I999 and $239mmdUring 1998. 

In Dectmber ZOOO, Southem C o q m y  issued 
28 million imasury shares of common stock through a 
public offering. The offering raised $800 million and 
was priced at $28.50 per h e .  The proceeds were used 
to reduce debt. 

Xn Apd 1999, Southern Company muounced the 
repurchase of up to 50 million s h e s  of its common 
stockover am-year period through openmarket M 

privately negotiakd transadom. Under this ppm,  
50 million shares were repmhsed by February 2000 at 
an average price of $25.53. Funding for tbe program 
was provided from Southern Company's commercial 
paper program. At the close of 2000, tfie company's 

anpared withbook d u e  of Sl5.69perahare. The 
&--v&e ratio was 212 percent a t h e  end of 
ZOOO, campared with 170 pescent at yearend 1999, d 
207 pcent at y e a r 4  1998. 

Comman stockmarket ~ U E  WBS 33114 per 

Capital Requirements for Constmcthn 

The construction program of Southem Company is 
budgeted at $2.9 billion for 2001, $2.6 billion for 2002, 
and $1.7 bitlion for 2003. Actual commction costs 
may vary from this e- because of changes in such 
factors as: business conditions; environmentd 
regulatrons; nuclear plant regulations; load projections; 
the cost and efficiency of constructim labor, equ@ent, 
axld mataids; and the cost of capital. In addition, there 
can be nuassurance tbat Costs related to cspital 
exptnditures willbe M y  rccovcmL 

Southem Company has appximately 6,600 megawatts 
of new gcnuathg capacity schodured to be placed in 
semi= by 2003. Approximately 4,400 megawatki of 
a d d i t i d  new capacity will be dedicated to the 
wholessla market and owned by Southern Power. 
Significant mnstructiw of lransms ' sion and distribution 
facilities and upgrading of generating plants will be 
continuing for the Mtid business in the Southcast 
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Other Capital Requirements 

Environmental Matters 

On November 3,1999, the Envi ro .umd  protection 
Agency @PA) brought a civil action in the U.S. Dimict 
cwrt against Alabama Power, GeoqpPowcr, and the 
system h c e  company. The complaint alleges 

and new source review provisions of the Clean Air Act 
with respect to five coal-kd generating facilities in 
Alabama and Georgia. The civil action roqueses 
p d t i e s  and injunctive relief, including an order 
requiring the installation of the best available control 
technology at tht affected units. The EPA concurrently 
i s m 4  to the integrated Southeast utilities a notice of 
violation related to 10 generating facilities, which 
indudes the five facilities m e n t i d  previously. In 
early 2000, the EPA filed a motion to anad its 
complaint to add the violations alleged in its notice of 
violation, and to add GulfPower, Mississippi Power, 
and Savanmh Electric as defendants. The complaint 

against and issued to wed other eltctric utilities. 
These complajnts and notices of Violation allege that the 
utilities had failed to secure necessary permits or instdl 

maintenance and c m  'on at coal burning plauts 
constructed or under coflstruction prim to 1978. On 
August 1,2ooo, the US. Ihtrict Comt granted 
AIabama Power's motion to ~~SIII~RS for lack of 
jurisdidon in Georgia and granted the system service 
company's motion to dismiss on the gmunds that it 
neither owned nor operated the generating  unit^- 
involved in the proceedings. On Jemuary 12,2001, the 
EPA miiled its claims against Alabama Power in 
federal dislrict court m Bi~minghaq Alabama. The 
EPA did not include the systrm d c e  compny in the 
new complaint. S o u h m  Company believes that its 
iutegrakd utilities complied with spplicable laws d 

time the work in question took p h .  The Clean Air 
Act authorizes civil penalties of up to $27,500 per day 

viohtions of the preventim of significant dcteTiorati0n 

and notibe of violation are similar to those brought 

additional pollution equipment when performing 

the EPKS m&tim and hkptatims in effect at the 

per violation at each generating unit. Prior to Januaty 
30,1997, the penalty waa $25,000 pcr day. An adverse 
outcoma of this m a a ~  could require substantial capital 
expmditures that cannot be determined at this time and 
possibly require payment of substantial penerltim. This 
wuld affect future r t d t a  of operations, cash flows, and 
possibly financiaJ. condition if such costs are not 
recovered through regulated rates. 

In November 1990, the Clean Air Act Amendments 
of 1990 (Clean A ~ I  Act) were signed into law. Title JY 
of the Cfem h Act -- the acid rain compliance 
provision of the law -- significantly affected Southera. 
Company. Specific reductions in sulfur dioxide and 
nitrogen oxide emissions h m  fod-fired generating 
plants were required in two phases. Phase I compliance 
began in 1995 and some 50 generating units were 
brought into compliance with Phase I requirements. 

Southem Company achieved Phase 1. sulfur dioxide 
compliance at the aBected plants by switching to low- 
sulfur coal, which required some equipment upgrades. 
Construction expenditures for Phase 1 nitrogen oxide 
and sulfur dioxide emissions compliance totaled 
approximately $300 million 

Phase IT sulfur dioxide compliance was reqwed in 
2000. Southern Company used emission allowances 
and fuel switchmg to comply with Phase II 

oxide emissions ww W e d  on a d d i t i d  system 
fossii-fired units as necessary to meet h e  II limits 
and ozmc non-attainment requimnen~ for rneqmhtan 
Atlanta through 2OOO. Compliance for Phase II and 
initial ozone non-attainment requirements increased 
total constmction  expenditure.^ thrwgh 2000 by 
approximately $100 million. 

reguirements. Also, equipment: to conrnl nitrogen 

The me-hour ozone mn-atrainment standards for the 
Atlanta and Birmingham mas have been set and must 
be jinpIcmcnkd in May 2003. Seven gmemting plants 
will be affected in the Atlanta area and two p h t s  in the 
Bimringham area. Additional construction expmditms 
for compliance with these new rules are currently 
e-&d at approximately $935 milhion. 

A si@cant portion of costs related to the acid rain 
and ozone n o n - a m e n t  provisions of the Clean Air 
Act is expected to be recovered through existing 
ratematring provisions. However, there can be no 
assuraflce that all Clean Ah Act costs will be recovered 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (contima 
Southern Company and Subsidiary Companies 2000 Annual Report 

’ In July 1997, the EPA revised the national ambient air 
quality standards for ozone and particuIate matter. This 
revision made the smhrds significantly more smew. 
In the subsequent litigation of these standards, the 
U.S. Supreme Court recently dismissed certain challenges 
but found the EPA‘s implementation program for the new 
ozone standard unlawful and remanded it to the EPA h 
addition, the Federal D~~trict  of Columbia Circuit COW of 
Appeals will address other legal challenges to these 
standards in mid-2001. If the standards are eventually 
upheid, implementation could be required by 2007 to 201 0. 

In September 1998, the EPA issued tht final regional 
nitrogen oxide reduction d e s  to the states for 
implementation. Compliance is required by May 3 1,2004. 
The final d e  affects 21 states, including Alabama and 
Georgia. Additional constmction expeaditures for 
compliance with these new rules are currently estimated at 
appmximakly $195 million.. 

In December 2000, the EPA completed its utirity studies 
for mercury and other hazardous air pollutants (HAPS) and 
issued a determination that an emission control program 
for mercury and, phaps, other HAPS is warranted. The 
program is to lx developed over the next four years under 
the Maximum Achievable Control TeCtrnology (MACT) 
provisions of the Clem Air Act This determination is 
being challenged in the courts. In January 2001, the EPA 
proposed guidance for the determination of Best Available 
Retrofit Technology (BART) emission controls under the 
Regional Haze Regubom. Installation of BART controls 
is expected to take place amund 20 10. Litigation of the 
BART rules is probable in the near fitme. 

Implementation of the final state rules for these 
initiatives could require substantid further reductions in 
nitrogen oxide, sulfur dioxide, mercury, and other W S  
emissions fiom fossil-fired genmting Eacilities and other 
jnb tx ies  in these shtcs. Additional compfiance costs and 
capital expenditures resulting from the implementation of 
these rules and s t a m I d a  cammt be determined until the 
results of legal challenges are Imown, and the states have 
adapted their final rules. Reviews by the new 
adminiswation in Washhq@q D.C. add to the uncmahties 
associated with BART guidance and the MACT 
determination for mercury and other HAPS. 

The EPA and -state enviromenhl regulatory agencies 
are reviewing and evaluating various other matters 
incIudmg: control sategies to reduce regional haae; 
limits on pollutant discharges to impaired waters; water 
intake nshct im;  and haztudous waste disposal 
requirements. The impact of any new standards will 
depend on the devehpmmt and implementation of 
applicable regulations. 

Southern Company must comply with other 
environmental laws and regulations that cover the 
handling and disposd of hazardous waste. Under these 
various laws and regulations, the subsidiaries could 
incur substantial costs to clean up properties. The 
subsidiaries conduct studies to determine the extent of 
any required cleanup cosm and have recopzed in their 
respective financial statements costs to dean up horn 
sites. These costs for Southem Company amounted to 
$4 million in 2000, $4 million in 1999, and $6 nullion 
in 1998. Additional sites may require environmental 
remediation for which the subsidiaries may be liable for 
a portion or all required cleanup costs. See Note 3 to 
the hancial statements for information regarding 
Georgia Power’s potentidy responsible party status at a 
site in Bmswick, Georgia. 

Several major pieces of environmental legislation are 
king considered for rertuthorization or amendment by 
Congress. These include: the Clean Air Act; the Clean 
Water Act; the Comprehensive Environmental 
Response, Compensation, and Liability Act; the 
Resource Conservation and Recovery Act; the Toxic 
Substances Control Act; and the Endangered Species 
Act. Changes to these laws could affect many areas of 
Southern Company’s operations. The full impact of any 
such changes cannot be determined at this time. 

Cpmpliance with possible additional legislation 
related to global climate change, electromagnetic fields, 
and other arvironmenhi and health concerns could 
sigdcantly affect Southern Company. The impact of 
new legislation - if any -- will depend on the 
subsequent development and implementation of 
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applicable regulations. In addition, the pentid exists 
for liability as the result of hwsui~ alleging ~ C S  
caused by elecmmagnctic fields. 

Sources of capital 

The amount and timing of additional equity capital to bc 
raisedin2001 --aswellasinsubsequtntyears-will 
be contingent on Southern Company's h w a t  
opportunities. Equtty capital can be prbwded h n  any 
combination of public off-, private placements, or 
the company's stmk plans. 

The integrated Southeast utilities plan to obtain the 
funds required for mnstmction and other purposes h m  
sources similar to those used in the prrst, which were 
prtmady h m  internaI somcs. However, the type and 
thing of any fhmcings - if n e d d  - will depend on 
market conditions and regulatory approval. In recent 
years, fbancings primarily have utilized unwcud debt 
and trust preferred securities. 

SOUthtrn Power will we both cxtemal funds and 
equity capital from Southem Company to finance  it^ 
C o l l s m c t i Q n p ~  

To meet shor- tm cash needs and contingencies, 
southern company bad at the begiltling of 2001 
approximately $199 million of cash and crtsh 
equivalents and $5.1 billion af unwed d t  
amngements with k d a .  

Cautionary Statement Regarding 
Fonvard-Looldng Informatlon 

cautions that thm are various impartant factors that 
d d  cause d results to differ materially from those 
indicated in the forwasd-looking statements; 
accordingly, there can be no assurance h t  such 
indicated results will be realized These Eactors include 
the impact of recmt and fitwe federal and state 
regulatory change, including legislative and tegdatory 
initiatives regarding deregulation and of 
the electric utility in- and also changes in 
emironmental and other laws and reguiatim to which 
Southem Company and its subsidiaries are mbject, as 
well as changes in application of existing laws and 
regulations; CUfTent and future litigation, including the 
pendmg EPA Civil action against Georgia Power and 
potentially other of Southem Company's subsidiaries 
and the race disffimination litigation against certain of 
Southern Company's subsidiaries; &e extent and timing 

strategies, includmg acquisitions or dispositions of 
assets or businesses, which cannot be assured to be 
completed or beneficial; intemal res- or other 

options, that may be pursued by S o u b  
Company; state and federal rate regulation in the. United 
States and in foreign emtr ies  in which southetn 
Company's Subsidiaries operate; political, Iegal and 
economic conditions and devehpmmts in the United 
States and in foreign c o u n ~ e s  in which Southern 
Company's subsidiaries operate; financial market 
dt im and the results of h c i n g  efforts; the 

rates and customer demand; weather and other natural 
phenomena; the Performance of projects undertaken by 
the non-traditional business and the success oiefforts to 
invest in and develop new opportunities; the timing and 
acceptance of Southem Company's new product and 
service offerings; the ability of Southern Compny to 
obtain additional generating capacity at competitive 
prices; developments in the California power mmkm, 
including, but not limited to, governmental interventiw, 
deterioration in the finsncial condition of cwntmprties, 
default on reccivab1e.s due, adverse results in ament or 
future litigation and adverse c h g e s  in the t w B s  of the 
Calif& Power Exchauge -tion or the 
California Independent System Operator Corpomtiq 
aad other factors discussed elsewhere herein and in 
other reports (including Form 10°K) filed from time to 
time by southwn Company with the SEC. 

of the entry of additional comptition in the marlcets of 
swthem Company's subsidiaries; ptential business 

impact of fluctuations in commodity prices, interest 
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CONSOLIDAmD STATEMFATS OF INCOm 
For the Yew Endad December 31,2000,1999, and 1998 
Southwn Company and Snbsldlary C m p n h  2000 Aanurl Report 

2000 1999 1998 
urn millions) 

Operating Revenues: 
Retail sales $8,086 
Sales for resale 823 

$ 8,613 
977 

$8,272 
896 

Other revenues 476 408 33 1 
T d  operating revenues 10,066 9,317 9,499 
Operating Expenses: 
Puel 2,564 2,328 2J21 
Purchased power 677 409 396 
Other operations 1,862 1,839 1,852 
Maintenance 852 829 800 
Depreciation and amortization 1,171 1,139 1,340 
Taxes other b r i  income taxes 536 523 511 
Total operating expenses 7,662 7,067 7,220 
Operating Income 2,404 2 3 0  2,279 
Other Income: 
Interest income 51 70 154 
other, net 126) (55) 153) 
Earnings From Continuing Operations 

Interest and Other: 
Interest expense, net 659 556 558 
Distributions on capital and preferred securities of subsidiaries 169 175 141 
h f d  dividends of subsidiaries 14 20 25 
Total interest and other 847 75 1 724 
Earnin@ From Continuing Operations Before h o m e  Taxes 1,582 1,514 1,656 
Income taxes 588 599 670 

E e s  from discontinued operations, 

Before Interest and Income Taxes 2,429 2,265 2,3 80 

Earnings From Continuing Operations 994 915 986 

net of income taxes of $86. $127. 
and S(121) for 2000, 1999,- and 1998, repdively 319 361 (9) 

Consolidated Net Income $1,313 $1,276 $ 977 
Common Stock Data: 
Basic and diluted earnings per share of common stock - 

Earnrngs per share from continuhg operations $152 $1.33 $ 1.41 
Earnings per share from discontinued opemtim (Note 1 I >  0.49 0.53 (0.01) 

Consolidated Basic and Diluted Eamhgs Per Share a 0 1  $1.86 $1.40 
A~eragt number Of shares of C O ~ W  st& outstanding (in rni~~ioar) 653 685 697 
Cash dividends paid per share of common stock $134 $1.34 $1.34 
% aECOmm@g llOW W C  Bn ill&@ PWI Of k 8taDemcnta 

11-18 



CONSOLIDATED STATEMENTS OF CASH FLOWS 
For the Years Ended D%cember31,2000,1999, and 1998 
Southern Company and Sa~baidiuy Cornpurla 2000 h n a d  Report 

2000 1999 1998 
(in millions) 

Operating Activities: 

Adjustments to reconcile comlidated net income 
Consolidated net income $1,313 $ 1,276 $ 977 

319 361 8) 
Deferred h o m e  taxes and invesment tax credits 97 10 21 

5 (2) I20) 
455 888 (401 

ReceivabIcs, net (3791 1141) (491 
Fossil fuel stock' 78 (41) (24) 
Materials and supplier; (15) (37) 10 

Other 66 244 (200) 

to net cash provided from Operafing activities -- 
Less income from disconeinued operations (Note 11) 
Depreciation and amortization 1,337 1,216 1,530 

Gain on asset sales 
Other, net 
Changes in certain current assets and liabilities -- 

Accounts payable 180 (65) 103 

Net cash provided from operating activities of c d u i n g  operations 2,818 2,987 2,317 
Investing Activities: 

(1,881) 11,356) Gross property additions (2,2251 
Sales of property - 
Other ( 8 0  (400) 1166) 
Net cash used for investing activities of continuing uperatiom WW (2,281) (1,439) 
Financing AcMties: 
Increase (decrease) in notes payable, net (275) 83 1 1365) 
meeds -- 
. Other long-term debt 743 1,469 2,496 

Capital and preferred s e m i t i e s  250 435 
Preferred stmk - - 200 
common stock 910 24 234 

First mortgage bonds (211) (890) c 1,479) 
(278) Other long-term debt 12w (483) 

Capital and prefemed securities - (1W 
P r e h e d  stock - (86) (239) 

1125) 
(933) 

Common s t d c  repurchased (415) (862) 
Payment of common stock dividends (873) (921) 
other (54) (76) (155) 

financing activities of contin- opera tiom I3791 (W (209) 
Cash used for discontinued operations (88) (20) (534) 
Net Iacrease (Decrease) in Cash and Cash Equivalents 45 I1581 

I 83 

Redemptions "" 

- 

Net cash provided fiom (used for) 

135 
1 77 Cash and Cash EqnfvaIenta at Beglnnhg of Year 

C a l  and Cash Equivalents at Ead of Year s 199 $ 154 $ 312 
Supplemental Cash Flow Momation 

Cash paid during the year for -- 

154 3 12 

From Contfnniug Operations: 

Interest (net of mount capitalized) $802 $684 $680 
Income taxes $661 $656 $757 

The accompanying notea am m intsgral part oftbe ntatements. 
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CONSOzJlDATED aALANcE SEIEETS 
At D e m m b r  31,2000 amd 1999 
Southern Company and Saboldlvy Cornpadm aOD0 Annual -rt 

h s e t s  2000 I999 

Current Assets: 
Cash and cash equivalents $ 199 $ 154 
Special deposits 6 22 
Receivables, less accumulated provisions for uncollectible amounts 

1312 I. ,043 
Unrecovered retail fuel clause revenue 418 244 

Materials and supplies, at average cost 508 493 

(in miuicms) 

of $22 in 2000 and $22 in 1999 

Fossil fuel stock, at average cost 195 274 

Other 187 132 
Total current BBsets 2,825 2,362 
Property, Phnt, and Equipment: 
In service 34,188 32,702 
Less accumulated depreciation 14,350 13,655 

19,838 19,047 

construction work in progtass 1,569 1,265 
Total property, plant, and equipment 21,622 20,539 
Other Property and Investments: 
Nuclear decommissioning trusts, at fair value 690 658 
Net assets of discontiaued o p t i o n s  (Note 11) 3,320 2,9 13 
Leveraged leases 596 556 
Other 165 156 

Nuclear fuel, at amortized cost 215 227 

Toeal other property and investments 4,771 4,283 
Deferred Charges and Other Aswts: 
Deferred charges related to inmm taxes 951 987 
Prepaid pension costs 498 368 
Debt expense, being amortized 99 104 
Premium on reacquired debt, being amortized 280 302 
Other 310 346 
Total deferred charges and other assets 2,144 2,107 
Total h s e t s  $31,362 $2929 1 
'IBe a c c o m ~ i u g  nom we Bn iniogml pan of- lmhlcc a. 
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CONSOLUJATED 3ALANCE SEEETS (contrnum 
At December 31,2000 and 1999 
Sattbara Company and SubaWary Cornpalea 2000 Amad Report 

Liabilities and Stockholdem’ Equity 2000 1999 

$ 67 $ 329 
1,680 1,955 

869 669 
140 128 

Current LiabfIities: 
Securities due within one year 
Notes payable 
Accounts payable 
Customer deposits 
Taxes accrued -- 

Income taxes 
mer 

Interest accrued 
Vacation pay accrued 
other 445 391 
Total current liabhties 3,737 4,029 
Long-term debt {See sccompanying stattments) 7,843 7,25 1 
Deferred Credits and Other Liabilities: 

88 107 
208 198 
121 139 
119 113 

Accumulated deferred income taxes 4,074 3,884 
Dcferred credits related to income taxes 551 a0 
Accumulated deferred investment tax credits 6M 693 
Employee benefits provisions 478 465 
Prepaid capacity revenues 58 80 
other 653 430 
Total d c f m d  credits and other liabilities 6.478 6. J 92 

~ 

Company or subsidiary obligated mondatoriEg redeemable 

Cumulative nreferred stock of subsidiaries &e accoft~~lflflvin~~ statements\ 
capftal and preferred securities (See accompanying statements) 2,246 2 3 6  

368 3 69 
Common %ckholders’ equity (See accompanying statements) 10,690 922a4 
Tats1 tiabilities and Stockholders’ EonItv S1.362 
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CONSOLIDATED STATEMENTS OF CAPITALIZATION 
At December 31,2000 rad 1999 
Southern Company and SuLddlary CompPnh Zoo0 Anmull- 

2000 1999 2000 1999 
(in millions) @elcent of total) 

hag-Term Debt of Subsidiaries: 
First mortgage bonds -- 

M&Ul-itY Interest Rates 
2000 6.00% % -  $ 200 
2003 6.13% to 6.63% 325 325 
2004 6.60% 35 35 
2005 6.07% 10 10 
2006 through 2010 6.50% to 6.90% 9s 95 
2021 through 2025 6.88% to 9.w~ 635 646 
2026 through 2030 6.88% 30 30 

Total first mortgage bonds 1,130. 1,341 

5.35% t0 9.75% d W  2001-2m 766 584 
5.38% to 8.58% 2005-200s 744 964 
6.25% to 7.63% h e  2009-2017 170 170 
6.38% to 8.12% due 201 8-2038 793 80 1 
6.639'0 to 7.13% due 2039-2048 1,029 1,029 
Adjustable rates (5.79% to 7.75% at 1/1/01) 
due 2000-2005 734 148 

Total long-term notes payable 4,236 3,696 
other 1ong-m debt - 

Collateralized 

Lmg-term notes payable - 

Pollution conlrol revenue bonds -- 

4.38% to 6.75% due 2000-2026 539 617 
Vhiable rates (4.73% to 505% at l/Mll) 

due 2015-2025 90 120 

4.53% to 6.75% h 2015-2034 406 263 
Variable rates (3.50% to 5.35% at 1/1/01) 

Non-collateralized 

due 201 1-2037 1475 1,510 
Total other long-term debt 2310 23 IO 
Capitatized lease obligatim 95 97 
Unamortized debt (discount), net (61) (W 
Total long-term debt (annual iaterest 

reqlmment -- S5W million) 7,910 7,580 
LGSS amount due within one year 67 329 
Long-term debt excluding ammt due within om year 7,843 7,225 1 37J ?ha 38.0% 

11-22 



2000 1999 2000 1999 
(in millions) @orcrmt of total) 

Company or Subsidiary Obligated Mandatorily 
Redeemable Capital and Preferred Securities: 

$25 liquidation value - 
7.13% to 7.38% 297 297 
7.60'Yo to 7.63% 415 41 5 

6.85% to 7.00% 435 435 

7.75% 649 649 
8.14% to 8.19% 400 400 
Auction rate (6.52% ai 1/1/01} 50 50 

redeemable capital and preferred s d t i e s  (annual 
distribution requirement - $169 million) 2,246 2,246 10.6 11.8 

Total compmy or subsidiary obligated mandatorily 

cnmulative Preferred Stock of Subridiaries: 
$100 par or stated value -- 

4.20% to 7.0% 98 99 

530% 5.83% 200 200 

5.14% to 5.25% 70 70 

(mual dividend re-t -- $19 d o n )  368 369 1.7 1.9 

$25 par w mted d~ -- 
Adjustable and auction ram - at 1 /l/OI : 

Totd cumulative preferred stock of subsidiaries 

Common Stockboldem' Equity: 

Authoriztd -- 1 billion shares 
Issued -- 2000: 701 million shares - 1999: 701 millionshares 
Tteas~ry -- 2ooO: 19 dEm *S 

- 1999: 35millionshares 

& ~ o n s t o c k , ~ d t X $ 5 ~ ~  -- 

Par value 
Paid-in capital 
Treasury, at cost 

Rebindearnings 
Accumulated other comprehensive income 

Total common stockholders' em& 10.690 9204 50.6 48.3 
h m  discontinued opemtions (93) (92) 

3,503 
3,153 
(545) 

4,672 

3,503 
2,480 
(919) 

4332 

TosCapI&thn $21,147 $19,070 100.0% 1 oo.o?h 
Theeccmnpyhgn#sartan inmgral part of --ulls. 
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CONSOUDATED STATElMENTS OF COMMON STOCKEOLDERS’ EQUITY 
For the M a  Endad W b e r  31,2000,1999, .ad 1998 
Soathem Company rad Subaidhy Comples  IO00 Aand Report 

Accumulated 
Other 

Comprehensive 
Inalme 

Common Stock From 
Par PnidIn W a e d  Discontinued 

Value Capital Trauury Earniag Opwationr Total 
(in m l l l i m )  

Balance at January 1,1998 $3,487 a 3 3  1 $ -  $3,842 7 9 , ~ 7  
Net income - 977 977 
Other comprehensive income - - 8 8 
Stock issued 32 132 70 234 

* (125) 
- - (933) 

stock repurchased, at cost (125) 

- - 0 1) 
cash dividends 1933) 
other (3) 18) 

3,878 15 9,797 - Z ,276 
Balance at December 31,1998 3,499 2,463 (58) 
Net income 1,276 
Other comprehensive income - - (1071 (1m 
Stock issued 4 17 1 - 22 

- (861) 
- - (921) 

Stock repurchased, at cost (861) 

(2) 
Cash dividends (921) 
Other (1) (1) 

(92) 9,204 
1w 

Balance at December 31,1999 3 9 3  z,m (919) 4J32 
Net income 
Other comprehensive income Q) (1) 
Stock issued - - 910 - - 910 

(414) 
(873) 

Stock repurchased, at cost (414) 

- I - 551 
cash dividends (873) 
other 673 (122) 
Balance at December 31,2000 $ 3 9 3  $3,153 $ (545) $4,672 ?! Q3) I $10,690 

- - 
I - - - 1,313 
3 - - - 
- - - - 
- - - - 

CONSOLIDATED STATEMENTS OF COMPREHENSIVE PJCOME 
For the Y6-m Ended m k  31, U100,1999,8md 1998 
Santbrn Company ~d S u W u y  C o m e  2 W O  h u a l  Roqrwt 

2000 1999 1998 
mBlions) 

$977 $1,276 $1,313 ConsoMated Net Income 

net of minority interest: 
other coroprehensive income h m  discmtimd crpratim, 

Foreign -cy ,$anslation adjustments (2) (1 65) 12 
Less applicable income .taxes (1) (53) 4 

Comoiidated Comprehenrsfve Income %IJl2 $1,169 $985 
m aoe0mPaa)iog notes m an ina@lAl part ofdm3 muttmcnts. 



1. SUMMARY OF SIGNIFICANT ACCOUKRNG 
PQLICIES 

General 

Southem Company is the parent company of five 

southemcommunications scrvices(soutfremmc), 
soutbem company Eraergy Sohtioas, southan Nuclear 
operating c m p y  (SOu#hem Nuclear), Milat 
Corporation -- farmery southan mcrgy, Inc. - and other 
direct and in&ctsubsidiarics. Thc infqgatedsolrtheast 
utilities -Alabama Power, GemgiaPowcr, Gulf power, 
Mi- Power, and SavamahEleCtric-pmvide 
electric E&* in four states. Contracts among the 
integrated southeast lrtilities - related to jointly owned 
~ ~ ~ , i n t e r c o n n e c t l n g ~ s i m l i n e a ,  
and the exchange of ehctric power - are regdakd by the 
P e d e r a l E e f f g y ~ ~ C o m m i s s i o n ~ ~ l m d 6 r  
the S d t i e s  and hdlange cmnmission (SEC). The 
systml semice company prwidea, at cost, specialized 
savicestosouthem~pyandsubsi~companies. 

$ervim to the integrated s o u t h e a s t ~ t i ~  dab 
mmkets theBe %mice# to ihe public withjn tbc southeast. 
smtbern company Encagy Solutim develops new 

southern chmpy'y's rmcltar power plants. Miraat 

h t e m d  Southeast utilities, a system senice w, 

southern LINC prwrdes digital wireless commetions 

business opportunities r e l a d  to energy  product^ and 
services. Southern Nuclear provides services to 

acquires, develops, builds, owns, and operates power 
production and &livery facilities and provides a broad 
range of energy-rclatad services to utilities and 
industrial companics in selected countries mund the 
world. Mirant busimsscs include isdependent Pow= 
projects, integrated utilities, a dhibutim company, and 
energy t m d q  and mmhting businesses outside the 
mutheastun United States. As a result of the approved 

statements and rehted information, both m t  and 
historical, r c k t  Mirrmt as discontirmed operations. 
For add i t id  information, see No& 1 I. 

spin offof Minu& southem company's financial 

The h c i d  statements reflect Southem Company's 
investmnts in the subsidiaries on a consolidated basis. 
All m a w  inttrcompany items have bem eliminnted 
in ConsoIidatiW. Certain prior yews' data prwented in 
the consolidated linancd statmenm have been 
reclassified to d o n a  with thc curreflt year 
presentation. 

southrm Company is egistad as a holding 
company lmdn tbe Public Utility Holding Company Act 
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of 1935 (PUHCA). Both the company and its 
subsidiaries are subject to the regulatory provisions of 
the PUHCA. The integrated Southeast utilities also are 
subject to regulation by the FERC and their respective 
state public sexvicc commissions. The c o m p k s  
follow acc- principles g e n d l y  accepted in tbe 
United States and CQmply with the accounting policies 
and practices prescribed by their respective 
commissions. The preparation of financial statements in 
confwmity with Bccounhg principks generally 
accepted in the US. re-s the use of estimates, and 
the actual results may Mer fkom those estimates. 

Regalatory Asseta and IliabUties 

TIE internid Southeast utilities me subject to the 
provisions of Fiaancial Accounting Standards Board 
(FASB) Statement No. 71, Accounting for h e  Effem of 
Certain Types of Regulation. Rcgulatary assets 
-sent probable future revenues associated with 
certain costs that a~ expected to bc m o v e d  h m  
customers through the mtmaking process. Regulatory 
liabilities represent probable furwe reductions in 
revenues associated with ammmts &at are expectad to 
be credited to customers through the ratemdm ' g  
process. Regulatory assets and (liabilities) reflected in 
the Consolidattd B h c e  Sheets at December 31 relate 
to the following: 

2000 1999 

other, net 116 144 
Total S 716 $851 

In the event that a partion of aampany's opqationa 
is no longer subject to the provisions ofFASB 
Statement No. 71, the company would be required to 

not q n x i f ~ d y  recoveratrlt through regulated rates. 
In &tion, the cotupany would be required to 
determine ifany impahmat to other assets exists, 
including plant, and write down the assets, if impkd,  
to their fair value. 

wxite offrelated re8lllahq asaets and Liabilities that are 



Revenues and Fuel Costs 

Revenues are recogrued as senices are rendered. 
Unbilled revenues are accrued at the end of each fiscal 
per id  Fuel costs are expensed as the fuel is used. 
EIectric rates for the integrated Southeast utilities 
include provisions to adjust billings for fiuctuatiOns in 
fuel costs, the energy component of purchased power 
costs, and certain other costs. 'Revenues am djusted for 
differences between recoverable fuel costs and amounts 
actually recovered in current regulated rates. 

Southern Company has a diversified base of 
customers. No single customer or industry comprises 
10 percent or more of revenues. For all periods 
presented, uncoIIectibie accounts continued to average 
less than 1 percent of revenues. 

Fuel expense includes the mortization of the cost of 
nuclear fuel and B charge, based on m i e a r  genedon, 
for the pemwmmt disposal of spent nuclear fuel. Total 
charges for nuclear fuel included in fuel expeme 
amounted to $136 million in 2000, $137 million in 
1999, and $133 million in 1998. Alabama Pwer and 
Georgia Power have contracts with the U.S. Deprhnent 
of Energy (DOE) that provide for the permanent 
disposal of qmt  nuclear fuel. The DOE failed to begin 
disposkg of spentfuel January 1898 asrequmdby 
the contracts, and the companies are pursuing legd 
remedies against the govemmmt fa breach of con&act. 
Effective S u m  2oMI, an w-site dry storage facility for 
Plant Hatch became operational. Sufkient capacity is 
believed to be available to conlime d q  storage 
operations at Plant Watch h u g $  the life of the plant. 
Sufficient fuel storage capacity cumntly is available at 
Plant Vogtle to maintain full-core b h a x g e  c a m  
for both units into the year 2014, Sufficient fuel storage 
capacity is available at Plant Farley to maintain W*ore 
discharge capability until the refueling outage scheduled 
in 2006 for Farley Unit 1 and the refueling omge 
&duled in 2008 for F d e y  Unit 2. Procurement of on- 
site dry spent fuel storage capacity at Plant Parley is in 
progress, with the intent to place tbe capacity in 
opmtion &s eariy as 2005. 

Ab, the Energy Policy Act of 1992 requd the 
e s t a b l i a h m e r r t o f a U d u m E m i c b m e n t ~ ~ o n  
and Decommissioning Fund, which is funded in part by 
a special asmanat w utilities wifh nuclear plants. Ibis 

began in 1993. This frmd willbe usedby the DOE forthe 
decontamination d decommissioning of ita nudear fuel 
enrichment facilities. The law provides that utilities will 

is be ingpd over a 15-year@d, which 

recovm these payments in the same manner as any other 
fuel expense. & m a  Power and Georgia Power - 
based on its omemhip interests -- estimate their respecfive 
remaining liability at December 3 1,2000, under this 
law to be approximateiy $25 million and $19 million, 
These obligations are recorded in the Consolidated 
Balance Sheets. 

Depreciation and Nuclear Decommissioning 

Depreciation of the original cost of plant in service is  
provided primarily by using composite straight-line 
rates, which approximated 3.4 percent in both 2000 and 
I999 and 3.3 percent in 1998. When property subject to 
depreciation is retired or othemise digposed of in the 
n o m 1  come of business, its original cost -- together 
with the cost of removal, less salvage - is charged to 
accumulated depreciation. Minor items of property 
included in the original cost of the plant are retired 
when the related property unit is retired. Depreciation 
expense includes an amount for the expected costa of 
decommissioning nuclear facilities and rernovai of other 
facilities. 

Georgia Power recorded accelcmtcd amortiaim nhd 
depreciation mounting to $135 million in 2o00, 
$85 d o n  in 1999, d $3 14 million in 1998. See Note 3 

additional infomration. 
under '%e@ P O W  1998 h ' k  order" fm 

The Nuclear Regulatory Commissim (NRC) requires 
all licensees p t i n g  commercial power mctom to 
establish a plan for providing, with reasonable a s m c e ,  
fundsfordecommiSSiOning. AahmaPmandGeorgia 
Powerhave extmld trust funds to comply with the NRC'S 
regulations. Amom previousry rccordbd in intemal 
reserves mbeing transferredinto the external trust h d s  
over periods a p p r o v b d  by the respective state public 
service commissions. The NRc's minhnm external 
fmdhgrqiremcnts are baseduna generic estimate of 
the cost to decommission the radiaach pmtirms of a 
nuclear unit k e d  on the size and type of reacttff. 
Alakna Power and Georga Power have fledplans with 

minimum funding %mounts presmi by thc NRC. 

theNRc to ensure tbat - over tjme -the. deposits and 
d g s  of the extcmd trust funds will p v i d e  tbe 

Site study cost is the estimate to decommission a 
specific fmility as of the site study yeax, and ultimate 
cost is the estimate to decommission a specific facility as 
of its Tetirement date. The e-td costs of 
decommissioning - both site study costs and ultimate 
costs -- based on the most m e n t  study as of 
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December 3 I, 2000, far Alabama Power’s Plant Farley 
and Gwrgia Power’s o m b i p  intcrests in phts  Hatch 
and Vogtle were as follows: 

PIant Plant Plant 
FarIey Hatch Vode 

Site study basis (p~) 1998 2000 2000 
Dtcommissioning periods: 

Beginning year 2017 2014 2027 
Completion year 2031 2042 2045 

(ia miuioor) 
site study costs: 

Radiated structlues $629 $486 W20 - .  - 
Non-radiated structures 60 37 48 

Total $689 $523 %468 
(inmilllons) 

ultimate costs: 
Radiatedstructures $1,868 %1,004 $1.468 
N~n-radiatd SITU- 178 79 166 

Total $2,M6 $1,083 $1,634 

Signifcant assumptions: 
Inflationrate 4.5% 4.7% 4.7% 
Trust earxllng ’ rate 7.0 6.5 6.5 

The decolnmissioning cost eshatee arc based on 
p m p t  dismntkment and removal of the plant h m  
service. The actual decommistiioning ca~& may vary 
fiom the above estimates because of changes in the 
assumed date of clccmmw * sioning, changes inNRC 
requirtmmta, or changes in the assumptions used in 
m a h g  these estimates. 

requesting a Zo-yeat renewd of the licmlsm for both units 
Georgia Power has fled with the NRC an applicath~ 

at Plant Hatch, which would permit the ogmatim ofboth 
units until 2034. 

Plant Plant Plant 
Farley Hatch VOMC 

Amountexpensedin2000 S I8 S 19 $ 9 
AccmwMcd provisions: 

Externa l t rus t ,  
at fair VahK $314 $230 $146 

(in mitHans) 

Southern Company uses the liability method of 
accounting for defemd income taxes and provides 
defcrred income w e s  for all sig&imt income tax 
tempomy differences, Investment tax credits utilized 
are deferred and amortized to income over h a m p  
fives of the related prop-. 

Property, Plant, and Equipment 

Property, plant, mnd equipment is stated at original 
cost less regulatory disallowances and impairments. 
OriginaI cogt includes: maferials; labor; minor items 
of property; appropriate administrative and general 
costs; papll-related costa such as taxes, pensions, 
md other benefits; and the estimated cost of funds 
used du5ng construction. The cost of funds used 
during consfmdon was $71 million in 2000, $36 million 
in 1999, and $19 million in 1998. The cost of-, 
repairs, and rcphcement of minor items of property is 
charged to maintenance expense. The cost of 
replacements of property -- exclusive of minor item 
of property -- is capitalized. 

Leveraged Leases 

Southern Company has several leveraged lease 
agreements - mging up to 30 years - thatprhlily 
relatc to entrgy gtncration, dimhtioq and 
trsmsportatior! mws. Tfic investment h e  earned 
from these leveraged leases is immatm ‘al for all periods 
presented. 

Internalmcrvca 38 20 12 
Total $352 $250 $158 

II-27 



Impairment of LoneLived Assets and Intangibles 

Southem Company evaluates long-lived assets for 
impairment when events or changes in cirmrmstaaces 
indicate that the carrying value of such assets may not 
be recoverable. The demmlna ' tim of whether an 
impairment baa occurred L based on an estimate of 
undiscounted fume cash flows attributable to the assets, 
as comparedto the caq-ing value ofthe assets. Ifan 

recognized is determined by eslimahg the fair d u e  of 
the assets and recording a provision for loss if tbe 
carrying value is greater than the fair value. For m t s  
identified as held for sale, the c81Tyiag value is 
compared to the athated fair vdue le= the cost to sell 
in order to determine if an impairment provision is 
required. Until the assets are disposed of, their 
estimated fair d u e  is reevaluated when circurnstan CCS' 
or events change. 

impairment has occutrul¶ the Bmotmt of the hpaiment 

For purposes of the consolidated financial stakments, 
temporary cash investments are wmidFtrd cash 
equivalents. Temporary cash investments arc sacuritieS 
with original. maturities of 90 days or less. 

Materfala and SupplIes 

Generally, materials and supplies Mude the cos@ of 
tnmsmissid distribution, and generating plant 
materials. Materials are cbruged to inventmy when 
purchased and then mpensed or capitalizad to plant, as 
apppxiak, when installed 

Compdemive Income 

Comprdmsivc income - consisting of net income and 
foreign c~umncy translation adjustmants, net of taxes - 
is presented in the consolidated financial statements. 
The objective of the StatemMt is to report a measure of 
all changes ip. common stock equity of an entmpise that 
result fbxn transactionS and otha economic cv~nt8 of 
the @d other dzan lmnsactions with owners, 

~inancial Inmments for Nok-fiding 

southern chnpany u%bs de!i.vativt financial illlmume 
to hedge exposures to fluctuations' in bwef3t rates, 
fbreign currency exchange rates, and certain comamdity 
prices. Gains and losses 011 quahfymg hedgw are 
deferred and recognrz6d either in &me ~r as an 
adjustment to the carrying mount of the hedged item 
when the transaction occurs. 

Southern Company is exposed to losses related to 
financial i n s m a t s  in the event of counttrparties' 
nonperformance. The company bas established controls 
to dCtermine and monitor the creditworthiness of 
mmkrparties in order to mitigate the company's 
exposure to countcrptty credit iisk The company is 
unaware of any counterparties that will fad to meet thkr 
obligations. 

southemcompanyha8~purcbasecommi~  
for equipment that require payment in euros. As a 
hedge against fluctuations in the exchange rate for 
euros, tbe company entered into forward currency 
swaps. The notional amount is 32 million eums 
maturing in 2001 thou& 2002. At December 31,2000, 
the unrecognized gain on these mhpa  was 
approximately $3 million. 

which the carrying amount did not e& fair value at 
Dbcmber 31 were Bs folIows: 

Other Southern Company financial imlmmmk for 

Fair 
carrying Amount value 

(ii m i l h )  
Long-term debt: 

At December 31,2000 $7,815 $7,702 
At December 31,1999 7,483 7,w 

W W  
1,942 

At December 31,2000 2.9246 
At December 3 1,1999 2246 

The fair values for long-tenn debt and capital and 
prefemd securities were based on either do@ market 
price or closing price of comparable in&ummk 

2. RETIREMENTBENEFlTS 

Capital and preferred securities: 
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The measurement date for plan assets and obligations is 
September 30 for each year. The following discIormres 
exclude discontimed operations. 

Pension Plans 

Changes during the year in the projected benefit 
obligations and in the fair value of plan assets were as 
follows : 

Proicmd 

(in mi11hs) 
Balance at b e d g  of year %3,098 33,084 
Service..cost 94 95 
Interest cost 227 204 
Benefits paid (1451 (1431 ,- -I 
Actuarial- (gain) loss -mi 1142) 
Balance at end of year 33,246 $3,098 

Plan Assets 
2000 1999 

(in millions) 
BaIance at beginning of year $5,266 $4,646 
Actual return on plan assets 1,030 77 1 

Balance at end of year %6,157 $5,266 

Consolidated Balance Sheets were as follows: 

Benefits paid (139) (151) 

The accrued pcnsion costs recognized in the 

2000 1999 
(in millioma) 

Funded status S 2,911 $2,168 
Unrecognized transition obligation 1w (77) 
Unrecognized prior service cost 97 106 
U ~ o m i z c d  net main (2,446) ( 1,829) 
Prepaid asset recognized in the 

Consolidated Balance Sheets S 490 $ 368 

Components of the peasion plans' net periodic cost 
were as follows: 

ZOO0 1999 1998 
(io m i l l i i )  

Service cost TI 94 S 95 $ 86 
Interest cost 227 204 204 
Expected return on 

plan assm (384) (348) (320) 
Recognmd net gain (641 (441) (47) 
Net amortization (3) {4) (31 
Net pension cost (income) $(130) $ ( 94) $ ( SO) 

Postretirement 3eneW 

changes durhgthe yearintheacmdakdbmefit 
obligations and in tbe fkir value of plan assets were as 
follows: 

Accumulated 
Benef~t Obligations 

2000 1999 
(in millions) 

Balance at begmug of year $ 980 $1,029 

76 68 Interest cost 
tw (361 Benefits paid 

Service cost 18 21 

Actuarial (-in) loss 21 ti02 j 
Balance at end of year %l,fiZ $ 980 

Plan Assets 
2000 1999 

(in rnitliws) 
339s $336 

47 36 
59 60 

(42) (37) 
$459 $395 

Balance at beginning of year 
A c i d  return on plan assets 
Employer conbibutions 
Benefits paid 
Balance at end of year 

The accrued postretirement costs recognized in the 
Consolidated Balance Sheets were as foilows: 

2000 I999 

Funded status q593) %(585) 
Unrecognized transition obligation 189 203 

(in millions) 

Unrecognized prior service cost 66 - 
Unrecognized net loss (gain) (53) 10 
Fourth quarter contributions 35 26 
Accrued liability recognized in the 

Consolidated Balance Sheets w356) %(346) 

Components of the postretirement plans' net periodic 
cod were as follows: 

2000 1999 1998 

Service cost $18 $21 $ 18 
Interest cost 76 68 68 
Expected return on 

plan assets 04) (26) W) 
Recognized net gain - 2 2 
Net amortization 18 15 15 
Net poseetuement cost 3 /I s 80 3 82 

(in millions) 
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The weighted average rates assumed in the actuarial 
calculations for both the pension plans and 
postdrement benefits were: 

2000 1999 
Discount . 7,50% 7.50% 
Annual salarykuease 5.00 5.00 
bng-tmm returo on plan assets 8.50 8.50 

An additional assumption used in measuring the 
accumulatbd postretirement benefit obligation was a 
weighted average medical care cost izmd rate of 
7.29 percent for 2000, decreashg gradually to 

thatlevelthemafter. Anannualincreaseordemeaseh 
the assumed medical care cost trend rate of 1 percsm 
would affect the accumulated benefit obligation aud the 
service and iatertst cost components at Deoembtr 3 1, 
ZOO0 a3 foUOws: 

5.50 phoent through the year 2005, and remainiag at 

Georgia Power Potentially hpondble Party Statuar 

The final outcome of this matter cannot now be 
determined However, based on the nature and extent of 
Georgia Power’s activities relating to the site, 
management believes that the company’s portion of any 
remaining mediation costs should not be material to 
the financial statements. 

On Novemkr 3,1999, the EPA brought a Civil action in 
the U.S. District Court against Alabama Power, Gemp 
Power, and tbe systtm service company. The complaint 
aileges violations of the prevention of sigdicant 
deterioration and new source review provisions of the 
clean Air Act with respect to five c o d - k d  gexlemting 
facilities in Alabama aad Georgia The civil action 
reguests penalties and injunctive relief, including an 
& requiring the installation of the k s t  available 
control technology at the affected units. The Clem Air 
Act authorkes civil pcnaIties of up to $27,500 per day, 
per violatian at each generating Unit. Rim to January 30, 
1997, the penalty was $25,000 per day. 

The EPA c m d y  issued to the integtated 
Southeast utilities a notice of violation related to 10 
generaling facilities, which includes the five facilities 
mentioned previously. In early 2000, the EPA filed a 
motion to amend its complaint to add the violations 
alleged in its notice of violation, a d  to add Gulf Power, 
Mississippi Power, and Sa- Electric as defendants. 
The complaipt and notice of violation are similar to 
those brought against aud issued to several other electric 
utilities. These complaints and n& of violatition allege 
that the utilities Bad failed to 8 e c m  necessary permits OT 

~ ~ t i m d p o h t i o n e q u i p e n t w h m ~  
maintananceaadconstructianatcoalburningphta 
c-edOrUnder- ‘on Mor to 1978. On 
August 1,2000, the U.S. District Court granted Alabama 
Power’s mation to dismim for lack of jurisdictim in 

motion to dismiss on the grounds that it neither o m 4  
nor opagted the. gemming units involved in the 
prweedings. OnJarmary12,2001,theEPA~&dits 
claims a&nst Alabama Powcriflfederal dkirictcourtiIl 
Bbmhghm,Alabama, TheEPAdidnotinChrdehe 
system servicecompany in b n e w  COmplElinL southern 
Company believes that ils mte& utilities complied 
with applicable laws and the EPA’s tegutations d 
interpretations in &ect at the time the woskinq(ltsti0ll 
t#kplaoe. 

Gco* and p n t d  the SyBiem s*nrioe CompcMYS 
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NOTES (CDUtblUd) 
Sodbra Company md SmbJdlrry Companks 2000 Anad R e m  

An adverse outcome of this matter could require 
substanm capital cxpmditurts that cannot be 
determined at this time and possibly requlire p p m t  of 
substantial penalties. This could affect future resuIts uf 
operatons, cash flows, and possibly financial condition 
if such costs are not recovered through regulated rates. 

Mobile Energy Semites' Petition for Bankruptcy 

MoMe Energy Services Holdings (MESH), a subsidiary 
of Southem Company, is the owner and operator of a 
facility that generates electricity, produces steam, and 
processes black Bquar as part of a pulp a d  paper 
complex in Mobile, Alabama. On Jawaty 14,1999, 
MESH filed a petition for Chapter 11 bankruptcy relief 
in the US. Bankruptcy Court. This action was in 
response to Embcrly-Clark Tissue Company’s 
(_lmberly-Clark) announcement in May 1998 of plans 
to close its pulp mill, effective September 1,1999. The 
pulp mill had histoically provided 50 percent of 
M E S H ’ S  revenues. 

As a resuIt of settlement discussions with Kimberly- 
Chfk and MESH’S boadholders, Southem Company 
Teoofded in 1999 a $69 million after-tax write down of its 
hestmeat in MESH. Southern Company recorded an 
additional $10 d i m  afier-tax write down in 2000. 
At December 31,2000, MESH had total #seh of 
$373 m o n  and d o r  debt olmtmdiag of $190 milliw 
of first mortgage bonds and $72 million related to tax- 
exempt bonds. To. CWlDRction with the bond finan- 
southem Company provided cerlain limited guarantees, 
in lieu of fundmg debt service and maintensrice reserve 
accouflts with cask As of Decunber 31,2000, Southem 
Company had paid the full $41 million pursumt to the 

and 0 t h  obligations of MESH that represent a maximum 
co&ngmt liability of $19 million at Deeemba 31,2000. 

any future obligations incurred under such guarantets. 

On August 4,2000, MESH filed a proposed plan of 
reorgmizahon with the bankruptcy court. The proposed 
plan of reorganization was again amended on Febcuary 

the amended plan may require further modifimtiona of 
the plan. Southern Company expects that approval of a 
plan of rcorganhtion would result in a termination of 
Southern Company’s ownership interest ia MESH, but 
would not Beet Southem Company’s continuing 

Souhem Company contimes to have 
gwm&es outstanding of cettainpotential envimlmmd 

Milant has agreed to indemnify southem company for 

21,2001. b g e s  in circumsmces since the filing of 

guarantee obligations described earlier. The final 
outcome of this matter cannot now be d e t d e d .  

CaWorda Electricity Markets Litigation 

Five lawsuits have been filed h the superior c o w  of 
California alleging that certain owners of electsic 
generation facilities in Cdifomia, incIuding Sou&em 
Company, engaged in various unlawful and 
anticompetitive acts that served to manipdate wholesale 
power markets and d a t e  wholesale electricity prices io 
California. Four of the suits seek class action status. 
One lawsuit naming Southern Company, Mirant, and 
other generators as defendants alleges that, as a result of 
the defendants’ conduct, CUS~QIIWS paid approximately 
$4 billion more for dectricity than they othemise would 
have and seeks an award of treble damages, as well as 
other injunctive and equitable relief. The other suits 
llkewisa seek trebIe damages and ecputable relief. 
While two of the suits name Southem Company a8 a 
defendant, it appears that the allegations, as they may 
relate to Southern Company, are dmcted to activities of 
subsidiaries of Mirau~ One such suit names Miranr: 
itself as a defendant. Southern Company has notified 
Mirant of its claim for indemnification for costs 
associated with these actions under the terns of the 
master separation agreement that governs tbe spin off of 
Mirant. Mirant has undemken the defense of aIl of the 
claims. The final outcome of these lawsuits cannot now 
be determined. 

Race Discrimination Litigation 

On July 28,2000, a lawsuit alleging race discrimination 
was filed by three Georgia Power employees against 
Georgia Power, Southern Company, and the system 
service company in the United States District Court for 
the Northern District of Geargia The lawsuit also 
raised claims on behalf of a purposed chs. The 
plaintiffs seek compcnsatory and punitive damages in an 
unspeaed mount, as well as injunctive relief. On 
August 14,2000, the lawsuit was amcuded to add four 
mofc plaintiffs and a new defendant, Southern Company 
Energy Sohtions, Inc. The lawsuit is in the discovery 
phase. The final outoome of this matter cannot now be 
determined 

Alabama Power Rate Adjustment Pmcedurm 

In November 1982, the AIabama Public Service 
Commission (APSC) adoptea rates that provide for 
periodic adjustments based upon Alabama Power’s 
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earned return on endsf-period retail mmmon equity. 
The rates also provide for adjustments to recognize the 
placing of new gemrating facilities in retail service. 
Both increases and decreases have been placed into 
effect since the adoption of these rates. The rate 
adjustment procedures allow a return on common equity 
range of 13 percent to 14.5 percent and limit increases 
or decreases in rates to 4 p e n t  in any calendar yew. 
Tbere is a moratorium on any peridc retail rate 
iucreases @ut not decreases) Until July 2001. 

In December 1995, thc APSC issued an order 
authorizing Alabama Power to reduce balance sheet 
items -- such as plant d deferred charges -- at my time 
the company’s actual base rate revenues exceed tbe 
budgetad revenues. In April 1997, the APSC issued an 
a d d i t i d  order authorizing f ibma  Power to raduce 
balance sheet asset items. Ttris order authorizes the 
rehctiun of such items up to an amount equal to five 
times the total estimated annual m e  reduction 

Alabama Power. In 1998, Alabama Power - in 
accordmcc with the 1995 rate order - recorded $33 
million of additional ” ”onofpremiumon 
reacquired debt. Alabama Power did not record my 
additional ammts in zoo0 or 1999. 

resulting hm fum rate reductions initiated by 

The ratemaking procedures will remain in effect until 
the APSC votes to modify or disconthe tbem. 

Georgia Power 1998 Retail Rate Order 

As required by the GPSC, Georgia Power filed a general 
rate caae in 1998. On December 18,1998, the GPSC 
approved a the-year rate order for Gmrgia Power 
end1ngDeccmber31,2001. Underthetheofthe 
order, Georgia Power’s earnings will cbntirme to bc 
evaluated against a retail rttum on common equity 
mge of 10 prcent to 12.5 percent. Georgia Power’s 
annual retail rates were dbcreascd by $262 m i b n  
effective January I, 1999, and by an additional $24 
million effective January 1, ZOOO. In addition, the order 
provided for $85 million mually to be applied to 
accelerated amortktion or depreciation of assets, and 
up to an a d d i t i d  $50 million rmrmally in 2000 and 
2001 of any earnings above the 12.5 v e n t  retmn In 
accordance with the rate d e r ,  Georgia Power recorded 
accelerated amortization of $135 million and $85 
million in 2000 and 1999, respectively. Xn May 2000, 
the GPSC ordered that these funds be mainmined in a 
regulatory liability account and ordered that inhrest be 
accrued on this account ai the prime rate. In 2000, 
interest of $10 million wa8 recorded msa amom& 
are reflected on the bdanm sheets in deferred credits 
and other liabilities, other. 

Twpthirds of any additional d g s  above the 
12.5 percent return in any year wi l l  be applied torate 

Georgia Power. In both 2000 and 1999, Georgia Power’s 
return was above 12.5 p e r c a  and accordingly, it 
recorded in 1999 $79 milIion of revenues to be refimded 
to customcr~ in 2000. In 2000, Georgia Powerrecmded 
$44 million as an estimate of revenues ta be refUnded in 
2001. Georgia Power is required to jile a gtneral rate 
case on July 1,2001. At that time, the GPSC is expected 
to detmmim whether the rate order shouldbe conthud, 
modised, or discontinued. 

4. JOINT OWNERSKP AGREEMENTS 

r t d ~ ~ t i ~  and the remaining ~e-third EM by 

Alabama Power owns an undivided interest in units 
1 and 2 of Plant Miller and related facilities jointly witb 
Alabama Electric CooperatiVe, Inc. 

Georgia Power owns undivided i n k ~ s t s  in plants 
Vogtle, Hatch, Scherer, and Wansky in vmying amolmts 
jointly with Oglehorpe Power Corporation (OW), 
Municipal ElaCtric A u M t y  of Georgia, the city of 
Dalton, Georgia, Florida Power & Light Company ma), and Jachnville Electric Authority (JEA). In 
dditiw, Georgia Powcr b joint ownefthip 
agreements with OPC for &e Racky Mountain hilities 
and with Florida Power Corporation IFpC) for 
a combustion turbine unit at Intercession City, Fforida. 

At December 3 1,2000, A l a h  Power’s and 
Georgia Power’s ownershipand investment (exclusive 
of nuclear fuel) in jointly owned facilities with the 
above entities were as follows: 

PIant Vogtle 
(nuclear) 

Plant Hatch 
(mlear) 

Plant Miller (cw 
unit3 1 and2 

(004 

(coal) 

Plant Scherer 

Plant W d e y  
UIlitS 1 and2 

Rocky Mountain 

Jointly Owned Facilities 
PerceDt Amount of Acnrmulated 

ownership lnvesbnent Depreciation 
(in millim) 

45.7% $3,301 

50.1 873 

91.8 

8 4  

53.5 

743 

112 

30 

51,724 

650 

312 

53 

150 

@;mpedstorage) 25.4 169 72 
Intercession City 

(Wmbustionturbine) 33.3 11 1 
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NOTES (continumi) 
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Alabama Power and Georgn Power have contracted 
to operate and maintain the jointly owned facilities -- 
except for the Rocky Mountain project and Intercession 
City -- as agents for their respedve coswnm. The 
companies’ proportionate h e  of their plant o p i n g  
expenses is included in the cofiesponding optrating 
expenses in the ConsoIidated Statements of Income. 

5. LONG-TEXM POWEFt S A L E S  AND LEASE 
AGREEMENTS 

The integrated Southeast utilrties have long-term 
contractual agreements for the sale and lease of capacity 
to certain non-affiliated utilities located outside the 
system’s sewice area. These agreements are firm and 
are related to specific generating Units. Because the 
energy is genedy provided at cost under these 
agreements, profitability is primarily affected by 
capacity revenues. 

Unit power from specific gmmitingphts is currently 
being sold to F P a ,  FPC, and JEA. Under these 
agreemw, approximately 1,500 megawatts of capacity is 
scheduled to b sold annually unless reduced by W&L, 
FPC, and JEA for the periods afkr ZOO0 with aminimum 
of tlxe years notice - until the expiration of the cofltracts 
in 201 0, Capacity revenues from unit power sales 
mounted to $177 million in 2000, $174 million in 
1999, and $196 million in 1998. 

During 2000, Georgia Power and Mississippi Power 
entcred into certain operating leases for portions of their 
generating unit capacity. Capacity revenues from these 
o p m h g  leases mounted to $20 million in 2M)O and 
are inchded in the financial statements aa d e s  for 
resale. Minimum firhlre capacity revenues from 
noncancelable operating leases as of December 3 1,2000 
are as follows: 

Yf3.T 

2001 
2002 
2003 
2004 
2005 

- Amounts 
(h rnUhw) 

$ 53 
66 
66 
66 
27 

2006 and thereafter 114 
Total $392 

6. INCOME TAXEX 

At December 3 1,2000, the tax-related regulatory assets 
and Liabilities were $957 million and $551 million, 
respectively. These assets are attributable to tax benefits 

flowed through to customers in prior years and to taxes 
applicable to capitalized interest. These liabilities are 
ateributabk to deferred taxes previously recognixd at 
rates higher than cutrent enacted tax law and to 
unamohed investment tax credits. The following 
tables and disclosures exclude discontinued operations. 

Details of income tax provisians are as foHows: 

2000 1999 1998 
(in milliolas) 

Total provision for income taxes: 
Federal -- 

Current $421 $ 5 0 4  $548 
D e f m d  95 11 23 

516 515 571 
state -- 

C W t  71 85 102 
Deferred 1 (1) 

72 84 
Total $588 $599 $670 

The tax effects of temporary differences bttween the 
carrying mounts of assets and liabilities in the hancid 
statements and their respective tax bases, which give 
rise to deferred tax assets and liabilities, am as follows: 

2000 1999 
(in m i l l h )  

Deferred tax liabilities: 
Accelerated depreciation $3,199 $3,088 
P r o m  basis diffemces 1,105 1,175 
oiir ” 650 444 

Total 4954 4,707 
Deferred tax assets: 

Federal effect of state deferred taxes 111 113 
other property basis differeaces 206 221 
Deferred costs 190 102 

125 121 Pension and other benefits 
other 231 198 

Total 863 755 
Net deferred tax IiabiIities 4,091 3,952 
Portion included in curreat assets, net [17) (68) 
Accumulated deferred income taxes 
in the Consolidated Balance Sheets $4,074 $3,884 

In accordance with regulatoryrequirements, & f d  
investment tax credits &Te amortizGd oved tht lives of the 
re~propertywithsuch ” +ion n o d y  applied 
as a credit to reduce depreciation in. the consolidated 
Statements of Income. Credits amortized in this manum 
amounted to $30 million in 2000, $30 million in 1999, and 
$38 million in 1998. At December 31, 2000, all 
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The provision for income taxes differs from the 
amouat of income taxes determined by q I y i q  the 
applicable US. F e w  statutory rate to earnings before 
income taxes and preferred dividends of subsidiaries, as 
a result of the following: 

2000 1999 1998 
Ft&ral statutory rate 35.0% 35.00h 35.00h 
state income tax, 

net of federal deduction 3.4 3.8 3.8 

d e p r e C i a t i O n  1.7 1.9 4.0 
Difkcme in prior years’ 

deferred and current tax rate 11.3) (1.3) (1.3) 
Other (2.1) (0.31 12.6) 

N~n-deduc tible book 

Effective income tax rate 36.7% 39.1% 39.9% 

Southmn Company filas a consolidated federal 
income tax retrrm. Under a joint consoMatcd income 
tax a%mmcnt, each subsidiary’s currcnt and deferred 
tax e v e  is computed on a stand-alone basis. 

7. COMMON STOCK 

Stock Issued and Repurchased 

The amount and timing of a d d i t i d  equity capital to be 
raised in 2001 - as well as in subsequent ycm - will 
be wn-t on Southern Company’s investment 
opportmities. Equity capital may be provided h n  my 
combination of public offeriags, private placements, or 
the wmpny’8 stock plans. 

Sham Reserved 

AtDecember31,2000,atotaIof59rmllionahares~ 

Plan, tbe Employee Savings Plan, the Outside Directms 
Stack Plan, and the Performance Stock Plan- 

Performance Stock Plan 

The performance stock plan provides nonquahfied 
stock options to a large segment of Southern Compy’s 
employes ranging from line management to executives. 
As of December 3 1,2000,5,744 current and former 
employees participated in the plan. The maximum 
number of shares of common stock that may be issued 
under the plan may not exceed 40 d o n .  The prices 
of options granted to date have been at the fair market 
value of the shares on the dates of grant. Options 
granted to date become exercisable pro rata over a 
maximum period of three years from the date of p t .  
options outstandmg will expire no later than 10 yews 
after the date of grant, unless terminated earlier by the 
Southern Company Board of Directors in accordance 
with the plan. Stock option activity in 1999 and ZOO0 
for the plan is summarized below: 

reserved for issuance pursuant to the southem Investment 

Shares Average 
Subject OptionRice 

Tooption Pershare 

26.56 Options granted 2,108,818 
Options canceled (28,630) 25.48 
Options exercised (56,7081 19.51 
Balance at December 31,1999 8,468,878 23.73 

23.25 op7im granted 6,97 7,03 a 
options canctlcd (2 2 6,5 9 7) 23.66 
options exercised 884,897) 21.63 
Balance at December 3 1,2ooo 14,234,422 $23.63 

shares reserved for future grants: 

3alance at December 3 1, 1998 6,445,398 $22.77 

At December 3 1,1998 36,598,OO 1 
At December 3 1,1999 34515.156 
At December 31,2000 27175026 1 

Options exercisable: 
In A p d  1999, Sauikn company‘s Board At kcember 3 1,1999 4,525,349 

At December 3 1,2000 5,898,698 e i h e  q m h a s c  dllp to 50 a m  h a m  of 

t h g h o p e n = - ~ p r i v a t e l Y ~ ~  

February Zoo0 at au 8- priCe of $25.53. FuILdWJ for 
t h e p g r a m W a S p h o v i d e d ~ ~ c o m p a n y ‘ S  

smkm w y ’ s  cormnon stock wer a t w o - y e a m  
Southern Company accounts for its stock-based 

compensation plans in accordance with Accounting 
Principles Board Opinion No. 25. Acconhgly, no 
cornpensatition expense has hen recognized. 

-paperprogram. 
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Price m e  of options 
14-20 21-24 25-28 

outstanding: 
shares (inlrh0-a~) 430 10,217 3,5587 

life (in-) 2 5  8.2 8.1 
Average exercise price $1736 $22.79 S6.77 

shares (in thousan&) 424 3,653 1,822 

Average- 

Erniscable: 

Average exercise price $17.64 ~ 1 . 9 6  m.84 

The estimated fair values of stock options granted in 
2000, 1999 and 1998 were derived using the Black- 
Scholes stock option pricing model. The following 
table shows the erssumptions and the weighted average 
&r values of stock options: 

2000 1999 1998 
Intelzst rate 6.7% 5.8% 5.5% 
Average expected life of 

Expected volatility of 
stock options ( h m )  4.0 3.7 3.7 

common stock 20.9K 20.7% 19.2% 

on canmm stock $134 $1.34 $1.34 

0 f S t o c l c o p t i o n s ~  3.36 4.61 4.27 

*ctcdrmrmmrldiviM 

Wcightedavmgefairvdue 

The pro forma impact on earnings of faiwdue 
accounting for options W t e d  - as required by 

than 1 cent in both I999 and 1998. 

FASB Statement NO. 123, Accwnting for Stoek-hscd 
G ~ a t i o n  -- is 1.2 ctnts in 2000 and ~CSS 

Muted Earnings Per Share 

Average Common Stock Shares 
2000 1999 1998 

(in -) 
& m r t e d  shares 653,086 685,163 696,944 
Effec? of options 1,lOS 580 739 
Diluted shares 64,194 685,743 697,683 

Common Stock Dividend Restrictions 

The income of Southem Company is derived primarily 
from equity in earnings of its subsidiaries. At 
December 31,2000, consolidated retained earnings 
incIuded $3.5 biIIion of undistributed retained earnings 
of the subsidiaries. Of this amount, $2.0 billion was 
restricted against the payment by the subsidiary 
companies of cash dividends OR common stock under 
terms of bond ixldwtures. 

8. FINANCING 

CapitaI and Preferred Secnriti~~ 

Company or subsidiary obIigated mandatorily 
redeemable capital and preferred securities have been 
issued by special purpose b n c i n g  entities of Southern 
Company and its subsidiaries. Substolntiafly all: the 
assets of these special ibncing entities arc junior 
suhrdhtcd notes issued by the related company 
sceking financing. Each of these companies considers 
that the mechanisms and obligations relating to the 
capital or preferred securities issued for its hef i t ,  
taken together, constitute B full and unconditid 
guarantee by it of the respective special financing 
entities' payment obligatim with respect to the capitel 
or preferred securities. At December 3 1,20oO, capital 
a d t i e s  of $950 -on and preferred securities of 
$1.3 billion were outstanding. Southern Company 
guarantees the notes rclated to $950 million of capital or 
preferred securities issued on its behalf. 

Long-Term Debt Due' Witbin One Year 

A summary of the improvtment fund nquiremexlts and 
schedded maturities and redemptim of 1ong-m debt 
due within one year at December 3 1 is as followg: 

2000 1999 

Boradimpvmnentfundrequiremmts $11 $ 14 
Less: 

Property additions 11 9 
cash rfxpimlmta - 5 

andredemations I 200 

(in millim) 

Portion to be satisfied by catifying 

First mortgage bond maturities 

Other lon~-& debt maturities 67 124 
Total !M7 $329 

The first mortgage bond improvement fund 
requirements mount to 1 p e n t  of each outstanding 
series of bonds authmticated under the indentures prior 

11-35 



to January 1 of each year, other than those issued to 
cullaterake pollution control revenue bonds and other 
obligations. The requhnents may be satisfied by 
depositing cash or mcqul.ing bonds, or by pledging 
additional property equal to 166~3 v e n t  of such 
requirements. 

With respect to the colla- pollutioncontrol 
revenue bonds, the integrated Sourheast utilities have 
authenticated a d  d e h v d  to t r w h s  alikeprkipal 
amomt of first mortgage bonds as seecurity for obligations 
under installment sale or loan agreements, The principal 
and interest on the fmt mortgage bwds will be py&ble 
only in the event of default under the agreements. 

Improvement fund requirements anfir  serial 
maturities through 2005 applicable to other long-term 
debt are as fbllows: $67 million io 2001; $489 million 
in 2002; $479 million in 2003; $323 million in 2oorl; 
and $600 million in 2005. 

Each of South= Company’s subsidiaries is orgmized as 
a legal entiy, separate and apart &om Southem Comprmy 
and its other subsidiaries. The sutwidiary wmpmies’ 
mortgages, which secure tbe first mortgage bonds issued 
by the companies, wmtitute a direct first lien on 
substmhlly all of the companies’ mpctive i h d  
w a n d -  * .Thmapenoagrcemcntsor 
otherarmngemen~ amongthesubsidkuycumpnies 
Mder which the asset8 of one company have been 
pledged or othawise made available to satisfy obligations 
of southem Company or any of ie other subsidiaries. 

Bank Credit Arrangements 

At the beginning of 2001, unused credit ~mangements 
with banks totaled $5.1 billion, of which $3.2 billion 
Expires during 2001, $1.0 billion during 2002, and 
$900 million during 2003 and 2004. The foIIowing &le 
outlinestht credit arrangements by company: 

Amount of credit * 
Company Totd Unused 2001 beyond 

AlahnaPower $ 925 3 925 $ 535 3 390 
Georgia Power 1,765 1,765 1,265 500 
Gulf Po- 123 1x5 11s - 
Mississippi Power 117 117 If7 - 
SavannahEleCtric 65 50 40 10 
SouthemcOm~any 2,100 2,100 1,100 1,000 

(In mill-) 

Approximately $2.9 billion of the credit facilities 
allows for term loans rangins h m  one to three gears. 
Most of the agreements include stated bormwing rates 
but also allow for competitive bid loans. 

All of the credit m g e m e n t s  require payment of 
commiment fees based on the unused portion of the 
commilments or the maintenance of compensating 
balances with the banks. These balances are not legally 
restricted from withdrawal. Of the total $5.1 billion in 
unused credit, $2.1 billion, $1.65 billion, and 
$780 million are syndicated credit arrangements of 
Southem Company, G e o r p  Power, and Alabama 
Power, respectively. These facilities also require the 
payment of agent fees. 

A portion of the $5. I billion unused credit with banks 
is allocated to provide liquidity support to the 
companies’ variable rate pollution control bonds. The 
amount of variable rate pollution control bands 
requiring liquidity support as of December 3 I, 2000, 
was $1.6 billion. 

, Southem Company, Alabama Power, and Georgia 
Power borrow through commercial paper programs that 
have the liquidity support of committed bank credit 
arrangements, In addition, the companies from time to 
h e  borrow under uncommitted lines of d t  with 
banks. 

9, COMMITMENTS 

Consmetion Program 

Southem Company is engaged in continuous 
c0-m programs, currently estimated to total 
$2.9 billion in 2001, $2.6 billion in 2002, and 
$1.7 billion in 2003. The construction programs are 
subject to periodic reviav md revision, and actual 
construction costs may vary from the above estimates 
because of numerous factors. These factors include: 
changes in busintss conditions; acquisition of additional 

changes in environmental regulations; changes in 
existing nuclear plants to meet new regulatory 
requirements; increasing costs of labor, quipmeat, a d  
matmials; and cost of capital. At December 3 1,2000, 
sigdicant purchase commiimm& were outstanding in 
d o n  with the construetion p r o w  Southem 
Company has appmxhatcly 6,600 megawa#s of 
dditionai p r a t i n g  capacity scheduled to be placed in 
service by 2003. 

assets; revised hd p W t h  eSthEttt%: 

See Management’s Discussion and Analysis under 
“Environmental Matters” for information on the impact 



of the Clean hr Act Amendments of 1990 and other 
mviroamental matters. 

Fuel and Purchased Power Commitments 

To supply 8 Of the fuel Of the 
generating plants, southern Company has entcred into 
various long-term commitments for the procurement of 
fossil and nuclear fuel. h most cases, these contracts 
contain provisions for price escalations, minimum 

Suuthern Company has entered into various long-term 
cornmitmcnts for the purchase of electricity. Total 
estimated long-term obligations at December 3 1,2M)o, 
were as forlows: 

purchase levels, and other fjmncid c o m m i ~ .  Also, 

Yeat 

2001 
2002 
2003 
2004 
2005 

1_ 
FUCl Power 

(in rnitlims) 
$ 2,481 $ 81 

1,897 97 
1,71 I 99 
1 3 s  95 
1 .Or5 95 

2006 and thereafter 31764 693 
Total cOmmitmcnts $12,236 $1,160 

Operating L w  

Southem Company has o p h g  lease a g r e e m e  with 
various terms and expiration dates. These expenses 
totaled $42 million, $35 million, and $26 million for ZOOO, 
1999, and 1998, mp~dvely.  At Decanba 31,2000, 
es t imatedmia imuI l l ren tdco~~ts fm 
noncancelable o p d n g  leases were as follows: 

Y€W 

2001 
2002 
2003 
2004 
2005 

A m O U t S  
(in d u m a )  

$ 57 
71 
71 
68 
64 

2006 and thcrcafter 388 
T o d  minimum p a p  e m  $719 

Guarantees 

outstanding was approxhately $259 million. Based upon 
a s t a t i s t i d  analysis of credit ri& Southem Company’s 
putentiid e x p m e  uuder these contractual commitments 
would not materially differ h m  the e b t d  fair value. 

At December 3 1,2000, Southern Company had 
guaranteed $1 I million related to a Mirant purchase 
power agreement, The guarantee expires March 2001. 
Southern Company also has gumanted certain of 
Mirant’s foreign currency swap transactions. At 
December 3 1,2000, notional amounts under these 
maps were the differences between E44 million 
and $68 million and between DM370 million and 
$206 million; however, due to favorable exchange 
rates Southern Company had no exposure under these 
guarantees. The sterling and deutsche mark swaps 
expire in 2002 and 2003, respectively. 

After the spin off, Mmnt will pay Suuthern Company a 
monthly fee of 1 percent on the average aggregate 
maximum pmcipal amount of d guarwtees outstanding 
until they are replacad or expire. Southem Company’s 
gwmukes relatedto Mirant trading andmarketing 
activities are limited to a mxhum of $425 d o n ,  with 
any gilatantees since ocwber2, zoo0 expiring M Iam 
than Octoker 2,2001. Mirant must use r c a s d l e  efforts 
to release Southern Company finm all such support 
~tsandwiuinderrmifysoutherncompanyfm 
any obligstions incurred. 

Under the Price-Anderson Amendments Act of 1988, 
Alabama Power and Gc0rg.h Power InaiIltain llgmmenb 
of indemnity with rhe NRC w togdm withpnva& 
inmrrance, c o w  third-- wty Sriw h m  any 
nucltar incident occming at the cMTIpBnie8’ nudear 
power plauts. The act provides funds up to $9.5 billion 
fix public liability claims that could arise from a single 
d e a r  S h  Each mlcarplant is jnsured againstthls 
lisbility to a maximum of $200 million by private 
insurance, with the remaining coverage provided by a 
Inandatmy program of deferred premiums that could be 
assessed, afhr  a nuclear incident, against all owners of 
nuclear reactors. A company could be assessed up to 
$88 million per incident for each licensed reacfor it 
operates, but not more than an aggregate of $10 million 
perincideat to be paidinacalcndar year fix d r e a a o r .  
Such e m  asse8sment, exchding any Eqrplicable 

is $176 million and $178 d o q  respectively, per 

per company to be paid for tach iacident in any one year. 

sttlte premium taxes, fm Alabama Power and Georgia 
Power - based onits ownership andbuyback interests - 
incident, but nut more tfian an aggregate of $20 mill ion 
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Alabama power and Georgia Power are members of 
Nuclear E l e d c  burance Limited (NEIL), a mutual 
insurer emhlished to provide property damage 
insurance in an amount up to $500 million for 
members’ nuclear generating facilities. 

Additionally, both companies have policies that 
m t l y  provide decontamination, excess proptrty 
insuranet, and premature decommissioning coverage up 
to $2.25 billion for losses in excess of the $500 million 
primary coverage. This excess insuraate is also 
provided by NEIL. 

incurred in obtdng replacement power during a 
prolonged accidental outage at a member’s nuclear 
plant, Members can be h u e d  against increased costs 
of replacement power in an amount up to $3.5 million 
per week - starling I2 weeks after the outage -- for 
one year and up to $2.8 million per week for tht 
second and third years. 

NEIL also covers the additional costs that would be 

Under each of the NEE policies, members are 
subject to as-& if losses each year exceedthe 
accumulatBd funds available to the insurer under lhat 

Alabama Power and Georgia Power under the thrct 
NEIL policies would be $17 million and $19 million, 

poky. The cllrrent maximum annual assesmlents for 

~ c t i v c l y .  

For all m-site p.roperty damage insurance policies for 
commercial nuciear power plants, the NRC r q u k  that 
theproceedsofswhpoiicicsshdbededicatedbtfor 
the sole purpose of placing the reactor in a safe and stable 
conditionafkranascidtw A n y r e m a i n i n g e m  

and debris removal Operations wdered by the NRC, and 
any further ranainingpffxxeds arc to be paid either to the 
company or to it4 bond bustees as maybe appmpiatc 
unda tbe policies a d  applicabre trust 

All retrospective a$stmmmts - whether generated 
for liability, property, or replacement power -- may be 
subject to applicable state premium taxes. 

11. DISCONTINUED OPERATIONS 

to be applied next toward the cost5 of detmntmnm on 

In April 2000, Southern Company announced an initial 
public o f f a  of up to 19.9 percent of Mmnt and its 
intentions to spin off the remainiag ownership of 
Mirant to souchern company ~ o l d e r s  within 12 
months of the initial srtock offeriag. On Octok  2, 

2000, Mirant completbd an initial public offering of 66.7 
million shares of common stock priced at $22 per share. 
T h s  represented 19.7 percent of the 338.7 rnam 
shares outstanding. As a result of the stock offering, 
Southern Company recorded a $560 million increase in 
paid-in capital with no gain or loss being recognized 

On February 19,2001, Southern Company’s board of 
directors approved the spin off of its remining 
ownership of 272 million Mirant shares to h completed 
in a tax free distribution on April 2,2001. Sharea from 
the spin off will be distributed at a ratio of approximately 
0.4 for every share of Southern’Company common stock 
held at record date. 

As a resuit of the spin off, Southern Company’s 
December 3 1,2000, financial statements ha= been 
prepared with Mirant’s results of operations and cash 
flows shown as discontinued operations. All historical 
financial statements presented and footnotes have been 
reclassified to conform to this presentation, with the 
historical assets and liabilities of Mirant presented on the 
balance sheet as net assets of discontinued o p d o n s .  

dmontinued operations is as follows at December 3 1 : 
Summarized financial information for the 

2000 1999 I998 

Revenues $13,315 $2,265 $1,819 
h o m e  taxes 86 127 (121) 

(in millions) 

Net income 319 361 (9) 

2000 1999 
(m miltiom) 

C m t  asseets $ 9,057 $ 1,254 
Total assets 22,377 12,191 
Current liabilities 9,726 3,169 
Total liabilities 17,585 8,473 

Net assets of 
Minority and other interests 1,472 805 

discontinued operations 3,320 2.913 

12. SEGMENT AND RELATF,D INMlRlczATION 

Southern Company’s reportable businegs segment is the 
five integrated Southeast utilities that provide electric 
senice in four states. Net income and total assets for 
discontinued opemtmm are hcluded in the reecmciling 
eliminations oolunm The all other caoegory m c l a  
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parent Southem Company, which does not allocate 
operating cxpmes to business scgmem. Also, this 
category includes segments h o w  the quantitative 
M o l d  for separate disdosurc. T h x  segments include 
telecommuui~tions, energy products and h m s ,  and 
leasing and financing savices. Intasegntent revumes are 
not,materiaI. Financial data for business segments and 
products and services are as follows: 

2000 - 
opcming xevenues 
Depeeciationaradamorbzatl * 'on 
Intcmt income 
Interest expense 
hcome taxes 
Segment net income (lass) 
Total assets 
Gross p r o p e r t y  additions 

s 9,860 
1,135 

43 
631 
703 

1Jo9 
26,917 

2,199 

colmdiw 
All - h- 

sautfpeast - Year Utilities other Eliminatians 
(in rnillim) 

1999 
operating revenues $ 9,125 $ 221 (29) $ 9,317 
~ m a n d a m o r t i z a t i o n  1,046 93 - 1,139 

70 
73 1 
599 

357 1,276 
1,828 2933 1 Total 888efs 25,336 2,127 

Grosa property  dditiws 1,854 27 - 1,881 

- 
Interest income 64 50 (44) 
htereat expense 613 155 (37) 
Income taxes 675 176) 
Segment net income (loss) 1,073 (1 54) 

- 



COlUOlidated 

$ 9,499 

All Reconciling 
UtWes other EhnimiDI1s 

h-d 
Southeast 

year 

Operating revenues $ 9,363 $ 167 $- 131) 
Depreciationaadammimh 1,323 17 - 

(in mitliwa) 
1998 
_I 

1,340 
Interest income 150 58 (54) 154 
h m s t  experm 654 99 (54) 699 
Income taxes 703 (33) I 670 

977 
28,723 Total assets 24,420 2,817 

Gross p r o p t r t y  additions 1,298 58 - 1,356 

(9) 
1,486 

Segment net income (loss) 1,083 (97) 

Products and Sewices 

Integrated Southeast Utilities Revenues 
Year &tail Wholesale mer Total - 

(in millions) 
2000 $8,613 $977 $270 $9,860 
1999 8,086 823 216 9,125 
1998 8,272 896 195 9,363 

23. QUARTERLY FINANCIAL INFORMATION (UNAUDITED) 

Summarized quarterly b c i a l  data for 2000 and 1999 - hcludhg discontinued operations for net income and 
canlings pcr share - axe as follows: -- 
March 2ooo 
June 2000 
September 2000 
December 2000 

opcwting- E2 xtvxrme Net- 
(in millim) 

S2,052 $ 428 $245 
2,522 598 342 
3,193 1,041 614 
2394 337 112 

$038 $0335 257m 203ta 
0.52 0335 27w 211rn6 
0.95 0.335 35 23mi 
0.16 0335 3 3 m  271 n 

March 1999 
June 1999 
September 1999 
December 1999 2;059 292 123 0.19 0.335 221/16 

~ C o m p a n y ’ r b u s u a i ~ i s i n n u m d b y d w a & t r E o m d i t i m u .  

$1,920 
2,288 
3,050 

S 408 
569 
98 1 

$224 
3 14 
615 

$0.32 
0.45 
0.90 

$0.335 
0.335 
0,335 

23114 
2 2 x 4  
25 
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SELF,CTED CONSOLIDATED FINANCIAL AND OPERATING DATA lW6-2000 
Santbcm Company nmd Subs- Cornplea 2000 Anml Report 

2000 3 999 1998 1997 1996 

m t h g  hVenUe8 [in millions) $10,066 $9,3 17 $9,499 $8,774 $8,675 
Totd Asstts (in millions) $31,362 $29,291 $28,723 $27,898 $26,352 
Gross Property Additions (in rno1im) $2,225 $1,381 $1,356 $1,138 $1,064 
Return ~n A~emgc Cam~n Equity @ m t >  13.20 13.43 10.04 10.30 12.53 
Cagh Dividends Paid Per ShasF of Common Stock $1.34 $1.34 $1.34 $1.30 $126 

C ~ n s ~ l i & M  Nct Income (in millions): 
contiming operatim 3 994 $ 915 $986 $990 $1,046 
DiscDntinutd opedoas  319 361 (9) (18) 81 
Total SI313 $1,276 $977 $972 $1.127 

continuing operations $1.52 $1.33 $ 1.41 $ 1.45 $1.56 
Discontiwed operations 0.49 0.53 (0.01) (0.03) 0.12 
Total $2.01 $1.86 $ 1.40 $1.42 $1.68 

Capitalization (in miUiws): 
common stock equity $20,690 $ 9,204 $ 9,797 $ 9,647 $ 9,216 
Preferred stock and securities 2,614 2,615 2,465 2,155 1,402 
Long-term. debt 7,843 7251 6,505 6,347 6,556 
TotalexchrdinPamountsduewithiuoncyew $ 21147 , $19070 , $18767 , $ 18 , 149 $17174 , 
Capitalhation Ratios (pnwmt): comunw stock equity 50.6 48.3 52.2 53.2 53.7 
Preferred stock and securities 123 13.7 13.1 11.9 8.2 
--tern debt 37.1 38.0 34.7 34.9 38.1 
Total cxcludinn amounts due widin one year 100.0 100.0 100.0 100.0 100.0 
meT common Stock Data: 
Book value per share (year- $15,69 $13.82 $14.04 $13.91 $13.61 
Market price per share: 

Basic and Diluted Emlings Per share of ammatl stock: 

35 2998 319116 26114 257a 
20m 221116 231916 1% 211nr 

fit& 
Low 
Close 33114 23 112 291116 257n 225iS 

~ t - t o - b o o k  ntio (yw~end) @caco~t) 221.9 170.0 207.0 186.0 166.2 
Priwranings ratio -(times) 165 12.6 20.8 18.2 13.5 
Dividends paid rrn mill im) $873 $92 1 $933 $889 $846 
Dividend geld (ysar-c3Pd) m t )  4.0 5.7 4.6 5.0 5.6 
Dividend payout ratio w t )  d6.5 72.2 95.6 91.5 75.1 
shares ou- (Inthousaads): 

653,087 685,163 696,944 685,033 672,590 
681,158 665,796 697,747 693,423 677,036 

Stoclrhol&rs of fecord w+na) 160J16 174,179 187,053 200,508 215,246 
customers (yetlr-ms) Cm tbolmmb): 
R.esidmtial 3J98 3,339 3,277 3,220 3,157 

527 513 497 479 4# COmmtrcial 
14 15 15 16 17 zndustrial 5 4 5 5 5 other 

Total 3344 3,871 3,794 3,720 3,@3 
Employtes m-w 26,021 26,269 25,206 24,682 25,034 

A=W 
Y e a r e d  



SELECTED CONSOLIDATED FLNANQAt AND OPERATING DATA 19%2000 (cmtrltlldj 
Sonthem Cornpamy and SUbd&ry C o m p t h  2000 A n m m l  Wopwt 

2000 1999 1998 I997 1996 

operating Reven~es (in rniiliom): 

Residential 3 3,367 $3.105 $3,163 $2,837 $2,894 Commercial 2922 2,743 2,763 2,595 2,559 
Industrial 2,292 2,237 2,267 2,239 2,136 

32 1 79 76 76 Other 
Total retail 3,613 8,086 8,272 7,647 7,665 Sales for resale within service area 

600 473 522 510 429 Sales for resale outside senrice area 

Total revenues fiom sales of electricity 9390 8,909 9,168 8,533 8,503 
476 408 331 24 1 172 other revenues 

Total $10,066 %9,3 1 7 $9,499 $8,774 $8,675 
Kilowatt-Hour Sales (in m i l b s >  
Residential 46J13 43,402 43,503 39,217 40,117 

56,210 55,331 54,196 52,798 
4 3 9  Commwciaf 

Industrial 56,746 
Other 
Total retail 150,178 143,944 141,500 133,242 131,819 
Sales for resale within service area 9$79 9,440 9,847 9,884 10,935 
Sales for resale outside sentice area 17,190 12,929 12,988 13,761 10,777 
T d  176,947 166,3 13 164,335 156,887 153,531 

Rtsidential 739 7.15 7.27 7.23 7.2 1 

Total rctail 5.74 5.62 5.85 5.74 5.81 
Sales for resale 3.65 3.68 3.92 3.75 3.86 

Average Annual Kilowatt-Hour 
Use Per Residential Customer 13,702 13,107 13,379 12,2296 12,824 

Plant Nameplate capetc;ty owned -4 (lmgawatb) 32,807 31,425 31,161 31,146 31,076 

W h M  26,370 25,203 21,108 22,969 22,631 
SUmmfX 31359 30,578 28,934 27,334 27,190 
System Res- Margin (atpssk)-q 8.1 8.5 12.8 15.0 14.0 
AMual Load Factor @srcpat) 602 59.2 60.0 59.4 62.3 
Plant Availability @ereoat): 
FossiI-st mm 86.8 83.3 85.2 8 8 2  86.4 
Nuclear 90.5 89.9 87.8 88.8 89.7 
source of Energy Supply -0: 
coal 723 73.1 72.8 74.7 73.3 
Nuclear 15.1 15.7 15.4 16.5 16.7 

15 2.3 3.9 4.3 4.1 
4.0 2.8 3.3 I .7 1.5 J J Y h  

Oil and gas 
purchasbdpower 7.1 6. I 4.6 2.8 4.4 

100.0 100.0 . 100.0 100.0 Tatal , 100.0 

377 350 3 74 3 76 409 

43,387 41,737 38,926 37,993 

970 945 929 903 91 1 

1 
commercial 632 6.32 6.62 6.67 6.74 
Induskid 4.04 3.98 4.10 3.95 4.04 

Total d e s  5.42 5.36 5.58 5-44 5.54 

Average Armual hmPerResiden&d Customer $998.38 $937.81 s m . 8 9  sa89.50 $9zs-12 

Maximum Peak-Ho~r b a n d  (IW-~) 
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MANAGEMENT’S REPORT 
Alabama Power Company 2000 Annual Roport 

The management of Alabama Power Company has 
prepared -- and is responsible for - the financial 
statements and related mformation included in this 
report. These statements were prepared in accordance 
with accounting principles generally accepted in the 
United States and necessarily include amounts that are 
based on the best estimates and judgments of 
management. Financial infomtion throughout this 
annual report is consistent with the hmcial statements. 

The Company maintains a system of internal 
wcouritmg controls to provide reasonable assurance that 
assets are safeguarded and that the accounting records 
reflect only authorized transactions of the Company. 
Limitations exist in any system of internal conkols, 
however, based on a recognition that the cost of the 
system should not exceed its benefits. The Company 
believes its system of internal accounting controls 
maintains an appropriate cost/benefit relatiomhip. 

The Company’s system of internal accounting controls 
is evaluated on an ongoing basis by the Company’s 
internal audit staff. The Company’s independent public 
accountants also consider certain elements of the internal 
control system in order to det& their auditing 
procedures for the purpose of expressing an opinion on 
the financial statements. 

Elmer B. Harris 
President 
and Chief Executive Officer 

The audit committee of the board of directors, 
composed of independent directors, provides a broad 
o v d e w  of management’s financial reporting and control 
functions. Periodically, h s  committee meets with 
management, the internal auditors and the independent 
public accountants to ensure that these groups are 
Mfiliing their obligations and to discuss auditing, internal 
controls, and financial reporting matters. The internal 
auditors and independent public accountants have access 
to the members of the audit committee at any time. 

Management believes that its policies and procedures 
provide reasonable assurance that the Company’s 
operations are conduct4 accordmg to a high standard of 
business ethics. 

In management’s opinion, the financial statements 
present mly, in all material respects, the f m i a l  
position, results of operations and cash flows of Alabama 
Power Company in conformity with accounting principles 
generally accepted in the United States. 

William B. Hutchins, III 
Executive Vice President, 
Chief Financial Officer, and Trmurer 



REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

To Alabama Power Company: 

We have audmd the accompanying balance sheets and 
statements of capitalization of Alabama Power Company 
(an Alabama corporation and a wholly owned subsidiary 
of Southern Company) as of December 3 1,2000 and 
1999, and the related statements of income, common 
stockholder’s equity, and cash flows €or each of the three 
years in the period ended December 3 1,2000. Thae 
financial statements are the responsibility of the 
Company’s management, Our responsibility is to express 
an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with auditing 
standards generally accepted in the United States. Those 
standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial 
statements are jhe of material misstatement. An audit 
includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the w i d  statements. 

An audit also includes assessing the accounting principles 
used and significant estimates made by management, as 
well as evaluating the overall financial statement 
presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

In o w  opinion, the financial statements (pages 11-55 
through II-73) refmd to above present fairly, in d1 
material respects, the financial position of Alabama 
Power Company as of December 3 1,2000 and 1999, and 
the results of its operations and its cash flows for each of 
the three years in the period ended December 3 1,2000, in 
conformity with accounting principles generally accepted 
in the United States. 

Birmingham, Alabama 
February 28,200 1 



MANAGEMENT’S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS M FTNANCIAI, 
CONDITION 
Alabama Power Company 2000 Annual Report 

RESULTS OF OPERATIONS 

Earnings 

Alabama Power Company’s 2000 net income after 
dividends on preferred stock was $420 million, 
representing a $20 million (5 percent) increase from the 
prior year. This improvement is primarily attributable to 
an increase in t&to.&I sales partially offset by increased 
non-fuel operating expenses. 

h 1999, earniagS were $400 million, representing a 6 
percent increase h m  the prior year. This increase was 
due to a decrease in amortization related to premiums paid 
to reacquire debt pursuant to an Alabama Public Service 
Commission (APSC) order. See Note 3 to the financial 
statements under “Retail Rate Adjustment Procedures” for 
additional details. 

The retum on average common equity for 2000 was 
13.58 percent compared io 13.85 percent in 1999, and 
13.63 percent in 1998. 

Revenues 

Operating revenues for 2000 were $3.7 billion, reflecting 
an increase from 1999. The following table summarizes 
the principal factors that have affected mat ing  revenues 
for the past two years: 

Increase (Decrease) 
Amount From Prior Year 
’ 2000 2000 1999 

(in thousands) 

Retail -- 
Base revenues $2,108,939 $ 80,264 $10,022 
Fuel cost recovery 

and other 843,768 6 1,326 20,4 I 8 
Total retail 2,952,707 141,590 30,440 
Sales for resale -- 

Non affiliates 461,730 46,353 (33,596) 
Affiliates 166,219 73,780 (1 1,123) 

Total sales for resale 627,949 120,133 (44,719) 

revenues 86,805 20,264 13,380 
other operating 

Total operating - revenues 1 7  $ (S99) 
Percent change 8.33% (0.03)% 

Retail. revenues of $3.0 billion in 2000 increased 
$142 million (5 percent) fiom the prior year, compared 
with an increase of $30 million (1 .1  percent) in 1999. The 
primary contributors to the increase in revenues in 2000 
were the positive impact of weather on energy sales, 
continual economic growth in the Company’s service 
territory, and m increase in fuel revenues. Fuel revenues 
have no effect on net income because they represent the 
recording of revenues to offset fuel expenses, including 
the fuel component of purchased energy. Fuel rates billed 
to customers are designed to fully recover fluctuating fuel 
casts over a period of time. Hiam natural gas prices and 
decreased hydro production combined with increased 
costs of purchased power have resulted in a large under- 
recovery of he1 costs at December 3 1,2000. Effective 
January 2001, the Company’s fuel rate was increased to 
address this under-recovery. The Company expects ta 
significantly reduce this balance over a threeyear period. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (wntlnu~~) 

The $20 million (30.5 percent) increase in other 
operating menu= in 2000 as compared to 1999 was due 
primarily to an increase in steam sales in conjunction with 
the operation of the Company’s co-generation facilities. 

Retail revenues in 1999 i.tlffettsed $30 million (1.1 
percent) over 1998. The predominant Eactors causing the 
rise in revenues in 1999 were coDtix1u$d growth in the 
company’s service territory, as well as mi increase in fuel 
revenues. These increases were offaet by the effect of 
milder temperatures in 1999 as compared to 1998. 

Energy sales for resale outside the service area are 
predominantly unit power sdea under long-term contracts 
to Ronda utilities, Economy energy and energy sold 
mder short-term contracts are dm sold for resale outside 
the service area menm h m  lolq-tem power 
contracts have both a capacity and energy component. 
Capacity revenues reflect the recovery of fixed costs and 
a retum on investment under the contracts. Energy is 
generally sold at variable cost. These capacity and energy 
compnents of the unit power contracts were as follows: 

2000 I999 1998 
(in millions) 

capacity $127 $122 $142 
En&- 128 112 118 
Total $255 $234 $260 

Capacity revenues b m  non-afWhtes were relatively 
uflchanged in 2000 compared to the prior year. Capacity 
revefu~es h m  nondihtes in 1999 &reased 13.9 
percent compared to 1998. This decrease was attributable 
to the lowering of the equity return under formula rate 
contracts, as well as other adjustments and trueups 
related to contractual pricing. 

Revenues from sales to affiliated cOMpanies within the 
Southem electric system, as well as purchases of energy, 
will vary from yearto year depending on demand and the 
availability and cost of generating mmes at each 
company. Thae transactions did not have a significant 
impact on earnings. 

Kilowatt-hour (KWH) sales for 2000 and the percent 
change by year were as follows: 

KWH Percent Change 
2000 2000 1999 

(millions) 

Residential 16,772 6.8% (0.6)% 
Commercial 12,989 5.5 3.4 
Industrial 22,101 0.7 1.7 
other 206 2.3 2.3 
TotaI retail 52,068 3.8 1.4 
Sales for resale - 

NOndliateS 14,840 19.4 5 .O 
AfEliates 5,369 6.7 (15.8) 

TotaI 72,285 6.9% O S %  

The increases in 2000 and 1999 retail energy sales 
were primarify due to the strength of businas and 
economic conditions in the Compy’s service mea. In 
ZOOO, residential energy sales experienced a 6.8 percent 
increase over the prior year primarily as a mult of 
w m  summer temperatures and cold winter weather 
conditions compared to 1999. Assuming normal weather, 
sales to retail customers are projected to grow 
approximately 2.9 percent mually on average during 
200 1 through 2005. 

Expenses 

In 20o0, total operating expenses of $2.7 billion were up 
$235 million or 9.4 percent compared with the prior year. 
This increase was mainly due to a $183 million increase in 
fuel and purchased powa costs, accompanied by a $23 
million increase in maintenance expenses. 

In 1999, total operakg expenses of $2.5 billion 
decreased $13 million or 0.5 percent compared with 1998. 
This decline was mainly due to a $15 million net decrease 
in fuel and purchased power costs and a $23 miltion 
decrease in maintenance expense, offset by an increase in 
taxes other than income taxes of $12 million. 
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Fuel costs constitute the single largest expense for the 
Company. The mix of fuel sources for generation of 
electricity is detennined primarily by system load, the unit 
cost of fuel consumed, and the availability of hydro and 
nuclear generating units. The amount and sources of 
generation and the average cost of fuel per net KWH 
generated were as follows: 

2000 I999 1998 

65 63 63 
Total generation 

Sources of generation 
(billions of KWHs) 

(pmmt) -- 
Coal 72 72 72 
Nuclear 19 20 18 
Hydro 3 5 8 
Oil & Gas 6 3 2 

Average cost of fuel per net 
KWH generated 

(cents) - 154 1.44 1.54 

In 2000, total fuel and purchased power costs of $1.3 
billion increased $183 million 16 p e n t ) ,  while total 
energy sales increased 4,658 million kilowatt hours (6.9 
percent) cornparad with the m o u n t s  recorded in 1999. 
Fuel and purchased power costs in 1999 decreased $15 
million (1 percent) compared to 1998. 

Purchased power consists of purchases from affiliates 
in the Southem electric system and non-affiliated 
companies. muchased power transactions among the 
Company and its affiliate witl vary h m  period to period 
depending on demand, the availability, and the variable 
production cost of generating m8ouTces at each company. 
During 2000, purchased power transactions among the 
Company and non-affiliates increased $72 million (77 
percent) due to higher costs associated with these energy 
purchases and to offset decreased hydro generation, which 
was down significantly compared to 1999 as a d t  of 
lower stream flows. 

The 8.4 percent increase in maintenance expense in 
2000 as compared to 1999 is primarily attributable to an 
increase in the maintenance of overhead distribution lines 
and additional accruals to partially replenish the natural 
disaster reserve. The 7.5 percent decrease in maintenance 
expenses in 1999 is primarily attributable to a decrease in 
distribution expenses. 

Depreciation and amortization expense increased 4.9 
percent in 2000 and 2.6 percent in 1999. These increases 
reflect additions to property, plant, and equipment. 

Taxes other than income taxes increased $5 million 
(2.5 percent) in 2000 as compared to 1999. This increase 
is attributable to increases in real and personal property 
taxes and public utility license taxes. 

Total net interest and other charges increased $7 
million (2.7 percent) in 2000. This increase results 
primarily from an increase in interest on long-term debt 
offset by a decrease in other interest charp.  Total net 
interest and other charges decreased $38 million (12.3 
pacent) in 1999 primarily from a decrease in the 
amortization of premiums on reacquired debt pursuant to 
an APSC order. See Note 3 to the frnancid statements 
under “Retail Rate Adjustment Procedures” for additional 
details. 

Effects of Inflation 

The Company is subject to rate regulation and income tax 
laws that are based on the recovery of historical costs. 
Therefore, inflation creates an economic loss because the 
Company is recovering its costs ofinvestments in dollars 
that have less purchasing pwer. While the innation rate 
has been relativery low in recent years, it c o b u e s  to 
have an adverse effect on the Company because of the 
large investment in utility p h t  with long economic Iives. 
Conventional accounting for historid cost does not 
recognize this economic loss nor the partially offsetting 
gain that arises through financing facilities with fixed- 
money obligations, such as long-term debt and preferred 
securities. Any recognition of inflation by regulatory 
authorities is reflected in the rate of return allowed. 

Future Earnings Potential 

The results of operations for the past three years are not 
necessarily indicative of future earnings potential. The 
level of future earnings depends on numerous factors. 
The major factor is the ability of the Company to achieve 
energy sales growth while containing cost in a more 
competitive environment. 

The Company currently operates as a vertically 
integrated utility providmg dectricity to customers within 
its traditional service area located in the state of Alabama. 
Prices for electricity provided by the Company to retai1 

Iz-48 



Alab&ma Power Company 2000 Annual Report 

customers are set by the APSC under cost-based 
regulatory principles. 

Future earnings for the traditional business in the near 
term will depend upon growth in energy sales, which is 
subject to a number of factors. These factors include 
weather, competition, new short and long-term contracts 
with neighboring utilitiq energy consemation practiced 
by customers, the elasticity of demand, and the rate of 
economic growth in the Company’s traditional service 
area. 

The electric utility iadustry in the United States is 
continuing to evolve as a result of regulatory and 
competitive factors. Among the primmy agents of change 
has been the Energy Policy Act of 1992 (Energy Act). 
The Energy Act allows independent power producers 
(IPPs) to access a utility’s transmission network in order 
to sell electricity to other utilities. This enhances the 
incentive for IPPs to build cogemration plants for a 
utility’s large industrial and/or comercial customers and 
seIl excess energy generation to other utilities. Also, 
electricity sales for resale rates are affected by wholesale 
transmission access and numerous potential new energy 
suppliers, imludmg power marketers and brokm. 

Although the Energy Act does not permit retail 
customer access, it was a major catalyst for the current 
restructuring and consolidation taking place within the 
utility industry. Numerous federal and state initiativa are 
in m y h g  stag= to promote whalesale and retail 
competition. Among other tbings, these initiatives allow 
customers to choose their electricity provider. Some 
states have approved initiativa that result in a separation 
of the ownership and/or operation of generating facilities 
fiom the ownership and/or operation of t r d s s i o n  and 
distribution facilities. While various restructuring and 
competition initiatives have been discussed in Alabama, 
none have been enacted. In October 2000, the APSC 
completed a two-year study of electric industry 
re- concluding that (i) r&mtumg - ofthe 
electric utility industry in Alabama was not in the public 
interest and (ii) the APSC itself would not mandate retail 
competition or electric industry restructuring without 
enabling state legislation. Electric utility rwtructurzng 
would quire  numerous issues to be resolved, including 
significant ones relating to recovery of any stranded 
invesaxlents, full cost recovery of energy produced, and 
other issues related to the current energy crisis in 
California. As a m l t  of this crisis, m y  states have 

either discontinued or delayed implementation of 
initiatives involving retail deregulation. The inability of 
the Company to recover its investments, including the 
regulatory assets described h Note 1 to the financial , 

statements, could have a material adverse effect on the 
Company’s hancial statements. 

Continuing to be a lowcost producer could provide 
opportunities to increase market share and profitability in 
markets that evolve with changing regulation. 
Conversely, if the Company does not remain a low-cost 
producer and provide quality service, then energy sales 
growth could be limited, and thls could significantly erode 
earnings. 

On December 20,1999, the Federal Energy Regulatory 
Commission (FERC) issued its f d  rule on Regional 
Transmission Organizations (RTOs). The order 
encouraged utilities owning transmission systems to form 
RTOs on a voluntary basis. After participating in the 
~ g i 0 ~ 1  conferences with customers and other members 
of the public to discuss the formation of RTOs, utilities 
were required to make a filing with the FmC. Southem 
Company and its integrated southeast utility subsidtaries, 
including the Company, filed on October 16,2000, a 
proposal for the creation of an RTO. The proposal is for 
the formation of a for-profit company that would have 
controi of the bulk power transmission system of the 
Company and any other pdcipating utilities. 
Participants would have the option to either maintain their 
ownership, divest, sell, or lease their assets to the 
proposed RTO. If the FERC accepts the proposal as filed, 
the creation of an RTO is not expected to have a material 
impact on the Company’s finaacial statements. The 
outcome of this matter cannot now be determined. 

The Energy Act mended the Public Utility Holding 
Company Act of 1935 (PUHCA) to allow holding 
companies to form exempt wholesale generators to sell 
power largely fkee of regulation under FUHCA. These 
entities are able to own and operate power generating 
facilities and sell power to a f E I i a m d e r  certain 
restrictions. 

The Company is constructing 1,230 megawatts of 
wholesale generating facilities in Autaugadle, Alabama 
to begin operation in 2003. Half of this capacity has been 
certified by the APSC to serve the Company’s retail 
customers for seven years. The other half of the capacity 
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will be sold into the wholesale market and wilf not affect 
miI rates. 

Southern Company is aggressively working to maintain 
and expand its share of wholesale safes in the 
southeastern power markets. In January 2001 , Southern 
Company annound the formation of a new subsidiary- 
Southem Power Company (SPC). The new subsidiary 
will own, manage, and finance wholesale generating 
assets in the Southeast. SPC will be the primary growth 
engine for Southem Company’s market-based energy 
business. Energy from its assets will be marketed to 
wholede customers under the Southem Company name. 

currently, the Company plaas to transfer the generating 
facilities under construction in Autaumville to SPC in 
2001. The Company wiU enter into a purchased power 
agreement for half of the capacity of these generating 
faditia to serve its territorial customers. 

In accordance with Financial Accounting Standards 
B o d  (FASB) Statement No. 87, EmipIoyas’ Accounting 
for Pensions, the Company mdd non-cash income of 
approximately $54 million in 2000. Pension plan income 
in 2001 is expected to be less as a result of plan 
amendments. Future pension income is dependent on 
several factors incluhg trust earnings and changes to the 
p h  For more infomation, see Note 2. 

Ram to retail customers served by the Company are 
regulated by the APSC. Rata for the Company can be 
tdjusted periodically within certain limitations b a d  on 

return. There is a mratorium on any periodic retail rate 
increases (but not decreases) Until July 2001. 

earned retail@ ofreturn Compared withan allowed 

In December Z 995, the APSC issued an order 
authorizing the Company to reduce balance sheet items 
- such m plant and deferred charges -- at any time the 
Company’s actual base rate revenues exceed the budgeted 
revenues. In April 1997, the APSC issued an additiDnal 
order authorking the Company to reduce balance sheet 
asset items. This order authorizes the reduction of such 
i t a s  up to an mount equal to five times the total 
estimated annual revenue duction resulting fiom future 
rate reductions initiated by the Company. 

In April 2000, the APSC approved an amendment to 
the Company’s existhg rate sbucture to provide for the 
recovery of retail costs associated with certified 

purchased power agreements. In November 2000, the 
APSC certified a seven-year purchased power agreement 
pertaining to 615 megawatts of the Company’s wholesale 
generating facilities under construction in Autaugaville, 
Alabama, all of which will be delivered in 2003. In 
addition, the APSC certified a seven-year purchased 
power agreement with a third party  for approximately 630 
megawatts; one half of the power will be delivered in 
2003 while the remaining half is scheduled for delivery in 
2004. 

The Company is involved in various matters being 
litigated. See Note 3 to the fhncial statements for 
infomation re- material issues that could possibly 
affect future earnings. 

Compliance casts reIated to current and future 
environmental laws and regulations could affect earnings 
if such costs are not fully recovered. The Clean Air Act 
and other important environmemd items are discussed 
laterunder“EnvironmentalMatters.” 

The staff of the Securities and Exchange Commission 
(SEC) has questioned certain of the murent accounting 
practices of the electric utility inhstry - incluhg the 
Company - regarding the recognition, meacpurement, and 
classification in the himchi statements of 
deummisaioning costs for nuclear ’ facilities. 
In response to these questions, the FASB is reviewing the 
accounting for liabilitia related to the retirement of long- 
lived assets, including nucfear decommissioning. Ifthe 
FASB issues new accounting nrles, the estimated costs of 
retiring the Company’s nuclear and other facilities may be 
required to be recorded as liabilities in the Balance Sheets. 
Also, the annual provisions for such costs could change. 
Because of the Company’s current ability to recover asset 
retirement costs through rates, these change& would not 
have a significant adverse effect 0x1 results of operations. 
See Note 1 to the finetncial statmients under “Depreciation 
and Nuclear Decommissionmg“ for additional 
information. 

The Company is subject to the provisions of FASB 
Statement No. 71, Accounting for the Effects of Certain 
Types of Regulation. In the event that a portion of the 
Company’s operations is no longer subject to these 
provisions, the Company would be required to write off 
related regulatory assets and liabilities that are not 
specifidly recoverable, and detamine if any other assets 
have been impaired. See Note I to the financial statements 
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under “Regulatory Assets and Liabilities” for additional 
information. 

New Accounting Standard 

In June 2000, FASB issued Statement No. 138, an 
amendment of Statement No. 133, Accounting for 
Derivative Instruments and Hedging Activitiw. Statement 
No. 133, as amended, establishes accoUnting and 
reporting standards for derivative instnunents and for 
hedging activities. Statement No. 133 requires h t  
certain derivative instrumen ts be recordedinthe balance 
sheet as either an asset or liability measured at fkib value, 
and that changes in the fair value be recognized Currentry 
in earnings unless specific hedge accounting citeria are 
met. 

The Company utilizes fhncial instmments to reduce 
Its exposure to change in foreign currency exchange 
rates. The Company also enters into COMmodity related 
forward contracts to limit exposure to changing prices on 
certain fuel purchases and electricity purchases and sales. 

Substantially all of the Company’s bulk energy 
purchases and sales meet the dehition of a derivative 
under Statement No. 133. In m y  casea, h e  
transactions meet the n o d  purchase and sale exception 
and the related contracts will continue to be wcumtd for 
under the accrual r u d d .  Cmtain of these instruments 
qualify as cash flow hedges rmulting in the deferral of 
related gains and losses in other camphewive income 
until the hedged tramactions o m .  Any ineff&mas 
will be recognized currently in net incorrre. However, 
o h m  will be required to be marked to market through 
m t  period income. 

The Company adopted Statement No. 133 effective 
January 1,2001, with 110 material impact. The application 
of the new rules is still evolving and further guidance 
fmm FASB is expected, which could additionally h p c t  
the Company’s b c i a l  statements. 

Exposure to Market Risk 

Due to cost-based rate regulation, the Company has 
limited exposure to marked volatility in interest rates, 
commodity fuel prices, and prices of electricity. To 
mitigate midual risb relative to movements in electricity 
prices, the Company enters into fmed pice cmtnwts for 
the purchase and sde of e l d c i t y  through tb wholesale 

electricity market. Realizcd gains and losses are 
recognized in the income statement as incurred. At 
December 3 1,2000, exposure fmm these activities was 
not material to the Company’s financial position, results 
of operations, or cash flows. Also, based on the 
Company’s overall interest rate exposure at December 3 1, 
2000, a nm- tan  100 basis point change in interest rates 
would not materially affect the f’mancial statements. 

FINANCIAL CONDITlON 

Overview 

The Company’s financial condition remained stable in 
2000. This stability is the continuation over recent years 
of growth in retail energy sales and cost control measures 
combined with a si@cant lowering of the cost of 
capital, acbieved through the refinancing andlor 
redemption of higher-cost long-term debt and preferred 
stock 

The Company had gross property additions of $871 
million in 2000. The majority of funds needed for gross 
property additions for the last several y h  have been 
provided from operating activities, principally h m  
arnhgs and non-cash charges to income such as 
depreciation and deferred income taxes. The Statements 
of Cash Flows provide additional details. 

Capital Stmcture 

The Company’s ratio of common equity to total 
cqitalimtion -- including short-term debt -- was 42.2 
percent in 2000 and 42.4 percent in 1999 and 1998. 

During 2000, the Company issued $250 million of 
senior notes, the proceeds of which were used primarily to 
repay short-term indebtahas, 

Capitai Requirements 

Capital expedtures are estimated to be $735 million for 
200 I,  $89 1 million for 2002, and $625 million for 2003. 
See Note 4 to the financial statements for additional 
details. 

Actual construction costs may vary from estimates 
because of changes in such factors as: business 

regulations; load projections; the cost and efficiency of 
construction labor, equipment, and materials; and the cost 

cwditiom; envirolllnmtd regulations; nuclear plant 

D-5 1 



MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
Alabama Power Company ZOO0 Annual Report 

of capital. In addition, there can be no assurance that 
costs related to capital expenditures will be fully 
recovered. 

Other Capital Requirements 

The Company will continue to retire higher-cost debt and 
preferred stock and replace these obligations with lower- 
cost capital ifmarket conditions permit. 

Environmental Matten 

In November 1990, the. Clean Air Act Amendments 
(Clean Air Act) were signed into law, Title IV of the 
Clean Air Act - the acid rain compliance provision of the 
law - significantly affectad the integrated Southeast 
utility subsidiaries of Southern Company, including the 
Company, Specific reductions in sulfur dioxide and 
nitrogen oxide emissions b r n  fossil-fired generating 
p h  were requmd in two phases. Phase I compliance 
began in I995 and some 50 generating plants within the 

into compliance with Phase I requirements. 
operating companies of southem company were brought 

Southern Company achieved Phase I sulfur dioxide 
compliance at the affected plants by switdung to low- 
s u l k  cual, which required some equipment upgrades. 
Construction expenditures for Phase I compliance totaled 
approximately $25 d i m  for the Company. 

Phase Ix sulfur dioxide oompliernce was req@ in 
2000. The Company used emission allowances and fuel 
switching to comply with Phase II requirements. Also, 
equipment to control xlitrogen oxi& emissions was 
W e d  on additional system fossil-fired units as 
necessary to meet Phase If limits. Compliance with Phase 
II increased total comtmction expenditures through 2000 
by $63 million 

The one-bur ozone mn-attainment standards for the 
Bmus&am area have been set and must be implemented 
in May 2003. Two genmtiug plants will be affected in 
the Bummgbam area. Additional construction 
expenditures for wmpfiance with these new rules are 
currently estimated at approximately $230 W o n .  

In July 1997, the Environmental Protection Agency 
(EPA), revised the national ambient air quality standards 
for ozone and particulate matter. This revision made the 
stadads significantly more stringent. In the subsequent 
litigation of these standards, the U. S . Supreme Court 

recently d~smissed certain challenges but found the EPA’s 
implementation p r o w  for the new ozone standamt 
unlawful and remanded it to the EPA. In addition, the 
Federal District of Columbia Circuit Court of Appeals 
will address other legal challenges to these standards in 
mid-200 1. If the standards are eventually upheld, 
implementation could be required by 2007 to 2010. 

In September 1998, the EPA issued the final regional 
nitrogen oxide reduction d e s  to the states for 
impIementation. Compknce is required by May 3 I, 
2004. The final rule affects 21 states including Alabama. 
If standards and rules for implementation are upheld, the 
additional construction expenditures for compliance are 
estimated at approximately $1 89 million. 

A significant portion of costs related to the acid rain 
and ozone non-attainment provisions of the Clean Air Act 
is expected to be recovered through existing m u g  
provisions. However, there can be no assurance that all 
Clean Air Act costs will be recovered. 

On November 3,1999, the EPA brought a civil action 
against the Company in the U. S. Dimid Court. The 
complaint alleges violations of the prevention of 
significant deterioration and new source review 
provisions of the Clan Air Act with respect to mal-fired 
generating facilities at the Company’s Plants Miller, 
Barry, and Gorms. The civil action requests penalties and 
injunctive relief, including an order requiring the 
installation of the best available control techaology at the 
affscted units. The EPA concurrently issued a notice of 
violation to the Company relatmg to t h e  speSc  
facilities, as weU as Plants Greene county and Gaston. In 
early 2000, the EPA fired a motion to amend its complaint 
io add the violations alleged in its notice of violation. The 
complaint and notice of violation are similar to those 
brought against and issued to several other electric 
utilities. The complaint and notice of violation allege that 
the Company had failed to secure necessq permits or 
install additional pollution control equipment when 
performing maintenance and construction at coal burning 
plants constructsd or under constrwtion prior to 1 978. 
On August 1,2000, the U.S. District Court granted the 
Company’s motion to dismiss for lack of jurisdiction in 
Georgia and granted the system service company’s motion 
to dismiss on the g o d  tbat it neither owned nor 
operated the generating units invohd in the proceedings. 
On January 12,2001, the EPA refiled its claims against 
the Company in federal district court in Birmingham, 
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Alabama. The EPA did not include the system service 
company in the new complaint. The Company believes 
that it complied with applicable laws and EPA regulations 
and interpretations in effect at the time the work in 
question took place. The Clean Air Act authorizes civil 
penalties of up to $27,500 per day per violation at each 
generating unit. Prior to January 30,1997, the penalty 
was $25,000 per day. An adverse outcome of this matter 
could require substantial capital expenditures that csnnot 
be detamined at this time and possibly require payment 
of substantial penalties. This could &e& futum results of 
operations, cash flows, and possibly bancia1 d i t i o n  if 
such costs are not recowxed through regulated rates. 

In December 2000, the EPA completed its utility 
studies for mercury and other hazardous air pollutants 
(HAPS) and issued a detmnkaticm that an emission 
control program for mercury and perhaps, 0 t h  HAPS is 
wananted The program is to be developed over the next 
four years under the Maximum Acbievabb Control 
Technology (MACT) provisions of the Clean Air Act. 
This determination is behg chalIengod in the courts. In 
January 200 1, the EPA proposed guidance for the 
determination af Best Available Retrofit Technology 
(’BART) emission controls under the Regional Elme 
Regulations. Installation of BART cmtmh w d d  likely 
be required mund 2010. Litigation of the BART rules is 
probable in the mar future. 

implementation of the h a l  state d e s  far these 
 initiative.^ could require substmiid firrther reductions in 
nitrogen oxide, sulfur dioxide, mercmy, and other W S  
emissions from fossil-- geslerating facilities and other 
industries in these stat-. Additional c o m p b  costs 
and capital expenditures d t i n g  from the 
implementation of these rules and cannot be 
determined until the results of legal challenges an Imown, 
and the staks have adoptad their fiaal ruls. Reviews by 
the aew administration in Wmhhgtm, D.C. add to the 
uncertainties associated with BAKT guidance and the 
MAcTdetemma * tionformercuryandotherHAPS. 

The EPA and state m v i m m  regulatory agencies 
are reviewing and evaluating various other matters 
including: control strategies to reduce regional haze; 
limits on pollutant discharges to impaired warn;  water 
intake restrictions; and hazardous waste disposal 
requirements. The impact of any new standards will 
depend on the development and implementation of 
applicable regulations. 

The Company must comply with other environmental 
laws and regulations that cover the handling and disposal 
of hazardous waste. Under these various laws and 
regulations, the Company could incur substantial costs to 
dean up properties. The Company conducts studies to 
determine the extent of any rsquired cleanup costs and 
wiil recognize in the fineurcial statements wsts to clean up 
known sites. The Company has not incurd any cleanup 
costs to bate. 

S e v d  major pieces of environmental legislation are 
being considered for reauthorization or amendment by 
Congres. These include: the Clan Air Act; the Clean 
Water Act; the Comprehensive h-tal R a p m e ,  
Compensation, and Liability Act; the Resource 
ConsewatiOn and Recovery Act; the Toxic Substances 
C o ~ I  Act; and the Endangered Species Act. changes to 
these laws could affect many areas of the Company’s 
operations. The full impact of any such changes cannot 
be determined at this time. 

Compliance with possible additional legislation related 
to global climate change, electromagnetic fields, and other 
environmental and health concerns could sigoifiantly 
affect the Company. The impact of new legislation - if 
any - will depend on the subsequent development and 
implementation of applicable regulatrws. In addition, the 
potmtial exists for liability as the result of lawsuits 
alleging damages caused by electromagnetic fields. 

Sources of CapStal 

Tbe Company plans to obtain the funds required for 
constnrction and other purposes from sources similar to 
those used in the past, which were prvnarily from internal 
sources. However, the type and timing of any fumcings 
-if  needed- will depend on MBflcet conditions d 
resulatory approval. In recent yeara, fiaaDcings primarily 
have utilized u n s d  debt and trust preferred d t i e s .  
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As required by the Nuclear Regulatory Commission 
and as ordered by the APSC, the Company has established 
external. trust funds for nuclear deoommissioning costs. 
In 1994, the Company also established an external trust 
fund for postretirement benefits as ordered by the APSC. 
The cumulative effect of fundrng these items over a long 
period will diminish intedly funded capital and may 
require capital from other sources. For additional 
information concerning nuclear decommissioning costs, 
see Note 1 to the kmcid  statements under ‘’Depreciation 
and Nuclear Decommissioning.” 

Calrtiomry Statement Regardfng Forward-Looking 
Infomation 

ms Annual Report includes forward-looking statements 

idormation includes, among other thgs, statements 
in addition to historical information. Fod- look ing  

concmnhg projected retail 4s growth and scheduled 
completion of new generation. In some wes, forward- 
looking statements can be identified by terminology such 

‘‘ anticipates,” a‘ believes,” ‘‘ estimates,” “predicts,” 
‘‘potential“ or “continue” or the negative of thaa terms 
or other comparable terminOlom. The Company c~utim 

88 6~ 6s wiu,m sa hdd,” 16 expects,” 46 pfans,s-  

that there are various important factors that could cause 
actual m d t s  to differ materially from those indicated in 
the forward-lookmg statements; W y ,  there can be 
no assurance that such h&catd results win be realized. 
These factors include the impact of recent and future 
federal and state regulatory change, inoIuding legislative 
and regulatory initiatives regarding deregulation and 

changes in environmental and other laws and regulations 
to which the Company is subject, as well as- changes in 
application of existing laws and regulations; current and 
future- litigation, including the pending EPA civil action 
against the Company; the extent and timing of the entry of 
additimd competition in the markets of the Company; 
potential business strategies, including acquisitions or 
dispositions of assets or businesses, which a m o t  be 
assured to be completed or beneficial; internal 
restructuring or other restructuring options, that may be 
pursued by the Company; state and federal rate regulation 
in the United States; political, le& and economic 
conditions and developments in the United States; 
financial market conditions and the rmdts of financing 
efforts; the impact of fluctuations ia. commodity prices, 
interest rates and customer demand; weather and other 
natural phemmena; the ability of the Company to obtain 
a d d i t i d  generating capacity at competitive prices; and 
other factors discussed elsewhere herein and in other 
reports (including Form 10-K) filed from time to time by 
the Company with the SEC. 

restructuring of the electric utility industry and also 

II-54 



STATEMENTS OF INCOME 
For the Years Ended December 31,2000,1999, and 1998 
Alabama Power Company 2000 Annual Report 

2000 1999 1998 
(in thousands} 

Operathg Revenuer: 
Retail sales 
Sales for resale - 

Non-afiliata 
Affiliates 

$2,952,707 

461,730 
166,219 
- .  - _ _  

$2,8 1 1,117 

415,377 
92,439 

$2,780,677 

448,973 
103,562 

86,805 66,54 1 53,161 
3,386,373 Otherrewnm Total opemting revenues 3,667,461 3,385,474 

Operating Expeam: 
operation -- 

Fuel 9 6 3,2 7 5 855,632 900,309 

92,998 Non-a ffiiliates 164,881 93,204 
Affiliates 184,014 180,563 i 50,897 

5 3 8,5 2 9 53 1,696 527,954 
300,383 Maintenance 301,046 

Depreciation and amortiZath 3M,618 347,574 338,822 
2 0 9,6 7 3 204,645 1 93,049 Taxes other than b m e  taxes 

Total c w r a t b  expenses 2,726,036 2,49 1,03 8 2,504,412 
Operating Income 941,425 894,436 88 1,96 1 

Other Income (Expense): 
Interest income 38,167 55,896 68,553 
Equity in earnings of unconsolidated subsidiaries (Note 5 )  3,156 2,650 5,271 
Other, net (7,9091 (24,86 1 ) (37,050) 
Earnings Before Interest and Income Taxa 974,839 928,121 9 18,735 
Intemst and Other: 
Interest expense, net 251,663 245,235 2 8 5,940 
Distributions on preferred securities of subsidiary RJ ote 8) 25549 24,662 22,354 
Totd interest and other, net 277,212 269,897 308,294 
Earnings Before Income Taxes 697,627 65 8,224 610,441 
Income taxes (Note 7) 261,555 241,880 218,575 
Net Income 436,072 416,344 39 1,866 
Dividends on Preferred Stock 16,156 16,464 14,643 1 $ 419916 -t, $ 399880 , $ 377223 - 

Purchased power -- 

other 277,724 

The accompanying nom an an intGgfal pd  of thme s t a t m a .  
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2000 1999 1998 
{in tho#sands) 

Operating Activities: 
Net income $ 436,072 $ 416,344 $ 391,866 
Adjustments to reconcile net income 

to net cash provided from operating activities - 
Depreciation and amortization 412,998 403,332 425,147 
Deferred income taxes and investment tax credits, net 66,166 29,039 79,430 
Other, net (37,703) (12,661) (66,739) 
Changes in certain current assets and liabilities -- 

Receivables, net (125,652) 33,509 49,747 
Fossil fuel stock 23,967 (1,344) (9,052) 
Materials and supplies (10,662) (17,968) 11,932 
Accounts payable 107,702 (38,556) 26,583 
Energy cost recovery, retail (69,190) (97,869) (95,42 7) 
Other 23J36 5,930 (9,803) 

Net cash provided from operating activities 827,034 7 19,756 803,704 
Investing Activities: 
Gross property additions (870,581) (809,044) (6 f 0,132) 

Net cash used for investing activities (919,995) (SS 1,262) (663,072) 
Financing Activities: 
Increase (decrease) in notes payable, net 

other (49,414) (72,2 18) (52,940) 

F I U C ~ S  -- 
Other long-term debt 
Prefmd swurities 
Preferred stock 
Capital contributions from parent company 

First mortgage bonds 
Other long-term debt 
Preferred stock 

Redemptions - 

Payment of preferred stock dividends 
Payment of common stock dividends 

184,5 19 

250,000 
- 
- 

204,371 

(111,009) 
(5,987) - 
(16J 10) 

(417,100) 

II-56 

96,824 

75 1,650 
50,000 

204,347 

(306,882) 

1,462,990 

2 0 0,o 0 0 
30,000 

(77 1,108) 
(107,776) 

(SWQO) 
(1 5,596) 

(367,100) 

(470,000) 
(1 04,836) 
(50,000) 
(1 5,788) 

(399,600) 
Other (951) (15,864) (66,869) 
Net cash provided from financing activities 87,733 46,733 (30,341) 
Net Change in Cash and Cash Equivalents (5,228) ( I  14,773) 110,291 
Cash and Cash Equivalents at Beginning of Period 19.475 i 34,248 23,957 

Supplemental Cash Flow Information: 
Cash paid during the period for -- 
;L Eu ' 1 4 5  1 4 48 

Interest (net of amount capitallzsd) $237,066 $229,305 $234,360 
Income taxes (net of refunds) 175,303 170,121 188,942 

The accoinpnying notes arc an integral part of these statements. 
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2000 1999 
(in thousands) 

Assets 

$ 14,247 $ 19,475 
Current Assets: 
Cash and cash equivalents 
Receivables - 

265,900 Customer accounts receivable 337,870 
Under-recovered retail fuel clause revenue 237,817 168,627 
Other accounts and notes receivable 60,315 42,137 
Affiliated companies 95,704 40,083 

(4,1171 
* 17,997 Refundable income taxes 

Fossil fuel stock, at average cost 60,615 84,582 
Materials and supplies, at average cost 178,299 167,637 
Other 52,624 460 1 I 
Total current assets 1,031354 848,332 
Property, Plant, and Equipment: 
In service 12,43 1,s 15 11,783,078 
Less accumulated provision for depreciation 5,107,822 4.90 1,384 

7,323,753 6,88 I. ,694 
Nuclear fuel, at amortized cost 94,050 106,836 
Construction work in ~ropress 744,974 715,153 
Total property. P lant. and equiwment 8,162.777 7,703,683 
Other Property and Investments: 
Equity investments in unconsolidated subsidiaries (Note 5 )  38,623 34,89 1 
Nuclear decommissioning trusts 313,895 
other 13,612 12.156 
Total other property and invalments 366,130 333,700 
Deferred Charges and Other Assets: 
Deferred charges related to income taxes mote 7) 345,550 330,405 
Prepaid pension costs 268,259 213,971 
Debt expense, being amortized 8,758 9,563 
Premium on reacquired debt, being amortized 76,020 83,895 
Department of Energy assessments 24388 27,685 
other 95.772 97,470 
Total deferred charges and other assets 818,947 762,989 

%10379.108 $9.648.704 

Accumulated provision for uncollectible accounts 14237) 

286,653 
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2000 1999 
(in thousands) 

LiabWes and Stockholder's Equity 

Current Liabilities: 
Securities due within one year (Note 10) 
Notes payable 
Accounts payable -- 

Affiliated 
other 

Customer deposits 
Taxes accrued - 

$ 844 $ 100,943 
281,343 96,824 

124,534 91,315 
2Q9,ZOS 140,842 
36,814 3 1,704 

Income taxes 65305 100,569 
other 19,471 18,295 

hterest accrued 33,186 26,365 
Vacation pay accrued 31,711 30,112 
Other 97,743 84,267 

900356 72 1,236 Total current liabilities 
3,42S,52 7 3,190,3 78 Long-term debt (See accompanying statements) 

Deferred Credits and Other Liabilities: 
Accumulated deferred income taxes (Note 7) 1,401,424 1,240,344 

222,485 265,102 Deferred credits rehted to income taxes (Note 7) 
Accumulated deferred investment tax d t s  249,280 260,3 67 
Employee benefits provisions 84,816 82,298 
Prepaid capacity revenues (Note 6) 58,377 79,703 
other 176.559 15590 1 
Total deferred credits and other liabilities 2,192,941 2,083,7 15 
Company obligated mandatorily redeemable preferred 

securities of subsidiary trusts holding company junior 
subordinated notes (See acmmpanm statements) (Note 8) 347,000 347,000 

Cumdative preferred stock (See acmmpan yhu statements) 317,512 317,512 
Common stockholder's equity (See accompanying statements) 3,195,772 2,988,863 
$ _%xo379.108 w8.704 
'The accompanying notes arc an integral part of these balance s h e .  

... 
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2000 1999 2000 f 999 
(in thousands) ( p K a M t  of mal) 

Long-Term Debt: 
First mortgage bonds -- 

Maturity Interest Rates 

2023 throu& 2024 7.30% - 9.00% 488,991 500,000 
488,991 600,000 

156,200 156,200 5.35% due November 15,2003 
7.850% due May 15,2003 250,000 - 
7.125% due August 15,2004 2 5 0,O 0 0 250,000 
5.49% due November 1,2005 225,OQO 225,000 

5.375% due October 1,2008 160,000 160,000 
6.25% to 7.125% due 2010-2048 1,202,581 1,207,622 

Total s d o r  notes 2,443,781 2,198,822 
Other long-term debt -- 

March 1,2000 6 .OO% $ - $ 100,000 

Total first mortgage bonds 
Senior notes - 

7.125% due October 1,2007 200,000 200,000 

Pollution control revenue bonds -- 
Collateralized: 
5 -50% due 2024 24,400 24,400 
Variable rates (4.73% to 5.05% at 111101) 

d ~ e  2015-2017 89,800 89,800 

6.69% due 202 1 65,000 
Variable rates (3.50% to 5.30% at 1/1/01) 

Nan-collateralized: 

due 202 1-2028 360,940 425,940 
Total other long-term debt mote 9) 540,140 540,140 
Capitalized lease obligations 4,165 5,111 
Unamortized debt premium (discount), net 150,706) (52,752) 
Total long-term debt (annual interest 

requirement -- $179.6 million) 3,426371 3,29 I ,32 1 
Less amount due within one year 844 100,943 
Long-term debt excluding amount due within one year $3,425,527 $3,190,378 46.9% 46.6% 
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2000 1999 2000 1999 
(in thousands) @emflr of total) 

Company Obligated Mandatorily 

$25 liquidation value -- 
Redeemable Preferred Securities: (Note 8) 

7.375% $ 97,000 $ 97,000 

50,000 50,000 Auction rate (6.52% at 1/1/01) 
7.60% 200,000 200,000 

Total (annual distribution requirement -- $25.6 million) 347,000 347,000 4.8 5.1 
Curnutatbe Preferred Stock: 
$100 par or stated value -- 
$25 par or stated value -- 
Auction rates -- at 1/1/01 

Total dwidend requirement - $16.5 million) 317,512 317,512 4.4 4.6 
Common Stockholder's Equity: 
Common stock, par value $40 per share -- 

4.20% to 4.92% 473 12 47,512 

5.20% to 5.83% 200,000 200,000 

5,14% to 5.25% 70.000 70,000 

A ~ t h ~ r i ~ e d  - 6,000,000 S h e s  
Outstandmg - 5,608,955 shares in 2000 and 1999 

Paid-in capitd 1,743J63 1,538,992 
Premium on Preferred Stock 99 99 

Retained earnin~s 1,227,952 1,225,414 

Par value 224,358 2 2 4 ~  58 

Total common stockholder's equity 3,195,772 2,988,863 43*9 43.7 
b@ D 1 .O% . . .  
The accompanying notes are an integral part of these s~8tements. 
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Premium on 

Stock Capital Stock Earnings Total 
Common Paid-In Preferred Retained 

(in thousandr) 

Balance at January 1,1998 $224,358 $1,304,645 $99 $1,22 1,467 $2,750,569 
Net income after dividends on prefmd stock 377,223 377,223 
Capital contributions from parent company 30,000 - 30,000 
Cash dividends on common stock - (367,100) (367,100) 
Other (6,625) 16,6251 
Balance at December 31,1998 224,358 1,334,645 99 1,224,965 2,784,067 
Net income after dividends on preferred stock 399,880 399,880 
Capital contributions from parent company + 204,347 - 204,347 
Cash dvidends on common stmk - - (399,600) (399,600) 

Net income aRer dividends on preferred stock - 419,916 4 19,9 16 
Capital contributions from parent company 204,371 - 204371 
Cash dividends on common stack - (417,100) (417,100) 
Other - - - (2781 

Other 169 169 
Balance at December 3 1 , I M  224,358 1,538,992 99 1,225,414 2,988,863 

- - 
- - 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

General 

Alabama Power Company (the Company} is a wholly 
owned subsidiary of Southern Company, which is the 
parent company of five integrated Southeast utilities, a 
system service company (SCS), southern 
Conrmunications Services (Southm LJNC), Southm 
Company Energy Solutions, Southern Nuclear Operating 
Company (Southern Nuclear), Mirant Corporatio- 
formerly Southm Energy, lnc.-- and other direct and 
indirect subsidiaries. The integrated Southeast utilities -- 
Alabama Power Company, Georgia Power Company, Gulf 
Power Company, Mississippi Power Company, and 
S a d  Electric and Power Compmy- provide electric 
sewice in four states. Contracts among the integrated 
Southeast utilities - related to jointly-owned generating 
faciIities, interconn6ctinp, tmnsmisxiw lines, and the 
exchange of electric power - axe regulated by the Federal 
Energy Regulatory Commission (FERC) a d o r  the 
Securities and Exchange Commission (SEC). SCS 
provides, at cost, specialized servicea to Southern 
Company and its subsidmy companies. Southem LINC 
provides digital wirelegs commdications services to the 
integrated Southeast utilities and also markets these 
services to the public within the Southeast. Southern 
Company Energy Solutions develops new business 
opportunities related to energy products and services. 
Southern Nuclear provides services to Southm 
Company’s nuclear power plants. Mirant acquires, 
develops, builds, owns, and operates power production 
and delivery facilities and provides a broad range of 
aergy-related services to utilities and industrial 
companies in selected countries around the world. Mirant 
businesses include independent power projects, integrated 
utilities, a distribution company, and energy trading and 
marketing businesses outside the southeastem United 
states. 

Southem Company is registered as a holding company 
under the Public Utirity H o l h g  Campmy Act of I935 
[PUHCA). Both Southem Compauy and its subsidiaries 
are subject to the regulatory provisions of the PUHCA. 
The Company is also subject to regulation by the FERC 
and the Alabama Public Service Commission (APSC). 
The Company follows accounting principles generally 
accepted in the United States and complies with the 
accounting policies and practices prescribed by its 
respective regulatory cmnrnissions. The preparation of 

fmncial statements in conformity with accounting 
principles generally accepted in the United States requires 
the use of estimates, and the actual results may differ from 
those estimates. 

Certain prior years’ data presented in the financial 
statements have been reclassified to conforrn with current 
year presentation. 

Related-Party Transactions 

The Company has an agreement with SCS under which 
the following services are rendered to the Company at 
cost: general and design engineering, purchasing, 
accounting and statistical, finance and tmswy, tax, 
mfomtion resources, marketing, auditing, insurance and 
pension administration, human resources, systems and 
procedures, and other services with respect to business 
and operations and power pool transactions. Costs for 
these services amounted to $1 87 million, $21 8 milIion, 
and $201 million during 2000,1999, and 1998, 
respectively. 

The Company also has an agreement with Southem 
Nuclear to operate Plant Farley and provide the followhg 
nuclear-related services at cost: general executive and 
advisory services; general operations, management and 
technical services; adwnistrative sewicts including 
procurement, accounting, statistical, and employee 
relations; and other services with respect to business and 
operations, Costs for these sewices amounted to $148 
million, $135 million, and $137 million during 2000, 
1999, and 1998, respectively. 

Regulatory Assets and Liabilities 

The Company is subject to the provisions of Financial 
Accounting Standards Board (FASB) Statunent No. 7 I, 
Accounting for the Effects of Cerhin Type of 
R e d t i o n .  ’ Regdatoxy assets represent probable future 
revenues associated with certain costs that are expected 
to be recovered from customers through the ratemaking 
process. Regulatory liabilities represent probable Euhue 
reductions in revenw associated with amounts that m 
expected to be credited to customers through the 
ratemaking process. 
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Regulatory assets and (liabilities) reflected in the 
Balance Sheets at December 3 1 relate to the following: 

2000 1999 
(in millions) 

Deferred income tax charges $346 $330 

PremiUmonre.acquhddeM 76 84 

Vacation pay 32 30 

Deferred hmme tax credits (222) (265) 

Depsrtment of Energy assessments 25 28 

Natural disaster reserve (18) (19) 
other, net 30 59 
Total $269 $247 

In the event that a portion of the Company’s operations 
is no longer subject to the provisions of FASB Statement 
No. 71, the Company would be required to write off 
related regulatory assets and liabilities that are not 
specifically recoverable through regulated rates. In 
addition, the Company would be required to determine if 
any irnpairmenk to other assets exists, includulg plant, and 
write down the assets, if impaired, to their fair values. 

Revenues and Fuel Costs 

The Company currently operates as a verticaily integrated 
utility providmg electricity to retail customers within its 
MtiW sentice area located within the state of Alabama, 
and to wholesale customers in the southeast. Revenues are 
recognized as sewices are rendered. Unbilled revenues are 
accrued at the end of each fiscal period. Fuel revenues 
have no &kct on net hmme because they represent the 
recording of rev- to offser fuel expenses, including the 
fuel component of purchased energy. Fuel rates billed to 
customers are designed to fully recover fluctuating fuel 
costs ova a period of time. Higher natural gas prices and 
decreased hydro production combined with hcraised costs 
of purchased power have resulted in a large &-recovery 
of fuel cods at December 3 1,2000. Effective 3anum-y 
200 1, the Company’s fuel rate was increased to address this 
uader-recovery. The Company expects to significantly 
reduce this balance over a three-year period. 

The Company has a diversified base of customas. No 
single customer or industry c o ~ s ~  10 percent or more 
of revenues. For all periods presented, uncollectible 
accounts continue to average IWSS than 1 percent of 
revenues. 

Fuel expense includes the amortization of the cost of 
nuclear fuel and a charge, based on nuclear generation, for 

the permanent disposal of spent nuclear fuel. Total 
charges for nuclear fuel included in fuel expense 
amounted to $6 1 million in 2000, $63 million in 1999, 
and $59 million in 1998. 

The Company has a contract with the U.S. Department 
of Energy (DOE) that provides for the pemment disposd 
of spent nuclear fuel. The DOE failed to begin disposing 
of spent fuel in January 1998 as required by the contract, 
and the Company is purming legal remedies against the 
government for breach of contract. Sufficient fuel storage 
capacity is available at Plant Farley to maintain f u l l a r e  
discharge capability until the refueling outage scheduled 
in 2006 for Farley Unit 1 and the refueling outage 
scheduled in 2008 for Farley Unit 2. Procurement of on- 
site dry spent fuel storage capacity at Plant Farley is in 
progress, with the intent to place the capacity in operation 
as early as 2005. 

Also, the Energy Policy Act of 1992 required the 
establishment of a Uranium Enrichment Decontamination 
and Decommissioning Fund, which is funded in part by a 
special assessment on utilities with nuclear plants. This 
assessment is being paid over a 15-year period, which 
began in 1993. This fund will be used by the DOE for the 
decontamination and decommissioning of its nuclear fuel 
enrichment facilities. The law provides that utilities will 
recover these payments in the same manner as any other 
fuel expense. The Company estimates its remaining 
liability under this law to be approximately $25 million at 
December 3 1,2000. This obligation is recogmized in the 
accompanying Balance Sheets. 

Depreciation and Nuclear Dscommissioning 

Depreciation of the o r i d  cost of depreciable utility 
plant in semice is provided primarily by using composite 
straight-line rates, which approximated 3.2 percent in 
2000, 1999 and 1998. When property subject to 
depreciation is retired or otherwise disposed of in the 
nom1 course of business, its cost -- together with the 
cost of removal, less salvage - is cbarged to accumulated 
provision for depreciation. Minor items of property 
included in the original cost of the plant are retired when 
the related property unit is retired. Depreciation expense 
includes an amount for the expected cost of 
decommissioning nuclear facilities and removal of other 
facilities. 

The Nuclear Regulatory Commission CPJRC) requires all 
licensees operating commercial nuclear power reactors to 
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establish a plan for providing, with reasonable assurance, 
fmds for decommissioning. The Company has established 
extern1 trust funds to comply with the NRC’s regulations. 
Amounts previously recorded in internal reserves are being 
transferred into the external bust funds over periods 
approved by the APSC. The NRC’S minimum external 
funding requirements are based on a generic estimate of the 
cost to decommission the radioactive portions of a nuclear 
unit based on the size and type of reactor. The Company 
has miled plans with the NRC to ensure tbat -- over time -- 
the deposits and earnhgs of the e x t d  trust funds wiIl 
provide the minimum funding amounts prescribed by the 
NRC. 

Site study cost is the estimate to decommission the 
facility as of the site study year, and ultimate cust is the 
estimate to decommission the facility as of retirement 
date. The estimatd costs of deconrmissioning -- both site 
study costs and ultimate costs - based on the most current 
study for Plant Farley were as follows: 

Site study basis (Year) 1998 

Decommissioning periods: 
Beginning year 2017 

Site study costs: 
Radiated structures $629 
Nm-radiated stnrctures 60 

Total $689 
(in millions) 

Ultimate costs: 
Radiated m c m  $1,868 
N o n - m U d  structures 178 

Totfll $2,046 

The decommissioning cost estimates are based on 
prompt dismantlement and removal of the pIat from 
service. The actual decommissioning costs may vary 
from the above estimates because of changes in the 
assumed date of decodssioning, changes in NRC 
requirements, or changes in the assumptions used in 
rnakjng estimates. 

Annual provisions for nuclear decommissioning are 
based on an annuity method as approved by the APSC. 
The amount expensed in 2000 and fund balances as of 
Decemba 3 1,2000 were: 

(in miuions) 

Amount expensed in 2000 $18 

Accumulated provisions: 
External trust funds, at fair value $314 
Internal reserves 38 

Total $352 

All of the Company’s decommissioning costs are 
approved for recovery by the APSC through the 
ratemaking process. Significant assumptions include an 
estimated inflation rate of 4.5 percent and an estimated 
trust earnings rate of 7.0 percent. The Company expects 
the APSC to periodically review and adjust, if necessary, 
the amounts collected in rates for the anticipated cost of 
decommissioning. 

Income Taxes 

The Company usea the liability method of accounting for 
deferred income taxes and pvides deferred income taxes 
far all significant income tax tempomy differencm. 
hvestmmt tax credits utilized are deferred and amortiid 
to income over the average lives of the related property. 

Allowance For Funds Used During Construction 
wmc) 
AFZTDC represents the estimated debt and equity costs of 
capital funds that are necessary to finance the construction 
of new fscilities. While cash is not d i z e d  currently 
from such allowance, it increases the revenue requirement 
over the service life of the plant through a h i g h  rate base 
and higher depreciation expense. The amount of A F U E  
capitalized was $43 million in 2000, $23 million in 1999, 
and $9 million in 1998. The composite rate used to 
determine the amount of allowance was 9.6 percent in 
2000,8.8 percent in 1999, and 4.0 percent in 1998. 
AFUDC, net of income tax, as a percent of net income 
after dividends on preferred stock was 8.4 percent in 
2000,4.7 percent in 1999, and 1.8 percent in 1998. 
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Property, Plant, and Equipment 

Property, plant, and equipment is stated at o r i p a l  cost. 
Origmd cost inciudes: materials; labor; minor items of 
property; appropriate administrative and general costs; 
payrolldated costs such as taxes, pensions, and other 
benefits; and the estimated cost of funds used during 
construction. The cost of maintenance, repairs and 
replacement of minor items of property is charged to 
maintenance expense. The cost of replacements of 
property-exclusive of minor items of property-is 
capita-. 

Financial Instruments 

The Company uses derivative f m c i a I  instruments to 
hedge exposures to fluctuations in foreign currency 
exchange rates and certain commodity prices. Gains and 
losses on qualifying hedges are deferred and recognized 
either in income or as an adjustment to the carrying 
amount of the hedged item when the transaCti on OccUTs. 

The Company is exposed to losses related to h c i a l  
instruments in the event of comterparties’ 
nmperfoxfllance. The Company has established controls 
to determine and monitor the creditwortbas of 
counterpartics in order to mitigate the Company’s 
expogure to mmar ty  credit risk ?&e Company is 
unaware of any counterparties that will Eail to met their 
obligations. 

The Company has purchase codtments  for 
equipment that require payment in euros. As a hedge 
agamst fluctuations in the exchange rate for euros, the 
Company entered into forward currency swaps. The 
notional amaunt is 16 million euros maturing in 200 1 
through 2002. At December 3 1,2000, the unrecognized 
gain on these swaps was approximately $1 million. 

other Company financial instnrments for which the 
canying amount did not qual fair value at December 3 1 
are as follows: 

c=rYh! Fair 
Amount Value 

(in millions) 

Long-term debt: 
At December 31,2000 $3,422 $3375 

At December 31,2000 347 344 
At Decemk 31, 1999 347 299 

The fair value for long-term debt and preferred 

At December31,1999 3,286 3,045 
Preferred Securities: 

securities was based on either closing MBxket prices or 
closing prices of cornparable instruments. 

Cash and Cash Equivalents 

For purposes of the financial statements, temporary cash 
investments are considered cash equivalents. Temporary 
cash investments are securities with original maturities of 
90 days or less. 

Materiais and SuppIies 

Generally, materials and supplies include the cost of 
transmission, distribution, and generating plant materials. 
Materials are charged to inventory when purchased and 
then expensed or capitalized to plant, as appropriate, 
when installed. 

Natural Disaster Reserve 

En accordance with an APSC order the Company has 
established a Natural Disaster Reserve. The Company is 
allowed to accrue $250 thowand per month, until the 
maximum accumulated provision of $32 million is 
attained. Higher accruals to restore the reserve to its 
authorized level are allowed whenever the balance in the 
reserve declines below $22.4 million. At December 3 1, 
2000, the reseme. balance was $1 8 million. 

2. RETIREMENT BENEFITS 

The Company has defined benefit, trusteed, pension plans 
that cover substantially all employeea. The Company 
provides certain medical care and life insurance benefits 
for retired employees. Substantially all employees may 
become eligible for such benefits when they retire. The 
Company funds trusts to the extent deductible under 
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federal income tax regulations or to the extent required by 
the APSC and FERC. 

In iate 2000, the Company adopted several pension and 
postretirement benefit p h  changes that had the effect of 
increasing benefits to both curreflt and future retirees. 
The effects of these changes will be to increase m u d  
pension and post retirement W t s  cost by approximately 
$8 million and $12 million, respectively. 

The measurement date for plan assets and obligations 
is September 30 of each year, The weightad average rates 
assumed in the actuarial. calculations for b t h  the pension 
and postretirement benefit plans were: 

2000 1999 
Discount 7.50% 7.50% 

Lonptem return on plan assets 8.50 8.50 

Pension Pian 

Annual salary increase 5.00 5.00 

Changes dumg the year in the projected benefit 
obligations and in the fair value of plan assets were as 
follows: 

Projected 
Bm&t Obligations 

2000 1999 
(in millions) 

Balance at beginning of year $873 $868 
service cost 22 23 
Interest cost 64 57 
Benefits paid (51) (51) 
ACtWid@lland 

HCQIQYee (8) (24) 
Balance at end of year $900 $873 

Plan Assets 
2000 1999 

(in millioas) 

Balance at beginning of year $1,647 $1,461 
Actual return on plan assets 302 245 

(5 1) 
(8) 

Benefits paid (51) 
Employee transfers 23 
Balanceatendofyear $1,921 $1,647 

The accrued pension costs recognized in the Balance 
Sheets were as follows: 

2000 1999 
(in millions) 

Funded status $1,021 $774 
Unrecognized transition obligation (21) (25) 

33 36 Unrecognized prior service cost 
Unrecognizd net actuarid gain (765) (571) 
F’repmd asset recognized in the 

Balance Sheets 

Components of the pension plans’ net periodic cost 
were as follows: 

2000 1999 1998 
(in millions) 

Service cost $ 23 $ 23 $ 22 
Interest cost 64 57 59 
Expwted return on plan assets (119) (109) (102) 
Recognizednet actmidgain (20) (14) (16) 
Netamortization ( 1  2 ( )  2 ( )  2 

Netpensionincome_() $ 54 $ ( )  45 $ 3 9 )  ( 

Changes during the year in the wcumuhted benefit 
obligations and in the fair value of plan assets were as 
follows: 

Accumulated 
Benefit Obliptions 

2000 1999 
(in millions) 

Balance at beginnrng of year %264 $278 
Service cost 4 5 
Interest cost 19 18 
Benefits paid (12) (10) 
Actuarialgaind 

Balance at end of year $264 I__ $264 
employee transfers (11) (27) 

Plan Assets 
2000 1999 

(in millions) 
Balance at beginning of year $161 $137 
Actual return on plan assets 25 18 
Employer contributions 18 16 
Benefits paid (12) (10) 
BaIance at end of year $192 $161 
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The accrued posrretirement costs recopzed in the 
Balance Sheets were as follows: .. 

2000 1999 
(in millions) 

Funded status $172) $(103) 
Unmmg&ed transition obligation 49 53 
Uncec0gnizz.d net actuarial gain (35) (121 
Fourth quarter contributiom 4 8 

Bdance Sheets %(54) $ (54) 
Accrued liability r e c o r n  in the 

Components of the plans’ net periodic cost were as 
follows: 

2000 1999 1948 
(in millions) 

Service cost $ 4  $ 5  $ 5  
Interm cost 19 18 18 
Expected return on plan assets (13) (1 1) (9) 
Net amortization 4 4 4 
Net postretirement cost $ 14 $16 $ l& 

An additional assumption used h measuring the 
accumulated postretirement benefit obli@on& was a 
weighted average medical c m  cost trend rate of 7.29 
percent for 2000, decreasing gradually to 5.50 percent 
through the year 2005, and remaining at that level 
thereafter. Aa annual increase or decrease in the assumed 
medical care cost trend rate of 1 percent would affect the 
accumulated benefit obligation and the service and 
interest cost components at December 3 1,2000 as 
fo~lows: 

1 Percent 1 Percent 
Tncrease Decrease 

(in millions) 
Benefit obligation $15 $14 
service and intenst costs 1 1 

Employee Savings Plan 

The Company also sponsors a 40 1 (Ir) dehed contribution 
plan mv&g substantidly all employees. The Company 
provides a 75 percent matching contribution up to 6 
percent of an employee’s base salary. Total matcling 
coatribEztions d e  to the plan for the years 2000,1999, 
and 1998 were $1 1 million, $10 million, and $10 million, 
respectively. 

Work Force Reduction Programs 

The Company has incurred costs for work force reduction 
programs totaling $2.6 million, $5.6 million and $19.4 
million for the years 2000, 1999 and 1998, respectively. 
These costs were deferred and are being amortized in 
accordance with regulatory treatment, The unamortized 
balance of these costs was $1 -4 million at December 3 1, 
2000. 

3, CONTINGENCES AND REGULATORY 
MATTERS 

Environmental Litigation 

On November 3,1999, the Environmental Protection 
Agency (EPA}, brought a civil action a m s t  the 
Company in tbe U. S. District Court. The complaint 
alleges violations of the prevention of signifcant 
deteriomtion and new source review provision of the 

facilities at the Company’s Plants Miller, Barry and 
Gorgas. The civil action requests penalties and injunctive 
relief, including an order requiring the installation of the 
best available control technology at the affected units. 
The Clean Air Act authorizes civil penalties of up to 
$27,500 per day, per violation at each generating unit. 
Prior to January 30,1997, the penalty was $25,000 per 

C l a  Air Act with respat to cod-&& generating 

4 

The EPA concurrently issued to the Company a notice 
of violation relating to these specific facilities, as well as 
Plants Greme County and Gaston. In early 2000, the 
EPA fded a motion to amend its complaint to add the 
violations alleged in its notice of violation. The 
complaint and the notice of violation are similar to those 
brought against and issued to several other electric 
utilities. The complamt and the notice of violation allege 
that the Company failed to secure necessary permits or 
install additional poilution control equipment when 
performing maintenance and construction at coal burning 
plants constructed or under construction prior to 1978. 
On August 1,2000, the U.S. District Court granted the 
Company’s motion to dismiss for lack of jurisdiction in 
Georgia and granted SCS’s motion to dismiss on the 
grounds that it neither owned nor operated the generating 
Units involved in the proceedings. On January 12,2001, 
the EPA re-fded its claims agabt the Company in federal 
district court in Birmingham, Alabama. The EPA did not 
include SCS in the new complaint. The Company 
believes tbat it complied with applicable laws and the 
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FPA’s regulations and interpretations in effect at the time 
the work in question took place. 

An adverse outcome of this matter could require 
substantial capital expendrtures that cannot be determined 
at this time and possibly require payment of substantial 
penalties. This could affect future results of operations, 
cash flows, and possibly &ancia1 condition if such costs 
are not recovered through regulated rates. 

Retail Rate Adju~tment Procedures 

The AFSC has adopted rates that provide for periodic 
adjustments based upon the Company’s earned rdmn on 
end-of-period retaif common equity. The rates also 
provide for adjustments to m @ z e  the placing of new 
genaating facilities into retail sewice. Both increases 
and decreases have been placed into effect since the 
adoption of these rates. The rate adjustment procedures 
allow a return on common. equity range of 13.0 percent to 
14.5 percent and limit increases or decreases in rates to 4 
percent in any calendar year. There is a morat~um on 
any periodic retail rate increases (but not decreases) until 
July 200 1. 

In December 1995, the APSC issued an omler 
authorizing the Company to reduce balance sheet items - 
such as plant and deferred charges -- at my time the 
Company’s actual base rate revenues exceed the budgeted 
revenues. In April 1997, the APSC issued an additional 
d e r  authorizing the Company to reduce balauce sheet 
asset items. This order authorizes the reduction of such 
items up to an amount qual to five times the total 
estimated annual revenue reduction resulting from future 
rate reductions initiated by the Company. In 1998, the 
Company - in accordarlce with the 1995 rate order - 
recorded $33 million of additional amortization of 
premium on reacquired debt. The Company did not 
record any additional amounts in 2000 or 1999. 

In April 2000, the APSC approved an d e n t  to 
the Company’s existing rate structure to provide for the 
recovery of retail costs associated with certified 
purchased power agreements. In November 2000, the 
APSC certified a seven-year purchased power agreement 
pertainkg to 6 15 megawatts of the Company’s wholesale 
generating facilities under construction in AutaugaviIle, 
Alabama, aIl of which will be deliver& in 2003. In 
addition, the APSC certified a seven-ym purchased 
power agrement with a third pTirty for approximately 630 
megawatts; one half of the power will be delivered in 

2003 whde the remaining half is scheduled for delivery in 
2004. 

The Company’s ratemakrng procedures wilI remain in 
effect until the APSC votes to modify or discontinue 
them. 

4. FINANCING AND COMMITMENTS 

Construction Program 

To the extent possible, the Company’s construction 
program is expected to be fmnced primarily h r n  
i n t d  sources. Short-term debt is often utilized and the 
afllounts available are discussed below. The Company 
may issue additional long-term debt and preferred 
securities for debt maturities, redeeming higher-cost 
securities, and meeting additional capital requirements. 

The Company m e d y  estimates property additions to 
be $735 million in 200 1, $891 milfion in 2002, and $625 
million in 2003. 

The Company is constructing 1,230 megawatts of 
whohale generating facilities ia Autaugaville, Ahbama 
to begin operation in 2003. Half of this capacity has been 
certified by the APSC to serve the Company’s retail 
customers for seven years. The other half of the capacity 
will be sold into the wholesde market and will not affect 
retai1 rates. During 2001, the Company plans to transfer 
these generating facilities to Southern Power Company 
(SPC), the new wholesale subsidiary formed by Southern 
Company. If the Company transfers wholesale generation 
assets to SPC as planned, construction expenditures for 
the years 2001 through 2003 will be $598 million, $591 
million and $583 million, respectively. 

During 200 1, the Company expects to complete the 
replacement of the steam generators at Plant Farley, as 
well as the construction of new genemting capacity at 
Plant Barry. In addition, significant construction will 
continue related to transmission and chstribution faciIities 
and the upgrading of genmtmg plants, including the 
expemhtures necessary to comply with mvironmmtal 
regulation. 

The capital budget is subject to periodic review and 
revision, and actual capital costs incurred may vary fiom 
estimates because of changes in such factors as: business 
conditions; environmental regdatiom; nuclear plant 
regdatiom; load projections; the cost and efficiency of 
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construction labor, equipment, and m.,rials; and the cost 
of capital. In addition, there can be no ass- that 
costs related to capital expembtures wil l  be fully 
recovered. 

Flnandug 

The ability of the Company to finance its capital budget 
depends on the amom of funds generated intanally tmd 
the funds it can mise by external -. The 

constructionandotherpurposesfromsources similarto 
those used in the past, which were prrmarily from intend 
soufces. However, the type and timing of any h a n c i i  
- if needed - will depend on market &tiom and 
regulatory approval. In recent years, pimanly 
have utilized unsecured debt and trust preferred securities. 

company phm to obtain the funds required for 

Bank Credit Arrangements 

The Company maintains committed lines of credit inthe 
amount of $925 million (including $41 8 million of such 
lines which are dedicated to funding purchase obligations 
relating to variable rate pollution control boads). Of these 
lines, $535 million expire at various tima during 2001 
and $390 million expire in 2004. In certain cas=, SUC~ 

unused portion of the commitmat or the maintenance of 
compensatingbdances with the banks. Because the 
arranganents are based on an. average balance, the 
Company does not consider any of its cash balances to be 
restricted as of any s p e d c  date. Momover, the Company 

banks for ~cwnmitted lines of credit. 

lines require payment of 8 mmmiment fee based on the 

borrows bmtime to time plmlant to mmgemnh with 

At December 3 1,2000, the Company had mgdatory 
approval to have outstding up to $750 million of short- 
termbornwings. 

Assets Subject to Lien 

The Company’s mortgage,, as amended and slppplmmted, 
securing the first mortgage bonds issued by the Company, 
constitutes a direct lien on substantidy all of the 
company’s fixed p p w  and franchises. 

Purchased Power Commitmenh 

The Company bas entered into various longtern 
COmflTitments for the purchase of electricity. Estimated 
total long-term obli@tions at December 3 1,2000 were as 
follows: 

commitments 
(in millionr) 

rn 
2001 $ -  
2002 - 
2003 16 
2004 34 
2005 37 
2006 aad beyond 180 
Total Oommitments $ 267 

Fael Commitments 

To supply a portion of the fuel requirements of its 

long-term commitments for the procurement of fossil and 
nuclear fuel. In most casq these contracts contain 
provisions for price escalations, minimum purchase levels 
d other h c i a l  commibnenb. Total estimated long- 
term obligations at December 3 1,2000, were as follows: 

g€mmltingpla.nts, the Company has entered into various 

biz 
2001 
2002 
2003 
2004 
2005 

commitments 
(in millions) 
$ 998 

841 
722 
669 
525 

2006 - 2024 2,287 
Total C m m n i m  $6,042 
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Operating Leases 

The Company fias entered into coal rail car rental 
agreements with various t erm and expiration dates. 
These expenses totaled $20.9 million in 2000, $17.8 
million in 1999, and $5.8 million in 1998. At December 
3 1,2000, estimated minimum rental commitments for 
noncancellable operating I a e s  were as follows: 

I_ Yertr 

200 1 
2002 
2003 
2004 
2005 
2006-2017 44.7 
[ $143.4 

5. JOINT OwNEasHlp AGREEMENTS 

$ 22.2 
21.6 
21.2 
18.2 
15.5 

The Company and Georgia Power Company own equally 
all of the outstmdmg capital stock of Southm Electric 
Genaating Company (SEGCO), which o m  electric 
generating units with a total rated capacity of 1,020 
megawatts, together with associated transmission 
facilities. The capacity of thme units is sold equalIy to the 
Company and Georgia Power Company under a contract 
which, in substance, requires payments suiEcient to 
provide for the operating expenses, taxes, interest expense 
and a return on equity, whether or not S E W 0  has any 
capacity and energy available. The term of the contract 
extends automatically for two-year periods, subject to 
either party’s right to cancel upon two year’s notice. The 
Company’s share of expenses totaled $85 million in 2000, 
$92 d i m  in 1999 and $74 million in 1998, and is 
included in ‘purchased power from afIiliates” in the 
Statements of Income. 

In addition, tbe company has guaranteed 
unconditionally the obligation of S E W  under an 
installment sale agreement far the purchase of c e  
pollution control facilities at SEGCO’s generating units, 
pursuant to which $24.5 million principal amount of 
polhtiw control revenue bonds are outstandug. Georgia 
Power Company has agreed to reimburse the Company for 
the pro rata portion of such obligation correspondmg to its 
then proportionate ownership of stock of S E W 0  if the 
Company is called upon to make such payment under its 
g U r n t Y .  

At December 3 1,2000, the capitalization of SEGCO 
consisted of $5 1 million of equity and $78 million of 
long-tem debt on which the mud interest requirement is 
$5.3 million. SEGCO paid dividends totaling $5.1 million 
in 2000, $4.3 million in 1999, and $8.7 million in 1998, of 
which one-half of each was paid to the Company. 
SEGCO’s net income was $5.9 million, $5.4 million, d 
$7.5 million for 2000, 1999 and 1998, respdvdy. 

The Company’s percentage ownership and investment 
in jointly-owned generating plants at Decemba 31,2000, 
is as follows: 

Total 
Idemwatt Company 
Capacity Ownership e) Facility (Typ 

Greene County 

Plant Miller 

so0 60.00% (1) 
(coal) 

units 1 and 2 1420 91.84% (2) ., 
(coal) 

( I )  Jointly owned with au &li* Mississippi Power Compmy. 
(2) Jointly owned with Alabama Electric Cooperative, Inc. 

Company Accumulated 
Facility InVeStment Depreciation 

(in millim) 

G r e m  County $100 $ 46 
Plant Miller 
units 1 and2 743 312 

6. LONG-TERM POWER SALES AGREEMENTS 

General 

The Company and the other integrated utility subsidiaries 
of Southern Company have entered into long-term 
contractual agreemats for the sale of capacity and energy 
to certain non&liated utilities located outside the 
system’s service area. These agreements - expiring at 
various dates discussed below -- are finn and pertain to 
capacity related to specific generating units. Because the 
energy is generally sold at cost under these agreemmts, 
profitability is primarily affected by revenues from 
capacity sales. The Company’s capacity revenues 
amountd to $127 million in 2000, $122 million in 1999, 
and $142 mdlion in 1998. 

Unit power from Plant Miller is being sold to Florida 
Power Corporation (F’PC), Florida Power Bt Light 
Company (FP&L), and Jacksonville Electric Authority 
(JEA). Under these agreements, approximately 1,235 
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megawatts of capacity are scheduled to be sold tbrough 
200 1. Thereafier, thse sales will remain at that 
apppoximate level -- unless reduced by F'P&L, FPC, and 
JEA for the periods after 200 1 with a minimum of three 
years notice - until the expiration of the contracts in 
20 10. No notices of cancellation have been received. 

Alabama Municipal Electric Authority (AMEA) 
Capacity contracts 

In August 1986, the Company entered into a firm power 
sales contract with AMEA entitling AMEA to ~~hedded  
amounts of capacity (to a maximum 100 megawatts) for a 
period of 15 years commencing September I,  1986 (1986 
Contract). Xn October 1991, the Company entered into a 
second firm power sales contract with AMEA entitling 
AMEA to scheduled amounts of additional capacity (to a 
maximum 80 megawatts) for a period of 15 years 
commencing October 1,1991 (1991 Contract). In both 
contracts the power will be sold to MEA for its member 
municipalities that previously were served directly by the 
Company ag wholesale customers. Under the terms of the 
contracts, tbe Company received payments from AMEA 
representing the net present value of the revenues 
associated with the respective capacity entitlements, 
discouaRBd at effective d rates of 9.96 percent and 
11.19percentforthe1986and 1991 contracts, 
respectively. Tbese payments are being recognized as 
operating revenues and the discounts am bemg amortized 
to other interest expense as scheduled capacity is made 
available over the terms of the contracts. 

h order to secure AMEA's advance payments and the 
Company's performance obligation under the contracts, 
the Company issued and delivered to an -crow agent fmt 

liquidated damages payable by the Company in the event 
of a default under the contracts. No principal or interest 
is payable on such bonds unless and until B default by the 
Company occurs. As the liquidated damages dedine 
under the contracts, a portion of the bonds equal to the 
decreases is returned to the Company. At December 3 1, 
2000, $61.3 million of such bonds were held by the 
escrow agent under the contracts. 

mortpge bonds repmmting the maximum amount of 

7. INCOMETAXES 

At December 3 1,2000, the tax-related regulatory assets 
and Wilitics were $346 million and $222 million, 
respectively. These assets are attributable to tax benefits 
flowed through to customers in prior years and to taxes 
applicable to capitalized interest. Thae tiabilities are 

attributable to deferred taxes previousiy recognized at 
rates higher than current enacted tax law a d  to 
unamortized investment tax credits. 

Details of the income tax provisions are as fdlows: 

2000 1999 1998 
(in millions) 

Total provision for income 
taxes: 
Fedt~al -  

current $168 $194 $123 
Defend 60 24 72 

228 218 195 

CUrrent 27 19 16 
Deferred 7 5 7 

34 24 23 
Total $262 $242 $218 

State - 

The tax effects of temporary differences between the 
carrying amounts of assets and liabilities in the financial 
statements and their respdve tax bases, which give rise 
to deferred tax assets and liabilities, are as follows: 

2000 1999 
(in millions) 

Deferred tax liabilities: 
Accelerated depreciation $ 992 $ 884 
Property basis differences 405 419 
Fuel cost adjustment 93 65 
premium on reacquired debt 30 31 
Pensions 75 60 
other 12 11 

Total 1,607 1,470 
Deferred tax assets: 

CapaciQ prepayments I8 24 
other deferred costs 14 25 
Postretiremen t benefits 24 22 
Unbilled revenue 23 13 
mer 81 63 

Total 160 147 
Net deferred tax liabilities 1,447 1,323 
Portion included in current liabilities, net (46) (83) 
Accumulated deferred income taxes 

in the Balance Sheets $A401 $1,240 
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Deferred investment tax credits are amortized over the 
lives of the rekd property with such amortization 
n o d y  applied as a credit to reduce depreciation in the 
statements of Income. credits 8mortiz6d in this manner 
amounted to $1 1 d o n  in 2000,1999, and 1998. At 
December 3 1 , 2000, all investment tax credits available to 
reduce federal income hxes payable had been utilized. 

A r;econciliation of the f e d 4  statutory income tax 
rate to the effective income tax rate is as follows: 

2000 1999 1998 
Federal statutory rate 35.0% 35.0% 35.0% 
State income tai, 

net of federal deduction 3.1 2.4 2.5 
Nondeductible book 

depreciation 1.4 1.6 1.5 
Dif‘fmences in prior years’ 

defemdandcumnttaxraks (13) (1.3) (1.6) 
otha (0.7) ( 0.9) (1.6) 
Effective income tax rate 37.5% 36.8% 35.8% 

Southem Company files a comoIidated federal and 
certain state income tax returns. Under a joint 
consolidated income tax apemeat, each subsidiary’s 
CUfTent and deferred tax expense is computed on a stand- 
alone basis. 

8. COMPANY OBLIGATED MANDATORILY 
REDEEMABLE PREFERRED SECURITIES 

Statutory business trusts formed by the Company, of 
which the Company owns all the common securities, have 
issued mandatorily redeanable @erred securities as 
follows: 

’ 

Date of Maturity 

Trust1 1/1996 $ 97 7.375% $100 3/2026 
TrustII 1/1997 200 7.60 206 12/2036 
Trustm U1999 50 Auction 52 12029 

Substantially all of the assets of each trust are junior 
subordinated notes issued by the Company in the 
respective approximate principal amounts set forth above. 
The distribution rate of Tnxst m’s auction rate securities 
was 6.52% at January 1,2001. 

The Company considers that the mechanisms and 
obligations relating to the preferred securities, taken 
together, constitute a full and unconditional guarantee by 

the Company of the Trusts’ payment obli@ions with 
respect to the preferred securities. 

The Trusts are subsidiaries of the Company and, 
accodmgly, are consolidated in the Company’s financial 
statements. 

9. OTHER LONGTERM DEBT 

Poliution control obligations represent instailmeat 
purchases of pollution control facilities f inand  by funds 
derived h m  sales by public authorities of revenue bonds. 
The Company is required to make paymenis sufficient for 
the authorities to meet principal and inkrest requirements 
of such bonds. With respect to $1 14.2 million of such 
pollution control obligations, the Company has 
authenticated and delivered to the trustees a like principal 
amount of first mortgage bonds as security for its 
obligations under the installment purchase agreements. 
No principal or interest on these jirst mortgage bonds is 
payable unless and until a default occurs on the 
installment purchase agreements. 

In May 2000, the Company issued $250 million of 
unsecured senior notes. The proceeds of this issuance 
were used to repay short-term indebtdnes. All of the 
Company’s senior notes are, in effect, subordinated to all 
s$curd debt of the Company, inchdmg its fmt mortgage 
bonds. 

The estimated aggregate annual maturities of capitalized 
lease obligations though 2005 are as follows: $0.8 
million in 2001, $0.9 million in 2002, $0.9 million in 
2003, $1.0 million in 2004 and $0.1 million in 2005. 

10. SECURITIES DUE WJTEUN ONE YEAR 

A summary of the improvement fund requirements and 
scheduled maturities and redemptions of long-term debt 
due within one year at December 3 1 is as follows: 

2000 1999 
(intllousmds) 

First mortgage bond ma&ties 
and redemptions $ - $100,000 

other long-tam debt maturities 
wote 4, 844 943 

Total long-tam debt due within - 
one year S44 $100,943 
The annual fvst mortgage bond improvement fund 

requirement is 1 percent of the aggregate principal amount 
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of bonds of each series authenticated, so long as a portion 
of that series is outstandmg, and may be satisfied by the 
deposit of cash and/or reacquired bonds, the certification 
of unfunded property additions, or a combination thereof. 

11. NUCLEAR INSURANCE 

Under the Price-Andmon Amendments Act of 1988 (the 
Act), the Company maintains agreements of indemnity 
with the NRC that, together with private imwance, cover 
third-party liability arising from any nuclear incident 
occuning at Plant Farley. The Act provide& funds up to 
$9.5 billion for public liability claims that could arise 
h m  a single nuclear incident. Plant Farley is insured 
against this liability to a maximum of $200 million by 
private insurance, with the remaining coverage provided 
by a mandatory program of deferred premiums which 
could be assessed, after a nuclear incident, against all 
owners of nuclear reactors. The Company could be 
assessed up to $88 million per incident for each licensed 
reactor it operates but not more than an agge@e of $10 
miIlion per incident to be paid in a calendar year for each 
-tor. Such maxifllum assessment, excluding any 
applicable state premium taxes, for the Company is $ I76 
million per incident but not more than an aggregate of $20 
million to be paid for each incident in any one year. 

The Company is a member of Nuclear Electric 
hsurance Limited (NEIL), a mutual insurer atablished to 
provide property damage insurance in an amount up to 
$500 million for members’ nuclear gemming facilities. 

Additionally, the Company has policies that currently 
provide decontamination, excess property insurance, and 
premature decommissionitlg coverage up to $2.25 billion 
for losses in excess of the $500 million Primary coverage. 
This excess insurance is also provided by NEIL. 

NEIL also covers the additional CQSt that would be 
lncurredinobtainingreplacementpwerduringn 
prolonged accidental outage at a mer&$$ nuclear plant. 
Members canbe insured against increased costs of 
replacement power in an amount up to $3.5 million per 
week (starting 12 weeks aRer the outage) for one year and 
up to $2.8 million per week for the second and third years. 

Under each of the NEIL policies, members are subject 
to assessments if losses each y a r  exceed the accumulated 
funds available to the insurer under that policy. The 

d e r  the three NEIL, poficies would be S 17 d i m .  
current maximum annual assessments for the company 

For all on-site property damage insurance policies for 
commercial nuclear power plants, the NRC requires that 
the proceeds of such policies shall be dedicated first for 
the sole purpose of placing the reactor in a safe and stable 
condition after an accident. Any remaining proceeds are 
to be applied next toward the costs of decontamination 
and debris removal operations ordered by the NRC, and 
any further remaining pmeeds are to be paid either to the 
Company or to its bond trustees as may be appropriate 
under the policies and applicable trust indentures. 

All retrospective assessments, whether generated for 
liability, property or replacement power may be subject to 
applicable state premium taxes. 

12. COMMON STOCK DIVIDEND 
REsTlucTIoNs 

The Company’s f i s t  mortgage bond indenture contains 
various common stock dividend restrictions that remain in 
effect as long as the bonds are outstanding. At 
December 3 I ,  2000, retained earningS of $796 million 
were restricted against the payment of cash dividends on 
common stock under tenns of the mortgage indenture. 

13. QUARTERLY FTNANCIAL INFORMATION 
(Unandi t ea) 

S- ’ quarterly financial data for 2000 and 1999 
are as follows: 

Net Income 
Mer 

Dividends 
Quarter Operating Operating onhferred 
Faded Revenues Income Stock 

(in millions) 

March 2000 
June 2000 
September 2000 
December 2000 

$ 746 
900 

1,137 
884 

$172 
229 
390 
151 

$68 
103 
209 
40 

March 1999 $ 714 $162 $ 63 
June 1999 823 209 93 

December 1999 733 136 43 
September 1999 1,116 388 20 1 

The Compmy’s business is influenced by seasonal 
weather Conditions. 
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2000 1999 1998 1997 1986 
Operating Revenues (in thousands) $3,667,461 $3,385,474 $3,386,373 $3,149,111 $3,120,775 
Net Income after Dividends 
on Preferred Stock (in thousands) %419,916 $399,880 $377,223 $375,939 $371,490 

Cash Dividends 
on Common Stock (in thousands) $417,100 $399,600 $367,100 $339,600 $347,500 

13.58 13-85 13.63 13.76 13.75 Return on Average Common Equity (percent) 
Total Assets (in thousands) $10,379,108 $9,648,704 $9,225,698 $83 12,867 $8,733,846 
Gross Property Additions (in thousands) $870,581 $809,044 $6 10,132 $45 1,167 $425,024 
Capitalhation (in thousands): 
Common stock equity $3,195,772 $2,988,863 $2,784,067 $2,750,569 $2,7 14,277 
Preferred stock 317,512 317,512 3 17,5 12 255,5 12 340,400 
Company obligated mandatorily 

redeemable prefmed securities 347,000 347,000 297,000 297,000 97,000 
Long-term debt 3,425,527 3,190,373 2,646,566 2,473,202 2,3 54,006 

$7.285.811 $6.843.753 $6,045,145 $5,776,283 $5,505,683 
Capitalization Ratios (percent): 

Preferred stock 4.4 4.6 5.3 4.4 6.2 
Company obligated mandatorily 

redeemable preferred securities 4.8 5.1 4.9 5.2 1.7 
Long-term debt 46-9 46.6 43.7 42.8 42.8 

Common stock equity 43.9 43.7 46. I 47.6 49.3 

Total (excluding mounts due within one y m )  100.0 100.0 100.0 100.0 100.0 
fi 
First Mortgage Bonds - 

Moody's 
Standard and Poor's 
Fitch 

Preferred Stock - 
Moody's 
Standard and Poor's 
Fitch 

Moody's 
Standard and Poor's 

Unsecured Long-Term Debt - 

AI 
A+ 
M- 

A1 
A+ 

AA- 

A1 
A+ 

AA- 

A1 
A+ 
A4- 

a2 
A- 
A 

a2 
A 
A 

a2 
A 

A+ 

a2 
A 

A+ 

A2 
A 

A2 
A 

A2 
A 

A1 
A 

AA-' 

a2 
BBB+ 

A* 

A2 
A 

Customers (year-end): 
Residential 1,132,410 1,120,574 1,1O6,2 1 7 1,092,16 I 1,073,55 9 
Commercial 193,106 188,368 182,738 177,362 I7 1,827 
Industrial 4,819 4,897 5,020 5,076 5,100 
Other 745 735 733 728 732 
Total 1 3 3 l m e 2 5  1,2 18 
Employees (ym-end): 6,871 6,792 6,63 1 6,531 6,865 
"Effective 1 /22/0 1 the Fitch Security Ratings for First Mortgage Bo&, Preferred Stock, and 
Unsecured Long-Tern Debt are A+, A-, and A respectively. 
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2000 1999 1998 1997 1996 
Operating Revenues (in thousands): 

Residential $ 1,222,509 $1,145,646 $ 1,133,435 $ 997,507 $ 998,806 
8 5 4,6 9 5 807,098 779,169 724,148 696,453 Commercial 

Mustrial 859,668 843,090 853,550 775,591 759,628 
15,835 15,283 14,523 I3,S63 13,729 Other 

Total retail 2,952,707 2,811,117 2,780,677 2,510,809 2,465,616 
Sales for resale - non-affiliates 461,730 415,377 448,973 43 1,023 39 1,669 

166,219 92,439 103,562 161,795 2 16,620 Sales for resale - affiliates 
Total revenues from sales of electricity 3,580,656 3,3 18,933 3,333,212 3,103,627 3,076,905 

86,805 66,54 1 53 161 45,484 43,870 Other revenues 
T@d Q--61 4 $3, 385.474 $ 3.3 8 6.373 ’ $ 3,149.1 11 $3.120.775 
KiIowatt-Hour Sales (in thousands): 

Residential 16,771,821 15,699,081 15,794,543 14,336,408 14,593,761 
Commercial 12,988,728 J2,3 14,085 1 1,904,509 1 1,330,3 12 10,904,476 
Industrial 22,101,407 2 1,942,889 21,585,117 20,727,912 19,999,258 

201,149 196,647 180,389 192,573 other 205,827 
Total retail 52,067,783 50,157,204 49,480,s 16 46,575,021 45,690,068 
Sales for resale - non-affrliatea 14,847,533 12,437,599 11,840,810 12,329,480 9,491,237 
Sales for resale - affiliates 5,369,474 5,03 1,781 5,976,099 8 993,326 10,292,066 
Total 7 2 . 2 8 4 . 7 9 0  6762 , . 6 .  5 8 4 6 7 2  . 9 7. 82 5 67897.X27 65.473.371 
Average Revenue Per Kilowatt-Hour (cents): 
Residential 
Commercial 
Industrial 
Total retail 
Sales for resale 
Total sales 
Residential Average Annual 

Kilowatt-Hour Use Per Customer 
Residential Average Annual 

Revenue Per Customer 
Plant Nameplate Capacity 

Ratings (yearend) (megawatts) 
Maximum Peak-Hour Demand (megawatts): 
Winter 
Summer 
h u d  Load Factor (percent) 
PIant Availability (percent): 
Fossil-steam 

7.29 7.30 
6.58 6.55 
3.89 3.84 
5-67 5.60 
3.1 1 2.9 1 
4.95 4.91 

14,875 

$1,084.26 

12,122 

9,478 
11,019 

59.3 

89.4 

14,097 

$1,028.76 

I 1,379 

8,863 
10,739 

59.7 

80.4 

7.18 6.96 6.84 
6.55 6.39 6.39 
3.95 3.74 3.80 
5.62 5.39 5.40 
3.10 2.78 3.07 
4.95 4.57 4.70 

14,370 

$1,03 1.21 

11,151 

7,757 
10,329 

62.9 

13,254 

$922.2 1 

11,151 

8,478 
9,778 
62.7 

13,705 

$937.95 

11,151 

8,413 
9,912 
61.3 

85.6 86.3 86.6 
Nuclear 883 91.0 80.2 88.8 90.5 
Source of Energy SuppIy (perrent): 

Coal 63.0 64.1 65.3 65.7 67.0 
Nuclear 16.9 17.8 16.3 17.9 18.5 
Hydro 2.9 4.7 6.9 7.5 7.1 
Oil and gas 4.9 1.1 1.5 0.7 0.4 
Purchased power - 

From non-affiliates 4 6  4.5 3.3 2.4 2.4 

Total , 1 .  000 00. 1 o- , ,  , 100.0 100.0 
From affiliates 7.7 7.8 6.7 5.8 4.6 
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The management of Georgia Power Company has 
prepared this annual report and is responsible for the 
financial statements and related information. These 
statements were prepared in accordance with accounting 
principles generally accepted in the United States and 
necessarily include amounts that are based on the best 
estimata and judgments of management. Financial 
information throughout this annual report is consistent 
with the financial statements. 

The Company maintains a system of i n t d  
accounting controls to provide reasonable assurance that 
assets are safeguarded and that the accounting records 
reflect only authorized transactlorn of the Company. 
Limitations exist in any system of internal controls based 
upon the recognition that the cost of the system should not 
exceed its benefits. The Company believes that its system 
of internal accounting controls maintains an appropriate 
cost/benefit relationship. 

The Company’s system of internal accounting controls 
is evaluated on an ongokg basis by the Company’s 
internal audit staff. The Company’s iadepdent public 
accountants also consider certain elemeats of the internal 
control system in order to detemrine their auditing 
procedures for the purpose of expressing an opinion on 
the financial statements. 

President and C b i u  
Executive Officer 

The audit committee of the board of hectors, whch is 
composed of three independent directors, provides a 
broad overview of managemeat’s financial reporting and 
control functions. At least three times a year this 
committee meets with management, the internal auditors, 
and the independent public accountants to ensure that 
these groups are fulfdling their obligations and to discuss 
auditing, internal control and financial reporting matters. 
The internal auditors and the independent public 
accountants have access to the members of the audit 
committee at any time. 

Management believes that its policies and procedures 
provide reasonable assurance that the Company’s 
opaations are conducted with a high standard of business 
ethics. 

In management’s opinion, the financial statements 
present fairly, in all material respects, the financial 
position, results of operations and cash flows of Georga 
Power Company in conformity with accounting pkcipples 
generally accepted in the United States. 

Thomas A. Fanning 
Executive Vice President, 

Treasurer and Chef 
Financial Officer 
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

To Georgia Power Company: 

We have audited the accompanying balance sheets and 
statements of capitalization of Georgia Power Company 
(a Georgia corporation and a wholly owned subsidiary of 
Southern Company) as of December 3 1,ZOOO and 1999, 
and the related statements of income, commofl 
stockholder’s equity, and cash flows for each of the three 
years in the period ended December 3 1,2000. These 
financial statements are the responsibility of the 
Company’s management. Our responsibility is to express 
an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with auditing 
standards generally accepted in the United States. Those 
standards require that we plan and perfom the audit to 
obtain reasonable assufzu1ce about whether the financial 

statements are h e  of materid mixstatemmt. An audit 
includes examining, on a Wt basis, evidence supporting 
the amounts and disclosures in the fiaancial statements. 
An auht also hcludes assessing the amounting principles 
used and significant estimates made by management, as 
well as evaluating the overall h i d  statement 
presentation. We believe tbat our audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statements (pages II-88 
through II-108) referred to above present fairly, in all 
material respects, the financial position of Georgia Power 
Company as of December 3 1,2000 and 1999, and the 
results of its operations and its cash flows for each of the 
three years in the period ended December 3 1,2000, in 
conformity with accounting principles generally accepted 
in the United States. 

A t l w  Georgia 
February 28,2001 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS AND FINANCIAL 

RESULTS OF OPERATIONS 

Earnings 

Georgia Power Company’s 2000 earnings totaled $559 
million, representing an $18 million (3.3 percent) increase 
aver 1999. This earnings increase is primarily due to 
hghm retail and wholesale sales and continued control of 
operating expenses, partially offset by additional 
accelerated amortization of regulatory assets allowed 
mder the second year of a Georgia Public Service 
Commission (GPSC) -year retail rate order. Georgia 
Power Company’s 1999 emmhgs totaled $541 million, 
representing a $29 million (5.1 percent) decrease from 
1948. This eamings decrease was primarily due to the 
recognition of iatere&t income in 1998 as B result of the 
resolution of tax issues with the I n t d  Revme  Service 
(IRS). Earnings in 1999 from normal opedom 
increased dw primarily to lower accelerated depceciation 
under the GPSC retail rate order, sales growth, and 
decreased fiaancing costs, partially offset by retail rate 
reductions under the new order and lower wholesale 
revenues. 

Revenues 

Operating revenues in 2000 and the amount of change 
h m  the prior year are as follows: 

Retail- 
Base revenue 

l n m e  
@-I 

Amount From Prior Year 
2000 I999 

(in millions) 
Et,119 $ W  $(292) 

to customers in 2001. Retail base revenues of $3.0 bitlion 
in 1999 decreased $292 million (8.8 percent) p-y 
due to retail rate reductions under the GPSC retail rate 
order. Pursuant to the GPSC retail rate order, in 1999 the 
Company also recorded $79 million of revenue subject to 
refund for estimated earnings above 12.5 percent retail 
return on common equity. Revenue subject to refund is 
reflected in “Base revenues” in the chart above. The $79 
million in refunds were made to customers in 2000. See 
Note 3 to the f~nancial statements under “Retail Rate 
Order” for additional information. 

Electric rates include provisions to adjust biIlinp for 
fluctuations in fuel costs, the energy component of 
purchased power costs, and certain other costs. Under 
these fuel cost recovery provisions, fuel revenues 
generally equal fuel expenses -- including the fuel 
component of purchased energy -- and do not affect net 
income. However cash flow is affected by the untimely 
recovery of these receivables. As of December 3 1,2000, 
the Company had $132 million in undwrecovered fbel 
costs. The Company currently plans to make a filing with 
the GPSC in early 200 1 to establsh a new fuel rate in 
order to better reflect current fuel cost and to collect the 
current u u d m v e r e d  balance. 

Wholesale revem= from sales to non-affirliated 
utilities increased in 2000 and decreased in 1999 as 
follows: 

Outside sewice area - 
Long-tenn contracts 
other sales 

2 0 0  1999 1998 
(in millions) 

s 55 
162 

$l 55 
74 

$ 51 
93 

Fuel castrecovery 1,198 183 44 hidesewicearea 81 81 115 
4 17 267 24g Total $298 $210 $259 Totalretail 3 ( 1 

Sales for male - 
Non-affiliates 29% 88 (49) Revenues from long-term contracts outside the service 
m t e 3  96 20 ( 5 )  area retnained constant in 2000 and inmead slightly in 

Total d m  far resale 394 lo8 (54) 1999 due to increased energy sales. See Note 7 to the 
other opemtjnpl revenu88 160 39 ’ 21 financial statements for further information r e m  

these sales. Revenues h m  other sales outside the service 
Percent chfge 9.3% P.9W ara primarily represat wholesale sales from Plant 

Dahlberg which went into service during 2000 and Retail base revenues of $3.1 billion in 2000 increased in power , These 
include the purchase and resale of energy. Consequently, $84 million (2.8 percent) pnmady due to a 4.9 percent 

changes in revenues are generally offset by corresponding increase in sales. Under the GPSC retail rate order, the 

changes in purchased power expense from nonaffiliates. Company recorded $44 million of revenue subject to 

Wholesale revenues from customers within the service refund for &mated earnings above 12.5 percent retail 
return on common equity in 2000. Refunds will be made 

Total opmting m u  $4 871 w-281) 
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area remained constant in 2000 but d d  in 1999 
primarily due to a deer-a in revenues under a power 
supply agreement with Oglethorp Powm Corporation 
(OPC). 

Revenues from sales to affiliated companies within 
the Southern electric system, as well as purchases of 
energy, will vary h r n  year to year dependmg on demand 
and the availability and Cost of generating resources at 
each company. These transactions do not have a 
significant impact on eamiugs. 

Otha operating revenues in 2000 increased $39 
million (33 percent) primarily due to increased revenues 
from the transmission of electricity and gains on the sale 
of generating plant emission dlowmces. Under a GPSC 
order, $28 million of the gains on emission allowance 
sales in 2000 were used to reduce recoverable fuel costs 
and as such, did not affect amings. In 1999, other 
operating revenues increased $2 1 million or (2 1 percent) 
from the previous year due primarily to iwmsd 
revenues from the rental of electric equipment and 
PrOPertY. 

Kilowatt-hour CKWH) sales for 2000 and the percent 
change by p a r  were as follows: 

PtXC4htChWlg e 
20oO 
KWH 2000 1999 

(In bUons) 
Residential 20.7 6.6% (0.41% 
commercial 25.6 8.1 3.7 
Industrial 27.5 0.9 0.1 
other 0.6 3.2 1.5 
Total retail 74.4 4.9 1.1 
Sales for resale - 

Non-affilkteS 6 5  27.7 (21.4) 
Affiliates 2.4 35.6 (11.9) 

Total sales for male 8.9 28.8 (19.1) 
833 7.1 UJ) Total sales - 

Residential and commercial d e s  increased 6.6 
percent and 8.1 percent, respectively, due to warmer 
summer temperatures and c o l k  winter weather. Strong 
regional economic p w h  was also a factor in the 
incregst in commercial sales. hdustml * salesramaind 
M l y  constant. In 1999, residential sales decreased 0.4 
percent due to moderate summer temperatures, while 

commercial sales increased 3.7 percent due to strong 
regional economic growh. Industrial sales remained 
fairry constant. 

Expenses 

Fuel costs constitute the smgle largest expense for tRe 
Company. Tbe mix of fuel sources for generation of 
electricity is d&mined primarily by system load, the unit 
cost of fuel consumed, and the availability of hydro and 
nuclear generating units. The amount and sources of 
generation and the average cost of fuel per net KWH 
generated were as follows: 

2000 1999 1998 

(billions of KWH) 73.6 69.3 69.1 
Totd generation 

Sources of generation 
(P-0 - 

Coal 75.8 75.5 73.3 
Nuclear 21.2 21.6 21.6 
H Y h  0.8 1.0 2.6 
Oil and gas 2.2 1.9 2.5 

Average cost of fuel per net 
KWH generatd 

(cents) -- 1.39 1.34 1.36 

Fuel expense increased 10.7 percent in 2000 due to an 
increase in generation to meet hi* energy demands, a 
decrease in generation from hydro plants, and a higher 
average cost of fuel. Fuel expense increased 0.3 p m t  
in 1999 due to a slight increase in fossil and nuclear 
generation and a decrease in generation from hydro 
plants, partially offset by a lower average cost of fuel. 

pucchased power expense in 2000 increased $206 
million (53 percent) over the prior year due to higher 
retail energy demands and power marketing activities. 
The majority of the increase was offset by increases in 
retail fuel revemm and power marketing revenus and 
therefore did not af fec t  earnings. As discussed above, the 
expense associated with energy purchased for power 

resold. purchased power expense decreased slightly in 
1999. 

activitia is generally offset by revenue when 

Other operation and maintenance expenses in 2000 
increased slightly over those in 1999. Increased line 
maintenance, customer assistance and sales expense and 
additional severance costs were partially offset by 
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decreased generating plant maintenance and decreased 
employee benefit provisions. Other operation and 
maintenatlce expenses increased 1.6 percent in 1999 
primarily due to i n m s e d  gezlerating plant maintenance, 
partially o f k t  by a reduction in the charges related to the 
implementation of a customer service system in 1998, 
decreased year 2000 readiness costs, and decreased 
employee benefit provisions. 

Depreciation and amortization increased $66 million 
in 2000 due to $50 million of additional accelerated 
amortization of regulatory assets required under the 
second year of the GPSC retail rate order and increased 
plant in service. Depreciation and amortization decreased 
$26 1 million in 1999 primarily due to higher depreciation 
charges recognumi in 1998 under the prior GPSC 
accounting order and the cornpietion in 1998 of the 
amortization of deferred Plant Vogtle costs. 

Interest income decreased $3 million in 2000 
primarily due to decreased intereat m tmporary cash 
investmmts. h t m t  income decreased in 1999 primarily 
due to the 1998 recognition of $73 million in interest 
income resulting from the resolution of tax issues with the 
IRS and the State of Georgia. Other, net decreased in 
2000 due to an i n c m e  in charitable contributions. In 
1999, other, net decreased due primarily to increased bad 
debt expense related to cofl8umer energy dEciency 
improvment hancmg. 

Interest expense, net increased in 2000 due to the 
issuance of an additional $300 million in senior notes 
during 2000. Interest expense, net decreased in 1999 due 
primarily to the rehncing  or retirement of securities. 
The Company rekanced or retired $1 79 million and $775 
million of securities in 2000 and 1999, respectively. 
Distributions on preferred securities of subsidmy 
companies decreased $7 million in 2000 due to the 
redemption of $100 d o n  of prefened securities in 
December 1999. Distributions on preferred securities of 
subsidiary companies increased $1 1 million in 1999 due 
to the issuance of additional mandatorily deemable 
preferred securities in January 1999. 

Effects of Inflation 

The Company is subject to rate regulation and income tax 
laws that are based on the recovery of historical costs. 
Therefore, infIation crates an economic loss because the 
Company is recovering its costs of investments in d o h  

that have less purchasing power. While the inflation rate 
has been relatively low in recent y m ,  it continues to 
have an adverse effect on the Compmy because of the 
large investment in utility p h t s  with long economic life. 
Conventional accounting for historical cost does not 
recognize this economic loss nor the partially offsetting 
gain that arises through financing facilities with fixed- 
money obligations such as long-term debt and preferred 
securities. Any recognition of inflation by regulatory 
authorities is reflected in the rate of return allowed. 

FUTURX EARNINGS POTENTIAL 

The results of operations for the past three years are not 
nwessaiiy indicative of future earnings. The lwei of 
future eamings depends on numerous factors including 
regulatory matters and energy sales. 

The Company currentIy operates as a verticdly 
integrated utility pmvidmg electricity to customers within 
its traditional service area located in the State of Georgia. 
Prices for electricity provided by the Company to retaii 
customers are set by the GPSC under cost-based 
regulatory principles. 

On January 1,1999, the Company began opemting 
under a new three-year retail rate order. The Company’s 
earnhgs are evaluated against aretail return on COMMO~ 

equity range of 10 percent to 12.5 percent, with required 
rate reductions of $262 million on an anuual basis 
effective in 1999 and an additional $24 million effective 
in 2000. The order provides for $85 million in each year, 
plus up to $50 miltion of any earnings above the 12.5 
pacent return during the second and third years, to be 
applied to accelerated amortization or depreciation of 
assets. Two-thirds of any additional eammgs above the 
12.5 percent return will be applied to rate reductions, with 
the remaining onethird retained by the Company. 
Pursuant to the GPSC retail rate order, in 2000 and 1999, 
the Company recorded $85 million in accelerated 
amortization of regulatory assets. In 2000, the company 
also recorded the additional $50 million of accelaated 
amortization. The accelexated amorthtion is recorded in 
a reguzatorY liability account as mandated by the GPSC. 
Tn addition, the Company recorded $44 million and $79 
million of r e v m e  subject to refund for estimated 
earnings above 12.5 percent in 2000 and 1999, 
respectively. Refunds applicable to 1999 were made to 
customers in 2000. The Company will file a general rate 
cage on Jdy 2,2001 in response to which the GPSC 
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would be expected to determine whether the retail rate 
order should be continued, modi&d, or discontinued. See 
Note 3 to the financial statements under TRetd Rate 
order“ for additional imfodon. 

Growth in energy sales is subject to a n m k  of 
factam which traditionally have included changw in 
contracts with neighborins utilities, energy CoflBmtion 
practiced by customers, the elasticity of demand, weather, 
competition, initiatim to increase salas to existing 
customers, and the rate of economic growth in the 
Company’s service mea. Assuming m d  weather, retail 
d e s  growth from 2000 is projected to be approximately 
2.4 percent annually on average during 2001 through 
2003. 

The CO-y has enmed into purchase power 
agreements which will result in higher capacity and 
operating and maintenanc e payments in future years. See 
Note 4 to the financial statements under ‘Turchased 
Power Commitments’’ fomdditional information. 

The Company is c m s t r w h  ’ g two 566 =@watt 
combined cycle units at Plant Wausley to begin operation 
in 2002. These units have been certified by the GPSC to 
s m  the Company’s d l  customerx for approximately 
seven years. Savannah El&c will have the rights to 200 
megawatts of capacity from them units for the game 
S C V ~ - ~  period. 

The Company is also cmstructing a 571 megawatt 
combined cycle unit at P h t  Goat Rock to begin 
0peratiOn in 2002, and a 610 megawatt combined cycle 
unit at Plant Goat Rock to begin operation in 2003. The 
power from thae units will initially be sold into the 
w h o l d e  market when they begin operation The 
Company has filed with the GPSC for certification of 
these e t a  to begin serving the Compaly’s d 
czlstomers in 2003 and 2004, respectively, for a term of 
seven yeass each. 

In addition to s e e h g  cmtijlcation of Plant Goat 
Rock, the Company is also seeking certification of a sewen 
year coMmitrnent to 615 megawatts begimritlg in 2004 at 
Plant Autaugade to serve its retail customers. Plant 
Autaugadle is currently under construction by Alabama 
Power. 

Further, the Company is mnstructhg Plant Dddberg, 
a ten unit, 800 mgawatt oombustion turbine peaking 

power plant that will s m  the wholesale market. Units 
one through eight began operation in May 2000; units 
nine and ten are expected to begin operation in June  200 1. 
The Company has m t d  into wholesale contracts to sell 
all 800 megawatts of capacity. These contracts cover 
substantially all of the output of the plant for the h t  five 
years. Because these units are dedicated to the wholesale 
market, retail rates will not be affected 

. .  The Company is aggmsively working to mamiam 
and expand its s h e  of wholesale s d a  in the 
Southeastern power markets. In January 200 1, Southem 
Company anntlunced the formation of a new subsidmy, 

and finance wholesale generating assets in the Southeast. 
Energy from its assets will be mrhted to wholesale 
customers under the Southem Company name. The 
current plan is for Georgia Power and Alabama Power to 
transfer Plant Dahlberg and the units under construction at 
Piants Wansley, Goat Rock and Autaugaville to SPC in 
2001. The Company will enter into purchased power 
capacity agreements with SPC for power h m  the units at 
Plants Wansley, Goat Rock, and Autaugadle to m e  the 
Company’s retail customers. 

southern Power company (SPC), SPC will O K &  manage, 

h accordance with Financial Accounting Sterndards 
Board (FASB) Statement No. 87, Employers’ Accounthg 
for Pensions, the Company recorded mn-cash income of 
approximately $59 million in 2000. Pension plan income 
in 200 1 is expected to be las as a result of plan 
amendments. Future pension hmme is dependent on 
several factors including trust earnings and chmges to the 
plan. For additional informtion see Note 2 to the 
financial statements. 

Compliance costs related to current and future 
mvimmnmtal laws, regulations, and litigation could 
affect earnings if such costs are not l l l y  recovered. See 
“Environmental Issues” for further discussion of these 
mattas. 

The eleckic utility industry in the United States is 
continuing to evolve as a result of replatoy and 
competitive factors. Among the pnmary agents of change 
has been the Energy Policy Act of 1992 (Energy Act). 
The Energy Act allows independent power producers 
(IPPs) to access a utility’s transmission network in order 
to sell electricity to other utilities. Although the Energy 
Act does not permit retail customer access, it was a major 
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cataiyst for the cwent regtnrcturing and consolidation 
taking place within the utility industry. 

On December 20,1999, the Federal Energy 
Regulatory Commission (FERC) issued its final rule on 
Regional Transmission Organizations (RTOs). The order 
encorngal utilities owning transmission systems to form 
RTOs on a voluntary basis. After participating in regional 
canferences with customers and other members of the 
public to discuss the formation of RTOs, utilities were 
required to make a firing with the FERC. On October 16, 
2000, Southern Company and its five integrated Southeast 
utilities, includmg the Company, filed with the FERC a 
proposal for the creation of an RTO. The proposal is for 
the formation of a for-profit company that would have 
control of the bulk power trammission system of 
participating utilities. Participants would have the option 
to either maintain their ownership, divest, sell, or lease 
their assets to the proposed RTO. lfthe FEKC accepts the 
proposal as filed, the creation of the RTO is not expected 
to have a material impact on the hancial statements of 
the Company. However, the ultimate outcome of this 
matter cannot now be determined. 

The Company continues to compete with other 
electric suppliers within the state. In Georgia, most new 
retail customers with at least 900 kilowatts of connected 
load may chose their electricity supplier. Numerous 
federal and state initiatives are in varying stages to 
promote wholesale and retail competition across the 
nation. Among other thmgs, these initiatives allow 
customers to choose their electricity provider. As these 
initiatives materiah,  the structure of the utiIity industry 
could radically change. Some states have approved 
initiatives that result in a separation of the ownership 
d o r  operation of generating facilities h m  the 
ownership andlor operation of transmission and 
distribution facilities. W e  the GPSC has held 
workshops to discuss retail competition and industry 
restructuxing, there has been no proposed or enacted 
legislation to date in Georgia. Enactment would require 
numerous issues to be resolved, jncludmg significant ones 
relating to transmission pnchg and recovery of costs. 
The GPSC continua its assessment of the range of 
potential stranded costs. The inability of the Company to 
recover all its costs, includmg the regulatory assets 
described in Note 1 to the hancial statements, could have 
a material effect on the h c i a l  condition of the 
Company. The Company is attempting to reduce 
regulatory assets h u g h  the GPSC retail rate order. See 

Note 3 to the financial statements under ‘Xetail Rate 
Order” for additional information. 

The Company is subject to the provisions of FASB 
Statement No. 71, Accounting for the Effects of Certain 
Types of Regulation. In the event that a portion of the 
Company’s operations is no longer subject to these 
provisions, the Company would be required to write off 
related regulatory assets and liabilities that are not 
specifically recoverable, and determine if any other assets 
have been impaired. S e e  Note 1 to the financial 
statements under “Regulatory Assets and Liabilities” for 
additional information. 

The staff of the Securities and Exchange Commission 
(SEC) has questioned certain of the current accounting 
practices of the electric utility industry - including the 
Company’s - regarding the recogrution, measurement, and 
classification in the financial statements of 
decommissioning costs for nuclear generating facilities. 
Zn response to these questions, the FASB is reviewing the 
accounting for liabilities related to the retirement of long- 
lived assets, including nuclear decommissioning. If the 
FASB issues new accounting rules, the estimated costs of 
rething the Company’s nuclear and other facilities may be 
requiretl to be recorded as liabilities in the Balance 
Sheets. Also, the annual provisions for such costs could 
change. Because of the Company’s current ability to 
recover asset retiriment costs through rates, these changes 
would not have a signrfcant adverse effect on results of 
operations. See Note 1 to the f m c i d  statements under 
“Depreciation and Nuclear Decommissioning“ €or 
additional infomation. 

Exposure to Market Risb 

Due to cost-based rate regulation, the Company currently 
has limited exposure to market volatility in Merest rates, 
commodity fuel pic- and prices of electricity. (See the 
discussion above for potential changes in industry 
structure.) To mitigate midual risks relative to 
movements in electricity prices, the Company enters into 
hd price contracts for the purchase and d e  of 
electricity through the wbolesale electricity market. 
Realized gains and losses are m p i z e d  in the income 

h m  these activities was not material to the Company’s 
kancial position, results of operations, or cash flows. 
Also, based on the Company’s overdl interest rate 
exposure at December 3 1,2000, a --term 100 basis 

statement BS incurred. At December 3 1,2000, exposure 
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point change in interest rates would not: materially affect 
the financial statements. 

New Accounting Standard 

In June 2000, the FASB issued Statement No. 138, an 
amendment of Statement No. 133, Accounting for 
Derivative Instruments and Hedghg Activities. Statement 
No. 133, as amended, establishes accounting and 
reporting standards for derivative inStnrments and for 
hedging activities. Statement No. 133 requires that 
certain derivative instruments be recorded in the balance 
sheet as either an asset or liability measured at f a t  value 
and that changes in the fair value be recognized currently 
in earnings unless specific hedge accounting criteria are 
met. 

Substantially all of the Company’s buIk energy 
purchases and sales meet the definition of a derivative 
under Statement No. I. 33. In many cases, these 
transactions meet the normal purchase and sale exception 
and the related contracts will continue to be accounted for 
under the accrual method. Certain of these iastruments 
qualify as cash flow hedges resulting in the defend of 
related gains and losses in other comprehensive income 
until the hedged transactions occur. Any ineffectiveness 
will be recognized currently in net income. However, 
othm will be required to be marked to market though 
current period income. 

The Company adopted the provisions of Statement 
No. 133 effective January 1,200I. The impact on net 
income was immaterial. The application of the new d e s  
is still evolving and further guidance from the FASB is 
expected, which could additionally impact the Company’s 
financial statements. 

FINANCIAL CONDITION 

Plant Additions 

In 2000, gross utility plant additions were $1.1 billion. 
These additions were primarily related to transmission 
and distribution facilities, the purchase of nuclear fuel, 
and the construction of additional combustion turbine and 
combined cycle units. The fimds needed for gross 
property additions are currently provided from operations, 
short-term and long-term debt, and capital contributions 
from Southem Company. The Statements of Cash Flows 
provide additiod details. 

Financing Activities 

In 2000, the Company’s financing costs increased due to 
the issuance of new debt d u n g  the year. New issues 
during 1998 k u g h  2000 totaled $1.5 billion and 
retirement or repayment of higherast securities totaled 
$1.7 billion 

Special purpose subsidiaries of the Company have 
issued madatonly redeemable preferred securities. See 
Note 9 to the financial statements under “Prefemd 
Securities” for additional information. 

Composite financing rates for long-tem debt, 
preferred stock, and preferred securities for the years 
1998 through 2000, as of ym-end, were as follows: 

2000 1999 1998 
Composite interest rate 

Composite preferred 

Composite preferred 

on long-term debt 5.90% 5.48% 5.64% 

stock dividend rate 4.60 4.60 5.52 

securities dividend rate 7.49 7.49 7.89 

Liquidity and Capital Requirements 

Cash provided from operations decreased by $135 million 
in 2000, primarily due to higher fuel and purchased power 
expenses related to increased energy demands. 

The Company estimates that consmction 
expenditures for the yem 2001 through 2003 will total 
$1.6 billion, $1.3 billion, and $0.8 billion, respectively. If 
the company transfers wholesale gen&ation assets to SPC 
in 2001 as contenrplated, construction expenditures for 
the years 2001 through 2003 will total $1 .O billion, $0.9 
billion, and $0.7 billion, respectively. Investmats in 
additioial combustion turbine and combined cycle 
generating units, transmission and distribution facilities, 
enhancements to existing generating plants, and 
equipment to comply with mvimnmental requirements 
are planned. 

Cash requirements for redemptions announced and 
maturities of long-team debt are expected to total $58 1 
million during 2001 h u &  2003. 

As a result of requirements by the Nuclear Regulatory 
Commission, the Company has wtablished external trust 
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funds for the purpose of funding nuclear 
decommissioning costs. The amount to be W e d  is $30 
million each year in 200 1,2002, and 2003. For additional 
information concerning nuclear decommissioning costs, 
see Note 1 to the financial statements under “Depreciation 
and Nuclear Decommissioning.” 

Sources of Capital 

The Company expects to meet future capital requirements 
primarily using funds generated from operations and 
equity funds from Southern Company and, if needed, by 
the issuance of new debt and equity securities, term loans, 

needs and contingencies, the Company had approximately 
$1.8 billion of unused credit arrangements with brtnks at 
the beginning of 2001. See Note 9 to the financial 
statements under “Bank Credit Arrangements” for 
additional information. 

a d  Short-term bornwings. TO fz l~et  Short-term cash 

Recently, the Company has relied on the issuance of 
unsecured debt and trust preferred securities, in addition 
to unsecured pollution txntrol bonds issued for its benefit 
by public authorities, to meet its long-term external 
m i n g  requimmmts. In years past, the company 
issued first mortgage bonds, mortgage backed pollution 
control bonds and preferred stock to fund its extemal 
requirements. The amount outstanding of the later 
securities has been steadily declining during the last four 
Y-. 

If the Company were to choose to issue new h t  
mortgage bonds or preferred stock once again, it would be 
requrred to meet certain coverage requirements. 

ENVIRONMENTAL ISSUES 

CIean Air Act 

In November 1990, the Clean Air Act Amendments of 
1990 (Clean Air Act) were signed into law. Title IV of 
the Clean Air Act - the acid rain compliance provision of 
the law -- significantly affwted Southern Company’s 
subsidiaries, includug the Company. Specific reductions 
in sulfur dioxide and nitrogen oxide emissions h m  
fossil-fired generating plants ~ f e  required in two phases. 
Phase I compliance began in 1995 and some 50 generating 
units within Southern Company’s subsidiaries were 
brought into compliance with Phase I requirements. 

Southern Company’s subsidiaries, includmg the 
Company, achieved Phase I sulfur dioxide compliance at 
the affected units by switching to low-sulfur coal, which 
required some equipment upgrades. Construction 
expenditures for the Company’s Phase I compliance 
totaled approximately $167 million. 

Phase IE sulfur dioxide compliance was required in 
2000. Southem Company’s subsidiaries, including the 
Company, used emission allowances and fuel switchng to 
comply with Phase II requkmmts. Also, equipment to 
control nitrogen oxide emissions was installed on 
additional system fossil-fired units as necessary to meet 
Phase II Mta and ozone non-attainment requirements for 
metropolitan Atlanta through 2000. Compliance for 
Phase II and initial ozone non-attainmmt requirements 
increased total constructmn -tures for the Company 
through 2000 by approximately $39 million. 

The one-hour ozone non-attainment standards for the 
Atlanta area have been set and must be implemented in 
May 2003. Seven generating plants will be affected in the 
Atlanta area. AdditionaI construction expmdhes for the 
Company’s compliance with these new rules are cumntly 
estimated at approximately $705 millioxl. 

A significant portion of costs related to the acid rain 
and ozone non-attainment provisions of the Clean Air Act 
is expected to be recovered through existing rat- 
provisions. However, there can be no a s s m e  that all 
Clean Air Act costs will be recovered. 
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Environmental Protection Agency Litigation 

On November 3,1999, the EPA brought a c i d  action in 
the U.S. District Court for the Northern District of 
Georgia. The complaint alleges violations of the 
prevention of significant deterioration and new source 
review provisions of the Clean Air Act with respect to 
cod-fied generating facilities at the Company’s Bowen 
and Scherer plants. The civil action requests penalties 
and injunctive relief, including an order requjringthe 
installation of the best available control technofogy at the 
affected units. The EPA c o n m t i y  issued a notice of 
violation to the Company relating to these two plants. In 
early 2000, the EPA fded a motion to etMend its complaint 
to add the Violations alleged in its notice of violation. The 
complaint and the notice of violation are similar to those 
brought against and issued to several other electric 
utilities. The complaint and the notice of violation allege 
that the Company failed to secure necessaypermits or 
W l  additional pollution equipment when perfoming 
maintenance and construction at coal bmmg plants 
constructed or under construction prior to 1978. The 
C o m p y  believes that it complied with applicable laws 
and the EPA’s regulations d inter@& ‘onsinef€ectat 
the time the work in question took place. The Clean Air 
Act authmizes civil padties of up to $27,500 per day per 
violation at each generating unit. prior to January 30, 
1997, the penalty was $25,000 per day. An adverse 
outcome of this matter could require substantial capital 
expedtures that cannot be dekrmined at this time and 
possibly require payment of substantial penalties. This 
could affect future d t s  of operations, cash flows, and 
possibly fmancial condition unless such costs can be 
recovered through regulated rates. 

Other EnvironmenG1 Issues 

In July 1997, the EPA revised the national ambient air 
quality standards for ozone and particulate matter. This 
revision made the standards significantly more &g&. 
In the subsequent litigation of these standards, the U S  
Suprane Court recently dismissed certain challenges but 
found the EPA’s implementation program for the new 
ozone standad unlawful and rema.n&d it to the EPA. In 
addition, the Federal District of Columbia Circuit Court 
of Appeals will address other le& challenges to these 
sterndards in mid-2001. If the atandards are evmtudy 
upheld, implmentmrtion could be required by 2007 to 
2010. 

In September 1998, the EPA issued the final regional 
nitrogen oxide reduction rules to the states for 
implementation. Compliance is required by May 3 1,  
2004. The final rule affects 21 states, includmg Georgia. 

In December 2000, the EPA completed its utility 
study for mercury and other hazardous air pollutants 
(HAPS) and issued a determination that m emission 
control program for mercury and, perhaps, other H A P S  is 
wmanted. The program is to be developed over the next 
four years under the Maximum Achievable Control 
Technology (MACT) provisions of the Clean Air Act. 
This determination is being challenged in the courts. In 
January 200 1, the EPA proposed guidance for the 
determination of Best Available Retrofit Technology 
(BART) emission controls under the Regional Haze 
Regulations. Installation of BART controIs would likely 
be required m u n d  20 10. Litigation of the BART d e s  is 
probable in the near future. 

Implementation of the final state rula for these 
initiatives could require substantial further ductions in 
nitrogen oxide, sulfur dioxide, meray, and other H A P S  
emissions h m  fossil-fired generating facilities and other 
industries in thcse states. Additional w m p k e  costs 
and capital expenditures resdting h m  the 
imprementation of these rules and standards m o t  be 
determined until the results of legal challmgm are hm, 
and the states have adopted their final rules. Reviews by 
the new administration in Washington, D.C. add to the 
uncertainties associated with BART guidance and the 
MACT determination for mercury and other HAPS. 

The Company must comply with other m v h n m d  
laws and regulations that cover the handling and disposal 
of hazardous waste. Under these various laws and 
regulations, the Company could incur costs to clean up 
properhes currently or previously owned. The Company 
conducts studies to d e  the extent of any re@d 
c1mn-u~ costs and has recognized in the financial 
statements costs to clean up h w n  sites. These costs for 
the Company amnunted to $4 million, $4 million, and 
$6 million in 2000,1999, and 1998, respectively, 
Additional sites may require mhmnental remediation 
for which the Company may be liable for a portion of or 
all required clean-up costs. See Note 3 to the h c i a l  
statements under “Other Environmental Contingencies” 
for infomation regmhg the Company’s potentially 
responsible party status at a site in Brunswick, Gm*a, 
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and the status of sites listed on the State of Georgia’s 
hazardous site inventory. 

The EPA and state environmental regulatory agencies 
are reviewing and evaluating various matters including: 
control strateges to reduce regional haze; limits on 
pollutant discharges to impaired waters; water intake 
restrictions; and hazardous waste disposal requirements. 
The impact of any new standards will depend on the 
development and implementation of applicable 
regulations. 

Several major pieces of environmental legislation are 
being considered for reauthorization or amendment by 
Congress. These include: the Clean Air Act; the CIean 
Water Act; the Comprehensive Environmental Response, 
Compensation, and Liability Act; the Resource 
Conservation and Recovery Act; the Toxic Substances 
Control Act; and the Endangered Species Act. Changes to 
these laws could affect many areas of the Company’s 
operations. The full impact of any such changes cannot 
be determined at this time. 

Compliance with possible additional legislation 
related to global climate change, eIectromapdc fields, 
and other envirorrmental and health concems could 
signifimtly affect the Company. The impact of new 
legislation -- if any - will depend on the subsequent 
development and implementation of applicable 
regulations. In addition, the potentiaI exists for liability 
as the result of lawsuits alleging damages caused by 
electromagnetic fields. 

CAUTIONARY STATF,MENT REGARDING 
FORWARBLOOWNG INFORMATION 

The COQUIY’S 2000 Annual Report contains forward- 
loolung and historical idomtion: In some cases, 
forward-looking statements can be identified by 
t e m h o l o ~  such as “may,” c’will,’’ “should,” “expects,” 
“plans,” “anticipates,” ‘believes,” “estimates,” “predicts,” 
“ptential” or “continue” or the negative of these terms or 
other comparable terminology. The Company cautions 
that there are various important factors that could cause 
actual results to differ materially h m  those indicated in 
the forward-Iookmg statements; accordingly, there can be 
no assurance that such indicated results will be realized. 
These factors include the impact of recenf and future 
federal and state regulatory change, including legislative 
a d  regulatory initiatives rewdhg deregulation and 

restructuring of the electric utility industry and also 
changes in environmmta1 ami other laws and regulations 
to which the Company is subject, as well as changes in 
application of existing laws and regulations; current and 
future litigation, including the pending EPA civil action 
and the race discrimination litigation a p m t  the 
Company; the extent and timing of the entry of additional 
competition in the Company’s markets; potential business 
strategies, including acquisitions or dispositions of assets 
or businesses, which cannot be assured to be completed or 
beneficial; internal restructuring or other restructuring 
options, that may be pursued by the Company; state and 
federa1 rate regulation in the United States; political, legal 
and economic conditions and developments in the United 
States; financial market conditions and the results of 
financing efforts; the impact of fluctuations in commodity 
prices, interest rates and customer demand; weather and 
other  tut tal phenomena; the ability of the Company to 
obtain additional generating capacity at competitive 
prices; and other factors discussed elsewhere hwein and 
in other reports (including Form 10-K) filed from time to 
time by the Company with the SEC. 
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2000 1999 1998 
(in thousands) 

Operating Revenues: 
Retail sales $4,317,338 $4,050,088 $4,298,2 17 
Sales for resale - 

Non-affiliates 2 9 7,6 4 3 2 10,104 259,234 
Affiliates 96,150 76,426 8 1,606 

Other revenues 159.487 120,057 99,196 
Total operating revenues 4,870,618 4,456,675 4,738,253 
Operating Expenses: 
Operation - 

Fuel 1,0 17,878 9 19,876 917,119 
Purchased power -- 

Non-affiliates 356,189 2 14,573 229,960 
Affiliates 239,815 174,989 161,003 

Other 795,458 784,359 819,589 
Maintenance 404,189 41 1,983 358,218 
Depreciation and amodmtion 619,094 552,966 8 13,802 
Taxes other than income taxes 204,527 202,853 2 0 4,6 2 3 

TotaI operating expenses 3,637,150 3,261,599 3,5 37,850 
Operating Income 1,233,468 1,195,076 1,200,403 
Other Income (Expense): 
Interest income 2,629 5,583 79,578 

Other, net ( 5 0.4 9 5) (47,986) (38,277) 
Earnings Before Interest and Income Taxes 1,188,653 1,155,3 94 1,245,439 
Interest Charges and Other: 
Merest expense, net 208,868 194,869 2 16,3 13 
Distributions on preferred securities of subsidiaries 59,104 65,774 54,327 
Total interest charges and other, net 267,972 260,M3 270,640 

Income taxes 360,587 35 1,639 398,632 
Net Income 560,094 543,112 576,167 

Write down of Rocky Mountain plant c 33,536 

Equity in earnings of unconsolidated subsidiaries 3,051 2,721 3,735 

Earnings Before Income Taxes 920,681 894,75 1 974,7 9 9 

_. 

The accompanying notes are an integra1 part of thcse statements. 
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2000 I999 1998 
(in thousands) 

Operating Activities: 
Net income $ 560,094 $ 543,112 $ 576,167 
Adjustments to reconcile net income to net 

cash provided from operating activities -- 
663,878 867,637 Depreciation and amortization 7 12,960 

Deferred income taxes and investment tax credits, net (28,961) (34,930) (93,005) 
Other, net (51,501) (42,179) 40,396 
Changes in certain current assets and liabilities - 

Receivables, net (108,621) 21,645 (25,453) 
Fossil fuel stock 26,835 (22,165) (8,066) 
Materials and supplies (997 15 1 (10,417) (3,090) 

Energy cost recovery, retail (95,235) (26,862) (7,649) 
Accounts payables 64,412 13,095 47,862 

other (9,092) 90,788 6,997 
Net cash provided from operahng activities 1,061,176 I ,  195,985 1,40 1,796 
Investing Activities: 
Gross property additions (1,078,163) (790,464) (499,053) 
other (5,450) (27,454) 67,03 1 
Net cash used for investing activities (1,083,613) (8 1 7 3  18) (432,022) 
Financing Activities: 
Increase (decrease) in notes payable, net 67,598 295,389 (25,378) 
Proceeds -- 

Senior notes 300,000 100,000 495,000 
Poilution control bonds 78,725 23 8,000 89,990 
Preferred securities - 200,000 
Capital contributions from parent company 301,514 155,777 235 

First mortgage bonds (100,000) (404,000) ( 5  58,250) 
Pollution control bonds (78,725) (235,000) (89,990) 
Preferred securities (100,000) 
Preferred stock (383) (36,23 1) (106,064) 

(270,000) Capital dstributions to parent Company 
Payment of preferred stock dividends (751) (984) (9,137) 
Payment of common stock dwidends (549,600) (543,000) (536,600) 

Net cash provided from (used for) financing activities 17,147 (35 9,679) (1,036,835) 
Net Change in Cash and Cash Equivalents I5 9 2 9 0 1 18,388 (67,061) 
Cash and Cash Equivalents at Beginning of Year 34,660 16,272 83,333 
Cash and Cash Equivalents at End of Year $ 29370 $ 34,660 $ 16,272 
Supplemental Cash Flow Information: 
Cash paid during the year for -- 

Retirements -- 

Other (1,231) (29,630) (26,M 11 

Interest (net of amount capitalized) $ 265,373 $ 247,050 16 269,524 
h o m e  taxes (net of refunds) 39231 0 394,45 7 480,3 1 a 

The accompanying notes are an integral part of these statements. 
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Assets 2000 1999 

Current Assets: 
Cash and cash equivalents 
Receivables -- 

Customer accounts receivable 
Unrecovered retail fuel clause revenue 
Other accounts and notes receivable 
Affiliated companies 
Accumulated provision for uncollectible accounts 

Fossil fuel stock, at average cost 
Materials and supples, at average cost 

$ 29,370 

465,249 
13 1,623 
156,143 
13,312 
(5,100) 
99,463 

263,609 

(in thousands) 

$ 34,660 

40 1,773 
36,388 

202,544 
16,006 

126,298 
(7,0001 

253, a94 
Other 97,515 63,990 
Total current assets 1,251,184 1,028,553 
Property, Plant, and Equipment: 
In service 16,469,706 15,798,624 
Less accumulated provision for depreciation 6.914312 6,53 8,5 74 

9,555,194 9,260,050 
Nuclear fuel, at amortized cost 120,570 1 19,288 
Construction work in proaess mote 41 652,264 425,975 
Total property, plant, and wuimnent 10,328.028 9,805,3 13 
Other Property and Xnvestments: 
Equity investments in unconsolidated subsidiaries (Note 4) 25,4a5 25,024 
Nuclear decommissioning trusts 375,666 371,914 
Other 33,829 33,766 
Total other ~roperty and investments 434,980 430,704 
Deferred Charger and Other Assets:  
Deferred charges related to income taxes (Note 8) 565,982 590,893 
Prepaid pension costs 205,113 145,801 
Debt expense, being amortized 53,748 55,824 
Premium on reacquired debt, being amortized 173,610 184,33 1 

Total deferred charges and other assets 1,119,4 17 1,097,290 

The accompanying no& are an integral part of these balance shetts. 

other 120.964 120,44 1 
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Liabilities and Stockholder's Equity 2000 1999 
(in t h o u a d )  

Current Liabilities: 
Securities due within one year (Note 9) $ 1,808 $ 155,772 
Notes payable 7 0 3,8 3 9 636,241 
Accounts payable - 

Affiliated 117,168 76,591 
other 397,550 346,785 

C u s t o m  deposits 7 w o  74,695 
Taxes accrued -- 

Income taxes 5,153 7,9 14 
other 137,511 127,4 14 

58,665 
38,143 

Interest accrued 47J44 
Vacation pay accrued 38,865 
other 153,400 153,767 
Total current liabilities 1,681,076 1.675.987 
Long-term debt (See accompan ying statements) 3,041,939 2,688,358 . 
Deferred Credits- and Other Liabilities: 
Accumulated deferred income taxes mote 8) 2,182,783 2,202,565 
Deferred credits related to income taxes (Note 8) 2 6 7,O 8 3 
Accumulated deferred investment tax d i t s  (Note 8) 352,282 367,114 
Employee benefits provisions 177,444 181,529 
Other 397.655 236.8 12 
Total deferred credits and other liabilities 3357.231 3,255103 
Company oblignted mandatorily redeemable preferred 

securfties of subsidiary t rusts  holding company junior 
subordinated notes (See $coomp8n rinrt statements) 789350 789,250 

myim statements) 14,569 14,952 
Common stockholder's equity ( see accompanyinE statements) 4,249,544 3,938.210 
Cumulative preferred stock (See ~ccomp 

5 2361 0 
The accompanying notes are an integral pnrt of these balance sheets. 

247,067 
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Long-Term Debt: 
First mortgage bonds -- 

Maturitv 
March 1,2000 
April 1,2003 
August 1,2003 
2005 
2008 

lnterestRates 
6.00% 
6.625% 
6.35% 
6.07% 
6.875% 

(h thcnsuudr) hercent of total) 

$ - $ iao,ooo 
200,000 200,000 

75,000 75,000 
10,000 10,000 
50,000 5 0,000 

2 025 7.70% 57,000 57,000 
Total first mortgage bonds 392,000 492,000 

Variable rate (6.71375% at 1/1/01) due February 22,2002 300,000 - 
5.50% due Decembeb. 1,2005 150,Ooo 150,000 
6.60% due December 3 1,2038 200,000 200,000 
6.625% due March 3 1,2039 100,Ooo 100,000 
6.875% due December 31,2047 145,000 145,000 

Total senior notes payable 895,000 595,000 

senior nom - (Note 9) 

otha loq-tesm debt -- (Note 9) 
Pollution mtrol m a u e  bwds - 
Maturity Interest Rates 
2000 4.375% - 50,000 
200s 5.00% 57,000 57,000 
201 1 Variable (5.10% at 1/1/01) 10,450 10,450 
20 18-20 19 6.00% to 6.25% 13,100 13,100 
202 1-2025 5.40% to 6.75% 308,660 3 37,3 85 
2022-202s Variabb (4.85% to 5.35% at 1/1/01) 622,075 622,075 
2 02 6-20 3 0 Variable (5.00% to 5.10?! at 1/1/01) 206,180 206,180 
2030 4.53% 78,725 - 
2034 5.25% to 5.45% 238,000 238,000 

Total other low-tm debt 1,674,190 1,674,190 
Capital lease obligations (Note 9)  85,179 85,851 
unamortized debt discount, net (2,622) (2,911) 

2032-2034 Variable (5.0% to 5.30% at 1/1/01) 140,000 140,000 

Total long-term debt ( m a l  htmt 
requirement -- $179.6 million) 3,043,747 2,84,13 0 

Less amount due within one year (Note 9) 1,808 155,772 
Total long-term debt eardw2mg BmMlnt due within year $ 3,041,939 $ 2,688,358 37.6 % 36.2 % 
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2000 1999 2000 1999 
(in thousan&) & m n i  of brd) 

Company Obligated Mandatorily 
Redeemable Preferred Securities (Note 9): 

$25 liquidation value -- 6.85% $ 200,000 $ 200,000 
$25 liquidation value - 7.60% 175,000 175,000 
$25 liquidation value - 7.75% 189,250 189,250 
$25 liquidation value -- 7.75% 225,000 225,000 

Total (annual distribution requirement -- $59.1 million) 789,250 789,250 9.7 10.6 
Cumulative Preferred Stock, withut par vatue: 

A~thorized - 55,000,000 shares 
Outstding - 145,689 shares at December 3 I, 2000 
Oulstandhg -- 149,520 shares at D d e r  3 1, 1999 

$100 stated value -- 
4.60% 14,569 14,952 

Total Cumulative preferred stock (annual dividend 

Common Stackholder's Equity: 
requirement - $0.7 million) 14,569 14,952 0.2 0.2 

comon stock, without par value -- 
A ~ t h ~ ~ i z e d  -- 15,000,000 ~hares 
OUktaIIdhg -- 7,76 1,500 S h e  344,250 3 4 4 3 0  

Retainedearnmgs * (Note 9) 1,787,757 1,777,937 

Paid-in capital 2,117,497 1,815,983 
Premium on preferred stock 40 40 

Total commw stockholder's equity (See accompanyln ' g statements) 4,249,544 3,93 8,2 10 52.5 53.0 
Total Capitalhtlon $ 8,095J02 $ 7,430,770 100.0 '% 100.0 % 
The acMmpanying notes are an integral part of these statements. 

IT-93 



STATEMENTS OF COMMON STOCKHOLDER'S EQUrm 
For the Years Ended December 31,2000,1999, and 1998 
Georgia Power Company 2000 Annual Report 

Premium on 
Common Paid-In Preferred Retained 

Earnings Total Stock Capital Stock 
(in thousad}  

BJance at January 1,lM $344,250 $1,929,97 f $160 $1,745,347 $4,019,728 
Net income after dividends on preferred stock 570,228 570,228 
Capital distributions to parent company (270,000) (270,000) 
Capital contributions h m  parent company 235 235 

- 
* - 

Cash dwidends on comfnon stock - (536,600) (536,600) 
I Prefmed stock transactions, net (2) 583 581- 

Balance at December 31,1998 344,250 1,660,206 158 1.779,558 3,784,172 - .  
- Net income after dividends on preferred stock 541,383 54 1,383 

Capitd contributions from parent company 155,777 155,777 - 
Cash & v i h d s  on common stock - * (543,000) (543,000) 
Preferred stock transactions; net (118) (4) ( 122) 
Balance at December 31,19W 344,250 1,815,983 40 1,777,937 3,938,210 
Net income after dividends on preferred stock 559,420 559,420 
Capital contributions from parent company 301,514 301,514 
Cash dividends on common stock f549,600) 1549,600) -pp Balance at Dece 31,2000 $2 117 497 %40 $1787757 $4 49,544 
The accompanying nota are an integral part of t h e  statmk 

- 
* - 

- - 
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1. SUMMARY OF SIGNLFICANT ACCOUNTING 
POLICLlES 

General 

The Company is a wholly owned subsidiary of Southern 
Company, which is the parent company of five integrated 
Southeast utilities, Southern Company Services (SCS), the 

Services (Southern LINC), Mirant Corporation (formerly 
Southem Energy), Southern Nuclear Operating Company 
(Southern Nuclear), Southern Company Energy Solutions, 
and other direct and indirect subsidiaries. The integrated 
Southeast utilities [Alabama Power Company, Georgia 
Power Company, Gulf Power Company, Mississippi 
Power Company, and Savannah Electric and Power 
Company) provide electric service in four states. 
Contracts among the integrated Southeast utilities - 
related to jointly owned generating facilities, 
interconnecting transmission lines, and the exchange of 
electric power -- are regulated by the Federal Energy 
Regulatory Commission (FEW) or the Securities and 
Exchange Commission (SEC). SCS provides, at cost, 
specialized services to Southern Company and subsidmy 
companies. Southern LING provides digital wireless 
communications services to the subsidmy companies and 
also markets these sewices to the public within the 
Southeast. Southern Company Energy Solutions develops 
new business opportunities related to energy products and 
services. Southern Nuclear provides services to Southern 
Company’s nuclear power plants. Mirant Corporation 
acquires, develops, builds, oms, and operates powa 
production and delivery hcilities and provick a broad 
range of energy-related &ces to utilities and industrial 
mmpania in selected w u n ~ e s  around the world. Mirant 
Corporation’s businesses include independent power 
projects, integrated utilities, a distribution company, and 
energy hading and marketing businesses outside the 
Southeastern United States. 

Systml service company, Southern communications 

Southem Company is registered as a holding company 
under the Public Utility Holding Company Act of 1935 
(PUHCA). Both Southan Company and its subsidiaries 
are subject to the regulatory provisions of the PUHCA. 
The Company is also subject to regulation by the FERC 
and the Georgia Public Sewice Commission (GPSC). The 
compaay follows accounting principles &fly 
accepted in the United States ami complies with the 
accounting policies and practices prescribed by the 
respective regulatory commissions. The preparation of 

financial statements in cunformity with zrccountrng 
principles generally accepted in the United States requires 
the use of estimates, and the actual. results may differ fiom 
these estimates. 

Certaia prior years’ data presented in the financial 
statements bave been reclassified to conform with ament 
year presentation. 

Related-Party Transactions 

The Company has an agreement with SCS under which 
the foilowing services are rendered to the Company at 
cost: general and design engin-, purchashg, 
accounting and statistical, finance and treagury, tax, 
information resources, marketing, auditing, insurance and 
pension, human resources, systems and procedures, and 
other services with respect to business and operations and 
power pool operations. Costs for these services amounted 
to $269 million, $253 million, and $25 1 million during 
2000, 1999, and 1998, respectively. 

The Company has an agreement with Southern 
Nuclear d e r  which the following nucleardated 
services are rendered to the Company at cost: general 
executive and advisory sentices; general operations, 
management and technical services; administrative 
services including procurement, accountmg and statistical, 
employee relations, and systems and procedures services; 
strategic planning and budgeting semices; and other 
services with respect to businas and operations. Costs 
for these services amounted to $28 1 million, $270 million, 
and $269 million during 2000,1999, and 1998, 
respectively. 

Regulatory Assets and LkbWties 

The Company is subject to the provisions of Financial 
Accounting Standards Board (I?ASB) Statement No. 7 1, 
Accounting for the Effects of Certain Types of 
Regulation. Regulatory assets represent probable future 
revenues associated with certain costs that are expected to 
be recovered bmcustomem throughthe ratemaking 
process. Regulatory liabilities represent probable future 
ductions in revenues associated with amouuts that m 
expected to be credited to customers thoughthe 
ratemaking process. Pursuant to the terms of the GPSC 
retail rate order, the Company recorded $135 million and 
$85 million in 2000 and 1999, respectively, of accelerated 
cost recovery of regulatory assets which have been 
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recorded on the balance sheet as a regulatory liability. 
See Note 3 under “‘Retail Rate Order” for additiond 
information. Regulatory assets and (liabilities) reflected 
in the Company’s Balance Sheets at December 31 relate 
to the following: 

Deferred income taxes 
Deferred income tax credits 
Premium on reacquired debt 
Corporate buildmg lease 
Vacation pay 
Postretirement bm&ts 
Department of Energy assessments 

Accelexated cost recovery 
Intmt, accelerated cost recovery 

Deferred nuclear outage costs 

ZOO0 1999 
(in millions) 

$566 $591 

174 I84 
55 54 
49 47 
30 33 
21 24 
28 26 

(10) 

1247) (267) 

(220) (35) 

Other, net 23 3 
Total $469 $610 

In the event that a portion of the Company’s 
operations is no longer subject to the provisions of 
Statanent No. 71, the Company would be requid to 
write off related regulatory assets and liabilities that are 
not specifidly recoverable through reguiated rates. In 
addition, the Company would be required to determine if 
any impairment to other assets eXists, including plant, and 
write down the assets, if impair& to their fair value. 

Revenues and Fuel Costs 

The Company currently operates as a vertically integrated 
utility pxoviding electricity to retail customers within its 
trrlditional service area located within the state of 
Georgia, and to wholesale customers in the Southeast. 

Revenues are recogruzed as services are rendered. 
Unbilled revenues are accrued at the end of each fucal 
perid Fuel costs are expensed as the fuel is used. The 
Company’s fuel cost recovery mechanism includes 
provisions to adjust bilfings for fluctuations in h e 1  costs, 
the energy component of purchased power costs, and 
certain other costs. Revenues m adjusted for differences 
between recovemble fuel costa and amounts actually 
recovered in current rates. 

The Company has a diversified base of customers. 
No smgle customer or industry comprism 10 percent or 

more of revenues. For all periods presented, uncoliectible 
accounts averaged less than 1 percent of revenues. 

Fuel expense includes the amortization of the cost of 
nuclear fuel and a cbarge, based on nuclear generation, for 
the permanent disposal of spent nuclear fuel. Total 
charges for nuclear fuel included in fuel expense 
amounted to $75 million in 2000, $74 million in 1999, 
and $74 million in 1998. The Company has a contract 
with the U. S . Department of Energy (DOE) that provides 
for the permanent disposal of spent nuclear fuel. The 
DOE failed to begin disposing of spent fuel in Jmuary 
1995 as required by the contracts, and the Company is 
pursuing legal remedies against the government for breach 
of contract. Effective June 2000, the on-site dry storage 
facility for Plant Hatch became operational. Sufficient 
capacity is believed available to continue dry storage 
operations at Plant Hatch through the life of the plant. 
Sufficient fuel storage capacity currently is available at 
Plant Vogtle to maintain fhfull-core discharge capability for 
both units into the year 2014. 

Also, the Energy Policy Act of 1992 required the 
establishment of a Uranium Enrichment Decontamination 
and Decommissioning Fund, which is to be funded in part 
by a special assessment on utilities with nuclear plants. 
The assessment will be paid over a 15-year period, which 
began in 1993. This fund will be used by the DOE for the 
decontamination and decommissioning of its nuclear fuel 
enrichment bcilities. The law provides that utilities will 
recover these payments in the same manner as any other 
fuel expense. The Company - based w its o w d u p  
interests - estimates its remaining liability under this law 
at December 3 1,2000 to be approximately $19 millioa 
This obligation is recorded in the accompmying Balance 
sheets. 

Depredation and Nuclear Decommissioning 

Depreciation of the origmal. cost of depreciable utility 
plant in service is provided primarily by using composite 
straight-line rates, which approximated 3.3 percent in 
2000 and 1999, and 3.2 percent in 1998. In addition, 
pursuant to a GPSC retail rate order, the Company 
recorded axelerated depreciation of electric plant of 
$304 million in 1998. Total accelerated depreciation 
recorded under the GPSC retail rate order was $467 
million These charges are recorded in the accumulated 
provision for depreciation. When property subject to 
depreciation is retired or otherwise disposed of in the 
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normal course of business, its origrnal cost -- together 
with the cost of removal, less salvage - is charged to 
accumulated depreciation. Miaor items of property 
included in the original cost of the plant are retired when 
the related properky unit is retired. Depreciation expense 
includes an amount for the expected costs of 
decommissioning nuclear facilities and removal of other 
facilities. 

Nuclear Regulatory Commission (NRC) regdatim 
require all licensees operating commercial power 
nactors to establish a plan for providmg, with reasonable 
assurance, funds for decommissioning. The Company 
has established external trust funds to comply with the 
NRC’s regulations. Amounts previously recorded in 
intemal reserves are being transfared into the external 
trust funds over a set period of time as ordered by the 
GPSC. Earnrngs on the trust funds are considered in 
determining decommissioning expense. The NRC’s 
minimum extemal funding requirements are based on a 
generic estimate of the cost to decommission the 
radioactive portions of a nuclear unit based on the size 
and type of reactor. The Company has filed pIans with 
the NRC to en- that -- over time - the deposits and 
mmings of the external trust funds will provide the 
minimum f m b g  amounts prescribed by the NRC. 

The Company peridcally conducts sibspecific 
studies to estimate the actual cost of decommissioning its 
nuclear generating facilities. Site study cost is the 
estimate to decommission the facility as of the site study 
year, and ultimate cost is the estimate to decommission 
the facility as of its retrcement date. The estimated site 
study costs based on the most current study and ultbate 
costs assuming an inflation rate of 4.7 percent for the 
Company’s ownership interests are as follows: 

Site study basis (v~ar) 

Plant Plant 
Hatch Vogtle 
2000 2000 

Decommiss io~  periods: 
Be+g year 
Completion year 2042 2045 

(in millions) 

2014 2027 

Site study costs: 
Radiated structures $486 $420 
Non-radiated structures 37 48 

Total $523 $468 
(in milIioas) 

Ultimate costs: 
Radiated structures $1,004 $1,468 
Non-radiated structwes 79 I66 

Total $1,083 $1,634 

The decommissioning cost estimates are based on 
prompt dismantlement and removal of the plant from 
service. The actual decommissioning costs may vary 
from the above estimates because of changes in the 
assumed date of decommissioning, changes in the NRC 
requirements, changes in the assumptions used in making 
the &mates, changes in regulatory requirements, 
changes in technology, and changes in costs of labor, 
materiais, and equipment. The Company has filed with 
the NRC an application requesting a 20-year renewal. of 
the licenses for both u n i t s  at Plant Hatch which would 
permit the o p d o n  of both units until 2034. 

Annual provisions for nuclear decommi ssioning 
expense are based on an annuity metbod as approved by 
the GPSC. The amounts expensed in 2000 and fund 
balances as of December 3 1,2000 were: 

Plant Plant 
Hatch Vogtle 
(in millions) 

homt  expensed in 2000 $ 1 9  $ 9 
(in millions) 

Accumulated provisions: 
E x t d  trust funds, at fair value $230 $146 

20 12 
Total $250 $158 
Internal r e m s  

Effective January 1,1999, the GPSC imreased the 
annual provision for decommissioning expenses to 
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$28 million h m  $20 million in 1998. This amount is 
based on the BRC generic &mate to decummission the 
radioactive portion of the facilities as of 1997 of 
$526 million and $43 8 million for Plants Hatch and 
Vogtle, respectively. The ultimate costs associated with 
the 1997NRCminimumfundrngrequirementsare%l.l 
billion and $1.3 billion for Plants Hatch and Vogtle, 
respectively. Significant assumptions include an 
estimated innation rate of 3.6 percent and an astimated 
trust earnings rate of 6.5 percent. The Company expects 
the GPSC to periodicaUy review and adjust, if necessary, 
the amounts collected in rat= for .the anticipated cost of 
decommissioning. 

Income Taxes 

The Company uses the liabiliw method of accaunting for 
deferred income taxa and provides d e f d  income taxes 
for dl significant income tax temporary differences. 
Investment tax credits utilized are defemd and amortized 
to income over the average lives of the related property. 

Allowance for Funds Used During Construction 
( m c j  
AFUDC v e n t s  the estimated debt and equity costs of 
capital funds that are necessary to fiaance the c o w t i o n  
of new regulated hilitits. While cash is not realized 
cufiently from such allowance, it increases the rwenue 
requirement over the sewice life of the plant through a 
higher rate base and htgher depreciation expense. For the 
years 2000,1999, and 1998, the average AFUDC rates 
were 6.74 percent, 5.61 percent, and 6.71 percent, 
respectively. AFUDC, net of taxes, as a percentage of net 
income after dividends on p f d  stoclg was less than 
2.0 percent for 2000,1999 and 1998. 

Property, Plant, and Equipment 

Property, plant, and equipment is stated at original cost, 

cost includes: materials; labor; paymll-pelated costs such 
as taxes, pensions, and other benefits; and the cost of 
funds used during comtruction. The cost of maintenance, 
repairs, and replacement of minor items of property is 
charged to dntemwe expense. Thecostof 
replacements of property (exclusive of minor items of 
property) iscapitalized. 

less regdatoIy disallowances and * * ts. oligmal 

Cash and Cash Eqnivalents 

For purposes of the financial statements, tempomy cash 
investments are considered cash equivdeats. Temporary 
cash inv&ments are securities with ori@ mamities of 
90 days or less. 

Financial hstraments 

The Company has a firm commitment that requires 
papent in ~ Q S .  As a hedge against fluctuations in the 
exchange rate for euros, the Company entered into 
forward currency swaps. The notional amount is 15.9 
million euros maturing in 2001 through 2002. At 
December 3 1,2000, the unrecognized gain on these swaps 
was approximately $1.3 million. 

The Company’s financid instrumen ts for which the 
cafiying mounts did not approximate fair value at 
December 3 1 were as follows: 

Carrying Fair 
Amount Value 

At December 3 1,2000 $2,959 $2,912 
Long-term debt: (in millions) 

At December 31,1999 $2,75 8 $2,604 

At December 31,2000 $789 $761 
AtDecder31,1999 $789 $680 

The fair values for securities wefe based on either 
closing market prices or closing prices of comparable 
instruments. 

Preferred securities: 

Materials and Supplier 

Generally, materials and supplies include the cost of 
transmission, distribution, and generating plant materials. 
Materials are charged to inventory when purchased and 
then expensed or capitalized to plant, as appropriate, 
when installed. 

2. RETIRXMENTBF,NEFlT?3 

The Company has defmed benefit, trusteed pension plans 
that cover substantially all employees. The Company 
provides certain medical care and life insurance benefits 
for retired employees. Substantially all h e  employees 
may become eligible for such benefits when they retire. 
The Company funds posmtirement trusts to the extent 
required by the GPSC and FERC. In late 2000, the 
Company adopted several pension and posffesirement 
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benefits plan chanp that had the effect of increasing 
benefits to both current and future retirees. The effects of 
these changes will be to increase annual pension and 
PO stretirement h & t s  costs by approximately 
$10 million and $6 million, respectively. The 
measurement date for plan assets and obligations is 
September 30 of each year. 

The weighted average rates assumed in the actuarial 
calculations for both the pension and postretirement 
benefit plans were: 

2000 1999 

Annual salary increase 5.00 5.00 

assets 8.50 8.50 

Discount 7.50% 7.50% 

Expected long-term return on plan 

Pension Plan 

changeg during the year in the projected benefit 
obligations and in the fait value of plan assets wae as 
follows: 

Projected 
Benefit Oblipations 

(in millions) 
Balance at beginning of year $1,205 $1,217 
Service cost 32 33 
Interest cost 88 so 
Benefits paid (58) (57) 
Actuarialgainand 

employee transfers (14) {68) 
Balance at end of year $1353 $1,205 

Plan Assets 
2000 1999 

(in millions} 
Balance at beginning of year $2,107 $1,859 
Actual return on plan assets 385 313 
Bm&ts paid (5%) (57) 

The accrued pension costs recognized in the Balance 
Sheets were as follows: 

2000 1999 
(in millions) 

Funded status $ X & m  $902 
Unrecoguized transition obligation (26) (30) 
Unrecognized prior service cost 38 41 
Unrecop;nized net actuarial gain (1,018) (767) 
Prepaid asset recognized in the 

Balance Sheets $205 $146 

Components of the plan's net periodic cost were as 
follows: 

2000 1999 1998 
(in millions) 

Service cost $ 32 $ 33 $ 30 
Interest cost 88 80 82 
Expected return on plan assets (151) (137) (127) 
Recognized net actuarial gain (27) (17) (20) 

( $ 59 $ (42) $ (36) 
Net amortization (1) (1) (1) 

Postretirement Benefits 

Changes during the year in the accumulated benefit 
obligations and in the fair value of plan assets were as 
follows: 

Accumulated 
Benefit Obligations 
2000 1999 

(in millions) 
BaIance at beginning of year $438 $464 
service cost 7 8 
Interest cost 36 30 
Benefits paid (211 (19) 
Actuarial gain and 

employee transfers (28) (45) 
h&mts 63 
Balance at end of year $495 $43 8 

Employee transfa 30 (8) 
Balance at end of year $2,464 $2,107 
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Plan Assets 
2000 1999 

(in millions) 

Balance at beginnins of year $177 $150 
Actual return on plan assets 12 1 1  
Employer contributions 30 35 
Benefits paid (21) (19) 
Balance at end of year $198 $177 

The accrued p s  trethmnt costs recognrzed in the 
Bdance Sheets were as follows: 

2000 1999 
(in millions) 

Fundedstatus $1297) $(261) 
Unrecognized transition obligation 113 122 
Unrecognized prior sewice cost 60 - 
Umecognizedgain (131 
Unrecognid net actuarial loss IO 

Balance Sheets %(110) $(115) 

- 
Fourth quarter contributions 27 14 
Accrued liability recognized in the 

Components of the plans net periodic cost were as 
follows: 

1 Percent 1 Percent 
Increase Decrease 

(in miIlions) 

Benefit obligation $39 $ 3 4  
3 3 Service and interest costs 

Employee Savings Plan 

The Company also sponsors a 401(k) defined contribution 
plan covering substantially all employees. The Company 
provides a 75 percent matching contribution up to 
6 percent of an employee’s base salary. Total matching 
contributions made to the plan for the y a s  2000,1999, 
and 1998 were $15 million, $15 million, and $14 million, 
respectively. 

3. CONTINGENCIES & REGULATORY MATTERS 

Retail Rate Order 

On December 18,1998, the GPSC approved a -year 
retail rate order for the Company ending Decembes 3 1 ,  
2001. Under the terms of the order, amings are 
evaluated against a retail retum on common equity range 
of 10 percent to 12.5 percent. Retail rates were decreased 
by $262 million on an annual basis effective January 1, 
1999, and by an additional $24 million effective January 
1,2000. The order further provida for $85 million in 
a h  year, plus up to $50 m i h n  of any earxl~ngs above 
the 12.5 percent rehun during the second and third years, 
to be applied to accelerated amortimtion or depreciation 
of assets. Two-thirds of any additional earnings above the 

2000 1999 1998 
(in  million^) 

service cost $ 7 $ 8  $ 7  
Memtcost 36 30 32 
Expectad tetumonplan assets (16) (10) (9) 
Recogwed net actuarial loss 1 1 
Net aJmrtua tion 12 9 9 12.5 percent return will be applied to rate reductions, with 
Net pastretinment cost $ 39 $38 $40 the remaining one-third retained by the Company. 

- 

Pursuant to the order, in 2000 and 1999, the Company 
An additional assumption used in measuring the 

accumulated postretirement ben& obligations was a 
weighted average medical care cost trend rate of 7.29 
percmt for 2000, decreasing gradually to 5.50 percent 
through the year 2005, and mmining at that level 
th-er. An annual incme or decrease in the asmed 
medical care cost trend rate of 1 percent would affect the 
accumulated benefit obligation and the service and 
interest cost components at December 3 1,2000 as 
follows: 

recorded $85 million each year in accelerated 
atnorthtion of regulatwy assets. In 2000, the Company 
also mrded the a d d i t i d  $50 million of accelerated 
amortization. The accelerated amortization is recorded in 
a regulatory liability account and, as mandated by the 
GPSC, the Company recorded $10 million of inkred on 
the amounts in the regulatory liability account. In 
addition, the Company recorded $44 million and $79 
million of revenue subject to refund for estimated 
earnings above 12.5 percent retail return on common 
equity in 2000 and 1999, respectively. Refunds 
applicable to 1999 were made to customers in 2000. The 
estimated 2000 w h d  is included in other current 
liabilities on the Balance Sheet. The Company wi l l  iile a 



NOTES (continuad) 
Georgia Powtr Company 2000 Anaaal Report 

general rate case on July 2,2001, in response to which the 
GPSC would be expected to determine whether the rate 
order should be continued, modified, or discontiaued. 

Environmental Protection Agency (EPA) Litigation 

On November 3,1999, the EPA brought a civil action in 
the W.S. District Court for the Northern District of 
Georgia. The complaint alleges violations of the 
prevention of sigmficant deterioration and new source 
review provisions of the Clean Air Act with respect to 
cod-fred generating facilities at the Company’s Bowen 
and Scherer plants. The civil action requests penalties 
and injunctive relief, including an order requiring the 
installation of the best available control technology at the 
affected units beginnins at the point of the alleged 
violations. The Clean Air Act authoriaes civil penalties of 
up to $27,500 per day, per violation at each generating 
unit. Prior to January 30, 1997, the penalty was $25,000 
P a  day. 

The EPA concurrently issued a notice of violation to 
the Company relating to these two plants. In early 2000, 
the EPA fled a motion to mud its complaint to add the 
violations alleged in its notice of violation. The 
complaint and the notice of violation are similar to those 
brought against and issued to several other electric 
utilities. The complaint a d  the notice of violation allege 
that the Company failed to secure necessary permits or 
install additional pollution equipment when performing 
maintenance and construction at coal burning plants 
constructed or under construction prior to 1978. The 
Company believes that it complied with applcable laws 
and the EPA’s regulations and interpretations in effect at 
the time the work in question took place. 

An adverse outcome of this matter could require 
substantial capital expenditures that cannot be determined 
at this time and possibly require payment of substautid 
penalties. This could affect future results of operations, 
cash flows, and possibly financial condition unless such 
costs can be recovered through regulated rates. 

Other Environmental Contingencies 

In January 1995, the Company and four other unrelated 
entities were notified by the EPA that they have been 
designated as potentially responsible parties d e r  the 

and Liability Act with respect to a site in Bmswick, 
comprehensiw Environmental Response, Compensation 

Georgia. As of December 3 I ,  2000, the Company has 
recognized approximately $5 million in cumulative 
expenses associated with the Company’s agreed upon 
share of removal and remedial investigation and 
feasibility study costs for this site. The final outcome of 
ths matter cannot now be determined. However, based 
on the nature and extent of the Company’s activities 
relating to the site, management believes that the 
Company’s portion of any remaining remediation costs 
should not be material to the financial statements. 

In compliance with the Georgia Hazardous Site 
Response Act of 1993, the State of Georgia was required 
to compile an inventory of all h o r n  or suspected sites 
where hazardous wastes, constituents, or substances have 
been disposed of or released in quantities deemed 
reportable by the State. In developing this list, the State 
identified several hundred properties throughout the State, 
includmg 34 sites which may require environmental 
remediation that were either previously or are currently 
o w n d  by the Company. The majority of these sites are 
electrical power substations and power generation 
facilities. The Company has remediated ten electrical 
substations on the list at a cumulative cost of 
approximately $3 million through December 3 1,2000. 
The State has removed h m  the list three power 
genenition facilities following the assessment which 
indicated no remediation was necessary. In addition, the 
Company has recognized approximately $27.5 million in 
cumulative expenses though December 3 1,2000 for the 
assessment of the remaining sites on rbe list aad the 
anticipated clean-up cost for 14 sites that the Company 
plans to remediate. Any additional costs of mediating 
the remaining sites cannot presently be determined until 
such studies are coqleted for each site and the State 
determines whether remediation is required. If all listed 
sites were required to be remediated, the Company could 
incw expenses of up to approximately $5 million in 
additional clean-up costs and construction expenditures of 
up to rtpproximateiy $37 million to develop new waste 
management facilities or install additional pollution 
control devices. 

Nuclear Performance Stmndarda 

The GPSC has adopted a nuclear performance standard 
for the Company’s nuclear generating units under which 
the performance of Plants Hatch and Vogtle is evaluatd 
every three years. The performance standard is based on 
each unit’s capacity factor as compared to the average of 
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aII comparable U.S. nuclear units operating at a capacity 
factor of 50 percent or higher during the --year period 
of evaluation. Depending on the perfomance of the units, 
the Company could receive a monetary a d  or penalty 
under the performance standards criteria. 

In January 1997, the GPSC approved a performance 
award of apprOXimatey $1 1.7 million far per€ormmce 
during the 1993-1995 period. This award was collected 
through the retail fuel cost recoyery provision and 
recognized in income over the 36-month period ending in 
December 1999. In February 2000, the GPSC approved a 
performance award of approximately $7.8 million for 
performance during the 1996-1998 period. This award is 
being collected through the retail fuel cost recovery 
provision and recognized in income over a 36-month 
period that began in January 2000, as madated by the 
GPSC. 

Race Mscriminatiom Litigation 

On July 28,2000, a lawsuit alleging m e  discrimination 
was filed by three Georgia Power employees against the 

States District Court for the Northem District of Georgia. 
The lawsuit also raised claims on behalf of a puportd 
class. The plaiatiffs seek compensatory and punitive 
d m a p  in an unspecified ermnunt, as well as injunctive 
relief. On August 14,2000, the lawsuit was amended to 
add four more plahtif% and a new defendant, Southem 

discovery stage. The W outcome of tbis case CBaaOt 

now be determined. 

company, southern company, ernd scs in the U i t d  

company Energy Solutions, Inc. The lawsuit is in the 

4. COMMITMmTS 

Construction Program 

The Company is c o ~ ~ & ~ ~ t i n g  Plant Dahlkg a ten unit, 
800 megawatt combustion turbine peakrng power pIant. 
Units one through eight bepn uperation in May 2000; 
units nine and ten are expected to begin operation in June 
2001. T h C h n p m y i s a l s o c ~  ' a571megawatt 
combined cycle mit and a 6 10 megawatt combined cycle 
unit at Plant Goat Rock that will begin operation in 2002 
and in 2003, respectively, and an addition of two 566 
megawatt combined cycle units at Plant W d e y ,  to begin 
operation in 2002. During 200 1, the Company p h  to 
transfer the units at Plants Dahlberg, Goat Rock and 
Wansley at net book value to Southem Power Company 

(SPC), a new subsidiary formed by Southm Company. 
Significant co~lstructiOn of transmission and distribution 
facilities, and projects to upgrade and extend the useful 
life of generating plants and to remaifl in compliance with 
environmental requirements will continue. The Company 
currently estimates property additions to be approximately 
$1.6 billion in 2001, $1.3 billion in 2002, and $0.8 billion 
in 2003. If the Company transfers wholesale generation 
assets to SPC in 200 1 as contemplated, construction 
expenditures for the years 200 1 through 2003 will tutal 
$1  .O billion, $0.9 biIlion, and $0.7 billion, respectively. 

The construction program is subject to periodic 
review and revision, and actual construction costs may 
my from estimates because of numerous factors, 
including, but not limited to, changes in business 
conditions, load growth estimates, environmental 
regulahm, and regulatory requirements. 

Fuel Commitments 

To supply a portion of the fuel requirements of its 
genera@ plants, the Company bas entered into various 
long-term commitments for the procurement of fossil and 
nuclear W. In most cases, these contracts contain 
provisions for price escalations, minimum purchase 
levels, and other fmmcial commitments. Total estimated 
long-term fossil and nuclear fuel commitments at 
December 3 1,2000 were as fallows: 

Minimum m Obligations 
(in millions) 

200 I $1,004 
2002 625 
2003 5 86 
2004 430 
2005 342 
2006 and beyond 873 
Total minimum obligations $3,862 

Additional commitments for mal and for nuciear fuel 
will be required in the future to supply the Company's 
fuel needs. 

Purchased Power Commitme& 

The Company and an affiliate, Alabama Power Company, 
o m  equally all of the ouhtandhg capital stock of 
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Southern Electric Generating Company (SEGCO), which 
o m  electric generating units with a total rated capacity 
of 1,020 megawatts, as wdl as associated transmission 
facilities. The capacity of the units has been sold equally 
to the Company and Alabama Power Company under a 
contract which, in substance, requires payments sufficient 
to provide for the operating expenses, taxes, debt service, 
and return 011 investment, whether or not SEGCO has any 
capacity and energy available. The term of the contract 
extends automatically for two-year periods, subject to 
either party’s right to cancel upon two year’s notice. The 
Company’s share of expenses included in purchased 
power from affiliates in the Statements of h o m e  is as 
follows: 

2000 1999 1998 
(in millions) 

Energy %57 $5 1 $45 
Capacity 30 29 30 

KilOWatt-hOurS 3,835 3,338 3,146 
TOM $87 $80 $75 

The Company has commitments re- a portion of 
a 5 percent interest in Plant Vogtle owned by Municipal 
Electric Authority of Georgia (’MWG} that are in effect 
until the latter of the retirement of the plant or the latest 
stated maturity date of MEAG’s bonds issued to finance 
such ownership interest. The payments for capacity are 
required whether or not any capacity is available. The 
energy cost is a function of each unit’s variable operating 
costs. Except as noted below, the cost of such capacity 
and energy is included in purchased power from nqn- 
affiliates in the Company’s Statements of Income. 
Capacity payments totaled $58 million, $57 million, and 
$56 miliion in 2000, 1999, and 1998, rqedvely.  The 
current projected Plant Vogtle capacity payments are: 

year Capacity Payments 

2001 $ 59 
2002 58 
2003 58 
2004 55 
2005 55 
2006 and beyond 539 
Total capacity paymen ts $824 

{in millions) 

Portions of the payments noted above relate to costs in 
excess of Plant Vogtle’s allowed investment for 

ratemaking purposes. The present value of these portions 
was written off in 1987 and 1990. 

The Company has entered into other various long- 
t a m  cofntnitmeflts for the purchase of electricity. 
Estimated total long-term obligations at December 3 1, 
2000 were as follows: 
&.a€ Other Obligations 

200 1 s 22 
2002 39 
2003 41 
2004 40 
2005 40 
2006 and beyond 154 
Total other obligations $336 

(in millions) 

Operating Leases 

The Company has entered into coal rail car rental 
agreements with various tams and expiration dates. 
These expenses totaled $16 million for 2000, $1 1 million 
for 1999, and $1 3 million for 1998. At December 3 1, 
2000, estimated minimum rexltal commitments €or these 
noncancelable operating lwics were as follows: 

year Minimum Obligations 

2001 $ 15 
2002 15 
2003 15 
2004 16 
2005 14 

Total minimum oblipatiom $177 

(in millions) 

2006 a d  beyond 102 

5. NUCLEAR INSUllANCE 

Under the Price-Anderson Amendmeats Act of 1988, the 
Company maintains agreements of indemnity with the 
NRC that, together with privata insurance, cover 
third-party liability mising from any nuclear incident 
occurring at the Company’s nuclear power p h t s .  The ’ 

Act provids funds up to $9.5 billion for public liability 
claims that could arise from a single nuclear incident. 
Each nuclear plant is insured against tbis liability to a 
maximum of $200 million by private insurance, with the 
remaifljng coverage provided by a mandatory program of 
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deferred premiums that could be assessed, after a nuclear 
incident, agamst all owners of nuclear reactors. The 
Company could be assessed up to $88 million per incident 
for each licensed reactor it operates but not more than an 
aggregate of $10 million per incident to be paid in a 
calendar year for each reactor. Such Maximum 
assessment for the Company, excluding any applicable 
state premium taxes - based on its ownership and 
buyback interests -- is $178 million per incident but not 
more than an aggregate of $20 million to be paid for each 
incident in any one year. 

The Company is a member ofNucleerr Electric 
Insumme Limited (NETL}, a mutual insurer established to 
provide property damage insurance in au amount up to 
$500 million for members’ nuclear generating facilities. 

Additionally, the Company has policies that currently 
provide decontamination, excess property hsurauce, and 
premature decommissioning coverage up to $2.25 billion 
for losses in excess of the $500 million primary coverage. 
This excess iasurance is also provided by NEIL. 

NEIL also covers the additional costs that would be 
i n c u r r e d  in obtaining replacanent p o w  dumg a 
prolonged accidental outage at a member’s nuclear plant. 
Members can be in&ured against inmasmi costs of 
replacement power in an amomt up to $3.5 million per 
week - starting 12 weeks after the outage - for one year 
and up to $2.8 million per week for the second and third 
Y-* 

Under each of the NEIL policieg, members are subject 
to asssessmmts if losses each year exceed the accumulated 
funds available to the insurer under that policy. The 

under the three NElL polkits would be $19 million. 
current~ximumannualass~tsfmthecompany 

For all on-site property damage insurance policies for 
cwmnemial nuclear power plants, the NRC requires that 
the prcceeds of such policies should lx dedicated first for 
the sole purpose of placing the reactor in a safe and stable 
condition after an accident. Any mmainhg proceeds are 
to be applied next toward the costs of decoxltarmna * tion 
and debris removal operations OM bytheNRC, and 
any further remaining proceeds are to be paid either to the 
Company or to its bond trustees as may be appropriate 
under the policies and applicable trust h h t u r e s .  

All retrospective assessments, whether generated for 
liabiiity, property, or replacement power, may be subject 
to applicable state premium taxes. 

6. JOINT OWNERSHIP AGREEMENTS 

Except as otherwise noted, the Company has contracted to 
operate and maintain all jointly owned genera- 
facilities. The Company jointly owns the Rocky 
Mountain pumped storage hydroelectric plant with 
Oglethorpe Power Company who is the operator of the 
plant. The Company also jointly owns Plant McInhsh 
with Savannah Electric and Power Company who operates 
the plant. The Company and Florida Power Corporation 
W C )  jointly own a combustion hubine unit (Intercession 
City) operated by FPC. 

The Company iacludcs its proportionate share of 
p h t  operating expenses in the cmnxpondxng operating 
expenses in the Statements of Income. 

At December 3 1,2000, the Company’s pacentage 
ownership and investment (exclusive of nudear fuel) in 
jointly owned facilities in commercial operation were as 
follows: 

company Accumulated 
ownership Tnvmtmmt Depreeistiw Facility (Typ e} 

Plant Vogtle (nuclear) 45.7% $3,301 * $1,724 
Plant Hatch (nuclear) 50.1 873 650 
Plant Wansley (coal) 53.5 300 150 
P h t  Scherer (coal) 

units 1 and2 8.4 112 53 
unit 3 75 .O 545 207 

Common Facilities 75.0 19 2 

Rmky Mo& 25.4 169* 72 

Intercession City 33.3 11 1 

(inmillions) 

Plant McIntosh 

(combustion-turbine) 

(Pumped storage) 

(combust ion-turbine) 
* hveatment net of write-offs. 

7. LONGTERM POWER SALES AND LEASE 
AGREEMENTS 

The Company and the other integrated Southeast utilities 
of Southern Company have long-tem cwtractual 
agreements for the d e  of capacity and enera to 
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non-affdiated utilities located outside the system’s service 
area. These agreements consist of firm unit power sala 
pertainins to capacity h m  specific generating units. 
Because energy is genaally sold at cost undm these 
agreements, it is primarily the capacity revenues that 
affect the Company’s profitability. 

The Company’s capacity revenues were as follows: 

Year Revenues Capacity 
(in millions) (megawatts) 

2000 $ 30 124 
1999 32 1 62 
1998 32 162 

Unit power from specific gemrating plants is being 
sold to Florida Power 62 Light Company, FPC, and 
Jaclrsonvitle Electric Authority. Under these agreements, 
approximately 102 megawatts of capacity is schsduted to 
be sold mual ly  for periods after 2000 with a mifiimum of 
three years notice until the expiration of the contracts in 
2010. 

Dumg 2000, the company entered into certain 
operating leases for portions of its generating unit 
capacity. Minimum future capacity m u e s  h m  
noncancelable operating leases as of December 3 1,2000 
were &3 follows: 

hhsmum Obligations 
(in millions) 

. .  &!z 

2001 $ 41 
2002 45 
2003 4s 
2004 45 
2005 5 
2006 and beyond 1 

Total minimum obligations $181 

8. INCOMETAXE3 

At December 3 1,2000, --related ragulatov assets W- 
$566 d l i o n  and tax-relatd regulatory liabilities were 
$247 million. The assets are attsrlbutable to tax benefits 
flowed through to cwtomrs in prior years and to taxes 
applicable to capitdized interest. The liabilities are 
attributable to deferred taxes previously raognized at 
rates higher than cllsreflt ellacted tax law and to 
ummmbd investment tax credits. 

Details of the federal and state income tax provisions 
are as follows: 

2000 1999 1998 
(in millions) Total pvi s ion  for income taxes: 

Federal: 
Current $342 $333 $415 

Deferred investment tax 
Deferred (W (34) (87) 

- - credits 7 
3 1  299 335 

State: 
Current 48 54 77 
Deferred (5) (61 (13) 
D e f d  investment tax 

credits 10 5 - 
Total $361 $352 $399 

The tax effects of temporary differences between the 
carrying amounts of assets and liabilities in the financial 
statements and their respective tax bases, which give rise 
to deferred tax assets and liabilities, are as follows: 

Deferred tax liabilities: 
Accelerated depreciation 
Fropertv basis differences 

2000 1999 
(in millions) 

$1,755 $1,766 
683 729 

other - 243 155 
Total 2,681 2,650 
Deferred tax assets: 

Other property basis differences 189 200 
Federal effect of state deferred taxes 91 93 
other deferred costs 208 109 
other 37 48 

Total 525 450 
Net defemid &xliabilities 2,156 2,200 
Portion included in current assets 27 3 
A c d a t e d  deferred income taxes 
in the Balance Sheets $2,183 $2,203 

Deferred investment tax credits are amortized over the 
life of the related properly with such amortization 
normally applied as a credit to reduce depreciation in the 
Statements of Income. credits amortized in this manner 
amountedto$~5~0nin2OOOand 1999,and$22 
miltion in 1998. At December 3 1,2000, al l  investment 
tax c d t s  available to reduce federal income taxes 
payable had been utilized. 
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A reconciliation of the federal statutory tax rate to the 
effective income @x rate is as follows: 

2000 1999 1998 
35% 35% 35% 

4 4 4 

Federal statutory rate 
State income tax, net of 

federal deduction 
Nondeductible book 

depreciation 2 2 6 
mer (2) (2) (4) 
EKeCtive income tax rate 39% 39% 41% 

Southem Company and its subsidiaries file a 
consolidated federal income tax return. Under a joint 
consolidated income tax agreement, each subsidiary’s 
current and deferred tax expense is computed on a stand- 
alone basis. 

First Mortgage Bond Indenttlre Ratrictionr 

The Company’s first mortgage bond i m h t u r e  coflfaifls 
various restrictions that remain in effect as long as the 
bonds are outstanding. At December 3 1,2000, 
$891 million of retained earnings and paid-in q i t a l  was 
unrWcted for the payment of cash divideda or any 

If additional h t  mortgage bonds are issued, 
other distributions &terms of the mortgage indenture. 

supplemental indentures in mnnectim with those isrmf3s 
may containmore stringent rehctions ~ t l l o ~  
currently in effect. The Company has no restrictions on 
the amount of indebtedmss it may incur. 

Preferred Securities 

Statutory business trusts formed by tbe Company, of 
which the Company OWIN all the common securities, have 
issued mmdatorily redeemable p r e f d  securities as 
follows: 

Date of Matmity 

T w t 1  8/1996 $225.00 7.75% $232 6/2036 
Trustn 1/1997 175.00 7.60 180 12/2036 
Trust III 611997 189.25 7.75 195 3/2037 
Trust IV 211999 200.00 6.85 206 3/2029 

Substantially al1 of the assets of each trust are junior 
subordiuatd notes issued by the Company in the 
respective approximate principal amounts set forth above. 

The Company consi dersthat thembanisms and 
obligations relating to the preferred s e c u r i t i ~ ~  taken 
together, constitute a full and unconditional guarantee by 
the Company of the Trusts’ papent obligations with 
mpect to the preferred securitia. 

The Trusts are subsidiaries of the Company, and 
accordingly are consolidatd in the Company’s financial 
statements. 

Pollution Control Bonds 

The Company has incurred obligations in connection with 
the sale by public authorities of tax-exempt pollution 
contfol revenue bonds. The Company has nuthenticated 
and delivered to trustees ern aggregate of $378.8 million of 
its fmt mortgage bonds outstmdmg at December 3 I ,  
2000, which are pledged as security for its Obligations 
under pollution control revenue contracts. No interest on 
thae  h t  mortgage bonds is payable unless and until a 
default  occur^ on the installment purchase or loan 
a-. 

S d o r  Notes 

In Fe7-j 2000 and February 200 1,  the Company issued 
UIlseCuted mior notes. The proceeds of these issues 
were used to redeem higher cost 1 o n g - m  debt and to 
redue shod-term borrowing. The senior notes are, in 
effect, subordinated to all secured debt of the Companyy 
including its fmt mortgage bonds. 

Bank Credit Arrangements 

At the beginning of 2001, the Company bad unused d t  
arrangements with banks t o w  $1.3 billion, of which 
$1.3 billion expires at various times during 2002, and 
$500 million e x p h  at April 24,2003. 

Ofthe total $1.8 billion inunusedcredit, $1.65 billion 
is a syn&cated credit mmgunmt with $1.15 billion 
expiring ApriI 20,200 1, and $500 million expuing April 
24,2003. Upon expiration, the $1.15 billion agreement 
provides the option of converting bomwiqg into two- 
year term loans. Both a g r e e  contain stated 
borrowing rates but also allow for competitive bid loans. 
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In addition, the agreements require payment of 
commitment fees based on the unused portions of the 
commitments. Annual fees are also paid to the agent 
bank. 

Approximately $1 15 million of the $1.3 billion 
arrangements expiring during 200 1 allow for two-ym 
term loans executable upon the expiration date of the 
facilities. AI1 of the arrangements include stated 
borrowing rates but also allow for negotiaied rates. These 
agreements also require payment of commitment fees 
based on the unused p d o n  of the c o d ~ e n t s  or the 
maintenance of compensating balances with the banks. 
These balances are not legally restricted from withdrawal. 

Tbis $I .8 billion in unused credit arrangements 
provides liquidity support to the Company’s variable rate 
pollution control bonds. The amount of variabte rate 
pollution control bonds outstanding requiring that 
liquidity support as of December 31,2000 was 
$979 million. 

In addition, the Company borrows under uflcMllIILitted 
Iines of credit with banks and through a $750 million 
commercid paper program that has the liquidity support 
of committed bank credit mangemmts. Average 
compensating balances held under these committed 
facilities were not material in 2000. 

Other Long-Term Debt 

Assets acquired under capital leases are recorded in the 
Balance Sheets as utility plant in service, and the related 
obligations are classified as long-term debt. At December 
3 1,2000 and 1999, the Company had a capitalized lease 
obligation for its corporate hadquarters building of 
$87 W o n  with an interest rata of 8. I percent. The lease 
agreement provides for payments that are minimal in early 
years and e d a t e  through the fvst 21 years of the lease. 
For ratemding purposes, the GPSC has treated the lease 
as an operating 1-a and has allowed only the lease 
payments in cost of service. The difference between the 
accrued expease and the Iease payments allowed for 
r a t a  purposes i B  being deferred as a cost to be 
recovered in the future as ordered by the GPSC. At 
December 3 1,2000 and 1999, the interest and lease 
amortization deferred on the Balance Sheets are 
$55 million and $54 million, respectively. 

Assets Subject to Lien 

The Company’s mortgage dated as of March I ,  194 1, as 
mended and supplemented, securing the fust mortgage 
bonds issued by the Company, constitutes a direct lien on 
substantially all of the Company’s fixed property and 
franchises. 

Securities Due Within One Year 

A sufnmary of the improvement fund requirements and 
scheduled maturities and redemptions of securities due 
within one year at December 3 1 is as follows: 

2000 1999 
(in millions) 

Bondlmprovernentfundrequirements % -  $ 5 
Capital lease - current portion 2 1 
First mortgage bond maturities 

and redemptions - 100 
Pollution control bond maturities 

and redemptions - 50 
Total long-term debt $2 $156 

The Company’s first mortgage bond indenture 
includes an improvement fund requhment that amounts 
to 1 percent of each outstmhg series of bonds 
authenticated under the indarture prior to January I of 
each year, other than those issued to collateralize 
pollution control obligations. The requirement may be 
satisfied by June 1 of each year by depositing cash, 
reacquiring bonds, or by pledging additional property 
equal to 1 2/3 times the requirement. 

Redemption of Securities 

The Company plans to continue, to the extent possible, a 
program of redeeming or replacing debt and preferrsd 
securities in cases where opportunities exist to reduce 
financing costs. Issues may be repurchased in the open 
market or called at premiums as specified under terms of 
the issue. They may also be redeemed at face value to 
meet improvement fund requirements, to meet 
replacement provisions of the mortgage, or h u &  use of 
proceeds h m  the sale of property pledged under the 
mortgage. 
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10. QUARTERLY FINANCUL DATA 
(UNAUDlTED) 

Summarized quarterly h c i a l  information for 2000 and 
1999 is as follows; 

Net Income 
After 

Dividends on 
operating Operating P r e f d  

QuarterEndd Revenues hmme Stock 
(in millions) 

March 2000 $ 992 $223 $- 94 
June 2000 1321 311 148 
September 2000 1,545 537 283 
December 2000 1,113 162 34 

March 1999 $ 931 $224 $I 92 
June 1999 1,092 299 138 
September 1999 1,466 557 296 
December 1999 968 115 15 

Under the GPSC retail rate order, the Company 
recorded $135 million and $85 million of accelererted 
amortization in 2000 and 1999, respectively, which were 
recorded monthly as an operating expense. The fourth 
quarter December 1999 opemthg income has been 
restated to reflect the accelerated amortization as an 
operating expense rather than as amortization of premium 
on reacqumd debt. See Note 3 to the financial statements 
under “Retail Rate order’ for additional information 

The Company’s business is influenced by seasonal 
weather conditions. 
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2000 1999 1998 1997 1996 
Operating Revenues (In thousands) $4,870,618 $4,456,675 $4,738,253 $4,385,717 $4,416,779 
Net Income after Dividends 

on Preferred Stack (b thousand#) $559,420 $541,383 $570,228 $593,996 3580,327 
Cash Dividends 

on Common Stock (in thousands) $549,600 $543,000 $536,600 $520,000 $475,500 
Return on Average Common Equity (percent) 13.66 14.02 14.61 14-53 13.73 
Total Assets (in thousands) $13,133,609 $1&3 6 1,860 $12,O3 3,6 1 8 $12,573,728 $13,006,63 5 
Gross Prop- Additiom (in thouaands) $1,078,163 $790,464 $499,053 $475,92 1 $428,220 
capitahtion (In thousandr): 
Common stockholder's equity %4,249,544 $3,938,210 $3,734,172 $4,019,728 $4,154,281 
Preferred stock 14,569 14,952 15,527 157,247 464,6 1 1 
Company obiigated mandatorily 

redemable preferred securitis 789,250 789,250 689,250 689,250 3 25,000 
Lom-tm debt 3,041,939 2,688,358 2,744,362 2,982,835 3,200,419 
Totd Jexcludlnn amoun&due Withia one vear) $8.095302 $7.430.770 $7233.31 1 $7.849.060 $8,144.31 1 
Capitdhtion mtim (percent): 
Common stockholder's equity 52.5 53.0 52.3 51.2 51.0 
P~efmed stock 0.2 0.2 0.2 2.0 5.7 
Company obligated mandatorily 

r&eemable preferred securitie 9.7 10.6 9.5 8.8 4.0 
Low-tterm debt 37.6 36.2 38.0 38.0 39.3 

Security Ratings: 
First Mortgage Bonds - 

] Totd (excludias amouuts due within one 100 100.0 ~ 100.0 1 0 0.0 

Moody's A1 A1 A1 A1 A1 
Standard and Pm's  A A+ A+ A+ A+ 
Fitch AA- AA- AA- AA- AA- 

Moody's a2 a2 a2 a2 a2 
Standard and Poor's BBB+ A- A A A 
Fitch A A+ A+ A+ A+ 

Moody's A2 A2 A2 A2 A2 
Standard and Poor's A A A A A 
Fitch A+ A+ A+ A+ A+ 

customers (year-end): 
Residential 1,669,566 1,632,450 1,596,488 1,561,675 1,53 1,453 
commercial 237,977 229,524 221,180 2 1 1,672 205,087 
Industrial 8,533 8,958 9,485 9,988 10,424 
other 3,159 3,060 3,034 2,748 2,M5 
Total 1 235 187 992 1 1 7 1786083 1,749.609 
Employ- (ytarend): 8,855 8,961 8,371 8,354 10,346 

Preferred Stmk - 

Unsecured Long-Term Debt - 
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2000 1999 1998 1997 1996 
Operating Revenues (In tbwsandn): 
Residential $ 1,535,6801 $1,410,099 $ 1,486,699 $ 1,326,787 $ 1,371,033 
COrmnerCial 1,620,466 1,527,880 1,591,363 1,493,353 1,486,586 
Industrial 1,154,789 1,143,001 1,170,881 1,110,31 1 1,118,633 
other 6,3!# (30,892) 49,274 47,848 471060 
Total retail 4317338 4,050.088 4.298.217 3,978,299 4.023.3 12 ~. 

Sales for male - n o n - f i a h  -297,643 210.104 -259:234 - 2 8213 65 '28 1:580 
Sales for resale - affiliates 961150 76,426 8 11606 381708 351886 
Total revenues from sals of electticity 4,711,131 4,3 36,6 18 4,639,057 4,299,372 4,340,778 
Other revenues 159,487 120,057 99,196 86,3 45 7600 1 
Total M a 1 8  $4. 45 6.6 7 5 $4. 738 , . 2 53 $ 4 3 85.717 $ 4.416.779 
Kilowatt-Hour Sdw (in tbousandn): 
Residential 
commercial 
Industrjal 

20,693,481 19,404,709 N,48 1,486 17,295,022 17,826,45 1 
25,628,402 23,715,485 22,861,391 21,134,346 20,823,073 
27,543,265 27,300,355 27,283,147 26,701,685 26,191,831 

other 568.906 55 1,45 1 543,462 538,163 536.057 
Total retail 74,434,054 70,972,000 70,169,486 65,669,216 65,377,412 

7.42 7.27 7.63 7.67 7.69 
6.32 6.44 6.96 7.07 7. I4 
4.19 4.19 4.29 4.16 4.27 
5.80 5.71 6.13 6.06 6.15 
4.43 4.18 4.02 3.78 3.51 
5.65 5.57 5.90 5.80 5.83 

Sales for resale - nm-affiliates 6,463,723 5,06O,93 1 6,438,891 6,795,300 7,868,342 
Sales for resale - affiliates 2.435.106 1,795,243 2,038,400 1,706.699 1,180207 
Total -- 83- 77.828. 174 78.646 777 . 74.171215 7 4 m 5 1  
Average Revenue Per Kilowatt-Hour (oentr): 
Residential 
commercial 
Industria1 
Total retail 1 s a l e ~ f o r h e  
Total s a l e  
R4denth.l Average Annual 

I Kilowatt-Hour Use Per Cmtomer 12320 12,006 12,314 11,171 I 1,763 
Residential Average Aunud 

Revenue Per Customer $929.11 $872.47 $939.73 $857.01 $904.70 
Plant Nameplate Capacity 

Ratings (year-end) (megawatts) 1SJ 14 14,474 14,437 14,437 14,367 
Maxhun Peak-Hour Demand (megawatts): 
Winter 12,014 1 1,568 f 1,959 10,407 10,410 
SUmmer 14930 14,575 13,923 13,153 12,914 
Annual Load Factor (psrwnt) 61.6 58.9 58.7 57.4 62.2 
PIant AvailabWy (percent): 
FOSS~I-S- 86.1 84.3 86.0 85.8 85.2 
NucleaK 9r.5 89.3 91.6 88.8 89.3 
Source of Energy Supply (pwctnt): 
Coal 62.3 63 .O 62.3 64.3 60.4 
Nuclear 17.4 18.0 18.3 18.8 18.2 
Hydro 0.7 0.9 2.2 2.2 2.2 
Oil and gas 1.8 1.6 2.2 0.6 0.5 
Purchased power - 

From non-affiliates 8.1 6.6 6.5 2.7 5.6 
From a&- 9.7 9.9 8.5 11.4 13.1 

&&j 100.0 uo.0 - 100.0 100.0 
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The management of Gulf Power Company has preparsd -- 
and is responsible for -- the frnancial statements and 
related information included in this report. These 
statements were prepared in accordance with accounting 
principles generally accepted in the United States and 
necessarily include amounts that are b a d  on the best 
estimates and judgments of management. Financial 
information throughout this annual. report is consistent 
with the fmancial statements. 

The Company maintains a system of internal accounting 
controls to provide reasonable assurance that assets are 
safeguarded and that the accounting records reflect only 
authorized transactions of the Company. Limitations exist 
in any system of internal controls, however, based on a 
recogrution that the cost of the system should not exceed 
its benefits. The Company believes its system of internal 
accounting controls maintains an appropriate costlbenefit 
relationship f 

The Company’s system of internal accounting controls 
is evaluated on an ongoing basis by the Company’s 
internal audit staff. The Company’s independent public 
accountants also consider certain elements of the internal 
control system in order to determine their auditing 
procedures for the purpose of expressing an opinion on the 
financia1 statements. 

Travis J. Bowden 
Presidenl. 
and Chief Executive Officer 

The audit committee of the board of directors, composed 
of independent directors provides a broad overview of 
management’s financial reporting and control functions. 
Periodically, h s  committee meets with management, the 
i n t d  auditors, and the independent public accountants 
to ensure that these groups are fulfilling their obligations 
and to discuss auditing, internal controls, and financial 
reporting matters. The internal auditors and independent 
pubIic accountants have access to the members of the 
audit committee at any time. 

Management believes that its policies and procedures 
provide reasonable assurance that the Company’s 
operations are conducted according to a hgh standard of 
business ethics. 

In management’s opinion, the frnancial statements 
present fairly, in all material respects, the financial 
position, results of operations, and cash flows of Gulf 
Power Company in conformity with accounting priaciples 
generally accepted in the United States. 

Ronnie R. Labrato 

and Chef Financial Officer 
Comptroller 
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RlEPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

To Gulf Power Compmny: 

We have audited the accompanymg balance sheets and 
statements of capitalization of Gulf Power Company (a 
Maine corporation and a wholly ownd  subsidiary of 
Southem Company} as of December 3 1,2000 and i 999, 
and the related statemeats of income, common 
stockhOIder’s equity, and cash flows for each of the three 
years in the period ended December 3 1,2000. These 
hamid statements are the responsibility of the 
Company’s management. Our responsibility is to express 
an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with audlting 
standards generally accepted in the United States. Those 
standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial 

statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting 
the amounts and d i s c I o ~ s  in the financial statements. 
An audit also includes assessing the accounting mciples 
used and significant estimates mde by management, as 
we11 as evaIuating the overall financial statement 
presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statements (pages II- 123 
through LI- 137) referred to above present fairly, in all 
material respects, the financial position of Gulf Power 
Company as of December 3 1,2000 and 1999, and the 
results of its operations and its cash flows for each of the 
three years in the period ended December 3 1,2000, in 
conformity with accounting principles genersfly accepted 
in the United States. 

Atlanta, Georgia 
February 28,2001 
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acquisitions or dispositions of assets or businesses, 
which cannot be assured to be completed or beneficid; 
intend res-turhg or other restructuring options, that 
may be pursued by the registrants; state and federal rate 
regulation in the United States; political, legal and 
economic conditions and developments in the United 
States; financial market conditions and the mults of 
financing efforts; the impact of fluctuations in 
commodity prices, interest rates and customer 
weather and other natural phenomena; the ability of the 
Company to obtain additional generating capacity at 
competitive prices; and other factors discussed 
elsewhere herein and in other reports (includmg Form 
10-K) med from time to time by the Company with the 
SEC. 
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2000 1999 1998 
(in Ihowands) 

Operating Revenues: 
Retail sales 
Sales for resale - 

Nan-a ffiliates 
Afflliates 

Other revenues 18,272 32,875 36,865 
6503 18 Total operatinp revenues 714,319 6 7 4,O 9 9 

$562,162 $5 12,760 $509,118 

66,890 62,354 61,893 
66,995 66,110 42,642 

Operating Expenses: 
Operation -- 

Fuel 
Purchased power - 

Non-a filiat es 
Affiliates 

Maintenance 
Demeciation and amortization 

other 

215,744 209,03 1 97.442 

73,846 46,332 
8,M 10,703 

117,146 114,670 
56,28 1 57,830 
&a73 643 89 

29,369 
14,445 
19,011 
57,286 
59,129 

T& other than income taxes 55;904 5 1,782 5 1,462 
Total operating expenses 594,438 554,937 528,164 
Operating Income 119,881 119,162 122,354 
Other Income mxpenw): 
Interest income 1,137 1,771 93 1 
Other, net (4,126) (1,357) (2,3391 

116,892 119,576 120,946 Eadngs  Before Interest and Income Taxes 
Interest and Other: 

25,556 Interest expense, net 28,085 26,861 
Distributions on p r e f d  securities of subsidiary 6,200 6,200 6,034 
Total interest chrges and other, net 34,285 33,061 31,590 

89,356 Eadnga Before Income Taxes 82,607 86,515 
Income taxes (Note 7) 30,530 32,63 1 32,199 
Net Income 52,077 53,884 57,157 
Dividends on Preferred Stock 234 217 636 
Net Income After Dividends on Preferred Stock $ 56,521 
The accompanying ndm mu an integral part of W e  siattmcats. 
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STATEMENTS OF CASH FLOWS 
For the Years Ended December 31,2000,1999, and 1998 
Gulf Power Company 2000 Annual Keport 

2000 1999 1998 

Operating Activities: 
Net income 
Adjustments to reconcile net income 

to net cash provided from operating activities -- 
Depreciation and amortization 
Deferred income taxes and investment tax crehts, net 
Other, net 
Changes in certain current assets and liabilities -- 

Receivables, net 
Fossil fuel stock 
Materials and supplies 
Accounts payable 
Provision for rate refund 

$ 52,077 

69,915 
(12,516) 
10,686 

(20,212) 
13,101 
1,055 

15,924 
7,203 

57,157 

69,633 
(4,684) 
3,463 

1 1,308 

609 
823 

(459 I 7) 

- 
Other 12,521 7,030 (1 8,47 I )  

Net cash provided from operating activities 149,754 106,535 114,921 
Investing Activities: 
Gross property additions ( 9 5,8 0 7 (69,798) (69,73 1) 
other (4,432) I 8 , W  5,990 
Net cash used for investing activities (1 00,239) (78,654) (63,74 1) 
Finnndng Activities: 
Increase (decrease) in notes payable, net (1 2 ,ow 23,500 ( 1s ,srn> 
Proceeds -- 

Other long-term debt - 50,000 50,000 
Preferred securities * 45,000 
Capital contributions fiom parent company 12,222 2,294 522 

First mortgage bonds - (45,000) 
other long-term debt (1953) (27,074 j (8,326) 
Referred stock - (9,455) 

Payment of preferred stock dividends (234) (271) (792) 
Payment of common stock dividends (59,000) (61,300) (67,200) 
Other (22) (246) (4,167) 
Net cash used for financing activities (60,887) (1 3,097) (54,918) 
Net Change in Cash and Cash Equivalents (11,372) 14,784 (3,738) 
Cash and Cash Equivalents at Beginnin2 of Period 15,753 969 4,707 

Supplemental Cash Flow Information: 
Cash paid during the period for -- 

Retirements - 

-ivalents at End of PeSiep $ 4381 $ 15.753 $ 9 6 9  

Interest (net of amount capitalized) $32,277 $27,670 $28,044 
Income taxes (net of refunds) 42,252 29,462 38,782 

The accompanying notes are an integral part of t h a t  statements. 
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BALANCE SsEETS 
At December 31,2000 and 1999 
Gulf Power Company 2000 Annual Report 

Assets 2000 1999 

Current Assets: 
Cash and cash equivalents $ 4,331 $ 15,753 
Receivables -- 

Customer accounts receivable 69,820 55,108 
Other accounts and notes receivable 2,179 4,325 
Affiliated companies 15,026 7,104 

Fossil fuel stock, at average cost 16,768 29,869 

Regulatory clauses under recovery 2,112 11,611 

Total cment assets 144,560 158,186 
Property, Plant, and Equipment: 
In service 1,892,023 1,853,664 
Less accumulated provision for depreciation 867360 82 1,970 

1,024,763 1,031,694 
Constmction work in progress 71.008 34,164 
Total property, plant, and equipment 1,095,771 1,065,858 
Other Property and Investments 4,510 1,481 
Deferred Charges and Other Assets: 
Deferred charges related to income taxes (Note 7) 15,963 25,264 
Prepaid pension costs (Note 2) 23,491 17,734 
Debt expense, being amortized 2,392 2,526 
premium on reacquired debt, being amortized 15,866 17,360 
Other 12,943 20.086 
Total deferred charges and other assets 70,655 82,970 
To-ets , % 1.3 1 5.496 $1.308.495 
The accompanying notes are an integral part of these balance sheets. 

(in #Rowan&) 

Accumulated provision for uncollectible accounts (1J02) ( 1,026) 

Materials and supplies, at average cost 29,033 30,088 

Other 6,543 5,354 
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BALANCE SILEETS 
At December 31,2000 and 1999 
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Liabilities and Stockholder's Equity 2000 1999 

Current Liabilities: 
Notes payable $ 43,000 $ 55,000 
Accounts payable - 

fin thousands) 

Affiliated 17,558 14,878 
Other 38,153 22,581 

Customer deposits 13,474 12,778 
Taxa accrued -- 

Income taxes 3,864 4,889 
Other 8,749 7,707 

Interest Bccmd 8,324 9,255 
Provision for rate refund 7,203 - 
Vacation pay accrued 4,512 4,199 
Regulatory clauses over recovery 6,848 3,125 
other 1,584 1,836 
Total w e n t  liabilities 153.269 136,248 
Long-term debt [See accompanying statements) 365,993 367,449 
Deferred Credits and Other Liabilities: 
Accumulated deferred income taxes (Note 7) 
Deferred c h t s  related to income taxes (Note 7) 
Accumulated deferred investment tax credits 
Employee benefits provisions 

155,074 162,776 
38,255 49,693 
25,792 27,712 
34,507 31,735 

other - 25,992 2 1,333 
Total deferred credits and other liabilities 279,620 293.249 
Company obligated mandator@ redeemable preferred 

securities of subsidiary trusts holding company junior 
subordinated notes (See accompanying statements) 85,000 85,000 

4,236 4,236 
427,378 422,3 13 

5 

Preferred stock (See accompanying statements) 
See accompanyiu statements) Common stockholder's equity ( 

Thc accompanying notes are an integral part of thm balance sheets. 
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STATEMENTS OF CAPITALIZATION 
At December 31,2000 and 1999 
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Interest Rates 
6.125% 
6.50% 

$ 30,000 
25.000 

$ 30,000 
25.000 

2000 I999 2000 1999 
(in thousands) lpercenr of total) 

Long Term Debt: 
First mortgage bonds -- 

Maturity 
July 1,2003 
November 1,2006 
January 1,2026 6.875% 301000 30;OOO 

Total ht: mortgage bonds 85,000 85,000 
h n g - t m  notes payable -- 

7.50% due June 30,2037 20,000 20,000 
6.70% due June 30,2038 48,073 49,926 
7.05% due August 15,2004 50,000 50,000 

Total long-term notes payable 11 8,073 1 19,926 
other long-term debt - 

Pollution control revenue bonds -- 
CoHat eralized: 

5.25% to 6.30% due 2006-2026 
Variable rates (3.70% at I / 1 /OO) 

due 2024 
Noncollateralized: 

Variable rates (5.10% to 5.30% at 1/1/01) 

1 OS, 700 

* 

108,700 

20,000 

due 2022-2024 60,930 40,930 
Total other Ionptem debt X 69,630 169,630 
Unamortized debt premium (discount), net (6,710) (7,107) 
Total long-term debt (annual interest 

CumuIative Preferred Stock: 
$100 par vdue, 4.64% to 5.44% 4,236 4,236 
Total (annual dividend requirement -- $0.2 million) 4,236 4,236 0.5% 0.5% 
Company ObligSated Mandatorily 

requirement - $23.2 million) 365,993 367,449 41.5% 41.8% 

Redeemable Preferred Securities: 
$25 liquidation value -- 

7.00% 
7.63% 4o;ooo 40;OOO 

Total. (annual distribution requirement -- $6.2 million) 85,000 85,000 9.6% 9.7% 
Common. Stockholder's Equity: 
Common stock, without par value -- 

992,7 17 shares in 2000 and 1999 
A~th~lized md Outstanding - 
Paid-in capital 
Premium on preferred stock 

Retained eamings 155,830 162,987 
Total comon stockholder's equity 427378 422,3 13 48.4% 48.0% 

$878.998 100.0% 

45.000 45.000 

38,060 
233,476 

12 

38,060 
22 1,254 

12 
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S T A T E M m S  OF COMMON STOCKHOLDER'S EQUTI'Y 
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Premium on 

Stack Capital Stock Earnings Total 
Common Paid-In Preferred Retained 

(in thousads) 

$12 $172,208 
- 56,521 

- (57,200) 
- * 

Other - - (909) (909) 
Balance at December 31.1998 38,060 218,960 12 170,620 427.652 

53,667 

Balance at January 1,1998 $38,060 $2 18,438 
Net income after dividends on preferred stock - 

Cash dividends on common stock - - 
Capital Contributions from parent company - 522 

%428,7 18 
5632 1 

522 
(57,200) 

Net income aRer divide& on preferred stock 
Capital contributions b m  parent company 
Cash dividends on c ~ m m ~ n  stock 

- 
2,294 - 

(6 1,3001 

53,667 
2,294 

161.3001 . *  r 

Balmce at December 31,1999 38,060 22 1,254 12 162,987 422,3 13 
Net income after dividends on prefemd stock " - 51,843 51,843 
Capital contributions from parent company 12,222 12,222 
Cash dividends on common stock - - - (S9,OoOl (59,0001 

~ Balance at December 31.2000 $38,0%$233,476 $12 $ 155830 . $427 ,3 78 
The accompanying notes are an in- part of thwe statmnents. 

I - * 

Ix- 128 



NOTES TO FINANCIAL STATEMENTS 
Gulf Power Company Zoo0 Annual Report 

1. SUMMARY OF SIGNIFICANT ACCOUNTING 
PoLIcms 

General 

Gulf Power Company is a wholly owned subsidiary of 
Southern Company, which is the parent company of five 
integrated Southeast utilities, Swthern Company Services 
(SCS), Southern communications sewices (Southm 
LINC), Southem Company Energy Solutions, Mirant 
Corporation (Mirant) - formerly Southern Enexgy, Inc., -- 
Southern Nuclear Operating Company (Southem 
Nuclear), and other direct and indirect subsidiaries. The 
integrated Southeast utilities - Alabama Power, Georgia 
Power, Gulf Power, Mississippi Power, and Savannah 
Electric -- provide electric service in four states. Gulf 
Power Company provides electric service to the northwest 
panhandle of Florida. Contracts among the iutegated 
S o u t h s t  utilities -- related to jointly owned generating 
facilities, intermm&g transxnission lines, and the 
exchange of electric power -are regulated by the Federal 
h e q y  Regulatory Commission (FERC) d o r  the 
Securities and Exchange Commission (SEC). The system 
service company provides, at cost, specialid senices to 
Southern Compaay and subsidiary companies. Southern 
LINC provides digital wiretws communications services 
to the opmting companim and also markets these sentices 
to the public w i t h  the Southeast. Southern Company 
Energy Solutions develops new business opportunities 
related to energy products and services. Southern Nuclear 
provides swims to Southera Company’s nuclear power 
plants. Mirant acquires, develops, builds, owns, and 
operates power production and delivery facilities and 

utilities and industrial companies in selected countries 
around the world. Mirant buginesses include independent 
power projects, integratsd utilities, a distribution 
company, and energy trading and marketing businesses 
outside the southeastem United States. 

provides a broad of energy-related sentices to 

S O U t h ~  company is registered as a holdmg CMnpany 
under the Public Utility Holding Company Act of 1935 
(PUHCA). Both Southern Company and its subsidiaries 
are subject to the regulatory provisions of the PUHCA. 
The Company is also subject to regulation by the FERC 
and the Florida Public Service Commission (PPSC). The 
Company follows accounting principles generally 
accepted in the United States and complies with the 
acimurikg p l i c k  and practices prescribed by the FPSC 
and the FERC. The preparation of m c i a l  &akmmts in 
conformity with accounting principles p d l y  accepted 

in the United States requires the use of estimata, and the 
actual results may differ h m  those estimates. 

Certain prior years’ data presented in the h c i a l  
statements have been reclassified to conform with arrent 
year presentation. 

Related-Party Transactions 

The Company has an agrement with SCS under which 
the following services are rendered to the Company at 
cost: general and design engjneering, pwcbasing, 
accounting and statistical, finance and treasury, tax, 
information resources, mar- audit& insurance and 
pension adrmnistmtion, human resources, s p t m  and 
procedures, and other services with respect to business 
and operations and power pool operations. Costs for these 
services amounted to $44 million, $43 million, and $40 
million during 2000, 1999, and 1998, respectively. 

Regulatory Ass& and LhbWties 

The Company is subject to the provisions of Financial 
AccoUnting Standards B o d  (FASB) Statement No. 7 1, 
Accounting for the Effects of Certain Types of 
Regulation. Regulatory assets represent probable future 
revenues to the Company assmiated with c&ain costs that 
are expected to be recovered from customers through the 
ratemakmg process. Regulatory liabilities represent 
probable future reductions in revenues associated with 
amounts that are q e c t d  to be credited to customers 
through the ratemabng process. Regulamy assets and 
(liabilities) reflected in the Balance Sheets at December 3 1 
relate to the following 

2000 1999 
(in thousands) 

Deferred income tax charges $15,963 $25,264 
Deferred loss on reacqzured 

debt 15,866 17,360 
Environmental remediation 7,638 5,745 
Vacation pay 4,512 4,199 
Regulatory clauses under (over) 

m v m y ,  net (4,736) 8,486 
Accumulated provision for 

rate refunds 17,203) 
Accumulated provision for 

Propertyd=wF (8,731) (5,528) 
Deferred income tax credits (38,255) (49,693) 
other, net (I ,074) (1,255) 
Total %(16,020) $ 4,578 
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In the event that a portion of the Company’s operations 
is no longer subject to the provisions of FASB Statement 
No. 71 , the Company would be required to write off 
related regulatory assets and liabititias thai are not 
specifically recoverable through regulated ram. In 
addition, the Company would be required to determine 
any impairment to other assets, including plant, and write 
down the assets, ifimpaired, to their fair value. 

Revenues and Regulatory Cost Recovery Clauses 

The Company currently operates as a vertically integrated 
utility providmg ale&iciv to retail customers within its 
service area located in northwest Florida and to wholesale 
customers in the southeast. 

Revenues are recognized as smites arerendered. 
Unbilled revenues are accrued at the end of each fiscal 
period. 

Fuel costs are expensed as the fuel is wed. The 
Company’s retail electric rata include provisions to 
annually adjust biUings for fluctuations in fuel costs, the 
energy component of purchased power costs, and certain 
othea costs. The company also has similar retail cost 
recovery clauses for energy wnsavation costs, purchased 
power capacity costs, and mvirommd compliance 
costs. Revenues m adjusted monthly for differences 
between recoverable costs and amounts actually reflected 
in ament rates. 

The Company has a diversXed base of custom and 
no s u e  customer or industry wmprises 10 pen& or 
more of revenues. For aU periods presented, uncollectible 
accounts avemged significantly lms than 1 percent of 
revenues. 

Depredation and Amortization 

Depreciation of the o r i w  cost of plant in Service is 
provided primarily by using composite stralght-rine rates, 
which approximated 3.8 percent in 2000,1999, and 1998. 
When properly subject to depreciation is M or 
otherwise disposed of in the n o d  course of business, its 
cost -- togdm with the cost of removal, less salvage - is 
charged to the accumulated provision for depreciation. 
Minor itam of propdy included in the original cost of 
the plant are retired whathe related property unit is 
retired. Also, the provision for depreciation expense 
includes an amount for the apected cost of removal of 
facilities. 

Income Taxes 

The Company uses the liability method of accounting for 
income taxes and provides deferred i n m e  taxes for all 
significant income tax temporary dif€mces. Investment 
tax credits utilized are d e f d  and amohed to income 
over the average lives of the related property. The 
Company is included in the consolidated federal income 

Property, Plant, and Equipment 

tax return of southem company. 

Property, plant, and equipment is stated at origrnal cost. 
Original cost includes: materials; labor; minor items of 
property; appropriate administrative and generaI costs; 
payroll-related costs such as taxes, pensions, and other 
benefits; and the estimated cost of funds used during 
construction. The cost of maintaxance, repairs, and 
replacement of minor items of property is charged to 
maintenance expense. The cost of replacements of 
property (exclusive of minor items of property) is charged 
to utility plant. 

Cash and Cash Equivalenh 

Temporary& investments are considered cash 
equivalents. Tempomy cash investmentS are &ti= 
with origmal maturities of 90 days or less. 

Financial I n h m e n b  

The Company’s h a n d  instruments for which the 
Carrying m u n t  did not equal fair value at December 3 I 
were as follows: 

Fair 
Value 

carryrng 
Amount 

(in thousands) 
Long-tem debt: 

At December 31,2000 $365,993 $364,697 
At December 31,1999 $367,449 $349,791 

securities: 
At December 31,2000 $ss,ooo $80,988 
AtDecember31,1999 $85,000 $69,092 

Capital trust p r e f d  

The fair VaIUes for l o ~ - t ~  debt and preferred 
securities were based on either closing market prices or 
closing prices of comparable bmmentts. 
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Materials and SuppUes 

Generally, materials and supplies include the cost of 
t r d ~ i a n ,  distribution, and generating plant materials, 
Materials are charged to inventory when purchased and 
then expensed or capitalized to piant, as appropriate, when 
walled. 

Provision for Injuries and Damages 

The Compauy is subject to claims and suits arising in the 
ordinary course of business. As p d t t e d  by regulatory 
authorities, the c.Omperny provides for the uninsured costs 
of injuries and d m a p  by charges to income amounting 
to $1.2 million annually. The expense of settling claims is 
charged to the provision to the extent available. The 
accumulated provision of $ f .2 million and $1.8 million at 
December 3 1,2000 and 1999, respectively, is included in 
other merit liabilities in the accamperxlying Balance 
Sheets. 

Providon for Property Damage 

The Company provides for the cost of repairing damages 
fiom major storms and other u n i n s u r e d  pmperty damages. 
This incIudes the full cost of major storms and other 
damagw to its sion and distribution lines aad the 

property. The expense of such damages is charged to the 
provision account. At December 3 1,2000 and 1999, the 
a c d a t e d  provision fm property damage was $8.7 
million and $5.5 milIion, respectively. The FPSC 
approved annual accrual to the d a t e d  provision for 
property damage is $3.5 million, with a target level for the 
accumulated provision accouut between $25.1 and $36.0 
million. The FPSC has also given the Company the 
flexibfity to increase its annual a c d  muat above 
$3.5 million at the Company’s discretion. The Company 
accrued $3.5 million in 2000, $5.5 million in 1999, and 
$ 6 3  million in 1998 to the accutmalated provision for 
property damage. The Company charged $0.3 millim, 
$1.6 million, and $4.2 &on a m  the provision 

cost of uninsured damages to its gemdon and ather 

in 2000,iwg, and iwa req~ecti~eiy. 

2. RE-BENEFITS 

The Company has a de- b d t ,  trusteed, non- 
contributory peasion plan that covers substantially dill 
regular employees. The Company provides certain 
medical care and life insurance benetits for retired 
employees. Substantially all employees may become 
eligible for these benef~ts when they retire. Trusts are 
funded to the extent required by the Comgmy’s regulatory 

conrmissioas. In late 2000, the Company adopted s e v d  
p e m i m a n d p o ~  benefit plan changes that had 
the effect of increasing ben&ts to both current and future 
ret-. The effects of these changes will be to incmse 
the Company’s annual pension and postretirement benefits 
costs by approximately $1.2 million and $0.6 milIion, 
respectively. The measurement date for plan assets and 
obligations is September 30 for each year. 

Pension Plan 

Changes during the year in the projected bendt 
obligations and in the fair value of plan assets were as 
follows: 

Projected 
Benefit Obligations 
2000 1999 

(in thousan&) 

Balance at beginning of year $141,967 $143,0 12 
servicecost 4,2282 4,490 
lnterest cost 10,394 9,440 
Benefits paid (69,973) (6,362) 
Actuaridnainand 

employee transfers, net (689) (8,113) 
BaIanoe at end of year $248,981 $141,967 

Plan Assets 
2000 1999 

(in thousands) 

Balance at beginning of year $241,485 $212,934 
Actual return on plan assets 43,833 35,971 
Benefits paid (4,973) (6,862) 
Employee transfers 4,921 (558) 
Balance at end of year $283,266 $24 1,485 

The accrued pension costs recognized in the Balance 
Sheets were as follows: 

2000 1999 

Fuxldedstatus $134,286 $993 18 
Unrecogoized ttansition 

(in thwsands) 

obligation 13,602) (4,323) 

service cost 4121 4,495 
unrecognized prior 

Unrecognizednetm (1 11,314) (8 1,956) 
F’repaid asset recognmd 

in the Balance Sheets $23,491 $17,734 
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Components of the pension p h ’ s  net periodic cost 
wefe as fallows: 

2000 1999 1998 
Service cost $4,282 $4,490 $4,107 
Interest cost 10,394 
ExpectfA returxl on 

plan assets 117,504) 
Recognized net gain (2,582) 
Net amorbtion (347) (347) (347) 
Net pension income $(5,757) %(3,964) $(3,386) 

8,440 9,572 

(15,968) (14,827) 
(1,579) (1,891) 

Postmthement Benejits 

Changes during the year in the accumulated benefit 
obligations and in the fair value of plau assets w a  as 
follows: 

Accumulated 
Benefit Obligations 
2000 1999 

(in thousands) 

Balance at beginning of year $48,010 $49,303 
Service cost 896 1,087 
interest cost 3,515 3,261 
Benefits paid ( 1 4 2 )  ( 1,177) 
Actuarialg&aed 

employee transfers, net (934) (4,464) 
Balance at ead of year $5U,025 $48,010 

Plan Assets 
2000 1999 

(in &mMands) 

Balance at begianing of yar $11,196 $9,603 
Actual rdum on plan assets 2,079 1,525 
Employer contributions 1,575 2345 
B&fik paid (1,462) (1;177) 
Balance at end of year $23,388 $11,196 

The accrued po- costs recognized in the 
Balance Sheets were as follows: 

2000 1999 
(in thousands) 

Funded status $ (36,638) $ (36,814) 
Unrecognized transition 

Unrecognized prior 
service cost 2382 2,741 

Unrecognized net loss 496 2,620 
Fourth quarter contributions 316 300 
Accrued liability recoguized 

in the Balance Sheets $(28,876) $( 26,430) 

obligation 4368 q723 

Components of the postretirement plan’s net periodic 
cost were as follows: 

2ooo 1999 1998 
Service cost $ 8% $1,087 $ 946 
Interest cost 3,515 3,261 3,123 
Expected return on 

plan assets (901) (794) (717) 
Tramition obligation 355 356 356 
&or service cost 159 159 119 
R e c o e e d  net loss 13 264 128 
Net porn * a t  cost $4,037 $4,333 $3,955 

The weighted average rates assumed in the actuarial 
caldations for both the pension plan and p o s e e n t  
benefits were: 

2008 1999 
Discount 750% 7.50% 
Annual saleuyiacrease 5.00% 5.00% 

asssets 8.50% 8.50% 
Long-termreturnonplan 

An a d d i t i d  assumption used in measuring the 
accumulated postretirement benefit obligrltions waa a 
weighted average d c d  care cost trend rate of 7.3 
percent for 2000, decreasing gradually to 5.5 percent 
through the year 2005, and remaining at that level 
thel-edk. 
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Anannual increaseordeaease intheassumedmdcal 
care cost trend rate of 1 percent would af€& the 
accumulated benefit obligation and the s b c e  and interest 
cost components at December 3 1,2000 as follows (in 
thousandS): 

lPercent lPeacent 
Increase Decrase 

Benefit obligation $3,137 $2,874 
Serviceand interest costs $278 $247 

Employee Savings Plan 

Work Force Reduction progrllmfs 

The Company recorded costs related to work force 
reduction programs of $0.6 million in 2000, $0.2 million 
in 1999, and $2.8 million in 1998. The Companyhets also 
incurred its pro mta share forthe corn of &hted 

were $1.2 million for 2000, $0.6 million for 1999, and 
$0.2 million for 1998. The Company has expend all 
costs reIakd to these work force reduction programs. 

companies’ programs. The msts related to these progmlls 

3. CONTINGENCIES AND REGULATORY 
MATTFaS 

Environmental Cost Recovery 

In 1993, the Florida Legislature adopted legislation for an 
Environmental Cost Recovery Clause W C ) ,  which 
allows a utility to petition the FPSC for recovery of all 
prudent mvironmmtd compliance costs that are not being 
recovered througbbase mks or any other recovery 
mechafljsfa suchel l~~wstsi l lc ludeoperatioIl  
and maintenance expense, emisaim allowance -me, 
depreciation, and a retun on invested @tal. 

In 1994, the FPSC approved the Company’s initial 
petition under the ECRC for recovery of enviroamental 
casts. During 200,1999, aad 1998, the Company 
recorded ECRC revenues of $9.9 million, SI 1.5 million, 
and $8.0 million, respectively. 

At December 3 1,2000, the Compuy’s liability for the 
estimated costs of environmental remediationprojects for 
hown sites was $7.6 million. T h e  estimated costs are 
expected to be expended fiom 2001 through 2006. These 
projects have been approved by the FPSC for  move^^ 
through the ECRC discussed above. Therefore, the 
Company recorded $1.2 million in c m t  assets and 
current liabilities and $6.4 million in defermi assets and 
defared liabilities representing the future recoverab&ty of 
these costs. 

Environmental Litigation 

On. November 3,1999, the E w i r o r n d  protection 
Agency @PA) brought a civil action in the U.S. Disirict 
Court against Alabama Power, Georgia Power, and 
SCS. The complarat alleges violations of the 
prevention of signrscant deteaioration and new source 

five coal-fired generating facilitieg in Alabama and 
Georgia. The civil action requests penalties and 
injunctive relief, includmg an order requiring the 
installation of the best available control technology at 
the affected Units. The Clam Air Act authorizes civil 
penalties of up to $27,500 per day, per violation at w h  
generating unit. Prior to January 30,1997, the penahy 
was $25,000 per day. 

review provisions of the Clean Air Act with respect to 

The EPA w n d y  issued to the integrated 
Southeast utilities a notice of violation related to 10 

mentioned previously and the Company’s P h t s  Cnst 
ami Scherer. See Note 5 under “Joint Ownership 
Agreemmts” related to the Company’s ownership 
interest in Georgia Power’s Plant Scherer Unit No. 3. 
In early 2000, the EPA fled a motion to a n d  its 
complaint to add the violations de@ in its mtice of 
violation, and to add Gulf Power, Mississippi Power, 
and Savannah Electric as defendants. The complaint 
and notice of violation are similar to those brought 
against and issued to severaI other electric utiliiies. 
These complaints and notices of violation dege that 
the utilitim had failed to secure necemrypermits or 
install additional pollution equipment when performing 
maintenance and coflStfllctiox1. at coaI burning plants 
wmb-uctd or under construction prior to 1978. The 
Company believes- that its integrated utilitia complied 
with applicable laws and the EPA’s regulations and 
interpretations in effect at the time the work in question 
took place. 

generating facilities, includlngthe five facilities 

An adverse outcome of this matter could require 
substantial capital expenditures that cannot be 
detertnined at this time and possibly require payment of 
substantial penalties. This could affect future regulfs of 
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operatiom, cash flows, and possibly h c i d  condition 
if such costs are not fecovered through regulated rates. 

Retail Revenue Sharing Plan 

In early 1999, the FPSC staff and the Company became 
involved in discussions prjmarily dated to reducing the 
Company’s authorized rate of return. On October 1,1999, 
the Office of Public Counsel, the Coalition for Equitable 
Rates, the Florida Industrid Power Usm Group, and the 
Company jointly filed a petition to resolve the issues. The 
stipulation included a reduction to retail base rates of $IO 
million mually and provides for revenues to be shared 
within set ranges for 1999 through 2002. Customers 
rcceive two-thirds of any revenue within the sharing range 
and the Company retains one-third. Any revenue, above 
this mge is refunded to the custome~~. The stipulation 
also included authorization for the Company, at its 
discretion, to accrue up to an additional $5 million to the 
property insurance reserve and $1 d o n  to amortize a 
remtoly asset related to the corporate ofice. The 
Company also filed a reguest to prospectively reduce its 
authorized ROE range, from 11 to 13 percent to 10.5 to 
12.5 percent in order to help ensure that the FPSC would 
approve the dpuhtion. The FPSC approved both the 
stipulation and the ROE rqu& with an effective date of 
Novemba 4,1999. The Company is cmmtly pfannrng to 
seek additional rate relief to m v e r  costs related to the 
Smith Unit 3 combined cycle facility scheduled to be 

’ 

I 

placed in-semice in June of 2002. 

For calendar year 2000, the Company’s retail revenue 
range for sharing was $352 million to $368 million to be 
shared between the Company and its retail customers on 
the ane-third/two-thirds h i s .  Actual retail revemm in 
2000 were $362.4 million and the Company recopded 
revmw subject to refund of $6.9 milIion. The estimated 
refund with inter& of $0.3 million was reflected in 
customer billings in February 2001. In addition to the 
mfhd the Company amortized $1 million of the 
regulatory assets related to the oorporate o m .  For 

for sharing is $358 million to $374 million. For calendar 
year 2002, there are specified 

dndar year 2001, the company’s retail ievewe range 

month b m  the expected in-service date of smith unit 3 
untiltheendofthey. ?’?leaharingplanwillexpireat 

r a q p  for each 

the earlier of the inservice date of Smith Unit 3 or 
December 31,2002. 

4. FINANCING AND COMMITMENTS 

Construction Frogram 

The Company is engaged in a confinuous construction 

$279 million in 200 1, $96 million in 2002, and $76 
million in 2003. The construction program is subject to 
periodic review and revision, and actual comimction costs 
may vary from the above estimates because of numerous 
factors. These factors include changes in business 
conditions; revised load growth estimates; changes in 
environmentaI regulations: increashg costs of Mor,  
equipment, and materids; and cost of capital. At 
December 3 1,2000, sipficant purchase commitments 
were outstanding in connection with the c o n s ~ t i o n  
program. The Company has budgeted $1992 million for 
the y m  2001 and 2002 for the estimated cost of a 574 
megawatt combined cycle gas generating unit to be 
located in the eastern portion of its service area. The unit 
is expected to have an in-service date of June 2002. The 
Company’s remaining canstructim program is related to 
maintaining and upgradmg the transmission, distribution, 
and generating facilities. 

program, the cost of which is currently estimated to total 

Bank Credit Arrangements 

At December 3 1,2000, the Company had $61.5 million of 
lines of d t  with banEcs subject to renewal June 1 of 
each year, of which $53.5 million remained unwed. In 
addition, the Company has two unused committed lines of 
credit totaling $61.9 million that were estabJishd for 
liquidity support of its variable rate pollution control 
bonds. In connection with thee credit lines, the Company 
has agreed to pay cod-t  fees a d o r  to maintab 
cumpmatingbalances with the banks. The compensating 

the Company except for daily worlung funds and like 
items, are not legally restricted from withdrawal. In 
addition, the Company has bid-loan facilities with swm 
major money center banks that total $ f 30 million, of 
which $35 million was committed at December 3 1,2000. 

Mantes, which represent subSmtial2y al l  of the cash of 

Assets Subject to Lien 

The Company’s mortgage, which secures the first 
mortgage bo& issued by the Company, constitutes a 
direct h t  lien on substantidly all of the Company’s fixed 
property and f?an&ises. 
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Fuel Commitments 5. J O N  OWNERSHIP AGREFMENTS 

To supply a portion of the fuel requirements of its 
generating plants, the Company has entered into contract 
:ommitments for the procurement of fuel, In some cases, 
hse contracts ~t.ainpmvisions for price eswM18, 
ninimum purchase levels, and other financial 
mmmitments. Total estimated obliptions at December 
3 1,2000 were as follows: 

Year 

2001 
2002 
2003 
2004 
2005 

Fuel 
(in millions) 

$139 
91 
90 
92 
93 

2006-2024 473 
Total cmmibnents $978 

Lease Agreements 

11 1989, the Company and Mississippi Power jointly 
mhed into a twenty-two year opercvtiog lease agreement 
or the use of 495 alumiwm railcam. In 1W4, B second 
m e  agreement for the use of 250 additional aluminum 

hew leases are forthetramportation of coal to Ptant 
>anid. At the d of each lease term, the Company has 
he option to mew the lease. In 1997, three add i t id  
ease ageemeats for 120 cars & were entered into for 
hree yeam, with a m o n t h l y d  option for up to an 
dditional nine montbrs. 

dm WSL~ e r r t d  into for t ~ m t y - t ~ o  Both O f  

The Company, as a joint owner of Plant Daniel, is 
esponsible for one half of the I a e  oosts. The lease costs 

Ixpense as the fuel is wed. The Company’s ahre of the 

:OM and $2.8 Won in 1989. The annual amounts for 
:OOI &mu& 2OO5 are esrpsctedto be $1.9 million, $1.9 

espectively, and d e r  2005 are m~pectad to total $1 3.8 
dlion. 

re charged to fuel imntory aad are allocated to fuel 

m3e Cmb chfrged to fuel i n v m c s  was $2.1 miuion in 

nillion, $1.9 million, $2.0 million, and $2.0 million, 

The Company and Mississippi Power jointly own Plant 
Daniel, a steam-electric generating plant located in 
JaCIrson County, Mississippi. In accordance with the 
operating agreement, Mississippi Power acts as the 
Company’s agent with respect to the construction, 
operation, and maintenance of the plant. 

The Company and Georgia Power jointly own Plant 
Scherer Unit No. 3. Plant Scherer is a steam-electric 
generating plant located near Forsyth, Georgia. Xa 
accordance with the operating agreanent, Georgia Powm 
acts as the Company’s agent with respect to the 
cmstmdm, operation, and maintenance of the unit. 

The Company’s pro rata s h e  of expenses related to 
both plants is hc1ude.d in the correspondmg operating 
expense BQcouflfs in the Statements of Income. 

At December 3 1,2000, the Company’s percentage 
ownaship and its investment in these jointly owned 
facilities were as follows: 

PlantSChem Plant 
unit No. 3 Dank1 
(mal-fusd) (coal-fired) 

( i a t h o u s ~ )  
PIanthlscrviGe $185,778(1) $232,074 
Accumulated Depreciation $70,207 S118,504 
C- ‘on Work in Progress $252 $2,006 

(I) Includes net plant acquisition adjment 
(2) Totd magawatt nameplate Capacity: 

PIant SchererUtlit No. 3: 818 
Plant D d  1,000 

6. LONG-TERM. POWER SALES AGREEMENTS 

The Company and the other operating affiliate have long- 
term conlmctd agreements for the sale of capacity to 
certain non-aEiliated utilities located outside the system’s 
savice area. The unit power sales agreements are h n  
and pertain to capacity related to specitic generating units. 
Because the energy is generally sold at cost under these 
agreements, profitability is prrmanly &ectal by revam 
h m  capacity sales. The capacity revenues from these 
d e s  w m  $20.3 million in 2000, $19.8 million in 1999, 
and $22.5 million in 1998. Capacity revenues increased 
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slightly in 2000 due to the recovery of higher operating 
expenses experienced dumg the year. 

unit power b r n  specific generating plants of southm 
Company is currently being sold to Florida Power 
Corporation (FPC), Florida Power & Light Company 
(l?P&L), and Jaclcsonvile Electric Authority (JEA). 
Under these a m ,  209 megawatts of net dependable 
capacity were sold by the Company during 2000. Sales 
will increase slightly to 210 megawatts per year in 2001 
and remain close to that level, unless reduced by FP&L, 
FPC, and JEA for the periods after 2001 with a minimum 
of three years notice, until the expiration of the contracts 
in 2010. 

7, INCOMETAXES 

At December 3 1,2000, the taxdated regulatory assets to 
be recovered h m  customem wen $16.0 million. These 
assets are athibutable to tax bm&ts flowed through to 
customers in prior years and to taxa applicable to 
capitalized allowance for funds used dunng construction. 

liabilities to be credited to customers were $38.3 million. 
These liabilities are attributable to deferred taxes 
previouslyreco~atrateshigher~currerrtenacted 
tax law and to unamortrz * ed invf?stmellt tax credits. 

At D ~ d m  3 1,200, the m-filolted mgulmv 

Details of the federal and state income tax provisions 
are as follows: 

2000 1999 1998 
(inthou5mds) 

s37ZSO $33,973 $3 1,746 
Deferred (11,159) (6,107) (4,467) 

26,091 27,866 27,279 

5,7% 5,267 5,137 
Dcfcnad (1357) (502) (2 17) 

4439 4,765 4,920 
T d  s30,530 %32,63 1 $32,199 

The tax effects of temporary differences between the 
carrying amounts of assets and liabilities in the financid 
statements and their respective tax bases, wbich give rise 
to deferred tax assets and liabilities, are as follows: 

Deferred tax liabilities: 
Accelerated depreciation 

2000 1999 
(inthousands) 

$172,646 $168,662 
other 14,262 24,272 

Total 186,908 192,934 
D e f d  tax assets: 

Federal effect of state deferred taxes 8,703 9,293 

othtr 14,742 12,526 
Postretimnent benefits 9,205 8,456 

~ 

Total 32,650 30,275 
Net d e f d  tax liabilities 154.258 162.659 
Less current portion, net (816) (117) 
Accumulated deferred income 

taxa in the Balance Sheets $155,074 $162,776 J 

D e f d  investment tax credits are amortized over the 
lives of the reiated property with such amortization 
nonnally applied as a credit to reduce depreciation and 
amortization in the Statements of Income. Credits 
amortized in this manner amounted to $1.9 million in 
2000,1999, and 1998. At December 3 1,2000, all 
investment tax credits available to reduce federal income 
taxes payable had been utilized. 

to the effective income tax me is gls follows: 
A reconciliation of the federal statutory income tax rate 

2000 1999 1998 
35% 35% 35% Federal statutory rate 

State income tax, 
net of federal deduction 4 4 4 

Nondebtibk book 
depreciation 1 1 1 

W e r e w e  in prior yam' 
deferredandcurrenttaxrate (2) (2) (2) 

other, net (1) (2) 
m e t i v e  income tax me 37% 38% 36% 

The Company and the other subsidiaries of Southern 
Company H e  a consolidated federal tax return. Under a 
joint consolidated income tax agrement, each 
subsidmy's current and d e f d  tax expense. is computed 
on a stand-alone basis. 
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8. COMPANY OBLIGATED MANDATORILY 
RF,DEEMABLE PRE-D SECURITIES 

In January 1997, Gulf Power Capital Trust 1 (Trust 0, of 
which the Company owns dl of the common securities, 
issued $40 million of 7.625 percent mandatorily 
deemable preferred securities. Substantially aIl of the 
assets of Trust I are $41 miIlion aggregate m i p a l  
amount of the Company’s 7.625 percent junior 
subordinated notes due December 3 1,2036. 

In Jmua~y 1998, Gulf Power Capital Trust II (Trust Q, 
of which the Company owma all of the common seui t ies ,  
issued $45 million of 7.0 percent mandatorily redeemable 
preferred Securities. Substantially all of the assets of Trust 
II are $46 million aggregate principal amount of the 
Company’s 7.0 pacent junior subordinated notes due 
December 3 I, 2037. 

The Company considers that the mechanisms and 
obligations relating to the preferred securities, taken 
together, constitUte a full and unconditid guarantee by 
the Company of payment obligations with respect to the 
preferred securities of Trust I and Trust II. Trust I and 
Trust II are subsidiaries of the Company, and accordingly 
are consolidated in the Company’s financial statements. 

9. SE-S DUE WI’lXIN ONE YEAR 

At December 3 1,2000, the Company had an improvemat 
fund requirement of $850,000. The fmt mort@@ bond 
improVeln€mt fund requirement amounts to 1 p m t  of 
each outstmdmg series of bonds authenticated under the 
indenture prim to Jaauary 1 of each year, other than those 
issued to collateralize pollution control revenue bond 
obligations. The requirement may be satisfied by 
depositing cash, reaquirjng bonds, or by pledging 
additional property equal to 1 and 213 times the 
requirmmt. 

10. COMMON STOCK DIVIDEND 
ReSTRlCTIONS 

11. QUARTERLY FINANCIAL DATA (Unaudited) 

Summarized quarterly hmcial data for 2000 and 1999 
are as follows: 

Net Income 
After Dividends 

-Ended Revenues I n e O m t  Stock 

March 2000 $138,498 $16,007 $4,653 
June 2000 182,120 30,505 12,927 
September 2000 232,533 52,614 26,438 
December 2000 161,168 20,755 7,825 

operating operating on- 

(in thowmds) 

March 1999 5 134,506 $15,665 $4,799 
June I999 1663 15 29,253 13,226 
September 1999 218,264 54,429 28,582 
December 1989 1 S4,5 14 19,815 7,060 

The Company’s business is influend by sczmnal weather 
conditions and the timing of ratt cbangw, among other factors. 

The Company’s first mortgage bond indenture contains 
various common stock divided restrictions, which remain 
in &e& as long as the bonds aru outstanding. At 
December 3 1,2000, retained earnings of $127 million 
were, restricted against the payment of cash dividends on 
common stock under the tams of the mortgage indenture. 
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2000 1999 1998 1997 1996 
Operaiing Revenues (In thousands) $714,319 $674,099 $6503 18 $625,856 $634,365 
Net Income after Dividends 

on Preferred Stock tin thousands} $51,843 $53,667 $%,52 1 $574 10 $57,845 
Cash Dividends 
on Common Stock (io thousands) $59,000 $6 1,300 $57,200 $64,600 $58,300 

12.20 12.63 13.20 13.33 13.27 Return on Average Common Equity (percent) 
Total Assets (In thousands) $1,315,496 $1,308,495 $1,267,901 $1,265,612 $1,308,366 
Gross Property Additions (in thousands) $9 5,8 0 7 $69,798 %69,73 I $54,289 $61,386 
Capitalization (in thousands): 
Common stock equity $427,378 $422,3 13 $427,652 $428,7 18 5435,758 
Preferred stock 4,236 4,236 4,236 13,691 65,102 
Company obligatd mandatorily 

redeemable m e f e d  securities 85,000 85,000 85.000 40,000 
Long-term debt 365,993 367,449 317,341 296,993 33 1,880 
Total (excluding amounts due within one v m )  $882.607 $878.998 $834,229 $779,402 -$832.740 

Common stock equity 48.4 48.0 51.3 55.0 52.3 

Company obligated mandatorily 

4 
Prefmed stock 0 5  0.5 0.5 1.8 7.8 

Long-term debt 415 41.8 38.0 38.1 39.9 
redeemable preferred securities 9.6 9.7 10.2 5.1 

00.0 100.0 100.0 100.0 100.0 
Security Ratings: 
First Mortgage Bonds - 

Moody’s 
Standard and Pmr’s 
Fitch 

Prefemd Stock - 
Moody’s 
Standard and Poor’s 
Fitch 

Moody’s 
Standard and Poor’s 

Unsecured Long-Term Debt - 

A1 
A+ 

AA-* 

a2 
BBB+ 

A* 

A2 
A 

A1 
AA- 
AA- 

a2 
A- 
A 

A2 
A 

A1 
AA- 
AA- 

a2 
A 

Ai- 

A2 
A 

Al 
AA- 
AA- 

a2 
A 

A+ 

A2 
A 

A1 
A+ 
AA- 

a2 
A 

A+ 

Fitch A+”- A+ A+ A+ - 
1 

CUStOmerS (yearend): 
Residential 3 2 1,73 1 3 15,240 307,077 300,257 29 1,196 
Commercial 47,666 47,728 46,3 70 44,589 43,196 
Industrial 280 267 257 267 278 
Other 442 316 268 264 162 

370 119 363 551 353 972 345.377 334.832 
Employees (yewend): 1,327 1,339 1,328 1,328 1,384 
*Effective 1/22/01 the Fitch Security Ratings for First Mortgage Bonds, Preferred Stock, and 

Total ,., -. 

Unsecured Lo%-Tenn Debt: are A+, A-, and A respectively. 
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2000 1999 1998 1997 1996 
Operating Revenues (in thousands): 
Residential $ 308,728 $277,311 $ 276,208 $ 277,609 $ 285,498 
commercial 181,584 165,871 160,960 1 a,435 164,18 1 
Industrial 76,539 67,404 69,850 77,492 78,994 
Other (4,689) 2,174 2,100 2,083 2,056 
Total retail 562,162 5 12,760 509,118 521,619 530,729 
Sales for resale - non-affdiates 66,890 62,354 61,893 63,697 63,201 
Sales for resale - affiliates 66,995 66,110 42,642 16,760 17,762 
Total revenues from sales of electricity 696,047 64 1,224 613,653 602,076 6 I 1,692 
other revenues 18,272 32,875 36,865 23,780 22,673 
Total - $714.719 $5 74 . 099 $ 0. 8 $ 625 . 856 $ 634.365 ._ 65 51 
Kilowatt-Hoar Sales (in thousands): 
Residential 4,790,038 4,47 1,118 4,437,558 4,119,492 4,159,924 
commercial 3J79,449 3,222,532 3,111,933 2,897,887 2,808,634 
Industrial 1,924,749 1,846,237 1,833,575 1,903,050 1,808,086 

18,730 19,296 18,952 18,101 17,815 
10J 12,966 9,559,183 9,402,018 8,938,530 8,794,459 

Sales for resale - non-affiliates 1,705,486 1,561,972 1,341,990 1,531,179 1,534,097 
Sales for resale - affiliates 1.916$26 2,511,983 1,758,150 848,135 709,647 
F0,taI - 13.734.978 13.633.138 1G502.158 11a7.844 11.038.3.03 
Average Revenue Per Kilowatt-Hour (cents): 
Residential 6.45 6.20 6.22 6.74 6.86 
Commercial 5.37 5.15 5.17 5.67 5-85 
Industrial 3.98 3.65 3.81 4.07 4.37 
Total retail 5.56 5.36 5.41 5.84 6.03 
Sales for resale 3.70 3.15 3.37 3.38 3.61 
Total sales 5.07 4.70 4.91 5.32 5.54 
Residentfir1 Average Annual 

Kilowatt-Hour Use Per Customer 14,992 14,318 14,577 13,894 14,457 
Residential Average Annual 

Revenue Per Customer $966.26 $388.01 $907.35 $936.30 $992.17 
Plant Nameplate Capacity 

Ratings (yearad) (megawatts) 2,188 2,188 2,188 2,174 2,174 
Maximum Peak-Hour Demand (megawatts): 
winter 2,154 2,085 2,040 1,844 2,136 

Annual Load Factor (percent) 55.4 55.2 55.3 55.5 51.4 
Plant Availability FomiI-Steam (percent): 85.2 87.2 87.6 91.0 91.8 
Source of Energy Supply (percent): 
Coal 878 89.8 89.2 87.1 87.8 
oil and gas 1.6 2.5 2.0 0.4 0.5 

From non-affiliates 7.6 5.9 5.5 3.5 2.7 

Summer 2,285 2,161 2,146 2,032 1,961 

Purchased power - 
From affiliates 3.0 1.8 3.3 9.0 9.0 

Total , l(l@Q 10 00 . 100. 0 100.0 1 .  000 
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The management of Mississippi Power Company has 
prepared - and is responsible for -the financiaI 
statements and related information included in this report. 

accounting principles gemrally accepted in the United 
States and necessarily include amounts that are based on 
best estimates and judgments of management. Financial 
information thraughout this d report is consistent 
with the b i d  statements. 

These statements were prepared in mccordance with 

The Company maintains a system of internal 
~ccounting controls to provide reasonable assurance that 
assets are safeguarded and that the accounting records 
reflect only authorized transwh ‘om of the company. 
Limitations exist in any S y B t e m  ofinternal controls, 
however, based upon recognition that the cost of the 
system should not exceed its benefits. The Company 
believes its system of internal accounting controls 
maintains an appropriate codbenefit relationship. 

The Compauy’s system of internal accounting c m t d s  
is evaluated on an ongoing h i s  by the Company’s 
j n h d  audit st&. The Company’s independent public 
accountants also consider certain dements of the intemal 
control system in order to determine their auditing 
procedures forthe purpose of expressing an opinion on 
the financial statements. 

Dwight €3. Evans 
Mident and Chief Executive Officm 

The audit committee of the board of directors, 
composed of four independent directors, provides a broad 
overview of management’s ihancial reportixlg and control 
functions. Periodically, this committee meets with 
management, the l’ntanaf auditors, and the dependent 
public ~ c c o ~ t m t s  to ensure that h e  groups are 
fulfilling their obligations and to discuss auditing, intend 
controls, and financial reporting mtters. The internal 
auditors and independeat public accountants have access 
to the members of the audit committee at any time. 

Management believes that its policies a d  procedum 
provide reasonable assurance that the Company’s 
operations are conducted accordrng to a hi& standard of 
businas ethics. 

In management’s opjnior4 the hancial statements 
present fairly, in all materiat. respects, the fmmcial 
position, results of operations, and cash flows of 
Mississippi Power Company in conformity with 
mcounting principles g e n d l y  accepted in the United 
states. 

Michael W. Southern 
Vice President, Secretary, Treasurer and 
Chief Financial Officer 
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS 

To Mississippi Power Compmy: 

We have audited the accompanying balance sheets and 
statements of capitalization of Mississippi Power 
Company (a Mississippi corporation and a wholly owned 
subsidiary of Southem Company) as of December 3 1, 
2000 and 1999, and the related statements of income, 
common stockholder’s equity, and cash flows for each of 
the three years in the period ended December 31,2000. 
These financid statements are the responsibility of the 
Company’s management. Our responsibility is to express 
an opinion on these hancial statements based on OUT 
awhts. 

We conductd our audits in accordance with auditing 
standards generally accepted in the United States. Those 
standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial 

statements are free of material misstatement. An audit 
includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles 
used and significant estimates ma& by management, as 
well as evaluating the overalI financial statement 
presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the ffmancial statements @ages II-15 1 
through II- 166) refemd to above present fairly, in all 
material respects, the financial position of Mississippi 
Power Company as of December 3 1,2000 and 1999, and 
the results of its operations and its cash flows for each of 
the three years in the period ended December 3 1, ZOOO, in 
conformity with accounting principles generally accepted 
in the United States. 

Atlanta, Georgia 
February 28,2001 
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CONDITION 
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RESmTS OF OPERATIONS 

Mississippi Power Company’s 2000 net income after 
dividends on preferred stock of $55 million increased $0.2 

$0.3 million less than 1998 earningg of $55.1 million. 
million over I999 eBxaingg of $54.8 million, which were 

Revenues 

Operating revenues for the Company in 2000 and tbe 
changes h m  the prior year are as follows: 

Incmlse@emcase) 
AQx!lu t Year 

2000 2000 1999 
(in Imiom) 

Retail - 
3 w  R e v m m  5287,253 $ (5,854) $17,462 
Fuel cost recovery 

and* 211,298 34,97 1 9,405 
Total retail 49a9551 29,117 26,867 
Sales for remle -- 
NW- 145,931 14,927 9,779 

Total Balm for remale 173,846 23,396 10,940 
-0P-U 

Amam 27,915 8,469 1,161 

- 
meveflues 15,205 2,085 66 
E - revanuas 

Percmlt change 8.6% 6.4% 

Total retail fwmues for 2000 increased appmxhnately 
6.2 percent w h  compeued to 1999. The increase 
resultedprimarilyfromcontinued~wthintheservice 
area, a positive impact of weather and a d d i t i d  fuel 
revenues. Retail revenues for 1999 reflected a 6.1 percent 
increase over the prior year due to the continued growth 
in the secvice area, increased fuel revenues, and a true-up 
of the UnbiUed revenue &mate. 

Fuel revenu~ generally represmt the direct recovay 
of fuel expense includmg purchased power. Therefore, 
changes in recoverable fuel expenses are offset with 
correspondmg changes in fuel revmu= and have no effect 
on net income. 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF REGUILTS OF OPERATIONS AND FINANCIAL 
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Energy sales to nou-afEli&s include economy sales 
and amounts sold under short-term contracts. Sales for 
resale to non-fiiates are influenced by those utilities’ 
own customer dunand, plant availability, and the cost of 
their predominant fuels. 

Included in sales for resale to non-affiliates are 
revenues from m1 electric cooperative associations and 
municipalities located in southeastern Mississippi. 
Energy sales to these customers increased 10.9 percent in 
2000 and 10.2 percent in 1999, with the related revenues 
rising 10.8 percent and 12.1 pmxnt, respectively. The 
customer demand experienced by these utilities is 
detennind by factors very similar to those of the 
Company. Revenues fiom other sales outside the service 
area increased in 2000 and 1999 primarily due to power 
marketing activities. These increases were offset by 
increases in purchased power h m  non-affiliates and, as a 
d t ,  had no significant effect on net income. 

, Sales to afWiated companies within the Southern 
Company electric system will vary from year to year 
dep- on demaud and the availability and cost of 
generating resources at each company. These sales have 
no material impact on earnings. 

Below is a breakdown of kilowatt-hour sales for 2000 
and the percent cbange for the last two years: 

2000 PemntChangc 
KWE 2000 1999 

otba 41 2.5 0.8 
Total d 9 9 6  0.5 10.4 
Sales for 

Kesale - 
Non-afljliaks 3,675 12.9 3.1 
m a t e s  453 (1U) (2.2) 

Total retail kilowatt-hour sales increased slightly in 
2000 when compared to 1999 sales, which included an 
uubilled revenue true-up of approximately 3.5 percent. 
The increase p+Iy resulted fromthe continued growth 
in the sewice area and the positive impact of weather. 
Excluding the impact of the unbilled revmue -up, all 
retail customer classes expmiencd growth in 2000 due to 
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the positive impact of weather, incr;eased tourism, and 
continuedgrowth in the service m. In 1999, increased 
tourism and strong p w t h  impacted commercial sales, 
while industrial sales were impacted by jncreaEed 
production by several larger i n d m  customers, 
including one which was shut down in 1998 by Hurricane 
Georges. 

Erpenm 

Total opaating expemes were $565 million in 2000 
reflecting an increase of $52 d i o n  or 10.1 percent over 
the prior year. The increase was due m y  to higher 
fuel and purchasadpower expenses. In 1999, total 
opemting q a e s  incrwxd by 6.9 percent over the prim 
year due p n m d y  to higher fuel expewa. 

Fuel costs are the srngle largest ezpuue for the 
Company. Fuel expenses for 2000 and 1999 increased 
10.7 percent and 10.3 percent, respectively. The increase 
for eacfi year was due to inmmed gmcratim and a h i g h  
average cost of fuel. TIW increased gemation was due to ‘ 
higher demand for 
electric system 

 cross the Southern Company 

In 2000, expenses related to purchased power h m  
non-af5liates increased 40.0 percent, while ePcpenses 
related to purchased power from f i a t e s  increased 64.7 
percent which, in total, resulted in a 5 1 percent incr;ease 
when compared to 1999. Tbie incmse consisted mostly 
of energy purchased for power mahtmg activities which 
was resold to non-affiliated third parties and had no 
sipificant effect on net income. Sales and purchases 
amongthe Company and its aEliates will vary from 
period to period depending on demand and the availability 
aad variable production cost of HlCh generating unit in the 
Southern Company electric system 

The amount and sources of generation and the average 
cost of fuel per net kilowatt-hour generated were as 
follows: 

2000 1999 1998 
Total generation 

(millions of Uowatt 

Sources of generation 
@ e r c 4  - 

how 11,688 11,599 10,610 

coal 83 81 80 
GW 17 19 20 

Average cost of fuel per net 
k i l O W - h O ~  gmmtted 

(cents) - 1.80 1.65 1.62 

Other operation expenses decreased 8.2 percent in 
2000 primarily due to a decrease in administrative and 
general expenses. In 1999, other operation expense 
increased 13.9 percent primarily due to the amorlization 
of costs associated with the workforce reduction plan and 
higher distribution expenses. Maintenance expense in 
2000 increased due to additional scheduled maintenance, 
while maintenance expense in 1999 decreased due to 
reduced scheduled maintenanc e. In 2000, depreciation 
expenses increased slightly due to growth in p l a t  
investment and a new composite depreciation rate, which 
became effective J a n u q  2000. Comparisons of taxes 
other than income taxes for 2ooQ d 1999 sbow iacreases 
of 1.7 percent and 4.2 pacent, respectively, due to higher 
municipal hmhise tax- resulting h m  higher retail 
revenues. Interest on long-tenn debt hcreasd in 2000 
due to higher interest rates and increased debt 
outstadhg. 

EHectr of Inflatha 

The Company is subject to rate regulation and income tax 
laws that are based on the recovery of historical costs. 
Therefore, inflation creates an ecopMnic loss because the 
Company is recovering its costs of investments in dollars 
that have less purchasing power. W e  the inflation rate 
has been relatively low in recent years, it continua to 
have an adverse effect on the Company because of the 
large investment in utility plant with long m o m i c  fives. 
Conventional accounting for historical costa doa not 
recognize this economic loss or the partially offsetting 
gain tbat arise& through financing faditim with fixed- 
money obligations, such as lw-term debt and preferred 
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securities. Any recognition of inflation by regulatory 
authorities is reflected in the rate of return allowed. 

Future Earnings Potential 

The results of operations for the past three years are not 
necessarily indicative of future erunings potential. The 
level of the Company’s future eaiaings depends on 
numerous factors ranging h m  weatha to energy s d a  
growth to a Iess regulated and more competitive 
environment. Expenses are subject to constant review and 
cost control programs. The Company is also maximizing 
the utility of invested capital and m h h k h g  the need for 
a d d i t i d  capital by refinancing, managing the size of its 
fuel stockpile, raising generating plant availability and 
efficiency, and aggressively controlling its construction 
budget I 

The Company currently operates as a vertically 
integrated utility providing eIectricity b customers within 
its traditional service area located in muthatem 
Mississippi. Prices for electricity provided by the 
Company to retail customers are set by the Mississippi 
Public Service Commission (MPSC) under cost-based 
regulatory principles. The Federal Energy ResuIatory 
Commission VERC) regulates the Company’s wholesale 
rate schedules, power sales cunhcts  and transmission 
facfiitics. 

Operating revenues will be affected by any changes in 
rates under the Performaace Evaluation Plan (PEP) -- the 
Company’s performance based ratemaking pilan -and the 

PEP has proven to be a stabilizing force on electric rates, 
with only rncdemte changes in rates taking place. The 
ECO Plan provides for mwy of costs (includmg costs 
of capital) associated with envifoMnental projects 

comply with Clean Air Act Amendments of 1990 (Clan 
Air Act) regulations. The ECO Plan is operated 
indeptdedy of PEP. Compliaace costs related to the 
Clem Air Act could affect mminp if such costs cannot 
be recovered The Company’s 2000 kCO Phn filed in 
January 2000was approved as fled, andresulted in a 
slight decrease in customer prices. The Company filed its 
2001 ECO Plan in January 2001 and, if approved as fited, 
it will result in a slight inmxse in customer prices. Refer 
to Note 3 to the financial statements under ‘Zitigation and 
Regulatory Matters’’ for a d d i t i d  idomatioa The 

Envjrormaal comphnce overview Plan @Eo Plan). 

approved by the MPSC, most of wbich are required to 
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Clean Air Act and other important environmental items 
are discussed later under “Environmental Matters.” 

Fume earnings in the near term will depend upon 
growth in energy sal&, which is subject to a number of 
factors. These factors include w c a k ,  competition, 
changes in contracts with neighboring utilitia, e n q g  
comenation practiced by customers, the elasticity of 
demand, and the rate of economic growth in the 
Company’s service area. The Company anticipates 
somewhat slower growth in energy sales as the tourism 
industry stabilizes within its service area. In addition to 
tourism, the healthcare and retail trade sectors will 
provide most of the anticipated energy growth for the 
commercial class of customas, while shipbuilding, 
chemicals and the U.S. government will provide much of 
the basis for anticipated growth in the industrial sector. 

The electric utility industry in the United States is 
currently undergoing a period of dramatic change as a 
result of regulatory and competitive factors. Among the 
primary agents of change bas been the Energy Policy Gct 
of 1992 (haw Act). The Energy Act allows 
lndependglt power producers VPs) to access a utility’s 
transmission network in order to sell electricity to other 
utilities. This enhances the incdve  for P P s  to build 
cogeneration plants for a utility’s large industrial and 
commercial customers and sell energy generation to other 
utilities. Also, electricity d e s  for resale ram are 
a f k t e d  by wholesale transmission access and numerow 

marketen and brokers. 
potential new energy suppliers, including power 

Although the Energy Act does not permit retail 
transmission access, it was a major catalyst for the current 
restructuring and consolidation taking place within the 
utility industry. Numerous federal and state initiatives are 
in various stages to promote wholesale and retail 
competition. Among other t bgs ,  these initiatives allow 
customers to choose their electricity provider. As these 
initiatives materialize, the structure of the utility industry 
could radically change. In May 2000, the MPSC ordered 
that its docket reviewing m c t u r h g  of the electric 
industry in the State of Migsissippi be suspended. The 
MPSC found that retail competition may not be in the 
public interest at this time, and ordered that no further 
formal hearings would be held on this subject. It found 
that the cu~fent regulatory structure p d d  reliable low 
cost power and “should not be changed without clar and 
convincing demonstration that change would be in the 

. . 
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public iatmt.” The MPSC will continue to monitor 
retail and wholesale resbucturing activities throughout the 
United States and reserves its right to order further formal 
heamgs on the matter should new evidmce demonstrate 
that retail competition would be in the public interest d 
all customers could receive a reduction in the total cost of 
their electric service. If the MPSC decides to hold future 
res- hearmgs on this matter, efltictment wdd 
require numerous issues to be raolved, includrng 
significant ones relating to transmission, prices, and 

Company to recover its invatmmt, includmg regulato~~ 
assets, could have a material adverse ef€ect on the 
finarncial condition of the Company. 

mvery of any stranded costs. The inability of the 

The Company is attempting to miaimhe or reduce its 
cost exposure. The Company is subject to the provisions 
of Financial Accounting Standards Board (FASB) 
Statement No. 71, Accounting forthe Effects of Certain 
Types of Regulation. In the m t  that a portion of the 
Company’s operation is no longer subject to these 
provisions, the Company would be requid to write off 
related regulaw assets and lkbilities that are not 
specifically recoverable, and determine if any other assets 
have been impaired. See Note 1 to the h i d  
mtments under ‘‘Regulatory h c t s  and Liabilities” for 
additional information. 

Continuing to be a lowast producer could provide 
significant opportunities to incmse market share and 
profitability in mar& that evolve with c h p g  
regulation. Conversely, unless the Company r c c  a 
lowcost producer and provides quality service, the 
Company’senrsgysalesgrowthcouldbe~ted,andthis 
couldsiguifidyerodeearriqp. 

On December 20,1999, the Federal Energy Rugdato~~ 
Commission (FRRC) issued ib fiaal mhg on Regional 
Transmission m o n s  (KTOs). The order 
encourages utilities owning transmission systems to Eorm 
RTOs on a voluntmy basis. After participating in regional 
conferences with customers and other members of the 
public to discuss the formation of RTOs, utilities were 
required to make a filingwith the FERC. On October 16, 
2000, Southern Company and its integrated utilities 
including th~  Company fled a proposal for the creation of 
an RTO. The proposal is for the formation of a for-profit 
company that would have control of the bulk power 
transmission system of the Company and my otha 
participating utilities. Partkipants would have the option 

to either maintain their ownership or divest, sell, or lease 
their assets to the proposed RTO. If the FERC accepts the 
proposal as fled, the creation of an RTO is not expected 
to have a material impact on the Company’s W i a l  
statements. The outcome of this matter cannot now be 
determined. 

The Energy Act amended the Public Utility H o l m  
Company Act of 1935 (PUfICA} to allow holding 
companies to form exempt wholesale generators to sell 
power largely h of regulation under PUHCA. These 
entities are able to own and operate power generating 
facilities and seH power to affilrates - undw certain 
restrictions. 

L .  Southern Company is aggressively worhng to mamtam 
and expand its share of whoiesale sales in the 
southeastan power markets. In January 2001, Southem 
Company announced the fommtion of a new subsidiary - 
Southern Power Company. The new subsidiaty will own, 
manage, and finance wholaale generating assets in the 
Southeast. Southern Power will be the p k y  growth 
engine for Southem Company’s market-based energy 
bushss. Enerw h m  its assets will be marketed to 
w h o l d e  customers under the Southern Company name. 

In rrccordance with FASB Statement No. 87, 
Employers’ Acoounting for Pensions, the Company 
recorded m a s h  pension income of approximately $4.2 
million in 2000. Pension income in 200 1 is expected to 
be less as a mult of plan amendments. Future pension 

emings and changes to the plan. For more i n f o d o n ,  
see Note 2. 

income is deptndent w several factors includingtrust 

The c.Ompany is involved in various matters being 
litigated. See Note 3 to the k i a l  stat-ts for 
idomtion re- materid issues that could possibly 
a€€ectfutw€%mings. 

Compllmce costs related to current and future 
environmental laws and regulations could &ect eamiags 
if such costs are not fully racovered. The Clean Air Act 
andotherimportolntenvironmentalitemsarediscussed 
later uader “hvironlnental Matters.” 

Expmre to Market Rlsb 

Due to cost-borsed rate regulations, the Company has 
limited exposure to market volatility in interest rates, 
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commodity fuel prices, and prices of decbicity. To 
mitigate midual risks relative to mvemmts in electricity 
prim, the Company enters into fixed price contracts for 
the purchase and sale of electricity through the wholesale 
electricity market. Realized gains and losses are 
mgujzed in the inunne statements aa incurred. At 
December 3 1,2000, exposure from these activities was 
not mataid to the Company’s financial statements. Also, 
based on the Company’s overall interest rate exposure at 
December 3 1,2000, a near-term 100 basis point change in 
interest rata would not materially affect the W c i a l  
statanents. 

New Accounting Stamdard 

In June 2000, FASB issued Statement No. 138, an 
amendment of Statanent No. 133, Accounting for 
Duivative htruments and Hedging Activities. Statement 
No. 133, as amended, establishes acmunting ernd 
reporting s t d a r d s  for derivative i n s ~ e n t s  and for 
hedging activities. Statement No. 133 requires that 
certain derivative instnunent s be recoded in the balance 
sheet as &ha an asset or liability measured at fair d u e ,  
and that changes inthe fair value be recognized currently 
in samings u n l a s  specific hedge accounting criteria are 
met. 

Sub&mtially all of the Company’s bulk energy 
purchases and sales meet the dehition of a derivative 
under Statement No. 133. In many cases, these 
transactions meet the flocmal purchase and sale exception 
and the related coflttactg will wntbue to be accounted far 
undertheaccrualmethod. Catainoftheseinstrumen ts 
qualify as cash flow hedges resulting in the deferral of 
related @IS and loss- h other comprehensive income 
until the hedged transactions occur. Any ineffectiveness 
will be recognized curreatly innet income. However, 
others will be required to be. marked to market through 
current period income. 

The Company adopted Statement No. 133 effective 
January 1,2001. The impact on net income was 
immtmid. The application of the new d e s  is still 
evolving and fuAm gui- b m  FASB is expected, 
which could additionally impact the Company’s financial 
statements. Also, as wholesale en- markets mature, 
future transactions could d t  in more volatility innet 
incame and mtupdmpive income. 

mANcLAL CONDITION 

Overview 

The principal change in the Company’s financial 
condition during 2000 was the addition of approximately 
$8 1 million to utiIity plant. Funding for these additions 
and other capital requirements were derived primarily 
from operations. The statements of Cash Flows provide 
additional details. 

Financing Activity 

In March 2000, the Company issued $100 million of 
floating rate senior notes due March 28,2002. The 
proceeds were used to prepay bank loans of $45 million 
maturing in November 200 1 and $5 million maturing in 
October 2002. The balance of the $100 million was wed 
to repay a portion of the Company’s outstmdmg short- 
tem debt. The Company plans to continue, to the extent 
possible., a program to retire higherast debt and replace 
h e  securities with lowerast capital. See the 
Statements of Cash Flows for M e r  details. 

Composite b c j n g  rates increased for the year 2000 
when cornpafed to 1998 and 1999. As of year-end , the 
composite rates were as follows: 

20000 1999 m a  
Composite intcrest mte on 

long-term debt 6.41% 6.19% 6.14% 

Composite preferred stock 
dividend rate 633% 6.33% 6.33% 

In 1999, the Company signed an Agreement for Lease 
and a Lease Agmment with Escatap Fundmg, Limited 
Partnership (“Escatawpa”), that calls for the Company to 
design and construct, as agent for Escatawpa, a 1,064 
megawatt natural gas combined cycle fhcility. I t  is 
anticipated that the total project will cost approximately 
$400 million, and upon project completion h mid 2001, 
the Company intends to lease the facility for an initial 
term of approximately 10 years, It is anticipated that the 
anud lase paymats will apprcl#imate $32 million 
during the initial term, 
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Capital Structure 

At year-end 2000, the Company’s ratio of common equity 
to total capitalization, excluding long-term debt due 
w i h  one year, decreased from 50.2 percent in 1999, to 
48.1 percent. 

Capital Requirements for Construdon 

The Company’s projected construction q d i t u r e s  for 
the next three years total $ I91 million ($62 million in 
200 1, $60 million in 2002, and $69 million in 2003). The 
major emphasis within the conmudion program will be 
on the upgrade of existing facilitia. 

Revisions to p r o j d  mmtmct~ -on expenditures m y  
be nmssrrry because of factors such as chaages in 
bushas conditions, revised load projections, the 
availability and cost of capitd, c h g a  in environmental 
regulations, and alternatives such as leasing. 

Other Capital Requirementi 

In addition to the funds requirod for tbe company‘s 
comtruction program, appmximatefy $135 million will be 
required by the end of 2003 f o r e  s m h g  fund 

C o p y  plans to continue, when emmicdly feasible, 
to retire higher cost debt andprefared stock and replace 
thae obligations with lower-cost capital if market 
conditions permit. 

requirements and of low-- debt. Tbe 

Environmental Matters 

OnNovember 3,1999, the Mt?ction 
Agency @PA), brought a civil actiW in the US. District 
Court against Alabama Power Company, Georgia Power 
company and the system sewice company. The 
complaint alleges violations of the prevention of 
s i d c a n t  deterioration and new source m i e w  
provisions of the Clean Air Act with respect to five coal- 
h d  generating facilitia in Alabama and Georgia- The 
civil action requests penaltics and injunctive relid 

available control technology at the af€e&d Units. The 
EPA mmumntly issued to the integratad South& 
utilities a notice of violation related to 10 pemting 
facilities, which includes the five facilities mentioned 
previously, and the Company’s p h t s  W a W  and h e  
County. In early 2000, the EPA filed a motion to amend 

includmg an & req-the bsbhtion of the best 

its complaint to add the violations alleged in its notice of 
violation, and to add Gulf Power, Savannah Electric, and 
the Company as defendants. The complaint and notice of 
violation are similar to those brought against and issued to 
several other electric utilitia. These complaints and 
notices of violation allege that the utilities had faded to 
secure necessary permits or install additional pollution 
equipment when performing maintenance and 
construction at cod burning plants constructed or under 
construction prior to 1978. On August I,  2000, the U.S. 
Disbict Court granted Alabama Power’s motion to 
dismiss for lack of jurisdiction in Georgia and granted the 
system service company’s motion to dismiss on the 
g r o u n d s  that it neither owned nor operated the generating 
units involved in the pmxdmgs.  On January 12,2001, 
the EPA re-fled its claims against Alabama Power in 
federal district court in Bumu&am, Alabama. The EPA 
did not include SCS in the new complaint. The Company 
believes that it complied with applicable laws and the 
EPA’s regulations and interpretations in effect at the time 
the work in question tmk place. The Clean Air Act 
rluthorizes civil penalties of up to $27,500 per day per 
violation at each generating unit. Prior to J a n w  30, 
1997, the penalty was $25,000 per day. An adverse 
outcome of this matter could require substantial capital 
e x p e n d i m  that cannot be determined at this time and 
possibly require payment of substantial penalties. This 
oould affect future d t s  of operations, cash flows and 
possibly financial condition unless such costs can be 
recovered through regulated rates. 

In November 1990, the Clean Air Act Ammdnmts of 
1990 (Clean Air Act) were signed into law. Title IV of 
the Clean Air Act - the acid rain compliance provision of 
the law - significantly affected Southm Company. 
Specific reductions in gulfw dioxide and nitrogen oxide 
emissions h m  fossil-fired generating plants were 
req.lllred in two phases. Phase I compliance began in 
1995. As a result of a systemwide compliance strategy, 
some 50 gemrating Units of Southmn Company were 
brought into compliance with Phase I requiremeah. 

Southem Company achieved Phase I sulfur dioxide 
compliance at the affected plants by switchrng to low- 
d f i i r  cud, which required some equipment upgrades. 
Construction expenditures for Phase I nitrogen oxide and 
sulfur dioxide emissions oompliance totaled 
approximately $300 million for Southem Company, 
including approximately $65 million for the Company. 



MANAGEMINI”S DISCUSSION AND ANALYSIS (continued) 
Mississippi Power Company 2000  AM^ Roport 

Phase n sulfur dioxide compliance was required in 
2000. Southern Company used emission allowances and 
fuel switching to comply with Phase II requirements. 
Also, equipment to control nitrogen oxide emissions was 
installed on additional system fossil-md units as 
necessary to meet P h e  TI limits and ozone non- 
attainment requirements for metropolitan AtIW through 
2000. Compliance for Phase II and initial ozone non- 
attainment requirements increased the Company’s total 
construction expenditures through 2000 by approximately 
$100 million. Phase TI compliance did not have a material 
impact on the Company. 

The Company’s ECO Plan is designed to allow 
recovery of coats of compliance with the Clean Air Act, 
as well as other mviromental statutes and regulations. 
The MPSC reviews mviromenta1 projects and the 
Compauy’s environmental policy through the ECO Plan. 
Under the ECO PIan, any increase in the annual revenue 
requirement is limited to 2 percent of retail revenues. The 
Company’s management Mieves that the ECO Plan 
provides for recovery of the Clean Air Act costs. See 

Compliance overview Plan” for a d d i t i d  hfmnation. 
Note 3 to the finaacial s t a t m a t s  under 46~nvironmentai 

A significant portion of costs related to the acid rain 
and ozone non-attahnent provisions of the Clean Air Act 
is expected to be reoovered through existing rat& 
provisions. However, there can be no assurance that dl 
Clean Air Act costs will be r e c o v e r e d  

In July 1997, the EPA revised the m t i d  ambient air 
quality standards for ozone and h e  particulate matt=. 
This revision made the standards significantly more 
stringent. In the subsequent litigation of these standards, 
the U.S . Supreme Court recently dismissed certain 
challenges but found the EPA’s implemmtation program 
for the new o m e  standard udawfd a d  remanded it to 
the EPA. Tn addition, the Federal District of Columbia 
circuit court of A p p d s  will address other legal 
challenges to these standards in mid-200 1. A decision is 
expected in the spring of 2001. If the s t d a r d s  are 
eventually upheld, implementation could be required by 
2007 to 20 10. 

In September 1998, the EPA issuedthe final mgioaal 
nitrogen oxide reduction rules to the states for 
implementation. Compliance is required by May 3 I ,  
2004. The final rules affect 21 states that at present do 
not include Mississippi. The EPA is presently evaluating 

whether or not to bring an additional 15 states inchding 
Mississippi, unde~ this regional nitrogen oxide rule. 

In December 2000, the EFA completed its utility study 
for mercury and other hazardous air pollutants { H A P S )  
and issued a determination that an emission control 
program for mercury and, perhaps, other HAPS is ’ 

warranted. The program is to be developed over the next 
four years under the Maximum Achievable Control 
Technology (MACT) provisions of the Clean Air Act. 
This determination is being challenged in the courts. In 
January 200 I ,  the EPA proposed guidance for the 
determination of Best Available Retrofit Technology 
(BART) emission controls under the Regional Haze 
Regulations. Installation of BART controls would likely 
be required around 201 0. Litigation of the BART d e s  is 
probable in the near future. 

Implementation of the final state rules for thae 
initiatives could require substantial further reductions in 
nitrogen oxide, sulfur dioxide, mercury, and other HAPS 
emissions from fossil-fired generating facilities and other 
industries in these states. Additional compliance costs 
and capital expenditures resulting from the 
implementation of these rules and standards cannot be 
determined until the results of legal challenges are h o r n ,  
and the states have adopted their final rules. Reviews by 
the new administration in Washington, D.C. add to the 
uncertainties associated with BART guidance and the 
MACT determination for meccury and other HAPS. 

The EPA and state envkonmatal regulatory agencies 
are reviewing and evaluating various matters includmg: 
emission control strategies for ozone non-athinment 
areas; additional controls for bamrdous air poIlutant 
emissions; and hazardous waste disposal requirements. 
The impact of any new standards will depend on the 
development and implementah ‘on of applicable 
regulations. 

The Company must comply with other environmental 
laws and regulations that cover the hand- and hsposal 
of hazardous waste. Under these various laws and 
regulations, the Company could incur costs to clean up 
properties currently or previously owned. Upon 
identifying potential sites, the Company conducts studies, 
when possiblc, to determine the extent of m y  required 
cleanup costs. Should remediation be determined to be 
probable, reasonable estimates of costs to clean up such 
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sites are developed and recogtized in the h i a l  
statements. 

Several major pieces of eavironmental legislation are 
being considered for reauthorization or ammdmmt by 
Congress. Thma include: the Clean Air Act; t h ~  Clean 
Water Act; the Comprehmive Enviroxlmental Reqwnse, 
CO.Qlpl& ‘on, and Liability @ the Resource 
Conservation and Recovery Act; and the Endrrngerad 
Species Act. changes to these laws could sect many 
areas of tbe Company’s operations. The furl impact of 
any such changes cannot be determined at this time. 

Compliance with possible additional leplation related 
to global climate change, electmmaguetic fields, and other 
envmnmmtd and Mth concems could significantly 
affect the Company. The impact of new legislation - if 
any - will depend on the subsequent devehpment and 
implementation of applicable reguhons. In addition, the 
potentid exists for hwsuits alleging damages caused by 
electmmagmtic fields or other en-d conceras. 
The likelihood or outcome of such poteatid lawsuits 
mumot be detemined at this time. 

Sources of Capital 

To meet short-term cash needs and cmhgencies, tbe 
Coqmy had at Decemba 3 1,2000 approximately $7.5 
million of ash and cash equivalents and approximately 
$1 17 million of unused COMmifted d t  a & g .  The 
Company had $56 million of short-term notes payable 
outstdug at year-end 2000. 

Kt is anticipated that the funds required for mndmction 
and other p~rp~ses,  inc1udm.g compliance with 
environmental regulations, will be derived from sources 
similar to those wed in the past. These s m  were 
primarilythe ibtsuance of % mortgage bonds and 
pmferred securities, in addition to pollution control 
revenue bods issued for the Company’s b d t  by public 
authorities. The Company also issued u n s h  debt in 
1998. 

The Company has no restrictions on the amounts of 
unsecured jndebteduws it may incur. However, the 
company is requirsd to meet certain coverage 
requirements s p d d  in its mortgpge indenture and 
corporate charter to issue new first mortgage bonds and 
p r e f d  stock. The Company’s coverage ratios are h@ 
enough to permit, at present intarest rate levels, any 

foreseeable security sales. The amount of seaxities 
wbich the Company will be permitted to issue in the 
future will depend upon market conditions and other 
factors prevailq at that time. 

Cautionary Statement Regarding Forward-kkhg 
Information 

This Annual Report includes forward-l~king Statements 
in addition to historical infomation. Forward-looking 
information includes, among other thing, statements 
concerning projected sales growth and scheduled 
compktion of new generation. Xn some cases, forward- 
looking statements can be identified by terminology such 
as “may,” ‘kill,” “should,” c‘expects,” “plans,” 
“anticipates,” “believes,” ‘‘estimates,” ‘’predicts,” 
‘’potential,” or “conhue’’ or the negative of these term 
or other comparable terminology. The Company cautions 
that there are various important factors that could cause 
actual A t d - ~  :n dSer  materially h m  those indicated in 
the forward-hokmg statements; accordmgly, there can be 
no assurance that such indicated d t s  will be realized. 
These factors include the impact of receflt and future 
federal and state regulatory change, including legislative 
and regulatory initiatives re- deregulation and 
restruclmhgofthe el~cutilityindustryanddso 
changes in mvirollmentd and other laws and regulations 
to which the Company is subject, as well as changes in 
application of existing laws and regulations; murent and 
future litigation, including the pending EPA civil action 
against the Company; the extent and timing of the entry of 
additional competition in the markets of the Company; 
potetrtid business sbategies, including acquisitions or 
dispositions of assets or busjnessa, which m o t  be 
assured to be completed or benellcial; internal 
restructuring or other regtructuring options, that may be 
pursued by the Company; state and federal rate regulation 
in the united states; politia legal and ecmomic 
conditions and developments in the United States; 
&mxial market conditions and the results of kancing 
efforts; the impact of fluctuations in OMllfllOdity prices, 
interest rates and customer demand; weather and other 
natUrat phemmem; the ability of the Company to obtain 
additional genmating capacity at competitive prices; and 
other fhctors discussed elsewhere herein and in other 
reports (bludmg Form 10-K) fled h m  time to time by 
the Company with the SEC. 
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STATEMENTS OF INCOME 
For the Years Ended December 31,2000,1999, and 1998 
Mississippi Power Company 2000 Annual Report 

2000 1999 1998 
(in thousands) 

Operating Revenues: 
Retail sales $498,551 $469,434 $442,567 
Sales for resale -- 

Non-affiliates 145,931 13 1,004 12 1,225 
Affiliates 27,915 19,446 18,285 

Other revenues 15.205 13,120 13,054 
Total operating. revenues 687,602 633,004 595,13 1 
Operating Expenses: 
Operation -- 

Fuel 191,127 172,686 156,539 

Non-affiliat es 56,082 40,080 33,872 
Affiliates 51,057 3 1,007 36,037 

Other llS,OSS 125,29 1 109,993 
Maintenance 52,750 47,085 50,404 
Depreciation and amortization 50,275 49,206 47,450 
Taxes other than income taxes 48,686 47,893 45,965 
Total operating expenses 5 6 5,O 3 2 5 13,248 480,260 
Operating Income 122,570 1 19,756 1 14,87 1 

Purchased power - 

Other Income (Expense): 
Interest income 347 189 863 
Other, net 1647) 1,675 2,498 
Earnings Before Interest and Income Taxes 122,270 121,620 1 18,232 
Interest Expense and Other: 
Interest expense, net 28,101 27,969 23,746 
Distributions on preferred securities of subsidiary 2,712 2,712 2,712 
Total interest charges and other, net 303 13 30,68 1 26,458 

Income taxes 34,356 34,117 34,664 
Net Income 57,101 56,822 57,110 
Dividends on Preferred Stock 2,129 2,O 13 2,005 
Net Income After Dividends o w -  ,- $ 54972 $ 54,809 $ 55,105 

Earnings Before Income Taxes 91,457 90,939 9 1,774 

The accompanying notes arc an intcgrsl part of the statements. 
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STATEMENTS OF CASH FLOWS 
For the Years Ended December 31,2000,1999, and 1998 
Mlsshssippi Power Company 2000 Annual Report 

54,638 
752 

(1,747) 

53,427 
(4,143) 
5,53 1 

(39,304) 
19,379) 
( 1,903) 
1,391 

51,517 
1 1,620 

(1 2,175) 

(5,436) 
(5,7671 

717 
(389) 

2000 1999 1998 
(in thousands) 

Operating Activities: 
Net income $ 57,101 $- 56,822 $ 57,110 
Adjustments to reconcile net income 

to net cash provided from operating activities -- 
Depreciation and amortization 
Deferred income taxes and investment tax credits, net 
Other, net 
Changes in certain current assets and liabiiities - 

Receivables, net 
Fossil fuel stock 
Materials and supplies 
Accounts payable 
Other 2,952 14,206 (406 1 j 

Net cash provided from operating activities 125,295 76,648 93,086 
Investhag Activities: 
Gross property additions Q l a V  (75,838) (68,23 1) 

Net cash used for investing activities ( W W  (74,879) (6 8,5 5 5 )  
Financing Activities: 
Increase (decrease) in notes payable, net WW 44,500 13,000 
Proceeds -- 

Other long-term debt 100,000 59,400 103,520 
Capital contributions h m  parent company 12,659 2,028 85 

other (9,153) 1,009 (324) 

Retirements -- - * First mortgage bonds (75 , o w  
Preferred stock (87) 

Payment of preferred stock dividends (2,1291 (230 13) (2,005) 

Other long-term debt (31,405) (5  0,45 6) (1 3,020) - 
Payment of common stock dividends (54,700) (56,100) (5 1,700) 
Other (4981 (282) (2,429) 
Net cash used for financing activities (279573) (2,923) (27,636) 

Cash and Cash Equivalents at Be-g of Period 1 73 1,327 4,432 
d $ 4 7  $ 173, $ 1.327 

Net Change in Cash and Cash Equivalents 7358 (1 ,154) (3,105) 

i 
Cash paid during the period for - 

Interest (net of amount capitalized) $30,!570 $25,486 $26,133 
Income taxes (net of refunds) 28,418 39,729 26,847 

The accompanying nota are an int-I part of these statements. 
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BALANCE SHEETS 
At December 31,2000 and 1949 
MWisippi Power Company 2000 Annual Report 

Assets 2000 1999 
(in tttousandsj 

Current Assets: 
Cash and cash quivalats 7,531 173 
Receivables -- 

Customer accounts receivable 72,064 6 1,274 
other accounts and notes receivable 21,843 23,490 
Affiliated companies 10,071 16,097 

(697) 
25,797 Fossil fuel stock, at average cost 

Materials and supplies, at average cost 21,694 20,638 
other 8320 10,013 
Total current assets 152.172 156,785 
Property, Plant, and Equipment: 
In service 1,665,879 1,601,399 
Less accumuiakd provision for depreciation 652,891 626.84 1 

1,012,988 974.558 

Accumulated provision fm’uncollectible accounts (571) 
11,220 

Construction work in progress 60,951 68172 I 
Total property, plant, and Bquipment 1,073,939 1,043,279 
Other ProDertu and Investments 2368 1,389 
Deferred Charges and Other A B S ~ ~ S :  
D e f d  charges related to income taxes 13,860 21,557 
Prepaid pension costs 6,724 2,488 

Prermum on reacquired debt, being amortized 7,168 8,154 
mer 14312 13.129 
Total deferred charges and other assets 46,692 49,683 
TOM As sets - $ 1 3 ~ . 0 7 1  $1.2- 
The accompanying notes are m integral part of .these balance sheets. 

Debt expense, being amortized 4,628 4,355 
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BALANCE SHEETS 
At December 31,2000 and 1999 
Mississippi Power Company 2000 Annual Report 

Lkbilities and Stockholder's J3qulty 2000 1999 
(in thousands) 

Current Liabilities: 
Securities due within one year 
Notes payable 
Accounts payable -- 

Affiliated 
Other 

Customer deposits 
Taxes accrued - 

Income taxes 
other 

Interest accrued 
Vacation pay accrued 

20 
56,000 

10,715 
48,146 

5274 

8,769 
36,799 

4,482 
570 1 

$ 30,020 
57,500 

17,002 
43,105 
3,749 

6,865 
35,534 

6,733 
5,218 

mer 7,003 7,497 
Total c m t  liabilities 182,909 2 13.223 
Long-term debt (See accompanyl 'n2 statements) 370,s 1 1 32 1,802 
Deferred Credits and Other Liabilities: 
Accumulated deferred income taxes 139,909 139,564 
Deferred credits related to income taxes 25,603 34,765 
Accurnulated deferred investment tax credits 23,48 1 24,695 
Employee benefits provisions 3467 1 34,268 
Workforce reduction plan 9,734 11,272 
mer 16.546 12,770 
Total d e f d  credits and other liabilities 249,944 257,334 
Company obligated mandatorily redeemable preferred 
securities of subsidiary trust holding company junior 
subordinated notes (See accompanying statanem) 35,000 35.000 

Preferred stock (See accompanying statements) 31,809 3 1,809 
Common stockholder's equity (See accommying statements) 404,898 391,968 

$1.25 1.136 
The accompanying nota me an integral part of thae balance ah&. 
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STATEMENTS OF CAFlTALIL4TION 
At December 31,2000 and 1999 
Mississippi Power Company 2000 Annual Report 

2000 1999 2000 1999 
(in thousands) (pe.cen t of to tal) 

Long-Term Debt: 
First mortgage bonds -- 

Maturity Interest Rates 
June 1,2023 7.45% $ 35,000 $ 35,000 
March 1,2004 6.60% 35,000 35,000 
December I,  2025 6.875% 30,000 30,000 

Total first mortgage bonds 100,000 100,000 
Long-term notes payable -- 

6.05% due May I ,  2003 35,000 35,000 
6.75% due June 30,2038 53,179 54,564 
Adjustable rates (6.61% to 6.78% at 1/1/01) 

due 2000-2002 100,000 80,000 
Total lom-tem notes payable 188,179 169,564 
Other long-term debt - 

Pollution control revenue bonds -- 
Collateralized: 

5.65% to 5.80% d w  2007-2023 
Variable rates (3.90% at 1 11 10 1) 

due 2020-2025 - 

26,765 
Non-collatdized: 

5.65% to 5.80% due 2007-2023 
Variable rates (3.90% to 5.200h at 1/1/01) 

due 2020-2028 56.820 46,220 
Total other lonjz-term debt 83385 83.605 
Unamortized debt premium (&scount), net 11,233) 1,347) 
Total long-tem debt (anuual interest 

requirement - $23.8 million) 370,531 35 1,822 
Less amount due within one year 20 30,020 
Lmg-term debt excluding amount due within one year $370,511 $32 1,802 43.9% 41.2% 
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STATEMENTS OF CAPITALKMTION (continued) 
At December 31,2000 and 1999 
Mississippi Power Company 2000 Annual Report 

2000 I999 2000 1999 
(in thousands) &Kent of total) 

Company Obligated Mandatorily 

$25 liquidation value - 
Redeemable Preferred Securities:(Note 8) 

7.75% $ 35,000 $ 35,000 
Total [annual distribution requirement -- $2.7 million) 35,000 35,000 4.2 4.5 
Cumulative Preferred Stock 
$100 par value 

Total (annual dividend requirement -- $2.0 million) 31,809 31,809 3.8 4.1 
Common StockhoIder's Equity: 
Common stock, without par value - 
Authorized - 1,130,OOO shares 
Outstandmg - 1,12 1,000 shares in 2000 and 1999 37,691 37,691 
Paid-in capital 194,161 18 1,502 
premium on preferred stock 326 326 

Retain4 empings 172,720 172,449 
Total common stockholder's equity 404,898 39 1,968 48.1 50.2 

4.40% to 7.00% 31309 3 1,809 

oo/ 100.0% 
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STATEMENTS OF COMMON STOCKHOLDER'S EQUITY 
For the Years Ended December 31,2000,1999, and 19998 
Mississippi Power Company 2000 Annual Report 

Premium on 

Stock Capital Stock Earnings Total 
Common Paid-In Preferred Retained 

fin thousands) 

Balance et January 1,1998 
Net income after dividends on preferred stock 
Capital contributions from parent company 
Cash dividends on common stock 

$37,691 $179,389 

- 85 
* 

5327 $170,417 
55,105 

(51,700) 

6387,824 
55,105 

85 
(5 1,700 j 

other (1) (82) (83) 
Balance at December 31,1998 37,691 179,474 326 173,740 391,231 
Net income after dividends on preferred stock - 54,809 54,809 
Capital contributions h m  parent company - 2,028 2,028 

- .  

Cash dwidends on common stock - (56,100) (56,100) 
Balance at December 31,1999 37,691 18 1,502 326 172,449 39 1,968 
Net income after dividends on preferred stock 
Capital contributions h m  parent company 
Cash dividends on common stock 

Balance at December 31.2000 $37,691 $194,161 $326 
The accompanying notes are an integral part of these statements. 

- - * Other (1) (11 

- 
12,659 

1 

54,972 
12,659 

(54,700) 
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NOTES TO FINANCIAL STATF,MF,NTS 
MimsiSSippi Pow- Company 2000 Annual Report 

1. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

General 

Mississippi Power Company is a wholly owned subsidiary 
of Southern Compomy, which is the parent company of 
five integrated Southeast utilities, a system senice 
company (SCS), southem comlmm 'cations services 
(Southern LINC), Southern Company Energy Solutions, 
Southem Nuclear Operating Company (Southem 
Nuclear), Mirant Corpomtion - f o m l y  Southern 
Energy, hc. -- and other direct and indirect subsidiaries. 
The integrated Southeast utilities - Alabama Power 
Company, Georgia Power Company, Gulf Power 
Company, Mississippi Power Company, and Savannah 

four states. Contracts among the integrated Southeast 
utitities -- related to jointly omed generating facilities, 
interconnecting transmission lines, and the ex- of 

Regulatory Commission (FERC) ardor the S d t i e s  and 
Exchange Commission (SEC). SCS provides, at cost, 
specialized services to Southern Company and subsidimy 
companies. Southem UNC provides digital wireless 
communications sewices to the integrated Southeast 
utilities and dso markets these senrices to the public 
w i t h  the So-. Southern Company Energy 
Solutions develops new business opportunities related to 
energy products and services. Southern Nuclear p v i d e s  
services to Southem Company's nuclear power plants. 
Mirant acquires, M o p s ,  builds, owns, and operates 
power production and delivery kilities and provides a 
broad range of meqy-rehtgd services to utilities and 
industrial companies in selected countries a r o d t h e  
world. Mirant businesses include independent power 
projects, integrated utilities, a distribution company, and 
energy trading and mwketmg businesses outside the 
southeastem united states. 

Electric and FOWW C~mpany -provide electric service in 

electric POW= - w t d  by the Federal Energy 

southem company is registd as a bordxng company 
under the Public Utility Holding Company Act of 1935 
(FVHCA). Both the Company and its subsidiaries are 
subject to the regulatory provisions of the PUHCA. The 
Company is also subject to regulation by the FERC and 
the Mksissippi Public Service Commission (MPSC). The 
Company follows accounting principles generalIy 
accepted in the United States and complies with the 
accounting policies and practices prescribed by the 
respective commissions. The preparation of fumcial 

statements in conformity with accounting principles 
generally accepted in the United States requires the u i e  of 
estimates, and the actual results may differ from those 
estimates. 

Prior years' data presented in the ihancial statements 
have been reclassified to conform with the current year 
presentation. 

Related-Party Transactions 

The Company has an agreement with SCS under which 
the following senices are render4 to the Company at 
cost: general and design engineering, purcbashg, 
accounting and statistical, h c e  and w, tax, 
information resources, marketmg, auditing, insurance and 
pension administration, human resources, systems and 
procedures, and other smites with respect to business 
and operations and power pool operations. Costs for 
these services amounted to $46.2 million, $45.5 million, 
and $43.9 million during 2000,. 1999, and 1998, 
respectively. 

Regulatory Assets and LlrbWlies 

The Company is subject to the provisions of Financial 
AccoUnting S t a d d s  Board ('FASB) Statement No. 7 1, 
Accounting for the EfTects of C& Types of 
Regulation Regulatory assets repment probable future 
m w  to the. Company associated with certain costs 
that are expected to be recovered from customers through 
the ratemabg proccm. Regulatory liabilities repraent 
probable future reductions in menum associated with 
amounts that are expected to be credited to cU8tmm 
through the ratemaking process. RegLllaby assets and 
(liabilities) re€lected in the Balance Sheets at December 
3 1 relate to the following: 

2000 1999 
(in thousands) 

Deferred income tax charges $ 13,860 $21,557 
Vacation pay 5,701 5,218 
premium on reacquired debt 7,168 8,154 

Deferred income tax credits (25,603) (34,765) 

Total $ (2,898) $ (3,267) 

Propertydamage- 8319)  (3,082) 

other, net (505) (349) 



In the event that a portion of the Company’s operations 
is no longer subject to the provisions of FASB Statement 
No. 71, the Company would be w i r e d  to write of€ 
related regulatory assets and liabilities that are not 
specifically recoverable tbrough regulated rates. In 
addition, the Company would be required to determine if 
any i m p a h t  to other assets exists, includingpiant, d 
write down th assets, if impaired, to their fhir value. 

Revenues and Fuel C ~ t s  

The Company currently operates as a vertically hegrated 
utility providing electricity to retail cmtmnm within its 
traditional sewice a r ~  located w i t h  the state of 
Mississippi, and to wholesale customem in the Southeast. 

Revenues are recognhd as servims are rendered. 
Unbilled revenues are accrued at the end of each fiscal 
per id  The Company’s r&il and wholesale rates include 
provisions to adjust billings for fluctuations in fuel costs, 
the enagy component of pwchased power costs, and 
certain other costs. Retail rates also include pmvisiom to 
adjust billlngs for fluctuations in msts for ad valorem 
taxes and certain quah@ng environmental Costs. 
Revenues are djustd for diEeremcs between actual 
dowable amounts and the amounts included in ratm 

The C o q m y  has a diversified base of customers. No 
siagle customer or industq comprises 10 pacent br more 
of revenues. For all periods presented, uncdlectible 
accounts mtifluBd to average less than 1 percent of 
revemles. 

Depredation 

Depreciation of the o r i d  cost of plant in sewice is 
provided primarily by using COmpoBite straigh-line rates, 
which approximated 3.5 percent in 2000 and 3.3 percent 
in 1999 and 1998. When properQ subject to depreciation 
is rcdirad or othetwise disposed of inthe d wurse of 
businas, its ori@ cost - tom with the cost of 
removal, las  dwge - is charged to accumulated 
depreciation. Minor items of p r m  iacluded in the 
ori@ cost of the plant are retired when the related 
property unit is retired. Dqmciatim expense includes an 
amount for the expeded cost of removal of facilities. 

h o m e  Taxeu 

The Company uses the liability method of accounting for 
deferred income taxes and provides deferred income taxes 
for all significant i n m e  tax temporary differences. 
Investment tax credits utilized are deferred and amorhd  
to income over the average liva of the related property. 

Property, Plant and Equipment 

property, plant, and equipmat is stated at ori@ cost. 
Origmal cost includes: materials; Mor; minor items of 
property; appropriate administmtive and general costs; 
payroll-related costs such as taxes, pensions, aad other 
benefits; and the estimated cost of funds used during 
construction, if appiicable. The cost of maintenance, 
repairs, and replacement of minor items of property is 
charged to maintenance expense except for the 
maintenance of coal cars and a portion of the railway 
track maintenance, which are charged to fuel stock The 
cost of replacements of propaty - exclusive of minor 
items of property - is capitalized. 

Cash and Cash Equivalents 

For purposes of the Statements of Cash Flows, temporary 
cssh investments are considered cash equivalents. 
Temporary carsh investments are securities with original 
maturities of 90 days or less. 

Financial Indruments 

The Compomy’s finolacial instnuxlen ts  for which the 
Carrying amount did not equal fhir d u e  at December 31 
were as follows: 

caw% Fair 
h u n t  Value 

(in millions) 
Long-term debt: 
At December 31,2000 a 7 1  $362 
AtDece&er31,1999 $353 $334 
Capital trust preferred 

At December 31,2000 $35 $34 
AtDeoeanber31,1999 $35 $30 

The fair values for long-term debt and pxefemd 
securities were based on either closing market price or 
closing price of comparable imtrumd 6. 

securities: 
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Material# and Supplies 

Generally, materials and supplies include the cost of 
transmission, distribution, and generating plant materials. 
M a t d s  are charged to inventmy when purchased and 
then expensed or capitalized to plant, as appropriate, 
wben used or instdled. 

Pendon Plan 

Provision for Property Damage 

The Company is self-insured for the cost of storm, fire, 
and other uninsured casualty damage to its property, 
including transmission and distribution facilities. As 
permitted by regulatory authorities, the Company a c m  
for the cost of such damage by chargm% expense and 
crediting an accumulated provision. The cost of repairing 
damage resulting h m  such events that individually 
exceed $50 thousand is charged to the accunaJlated 
provision. In 1999, an order from the MPSC increased 
the maximum Property Damage Reserve from $18 million 
to $23 million and allows an annual accrual of up to $4.6 
d i o a  Xn 2000, the Compauy provided for such costs by 
charges to iacome ofS3.5 milli~~~ In 1999 and 1998, the 
Company provided for such costs by charges to income of 
$4.4 million and $1.5 million, respectively. As of 
December 31,2000, the d a t e d  provision amounted 
to $3.5 miffion. 

2. RET-BENEFlTS 

The Company has defined benefit, trusteed, pension plans 
that cover substantially all employem. The Company 
provides ceminmedid care andlifeinmamebenefits 
for retired employees. Substantially all these employees 
may become eligible for such b e n d s  when they retire. 
The Company funds trust& to the extent deductible under 
federal income tax r e w o n s  or the extent required by 
regulatory authorities. In late 2000, the Company adopted 
several pension and postretirement benefits plm changes 
that had the effect of increasing benefits to both current 
and future retirees, The ef€ects of these changes will be to 
increase annual pension and pas- benefits costs 
by approximately $1.3 and $0.4 million, e v e l y .  
The measurement date for plan assets and obligations is 
September 30 for each yar. 

Changes during the year in the projected benefit 
obligations and in the fair value of plan msets were ag 
follows: 

Projected 
Benefit Obligations 

2000 1999 
(inthousands) 

Balance at beginning of year 5139,930 $142,807 
Service cost 4272 4,4 15 
Interest cost 10,196 9,377 
Benefits paid (7,593) 18,050) 
Actuarial gain and employee 

transfers (1,419) (8,619) 
Balance at end of year $145,386 $139,930 

Plan Assets 
2000 1999 
(in thousatlds) 

Balance at beginning of year $221,487 $198,100 
Actual mtum on plan assets 39,737 33,216 
Benefits paid (7,593) (8,050) 
Employee traasfers 3,017 (1,779) 
Balance at end of year $256,648 $221,487 

The accrued pension costs raoguizd in the 3 h c e  
Sheets were as follows: 

2000 1999 

Funded status $111,263 $81,557 
Unrecognized tramition obligation ( 3 f W  (3,8 14) 
Unrecogntzed prior service cost 4,577 4,991 
Unrecognized net (105,847) 80,246) 
Repaid asset recoguized in the 
Balance Sheets S 6,724 $ 2,488 

(inthousands) 
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NOTES (cmthcd) 
Mirashsippi Power Campmy 2ooo A ~ u a l  Rsport 

Components of the plans’ net periodic cost were as 
foIlows: 

2000 I999 1998 
( i n t h o d )  

service cost $ 4,272 $ 4,415 $3,848 
Merest cost 10,196 9,377 9,613 
Expectedretumm 

plan assets (15,910) (14,681) (13,817) 
Recognizednet gain (2,663) (1,721) (1,956) 
 et amortizatioi (131) (131) (131) 
Net pension income $ (4,236) $ (2,741) $(2,443) 

Postretirement Benefits 

Changes during the year in the accumulated benefit 
obligations and in the fair d u e  of plan assets were as 
follows: 

ACCumulated 
Benefit Obligations 

2000 1999 
GPthousands) 

Balance at beginning of year $45,390 $47,260 
Senice cost 830 982 
Interest cost 3 9 9  3,105 
Benefits paid G,628) (2,256) 
Actmialgainand 

B h c e  at end of year $449952 $45,390 
employee transfers (1,949) (3,701) 

Plan Assets 
2owI I999 
(in -1 

Balance at beginnins of year S14,998 $12,779 
Actualreturnonplanassets 2511 1,818 
FmployeT cont r ibu t i~  2,961 2,657 

The accrued postretirement costs mgnized in the 
Balance Sheets were as follows: 

2 m  1999 
(iuthowands) 

Funded status $(27,109) $(30,392) 
Unrecognized transition obligation 4,275 4,621 

Fourth quarter contributions 1,065 93 1 
Accrued liability reco& in the 

unrecognized net gain (6432) (3,406) 

BalanceSheets $@, 8401 ) $28246 ( , 1 

Components of the p h ’  net periodrc cost were as 
folIows: 

2000 1999 1998 
-1 

Service cost S 830 $ 981 $ 806 
Interest cost 3,309 3,105 3,162 
Expected return on 

Net amdfza * tion 346 346 346 
Net po Stretirement cost $3,250 $ 3,332 $3,325 

pliul assets (135) ( L W  (989) 

The weighted average rata assumed in the actuarial 
calculations for both the pension plans and postrethment 
benefits were: 

2000 1999 
Discount 7 3 %  7.50% 
Annual salary increase 5.00 5.00 
Long-term return on plan assets 850 8.50 

B k t e p a i d  (2,627) (2,256) 
Balance at end of year $17,843 $14,998 
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An additional assumption used in measuring the 
accumulated postretirement benefit obligation was a 
weighted average medical care cost trend rate of 7.29 
percent for 2000, decreasing gradually to 5.50 percent 
through the year 2005 and reMaifljng at that levd 
thereafter. An annual increase or decrease in the assumed 
medical care cost trend rate of 1 percent w d d  affect the 
accumulated benefit obligation and the sewice and interest 
cost components at D e c d e r  3 I,  2000 as follows: 

1 P e r c d  lPercent 
k m a e  Decrease 

(iathousds) 
Benefit obligation $2,669 $2,396 
Service and interest costs 242 215 

Workforce Reduction Program 

In 1997, approximately one hundred employees of the 
Company accepted the terms of a workforce reduction 
plan. The cost ixlcurred in connection with this voluntmy 
p h  was approximately $18 milfion. The MPSC 
approvd the defend and ammhza ’ tion of these program 
costs over a period not to exceed 60 months besianing no 
later than July 1998. As of December 3 1 , 1 9 9 9 ,  the cost 
was fully amortized. 

Employ- Savimgs Plan 

The Company also sponson a 40 1 (k) defmed contribution 
plan covering substantidly all employees. The Company 
provides a 75 percent matdung umbibution up to 6 
percent of an employee’s base salary. Total matching 
contributions made to the plan for the years 2000,1999, 
and 1998 were $2.3 million, $2.2 million, and $2.1 
million, respectively. 

3. LITIGATION AND REGULATORY MMTERS 

Envhonmenbl Litigation 

On November 3,1999, the Environmental Protection 
Agency W A )  brought a civil action in the U.S. District 
Court against Alabama Power Company, Georgia Power 
Company and SCS. The complaint alleges vioMom of 
the prevention of sigoificmt deterioration and new source 
review provisions of the Clem Air Act with mpect to 
five coal-fired generating facilities in Alabama and 
Georgia. The civil action requests p d t i e s  and 
injunctive relief, includrng an order requiring the 

installation of the best available control technology at the 
affected units. The Clean Air Act authorizes civil 
penalties of up to $27,500 per day per Violation at each 
generating unit. Prior to January 30,1997, the penalty 
was $25,000 per day. 

The EPA c o n m e d y  issued to the integrated 
Southeast utilities a notice of violation related to 10 
generating facilities, which includes the five facilities 
mentioned previously, and the Company’s plants Watson 
and Greene County. In early 2000, the EPA filed a 
motion to amend its complaint to add the violations 
alleged in its notice of Violation, and to add Gulf Power, 
Savannah Electric and the Company as defendants. The 
complaint and notice of violation are similar to those 
brought against and issued to several other electric 
utilities. These complaints and notices of violation allege 
that the utilities had failed to secure necessary permits or 
install additional pollution equipmmt when perfoxming 
maintenance and construction at coal burning plants 
cmstmcted or under construction prior to 1978. On 
August, 1,2000, the U.S. District Court granted Alabama 
Power’s motion to dismiss for lack of jurisdiction in 
Georgia and granted SCS’s motion to dismiss on the 
grounds that it neither owned nor operated the generating 
units involved in the proceedings, On January 12,2001, 
the EPA rsfiled its claims against Alabama Power in 
f d d  district court in Blrrmngham, Alabama. The EPA 
did not include SCS in the new complaint. The Company 
believes that it mmplid with applicable laws and the 
EPA’s reguhons and interpretations in effect at the time 
the work in question took place. An adverse outcome of 
this matter could require substantial capital expenditures 
that canuot be determined at this time and possibly require 
payment of substantial penalties. This could affect future 
d t s  of operations, cash flows and possibly fixlancid 
codition d a s  such costs can be recovered through 
regdated rates. 

Retail Rate Adjudmemt Plans 

The Company’s retail base rates are set under a 
Performance Evaluation Plan (PEP) approved by the 
MPSC in 1994. PEP was designed with the objective that 
the plan would reduce the impact of rate changes MI the 
customer and provide iracentives for the Company to keep 
customer prices low. PEP includes a mechanism for 
sharing rate adjustments based on the Company’s ability 
to maintain low rata for customers a d  on the Company’s 
performance as measurad by three indicators that 
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emphasize price and service to the customer. PEP 
provides for semimual evaluations of the Company’s 
pedormance-based return on invcStment. Any change in 
rates is limited to 2 percent of retail revmues per 
evaluation period PEP will remain in effect until the 
MFSC modifies o r b  * tes the plan. There were no 
PEP retail revenue changes for 2000,1999, or 1998. 

Environmentd Compliance Overview Plan 

The MPSC approved the Company’s Envimmmtal 
Compliance Overview Plan (ECO Plan) in 1992. The 
ECO Plan atablishes procedures to facilitate the MPSC’s 
overview of the C m q a n y ‘ s  en- strategy and 
provides for recwery of costs (including m s t s  of capital) 
associated with environmental projects q p m d  by the 
MPSC. Under the ECQ Plan, my inctease in the mual 
revenue requirement is limited to 2 percent of retail 
revenues. However, the ECO Plan also provides for 
carryover of any amount ovti the 2 percent limit into the 
next year’s revenue requkment . The Company conducts 
studies, when possible, to det-e the extent of any 
required environmenfaI d a t i o n .  Should such 
remediation be d&emmed * to be probable, reasonable 
estimta of costs to clean up such sites out developed and 
recognized in the financial statements. The Company 
recovers such costs under the ECO Plan as they are 
incurred, as provided for in the Company’s 1995 E O  
Plan Order. The Company fled its 2001 ECO Plan in 
January and, if approved as filed, it will result in B slight 
increase in customer prices. 

Approval for New Capadty 

Zn January 1998, the Company was wed a Certificate 
of Fublic Convenience and Necmsity by the MPSC to 
build approximately 1,064 megawatts of d i n e d  cyde 
generatiOn at the Company’s Plant Daniel site, to be 
placed in service by Juue 2001. In December 1998, the 
Company requested approval to transfer the ownaship 
rights under the certificate to Escatawpa Funding, Limited 
Partnership (Tscatawpa”), which will lease the facility to 
the Company (see Note 4, Financing and cormnitrnents). 
In September 2000, the Company and the Mississippi 
Public Utilities Staff entered and the MPSC in October 
2000 approved, a new stipulationtbat modifies a January 
1999 stipuhtion and order covering cost a l l d o n .  The 
1999 stipulation and MPSC order would have excluded 
the new capacity from retail ratebase and would have 
assigned the Company’s existing generating facilities 

entirely to the retail jurisdiction. The new stipuhtion and 
MPSC order allocates a pro-rata share of the new capacity 
along with the Company’s existing generating capacity to 
the retail jurisdiction. 

4. FINANCING AND COMMITMENTS 

Construction Program 

The Company is engaged in continuous construction 
programs, the costs of which are currently estimated to 
total $62 million in 2001, $60 million in 2002, and $69 
million in 2003. The construction program is subject to 
periodic review and revision, and actual consfruction costs 
tnay vary from the above estimates because of numerous 
factors. These factors include changes in business 
conditions; revised load growth estimates; changes in 
environmental regulations; increasing costs of labor, 
equipment and materials; and cost of capitai. Significant 
construction will continue related to transmission and 
distribution facilities, and the upgrading of generating 
plants. 

Fimnchg 

In 1999, the Company signed an Agreement for Lease and 
a Lease Agreement with Escatawpa, that c a s  for the 
Company to design and construct, as agent for Escatawpa, 
a 1,064 megawatt natural gas combined cycle facility. It is 
anticipated that the total project will cost approximately 
$400 million, and upon project completion in mid 200 1, 
the Company intends to lease the facility for an initial 
term of approximately 10 years. It is anticipated that the 
annual lease payments wiIl approximate $32 miIlion 
during the initial term. 

Bank Credit Arrangements 

At December 3 1 I 2000, the Company had total committed 
credit agreements with banks for approximately $1 17 , 

million. At year-end 2000, the unused portion of these 
committed credit agreements was approximately $1 1 7 
million. Thae credit agreements expire at various dates 
in 2001, Some of these agreements allow short-term 
borrowings to be converted iato term loans, payable in 12 
equal quarterly instaIhents, with the first installment due 
at the d of the first calendar quarter after the applicabIe 
kmimtion date or at an earlier date at the Company’s 
option. In connection with these credit arrangements, the 
Company agrees to pay c o d h n e n t  fees based on the 
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unused portions of the commitMents or to maintain 
compensatmg b h c a  with the banks. At December 31, 
2000, the Company had $56 million of shoa-tam 
borrowings outstmdmg. 

Assets Subject to Lien 

n e  Company’s mortgage indenture dated as of September 
1,1841, as mended and supplunentd, which secures the 
first mortgage bonds issued by the Company, constitutes a 
direct fmt lien on substantidly all of the Company’s fixed 
property and franchises. 

Lease Agreements 

In 1984, the Company and Entergy Corp. (formerly Gulf 
States Utilities) entered into a forty-year transmission 
facilities agreement whereby Entergy began paying a use 
fee to the Company covering all expenses relative to 
ownenhip and operation and maintenance of a SO0 kV 
line, including amortization of its original $57 million 
cost. For the three years ended 2000, use fees colle&d 
under this agreement, net of related expenses, amounted to 
approKimately $3 million each year, and are included 
within Other h m m  in the Statements ofIncome. 

f ie1  

To supply a portion of the fuel requirements of its 
generating plants, the Company has entered into various 
long-tam commitments for the procurement of fuel. In 
most cases, these contracts contain provisions for price 
escalations, minimum production levels, and other financial 
commitments. 

Total estimated obligations at December 3 1,2000 were as 
fo~lows: 

year 

200 1 
2002 
2003 
2004 
2005 

Total commitments 
2006 * 2024 

md 
(in millions) 

$ 294 
332 
313 
137 
95 

131 
$1,302 

Additional commhmts for fuel will be required in the 
future to supply the Company’s fuel needs. 

5. JOINT OWNERSHIP AGREEMENTS 
In 1989, the Company e n t d  into a twenty-two year 

operating lease agrement for the use of 495 d h  
railcars. In 1994, a second lease agrement for the use of 
250 a d d i t i d  aluminum railcars was also entered into for 
twenty-twa years. The Company has the option to 
purchase the 745 railcars at the gmta of lease 
termination value of fair market d u e ,  or to mew the 
leases at the end of the lease term. In 1997, a third lease 
agreement for the use of 360 railcars was also entered into 
for three years, with 8 monthly renewal option for up to an 
additional nine months. All of these leases, totaling 1,105 
railcars, were for the hmsport of coal to Plant Daniel. 

Generating 
Plant 

Grtene 

Gulf Power, as joint owner of Plant Daniel, is 
responsible for one half of the lease cost. The Company’s 

million in 2000, $2.8 million in 1999, a d  $2.8 million in 
1 998. The Company’s annual lease payments for 200 1 

through 2005 will average approximately $2.0 million and UnitP 1 and 2 1,000 50% $230,853 $115,472 
der 2005, lease paymeats total in aggregate approximately 

share (50%) of tbe leases, charged to he1 stock, was $2.1 County 
Unitisland2 500 

h i e l  

$14 million. 

The Company and Alabama Power own as tenants in 
common Units 1 and 2 at Plant Greexle County located in 
AIabama. Additionally, the Company and Gulfpower own 
as tenants in c o m  Units 1 and 2 at Plant Daniel located in 
Mississippi. 

At December 3 1,2000, the Company’s percentae 
ownership and investment in these jointly owned facilities 
were as follows: 

40K $63,346 $32,762 

The Company’s share of plant operating expenses is 
included in the corresponding operating expenses in the 
Statements of Income. 
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6. LONG-TERM CAPACITY SALES AND LEASE 
AGREEMENTS 

The Company and the other utility affiliates of Southern 
Company have long-term contractual agreements for the 
sale of capacity and energy to certain non-affiliited 
utilitia located outside the system’s service area. 
Because the energy is generally sold at cost under these 
agreements, profitability is primarily affected by revenues 
h m  capacity sdes. The Company’s capacity revenues 
under these agreements were not m a t e d  during the 
periods reported. 

During 2000, the Company entered into a 10 year 
capacity l a e  that begins in mid 2001. The minimum 
capacity lease revenue that the Company will receive will 
average approximately $2 1 million per year over the 10 
year period. 

7. INCOMETAXES 

At December 3 1 , 2000, the tax-related regulatory assets 
and liabilities were $14 million and $26 million, 
respectively. assets are attributable to tax benefits 
flowed through to customm in prior years and to taxa 
applicable to capitalized inkrest. These liabilities are 
attributable to deferred taxes previously recoguized at 
mtm higher than current enacted tax law and to 
unamortized inve9tment tax credits. 

Details of the federal and state income tax provisions 
are shown below: 

2000 1999 1998 
(in tllouaands) 

TOM p h i o n  for 
income tax= 

current $28,934 $33,379 $20,500 
Deferred 622 (3,973) 9,442 

F a  -- 

29,556 29,406 29,942 
state -- 

current 4,670 4,881 2,544 
Deferred 130 (170) 2,178 

4,800 4,711 4,722 
Total $3436 $34,117 $34,664 

The tax effects of temporary differences between the 
carrying mounts of assets and liabilities in the financial 
statements and their respective tax bases, which give rise t t  

deferred tax assets and liabilities are as follows: 

2000 1999 
(in thousands) 

Deferred tax liabilities: 
Accelerated depreciation $151,278 ,$154,698 
Basis diffwencts 8,559 8,967 
other 24,136 23,108 

Total 183373 186,773 
Deferred tax asssets: 

other Property 
basis diffiences 17,147 2 1,003 

Pension and 
otherbsnefits 9,528 9,608 

Property iasurance 3,558 3,419 
Unbilled fuel 5,727 4,846 
other 9,669 11,071 

Total 45,629 49,947 
Net deferred tax 

liabilitia 138J44 136,826 
Portion included in 

cunmi assets, net 1,565 2,738 
Acamuhteddeferred 

incometaxesintht 
Balance Shsets S 13 9,90 9 $139,564 

Deferred investment tax credits are amortized over the 
lives of the related property with such amortization 
nonnally applied as a credit to reduce depreciation in the 
Statements of Income. credits ammized in this manner 
amounted to $1.2 million ia 2000,1999, and 1998. At 
December 3 1,2000, all investment tax credits available to 
reduce federal income taxes payable had been utilized. 

A reconciliation of the federal statutory income tax rate 
to the effective income tax rate is as follows: 

2000 1999 1998 
Fcderaf statutory rate. 35.0% 35.0% 35.09 

€&A deduction 3.4 3.4 3.3 

dmmiaiion .6 .7 .5 

state incorn tax, net of 

Nondeductible book 

Q& (1.5) (1.6) (1.0) 
Effective income tax rate 3725% 37.5% 37.8% 
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Southmi Company files a consolidated federal income 
tax return. Under a joint consolidated income tax 
agreement, each subsidmy‘s cment and deferred tax 
expense is computed on a stand-alone basis. 

8. COMPANY OBLIGATED MANDATORILY 
REDEEMABLE PWFERRED SECURITIES 

In February 1997, Mississippi Power Capital Trust I 
(Trust I), of which the Company owns all the common 
securities, issued $35 million of 7.75 percent mandatorily 
redeemable preferrsd securities. Substantially dl of the 
assets of Trust I are $36 million aggregate principal 
amount of the Company’s 7.75 percent junior 
subordinated notes due February 15,2037. 

The Company considers that the mechanisms and 
obligations relating to the preferred securities, taken 
together, constitute a full and unconditional guarantee by 
the Company of the Trusts’ payment obligations with 
respect to the preferred securities. 

Trust I is a subsidimy of the Company, and accordmgly 
is consolidated in the Company’s Gaancial statements. 

9. LONGTERZW DEBT DUE WlTJ3IN ONE YEAR 

A summary of the improvement fund requirements and 
scheduIed maturities and redemptions of long-term debt 
due within one year is as follows: 

2000 1999 
(in thousaads) 

Bond improvement fund requirement %l,OOO $1 ,OOO 
Less: Portion to be saiisiicd by 

g w w e m  additions 1,000 1,000 
Ca&sinkingfimdnq-1 

PoLlution control bond cash 

Total S20 $30,020 

Current portion of other long-tmn debt - 30,000 

sinbgfundrequirements 20 20 

The first mortgage bond improvement fund 
requirement is one percent of each outstanding series 
authenticated under the indenture of the Company prior to 
J9nuary 1 of each year, other than first mortgage bonds 
issued as collateral security for certain pollution control 
obligations. The requirement must be satisfied by June 1 
of each year by depositing cash or reacquiring bonds, or 

by pledging additional property equal to 166-2/3 percent of 
such requirement. 

10. COMMON STOCK DIVIDEND RESTRICTIONS 

The Company’s first mortgage bond indenture and the 
corporate charker contain various common stock dividend 
restrictions. At December 3 1,2000, approximately $1 18 
million of retained earnings was restricted against the 
payment of cash dividends on common stock under the most 
restrictive terms of the mortgage indenture M corporate 
charter. 

11. QUARTERLY FINANCIAL, DATA ICJNAUDITED) 

Summarized quarterly financial data for 2000 and 1999 are as 
follows: 

Net Income 
AftffDividends 

Operating Operating OnPrefemd 
Quarter Ended Revenue9 Income Stocfr 

(in thousaads) 
March 2000 5134,705 $18,593 56,722 
June 2000 176,028 28,130 12-2 
September 2000 220,119 53,943 28,762 
December 2000 156,750 21,904 7456 

March 1999 $122,435 $18,122 $7,193 
June 1999 158,590 3 1,288 14,953 
September 1999 201,594 5 1,609 27,3 I 3  
December 1999 150,385 18,736 5,350 

The Company’s business is influenced by seasonal 
weather conditions and the timing of rate changes. 
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Capitalization Ratios (percent): 
Common stock equity 48.1 50.2 52.1 52.0 
Prefmed stock 3.8 4.1 4.2 4.3 
Company obligated mandatorily 

deemable preferred securities 4.2 4.5 4.7 4.7 

2000 1999 1998 1997 1996 
Operating Revenues (in thoumud#)* $687,602 $633,004 $595,13 1 $543,588 $544,029 

Aa3 
A+ 
AA- 

Aa3 
AA- 
AA- 

a1 
BBB+ 

a1 
A- 

48.9 
9.5 

A A A+ A+ A+ Fitch . . . , , - ~- 
Customers (year-end): 
Residential 158,253 157,592 156,530 156,650 154,630 
Commercial 32,372 3 1,837 31,319 3 1,667 30,366 
Industrial 517 546 587 642 639 
other 206 202 200 200 200 

Total Employees (year-end): 1,319 1,328 1,230 1,245 1,363 
* I999 data includes the -up of the unbilled revenue estimates. 

191.348 190.177 188.636 189,159 185,835 
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2000 1999 1998 1997 1996 
Operating Revenues (in thousands)": 

Residential $ 170,729 $159,945 $157,642 $138,608 $137,055 
Commercial 163,552 153,936 145,677 134,208 13 1,734 

159,705 151,244 135,039 140.233 141,324 Industrial 
Other 4565 4,309 4,209 4,193 4,O 13 
Total retail 498,551 469,434 442,567 4 17,242 414,126 
Sales for resale - non-affiliates 145,93 1 131,004 121,225 105,141 99,596 
Sales for resale - affiliates 27,915 19,446 18,285 10,143 2 1,830 
Total revenues from sales of electricity 672,397 61 9,884 5 82,077 532,526 5 3 5,5 5 2 
Other revenues 1SJOS 13,120 13,054 1 1,062 8,477 
S6atal S637.602 $633,004 $59A 131 $ 543.5 - 88 $544.029 
Uowatt-Hour Sales (in thousands)": 
Residential 2,286,143 2,248,255 2,2483 15 2,039,042 2,079,611 
Commercia1 2,883,197 2,847,342 2,623,276 2,407,520 2,3 15,860 
hdust rial 4,376,171 4,407,445 3,729,166 3,98 1,875 3,960,243 
other 41,153 40,09 1 39,772 40,508 39,297 
Total retail 9$86,664 9,543,133 8,641,129 8,468,945 8,395,011 
Sales for resale - non-affiliates 3,674,621 3,256,175 3,157,837 2,895,182 2,726,993 

452.61 1 539,939 552, I42 4 7 8,8 8 4 693,510 SaIes for resale - affiliates 
Lotal 13.71 3.896 13.339.247 12.35 1J 08 1 1.843.0 1 1 1 1,8 15.5 14 
Average Revenue Per Kilowatt-Hour (cents)*: 

Residential 7.47 7.11 7.01 6.80 6.59 
Commercial 5.67 5.41 5.55 5.57 5.69 
Industrial 3.65 3.43 3.62 3.52 3.57 
Total retail 5.20 4.92 5.12 4.93 4.93 
Sales for resale 4.21 3.96 3.76 3.42 3.55 
TOM sales 4.90 4.65 4.71 4.50 4.53 
Residential Average Annual 

Kilowatt-Hoar Use Per Customer * 14,445 14,301 14,376 13,132 13,469 
Residential Average Annual 

Revenue Per Customer * $1,073.76 $1,017.42 $1,007.68 $892.68 $887.66 
Plant Nameplate Capacity 

Ratings (yearend) (megawatts) 2,086 2,086 2,086 2,086 2,086 
Maximum Peak-Hour Demand (megawatts): 
winter 2,305 2,125 1,740 1,922 2,030 
Summer 2,593 2,439 2,339 2,209 2,117 
Annual Load Factor (percent) 593 59.6 58.0 59.1 60.7 
Plant Availability Fossil-Steam (percent): 92.6 91.0 90.0 92.4 91.8 
Source of Energy SuppIy (percent): 
coal 67.8 69.4 66.5 70.5 70.4 

Purchased power - 
Oil and gas 13.5 15.9 14.5 12.5 12.0 

From non-affiliates 7.7 6.2 8.0 3 .O 6.5 
From affiliates 11.0 8.5 11.0 14.0 1 1 . 1  

Total 100.0 100.0 100.0 1oq:o - 
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The management of Savannah Eiechc and Power 
Company has prepared-and is responsible for-the 
financial statements and related information included in 
this report. These statements were prepared in accordance 
with accounting principles generally accepted in the 
United States and necessarily include amounts that are 
based on the best estimates and judgments of 
management. Financial lnfomtion throughout this 
annual report is consistent with the financial statements. 

The Company maintains a system of internal 
accounting controls to provide reasonable assurance that 
assets are safeguarded and that accounting records reflect 
only authorized transactions of the Company. Limitations 
exist in any system of internal controls, however, based on 
a recognition that the cost of the system should not exceed 
its benefits. The Company believes its system of internal 
accounting controls maintains an appropriate cust/benefit 
relationship. 

The Company’s system of internal accounting 
mntds  is evaluated on an ongoing basis by the 
Company’s internal audit staff. The Company’s 
independent public accountants also consider certain 
elements of the intend control system in order to 
determine their auditing procedures for the purpose of 
expressing an opinion on the b c i d  statements. 

G. Edison Holland, Jr. P 
President 
and Chief Executive Officer 

The audit committee of the bard of directors, 
composed of five independent directors who are not 
employees, provides a broad overview of management’s 
financial reporting and controI functions. Periodically, 
this committee meets with management, the internal 
auditors and the independent public accountants to armre 
that these groups are fulfilling their obligations and to 
discuss auditing, i n t d  controls and financial reporting 
matters. The internal auditors and the usdependent pubIic 
accountants have access to the members of the audit 
committee at any time. 

Management believes that its policies and procedures 
provide reasonable assurance that the Company’s 
operations are conducted according to a high standard of 
business ethics. 

In management’s opinion, the financial statements 
present fairly, in all material respects, the financial 
position, results of operations, and cash flows of Savannah 
Electric and Power Company in confomity with 
accounting principles generally accepted in the United 
States. 

K. R. Willis 
Vice President, 
Treasurer, Chief Financial Officer 
and Assistant Secretary 

I 
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statements are free of m a t e d  misstatement. An audit 
includes ex-, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles 
used and s igui f iw estimates made by management, as 
well as evaluating the overall finrtncial statement 
presentation. We believe that our audits provide a 
reasonable basis for our opinion. 

In our opinion, the financial statements (pages II-179 
through 11- 193) referred to above present hkIy, in all 
material respects, the financial position of Savannah 
Electric and Power Company as of December 3 1,2000 
and 1999, and the results of its operations and its cash 
flows for each of the three years in the period ended 
December 3 1,2000, in cmforrniity with a c c o u n ~  
principles generally accepted in the United States. 

RJZPORT OF WEPENDENT PUBLlC ACCOUNTANTS 

To Savannah Electric and Power Company: 

We have audited the accompanying balance sheets and 
statements of capitalization of Savannah Electric and 
Power Company (a Georgia copration and a wholly 
owned subsidiary of Southem Company} as of December 
3 1 , 2000 and 1999, and the r W  statements of income, 
COmxLlon stockholder’s equity, and cash flows for each of 
the three yam in the period ended December 3 1,2000. 
These h c i a l  statements are the responsibility of the 
Company’s management. Our responsibility is to express 
an opinion on these financial statements based on our 
audits. 

We conducted our audits in accordance with auditing 
stmdards peral ly  accepted in the United States. Those 
standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial 

At@ Georgia 
February 28,2001 
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aESULTS OF OPERATIONS 

Earnings 

Savannah Electric and Power Company’s ne4 income 
aRer dividends on preferred stock for 2000 totaled $23.0 
million, representing no si@cant change from the prior 
Y=. 

In 1999, earnings were $23.1 million, representing a 
$0.6 million, or 2.4 percent decrease from the prior year. 
This was principally due to lower non-operating 
revenues. 

Revenues 

Total operating revenues for 2000 were $295.7 million, 
reflecting a 17.5 parcent increase when compared to 
1999. The following table surmnarizes the factors 
affecting operating revenues forthe past two years: 

Amount 2000 1999 

(in thowands) 
too0 

Retad- 
Base Revenues 5161,007 S 9,272 $ 376 
Fuel cost recovery 

and Other IzO$lS 31,085 (438) 
Total retail 282,622 40,357 (62) 
Sales for male - 

Non-mates 4,748 1,353 (1,153) 

Total ACE for resale 9,722 2,176 (18) 
othaopemng - revenuegl 3 3 4  1,591 (2,781) 
Total operating revenum~ $295,718 $44,124 $(2,861) 
Percentcbange 17.5% (l.l)% 

4,974 823 1,135 

Retail revenues h m e d  16.7 percent or WO.4 
million in 2000 as compared to 1999. The primary 
contributors to the increase w m  CoIltinUcd growth in the 
Company’s service W t q ,  the positive impact of 
w d m  on energy sales, and an increase in fuel revenues. 

MANAGEMENT’S DISCUSSION AND ANALYSIS OF RESULTS OF OPERATIONS AND 
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Electric rates include provisions to adjust billings for 
fluctuations in fuel costs, the 
purchased power costs, and oertain otha costs. under 
these fuel recovery provisions, fuel revenues generalfy 

comgonent of 

equal fuel expenses-includmg the fuel component of 
purchased energy-and do not affect net income. 
However, cash flow is affected by the economic loss h m  
untimely recovery of h e  receivables. The Company 
currently plans to make a Slmg with the Georgia Public 
Service Commission (GPSC) in early 200 1 to establish a 
new fuel rate in order to better reflect current fuel cost 
and to collect the current under-recov& b h e .  

Revenues Born d e s  to utilities outside the service 
area under long-term cofltracts consist of capacity and 
energy components. Revenues from these sales were not 
material to the financial statements. 

Sales to afEliated companies within the Southern 
electric system vary from year to year depending w 
demand and the availability and cost of genedng 
resources at each cofnp~x1~r. These energy d e s  do not 
have a si@icant impact on earnings. 

Energy Sdes 

Changes in revenues are influenced heavily by the 
amount of 
sales for 2000 and the pu-cent change by year were as 
follows: 

sold each year. Kil~~at t -hour  (KWH) 

K W H  PtrcentChangt 
20 2000 1999 

(in miulo~) 
R&tial 1,671 5.8% 2.6% 
COmmereid 1 3 9  63 4.2 
Ithdusm 800 12.2 (20.7) 
other u7 2.5 1.1 
Total d l  3,977 7.1 (2.5) 
Sales for d e  - 
N o ~ - ~ & s  77 503 (3.3) 
m a t e s  89 15.1 31.8 

Total 4,143 7.8% (2.01% 

Total re$ail en- sales in 2000 reflected increases in 
all customer classes. lndwM energy sales increased 
12.2 percent reflecting tbe re-opening of an industrid 
facilityunda new ownership. Residential and 
commercial sales also increased reflecting weather related 
demand and customer growth. 

In 1999, total retail energy sales were down by 2.5 
percent h m  the prior year reflecting r e d d  energy 
sales of 20.7 percent to industrial cugtomm due to the 
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shut-down of one industrial customer’s facilities in late 
1998 and completed construction of a steatn turbine unit 
by another industrial customer. These reductions were 

percent and 4.2 percent to residential and commercial 
customm, respectively. 

partially mitigated by incmsed energy sales of 2.4 

Expenses 

Total operating expenses for 2000 were $245.0 million, 
an increase of $42.0 d l i o n  b r n  the prior year due 
primarily to increases in purchased power from both 
affiliates and non-stffiliah and generation fuel expense. 
The increase in fuel expense is attributable to an i n m e  
in generation and higher fuel costs. Purchased power 
increased due principally to higher energy costs. Other 
operation expense was higher reflecting kreased benefit 
expenses. M&tma.nce expense increased from 1999 
reflecting higher power delivery and power generation 
m a i n h a m e  costs to support improved customer 
reliability and unit availability, respectively. 
Depmiation and amortiZatioa increased reflecting 
additional depreciation charges related to the GPSC 
Ltccounting order. See Note 3 to the financial statements 
for a d d i t i d  information on the GPSC’s 1998 
accounting order. 

In 1999, total o p d g  expenses were $203.0 million 
reflecting a slight increase of $1.4 million from the prior 
year. This incmse was due primarily to incmses in 
purchased power h m  nw-affiliates and depreciation and 
amortization. Purchased power h m  non-afltiliates 
increased due principally to higher demand for energy 
andincreased costs associabd with these power 
purchases. Depreciation and amortizBtioa increased 
reflecting additional depreciation charges relatea to the 
GPSC’s a u n t i n g  order. 

Fuel and purchased power costs constitute the single 
largest expense for the Company. The mix of energy 
supply is detemined prrmanly by system load, the unit 
cost of fuel consumed, and the availibility of units. 

The amount and so- of energy supply and the 
total average cost of en= supply were as follows: 

2000 1999 1998 

(millions of KWHs) 4,286 4,039 4,182 

(percent) -- 

Total energy supply 

sources of energy suppry 

coal 52 45 42 
Oil 2 2 1 
Gas 5 10. 12 
Purchstsed Power 41 43 45 

energy supply (cents) 3.09 2.44 2.35 
Total average cost of 

Effects of Inflation 

The Company is subject to rate regulation and i n m e  tax 
laws that are based on the recovery of historical costs. 
Therefore, innation crattx an economic loss because the 
Company is recovering its costs of investments in d o h  
that have less purchasing power. While the inflation rate 
has been relatively low in recent years, it continues to 
have an adverse effect on the Company because of the 
large investment in utility plant with long economic lives. 
Conventional accounting for historical cost does not 
recogwe this economic loss nor the partially offsetting 
gain that arises through financing faciiities with ked- 
money obligations such as long-term debt and trust 
preferred securities. Any recowtion of inflation by 
reguIatory authorities is reflected in the rate of return 
allowed. 

Fnture Earninp Potential 

The results of operations for the past three years are not 
necessarily indicoltive of future eamings potential. The 
level of future earSaings d@ on numerous Eaetors 
ranging h m  energy s d a  growth to a less regulated, 
more competitive environment. 

The Company cunently operates as a vertically 
integrated utility providing elecbicity to customers within 
the ttadiiwal seyvice a m  of southeastern Georgia. 
P r i a  for electricity provided by the Company to retail 
customers m set by the GPSC. prices for electricity 
relating to jointly owned generating facilities, 
interconnecting transmission ha, and the exchange of 
electric power are set by the Federal Energy Regulatory 
Commission (FERC). 
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Future earnings in the near tam will depend upon 
growth in energy sales, which is subject to a number of 
fixtors. These factors include weather, corntion, new 
short and long-term contracts with neighboring utilities, 
energy conservation practiced by customers, the elasticity 
of demand, and the rate of economic growth in the 
Company’s service area. 

Georgia Power is currently c m h x t i n g  two 566 
megawatt combined cycle units at Plant Wansiey to begin 
operation in 2002. The GPSC has certified the 
Company’s purchase of capacity from t h a e  units to serve 
its retail customers for approximately seven years. 

The electric utility industry in the United States is 
currently undergoing a period of dramatic change as a 
result of xegulatory and competitive factors. Among the 
primary agents of change has been the Energy Policy Act 
of 1992 (Energy Act). The Energy Act allows 
dependent power prod- @Ps) to access the 
Company’s transmission network in order to sell 
electricity to other utilities. T h i s  enhances the incentive 
for PPs to build cogenemtion plants for industrial and 
commercial customers and sell 
utilities. Also, electricity ds for resale rates are 
affected by wholesale transmission accas  and numerous 
potential new e n q  suppliem, including power 
marketers and brokers. The Company is positioning the 
business to meet the challenge of this major change in the 
traditional practice of selling electricity. 

generation to other 

Although the Energy Act dow not permit retail 
customer access, it was a major catalyst for the current 
mtruching and consolidationtdmgplace within the 
utility industry. Numerous federal. and state initiatives are 
in Wvying stages to promote wholade and retail 
competition. Among other things, these initiatives allow 
cugtomers to choose their electricity provider As these 
initiatives materialize, the structure of the utility industry 
could radically change. Some states have approved 
initiatives that result in a separation of the ownership 
andlor aperation of generating facilities from the 
o m d p  and/or operation of transmission and 
distribution facilities. While the GPSC has held 
worhhops to discuss retail competition and industry 

legislation to date in Georgia. Enactment would require- 
numerous issues to be resolved, iacfudmg signifimnt ones 
relating to transmission pricing and recovery of costs. 
The GPSC continues its assessment of the range o€ 

r e s t r u c t u r i n g , t h e r e h a s ~ n o ~ o r e n a c ~  

potentid stxanded costs. The inability of the Company to 
recover its investments, including the regulatory assets 
described in Note 1 to the h c i d  statements, could 
have a material adverse effect on the fmcial condition 
and results of operation. The Company is attemptmg to 
minimize or reduce its cost exposure. 

Continuing to be a low-cost producer could provide 
opportunities to increase market share and profitability in 
markets that evolve with changing regulation. 
Conversely, if the Company does not remain a low-cost 
producer and provide quality service, then energy sales 
growth could be Iimited, and th is  could significantly 
erode earnings. 

Rates to retail customers served by the Company are 
regulated by the GPSC. As part of the Company’s rate 
settlement in 1992, it was infondly agreed that tbe 
Company’s earned rate of return on common equity 
should be 12.95 percent. In 1998, the GPSC issued a 
four-year accounting order settling its review of the 
Company’s earnings. See Note 3 to the m a l  
statements for additional informaton. 

On December 20,1999, FERC iswed its final rule 
on Regional Transmission Orgmzations (KTOs)). The 

to form RTOs on a voluntary basis. Mer participating 
in regional conferences with customers and other 
members of the public to discuss the formation of 
RTOs, utilities were required to make a u. On 
October 16,2000, Southern Company and its 
integrated utility subsidiaries, including the Company, 
filed with FERC a proposal for the creation of an RTO. 
The proposal is for the fomtim of a for-profit 
company that would bave cuntrol of the bulk power 
transmission system of southem compmy and any 
other participating utilities. Participants would have 
the option to maintain their ownership, divest, sell, or 
lease their assets to the proposed RTO. If the FERC 
accepts the proposal as filed, the creation of an RTO is 
not expected to have a material impact on Southern 
Company’s financial statements, The outcome of this 
matter cannot now be detamined. 

order encouraged utilities owningtransrmg * sionsystems 

The Energy Act amended the Public Utility Holding 
Company Act of 1935 (PUCHA) to allow holding 
companies to form exempt wholesale generators to sell 
power largely free of regulation d e r  PUCHA. These 
entities are able to own and operate power generating 
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facilities and sell power to afEliates-under certain 
reptrictions. 

Southem Company is aggressively working to 
maintain and expand its share of wholesale salm in the 
southeastern power markets. In January 2001, Southern 
Company announced formation of a new subsidiary- 
Southern Power Company. The new subsidmy will om, 
manage, and finance wholesale generating assets in the 
South&. Energy from its assets will be marketed to 
wholesale customers under the Southem Company name. 

Compliance costs related to and future 
environmental laws and regulations could affect amiugs 
if such costs are not fully recovered, The CIean Air Act 
and other important environmenbl items are discussed 
under “Environmental MElttm.” 

The Company is subject to the pmvisions of F- 
Accounting Standah Board (FASB) Statement No. 71, 
Accounting for the Effects of Certain Type% of 
Regulation. In the event that a portion of the Company’s 
operations is no longer subject to these pmvisim, the 

regulatory assets and liabilitieg that are not spedcally 
recoverable, and d&. ’ if my other assets have been 
impakd. See Note 1 to the fmncial statements under 
“Regulatory Assets and Liabilities” for additional 
information. 

company would be required to write o f f  related 

New Awunlhg  Standard 

The Company enters into commadity related 
forward contracts to limit exposure to changing prices 
on electricitypurchases and sales, 

Substantially alf of the Company’s bulk energy 
purchases and sales meet the demtion of a derivative 
uuder Statement No. 133. In m a y  cases, these 

transactions meet the normal purchase and sale 
exception and the related contracts will continue to be 
a c c o u n t e d  for under the a c c d  method. Certain of 
these instruments qualify as cash flow hedges resulting 
in the deferral of related gains and losses in other 
comprehmive income until the h d g d  tsansactions 
occur. Any ineffectiveness will be recoguized 
currently in net income. However, others will be 
required to be marked to market h u g h  current period 
iaCOlTE. 

The Company adopted Statement No. 133 effective 
January 1,2001. The impact on net income was 
immaterial to the Company. The application of the 
new rules is still evolving and further guidance from 
FASB is expected, which could further impact the 
company’s financial statements. AISO, as wholesale 
energymerrketsmature,future~ ‘om could result 
in more volatility in net inmm and comprehensive 
income. 

cm CONDITION 

overview 

The principal change in the Company’s financial 
condition in 2000 was the addition of $27.3 million to 
utilityplant. The funds needed for gross property 
additions are currently provided from operating activities, 
principally fbm earnings and non-cash charges to income 
such as depreciatiw and deferred income taxes d hm 
h i n g  activities. See Statements of Cash Flows for 
additional i n f o d o n .  

Exposure to Market Rish 

Due to ~ s t - b a e d  mgulati011, the Company has limited 
exposure to market volatility in intemt rate, commodity 
fuel price, and prices of electricity. To mitigate midual 
risk3 relative to movdmeats in electricity prices, the 
Companyentersint~lixedpricecontractsforthegurchase 
and sale of electricity though the wholesale electricity 
market. At December 31,2000, exposure hmttrese 
activities was not material to the Company’s financial 
statemmts. Also, baed on the Company’s o v d  interest 
rate exposure at Dmmnber 31,2000, a --term 100 basis 
point change in interest mtm would not materially affect 
the h c h l  statements. 
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Capital Structure 

As of December 3 1,2000, the Company’s capital 
stnrcture consisted of 52.7 percent common stockholders’ 
equity, 12.1 percent trust preferred securities, and 35.2 
percent long-term debt, excluding amounts due within 
one year. The Compcmy’s Iong-tenn financial objective 
for capitalization ratios is to maintain a capital structure 
of common stockholders’ equity at 48 percent, preferred 
securities at 10 percent and debt at 42 percent. 

Madties and retirements of long-term debt were 
$0.4 million in 2000, $1 6.2 million in 1999, and $30.4 
million in 1998. 

Included in the 1999 maturities and retirements is the 
purchase by the Company of dl $15 million outstandmg 
of its 7 7/8% Series First Mortgage Bonds due May 1, 
2025, 

The composite interest rates and dividmd rates for 
the years 1998 through 2000 as of y a r d  were as 
follows: 

2000 1999 1998 
Composite intertst rates 

T r u s t p f d  &lies 
Qfl long-ksm debt 6.6./0 6.4% 6.5% 

dividendrate 69% 6.9% 6.9% 

Capital Requimnents for Conatmction 

The Company’s projected construction expenditum fox 
the next three years total $95.9 million ($32.5 million in 
200 1, $3 1.5 million in 2002, and $3 1.9 million in 2003). 
Actual- ‘on costs may vary from this estimate 
because of factor& such as change8 in: business 
conditions; environmental regulations; load pjections; 
the cost and efficiency of commctl ‘on labor, equipment 
and materials; and the cost of capital. h addition, there 
can be no assurance that costs related to capital 

up- of new and existing tranmnission and 
distributionfacilitiaandupgra~of~m~p~ 
willbecmthaing. 

expeaditureswilllxlllyrecovered. CmSmctionaaB 

Other Capital Requiremenb 

In addition to the funds needed for the construction 
program, approximately $5 1 .S million wdl be needed by 
the end of 2003 for maturities of long-term debt and 
present sinking fund requirements. 

Environmental Matters 

On November 3, 1999, the Enviromentd Protection 
Agency (EPA) brought a civil action in the U.S. 
District Court against Alabama Power, Georgia Power, 
and the system service company. The complaint 
alleges violations of the prevention of significant 
deterioration and new source review provisions of the 
Clean Air Act with mpect to five coal-fired generatkg 
facilities in Alabama and Georgia. The c i d  action 
requests penalties and injuncbve relief, ixrcluding an 
order requiring the installation of the best available 
ControI technology at the affected units. The EPA 
concurrently issued to Southern Company’s integrated 
Southeast utilities a notice of violation related to IO 
generating facilities, which includes the five facilities 
mentioned previously and the Company’s Plant Kraft. 
In early 2000, the EPA fled a motion to amend its 
complaint to add the violations alleged in its notice of 
violation, and to add Gulf Power, Mississippi Power, 
and Savannah Electric as defendants. The complaint 
and notice of violation are similar to those brought 
against and issued to several other electric utilities. 
These complaints and notices of violation allege that 
the utilities had failed to secure necessary permits or 
install additional pollution equipment when p e r f o d g  
maintenance and construdon at coal burning plants 
comtructed or under construction prior to 1978. On 
August 1,2000, the U.S. District Court granted 
Alabama Power’s motion to dismiss for lack of 
jurisdiction in Georgia and granted the system service 
compaay’s motion to dismiss on the grounds that it 
neither owned nor operated the generating units 
involved in the proceedhgs. On January 12,2001, the 
EPA re-filed its claims against Alabama Power in 
federal district court in €3- Alabama. The 
EPA did not include the system senice company in the 
new complaint. Southem Company believes that its 
integrated utilities complied with applicable laws and 
the EPA’s regulations and interpretationS in effect at 
the time the work in question took place. The Clean 
Air Act authorizes civil penalties of up to $27,500 per 
day per violation at each gm&g Unit. Prior to 
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January 30,1997, the penalty was $25,000 per day& 
An adverse outcome of this math could require 
substantial capital expenditures that CaMot be 
determined at this time and possibly require paymmt 
of substantial penalties. This could a f f e c t  future results 
of operations, cash flows, and possibly financial 
condition if such costs are nut recovered through 
regulated rates. 

In November 1990, the Clean Air Act 
Amendments of 1990 (Clean Air Act) were signed into 
law. Title lV of the Clem Air Act-the acid rain 
compliance provision of the law-significantly affected 
the Company and other subsidiaries of Southern 
Company. Specific reductions in sulfur dioxide and 
nitrogen oxide emissions frwn fossil-&ai generating 
plants were 
compliance began in 1995 and some 50 gmerahg 
units of Southern Company Were bmughi into 
compliance with Phase I requkments. 

in two phases. Phase I: 

southern Company achieved Phase xs.uIfur dioxide 
compliance at the affected plants by switchrng to low- 
sulfur d, which required some equipment upgrades. 
The constma 'on e x p d i t u m  for Phase 1 nitrogen 
oxide and sulfur dioxide emissions compliance totaled 
approximately $2 million for Savamah Electric. 

Phase II sulfur dioxide compliance was r q u r e d  in 
2000. Southern Company used emission allowances 
and fuel swi- to comply with Phase II 
requirements. No sigmfkant dollars for Phase ll 
compliance have been spent by Savawnah Electric. 

A siguificanl portion of costs related to the acid rain 
and ozone non-attainment provisions of the Clan Air 
Act is expected to be recovefed h& existing 
ratemdmg provisions. However, thwe a n  be no 
assurance that dl Clan Air Act costs will be recovered. 

In July 1997, the EPA revised the national ambient 
air quality s t a d d s  for o m  and particulate mattes. 
This revisionmade the standards sigtuficantlymore 
stringent, In the subsequent litimtion of these standards, 
the U.S. Supreme Court recmtly dismissed certain 
challenges but found the EPA's impllemmtation program 
for the new omw standard ualawfut and n m d e d  it to 
the EPA. In addition, the Federal District of Cohmbia 
Circuit Court of Appeals will address other legal 
c h a l l ~ e ~  to these standards inmid-2001. Ifthe 

standards are eventually upheld, implementation could be 
required by 2007 to 2010. 

In September 1998, the EPA issued the h a l  regonal 
nitrogen oxide reduction rules to the states for 
implementation. Compliance is required by May 3 1, 
2004. The final rule afEects 21 states, including Georga. 
This rule remains involved in litigation in the federaI 
courts. 

In December 2000, the EPA completed its utility 
studies for mercury and other hazardous air pollutants 
(HAPS) and issued a determination that an emission 
control program for mercury and, perhaps, other H A P S  is 
warranted. The program is to be devehped over the next 
four years under the Maximum Achievable control 
Technology (MACT) provisions of the Clean Air Act. 
This deterrmna * tion is being challenged in the courts. In 
January 200 I, the EPA proposed guidance for the 
determination of Best Available Retrofit Techndogy 
(BART) emission controls under the Regional Haze 
Regulations. Installation of BART controls is expected to 
take piace around 20 10. Litigation of the BART rules is 
probable in the near future. 

~mp~ementation ofthe w state d e s  for these 
initiatives could require substantial further reductions in 
nitrogen oxide, d f u r  dioxide, Ilxmuly, and other H A P S  
emissions h m  fossil-kd generating facilities and other 
industries in these states. Additional compliance costs 
andcapital expenditwesresultingfmmthe 
impl~mtatim of thae rules and standards Cmmt be 
detemined until the results of l e d  c h a l l q  are 
lmown, and the states have adopted their fmd rules. 
Reviews by tbe new administration in Washington, D.C. 
add to the uncatabties associated with 3ART guidance 
and the MAm determination for mercury and other 
H A P S .  

The EPA and state eaviromnental regulatory 

matters including: corn1 strategies to d u c e  r e g i d  
haze; limits on pollutant discharges to impaired waters; 
water intake restrictions; and hazardous waste disposal 
rquhnentta. The impact of any new gtafldards will 
depend on the development and imprementation of 
applicable reguhtions. 

agencies are reviewing and evaluating various other 

The Company must comply with other 
environlnend laws and regulations that cover tbe 
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handling and disposal of himdous waste. Under t l m e  
various laws and regulations, the Company could incur 
substantial costs to clean up properties. The Company 
conducts studies to determine the extent of any 
r e q d  cleanup costs and will recognize in the 
financial statements costs to clean up known sites. 

Several major pieces of enviromtal legislation 
are kmg considered for reauthorization or amendment 
by Congress. These include: the Clem Air Act; the 
Clean Water Act; the Comprehensive Environmental 
Response, Compensation, and Liability Act; the 
Raource Conservation and Recovery Act; the Toxic 
Substances Control Act; and the Endangered Species 
Act. Changes to these laws could affect m y  areas of 
the Company’s operations. The full impact of any 
such changes cannot be determined at this time. 

Compliance with possible additional legislation 
related to global climate change, electromagnetic 
fields, and other envhnmental and health concerns 
could sigmfmntly affect the Company. The impact of 
new legislation--if any-will depend on the subsequent 
development and impktnentation of applicable 
regulations. In addition, the potential exists for liability 
as the result of lawsuits alleging damages caused by 
electromagnetic fields. 

Sources of Cripital 

At December 3 1,2000, the Company had $50.1 million 

with banh to meet its short-term cash needs and to 
provide additional interim funding for the Company’s 
construction program. Revolving d t  arrangements 
totaI $20 million, of which $10 million expires Aprrl30, 
2003 and $10 million expins December 3 1 , 2 0 3 .  

It is anticipated that the funds r e q d  for 
construction and other purposes, including compliance 
with environmental regulahon, will be derived h m  
sources similar to those used in the past. These sources 
were primarily h n  the issuances of first mortgage 
bonds, other long-term debt, and p d d  stock, in 
addition to pollution control revenue bonds issued for the 
Company’s benefit by public authorities, to meet long- 
term &d fmancihg requirements. Recently, the 
Company’s financings have consisted of mecured debt 
and trust preferred securities. The Company is required 
to meet certain earnings coverage requirements specified 

of mused short-term and revolving d t  arr3ngemnts 

in its mortgage indenture and corporate charter to issue 
new first mortgage bonds and preferred stock. The 
Company’s coverage ratios are sufficiently hl& to 
parnit, at present interest rate levels, any foreseeable 
security sdes. There are no d c t i o n s  on the amount of 
unsecured indebtedness allowed. The amount of 
securities whch the Company will be pernutted to issue 
in the future will depend upon market conditiofls and 
other factors prevailing at that time. 

Cautionary Statement Regarding Forward-kking 
Information 

This Annual Report includes forward-loolang statements 
in addition to historical information. In some cases, 
forward-lookmg statements can be identified by 
terminology such as “may,” “will,” “should,” “expects,” 
“plans,” “anticipates,” ‘%believes,” “estimates,” “predicts,’’ 
“potential” or “continue” or the negative of thae terms or 
other comparable terminology. The Company cautioas 
that there are various important factors that could cause 
actual results to differ mteridly from those indicated in 
the forward-looking statements; accordingly, there can be 
no assurance that such indicated resuits will be realized. 
These fsctors include the impact of recent and future 
federal and state regdatory change, includmg legislative 
and regulatory initiatives regarding deregulation and 
restructunn . g of the electric utility industry and also 
changes in envirofzmental and other laws and regulatims 
to which the Company is subject, as well as changes in 
application of existing laws and regulations; arrent and 
future litigation, includmg the pendrng EPA civil action 
against the Company; the extent and timing of the errtry 
of additional competition in the markets of the company; 
potential busiuess strategies, including acquisitions or 
dspositions of assets or businesses, which cannot be 
a s d  to be completed or beneficid; internal 
restructuring or other restructuring options that may be 
pursued by the Company; state and federal rate regulation 
in the United States; political, legal and economic 
conditious and developments in the United States; 
hamid market conditions and the d t s  of financing 
efforts; the impact of fluctuations in commodity prices, 
interest rates and customer demand; weather md other 
natural phenomena; the ability of the Company to obtain 
additional generating capacity at competitive prices; and 
other factors discussed elsewhae herein and in other 
reports (including Form 10-K) fiIed from time to time by 
the Company with the SEC. 
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2000 1999 1998 
(in thousan&) 

Opemtiug Revenues: 
Retail sales 
Sales for resale - 

Non-a ffdiates 
Affiliates 

4,748 
4,974 

$242,265 

3,395 
4,151 

$242,327 

4,548 
3,016 

other revenues 3374 1,783 4,564 
Total operating revenues 295,718 25 1,594 254,455 
Operating Expenses: 
Operation - 

Fuel 57,177 50,530 . 53,02 1 
Purchased power -- 

Nowaffiliates 25,229 14,398 9,460 
AEdiates 50,111 33,398 35,687 

other sqa29 51,802 50,32 1 
Maintenance 19,334 16,333 18,711 
Depreciation and ammimion (Note 3) 25,240 23,841 22,032 
Taxes other than income taxes 13,116 12,690 12,342 
Total operating expenses 245,036 202,992 20 1,574 
Operatkg Income 50,682 48,602 5238 I 
Other Income (Expense): 
Interest income 252 169 384 
other, xlet 1,086 798 (432) 
Earning# Before Interest a d  Income Tares 52,020 49,569 52,833 
Interegt and Other: 
Interest expense, net 12,737 11,938 11,855 
Distributions on preferred securities of subsidiary 2,740 2,740 167 
Total interest and other, net 15,477 14,678 12,022 
Earnings Before Income Taxer 3-43 3449 1 40,811 
Income taxes (Note 5 )  13,574 11,808 15,101 
Net Income 22,969 23,083 25,710 
Dividends on Preferred Stock - 2,066 
-r Dividends on Preferred Stack $22969 , - $ 23083 $ 23,644 
m m m p i n y i n g ~ a m n ~ p m t o f t h = ~ .  
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2000 1999 1998 
(in thousands) 

E-180 

$22,969 $23,083 $25,710 
Operating Activities: 
Net income 
Adjustments to reconcile net income 

to net cash provided from operatmg activities - 
Depreciation and amortization 26,639 25,454 23,53 1 
Deferred income taxes and investment tax credits, net 728 (3,353) 7,011 

Changes in certain current assets and liabilities -- 
Other, net 3,835 (47) (89) 

Receivables, net W , 2 W  (5,999) 19,875) 
Fossil fuel stock (31) (2,125) 22 1 
Materials and supplies (542) (1,906) 484 
Accounts payable 8,881 1,133 470 
other (44,674) 1,73 1 (4,859) 

Net cash provided from operating activities 34345 37,97 I 42,604 
Investing Activities: 
Gross property additions (27,290) (29,833) (1 8,071) 
Other (1,835) (1 $7 15) 1,617 
Net cash used for investing activities 029,125) (3 1,548) (16,454) 
Fhrmncing Activitiefs: 

Proceeds -- 
hcmase in notes payable, net 11,100 34,300 

Other long-term debt - 30,000 

Capital contributions fiom parent company 1,478 1,099 

Other long-term debt (481) (478) 

Preferred securities - 40,000 

Retirements -- 
First mortgage bonds (15,800) (30,000) 

Preferred stock (35,000) 
Payment of preferred stock dividends (2,556) 
Payment of common stock &vidends (25,200) (23,500) 
Other * 250 (4,798) 
Net cash used for financing activities (11,973) (5,832) (26,332) 
Net Change in Cash and Cash Equivalents (6 3 5 5 3 1 59 1 (182) 
Cash and Cash Equivalents at B&nning of Period 6,553 5,962 6,144 

dofPe ' f I  - $ 6.553 $ 5.962 * 
Cash paid during the period for -- 

Interest (net of amount capitalizd) $13,329 $14,212 $12,198 
Income taxes (net of refunds) 19,939 12,647 9,666 

The accompanying notes are an integral part of the statcmen&. 
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Assets 2000 1999 
(in t h o u s a d }  

Current Assets: 
Cash and cash equivalents 
Receivables -- 

Customer accounts receivable 
Unrecovered retail fuel clause revenue 
other accounts and notes receivable 
Affiliated companies 
Accumulated provision for uncollectible accounts 

Fossil fuel stock, at average cost 
Mataids and supplies, at average cost 
Prepaid taxes 

28,189 
39,632 

1,412 
738 

(4071 
7,140 
8,944 
8.651 

$ 6,553 

20,752 
21,089 

3,505 
1,195 
(237) 

7,109 
8,402 
2,434 

Weer 377 435 

In service (Note 7) 829,270 804,096 

TotaI current assets 94,676 71,237 
Property, Plant, and Equipment: 

Less accumulated provision for depreciation 360,639 
443,457 

Construction work in promess 6,782 6,561 
Total property, plant, and eauipment 450,018 
Other Propertv and Investments 2,066 1,506 
Deferred Charges and Other Assets: 
Deferred charges related to income taxes (Note 5 )  12,404 16,063 
Cash surrender value of life insurance for deferred compensation plans 16,305 

Debt expense, being amortizsd 3,003 3,155 
Premium on reacquired debt, being amortized 7,575 8,385 
Other 2,527 2,348 
Total deferred charges and other assets 43.463 47,457 

S943;F;Z $570.2 18 

3 8 2,O 3 0 
4 4 7,2 4 0 

4 5 4,O 2 2 

17,954 
Repaid pension costs (Note 2) - 1,201 

The accompanying nota are an integral part of these balance sheets. 

II-181 



BALANCE SHEETS 
At December 31,2000 and 1999 
Savannah Electric and Power Company 2000 Annual Report 

Liabilities and Stockholder's Equity 2000 1999 

Current Liabilities: 
Securities due withm one year (Note 7) $ 30,698 $ 704 
Notes payable 45,400 34,300 
Accounts payable -- 

Affiliatsd 16,153 4,632 
Other 7,738 11,118 

Customer deposits 5,696 5,426 
Taxes accrued - 

Income taxes 3,450 3,046 
Other 1,435 3,O 13 

Interest accrued 4,541 3,237 
Vacation pay accrued 2,276 2,142 
Other 7.973 5.742 
Total current liabilities 125360 73,360 
Long-term debt (See ~ccompanying statements) 116,902 147,147 
Deferred Credits and Other Liabilities: 
Accumulated defared income taxes (Note 5 )  79,756 80,3 18 
Deferred credits related to income taxes (Note 5) 16,038 19,687 
Accumulated deferred investment tax credits (Note 5 )  10,614 1 1,280 
Deferred compensation plans 11,968 10,624 

other 10.466 5,150 
Total deferred credits and other liabilities 136.971 134,864 
Company obligated mandatorily Meemable preferred 

securities of subsidiary trusts holding company junior 
wbordimated notes (See accompan yinn statements) (Note 6 )  40,000 40,000 

Common stockholder's equity (See aocompanyinPr statements) 174,994 174,847 
$570.21 8 

The accompanying n o t a  are an integral part of thcse balance sheets. 

(in thousands) 

Employee benefits provisions (Note 2) 8,127 7,805 
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2000 1999 2000 1999 
{in thousads) @ercent of total) 

Long-Term Debt (Note 7): 
First mortgage bonds -- 

Maturitv Interest Rates 
July 1,2003 4.375% $ 20,000 $ 20,000 
May 1,2006 6.90% 20,000 20,000 
July 1, 2023 7.40% 24,200 24,200 

Total h t  mortmge bonds 64,200 64,200 
Long-term notes payable - 

6.88% due June 1,2001 10,000 10,000 
6.625% due March 17,201 5 30,000 30,000 
Adjustable rates (6.71% to 6.86% at 1/1/01} 

due 2001 20,000 20,000 
Total long-term notes payable 60,000 60,000 
Otha long-term debt - 

Pollution control revenue bonds -- 
Non-collateralized: 

Variable rates (S.10% at 1/1/01) 
due 20 16-2037 17,955 17,955 

Total other long-term debt 17,955 17,955 
Capitalized lease obligations 5.445 5,696 
Total long-term debt (annual interest 

requirement - $9.8 million} 147,600 147,851 
Less amount due w i t h  one year (Note 7) 30,688 704 
Long-term debt excluding amount due within one year 216,902 147,147 353% 40.7% 
Company Obligated Mandatorily 

$25 liquidation value -- 
Redeemable Preferred Securities (Note 6): 

6.85% 40,000 40,000 
Total (annual distribution requirement - $2.7 million) 40,000 40,000 12.1 11.0 
Common Stockholder's Equity (Note 8): 
Common stock, par value $5 per share -- 
Authorized - 16,000,000 shares 

Par value 54,223 54,223 
Paid-in capital 11465 9,787 

Retained earnings 109,506 110,837 
Total common stockholder's equity 174,994 174,847 52.7 48.3 

The accompanying notes arc an integral part of these statements. 

O U t S u b g  - 10,844,635 shares in 2000 and 1999 

1 C I m  5 $361.99 4 l O O U 0  0 1QQ&& 0 
* .  
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Common Paid-In Retained 
Stock Capital Earnings Total 

(in thousun&-) 

$8,688 - 
- 

$112,720 
23,644 

(23,500) 

$175,631 
23,644 
(23,500) 

$54,223 - Balance at January 1,1998 
Net income after dividends on preferred stock 
Cash dividends on common stock 
other 90 90 
Bahnce at December 31,1998 54,223 8,688 112,954 175,865 
Net income after dividends on preferred stock 23,083 23,083 
Cmital contributions from parent company 1,099 1,099 - -  
Cak dividends on common stock (25,200) (25,200) 
Balance at December 31,1999 54,223 9,787 110,837 174,847 

- 
1,478 

22,969 - 22,969 
1,478 

Net income after dividends on preferred stock 
Capital contributions fiom parent company 
Cash dwidends on common stock - I 1243001 (24300) 
Balance at December 31.2000 mote 81 $1 1,265 $109.506 $174,994 
The accompanying notes are an integral p? ofthest statements. 
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1. SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

General 

Savannah EIectric and Power Company (the Company) is 
a wholIy owned subsidmy of Southem Company, which 
is the parent company of five integrated Southast 
utiIities, a system service company (SCS), Southern 
Communications Services (Southern LINC), Southern 
Company Energy Solutions, Southem Nucfear Operating 
Company (Southern Nuclar), Miraat Corporation-- 
formerly southem Energy, Tac.-and other direct and 
indirect subsidiaries, The integrated Southeast utilities 
provide electric s d c e  in four states. Contracts among 
the integrated Southeast Utilities-related to jointly owned 
generating facilities, interconnecting transmission lines, 
and the exchange of dectric pawer-rlre regulated by the 
Federal E n e r ~  Regulatov Commission (FERC) ardor 
the Securities and Exchange Commission SCS provides, 
at cost, specialized services to Southern Company and 
subsidiary companies. Southern LlNC provides digital 
wireless communications senices to the integrated 
Southeast utilities and also markets thae sentices to the 
public within the Southeast. Southem Company Energy 
Solutions develops new business opportunities related to 
energy products and services. Southern Nuclear provides 
serv ice  to Southem Company’s nuclar power plants. 
Mirant acquires, develops, builds, o m  and operates 
power production and delivery facilities, and provides a 
broad range of meqy-relatd services to utilities and 
industrial companies in selected d e s  around the 
world. Mirant businesses include dependent power 
projects, integrrrted utilities, a distribution company, and 
energy tradmg and marketing businesses outside the 
southwm united states. 

Southern Company is registad as a holding 
company d e r  the Public Utility Eiolding Company Act 
of 1935 (PUHCA). Both Southem Company and its 
subsidiaries are subject to the regulatory provisions of the 
PUHCA. The Company also is subject to regulation by 
the FERC and the Georgia Public S&ce Commission 
(GPSC). The Company follows accounting principles 
generally accqted in the United States and complies with 
the accounting policies and practices prescribed by the 
GPSC. The prepamtion of h c i a l  statements in 
conformity with accounting principles generally accepted 
in the United States requires the use of estimates, and the 
actual d t s  may differ from those estimates. 

Certain prior years’ data presented in the financial 
statements has been reclassified to conform with the 
current year presentation. 

Related-Party Transactions 

The Company has an agreement with SCS under which 
the following services are rendered to the Company at 
cost: general and design engineering, purchasing, 
accounting and statistical, finance and treasury, tax, 
information resources, marketing, auditing, insurance and 
pension, human resources, systems and procedures, and 
other admmistrative services with respect to l ~ ~ ~ i n a s  and 
operations and power pod  operations. Costs for these 
sewices amounted to $15.1 miIlion, $16.0 million, and 
$15.3 million during 2000,1999, and 1998, respectively. 

Regulatory Assets and Liabilities 

The Company is subject to the provisions of F k i a l  
Accounting Standards Board (FASB) Statement No. 71, 
Accounting for the Effects of Certain Types of 
Regulation. Regulatory assets represent probable future 
revenues to the Company associated with certain costs 
that are expected to be recovered from customers h u g h  
the ratemaking process. Regulatory liabilities v e n t  
probable future reductions in revenues associated with 
mounts that are expected to be credited to customers 
through the ratemalung process. Regulatory assets and 
(liabilities) reflected in the Bdmce Sheets at December 
31 relate to: 

Deferred incum tax charges 
Premiu~~wreacquireddebt 
Defdincometaxcredits 
Storm damage reserves 

2000 1999 
(inthousands) 

$12,404 $16,063 
7375 8,385 

(16,038) (19,687) 
(2,733) (1,392) 

Accelerated depreciation (5,500) (3,000) 
Total %t4,292) S 369 

In the event that a portion of the Company’s 
operations is no longer subject to the provisions of FASB 
Statement No. 7 1, the Company would be required to 
write off related regulatory assets and liabilities that are 
not specifically recoverable through regulated rates. In 
addition, the Company would be required to determine if 

write down the assets, if impaired, to their fair value. 
any impairment to ather assets exists, hcludlng plant, and 
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Revenues and Fuel Costs statements for more information. 

The Company currently operates as a vertically integrated 
utility providmg electricity to retail customers within its 
traditional service area of southeastem Georga and to 
wholesale customers in the Southeast. 

Revenues are recognized as services are rendered. 
Uabilled revmw are accrued at the end of each fiscal 
period. Fuel costs are expensed as the fuel is used. 
Electric rates for the Company include provisions to 
adjust billings for fluctuations in fuel costs, the energy 
component of purchased power costs, and certain other 
costs. Revenues are adjusted for differences between 
recoverable fuel costs and mounts actually recovered in 
m t  regulated rates, 

The Company has a diversified base of cu&tomers. No 
single customer or industry comprises 10 percent or more 
of revenues. For all periods presented, uncollectible 
accounts averaged less than 1 percent of revenues. 

In 2000, the GPSC approved an increase of slightly 
over one&ird of a cent per kilowatt hour in the 
Company's fuel cost recovery mte. An increase of 
slightly over three-tenths of a cent 
approved in 1999. 

kilowatt-hour was 

The Company currently plans to make a f i h g  with the 
GPSC in early 2001 to dablish a new fuel rate in order 
to better reflect current fuel costs and to collect the 
current &"mcoveredbalance. 

Depreciation and Amorthdon 

Depreciation of the ori@ cost of plant in Service is 
provided primarily by using composite straight-line rates, 
which approximated 3.0 percent in 2000 and 1999, and 
2.9 percent in 1998. When property subject to 
depreciation is retired or otherwise disposed of in the 
flormal course of businws, its cost-togetha with the cost 
of removal, less salvage-is charged to the accumulated 
provision for depreciation. Minor items of property 
included in the ori@ cost of the plant are xetired when 
the related property unit is retired. Depreciation expense 
includes an amount for the expected cost of removal of 
certain facilities. In 1998, 1999 and 2000, the Company 
recorded accelerated depreciation of $1 .O million, $2.0 
million and $2.5 milIion respectively, in amordance with 
the GPSC's 1998 rate order. See Note 3 to the hmcial  

Income Taxes 

The Company, which is included in the consolidated 
federal income tax retura filed by Southern Company, 
uses the liability method of accounting for deferred 
income taxes and provides d e f d  income taxes for aIl 
significant income tax temporary differences. Investment 
tax credits utilized are deferred and amortized to income 
over the average lives of the related property. 

Allowance for Funds Used During Construction 
( m c )  

AFUDC represents the estimated debt and equity costs of 
capitd funds that are necessary to wce the 
construction of new facilities. WhiIe cash is not realized 
currentfy from such allowance, it increases the revenue 
requirement over the sewice life of the plant through a 
higher rate base and higher depreMation expense. The 
composite rates used by the Company to calculate 
AFUDC were 6.87 percent in 2000,6.26 percent in 1999 
and 8.00 percent in 1998. 

Property, Plant and Equipment 

Property, plant and equipment is stated at original cost 
less regulatory disalIowanw.s and impairments. Origmal 
cost includes: materials; labor; minor items of property; 
appropriate administrative and general costs; payroll- 
related costs such as taxes, pensions, and ohm bendts, 
and the estirriated cost of funds used during combuction. 
Tbe cost of maintenance, repairs, and replacement of 
minor items of property is charged to maintenance 
expense. The cost of replacements of property exclusive 
of minor items of property is capitalized. 

Cash and Cash Eqnfvalenh 

For p-ses of the financial statements, temporary cash 
inveStments are considered cash equivalents. Temporary 
cash investments are securities with o r i p a l  maturities of 
90 days or less. 

Materials end Supplies 

Generally, materials and supplies include the costs of 
transmission, dislribution, and generating plant materials. 
Materids are charged to inventory when purchased and 
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then expensed or capitalid to plant, as appropriate, 
when installed. 

Financial Instruments 

The Company's financial instruments for which the 
canyhg amounts did not equal fair d u e  at M b e r  31 
were rn follows: 

canying Fair 
Amount Value 

(h d h M )  
Long-term debt: 

At December 31,2000 5142 $140 
At December 3 1,1999 $142 $136 

At December 31,2000 $40 $36 
At December 31,1999 $40 $3 I 

Tnrstpreferred securities: 

The fair values for long-term debt and trust preferred 
securities were based oI1 either closing market prices or 
closing prices of comparable htmmcnts. 

2. rnTIREMmTBElyEETTS 

The Company has dehed benefit, trusteed, m- 
contributory pension p h  that cuver substantiauy all 

emd life insurance budits for retired employees. 
Substantially dl h e  qloyee& may become eligible for 
swb bcneiits when they retire. The Company funds 
trusts to the extent raquired by the GPSC. The 
measurement date for plm assets and obligations is 
hpkmber30ofeachyeolr. 

employees. The CompanypKlVides cstainmedical cafe 

In late 2000, the Company adopted several pension 
dw- benefit plan chang~ that had the 
effact of increasing benefits to both cuft'epyt and firhlre 
retirees. The effects of t h e  changes will be to increase 
annualpensiondpo * *  t M t s c o s t s b y  
approximately $0.5 million and $0.3 million, 
m v e l y .  

Pension Plans 

Changes during the year in the projected benefit: 
obligations and in the fair value of plan assets were as 
follows: 

Projected 
Bmdt Obligations 

2000 1999 
(in ttlousands) 

Balance at beginning of year $59,961 $59,207 
semi= cost 1,742 1,746 
Interest cost 4,380 3,893 
Benefits paid (3JW (3,414) 
Actuarial (gam} loss and 

epnq>loyee transfas 1302 (1,856) 
Amendments 219 385 
Balance at end of year %64,894 $59,961 

Plan Assets 
2000 1999 

(in th-ds) 
Balance at beginning of year $54,480 $49,630 
Actual return 011 plan assets 10,493 8,168 

Jkployee m f m  117 96 
Balanceat endofyear $61,880 $54,480 

Benefits paid (3210) (3,414) 

The accrued pension costs recognized in the Balance 
she& were as follows: 

2000 t 999 
(in thwmds) 

FundedStatUS W,014) $(5,481) 
Unrecognized transition 

obligation 89 178 
U~gniZedpriorSemia? 2,929 2,996 

cost 
U~~ net loss (gain) (1,127) 3,508 
( A d  liability) prepaid 

asset recogulzed in the 
Balance Shuts $(1,123) $1J01 
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Components of the plans’ net periodic cost were as 
follows: 

2000 1999 1998 
(in Ihwmds) 

serviceco3t $1,742 $1,746 $1,495 
Interest cost 4280 3,893 3,806 
Expectedreturnonplan 

assets (4,174) (4,063) (3,992) 
Recogwed net loss - 152 2 
Netamortization 376 352 334 
Net pension cost $2324 $2,080 $1,645 

Changes a t h e y e a r  in the accurrmlated b d t  
obligations and in the fair value of plan assets were as 
follows: 

Accumulated 
Bene& Obli@w 

2000 1999 
(in thousands) 

Balance at k@nning of yar $22,!W $23,556 
senice cbst 376 404 
Interestcost 1w 1,549 
B d t s  paid (756) 
Actuarial*and 

employee transfers (13n (1,849) 
Amendmeats 3J09 - 
BahIm3atezldofyear $26,124 $22,904 

Plan bets 
2000 1999 

-1 
Balance at beginning of year $5,254 $3,803 
Actuerl return on p h  wets 606 476 
I3nplloyer contributions 2,013 1,731 
Benefits paid (963) (756) 
Balance at d of year s6.910 $5.254 

The accrued postretirement costs recognized in the 
Balance Sheets were as follows: 

2000 I999 

Funded status %(19,214) %(17,650) 
Unrecognized transition 

obligation 5325 6,4 19 
Unamortized pior service cost 3,185 
Unrecognized net loss 1,701 3,311 
Fourth quarter contributions 1,493 1,336 
Accrued liabili@ recogwed in 

the ~~e Sheets $16,910) $(6,584) 

(in thousands) 

Components of the postretirement plans’ net priodic 
cost were as foflows: 

2000 1999 1998 

service cost S 376 $ 404 $ 348 
Inter& cost 1,865 1,549 1,528 
Expected return on plan assets (429) (345) (276) 
Recognized net loss 66 152 104 
Net amortization 618 494 494 
Net postretiremen t cost $2,496 $2,254 $2,198 

(in thousands) 

The weighted average rates assumed in the actuarial 
calculations for both the pension and poshtiremat 
benefit p h  were: 

2000 1999 
Discount 750% 7.50% 
AnnualdaryilAcriase 5.00 5 .OO 
Long-term retum on plan assets 8.50 8.50 

Anadditionalassumptionusediumeasmingthe 
a c ~ t e d p ~  benefit obligations was a 
weighted avemge medid care cost trend rate of 7.29 
percmt for 2000, -ing gcmhally to 5.50 percent 
through the year 2005, and remahhg at that level 
t h d e r .  Anarmualincreaseordem=eintheassumed 
medid care cost trend rate of 1 percent would affect the 
ammulawxi bene& obliwon and the s h c e  and 
interest cost components rd Decembm 3 1’2000 ag 
folIows: 
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1 Percent 1 Percent 
base Decrease 

(inthousandsl) 
Benefit obligation $1,417 $1,598 
service and interest msts 1 IO 140 

The Company has a supplemenM retirement plan for 
certain executive employees. The pIan is unfunded and 
payable h m  the general funds of the Company. The 
Company has purchased life i n s m e  on participating 
executives, and plans to we W policies to satisfy this 
obligation. 

EmpIoyee Savings Plan 

The Campany also sponsors a 4Ol(k) deked umtriMon 
plan covering substantiatly all employees. The Company 
p v i d a  a 75 percent matching contributionup to 6 
percent of an employee’s base salary. Total matchg 
contributions made to the plan for the years 2000,1999, 
and 1998 were $0.9 million, $0.9 million, and $0.8 
million, mpectively. 

3. CONTINGENCIES AND REGULATORY 
MATTERS 

Environmental Litigation 

On November 3,1999, the EPA brought a civil action 
in the U.S. District Court against Alabama Power, 
Georgia Power, and the system service company. The 
complaint allega violations of the prevention of 
slgnificantdetakationandnewsourcerevieW 
provisions of the Clean Air Act With respect to five 

Georgia. The civil action requests penalties and 
injunctive relief, hludmg an order requiring the 
instahtion of the best available COntroI technology at 
the aBected Units. The Clean Air Act authorizes civil 
@ties of up to $27,500 per day, per violation at 
eachgmemtingunit. RiortoJanuary30,1997,the 
penalty was $25,000 per day. 

d- j j red  ge2leratingfaCilitie4 inAlabamaand 

The EPA c o m m e d y  issued to the integrated 
Southeast utilities a notice of violation related to 10 
generating facilities, which includes the five facilities 
mentioned previously and the Company’s Plant KraR. 
In early 2000, the EPA filed a motion to amend its 

complaint to add the violations alleged in its notice of 
violation, and to add Gulf Power, Mississippi Power, 
and Savannah Electric as defendants. The complaint 
and notice of violation are similar to those brought 
against and issued to seyad other electric utilities. 
These complaints and notices of violation allege that 
the utilities had failed to secure necessary permits or 
install additional pollution equipment when performing 
maintenance and construction at coal burning plants 
c o m W e d  or under construction prior to 1978. On 
August I ,  2000, the U.S. District Court granted 
Alabama Power’s motion to dismiss for lack of 
jurisdiction in Georgia and granted the system service 
company’s motion to dismiss on the grounds that it 
neither owned nor operat4 the generating units 
involved in the pmcedngs. On January 12,2001, the 
EPA re-fled its cIaims against Alabama Power in 
f e d d  district court in B~ruq&m, Alabama. The 
EPA did not include the system service company in the 
new complaint. Southern Company believes that its 
integrated utilities complied with applicable laws and 
tbe EPA’s re-guhtions and interpretations in effect at 
the time the work in question took place. 

An adverse outcome of this matter codd require 
substantial capital expedtures that cannot be detumined 
at this time and possibly require payment of substantial 
penalties. This could S e c t  future results of operations, 
cash flows, and possibly hamid condition if such costs 
are not recovered through regulated rates. 

Retril Regulatory Matters 

Rates to retail customers sewed by the Company are 
regulated by the GPSC. As part of the Company’s rate 
settlement in 1992, it was informally agreed that the 
Company’s earned mte of return on common equity 
should be 12.95 percent. 

In 1998, the GPSC approved a four-year accounting 
order for the Company. Under this order, the Company 
will reduce the electric rates of its small business 
customers by approximately $1 1 million over four years. 
The Company will also expense an additional $1.95 
million in stm h g e  accruals and accrue an 
additional $8 million in depreciation on generating assets 
over the term of the order. The additional depreciation 
will be accumulated in a regulatory liability account to be 
available to mitigate any potential stranded costs. In 
addition, the Company has discretionary authority to 
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provide up to an additional $0.3 million per year in storm 
clamage aced and up to an additional $4.0 million in 
depreciation expense over the four years. Total stom 
damages accrued under the order were $1.5 million in 
both 2000 and 1999 and $0.75 million in 1998. No 
discretionary depreciation was recorded in the fast three 
years. Over the term of the order, the Company is 
precludd from assking for a rate increase except upon 
siflcant 
regulations. There is a quarterly monitoring of the 
Company’s earnings performsance. 

in economic conditions, new laws, or 

4. CO-6 

Construction Program 

The Company is engaged in a COntifUlOUS construction 
program, currently estimated to total $32.5 million in 
200 I ,  $3 1.5 miuion in 2002, ~d $3 1.9 million in 2003. 
The wmtruction program is subject to periodic review 
and revision, and actual construction costs m y  vary h m  
the above estimates because of numerous factors. -e 
h r s  include: changes m business conditions; revised 

regulations; increasing costs of labor, equipment, and 
mat&; and changes in oost of capital. The Company 
daes not have any traditional heload gmemtjng plants 
&cmsm& ‘on. However, comkuction related to new 
and upgmdmg of existing transrms * sion and distribution 
facilities and the upgrading of gaming plants will 
continue. 

foadgrowthestimates ;Ch&l@SinUlvironmental 

To the extent possible, the Company’s COIlStrClCtiofl 
programis expeckdto befiaanced fromintend sources 
and h m  the issuance of additional long-term debt and 
capital contributions h m  Southem Company. 

The amounts of long-term debt and tiwit p r e f d  
d t i a  that can be issued in the future will be 
contingent on market conditions, the maintenance of 
adequate earninBg levels, regulatory authorizations, and 
other factors. 

Bank Credit Arrangements 

At the end of 2000, unuaed credit arrangements with four 
banb totaled $50. I million and expire at various times 
during2001. 

$20 million, of which $10 million expires April 30,2003 
and $10 million expires December 31,2003. One of 
thae agreements allows short-tem borrowings to be 
converted into tenn loans, payable in I2 equal quarterly 
installments, with the h t  installment due at the end of 
the first calendar quarter after the applicable -tion 
date or at an earlier date at the Company’s option. 

In connection with these credit arrangements, the 
Company agrees to pay commitmenf fees based on the 
unused portions of the compitmmts. 

Assets Subject to Lien 

As amended and supplemented, the Company’s Indenture 
of Mortgage, which s e c m  the h t  mortgage bonds 
issued by the Company, amstituta a direct first lien on 
substantidly all of the Company’s fixed property and 
franchises. A second lien for $10 million of bank debt is 
secured by a portion of the Plant Kraff property and a, 
second lien for $34 million in bank notes is secured by a 
portion of the Plant McIntosh property, 

Fuel and Pctrchased Power Commitments 

To supply a. portion of the fuel requirements of its 
generating plants, the Company has untered into long- 
term mmmiwents for the pmuuement of fuel. In most 
cases, these co- cofltaia provisions for price 
escalations, minimum purchase levels, and other hancial 
commitments. The Company has fuel commitments of 
$44 million and $8 million for 2001 and 2002, 
nspectively. 

The company has entered into various long-tenn 
mmmitments for the purchase of electricity. Estimated 
total long-term obl@tiW at December 3 1,2000 were a~ 
follows: 

&ax 
2001 
2002 
2003 
2004 
2005 

COmmitmentS 
(inthousands) 
$ 0 

9,627 
13,245 
13,261 
13,277 

2006 and beyond 531283 
Total commitments $102,693 

The compmyhas revolving credit mmgements of 



Operating Leases 

The Company has rental agreements with various terms 
and expiration dates. Rental expenses t o d d  $0.4 
million for 2000, $0.5 million for 1999, and $1.1 million 
for 1998. 

At: December 3 I, 2000, estimated future minimum 
lease payments for noncancelable operating leases were 
as follows: 

Rental 
commitments 
(in thousands) 

200 1 $433 
2002 433 
2003 433 
2m 433 
2005 433 
2006 and & d e r  $5,379 

5. INCOMETAXES 

At December 3 1,2000, tax-related regulatory assets and 
liabilities were $12.4 million and $16.0 million, 
respectively. The assets are attributable to tax benefits 
flowed h u g h  to customers in prior years and to taxes 
applicable to capitalized interest. The liabilities are 
attriiutable to deferred taxes previously recognized at 
rates higher than currenf d tax law and to 
zmamortizd iawstment tax credits. 

Details of iacome tax provisions are as follows: 

2000 1999 1998 
(inthousands) 

Total provision for income taxes 
F&- 
-dY payable $11,f02 $12,968 $6,763 
h f e n e d  75 (3,329) 5,812 

11.177 9.639 12.575 
State - 

Cummtly payable 1,744 2,193 1,327 
Defmed 653 (2.4) 1,199 

2,397 2,169 2,526 
Total 513,574 $1 1,808 $15,10 1 

The tax effects of temporary differexlces between the 
canying amounts of aasets and liabilities in the financial 
statements and their respective tax bases, which give rise 
to deferred tax assets and liabilities, are as follows: 

ZOO0 1999 
(h thOUSands) 

Deferred tax liabilities: 
Accelerated depreciation $76,901 s76,m 
property basis differences 5,904 6,917 
Other 17,807 12,031 

Total 100,612 95,230 
Deferred tax assets: 

Pension and other benefits 9,744 6,965 
Other 7,662 5,777 

Total 17,406 12,742 
Net deferred tax liabiiities 83,206 82,488 
Portions included in current assets, net (3,450) (2,170) 
Accumuiahd deferred income mxes 
in the Balance Sheets $79,756 $8O,3 1 8 

D e f d  investment tax credits are amortized over 
the lives of the related property with such mmrtbtion 
normally applied as a credit to reduce d&on in the 
Statements of Income. Credits amortized in this m e r  
amounted to $0.7 million in 2000, 1999 and 1998. At 
Dwmber 31,2000, all invesbnent tax credits available to 
reduce federal inunne taxes payable had been utilized. 

A reconciliation of the federal statutory income tax 
rate to the effective income tax rate is as follows: 

2000 1999 1998 
Federal stahtary tax rate 35% 35% 35% 
State income tax, net of 

fodaalincometaxbenefit 4 4 4 
other m ( 5 )  (2) 
Effective income tax rate 37% 34% 37% 

Southern Company files a consolidated federal 
income t u  return. Under a joint consolidated income tax 
agreement, each subsidiary’s current and deferred tax 
expense is computed on a stand-alone basis. 
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6. TRUST PREFERRED SECURITIES 

In December 1998, Savannah Electric Capital Trust I, of 
which the Company owns all of the c o m n  securities, 
issued $40 million of 6.85% mandatorily redeemable 
preferred securities. Substantially all of the assets of the 
Trust we $40 million aggregate principal amount of the 
Company’s 6.35% junior subordinated notes due December 
31,2028. 

The Company considers that the mechanisms and 
obligations relating to the trust preferred securities, taken 
together, constitute a full and unconditional guarantee by 
the Company ofpayment obligations with respect to the 
preferred securities of Savannah Electric Capital Trust I. 

Savannah Electric Capital Trust I is a subsidiary of the 
Company, and accorbgly is consolidated in the 
Company’s fmancid statements. 

7. LONG-TERM DEBT AND LONG-TERM DEBT 
DUE WITHIN O m  YEAR 

The Company’s Indenture related to its First Mortgage 
Bwds is unlimited as to the authorized amount of bonds 
which may be issued, provided that required property 
additions, earnings and other provisions of such Tnddme 
are met. 

Maturities and mtkements of long-term debt were 
$0.4 million in 2000, $16.2 million in 1999 and $30.4 
million in 1998. Included in the 1999 maturities and 
retirements is the purchase by the Company of all $15 
million outstanding of its 7 7/8% Series First Mortgage 
Bonds due May 1,2025. 

Assets acquired under capital leases are mrdd as 
utility plant in service, and the related obligation is 
classified as other long-term debt. Leases are capitalized 
at the net present value of the f u t m  lase payments. 
However, for ratemaking purposes, these obligations are 
treated 8s opemting leases, and as such, lease payments 
are charged to expense as incurred. 

Armmmaryofthesinkitlgfundnqujrem~tsand 
scheduled maturities and redemptions of long-term debt 
due within one year at December 3 I is as follows: 

2000 1999 
(in thousands) 

Bond s a g  fund requirement 5 642 $650 
Lese: 

Portion to be satisfied by 
certrfylngpmpcrty 

Cash sinking fund requhment 

Total $30,698 $704 

ddi t iOt lS  642 650 
. I  

Other long-term debt &tie3 30,698 704 

The first mortgage bond improvement (s inking)  fund 
requirements amount to 1 percent of -h outstanding 
series of bonds authenticated under the Indenture prior to 
January 1 of each year, otha than those issued to 
cdaterake pollution control and other obligations. The 
requirements may be satisfied by depositing cash or 
reaquring bonds, or by pledging a d d i t i d  property 
equal to 1 2/3 times the requhments. 

The sinking fund requirements of h t  mortgage 
bonds were satisfied by certifying property additions in 
2000 and by cash redemptions in 1999. It is anticipated 
that the 2001 requirement will be satisfied by catifymg 

maturities through 2005 applicable to long-term debt are 
as follows: $30.7 million in 200 1; $0.6 million in 2002; 
$20.5 million in 2003; $0.5 miUion in 2004; and $0.4 
million in 2005. 

prop- additions. srnlang fund reqllimrmt S d r n  

8. COMMON STOCK DIVIDEND 
RESTRICTIONS 

The Company’s Indenture contains certain limitations on 
tbe papent of cash dividends on common stock. At 
December 3 I,  2000, approximately $68 million of 
retaind eanings was restricted against the payment of 
cash dividends on common stock under the terms of the 
Indenture. 
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s . d quarterly financial data far ZOO0 and 1999 
are as follows (in thousands): 

March 2000 $52,390 S 6,583 
June 2000 72,780 f4,100 
September2000 98,849 24,060 
December2000 71,699 5,939. 

S 1,643 
-7 

12,351 
2,688 

March 1999 $47,098 $ 5,315 $ 1,209 
June 1999 61,692 12,173 5368 
September 1999 91,849 26,759 13,705 
D e m n k  1999 50,955 4,355 2,901 

The Company's busincas is i n n u e n c e d  by seasonal 
weatha coaditiws and a s d  rate stnrcture, 
other factors. 
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SELECTED FINANCIAL AND OPERATING DATA 19962000 
Savannah Electric md Power Company 2000 Annuak Report 

2000 1999 1998 1997 1996 
Operating Revenues (in thousands) $295,718 $25 1,594 $254,455 $226,277 $234,074 
Net Income after Dividends 
on Preferred Stock (in thousands) $22,969 $2 3 ,O 8 3 $23,644 $23,847 $23,940 

Cash Dividends 
on Common stock (in thousands) $24,300 $25,200 $23,500 $20,500 $19,600 

Return on Average Common Equity (percent) 13.13 13.16 13.45 13.71 14.08 
Total Assets (in thomsnds) $594,227 $570,2 18 $555,799 $547,352 $544,900 
Gross Property Additions (in thoumnds) $27,290 $29,833 $18,071 $1 8,846 $28,950 
CapitdhatiOU (io thoumds): 
Common stock equity $174,994 $174,847 $175,865 $175,631 $172,284 
Preferred stock - 35,000 35,000 
Company obligatd mandatorily 

Long-term debt 11&2 147,147 163,443 142,846 164,406 
Total (exdudinn amounts due kthin =e war ) $3 31 ,896 $361.994 $379,308 $ 353 , 477 $ 371 , 690 't 
Capitatization Ratios (percent): 
Common stock equity 
Preferred stock 
Company obligated mandatorily 

Long-term debt 35.2 40.7 43.1 40.4 44.2 

Security Ratings: 
First Mortgage Bonds - 

Standard and Poor's 

- 
redeemable preferred securities 

redeemable preferred securities 

Total (exdudins amounts due with- 100.0 100.0 100.0 100.0 100.0 

Moody's 

Mooay's 
P r e f d  Stock - 

40,000 40,000 40,000 

52.7 - 
12.1 

48.3 - 
11.0 

46.4 

10.5 

49.7 
9.9 

46.4 
9.4 

A1 A1 Ai Ai Ai 
A+ AA- AA- AA- A+ 

a2 a2 a2 a2 a2 
Standard and Poor's 

Customers (year-end): 
Residential 115,646 112,891 110,437 109,092 106,657 
Commercia1 15,727 15,433 15,328 14,233 13,877 
Industrial 75 67 63 t% 65 
Other 444 417 377 1,129 1,097 
Total 13 1.8 92 , 128 . 808 . , 126 . 205 124.518 121,696 
Employees (year-md): 554 533 542 535 57 1 
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2000 1999 1998 1997 1996 
Operating Revenues (io tbou~ds): 

%129,520 $112,371 $109,393 $ 96,587 $101,607 
102,116 88,449 86,23 1 78,949 80,494 
40,839 32,233 37,865 35,301 37,077 

Residential 
Commercial 
industrial 

Total retail 282,622 242,265 242,327 2 19,458 227,982 
Sales for resale - non-affiliates 4,748 3,395 4,548 3,467 1,998 
Sales for resale - affiliates 4,974 4,151 3,016 2,052 3,130 
Total revenues from d e s  of electricity 292,344 249,s 11 24939 1 224,977 233,110 
Other revenues 3374 1,783 4,564 1,300 964 
Total , , 95.718 $25 1,594 $7 5 4 :4 5 5 $226.277 $234.074 
Kilowatt-Ho~r Sales (in thwiands): 
Residential 1,671,089 1,579,068 1,539,792 1,428,337 1,456,65 I 
Commercial 1,369,448 1,287,832 1,236,337 1,156,078 1,14 1,2 I8 
Industrial 800,150 713,448 900,O I 2 88 I ,26 1 838,753 
Other 135.824 132,555 13 1,142 124,490 126,215 
Total retail 3,97631 1 3,7 12,903 3,807,283 3,590,166 3,562,837 
Sales for resale - mndliates 77,481 5 1,548 53,294 94,280 91,610 
Sales for resale - affiliates 88,646 76,988 58,4 15 54,509 41,808 6 T 3 7 8 955 3.696.255 
Average Revenue Per KMowatt-Eour (cents): 
Residential 7.7s 7.12 7.10 6.76 6.98 
Commercial 7.46 6.87 6.97 6.83 7.05 
Industrial 5.10 4.52 4.2 1 4.0 1 4.42 
Total retail 7.11 6.52 6.36 6.1 1 6.40 
Sales for resale 5.85 5.87 6.77 3.71 3.84 
Total d e s  7.06 6.50 6.38 6.02 6.3 1 
Residential Average Annual 

Kilowatt-Hour Use Per Customer 14,593 14,100 14,061 13,23 1 13,77 1 
Residential Average Annual 

Revenue Per Customer $1,131.08 $1,003.39 $998.94 $894.7 3 $960.58 
Plant Nameplate Capacity 

h t h g s  iyear-end) (megawatts) 788 788 788 788 788 
Maximum Peak-Hour Demand (megawatts): 
Winter 724 719 582 625 666 
Summer 878 875 846 802 81 I 
Annual Load Factor (percent) 53.4 51.2 54.9 54.3 53.1 
Plant Availability Fossil-Steam (percent): 78.5 72.8 72.9 93.7 77.6 
Source of Energy Supply (percent): 

Oil and gas 6.9 12.3 i2.9 5.2 3. I 

other 10,147 9,212 8,838 8,62 1 8,804 

Coal 51.6 44.6 41.6 34.4 27.7 

Purchased power - 
From non-affdiates 7.7 5.3 3.4 1.4 2.1 

-B lOq.0 loop 100.0 100.0 100.0, 
From affiliates 33.8 37.8 42.1 5 9.0 67.1 
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Items 10, 11, 12 and 13 for S(>uTHERN are 
incurporated by reference to ELECTION OF 
DIRECTORS in SOUTHERN’S definitive Proxy 
Statement relating to the 2001 AMuaI Meeting of 
Stockholders. 

Additionally, Items IO, 1 1,12 and 13 for 
ALABAMA, GEORGIA, GULF and MlSSISSIPPI 
are incorporated by reference to the Information 
Statements of ALABAMA, GEORGIA, GULF and 
MISSISSPPI relating to mch of their respective 2001 
Annual Meetings of Shareholders. 

The ages of directors and executive officers in 
Item 10 set forth below are as of December 3 1.2000. 

ITEM IO* DIRECTORS AND 
EXECUTIVIE OFFICERS OF 
THE REGISTRANT 

Identification of direecors of SA VANNM. 

G. Edison Holland, Jr, 
President and Chief Executive Officer 
Age 48 
Served as Director since 7- 15-97 

Gus H. Bell { 1) 
Age 63 
Served as Director since 7-20-99 

Archie H. Davis (1 
Age 59 
Served as IhTector since 2-1 8-97 

Walter D. Gnann (1) 
Age 65 
Served as Director since 5-17-83 

Robert S. Miller, XII { 1) 
Age 55 
Served as Director since 5-1 7-83 

h o l d  M. Tenenbaum (1) 
Age 64 
Served as Director since 5- 17-77 

( 1) 

SAVANNAH, serving a term running from the last 

No position other than Director. 

Each of the above is currently a director of 

annual meeting of SAVANNAH’S stockholder (May 
17,2000) for one year until the next mual meeting 
or until a successor is elected and qualified. 

There are no mmgements or understandings 
between any of the individuals listed above and any 
other person pmuant to which he or she was or is to 
be selected as a director or nominee, other than any 
arrangements or understandings with directors or 
officers of SAVANNAH acting solely in their 
capacities as such. 

Identification of executive oflcers of SA V X W M .  

G. Edison Holland, Jr. 
President, Chef Executive Officer and Director 
Age 48 
Served as Executive Officer since 7-1 5-97 

Anthony R James 
Vice President - Power Generation 
Age 50 
Served as Executive Officer since 7-27-00 

W. Miles Greer 
Vice President - Customer Operations and 
External Affairs 
Age 57 
Served as Executive Officer since I 1-20-85 

Kirby R. Willis 
Vice President, Treasurer, Chief Financial Officer 
and Assistant Corporate Secretary 
Age 49 
Served as Executive Officer since 1 - 1-94 

Each of the above is currently an executive officer 
of SAVANNAH, serving a term running from the 
meeting of the directors held on July 27,2000 for the 
ensuing year. 

There are no arrangements or understandings 
between any of the individuals listed above and any 
other person pursuant to which he was or is to be 
selected as an officer, other than any arrangements or 
understandings with officers of SAVANNAH acting 
solely in their capacities as such. 

ldentificathn of cemin significant empioyees. 
None. 



G. EdLon Holland, Jr. - President and Chief 
Executive Officer since 1997. He previously served 
LLS Vice President of Power G e n e r a t i o f l d s s i o n  
and Corporate Counsel of GULF from 1995 to 1997. 
Served as apartner in the law &m of Beggs & Lane 
fiom 1979 to 1997. Director of SunTmst 3ank of 
Savannah. 

Gus H. Bell, III - President and Chief Executive 
Officer of Hussey, Gay, Bell and DeYoung, Inc., 
(specializing in environmental, industrial, structural. 
architectural and civil engineering), Savannah, 
Georgia. Director of SunTWt Bank of Savannah. 

Archie E Davilr - President and Chief Executive 
Officer of The Savannah Bancorp and The Savannah 
Bank, N.A., Savannah, Georgia. Member of the 
Board of Directors of Thomaston Mills, Thorpaston, 
Georgia. 

Walter D. Gnann - President of Walt’s Tv, 
Appliance and Furniture Co., Inc., $ M e l d ,  
Georgia. 

Robert F3. Miller, III - President of American 
Building System, Knc., Savannah, Georgia. 

Arnold M. Tenenbaum - h i d e n t  and Director of 
Cbatbam Steel Corporation. Director of First Union 
Bank of Georgm, First Union Bank of Savannah and 
Cerulean Corporation, 

Anthony R James - Vice President - Power 
Generation and Senior Production Officer since 2000. 
He also s a w s  as Central Cluster Manager at 
GEORGIA’S Plant Scherer. Responsible for 
operations and maintenance of Plants hf€, Riverside 
and McIntosh. 

Kirby R Willis - Vice President, Treasurer and 
Chef Financial Officer since 1994 and Assistant 
Corporate Secretary effective 1998. Responsible 
primarily for accounting, fiaancial, labor relations, 
corporate services, corporate compliance, 
envirmmtal and safety activities. 

Involvement b certuin legalproceedingx 
None 

Section 16(a) Beneficial Owners@ Reporbbng 
Complianca 

No late filers. 

W. Miles Greer - Vice President - Customer 
Operations and Extemal Affairs since 1998. He 
previously sewed as Vice Fhidmt of Marketing and 
Customer ServiFe from 1994 to 1998. Rqonsibfe 
for customer services, transmission and distribution, 
engineering, system operation and external a h .  
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ITEM 11. EXECUTrVE COMPENSATION 

Summarv Conmenwition Table. The following table sets forth information concerning any Chief Executive 
Officer and the four most highly compensated executive officers of SAVANNAH serving during 2000. 

ANNUAL COMPENSATION &UNG-TERM COMPENSATION 
Number of 
Securities Long- 

Name Underlying Term 
and Other Annual Stack hcentive M o t h e r  
Principal Compensation Options Payouts Compensation 
Position Year Salary($) Bonus($) ($I1 (Share@ (%i2 ($P 

G. JMimn 
Holland, Jr. 

President, 
Chief Executive 
officer, Director 

Anthony R James4 
Vice President, 

W. m e s  Greer 
Vice President 

Kirby R W f i  
Vice Preeident, 
Chief Financial 
officer, Treasurer 

Lewb A. Jeffers5 
Vice President 

2000 
1999 
1998 

2000 
1999 
1995 

2000 
1999 
1998 

2000 
1999 
1998 

2000 
1999 
1998 

295,8 12 
254,9 14 
233,330 

175,048 

177,O 13 
168,713 
160,207 

162,279 
156,068 
155,236 

142,850 
134,538 

243,263 24,438 25,667 
42,626 21,588 8,375 166,052 
26,019 17,309 7,95 1 128,608 

16 1,442 12,752 

100,923 
2 1,322 
16,054 

97,394 
19,546 
15,554 

96,835 
19,023 

601 
1,874 

13 

4,908 
259 

13 

2,856 
3 79 

13,416 
6,130 
4,901 

8,785 
5,028 
4,748 

7,543 
3,809 

79,476 
69,000 

79,476 
69,000 

63,146 

5,453 
3,392 
8,246 

7,582 

16,982 
15,150 
13,179 

12,159 
1 1,767 
10,581 

7345 
6,972 

Tax reimbursement by SAVANNAH on certain -MI benefits, includmg membershp fees of $1 1,669 for 

Payouts made in 1999 and 2000 €or the four-year performance periods ending Decembr 3 1,1998 and 1999, respectively. 
SAVANNAH contributions to the Employe Savings Plm (ESP), Employee Stock Ownership Plan (ESOP), Supplemental 

Benetit PIan (SBP) or Abovemarket earnings on deferred Compensation (AME) aed tax sharing benefits paid to participants who 
elected receipt of dividends on SOUTHERN'S common stock held in the ESP are as follows: 
&!am - ESP ESOP SBP or AME ESP Tax Benefit Sharing 
G. Edison Holland, Jr. $6,853 $810 $7,790 $489 
Anthony R. James 6,772 810 
W. Miles Greer 7,525 810 8,647 - 
Kirby R. willis 5,954 810 5,395 
Lewis A. Jeffers 6,435 810 

Mr. Holland, Jr. in 1998. 

Mr. James was named an executive officer effective July 27,2000. 
Mr. Jeffers was named an executive officer of SAVANNAH effective November 2,1999 and transfixred to ALABAMA 

effective June 24,2000. 



STOCK OPTION GRANTS IN 2000 

Stock O~tioa Grants. The following table sets forth all stock option grants to the named executive officers of 
SAVANNAH during the year ending December 31,2000. 

Name 

Individual Grants 

# of % of Total 
Securitia Options Exercise 
Underlying Granted to or 
Options Employees in Base Price 
Granted6 Fhcal Year7 (WSh)6 

Grant Date Value 

Expiration Grant Date 
Date6 Present value@ 

SAVANNAH 

G .  Edison Holland, Jr. 
AnthonyR J m w  
W. Miles Greer 
KirbyR W i h  
b w j s  A. Jeffcrs 

25,667 
12,752 
13,416 
8,785 
7,543 

0.4 
0.2 
0.2 
0.1 
0.1 

23.25 
23.25 
23.25 
23.25 
23.25 

02/18/20 10 
0211 8120 10 
02/18/2010 
02/18/2010 
02/18/2010 

147,842 
73,452 
77,276 
50,602 
43,44a 

perform an^ Stock Plan grants were made on February 18,2000, and vest d y  at a rate of one-third w the 
anniversary date of the grant. Grants fully vest upon termination as a result of death, total disability, or retirement and 
expire five yeam aRer retirement, three years after death or total disability, or their normal expiration date if earlier. The 
exercise price is the average of the high and low far market value of SOUTHERN'S common stock m the date granted. 
options may be transferred to M y  membm, famdy trusts, m d  h l y  limited parbemhips. 

A total of 6,977,038 stock options were granted in 2000. 
Value was calculated using the Black-Schohs option valuation model. The actual value, if any, ultimately rcdinxl 

depends on the mmket value of SOUTHERN's common stock at a future date. Significant msumptiom are shown below: 

=&-free Dividend Discount for forfeitwe risk 
Volatility mteofreturn opporhlnity Term before &r 

v- ves- 
Black-Scholei Assnmptlom 22.14% 6.52% 50% 10- 7.79% 12.40% 

W e  a ~ ~ u m p t i o ~  reflect the effects of cash dividend equidents paid to participanfs under the Performance Dividend 
Plan Bs811tning tar@ arc met. 



AGGREGATED STOCK OPTION EXIERCISES IN 2000 AND YEAR-END OPTION VALUES 

Angreeated Stock Ontion Exerdser . The following table sets forth information concerning options exercised 
during the year ending December 3 1,2000 by the namd executive officers and the value of unexercised 
options held by them as of December 3 1,2000. 

Name 
Sham Acquired 
on Faerclse I#) 

Value 
Realized(3)lO 

Number of 
Securldw 
Under- 
UWSWCiSed 
Options at 
Fiscnl 
Year-End (#) 

Exercisabld 
Unexerckble 

Value of 
UnexercLsed 
In-th~?-Monq 
options at 
Fiscal 
Year - En d ($ 

Exercha blel 
Unexercisable 

SAVANNAEI 

G. Edison Holland, Jr. 
Anthony R. James 
w. Miles h e r  
Kirby R. WiHis 
Lewis A. Jeffers 

18,323 

8,654 
4,038 

220,862 

76,354 
37,604 

32,261/33,900 325,274/3 10,486 
77,99 111 57,055 

i0,235/19,136 93,07411 7 1,646 
13,574/13.720 128,819/120,1 I1 
1,270/10,082 8,493/92,4 10 

a ,45611 7,259 

This column repmento the excess of the fair =let value of SOUTHERN’S common stock of $33.25 pcr share, as 
of Dccunk 3 1,2000, above the exmist price of the options. The Exmisable columu reports the ’Wue” of options 
tbat are vested and therefore could be exercised. The Unexercimble column reports the ‘%ah&’ of options that n n  not 
vested and therefom could not be exercised as of December 3 1,2000. 
lo The ‘Value Realizes’ is wdinary income, before taxes, and represents the amount equal to the excess of the fair 
market value of the ahares at the time of exercise above the exercise price. 
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DEFINED BENEFIT OR ACTUARIAL PLAN DISCLOSURE 

Pension Plan Table. The following table sets forth the estimated mual pension benefits payable at pormaf 
retirement age under SOIJTXERN’s qualified Pension Plan, as well as nonqualified supplemental benefits, based on 
the stated compensation and years of service with the SOUTHERN system for Messw. Holland, James and J a f b s .  

‘on 
-base salary plus the excess of annual and long-term incentive compensation over 25 percat of base salary 
(reported under column titled “Salary”, “Bonus”, and “Long-Term Incentive Payouts” in the Summary 
Compensation Table on page m-3). 

Compensation for pension purposes is limited to the average of the highest three of the final 10 years’ 

The amounts shown in the table were calculated according to the frnal average pay formula and are based on 
a 5 U e  life annuity without reduction for joint and survivor annuities (although married employees are required to 
have their pension benefits paid in one of various joint and survivor annuity forms, unless the employee elects 
otherwise with the spouse’s consent) or computation of the Social Security offset which would apply in most cases. 
This offset amounts to one-half of the estimatsd Social Security benefit (primary inrmrance BMouIlt) in a c e s  of 
$3,900 per year times the number of years of accredited service, divided by the total possible years of accredited 
service to n o d  retirement age. 

Years of Accredited Service 

Remunemtion 15. 20 25 30 35 40 

$ 100,000 $25,500 $34,000 $42,500 $51,000 $59,500 $68,000 
300,000 76,500 102,000 127,500 153,000 178,500 204,000 
500,000 127,500 170,000 212,500 255,000 297,500 340,000 
700,000 178,500 238,000 297,500 357,000 416,500 476,000 
900,000 229,500 306,000 382,500 459,000 535,500 612,000 

1,100,000 280,500 374,000 467,500 561,000 654,500 748,000 
1,300,OOO 331,500 442,000 552,500 663,000 773,500 884,000 

As of December 3 1,2000, the applicable compensation levels and yars of accredited service for 
SAVANNAH’S named executives are presented in the following table: 

Compensation Accredited 
L d  Years of Service 

G. Edison. Holland, Jr.lJ $431,348 

W. Mil= Greer12 237,392 
Kirby R. Willis 225,952 
Lewis A. Jeffers 197,400 

Anthony R James 246,604 
17 
21 
16 
26 
21 

11 
supplunentd pension agreement. 
12 
suppkmmtd pension agreement. 

The number of accredited years of service includes 9 yeam and 3 months credited to Mr. Holland pursuant to a 

The number of accredkd years ofservice includes 7 years and 6 months credited to Mr. Greerpureuant a L 



Effective January 1,1998, SAVANNAH merged its pension plan into the SOUTHERN Pension Plan. 
SAVANNAH also has in effect a supplemental executive retirement plan for certain of its executive employees. The 
plan is daigned to provide participants with a supplementd retirement benefit, which, in conjunction with social 
security and benefits under SOUTHERN’S qualified pension plan, will equal 70 percent of the highest thee of the 
k a l  10 years average annual earnings (exctuding incentive compensation}. 

The following table sets forth the estimated combined annual pension benefits under SOUTHERN’S pension 
and SAVANNM’s supplemental executive retirement plans in effect during 2000 which are payable to M e w s  
Greer and Willis, upon retirement at the normal retirement age after designated periods of accredited service and at a 
specified compensation level. 

Remuneration 

$150,OoO 
180,000 
210,000 
260,000 
280,000 
300,000 
350,000 
400,000 
430,000 
460,000 

Years oi Accredited Service 
35 - 15 - 25 - 

105,000 
126,000 
147,000 
182,000 
196,000 
2 10,000 
245,000 
280,000 
30 1,000 
322,000 

105,000 
126,000 
147,000 
182,000 
196,000 
2 10,000 
245,000 
280,000 
301,000 
322,000 

105,000 
126,000 
147,000 
182,000 
196,000 
2 10,000 
245,000 
280,000 
301,000 
322,000 

Qnnpewation of Directorst 

service as a member of the board of directors and any board committee(s), except that employee directors received 
no fees or compensation for Service as a member of the board of directors or any board committee. At the election 
of the director, all or a portion of the cash retaker may be payable in SOUTHERN‘S common stock, and all or a 
portion of the total fees may be d e f d  under the Deferred Compensation Plan until membership on the board is 
terminated. 

StandardAmnEemm ts. The followmg table presents compensation paid to the directors during 2000 €or 

Cash Retainer Fee 
Stock Retainer Fee 

$10,000 
so shares per quarter 

Meeting Fees: 
$750 for each Board or Committee meetmg attended 

Effective January 1, 1997, the Outside Directors Pension Plan (the ‘Plan”) was tamhated and benefits 
payable d e r  the Plan were h z e n .  Nonemployee directors serving as of January 1,1997 were given a onetime 
election to receive a Plan benefit buy-out equal to the actuarial present value of future Plan benefits or receive 
benefits under the terms of the Plan at the annual retainer rate in effect on December 3 1,1996. Directors who 
elected to receive the benefit buy-out were required to defer receipt of that mount under the Deferred Compensation 
Plan until terrniaation h m  board membership. Directors who elected to continue to partkipate under the terms of 
the Plan are entitled to benefits upon retirement from the bard on the retirement date designated in tbe respective 
companies’ by-laws. The annual benefit payable is based upon length of service and varies from 75 percent of the 
annual retainer in effect on December 3 1, 1996 if the participant has at Ieast 60 months of service on the board of 
one or mre system companies, to 100 percent if the participant has at least 120 months of such service. Payments 
will continue for the mer of the lifetime of the participant or 10 years. 
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,other hanmentts. No director received other compensation for sewices as a director during the year 
ending December 3 1,2000 in addition to or in lieu of that specified by the standard arrangemefltg specified above. 

EmDloment Contracts and Termination of EmDlovment and Cham e in Control Arranmments. 

SAVANNAH has adopted SOUTHERN’S Change in Control Plan which is applicable to certain of its officers, and 
has entered into individual change in control agreements with its most highly compensated executive officers. If an 
executive is invoiuntarily terminated, other than for cause, within two years following a change in contrOr of 
SOUTHERN the agreements provide for: 
0 

e 

lump sum payment of two or three times annual compensation, 
up to five years’ coverage under group health and life insurance plans, 
immediate vesting of a11 stock options, stock appreciation rights, and restricted stock previously granted, 
payment of any accrued long-term and short-term bonuses and dividend equivalents, and 
payment of any excise tax liability i n c m d  as a result of payments made unda any individual agreements. 

A SOUTHERN change in control is defmed under the agreements as: 

0 acquisition of at least 20 percent of the SOUTHERN’S stock 
0 a change in the majority of the members of the SOUT€€ERN’s board of directors, 
e a merger or other business combination that results in SOUTHERN’S shareholders immediately before the 

merger awning less than 65 percent of the voting power after the merger, or 
a sale of substantially all the assets of SOUTHERN. 

A change in control of SAVANNAH is defined under the agreements as: 

e 
acquisition of at least 50 percent of SAVANNAH’S stock, 
a merger or other business combination unless SOUTHERN controls the surviving entity or 
a ale of substantially all the assets of SAVANNAH. 

If a change in control affects only a subsidiary of SOUTHERN, these payments would d y  be made to 
executives of the affected subsidiary who am involuntarily tennhated as a mdt of that change in control. 

SOUTHEW also has amended its short- and long-term incentive plans to provide for p r a t a  payments at 
not less than target-level perfmman~ if a change in control occurs and the plans are not coathued or replaced 
with comparable plans. 

None. 

Comwnsadon c o d  ttee Interlo- an d Insider Particbad- 

None. 
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND 
MANAGEMENT 

Security Ownership ofCemin Benejcial Owners. SOUTHEW is the beneficial omer of 100% of the out- 
common stock of SAVANNAH. 

. 

Amount and 
Name and Address Nature of Percent 
of Beneficial Beneficial of 

Title of Cla 86 owner Own&ux, CIaSs 

Common Stock The Southern Company 
270 Peachtree Sweet, N.W. 
Atlanta, Georgia 30303 

100% 

Registrant: 
SAVANNAH 10,844,635 

security Ownership of Management, The following table shows the number of shares of SOUTHERN common 
stmk owned by the SAVANNAH’S directon, nominees and executive officers as of Decemba 3 1,2000. It is based 
on mformation furnished by the directors, nominees and executive officers. The shares owned by alI directors, 
nominees and executive officers as a group constitute less than one percent of the tota1 number of shares outstandtng 
on December 3 1,2000. 

Name of Directors, 
Nominees and 

Title of Class 

G u s  H. Bell, III 

Walter D. Gnann 
G. Edison Holland, Jr. 
R O W  B. Miller, IU I Arnold M. Tenenbaum 
Anthony R James 
W. Miles Greer 
Kirby R. Willis 

SOUTHERN Common 
SOUTHERNCommon 
SOUTHERN Common 
S O ~ C O m m o n  
s o ~ c o m m  
SOUTHERN Common 
SOUTHHWCommon 
SOUTHERN common 
SOUTHERN Common 

The directors, nominee3 
and executive officers 
= a P U P  SOUTHERN common 

Number of Shares 
Beneficiallv Owned I l l  I 2) 

246 
495 

2,689 
43,848 

1,770 
1,124 

25,065 
18,605 
23,240 

1 17,083 

(1) As used in this table, “beneficial ownemhip” means the sole or shascd power to vote, or to direct the voting of, a 
aeccurity a d o r  investment power with v t  to a security (ie., tk power to djspow of, or to direct the diqosition 
of. a security). 

Thr: sbaw shown include sbares of SOUTHERN common stock. of which certain directors and executive officers 
have the right to acquire beneficial ownership within 60 days pursuant to the Executive S tockPh d o r  
P e r f o m  Stock Plaq as foIlvws: Mr. Greer, 14,707 shares; Mr. Holland, 40,817 W; Mr. James 12,707 
shares, and Mr. Willis, 16,503 shares. 

(2) 
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CbpPes in wxttro4 SOUTHERN and SAVANNAH h o w  of no arrangements which may at a subsequent date 
result in any change in control. 

ITEM 13. CERTAIN RELATIONSXIIPS AND RELATED TRANSACTIONS 

Transactions with management and others. 

Mr. Archie Davis is Pmident of The Savannah B e  N.A., Savannah, Georgm Dunng 2000, this Bank 
furnished a number of regular banking services in the ordinary come of business to SAVANNAH. SAVANNAH 
intends to maintain n o d  banking relations with the aforesaid bank in the future. 

Indeb&&tess of managemennt 
None. 

Tmnsactions nlith promotem. 
None. 

m-10 



PART IV 

Item 14. EXHBXTS, FINANCLGI, 
STATEMENT SCHEDULES, AND 
Rl3PORTS ON FORM 8-K 

(a) The following documents are filed as a part of this 
report on this Form 10-K 

(1) Financial Statements: 

Reports of Independent Public Accountants on the 
financial statements for SOUTHERN and 
Subsidiary Companies, ALABAMA, GEORGIA, 
GULF, MISSISSIPPI and SAVANNAH are listed 
under Item 8 herein. 

The b i d  statements filed as a part of this 
report for SOUTHERN and Subsidiary 
Companies, ALABAMA, GEORGIA, GULF, 
MESSISSIPPI and SAVANNAH are listed under 
Item 8 herein 

(2) Financial Statement Schedules: 

Reports of Independent Public Accountants as to 
Schedules for SOUTHERN and Subsidiary 
Companies, ALABAMA, GEORGIA, GULF, 
MISSISSE'PI aad SAVANNAH are included 
herein on pages IV- 12 through IV- 17. 

Financial Statement Schedules for SOUTHERN 
and Subsidiary Companies, ALABAMA, 
GEORGIA, GULF, MISSISSIPPI and 
SAVANNAH are listed in the Index to the 
Financial Statement Schedules at page S-1 . 

(3) Exhibits: 

(b) Reports on Form 8-K during the fourth quarter of 
2000 were as follows: 

Date of event: 
Items reported: 

Date of event: 
Items reportad: 

November 27,2000 
Items5and7 

December 6,2000 
Items 5 and 7 

Exbibits for SOUTHERN, ALABAMA, 
GEORGW, GULF, MISSISSIPPI and 
SAVANNAH are listed in the Exhibit Index at 
page E-1. 
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Pursuant to the requirements of Section 13 or 15(d) of the 
Securities Exchange Act of 1934, the registrant has duly 
caused this report to be signed on its behalf by the 
undersigned, thereunto duly authorized. The signature of 
the undersigned company shall be deemed to relate only 
to matters having reference to such company and any 
subsidiaries thereof. 

THE S O W W  COMPANY 

By: H. Aiien Fradin ,  Pmideat and 
Chief &em tiw W c e r  

By: Wayne Boston 
(Wayne Bmton, Attorney-in-facr) 

Date: March 28, 2001 

Pursuant to the requirements of the Securities Exchange 
Act of 1934, this report bas been signed below by the 
following persons on behalf of the registrant and in the 
capacities and on thedates indicated. The signatwe of 
each of the undersigned shall be deemed to relate only to 
matters having reference to the above-named company 
and any subsidiaries thereof. 

H. Alien Franklin 
President and 
Ck ief h e m  t ive Oficer 
(prnc@ai Executive Oflcer) 

Gale E. Klappa 
Financial Vice President, Chief Financial Oflcer and 
Treasurer 
(princdpal Financial W c e r )  

W: Dean Hukon 
Vice President, Conrptroller and Chief Accounting OJEcer 
(Principal Accounting Ufic~?j 

Daniel P. Amos 
R0m.t 3; Bern 
Thomas F. Chpman 
H. Alien F r d h  

Directom: 
L. G. Hardman XII 
Donald M. Jmes 
Zzck T. Pate 
Gerald J; St. Pe ' 

By: WayneBoston 
(Wayne Boston, Attorney-in-jaccl) 

Pursuant to the requirements of Section 13 or 15(d) of the. 
Securities Exchange Act of 1934, the registrant has duly 
caused this report to be signed on its behalf by the 
undersign& thereunto duly authorized. The signature of 
the undersigned company shall be deemed to relata only 
to matters having reference to such company and any 
subsidiaries tbereof. 

ALABAMA PO HER COMPANY 

By: Elmer B. ffarris, President and 
Chief Executive Oflcer 

By: Wayne Boston 
(Wayne Boston, Attorney-in-fact) 

Date: March 28, 2001 

Pursuant to the requirements of the Securities Exchange 
Act of 1934, t h s  report has been signed below by the 
following persons on behalf of the registrant and in the 
capacities and on the dates indicated. The signature of 
each of the undersigned shall be deemed to relate only to 
matters having reference to the above-named company 
and any subsidiaries thereof. 

Elmer E. Harris 
Presdent, Chief Executive Oficer and Director 
(Principal Executive Oflcer) 

William B. Hutchins, I12 
Executive Vice President, Chief Financial O&er and 
Treasurer 
@%mipal Financial Oficer) 

Art P. Beartie 

(principal Accounting Wcer)  
Eca h i d e n t  and comptroller 

Directors: 
wkil A m t r o n g  John i? Porter 
H. Allen Franklin 
R f i n t  Henslee Andreas Renrchler 
Carl E. Jon=, Jr. 
James K bwdw 
Wallace D. Malone, Jr. 
Thomas C. Meredith 
WilIium t: Muse 

Rob& D. Powers 

C. DowdRitter 
James H. Sanford 
John Cox Webb, W 
James W. Wright 

i?y: WqneBoston 
(Wayne Boston, Attorney-in-face 

Date: M a d  28, 2001 
Date: March 28,2001 
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Pursuant to the requirements of Section 13 or 1 S(d) of the 
Securities Exchange Act of 1934, the reBstrant has duly 
caused this report to be signed on its behalf by the 
undersigned, thereunto duly authorized. The signature of 
the wadersigned company shall be deemed to relate only 
to matters ha- reference to such company and any 
subsidiaries thereof. 

By: David M. Ratciifle, President and 
ChiefExmitive mcer 

By: Wayne Boston 
(’Wayne Boston, Attorney-in-facrJ 

Date: Murch 28.2001 

Pursuant to the requirements of the Securities Exchange 
Act of 3 934, this report has been signed below by the 
following persons on behdf of the registrant and in the 
capacities and on the dates indicated. The signature of 
each of the undersigned M 1  be deemed to relate only to 
matters having reference to the abovenamed company 
and any subsidiaries thereof. 

David M. Ratdire 
President, ChiefExecrrtive Wce~ and Director 
(Principal Executive O’cer.. 

Thomas A.  Fanning 
Executive Vice President, Chief Financiul O@er 
and Treasurer 
( .ncipul  Financial Oficer) 

Chff S. l%rasher 
vice Resident, Comptroller and Chief Accounting Uficer 
(Principal Accounting Oficer) 

Directom: 
Daniel P, Amos 
Juanita P. Baranco 
EWam A. FicMittg, Jr. 
H. Allen &ankh Carl Ware 
L. G. Hardman III 

J m e s  R. Limtz, Jr, 
G. Joseph Prmdergmt 
Wiilium J e v  Vereen 

E. J m e r  W d ,  III 

Pursuant to tbe requirements of Section 13 or 15(d) of the 
Securities Exchange Act of 1934, the registrant has duly 
caused this report to be signed on its behalf by the 
undersigned, thereunto duly authorized. The signature of 
the undersigned company shall be deemed to relate only 
to matters having refereme to such company ami any 
subsidiaries thereof. 

By: Travis J. Boden,  President and 
Chief Executive W c e r  

By: Wayne Boston 
w i n e  Boston, Attomepin#@ 

Date: March 28,2001 

Pursuant to the requirements of the Securities Exchange 
Act of 1934, this report has been signed below by the 
followmg persons on behalf of the registrant and in the 
capacities and on the dates indicated. The signature of 
each of the undersigned shall be deemed to relate only to 
matters having reference to the abovmamed company 
and any rmbsidianes thereof. 

TravisJ; B o d e n  
President, Chit.fExemtiw Ofleer and Director 
(Principal Executive O@er) 

Ronnie R. Labrato 
Comptroller and Chief Financial W c e r  
(‘Principal Financial and Accounting Q%cer) 

Directors: 
Fred C. Donovan, Sr. 
H. Allen Frunkiin 

fK Deck Hull, Jr. 
Barbara H. names 

By: Wayne Boston 
(Wayne Boston, Attumy-in-facti 

Date: MurcA 28,2001 

By: Wayne Boston 
(Wayne Boston, Altorney-in-fact) 

Date: March 28,2001 
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Pursuant to the requirements of Section 13 or 15(d) of the 
Securities Exchange Act of 1934, the registrant has duly 
caused this repott to be signed on its behdf by the 
undersigned, thereunto duly authorized. The signature of 
the undersigned company shall be deemed to relate ody 
to matters having reference to such company and my 
subsidiaries thereof. 

MISSISSIPPIPOWER COMPANY 

By: Dwight H. Ewm, President and 
Chief fimutive WCW 

By: Wayne Boston 
(Wayne Buston, Attomepin-fact) 

Date: M m h 2 8 ,  2001 

Pursuant to the requkments of the Securities Exchange 
Act of 1934, this report has been signed below by the 
following persons on behalf of the registrant and in the 
capacities and on the dates indicated. The signature of 
each of the undersigned shall be deemed to relate only to 
matters having reference to the abow-named company 
and any subsidiaries thereof. 

Dwight ff. Evans 
President, Chief Execsrtive *a andDirector 
(Principal Executiw Oflcer.) 

Michael W. Soacthem 
Vice President, Secretary, Trewrer and 
Chief Financial O&er 
(Principal Financial and Accounting Wcer)  

Directors: 
Robert S. Ga&k 
Linda T Howard PhiIipJ Terreil 
A u b v K  Lucu Gene Warr 
Malcolm Portera 

George A.  Schloqgel 

By: Waytle Boston 
(Wayne Baron, Attomepin#acct) 

Pursuant to the requirements of Section 13 or 15(d) of the 
Securities Exchange Act of 1934, the registrant has duly 
cam4 this report to be signed on its behalf by the 
undmigmd, thereunto duly authorized. The signature of 
the undersigned company shall be deemed to relate only 
to matters having reference to such company and my 
subsidiaries thereof. 

SAVAhWAHELECTRICAPO?K!?R COWANY 

By: G. Edison Holland, Jr., President and 
Chief Executive Oflcer 

By: Wayne Boston 
(Wayne Boston, Attorney-in-facd 

Date: March 28, 2001 

Pursuant to the requirements of the Securities Exchange 
Act of 1934, this report has been signed below by the 
following persons on behalf of the registrant and in the 
capacities and on the dates indicated. The signature of 
each of the undersigned shall be deemed to relate only to 
matters having reference to the above-named company 
and any subsidiaries thereof. 

G. Edison Holland, Jr. 
President, Chief Executive Oflcer and Director 
(Principal Executive Oj$cer) 

Kirby R W i l h  
Vice President, Treasurer and 
Chief Financial Officer 
(Principal Financial and Accounting Ofice$ 

Directors: 
Gus H. Bell, III 
Archie H. Davis 
Walter D. Gnann 

Roberi B. Miller, III 
Arnold M. Tenenbaum 

Ey: Wayne Boston 
(Wayne Boston, A ttornepia-faci) 

Date: March 28,2001 Date: March 28,2001 



Exhibit 21. Subsidiaries of the Registrants.' 

Name of Company 

The Southern Company 
Southern Company Capital Trust I 
Southern Company Capital Trust II 
Southern Company Capital Trust rXr 
Southem Company Capital Trust lV 
Southern Company Capital Trust V 
Southern Company Capital Trust VI 
Southern Company Capital Trust VII 
Southern Company Capital Trust V m  
Southern Company Capital Trust M 

Alabama Power Capital Trust I 
Alabama Power Capital Trust II 
Alabama Power Capital Trust III 
Alabama Power Capital Trust IV 
Alabama Power Capital Trust V 
Alabama Property Company 
Southem Electric Generating Company 

Georgia Power Capital Trust I 
Georgia Power Capital Trust II 
Georgia Power Capital Trust m 
Georgm Power Capital Trust IV 
Georgia Power Capital Trust V 
Georga Power Capital Trust VI 
Georgia Power L.P. Holdings Cow. 

Georgia Power Capital, L.P. 
Piedmont-Forrest Corporation 
Southern Electric Generating Company 

Gulf Power Capital Trust I 
Gulf Power Capital Trust lI 
Gulf Power Capital Trust IU 

Mississippi Power Capital Trust I 
Mississippi Power Capital Trust II 
Mississippi Power Capital Trust m 

S&vannah Electric and Power Company 
Savannah Electric Capital Trust I 

Alabama Power Company 

Georgia Power Company 

Gulf Power Company 

Mississippi Power Company 

Jurisdiction of 
Organization 

Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Alabama 
DeIaware 
Delaware 
Delaware 
Delaware 
Delaware 
Alabama 
Alabama 
Georgia 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Delaware 
Georgia 
Delaware 
Georga 
Alabama 
Maine 
Delaware 
Delaware 
Delaware 
Mississippi 
Delaware 
Delaware 
Delaware 
Georgia 
Delaware 

*This information is as of December 3 1,2000. In addition, the list omits certain subsidiaries 
pursuant to paragraph @)(2 l)(ii) of Regulation S-K Item 601. 

Iv-5 



ARTHURANDERaEN 

Exhibit 23(a) 

CONSENT OF INDEPENDENT PUBLIC ACCOUNTANTS 

As independent pubIic accountants, we hereby consent to the incorporation of our reports 
dated February 28,2001 on the financial statements of The Southern Company and its 
subsidiaries and the related financial statement schedule, included in this Form IO-K, into The 
Southern Company’s previously filed Registration Statement File Nos. 2-78617,33-3546,33- 
30171,33-54415,33-57951,33-58371,33-60427,333-09077,333-44127,33344261,333-64871 
and 333-31808. 

Atlanta, Georgia 
March 22,2001 
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Q 
ARTHURANDERSEN' 

Exhibit 23(b) 

CONSENT OF INDEPENDENT PUBLIC ACCOUNTANTS 

As independent public accountants, we hereby consent to the incorporation of our reports dated 
February 28,2001 on the financial statements of Alabama Power Company and the related financia1 
statement schedule, included in this Form 10-K, into Alabama Power Company's previously filed 
Registration Statement File No. 333-67453. 

C L P  

Birmingham, Alabama 
March 22,2001 
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ARTHURANDERSEN 

Exhibit 23(c) 

CONSENT OF INDEPENDENT PUBLIC ACCOUNTANTS 

As independent public accountants, we hereby consent to the incorporation of our reports dated 
February 28,2001 on the financial statements of Georga Power Company and the related financial 
statement schedule, included in this Form 10-K, into Georgia Power Company’s previously filed 
Registration Statement File No. 333-75 193. 

Atlanta, Georgia 
March 22,2001 



ARTHURANDER5EN 

Exhibit 23(d} 

CONSENT OF INDEPENDENT PuBLrc ACCOUNTANTS 

As independent public accountants, we hereby consent to the incorporation of our reports dated 
February 28,2001 on the financial statements of Gulf Power Company and the related financial 
statement schedule, included in this Fonn 10-K, into Gulf Power Company’s previously filed 
Registration Statement File Nos. 33-5016s and 333-42033. 

Atlanta, Georgia 
March 22,2001 

IV-9 



ARTHURANDERSEN 

Exhibit 23(e) 

CONSENT OF INDEPENDENT PUBLIC ACCOUNTANTS 

As independent public accountants, we hereby consent to the incorporation of our reports dated 
February 28,2001 on the financial statements of Mississippi Power Company and the related 
financial statement schedule, included in this Form. 10-K, into Mississippi Power Company’s 
previously filed Registration Statement File No. 33345069. 

Atlanta, Georgia 
March 22,200 1 
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ARTHURANDERSEN 

Exhibit 23(f)  

CONSENT OF INDEPENDENT PUBLIC ACCOUNTANTS 

As independent public accountants, we hereby consent to the incorporation of our reports dated 
February 28,2001 on the f’mancial statements of Savannah Electric and Power Compauy and She related 
financial statement schedule, included in this Form 10-K, into Savannah Electric and Power Company’s 
previously filed Registration Statement File No. 33346 17 1. 

Atlanta, Georgia 
March 22,2001 



ARTHURANDERSEN. 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS AS TO SCHEDULE 

To The S ' o u b  Company: 

We have audited in accordance with auditing standards generally accepted in the Unitad 
States, the consolidated financial statements of The Southem Company and its subsidiaries 
included in this Form IO-K, and have issued our report t h m n  dated February 28,2001. Our 
audits wcre made for the purpose of forming an opinion on those statements taken 01s a whole. 
The schedule listed under Item 1qaM2) herem as it relates to The Southem Company and its 
subsidiaries (page S-2) is the responsibility of The Southern Company's managrment and is 
presented for purposes of complying with the Securities ernd Exchange Commission's rules and is 
not part of the basic consolidated fmncial statements, This schedule has been subjected to the 
auditing procedures applied in the audits of the basic consolidated h c i a l  statements and, in 
our opinion, fairly states in all materid respects the fmncial data required to be set forth therein 
in relation to the basic consolidated financial statements taken as a whole. 

Atlanta, Georgia 
February 28,200 1 
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ARTHURANDERSEN 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS AS TO SCHEDULE 

To Alabama Power Company: 

We have audited in accordance with auditing standards genedly accepted in the United 
States, the financial statements of Alabama Power Company included in this Form 10-K, and 
have issued our report thereon dated February 28,2001. Our audits were made for the purpose 
of forming an opinion on those statements taken as a whole. The schedule listed under Item 
14(a)(2) herein as it relates to Alabama Powa Company (page S-3) is the responsibility of 
Alabama Power Company’s management and is presented for purposes of complying with the 
Securities and Exchange Commission’s rules and is not part of the basic financial statements. 
This schedule has been subjected to the auhting procedures applied in the audits of the basic 
fmcial statements and, in our opinion, fairiy states in all material respects the h c i a l  data 
required to be set forth therein in relation to the basic f‘mancial statements taken as a whole. 

Birmingham, Alabama 
February 28,2001 
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ARTHURANDERSEN 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS As TO SCaEDUlLE 

To Gmrgia Power Company: 

We have audited in awmdame with auditing standards generally accepted in the United 
States, the hamid statements of Georgia Power Company included in this Form 10-K, and 
have issued our report thereon dated February 28,2001. Our audits were made for the purpose 
of forming an opinion on those statements talcen as a whole. The schedule listed under Item 
14(a)(2) herein as it relates to Georgia Power Company @age 5-4) is the responsibility of 
Georgia Power Company’s management and is presented for purposes of complying with the 
Securities and Exchauge Commission’s rules and is not part of the basic fiaancial statements. 
This schedule has been subjected to the auditing procedures applied in the audrts of the basic 
financial statemenb and, in our opinion, fairly states in all material respects the financial data 
requirsd to be set forth therejn in ration to the basic financid statements taken as a whole. 

Atlanta, Georgia 
February 28,2001 
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ARTHURANDERSEN 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS AS TO SCHEDULE 

To Gulf Power Company: 

We have audited in accordance with auditing standards generally accepted in the United 
States, the f m c i a l  statements of Gulf Power Company iucluded in this Form 10-K, and have 
issued our report thereon dated February 28,2001. Our audits were d e  for the purpose of 
forming an opinion on those statements taken as a whole, The schedule listed under Item 
14(a)(2) herein as it relates to Gulf Power Corrrpany @age S-5) is the responsibility of Gulf 
Power Company's m g e m m t  and is presented for purposes of complying with the Securities 
and Exchange Commission's d e s  and is not part of the basic financial statements. This schedule 
has been subjected to the auditing procedure applied in the audits of the basic financial 
statements and, in our opinion, fairly states in all material respects the financial data rqumd to 
be set forth therein in relation to the basic financial statements taken as a whole. 

Atlanta, Georgm 
February 28,2001 
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ARTHURANDERSEN’ 

REPORT OF lNDEPENDENT PUBLIC ACCOUNTANTS AS TO SCEEDULE 

To Mississippi Power Company: 

We have audited in accordance with auditing standards generally accepted in the United 
States, the financial statements of Mississippi Power Company included in this Form 1 O X ,  and 
have issued our report thereon dated February 28,2001. Our audits were made for the purpose 
of foIming an opinion on those statements taken as a whole. The schedule listed under Item 
14(a)(2) herein as it relata to Mississippi Power Company @age S-6) is the responsibility of 
Mississippi Power Company’s management and is presented for purposes of complying with the 
Securities and Exchange Commission’s rules and is not part of the basic fmncial statements. 
This schedule has been subjected to the auditing procedures applied in the audits of the basic 
h c i a l  statcmmta and, in our opinion, fairly states in all material respects the financial data 
required to be set forth therein in miation to the basic financial statements taken as a whole. 

Athta,Gewgia 
Februacy 28,2001 
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ARTHURANDERSEN’ 

REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS AS TO SCREDULE 

To !hvannah Electric and Power Company: 

We hve  audited in accordance with auditing standards generally accepted in the United 
States, the fmncial statements of Savannah Electric and Power Company included in this Form 
10-K, and have issued OUT report thereon dated February 28,200 1. Our audits were made for the 
purpose of forming an opinion on those statements taken as a whole. The schedule listed under 
Item 14(a)(2) herein as it relates to Savannah Electric and Power Company (page S-7) is the 
responsibility of Savannah EleCaic and Power Company’s management and is presented for 
purposes of complyhg with the Securities and Exchange Commission’s rules and is not pari of 
the basic h c i d  statements. This schedule has been subjected to the auditing procedures 
applied in the audits of the basic hancial statements and, in our opinion, fairly states in all 
material respects the b c i a l  data required to be set forth therein in relation to the basic 
financial statements taken as a whole. 

Atlanta, Georgia 
February 28,200 1 
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INDEX TO F?NANCIAL STATEMENT SCHlEDulLES 

Schedule Page 

II Valuation and Qual- Accounts and Reserves 
2000,1999 and 1998 
The Southern Company and Subsidmy Companies ..................................................................... S-2 
Alabama POW- C O ~ ~ Y  ............................................................................................................ S-3 
Georgia Power Company ............................................................................................................... 5-4 

s-5 
Mississippi Power Company . . .. .. .. ... . .... ... ... ........,. .. .. . .. . .. . . . . .. . .. . . .. ... . ... . ... . .. . ._. . . .. ... .. .. . .. . .. . .. . . .. . .. . ... . S-6 
Savannah Electric rind Power Company ........................................................................................ 5-7 

Gulf Power company *. . . ... . ..... . .. .. .. ..I .. ... . . . .*... . .. .. 1.. , . .. .. . . .. .. . .*. . .. . . .. . .. . .. . . . .. . .. . . ... . .. .. . .. .. . .. . .. . ... . .. .... ... 

SchcdulH I through V mf listed above are omitted as not applicable or not required. Cofumns omitted 
h m  schedules filed have been omitted b e a m  the information is not applicable or not required. 
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TEtE S O ~ C O M P A N Y A N D  SUBslDIARY coMPAMl%s 
SCHEDULE II - VALUATION AND QUALIFYING ACCOUNTS 
FOR THE YEARS ENDEX) DEZEMBER 31,2000,1999 AND 1998 

(Stated in i'%housMds of Dollars) 

Bdaace at Beginning Charged to Charged to 0th Bd- at& 
Description of Period Income Accounts Deductions of Period 

Provision for uncoli&%le 
accamts 
2000 ......................................... $2 1,834 $3 1,329 $39 $3 1,403 (Note) $2 1,799 
1999 ......................................... 11,268 35,476 24,9 10 (Note} 21,834 
1998 ......................................... 9,613 3 1,707 30,052 (Hots) 1 1,268 

Note: Represents wdte-ofof accounts conridered to be uncollectible, less recoverim of amounts previoust) written 08 
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ALABAMAPOWERCOMPANY 
SCHEDULE II - VALUATION AND QUALIFYING ACCOUNTS 
FOR THE: YEARS ENDED DECEMBXR 31,2000,1999 AND 1998 

(Slated in lXoarSands of Doiiars) 

3alance at Beginning Charged to Charged to Other Balaace at End 
Deswiption of Pwiod Income Accounts DCdllCtiOnS of Period 

Provision for uncollectible 
Bccounts 

...................................... 2000.. $ 6,973 (Note) $6,231 
1999 1 1,733 (Note) 4,117 
1998 8,119 (Note) 1,855 

........................................ 

........................................ 
$4,117 

1,855 
2,272 

$9,093 
13,995 
7,702 

%- 

N O ~ :  Represene write-oflof accounts considered to be uncollectible, less recoveries of amounts p m - w l y  written 08 
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GEORGIA POWER COMPANY 

FOR THE YEARS ENDED DECEMBER 31,2000,1999 AND 1998 
(Stated in bousrurds of Dollars) 

SCHEDULE II - VALUATION AND Q U A L m G  ACCOUNTS 

Additions --- 
Balance at Beg-g Charged to Charged to Other B a t ~ a t E I l d  

Description of Period IncOIlE Accounts Dducthm of Period 
Provision for uumllectible 

Bccounta 
2000. ..................................... $7,000 $10,794 $- $12,694 (Note) $5,100 
I999 ...................................... 5,500 14,406 12,906 (Note) 7,000 
1998 ...................................... 3,000 17,856 15,356 (Note) 5,500 

Note: Represen& wn*te+Tof accounkr considered to be uncollectible, less recoveHa of amounts previously written o# 
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GULF FOWER COMPANY 

FOR THE YEW ENDED DECEMBER 31,2000,1999 AND 1998 
(Stated in Thousah of Dollars) 

SCHEDULE II VALUATION AND QUALIFYJNG ACCOUNTS 

Additions 

Balance at Beg- ChaTged to Charged to Other Balance at End 
Description of Period Income Accounts Deductions of Period 

Provision for UncoIlectible 
account8 

2000 ........................................ $1,026 $2,702 $- $2,426 (Note) $1,302 
1999 ........................................ 996 2,230 2 W ( N o t d  1,026 
1998 ........................................ 796 2,288 2,088 (Note) 996 

Note: Represents write-o#of accounts considered to be uncollectible, less recoveries of amountspmioudy written 0 1  
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MISSISSIPPI Po= COMPANY 
SCHEDULE II - VALUATION AND QUALWYING ACCOUNTS 
FOR THE YEARS ENDED DECEMBER 31,2000,1999 AND 1998 

(Stated in ?busan& of Dollars) 

Balaace at Beginning Charged to Charged to Other Bafance at End 
Description of Period hmme Accounts Deduction8 of Period 

Provision for uncollectible 
accomts 
2000 ........................................ $697 $1,156 $14 $1,296 (Note) $571 
1999 ........................................ 62 1 1,964 1,888 (Note) 697 
1998. ....................................... 698 1,510 3 1  1,618 (Note) 62 1 

Note: Repmen& wite-oflof accounb consided tu be uncollectible, less recoveries of arnouna p r m h s l y  written of 
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SAVANNAH ELECTRIC AND POWER COMPANY 

FOR TBE YEARS ENDED DECEMBER 31,2000,1999 AND 1998 
(Stuted in fioUsana3 of DolIam) 

SCEED- II - VALUATION AND QUALIFYING ACCOUNTS 

Balance at Begiming Charged to Chargod to Other BalaaceatEnd 
of Period Income Accounts Deductions of Perid . .  

h v i 8 i o n  for ~ U c c t i b l C  
B c C O U l b  

2000 ......................................... $237 $999 $- $829 (Note) $407 
1999 ......................................... 284 594 MI (Note) 237 
1998. ........................................ 354 417 487 (Note) 284 

Note: Repmentv wfte-offof accounts receiwble comidered to be uncollectible, less recoverim ofomouabpm'mly mitten of. 
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EXHIBIT INDEX 

The following exhibits indicated by an asterisk preceding the exhibit number are filed herewith. The 
balance of the exhibits have heretofore been filed with the SEC, respectively, as the exhibits and in the 
file numbers inhcated and are incorporated herein by reference. The exhibits marked with a pound sign 
are management contracts or compensatory plans or arrangements required to be filed herewith and 
required to be identified as such by Item 14 of Fonn 10-K. Reference is made to a duplicate list of 
exhibits bang filed as a part of this Form 10-K, which list, prepared in accordance with Item 60 1 of 
Regulation S-K of the SEC, immediately precedes the exhibits being physically filed with this Form 10- 
K. 

(1) Underwriting Agreements 

GEORGIA 

(c) - Distribution Agreement dated November 29, 1995 between GEORGIA and 
Lehman Brothers Inc.; Donaldson, Lufkin & Jenrette Securities Corporation; J. P. 
Morgan Securities Inc.; Salomon Brothers Inc and Smith Bmey Inc. relating to 
$300,000,000 First Mortgage Bonds Secured Medium-Term Notes. (Designated in 

’ GEORGIA’S Form 10-K for the year ended December 3 1,  1995, as Exhibit l(c).) 

(3) Articles of Incorporation and By-Laws 

(a) 1 - Composite Certacate of Incorporation of SOUTHEIW, reflecting all amendments 
thereto through January 5,1994. (Designated in Registration No. 33-3546 as 
Exhibit 4(a), in Certificate of Notification, File No. 70-734 1, as Exhibit A and in 
Certificate of Notification, File No. 70-8 18 1, as Exhibit A.) 

(a) 2 - By-laws of SOUTHERN as mended effective October 21,199 1, and as presently 
in effect. (Designated in Form U-1 , FiIe No. 70-8 18 1, as Exhibit A-2.) 

ALABAMA 

(b) 1 - Charter of ALABAMA and amendments thereto through August 10,1898. 
(Designated in Registrrrtion Nos. 2-59634 as Exhibit 2(b), 260209 as Exhibit 2(c), 
2-60484 as Exhibit 2&), 2-70838 as Exhibit 4(a)-2,2-85987 as Exhibit 4(a)-2, 33- 
25539 as Exhibit 4(a)-2, 3343917 as Exhibit 4(a)-2, in Form 8-K dated February 
5 ,  1992, File No. 1-3 164, as Exhibit 4(b)-3, in Form 8-K dated July 8, 1992, File 
No. 1-3164, as Exhibit 4@)-3, in Form 8-K dated October 27, 1993, File No. f -  
3164, BS Exhibits 4(a) and 4@), in Form 8-K dated November 16, 1993, File No. 1- 
3 164, as Exhibit *a), in Certificate of Notification, File No. 70-819 1, as Exhibit 
A, in ALABAMA’S Form 10-K for the year ended December 3 1,1997, File No. 1- 

Exhibit 4.4.) 
3164, a~ Exhibit 3@)2 and Form 8-K &tad A u ~ s ~  10,1998, File NO. 1-3164, 

* @) 2 - Amendment to Charter of ALABAMA dated January IO, 2001. 

El 



0) 3 - By-laws of ALABAMA 8s amended effective July 23, 1993, and as presently in 
effect. (Designated in Form U-1 , File No. 70-8 19 1 as Exhibit A-2.) 

GEORGIA 

I4 1 - 

* (c) 2 ” 

* (c) 3 - 

GULF 

(4 1 - 

* (d) 2 - 

’ (d) 3 - 

Charter of GEORGIA and amendments thereto through January 26,1998. 
(Desigaated in Registration Nos. 2-63392 as Exhibit 2(a)-2,2-78913 as Exhibits 
4(a)-(2) and 4(a)-(3), 2-93039 as Exhibit 4(a)-(2), 2-968 10 as Exhibit 4(a)-2,33- 
141 as Exhibit qa)42), 33-1359 as Exhibit 4(a)(2), 33-5405 as Exhibit 4(b)(2), 33- 
14367 as Exhibits 4@)-(2) and 4(b)-(3), 33-22504 as Exhibits 4@)42), 4(b)43) 
and 4@)-(4), in GEORGIA’S Fom 1 O-K for the year ended December 3 1,199 1, 
File No. 1-6468, as Exhibits 4(a)(2) and 4(a)(3), in Registration No. 3348895 as 
Exhibits 4@)-(2) and 4@)-(3), in Form 8-K dated December IO, 1992, File No. 1- 
6468 as Exhibit 4(b), in Form 8-K dated June 17, 1993, File No. 1-6468, as Exhibit 
4@), in Form 8-K dated October 20, 1993, File No. 1-6468, as Exhibit 4@) and in 
GEORGIA’S Form 1 O X  for the year ended December 3 1, 1997, File No. 1-6468, 
as Exhibit 3(c}2.) 

Amendment to Charter of GEORGIA dated February 16,200 1. 

By-laws of GEORGIA as amended effective November 15,2000, and as presently 
in effect. 

Restated M c l e s  of Incorporation of GULF and amendments thereto through 
January 28,1998. (Designated in Registration No. 3343739 as Exhibit 4(b)-1, in 
Form 8-K dated January 15, 1992, File No. 0-2429, as Exhibit ltb), in Form 8-K 
dated August 18, 1992, File No. 0-2429, as Exbibit 4(b)-2, in Form 8-K dated 
Septunber 22, 1993, File No. 0-2429, as Exhibit 4, in Form 8-K dated November 
3, 1993, File No. 0-2429, as Exhibit 4 and in GULF’S Form 10-K for the year 
ended December 3 1, 1997, File No. 0-2429, as Exhibit 3(d)2.) 

Amendment to of Incorporation of GULF dated February 9,2001. 

By-laws of GULF as amended effective July 28,2000, and as presently in effect. 

(e) 1 - Articles of Incorporation of MISSISSIPPI, articles of merger of Mississippi Power 
Company (a Maine corporation) into MISSISSIPPI and articles of amendmeat to 
the articles of incorporation of MISSISSPFI through December 3 1, 1997. 
(Designated in Registration No. 2-7 1540 as Exhibit 4(a}- 1, in Form U5S for 1987, 
Fila No. 30-222-2, as Exhibit B-10, in Registration No. 3349320 as Exhibit 4@)- 
(l), in Form 8-K dated August 5, 1992, File No. 0-6849, as Exhibits 4(b)-2 and 
4(b)-3, in Form 8-K dated August 4, 1993, File No. 0-6849, as Exhibit 4f31-3, in 
Form 8-K dated August 18, 1993, File No. 0-6849, as Exhibit 4(b)-3 and in 
MISSISSIPPI’S Fom 10-K for the year ended December 3 1,  1997, File No. 0- 
6849, as Exhibit 3(e)2.) 
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* (e) 2 - Amendment to Articles of Incorporation of MISSISSIPPI dated March 8,2001. 

(e) 3 - By-laws of MISSISSIPPI as amended effective April 2, 1996, and as presently in 
effect. (Designated in Form U5S for 1995, File No. 30-222-2, as Exhibit B-10.) 

SAVANNAH 

( f )  1 I - charter of SAVANNA)! and amendments thereto through December 2,1998. 
(Designated in Registration Nos. 33-25 183 as Exhibit 4(b)-( l), 3345757 as 
Exhibit 4@)-(2), in Form 8°K dated November 9, 1993, File No. 1-5072, as Exhibit 
4(b) and in SAVANNAH’S Form 10-K for the year ended December 31,1998, as 
Exhibit 3(f)2,) 

* (f) 2 - By-laws of SAVANNAH as amended effective May 17,2000, and as presently in 
effect. 

(4) xnstmmeds Dmcrlbhg Rights of Security Holders, Including Indentures 

SOUTKERN 

Subordinated Note Indenture dated as of February 1, 1997, among SOUTHERN, 
Southern Company Capita1 Funding, Inc. and Bankers Trust Company, as Trustee, 
and indenhues supplemental thereto dated as of February 4,1997. (Ds iptec l  in 
Registration Nos. 333-28349 as Exhibits 4.1 and 4.2 and 333-28355 as Exhibit 
4.2.) 

Subordinated Note Indenture dated as of June 1, 1997, among SOIJTHEm, 
Southem Company Capital Funding, Inc. and Bankers Trust Company, as Trustee, 
and indentures supplemental thereto through that dated as of December 23,1998. 
(Designated in SOUTHERN’S Form 10-K for the year ended December 3 1, 1997, 
File No. 1-3526, as Exhibit (4)(a)2, in Form 8-K dated June 18, 1998, File No. 1- 
3526, as Exhibit 4.2 and in Form 8-K dated December 18,1998, File No. 1-3526, 
as Exhibit 4.4.) 

Amended and Restated Tmst Agreement of Southern Company CapitaI Trust I 
dated as of February 1,1997. (Designated in Registdon No. 333-28349 as 
Exhibit 4.6) 

Amended and Restated Trust Agreement of Southem Company Capital Trust IX 
dated as of February 1, 1997. (Designated in Registration No. 333-28355 as 
Exhibit 4.6) 

Amended and Restated Trust Agreement of Southern Company Capital Trust 
dated as of June 1,1997. (Designated in SOUTHERN’S Form 10-K forthe year 
ended December 3 1, 1997, File No. 1-3526, as Exhibit (4)(a)5.) 

Amended and Restated Trust Agreement of Southem Company Capital Trust IV 
dated as of June 1,1998. (Designated in Form 8-K dated June 18, 1998, File No. 
1-3526, as Exbibit 4.5.) 



Amended and Restated Trust Agreement of Southern Company Capital Trust V 
dated as of December 1, 1998. @esignated in Form 8-K dated December 18, 
1998, File No. 1-3526, as Exhibit 4.7A.) 

Capital Securities Guarantee Agreement relating to Southern Cornpmy Capital 
Trust I dated as of February 1, 1997. (Designated in Registration No. 333-28349 as 
Exhibit 4.10) 

Capital Securities Guarantee Agreement relating to Southern Company Capital 
Trust II dated as of February I,  1997. (Designated in Registration No. 333-28355 
as Exhibit 4.10) 

Preferred Securities Guarantee Agreement relating to Southern Company CapiM 
Trust IU dated as of June 1,1997. (Designated in SOUTHERN’S Form 10-K for 
the year ended December 3 1, 1997, File No. 1-3526, as Exhibit (4)(a)8.) 

Preferred Securities Guarantee Agreement relating to Southem Company Capital 
Trust IV datd as of June 1 ,  1998. (Designated in Form 8-K dated June 18,1998, 
File No. 1-3626, as Exhibit 4.8.) 

Preferred Securities Guarantee Agreement relating to Southem Company Capital 
Trust V dated as of December 1,1998. (Designated in Fonn 8-K dated December 
18, 1998, Fife No. 1-3526, as Exhibit 4.1 1A.) 

ALABAMA 

@) 1 - MenturedatedasofJanuaq 1 , 1 9 4 2 , b e t w e e n A M ~ ~ ~ ~ a n d T h e c h ~  
Manhattan Bank (formerly Chemical Bank), as Trustee, and indenhues 
suppletuentd thento h u g h  that dated as of December 1,1994. (Designated in 
Regisbation Nos. 2-59843 as Exhibit 2(a)-2,2-60484 as Exhibits 2(+3 and 2(a)4, 
240716 as Exhibit 2(c), 247574 as Exhibit 2(c), 2-68687 as Exhibit 2(4,249599 
as Exhibit 4(a)-2,2-71364 as Exhibit 4(a)-2,2-73727 as Exhibit 4(a)-2,33-5079 as 
Exhibit 4(a)-2, 33-17083 as Exhibit 4(a)-2, 33-22090 as Exhibit 4(a)-2, in 
ALABAMA’S Form 10-K for the year ended December 3 1, 1990, File No. 1-3 164, 
as Exhibit qc), in Registcation Nos. 3343917 as Exhibit 4(a)-2,3345492 as 
Exhibit 4(a}-2,3348885 as =bit 4(a)-2,33489 17 as Exbibit 4(a)-2, in Form 8- 
K dated January 20,1993, File No. 1-3 164, as Exhibit 4(a)-3, in Form 8-K dated 
February 17, 1993, File No. 1-3164, as Exhibit 4(a)-3, in Form 8-K dated March 
IO, 1993, File No. 1-3 164, as Exhibit 4(a)-3, in Certificate of Notiftcation, File No. 
70-8069, as Exhibits A and B, in Form 8°K dated June 24, 1993, File No. 1-3 164, 
as Exhibit 4, in Certificate of Notification, File No. 70-8069, as Exhibit A, in Form 
8-K dated November 16, 1993, File No. 1-3 164, as Exhibit 4@), in Certificate of 
Notification, File No. 70-8069, as Exhibits A and 3, in C d c a t e  of Notf idon,  
File No. 70-8069, as Exhibit A, in Certificate of Notification, File No. 70-8069, as 
Exhibit A and in Form 8-K dated November 30,1994, File No. 1-3164, as Exhibit 
4.) 
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(b) 2 - Subordinated Note Indenture dated as of January 1,1996, between ALABAMA 
and The Chase Manhattan Bank (formerly Chemical Bank), as Trustee, and 
indenture supplemental thereto dated as of January 1,1996. (Designated in 
Certificate of Notification, File No. 70-846 1 , as Exhibits E and F.) 

(b) 3 - Subordinated Note Menture dated as of January I ,  1997, between ALABAMA 
and The Chase Manhattan Bank, as Tnxstee, and indentures supplemental thereto 
through that dated as of February 25,1999. (Designated in Form 8-K dated 
January 9, 1997, File No. 1-3 164, as Exhlbits 4.1 and 4.2 and in Form 8-K dated 
February 18, 1999, File No. 3 164, as Exhibit 4.2.) 

(b) 4 - Senior Note Indenture dated as of December 1, 1997, between ALABAMA and 
The Chase Manhattan. Bank, as Trustee, and indentures supplemental thereto 
though that dated May 18,2000. (Designated in Fom 8-K dated December 4, 
1997, File No. 1-3 164, as Exhibits 4.1 and 4.2, in Form 8-K dated February 20, 
1998, File No. 1-31 64, as Exhibit 4.2, in Form 8-K dated April 17, 1998, File No. 
1-3164, as Exhibit 4.2, in Form 8-K dated August 11, 1998, File No, 1-3164, as 
Exhibit 4.2, in Form 8-K dated September 8, 1998, File No. 1-3164, as Exhibit 4.2, 
in Form 8-K dated September 16, 1998, File No. 1-3 164, as Exhibit 4.2, in Form 8- 
K dated October 7, 1998, File No. 1-3 164, as Exhibit 4.2, in Form 8-K dated 
October 28, 1998, File No. 1-3 164, as Exhibit 4.2, in Form 8-K dated November 
12, 1998, FileNo. 1-3 164, as Exhibit 4.2, in Form 8-K dated May 19, 1999, File 
No. 1-3 164, Exhibit 4.2, in Form 8-K dated August 13, 1999, File No. 1-3 164, 
as Exbibit 4.2, in Form 8-K dated September 2 1, 1999, File No. 1-3 1 6 4 , ~  Exhibit 
4.2 and in Form 8-K dated May 1 1,2000, File No. i -3 164, as Exhibit 4.2.) 

('b) 5 - Amended and Restated Trust Agreement of Alabama Power Capital Trust I dated 
as of January I ,  1996. (Designated in Certificate of Notification, File No. 70- 
8461, as Exhibit D.) 

(b) 6 - Amended and Restated Trust Agreement of Alabama Power Capital Trust 11 dated 
as of January 1, 1997. (Designated h Form 8-R dated January 9, 1997, File No. 1- 
3164, as Exhibit 4.5.) 

(b) 7 - Amended and Restated Trust Agreement of Alabama Power Capital Trust III dated 
as of February 1,1999. (Designated in Form 8-K dated February 18,1999, File 
No. 1-3164, as Exhibit 4.5.) 

(b) 8 - Guarantee Agreement relating to Alabama Power Capital Trust I dated as of 
January I ,  1996. (Designated in Certificate of Notification, File No. 70-846 1, as 
Exhibit G.) 

@) 9 - Guarantee Agreement relating to Alabama Power Capital Trust II dated as of 
January 1,1997. (Designated in Form 8-K dated January 9,1997, File No. 1-3164, 
as Exhibit 4.8.) 

(b) 10 - Guarantee Agreement relating to Alabama Power Capital Trust I l l  dated as of 
February 1, 1999. (Designated in Form 8-K dated February 18, 1999, File No. 1- 
3 164, as Exhibit 4.8.) , 
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GEORGIA 

w 3 - 

Menture dated as of March 1,1941, between GEORGIA and The Chase 
Manhattan Bank (formerly Chemical Bank), as Trustee, and indentures 
supplemental thereto dated as of March 1,1941, March 3, 1941 (3 indentures), 
March 6 ,  1941 (139 dentures), March I ,  1946 (88 indentures) andDecember 1, 
1947, through October 15,1995. (Designated in Registration Nos. 2-4663 as 
Exhibits 3-3  and B-3{a), 2-7299 as Exhibit 7(~1)-2,2-61 I 1  6 as Exhibit 2(a)-3 and 
2(a)-4,2-62488 as Exhibit 2(a)-3,2-63393 as Exhibit 2(a)4,243705 as Exhibit 
2(a)-3,2-68973 as Exhibit 2(a)-3; 2-70679 as Exhibit 4(a)-(2), 2-72324 as Exhibit 
4(a)-2,2-73987 as Exhibit 4(a}-(2), 2-77941 as Exhibits 4(a)-(2) and 4(a)-(3), 2- 
79336 as Exhibit 4(a)-(2), 2-81303 as Exhibit 4(a)-(2), 2-90105 as Exhibit 4(a)-(2), 
33-5405 as Exhibit 4(a)-(2), 33-14367 as Exhhits 4(a)-(2) and 4(a)-(3), 33-22504 
as Exhibits 4(a)-(2), 4(a)-(3) and 4(a)-(4), 33-32420 as Exhibit 4(a)-(2), 33-35683 
a8 Exhibit 4(a)-(2), in GEORGIA’S Form 10-K for the year ended December 3 1, 
1990, File No. 1-6468, as Exhibit 4(a)(3), in Form 10-K forthe year ended 
December 3 1, 199 1, File No. 1-68, as Exhibit 4(a)(5), in Registration No. 33- 
48895 as Exhibit 4(a)-(2), in Form 8-K dated August 26, 1992, File No. 1-6468, as 
Exhibit 4(a)43), in Fom 8-K dated September 9, 1992, File No. 1-6468, as 
Exhibits 4(a)-(3) and 4(a)-(4), in Form 8-K dated September 23, 1992, File No. 1- 
6468, as Exhibit 4(&)43), in Form 8-A dated October 12, 1992, as Exhibit 2@), in 
Form 8-K dated January 27, 1993, File No. 1-6468, as Exhrbit 4(a)-(3), in 
Registration No. 3349661 as Exhibit 4(a)-(2), in Form 8-K dated July 26, 1993, 
File No. 1-6468, as Exhibit 4, in Certificate of Notification, File No. 70-7832, as 
Exhibit M, in Certificate of Notification, File No. 70-7832, as E h b i t  C, in 
Certificate of Notification, File No. 70-7832, as Exhibits K and L, in C d c a t e  of 
Notification, File No. 70-8443, as Exhibit C, in Certificate of Notification, File No. 
70-8443, as Exhibit C, in Certificate of Notification, File No. 70-8443, as Exhibit 
E, in Certificate of Notification, File No. 70-8443, as Exhibit E, in Cdficate of 
Notification, File No. 70-8443, as Exhibit E, 111 GEORGIA’S Fom 10-K for the 
year ended December 3 1, 1994, File No. 1-6468, as Exhibits 4(c)2 and 4(c)3, in 
Certificate of Notification, File No. 70-8443, as E d b i t  C, in Certificate of 
Notification, File No. 70-8443. as Exhibit C, in Form 8-K dated May 17, 1995, 
File No. 1-6468, as Exhibit 4 and in GEORGIA’S Form 10-K for the year ended 
December 31, 1995, File No. 1-6468, as Exhibits 4(~)2,4(~)3,4(~)4,4(c)5 and 
4(c)6.) 

Subordinated Note Indenture dated as of August 1,1996, between GEORGIA and 
The Chase ManWan Bank, as Trustee, and indentures suppIementaI thereto 
through January 1,1997. (Designated in Form 8-K dated August 21,1896, File 
No. 1-6468, as Exhibits 4.1 and 4.2 and in Form 8-K dated Smua~y 9, 1997, File 
NO. 1-6468, a~ Exhibit 4.2.) 

Subordinated Note Indenture dated as of June 1,1997, between GEORGZA and 
The Chase Manhattan Bank, as Trustee, and indentures supplemental thereto 
through that dated as of Febnmy 25,1999. (Designated in Certificate of 
Notification, File No. 70-8461, as Exhibits D and E and Form 8-K dated February 
17, 1999, File No. 1-6468, as Exhibit 4.4.) 
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(c) 4 - Senior Note Indenture dated as of January 1 ,  1998, between GEORGIA and The 
Chase Manhattan Bank, as Trustee, and indentures supplemental thereto through 
that dated as of February 23,2001. (Designated in Form 8-K dated January 21, 
1998, File No. 1-6468, as Exhibits 4.1 and 4.2, in Forms 8-K each dated November 
19, 1998, File No. 16468, as -bit 4.2, in Form 8-K dated March 3, 1999, File 
No. 1-6469 as Exhibit 4.2, in Form 8-K dated February 15,2000, File No. 1-6469 
as Exhibit 4.2, in Form 8-K dated January 26, 2001, File No. 1-6469 as Exhibits 
4.2(a) and 4.2(b) and in Form 8-K dated February 16,2001, File No. 1-6469 as 
Exhibit 4.2.) 

(c)  5 - Amended and Restated Trust Agreement of Georm Power Capital Trust I dated as 
of August 1,1996. (Designated in Form 8-K dated August 21, 1996, File No. 1- 
6468, as Exhibit 4.5.) 

(c) 6 - hended and Restated Trust Agreement of GeorBa Power Capital Trust II dated 
as of January 1, 1997. (Designated in Form 8-K dated Janua~y 9,1997, Fife No. 1- 
6468, as Exhibit 4.5.) 

(c) 7 - Amended and Restated Trust Agreement of Georga Power Capital Trust ID dated 
as of June 1, 1997. @aignated in Certificate of Notification, File No. 70-8461, as 

' Exhibit C.) 

(c) 8 - Amended and Restated Trust Agreement of Georgm Power Capital Trust KV dated 
as of February 1,1999. (Designated in Form 8-K dated February 17, 1 9 9 9 , ~  
Exhibit 4.7-A) 

(c) 9 - Guarantee Agreement: relating to Georgia Power Capital Trust I datd as of August 
1,1996. (Designated in Form 8-K dated August 21,1996, File No. 1-6468, as 
Exhibit 4.8.) 

(c) 10 - Guarantee Agreement relating to Georgia Power Capital Trust II dated as of 
January I ,  1997. (Designated in Form 8-K dated January 9, 1997, File No. 1-6468, 
as Exhibit 4.8.) 

(c) 1 1 - Guarantee Agreement relating to Georgia Power Capital Trust III dated as of June 
I,  1997. @e&nated in Certificate of Notification, File No. 70-846 1, as Exhibit 
F-) 

(G)  12 - Guarantee Agreement relating to Georga Power Capital Trust XV dated as of 
February 1,  1999. (Designated in Form 8-K dated Febmmy 17, 1999, as Exhibit 
4.1 1-A.) 

GULF 

(d) 1 - Indenture dated as of September 1,1941, between GULF and The Chase 
Manhattan Bank (formerly The Chase ManhEtttan Bank (National Association)), as 
Trustee, and indentures supplemental thereto through November 1,1996. 
(Designated in Registration Nos. 24833 as Exhibit B-3,2-62319 as Exhibit 2(a)-3, 
263765 as Fxhibit 2(+3,2-66260 as Exhibit 2(a)-3,33-2809 as Exhibit 4(a)-2, 

E-7 



3343739 as Exhibit 4(a)-2, in GULF'S Form 10-K for the year ended December 
31,1991, File No. 0-2429, as Exhibit 4@), in Form 8-K dated August 18,1992, 
File No. 0-2429, as Exhibit 41a1-3, in Registration No. 33-50165 as Exhibit 4(a)-2, 
in Form 8-K dated July 12,1993, File No. 0-2429, as Exhibit 4, in Certificate of 
Notification, File No. 70-8229, as Exhibit A, in Certificate of Notification, File 
No. 70-8229, as Exhibits E and F, in Form 8-K dated January 17, 1996, File No. 0- 
2429, as Exhibit 4, in Certificate of Notification, File No. 70-8229, as Exhibit A, in 
CerLificate of Notification, File No. 70-8229, as Exhibit A and in Form 8-K dated 
November 6, 1996, File No. 0-2429, as Exhibit 4.) 

Subordinated Note Indenture dated as of January 1, 1997, between GULF and The 
Chase Manhattan Bank, as Trustee, and indentures supplemental thereto through 
that dated as of January 1,1998. (Designated in Form 8-IC dated January 27, 1997, 
File No. 0-2429, as Exhibits 4.1 and 4.2, in Form 8-K dated July 28, 1997, File No. 
0-2429, as W b i t  4.2 and in Form 8-K dated January 13, 1998, File No. 0-2429, 
as Exhibit 4.2.) 

Senior Note Indenture dated as of January 1,1998, between GULF and The Chase 
Manhattan Bank, as Trustee, and indenture supplemental thereto dated as of 
August 24,1999. (Designated in Form 8-K dated June 17,1998, File No. 0-2429, 
as Exhibits 4.1 and 4.2 and in Form 8-K dated August 17, 1999, File No. 0-2429, 
as Exhibit 4.2.) 

Amended and Restated Trust Agreement of Gulf Power CapiM Trust I dated as of 
January 1,1997. (Designated in Form 8-K dated January 27,1997, File No. 0- 
2429, as Exhibit 4.5.) 

Amended and Restated Trust Agreement of Gulf Power Capital Trust JI dated as of 
January 1,1998. (Designatd in Form 8-K dated January 13,1998, File No. 0- 
2429, as Exhibit 4.5.) 

Guarantee Agreemat relating to Gulf Power Capital Trust I dated as of January I, 
1997. (Designated in Form 8-K dated January 27, 1997, File No. 0-2429, as 
Exhibit 4.8.) 

Guarantee Agreement relating to Gulf Power Capital Trust II dated as of January 1, 
1998. (Designated in Form 8-K dated Jmua~y 13,1998, File No. 0-2429, as 
Exhibit 4.8.) 

MISSIS SIPPI 

(e) 1 - Indenture dated as of September 1,1941, between. MISSISSIPPI and Bankers Trust 
Company, as Successor Trustee, and indentures supplemental thereto through 
December 1 , 1995. (Designated in Registration Nos. 24834 as Exhibit B-3,2- 
62965 as Exhibit 2@)-2,246845 as Exhibit 2(b)-2,2-71537 as Exhibit 4(a)-(2), 
33-5414 as Exhibit 4(a)-p), 33-39833 as Exhibit 4(a)-2, in MISSISSIFPI's Form 
10-K for the year ended December 3 1, 199 1, File No. 0-6849, as Exhibit 4&), in 
Form 8-K dated August 5,  1992, File No. 06849, as Exhibit 4(a)-2, in Second 
Certificate of Notification, File No. 70-7941, as E h b i t  I, in MISSISSIPPI'S Form 
8-K dated February 26, 1993, File No. 04849, as Exhibit 4(a)-2, in Certificate of 
Notification, File No. 70-8 127, as E h b i t  A, in Form 8-K dated June 22, 1993, 
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File No. 0-6849, as Exhibit 1, in Certificate of Noacation, File No. 70-8 3 27, BS 

Exhibit A, in Form 8°K dated March 8, 1994, File No. 0-6849, as Exhibit 4, in 
Certificate of Notification, File No. 70-8 127, as Exhibit C and in Form 8-K dated 
December 5,  1 995, File No. 0-6849, as Exhibit 4.) 

(e) 2 - Senior Note Indenture dated as of May 1,1998 between MISSISSIPPI and Bankm 
Trust Company, as Trustee and indentures supplemental thereto through March 28, 
2000. (Designated in Form 8°K dated May 14, 1998, File No. 0-6849, as Exhibits 
4.1,4.2(a) and 4.2@) and in Form 8-K dated March 22,2000, File No. 0-6849, as 
Exhibit 4.2.) 

(e) 3 - Subordinated Note Indenture dated as of February 1,1997, between MISSISSIPPI 
and Bankas Trust Company, as Trustee, and indenture supplemental thereto dated 
as of February 1, 1997. (Designated in Fonn 8-K dated February 20, 1997, File 
No. 06849, as Exhibits 4.1 and 4.2.) 

(e) 4 - Amended and Restated Trust Agreement of Mississippi Power Capital Trust I 
dated as of February I ,  1997. (Designated in Form 8-K dated February 20,1997, 
File No. 06849, as Exhibit 4.5.) 

(e) 5 - Guarantee Agreement relating to Mississippi Power Capital Trust I dated as of 
February 1, 1W7. (Designated in Form 8-K dated February 20,1997, File No. 0- 
6849, as Exhibit 4.8.) 

SAVANNAH 

(03 - 

( 0 4  - 

Indenture dated as of March 1,1945, between SAVANNAH and The Bank of New 
York, New York, as Trustee, and indentures supplemental thereto through May 1, 
1996. (Designated in RegistmtionNos. 33-25183 as Exhibit 4(a)-(l), 3341496 as 
Exhibit 4(a)42), 3345757 as Exhibit 4(a)-(2), in SAVANNAH’S Form 10-K for 
the year ended December 31, 1991, File No. 1-5072, as Exhibit 4(b), in Form 8-K 
dated July 8, 1992, File No. 1-5072, as Exhibit 4(a)-3, in Registration No. 33- 
50587 as Exhibit 4(a)-(2), in Form 8-K dated July 22, 1993, File No. 1-5072, as 
Exhibit 4, in Form 8-K dated May 18, 1995, File No. 1-5072, as Exhibit 4 and in 
Form 8-K dated May 23, 1996, File No. 1-5072, as Exhibit 4.) 

Senior Note Indenture dated as of March 1,1998 between SAVANNAH and The 
Bank of New Yo& as Trustee and indenture supplemental thereto dated as of 
March I ,  1998. (Designatsd in Form 8-K dated March 9,1998, FileNo. 1-5072, as 
Exhibits 4.1 and 4.2.) 

Subordinated Note Menture dated as of December 1, 1998, between 
SAVANNAH and The Bank of New York, as Trustee, and indenture supplemed 
thereto dated as of December 9,1998. (Designated in Form 8-K dated December 
3, 1998, File No. 1-5072, as E x h M  4.3 and 4.4.) 

Amended and Restated Trust Agreement of Savannah Electric Capital Trwt I 

File No. 1-5072, as Exhibit 4.7.) 
dated a~ of December 1,1998, (D&mted in F o ~  8-K dated December 3,1998, 
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(0 5 - Guarantee Agreement relating to Savannah Electric Capital Trust I dated as of 
December 1, 1998. (Designated in Form 8-K dated December 3, 1998, File No. 1- 
5072, as Exhibit 4.1 1.) 

(10) Materid Contracts 

SOUTHERN 

(a) 1 - Savice contracts dated as of January 1,1984, between SCS and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SEGCO and SOUTHERN and Amendment No. 
1 dated as of September 6,1985 between SCS and SOUTHERN. (Designated in 
SOuTHIXN’s Form 10-K for the year ended December 3 1,1984, File No. 
1-3526, as Exhibit lO(a) and in SOUT&RN’s Form 10-K forthe year ended 
December 31, 1985, File No. 1-3526, as Exhibit 10(a)(3).) 

(a) 2 - Service contract dated as of July 17,1981, between SCS and Mirant. (Designated 
in SOzJTHERN’s Form 10-K for the year ended December 31,1985, File No. 
1-3526,a Exhibit lO(a)(Z).) 

{a) 3 - ’ Service cofltract dated as ofMarch 3,1988, between SCS and SAVANNAH. 
(Designated in SAVANNAH’S Form 10-K for the year ended Decemba 3 1,1987, 
File No, 1-5072, as Exhibit 10-p.) 

(a) 4 - Service contract dated as of January 15,1991, between SCS and Southm Nuclear. 
(Designated in SOUTHERN’S Form 10-K for the year ended Deccdm 3 1,199 1, 
File No. 1-3526, as Exhibit lO(aX4).) 

(a) 5 - Sentice oonhct dated as of December 12,1994, between SCS and Mobile Energy 
Services Company, hc. (Designated in SOUTHERN’S Form 10-K for the year 
ended December 31, 1994, File No. 1-3526, as Exhibit 10(a)58.) 

* (a) 6 - Interchange corrtract dated Fe- 17,2000, between ALABAMA, GEORGW 
GULF, mssIssmr, SAVANNM, SPC and scs. 

(a) 7 - Agreemat dated as of January 27,1959, Amdment No. 1 dated as of October 
27,1982 and Amendment No. 2 dated November 4, I993 and effective June 1, 
1994, among SEGCO, ALABAMA and GEORGIA. (Daigmted in Registration 
No. 2-59634 as Exhibit 5{c), in GEORGIA’S Form IO-K forthe year ended 
December 3 1, 1982, File No. 1-6468, as Exhibit 10(d)(2) and in ALABAMA‘S 
Fom 10°K for the year ended December 3 1, 1994, File No. 1-3 164, as Exhibit 
10@)18.) 

(a) 8 - S o i n t  Committee Agreement dated as of August 27,1976, among GEORGW OPC, 
MEAG and Dalton. (Designated in Registration No. 2-61 1 16 as Exbibit 5(d).) 

(a) 9 - Edwh I. Hatch Nuclear Plant Purchase and owxlaship Participation Agmuncnt 
dated as of January 6,1975, between GEORGIA and OX. (Designated in Form 
8-K for January, 1975, File No. 16468, as Exhibit (b)(l).) 
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10 - Edwh I. Hatch NUCIW Plant Op-ing Agreemat dated BS of 6,1975, 
between GEORGIA and OX. (Designated in Form 8-K for January, 1975, File 
No. 14468, as Exlubit (b)(3).) 

(a} 1 1  - Revised and Restated Integrated Transmission System A g r e e e t  dated as of 
November 12,1990, between GEORGIA and OPC. (D~ignated in GEORGIA'S 
Form 1 O X  for the yeas d e d  December 3 1, 1990, File No. 1 -6468, as Exhibit 
1 O W . )  

(a) 12 - Plant Hal W w l e y  Purchase and Ownership Participation Agreement dated as of 
March 26,1976, between GEORGIA and OPC. (Designated in Certificate of 
Notification, File No. 70-5592, as Exhrbit A,) 

(a) 13 - Plant Hal Wansley Operating Agreement dated as of March 26, 1976, between 
GFDRGIA and OPC. (Designated in Certificate of Notification, File No. 70-5592, 
as Exhibit B.) 

(a) 14 - Edwin I. Hatch Nuclear Plant Purchase and Ownership Participation Agreement 
dated as of August 27,1976, between GEORGLA, M U G  and Dalton. 
(Designated in Form 8-K dated as of June 13, 1977, File No. 14468, as Exhibit 
@I( 11.1 

(a) 15 - Edwh I. Hatch Nuclear Plant Operating Agreement dated as of August 27,1976, 
between GEORGIA, MEAG and Dalton. (Designated in Form 8-K for Febnsary 
1977, File No. 1-6468, as Exhibit (b)(2).) 

(a) 16 - Alvin W. VogtIe Nuclear Units Number One and Two Purchase and ownership 
Participation Agreement dated as of August 27,1976 and Arxlendment No. 1 dated 
as of January 18,1977, among GEORGIA, OPC, MEAG and Dalton. (Designated 
in Form U-1, File No. 70-5792, as Exhibit B-1 and in Form 8-K for January 1977, 
File No. 14468, as Exhibit @)(3).) 

(a) 17 - Alvin W. Vogtle Nuclear Units Number One and Two Operating Agreement dated 
as of August 27,1975, amang GEORGIA, OPC, MEAG and Dalton. (Designated 
in Form U-1, :File No. 70-5792, as Exhibit B-2.) 

(a) 18 - Alvin W. Vogtle Nuclear Units Number One and Two Purchase, Amendment, 
Assignment and Assumption Agreement dated as of November 16,1983, between 
GEORGIA and MEAG. (Designated in GEORGIA'S Form 10-K for the year 
ended December 3 1, 1 983, File No. 16468, as Exhibit 1 qk)(4) .) 

(a) 19 - P h t  Hal Warnley furchase and Ownership Participation A m  dated as of 
August 27,1976, between GEORGIA and MEAG. (Designated in Form 8-K dated 
as of July 5, I 977, File No. 1-6468, as Exhibit @)(2).) 

(a) 20 - Plant €Id Waasley Opemting Agreement dated as of August 27,1976, between 
GEORGIA and MEAG. (Designated in Form 8°K dated as of July 5,1977, File 
No. 14468, as Exhibit (b)(4).) 

(a) 21 - Nuclear mthig m a t  b&wM South- Nuclear and GEORGIA dated BS 
of July 1,1993. (Designated hi SOuTHERETs Form 10-K for the year ended 
December 3 1, 1997, File No. 1-3526, as Exhibit 10(a)21.) 
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(a) 22 - Pseudo Scheduling and Services Agreement between GEORGIA and M U G  dated 
as of April 8,1997. (Designated in SOUTHERN’S Form 10-K for the year ended 
December 3 1, 1997, File No. 1-3526, as Exhibit 1 O(a)22.) 

(a) 23 - Plant Hal Wansky Purchase and Ownership Participation Agreement dated as of 
April 19,1977, between GEORGIA and Dalton. (Designated in Form 8-K dated as 
of June 13, 1977, File No. 1-6468, as Exhibit (b)(3).) 

(a) 24 - P h t  Hal Wansley Operating Agreement dated as of April 19,1977, between 
GEORGIA and Dalton. (Designated in Fom 8-K dated as of June 13,1977, File 
No. 1-6468, as Exhibit (b)(7).) 

(a) 25 - Plant Robert W. Scherer Units Number One and Two Purchase and Ownership 
Participation Agrement dated as of Maym15, 1980, Amendmmt No. 1 dated as of 
December 30,1985, Amendment No. 2 dated as of July 1,1986, Amendment No. 3 
datedasofAugust 1, 1988andAmendmentNo. 4datedasofDecembm31,1990, 
among GEORGIA, OPC, M M G  and Dalton. (Designated in Form U-1, File No. 
70-648 1, as Exhibit 8-3, in SOUTHERN’S Form 10-K for the year ended 
December 3 1, 1987, File No. 1-3526, as Exhibit 10(0)(2), in SOUTHERN’s Form 
10-K for the year ended December 31, 1989, File No. 1-3526, as Exhibit 10(n)(2) 
and in SOUTHERN’S Form 10-K for the year ended December 3 1,1993, File No. 
1-3526, as Exhibit 1 O(a154.) 

(a) 26 - Plant Robert W. Scherer Units Number One and Two Operating Agreement dated 
as of May 15, 1980, Amendment No. 1 dated as of December 3, 1985 and 
hmdmmt No. 2 dated aa of December 3 1,1990, among GEORGIA, OPC, 
MEAG and Dalton. (Designated in Form U-I, File No. 70-6481, as Exhibit B-4, in 
SOUTHERN’S Form 10-K for the year ended December 3 1, 1987, Ale No. 
1-3526, as Exhibit 10{0)(4) and in SOUTHERN’S Fom 10-K for the year ended 
December 31, 1993, File No. 1-3526, as Exhibit lO(al55.) 

(a) 27 - Plant Robert W. Scherer Purchase, Sale and Option Agreemml dated as of May 
15,1980, between GEORGIA and MEAG. (Designated in Form U-1, File No. 
704481, as Exhibit B-1.) 

(a) 28 - Plant Robert W. Schere~ Purchase and Sale Agreunent dated as of May 16,1980, 
between GEORGIA and Dalton. (Designated in Form U-I , File No. 70-648 1, as 
Exhibit B-2.) 

(a) 29 - Plant Robert W. Scherer Unit Number Three Purchase and Ownmship 
Patitzipation Agreemat dated as of March I,  1984, Amendment No. 1 dated as of 
July 1,1986 and Amendmat No. 2 dated as of August I,  1988, between 
GEORGIA and G W .  (Designated in Form U-1 , File No. 70-6573, as Exhibit 
B-4, in SOUTHERN’S Form 10-K for the year ended December 3 1,1987, as 
Exhibit 10(0)(2) and in SOUTHERN’S Form 10-K for the year ended December 
31, 1 9 8 9 , ~  Exhibit lO(n)(2).) 

(a) 30 - Plant Robert W. Scherer Unit Number Three Operating Agreement dated as of 
March 1,1984, between GEORGIA and GULF. (Designated in Form U-1, File 
No. 70-6573, as Exhibit €3-5 .) 
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(a) 3 1 - P h t  Robert W. Scherer Unit No. Four Amended and Restated Purchase and 
ownership Participation Agreemmt by and among GEORGIA, FP&L and JEA, 
dated as of December 3 1,1990 and Amendment No. 1 dated as of June 15,1994. 
(Designated in Form U-1, File No. 70-7843, as Exhibit B-1 and in SOUTHERN’s 
Form 10-K for the year ended December 3 1, 1994, File No. 1-3526, as Exhibit 
10(a)60.) 

{a) 32 - Plant Robert W. Scherer Unit No. Four Operating Agreement by and among 
GEORGIA, F”&L and JEA, dated as of December 3 I ,  1990 and Amendment No. I 
dated as of June 15, 1994. (Designated in Fonn U-1, File No. 70-7843, as Exhibit 
B-2 and in SOUTwERN’s Form 10-K for the year ended December 3 1, 1994, File 
No. 1-3526, as Exhibit 10(a)6 1 .) 

(a) 33 - Unit Power Sales Agreement dated July 19, 1988, between FPC and ALABAMA, 
GEORGIA, GULF, MISSISSPPI, SAVANNAH and SCS. (Designated in 
SAVANNAH’S Fom 10-K for the year ended December 3 I ,  1988, File No. 
I -5072, as Exhibit 1 O(d) .) 

(a) 34 - Amended Unit Power Sales Agreement dated July 20, 1988, between FP&L and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. 
(Designated in SAVANNAH’S Form 10-K for the year ended December 31,1988, 
File No. 1-5072, as Exhibit lo(@.) 

(a) 35 - Amended Unit Power Sales Agreement dated August 17,1988, between JFA and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. 
(Designated in SAVANNAH’S Form 1 O X  for the year ended December 3 1, 1988, 
File No. 1-5072, as Exhibit lO(fi.) 

(a) 36 - Rocky Mountain Pumped Storage Hydroelectric Project Ownership Participation 
Agreement dated November 18,198 8, between OPC and GEORGIA. (Designated 
in GEORGIA’S Form 10-K for the year ended December 3 1, 1988, File No. 
1 4 6 8 ,  as Exhibit lO(x).) 

(a) 3 7 - Rocky Mountah Pumped Storage Hydroelectric Project Operating Agreement 
dated November 18,1988, between OPC and GEORGIA. (Designated in 
GEORGIA’S Form 10-K for the year ended December 31, 1988, File No. 16468, 
as Exhibit lO(y).) 

(a) 38 - Purchase and OWIlership Agreement for Joint ownership Interest in the James H. 
Miller, Jr. Steam Electric Generating Plant Units One and Two dated November 
18,1988, between ALABAMA and AEC. (Designated in Form U-1, File No. 
70-7609, as W b i t  B- 1 .) 

(a) 39 - Operatmg Agreement for Joint Ownership Xnterest in the James H. Miller, Jr. 
Steam E I m c  Generating Plant Units One and Two dated November 18,1988, 
between M A M A  and AEC. (Daignatd in Form U-l , File No. 70-7609, as 
Exhibit B-2.) 
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(a) 40 - Transmission Facilities Agreement dated February 25, 1982, Amendment No. 1 
dated May 12, 1982 and Amendment No. 2 dated December 6,1983, between Gulf 
States and MISSISSIPPI. mignated in MISSISSIPPI’S Form 10-K forthe year 
ended December 31, 1981, File No. 0-6849, as Exhibit lO(f), in MISSISSIPPI’S 
Form 10-K for the year d e d  December 3 I , 1982, File No. 0-6849, as Exhibit 
10(f)(2) and in MISSISSIPPI’S Form 10-K for the year d e d  December 3 1, 1983, 
File No. 0-6849, as Exhibit IO(f)(3).) 

(a) 41 - Long Term Transaction Service Agreement between GEORGIA and OPC dated as 
of February 26,1999. (Designated in SOUTHERN’S Form 10-K for the year 
ended December 3 1, 1999, File No. 1-3526, as Exhibit 1 O(a)46.) 

(a) 42 - Revised and Restated Coordination Services Agreement between and among 
GEORGIA, OPC and Georgia Systems Operations Corporation dated as of 
September 10,1997. (Designated in SOUTHERN’S Form 10-K for the year ended 
December 31, 1997, File No. 1-3526, as Exhibit 10(a)48.) 

(a) 43 - Amended and Restated Nuclear Managing Board Agreement for P h t  Hatch and 
Plant Vogtle among GEORGIA, OPC, MEAG and Dalton dated as of July 1,1993. 
(Designated in SOUTHERN’S Form 10-K for the year ended December 3 1 ,  1993, 
File No. 1-3526, as Exhibit IO(a)49.) 

(a) 44 - Integrated Transmission System Agreement, Power Sale and Coordination 
Umbrella Agreement between GEORGIA and OPC dated as of November 12, 
1990. (Designated ia GEORGIA’S Form 10°K for the year ended December 3 1 , 
1990, File No. 1-6468, as Exhibit IO(@.) 

(a) 45 - Revised and Restated Integrated Transmission System Agreement between 
GEORGIA and Dalton dated as of December 7,1990. (Designated in GEORGIA’S 
Form 10-K for the year ended December 3 1 ,  1990, File No. 1-6468, as Exhibit 
1 O W . )  

(a) 46 - Revised and Restated Integrated Transmission System Agreement between 
GEORGIA and MEAG dated as of December 7,1990. (Designated in 
GEORGIA’S Form 1 0-K for the year ended December 3 1, 1 990, File No. 1-6468, 
as Exhibit lo@).) 

(a) 47 - Long Term Transmission Service Agreement between Faterm Power, Znc. and 
ALABAMA, MTSSISSPPI and SCS. (Designated in SOUTHERN’S Form 10-K 
for the year ended December 3 1 , 1992, File No. 1-3526, as Exhibit lO(a)53.) 

(a) 48 - Plant Scherer Managing Board Agreement dated as of December 3 1,1990 among 
GEORGIA, OPC, M U G ,  Dalton, GULF, F P t L  and JEA. (Desigmted in 
SOUTHERN’S Form 10-K for the year ended December 3 I ,  1993, File No. 1- 
3526, as Exhibit lO(a156.) 

(a) 49 - Plant McIntosh Combustion Turbine Purchase and Ownership Participation 
Agreement between GEORGIA and SAVANNAH dated as of December 15,1992. 
(Designated in SOUTHERN’S Form 10-K for the year ended December 3 1,1993, 
File No. 1-3526, as Exhibit 10(a)57.) 
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(a) 50 - Plant McIntosh Combustion Turbine Operating Agreement between GEORGIA 
and SAVANNAH dated as of December 15, 1992. (Designated in SOUTHERN’S 
Form 10-K for the year ended December 3 1, 1993, File No, 1-3526, as -bit 
1 0 (a}5 8 .) 

(a) 51 - Operatmg Agreement for the Joseph M. Farley Nuclear Plant between ALABAMA 
and Southern Nuclear dated as of December 23,199 1. (Designated in Form U- 1, 
File No. 70-7530, as Exhibit B-7.) 

# * (a) 52 - The Southem Company Executive Productivity Improvement Plan, Amended and 
Restated effective January 1,2001. 

(a) 53 - The Southern Company Employee Savings Plan, Amended and Restated effective 
January 1,1997 and all amendments thereto though Amendment Number Five. 
(Designated in SOWT€€ERN’ s Form 1 O X  for the year ended December 3 1,1998, 
File No. 1-3526 as Exhibit lO(a)6 I and in SOUTHERN’S Form 10-K for the year 
ended December 3 1 ,  1999, File No. 1-3526, as Exhibit 1 O(a)6l.) 

* (a) 54 - Amendment Number S i x  to The Southern Company Employee Savings Plan. 

(a) 55 - The Southern Company Employee Stock Ownership Plan, Amended and Restated 
effective January 1,1997 and all amendments thereto through Amendment 
Number Three. (Designated in SOUTEJERN’s Form 10-K for the year ended 
December 3 1 ,  1998, File No. 1-3526 as Exhibit 1 O(a)62 and in SOUTHERN’S 
Form 10°K for the year ended December 3 1, 1999, File No. 1-3526, as Exhibit 
1 O(a)63 .) 

* (a) 56 - Amendmmt Number Four to The Southern Company Employee Stock Ownership 
Plan, 

* (a) 57 - The Southem Company Performance Pay Plan, Amended and Restated effective 
Jan- 1,2000. 

S0;lthern Company Performance Pay Plan (Shareholder Approved) effective 
January 1,2000. 

* (a) 58 - 

## * (a) 59 - The Deferred Compensation Plan for the Directors of The Southern Company, 
Amended and Restated effective February 19,200 1. 

# (a> 60 - The Southem Company Outside Directors Pension Plan. (Designated in 
SOlJTHERN’s Form 10-K for the year ended December 3 1, 1994, File No. 1 - 
3526, as Exhibit 10(a)77.) 

# * (a) 61. - The Southem Company Deferred Compensation Plan, Amended and Restated 
effective February 23,200 I .  

# (a) 62 - The Southern Company Outside Directors Stock Plan and First Amendment 
thereto. @esignated in Registration No. 33-5441 5 as Exhibit 4(c) and in 
SOUTHERN’S Form 10-K for the year ended December 3 1, 1995, File No. 1- 
3526, as Exhibit IO(a)79.) 
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# * (a) 63 - Outside Directors Stock Plan for Subsidiaries of The Southem Company, 
Amended and Restated effective January 1,2000. 

# * (a) 64 - The Southern Company Performance Dividend Plan, Amended and Restated 
effective December 11,2000. 

(a) 65 - The Southern Company Pension Plan, effective as of January 1, 1997 and all 
amendments thereto through Amendment Number Four. (Designated in 
SOUTHERN‘S Form 10-K for the year ended December 3 1, 1996, Fire No. 1- 
3526, as Exhibit 10(a}83, in SOUTHERN’S Form 10-K for the year ended 
December 31, 1997, File No. 1-3526, as Exhibit 10(a}79, in SOUTHERN’S Form 
1 O X  for the year ended December 3 1, 1998, File No. 1-3 526 as Exhibit 1 O(a)7 1 
and in SOUTHERN’S Form 10-K for the year ended December 3 1,1999, File No. 
1-3526, as Exhibit 10(a)72.) 

* (a) 66 - Amendment Number Five and hendment Number Six to The Southern Company 
Pension Plan. 

# * (a} 67 - The Southern Company Performance Stock Plan, Amended and Restated effective 
January 1,2000. 

# * (a) 68 - The Southem Company Supplemental Executive Retirement Plan, Amended and 
Restated effective July 10,2000. 

## (a) 69 - The Southern Company Performance Sharing Plan effective January 1, 1997 and 
dl amendments thereto through Amendment Number Seven. (’Designated in 
SOUTHERN’S Form 10-K for the year ended December 3 1, 1997, File No. 1- 
3526, as Exhibit 10(a)82, in SOUTHERN’S Form 10-K for the year ended 
December 31, 1998, File No. 1-3526 as Exhibit 10(a)76 and in SOUTHERN’S 
Form 1 O-K for the year ended December 3 1 ,  1999, File No. 1-3526, as Exhibit 
1 O( a)%.) 

# * (a) 70 - Amendment Number Eight to The Southem Company Performance Sharing Plan. 

# * (a) 7 1 - The Southern Company Supplemental Benefit Plan, Amended and Restated 
effective July 10,2000. 

* (a) 72 - Southern Company Change in Control Severance Plan, Amended and Restated 
effective July IO, 2000. 

# * (a) 73 - Southem Company Executive Change in Control S e v m c e  Plan, Amended and 
Restated effective July 10,2000. 

# (a) 74 - Deferred Compensation Ageanent between SOUTHERN, GEORGIA and Henry 
Allen Franklin and First Amendment and Assignment to SCS . (Designated in 
SOUTHERN’S Form 10-K for the year ended December 31,1998, File No. 1-3526 
as Exhibit fO(a)80 and in SOUTHERN’S Form 10-K for the year ended December 
31, 1999, File No. 1-3526, as Exhibit 1O(a)84.) 

# (a) 75 - Deferred Compensation Agreement between SOUTHERN, Southern Nuclear and 
William G. Hairston III. (Designated in SOUTHERN’S Form 10-K for the year 
ended December 3 1,  1998, File No. 1-3526 as Exhibit 1O(a)8 1.) 
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# 
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# 

# 

# 

# 

(a) 76 - 

(a) 77 - 

(a) 78 - 

* (a) 79 - 

*(a) 80 - 

* (a) 81 - 

(a) 82 - 

* (a) 83 - 

* (a) 84 - 

*(a) 85 - 

*(a) 86 - 

* (a) 87 - 

* (a) 88 - 

* (a) 89 - 

# *(a) 90 - 

# * (a) 91 - 

Deferred Compensation Agreement between SOUTHERN, GEORGIA and Warm 
Y. Jobe. (Designated in SOUTHERN’s Form IO-K for the year ended December 
3 1, 1998, File No. 1-3526 as Exhibit 10(a)82.) 

Deferred Compensation Agreement between SOUTHERN, Southern Energy 
Resources, lnc. and Gale E. Klappa and First Amendment and Assignment to SCS. 
@&gaited in SOUTHERN’S Form 10-K for the year ended December 3 1,1999, 
Fib No. 1-3526, as Exhibit IO{a}87.) 

Deferred Compensation Agreement between SOUTHERN, Southern Energy 
Resources, Inc. and S. Marce Fuller. (Designated in SOUTHERN’S Form 10-K for 
the year ended December 3 1, 1999, File No. 1-3526, as Exhibit 10(a)88.) 

Amended and Restated Change in Control Agreement between SOUTWERN, 
GULF and Travis J. Bowden. 

Amended and Restated Change in Control Agreement between SOUTHERN, SCS 
and A. W. Dahlberg. 

Amended and Restated Change in Control Agreement between SOUTHERN, 
MISSISSIPPI and Dwight H. Evans. 

Change in Chntrol Agreement between SO’LTTHERN, ALABAMA and Banks 
Hamy Fanis. @esiguakd in SOUTHERN’S Form IO-K for the yar ended 
December 31, 1998, File No. 1-3526 as Exhibit 10(a)88.) 

Amended and Restated Change in Control Agreement between SOUTHERN, SCS 
andBenryAllenFrddin. 

Anended and Restated Change in ControI Agreement between SOUTHEEN, 
Southem Nuclear and William G. Hairston, III. 

Ammuled and Restated Change in Control Agreement between SOuTHERE3, 
ALABAMA and Elmer B. Harris. 

Amended and Rmtated Change in Control Agreement between SOuTfIERN, 
SAVANNAH and G. Edison Holland, Jr. 

Amended and Restated Change in Control Agreemmt between SOUTHERN, SCS 
and C. Alan Martin. 

Amended and Restated Change in Control Agreement between SOUTHERN, SCS 
and Cbarles Douglas McCrary. 

Amended and Restated Change in Control Agreement between SOUTHERN, 
GEORGIA and David M. Ratcliffe. 

Amendgd and Restated Change in Control Agrement between SOUT‘HERN, SCS 
and Stephen A. Wakefield. 

Amended and Restated Change in Control Agreement between SOUTHERN, SCS 
and W. Lawrence W&bmok 
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# (a) 92 - Amended and Restated Change in Control Agreemnt between SOUTHERN, SCS 
ami Gale E. Klappa. 

# (a) 93 - Change in Control Agreement between SOIITHERN, Southm Energy Resources, 
Inc. and S. M m  Fuller and First Amendment thereto. (Designated in 
SOuTHERN's Form 10-K for the year ended December 3 1, 1999, File No. 1- 
3526, as Exhibit 1 O(a) I03 .) 

# * (a) 94 - Deferred Compensation Agreement between SOlJTHERN and William L. 
Westbmok 

# * (a} 95 - Deferred Compensation Agreement between SOUTHERN and AlM W. 
Dahlberg, III. 

# * (a) 96 - Southern Company C h g e  in Control Benefit Plan Determination Policy, 
effectwe July 10,2000. 

# * (a) 97 - Change in Control Agreement between SOUTHERN, SCS and Robert H. Haubein, 
Jr.. 

# * (a) 98 - Deferred Compensation Agreement between SOUTHERN, SCS and Stephen A. 
Wakefield 

# * {a) 99 - Deferred Compensation Agreement between SOUTHERN and Wayne T. Dalke. 

# le (a) 100 - Master SeperratiOn and Distribution Agreement dated as of September I ,  2000 
between SOUTHERN and Mirant. 

# *(a) 101- M ' cation and Insurance Matters Agreemeat dated as of September 1,2000 
between SOUTHERN and Mirant. 

# * (a) 102 - Tax Indemnification Agreement dated as of September 1,2000 among 
SOUTHERN and its a i a t e d  companies and Mirant and its affiliated companies. 

# * (a) 103 - Southern Company Deferred Compensation Trust Agreement dated as of January 
1,2001 between Wachovia Bank, N.A., SOUTHERN, SCS, ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH, Southem Communications, 
Energy Solutions, Mirant and Southern Nuclear. 

# * (a) 104 - Deferred Stwk Trust Agreement for Directors of SOUTHERN and its subsidiaries, 
dated as of January 1,2000, W e e n  Reliance Trust Company, SOUTHERN, 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, and SAVANNAH. 

# * (a) 105 - Deferred Cash Compensation Trust Agreement for Directors of SOUTHERN and 
its subsidiaries, dated as of January 1,2000, between Wachovia Bank N.A, 
SOUTHERN, ALABAMA, GEORGIA, GULF, MISSISSIPPI, and SAVANNAH. 
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ALABAMA 

@I5 - 

(b)7 - 

- 

@ ) 9  - 

Service contracts dated as of January 1, 1984, between SCS and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SEGCO and SOUTHERN and Amendment No. 
1 dated as of September 6,1985 between SCS and SOUTHERN. See Exhibit 
1 0 (a) 1 herein. 

Interchange contract dated February 17,2000, between ALABAMA, GEORGIA, 
GULF, MISSISSIPPI, SAVANNAH, SPC and SCS. See Exhibit 10(a}6 herein. 

Agreement dated as of January 27, 1959, Amendment No. 1 dated as of October 
27,1982 and Amendment No. 2 dated November 4, 1993 and effective June 1 
1994, among SEGCO, ALABAMA and GEORGIA. See Exhibit 10(a)7 herein. 

Unit Power Sales Agreement dated July 19,1988, between FPC and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See Exhibit 10(a)33 
herein. 

Amended Unit Power Sales Agreement dated July 20, 1988, between FP&L and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See 
Exhibit 10(a)34 herein. 

Amended Unit Power Sales Agreement dated August 17,1988, between E A  and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See 
Exhibit 10(a)35 herein. 

Firm Power Purchase Contract between ALABAMA and AMEA. (Designated in 
Certificate of Notification, File No. 70-72 12, as Exhibit B.) 

199 1 Firm Power Purchase Contract between ALABAMA and AMEA. 
(Designated in Form U- I ,  File No. 70-7873 as Exhibit 3-1 .) 

Purchase and Ownership Agreement fox Joint Ownership Interest in the James H. 
Miller, Jr. Steam Electric Generating Plant Units One and Two dated November 
18,1988, between ALABAMA and AEC. See Exhibit 10(a)38 herein. 

Opsrating Agreement for Joint Ownerdup Interest in the James H. Miller, Jr. 
Steam Electric Generating Plant Units One and Two dated November 18,1988, 
between ALABAMA and AEC. See Exhibit 1qa)39 herein. 

Long Term Transmission Service Agreement between Entmgy Power, Inc. and 
ALABAMA, MISSISSIPPI and SCS. See Exhibit 10(a)47 herein. 

Operating Agreement for the Joseph M. Farley Nuclear Plant between ALABAMA 
and Southm Nuclear dated as of December 23,1991. See Exhibit lO(a)51 herein. 

The Southern Company Executive Productivity Improvement Plan, Amended and 
Restated effective January 1,200 1. See Exbibit 10(a)52 herein. 

The Southern Company Fmployee Savings Pian, Amended and Restated effective 
January 1,1997 and all amendments thereto through Amendment Number Five. 
See Exhibit 10(a)53 herein. 
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* @) 15 - Amendment Number Six to The Southern Company Employee Savings Plan. See 
Exhibit 10(a)54 herein. 

(b) 16 - The Southem Company Employee Stock ownership Plan, Amended and Restated 
effective January 1 ? 1997 and all amendments thereto through Amendment 
Number Three. See Exhibit 10(a)55 herein. 

* @) 17 - Amendment Number Four to The Southem Company Employee Stock Ownership 
Plan. See Exhibit 10(a)56 herein. 

* (b) 18 - The Southem Company Performance Pay Plan, Amended and Restated effective 
January 1,2000. See Exhibit 10(a)57 herein. 

* (b) 19 - Southern Company Performance Pay Plan (Shareholder Approved) effective 
January 1,2000. See Exhibit IO(a)58 herein. 

# * (b) 20 - The Southem Company Deferred Compensation Plan, Amended and Restated 
effective February 23,200 1. See Exhibit 1 O(a)6 1 herein. 

# (b) 21 - The Southern Company Outside Directors Pension Plan. See Exhibit 10(a)60 
herein. 

# * (b) 22 - Outside Directon Stwk Plan for Subsidiaries of The Southem Company7 
Amended and Restated effective January 1,2000. See Exhibit 10(a)63 herein. 

(b) 23 - The Southem Company Pension Plan, effective as of January 1, 1997 and dl 
amen&& thereto h u &  Amendment NumI~er Four. See Exhibit 10(a)65 
herein. 

* (b) 24 - Amendment Number Five and Amendment Number Six to The Southem Company 
Pasion Plan. See Exhibit 10(a)66 herein. 

# * (b) 25 - The Southem Company Performance Stock Plan, knmded and Restated effective. 
January 1,2000. See Exhibit 10(a)67 herein. 

# * (b) 26 - The Southern Company Supplemental Executive Retirement Plan, Amended and 
Restated effective Jdy 10,2000. See Exhibit 10(a)68 herein 

# @) 27 - The S o u h  Company Performance Dividend Plan, Amended and Restated 
effective December 1 1,2000. See Exhibit 10(a)64 herein. 

# (b) 28 - The Southern Company Performance Sharing Plan effective January 1,1997 and 
all amendments thereto through Amendment Number Seven. See Exhibit IO(a)69 
herein. 

# * (b) 29 - Amendment Number Eight to The Southern Company Performance Sharing Plan. 
See Exhibit 10(a)70 herein. 

# * (b) 30 - The Southern Company Supplemental 3enefit Plan, Amended and Re&ated 
effective July 10,2000. See Exhibit 10(a)71 herein. 
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* (b) 3 1 - Southern Company Change in Control Severance Plan, Amended and Restated 
effective July IO, 2000. See Exhibit 10(a)72 herein. 

# (b) 32 - Southern Company Executive Change in Control Severance Plan, Amended and 
Restated effective July 10,2000. See Exhibit 1 O(a)73 herein. 

# @) 33 - Change in Control Agreement between SOUTHERN, ALABAMA and Banks 
Harry Farris. See Exhibit 10(a)82 herein. 

# * (b) 34 - Amended and Restated Change in Control Agreement between SOUTHERN, 
ALABAMA and Elmer B. Harris. See Exhibit 10(a)85 herein. 

# (b) 35 I Supplemental Pasion Agreement between ALABAMA, GULF and Travis J. 
Bowden. (Designated in ALABAMA’S Form 10-K for the year d e d  December 
31, 1998, FileNo. 1-3164, as Exhibit IO(b)40.) 

## * (b) 36 - Deferred Compensation Plan for Directors of AIabama Power Company, Amended 
and Restated as of January 1,2000. 

# * (b) 37 - Southern Company change in Control Benefit Plan Determination Policy, 
effectwe July 10,2000. See Exhibit lO(a)96 herein. 

# * @) 38 - Southem Company Deferred Compensation Trust Agreement dated as of January 
I,  2001 between Wachovia Bank, N.A., SOUTKFXN, SCS, ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH, Southeam CommUnicationS, 
Energy Solutions, Mirant and Southern Nuclear. See Exhibit 1O(a) 103 herein. 

# * (b) 39 - D e f d  Stock Trust Agreement for Directors of SOUTHERN d its subsidiaries, 
dated as of January 1,2000, between Reliance Trust Company, SOUTHERN, 
ALABAMA+ GEORGIA, GULF, MISSISSIPPI, and SAVANNAH. Sea Exhibit 
IO@) 104 herein. 

# * @) 40 - Deferred Cash Compensation Trust Agreement for Directors of SOUTHERN and 
its subsidiaries, dated as of January 1,2000, between Wachovia Bank, N.A, 
SOUTHERN ’ , ALABAMA, GEORGIA, GULF, MISSISSIPPI, and SAVANNAH. 
See Exhibit X O(a) 105 herein. 

GEORGIA 

(c) 1 - Service mtcacts dated of J ~ U W Y  1,1984, between SCS and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SEGCO and SOUTWERN and Amendment No. 
1 dated as of September 6,198 5,  between SCS and SOUTHERN. See Exhibit 
1 O(a) 1 herehi. 

* (c) 2 - Interchange contract dated February 17,2000, between ALABAMA, GEORGIA, 
GULF, MISSISSIPPI, SAVANNAH, SPC and SCS. Sse Exhibit 10(a)6 herein. 

(c) 3 - Agreement dated as of January 27,1959, Amendment No. 1 dated as of October 
27,1982 and Amendmeat No. 2 dated November 4,1993 and effective June I,  
1994, among SEGCO, ALABAMA and GEORGIA. See Exhibit 10(a)7 herein. 
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(c) 4 - Joint Committee Agreemmt dated as of August 27, 1976, among GEORGIA, OK, 
MEAG and Dalton. See Exhibit IO(a)8 herein. 

(c) 5 - Edwin I. Hatch Nuclear Plant Purchase and ownership Participation Agreement 
dated as of January 6,1975, between GEORGIA and OPC. See Exhibit 10(a)9 
herein. 

(c) 6 - Edwh I. Hatch Nuclear P h t  Operating Agreement dated as of January 6,1975, 
between GEORGIA and OPC. See Exhibit lO(a)lO herein. 

(c) 7 - Revised and Restated Integrated Transmission System Agreeeet dated as of 
November 12,199Q between GEORGIA and OPC. See Exhibit lO(a)l 1 herein. 

(c) 8 - Plant HaI Wansley Purchase and ownership Participation Agreement dated as of 
March 26,1976, between GEORGIA and OPC. See Exhibit 10(a)12 herein 

(c) 9 - Plant Hal Wansley Operating Agreement dated as of March 26,1976, between 
GEORGIA and OPC. See Exhibit 10(a)13 herein. 

(c) 10 - Ed& I. Hatch Nuclear Plant Purchase and ownefship Participation Apeemmt 
' dated 88 of August 27,1976, between GEORGIA, MEAG and Dalton. See Exhibit 
1O(a)14 herein. 

(c) 1 1 - Edwin I. Hakh Nuclear Plant Operating Agreement dated as of August 27,1976, 
between GEORGIA, MEAG and Dalton. See Exhibit lO(a) 15 herein. 

(c) 12 - Alvin W. Vogtle Nuclear Units Number One and Two Purchase and Ownership 
farticipation Agreement dated as of August 27, 1976 and Amendment No. 1 dated 
as of fmuaxy 18,1977, among GEORGIA, OX, MEAG aad Dalton. See Exhibit 
1O(a)16 herein. 

(c) 13 - Alvin W. Vogtle Nuclear Units Number One and Two Operating Ageement dated 
as of August 27,1976, among GEORGIA, OPC, MEAG and Dalton. See Exhibit 
1qa)17 herein. 

(c) 14 - Alvin W. Vogtle Nucfear Units Number One and Two purchase, Amendment, 
Assignment and Assumption Agreement dated as of November 16,1983, between 
GEORGIA and MEAG. See Exhibit 1 O(a) 18 herein. 

IC) 15 - PlantHalWansleyPurchaseandOwnersbx 'p Participation Agreement dated as of 
August 27,1976, between GEORGIA and MEAG. See Exhibit 1O(a)J9 herein. 

(c) 16 - Plant Hal WanSley Operating Agrement dated of August 27, 1976, between 
GEORGIA and M U G .  See Exhibit lO(a)20 herein. 

(c) 17 - Nuclear Operating Agaemcnt b m m  S o d m  Nuclear and GEORGZA datsd BS 
of July 1, 1993. See Exhibit IO(a)2l herein. 

(c) 18 - P S ~ U ~ O  Scheduling md SaViCes -t between GEORGIA slnd M U G  d&d 
as of April 8, 1997. See Exhibit 10(a)22 herein. 
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(c) 19 - Plant Hal Wansley Purchase and Ownership Participation Agreement dated as of 
April 19, 1977, between GEORGIA and Dalton. See Exhibit 10(a)23 herein. 

(c) 20 - Plant Hal Wmsley Operating Agreement dated as of April 19, 1977, between 
GEORGIA and Dalton. See Exhibit 1 O(a)24 herein. 

(c) 2 1 - Plant Robert W. Scherer Units Number One and Two Purchase and Ownership 
Participation Agreement dated as of May 15, 1980, Amendment No. 1 dated as of 
December 30, 1985, Amendment No. 2 dated as of July 1,1986, Amendment No. 3 
dated as of August 1,1988 and Amendment No. 4 dated as of December 3 1,1990, 
among GEORGIA, OFC, MEAG and Dalton. See Exhlbit 1 O(a)25 herein. 

(c)  22 - Plant Robert W. Scherer Units Number One and Two Operating Agreement dated 
as of May 15,1880, Amendment No. 1 dated as of December 3, 1985 and 
Amendment No. 2 dated as of December 3 1, 1 990, among GEORGIA, OPC, 
MFAG and Ilalton. See Exhlbit 10(a)26 herein. 

(c) 23 - Plant Robert W. Scherer Purchase, Sale and Option Agreement dated as of May 
15, 1980, between GEORGIA and MEAG. See Exhibit 1 O{a)27 herein. 

(c) 24 - Plant Robert W. Scherer Purchase and Sale Agreement dated as of May 16, 1980, 
between GEORGIA and Dalton. See Exhibit lO(a}28 herein. 

(c) 25 - Plant Robert W. Scherer Unit Number Three Purchase and Ownaslup 
Participation Agreement dated as of March 1, 1984, Amendment No. 1 dated as of 
July 1,1986 and Amendment No. 2 dated as ofAugust 1,1988, between 
GEORGIA and GULF. See Exhibit 10(a)29 herein. 

(c) 26 - Plant Robert W. Scherer Unit Number Three Operating Agreement dated as of 
March 1, 1984, between GEORGlA and GULF. See Exhibit 10(a)30 herein. 

(c) 27 - Plant Robert W. Scherer Unit No. Four Amended and Restated Purchase and 
Ownership Participation Agreement by and among GEORGIA, FP&L and JEA 
dated as of December 3 1,1990 and Amendment No. 1 dated as of June 15,1994. 
See Exhibit 10(a)3 1 herein. 

(c) 28 - Plant Robert W. Scherer Unit No. Four Operating Agreement by and among 
GEORGIA, ETkL and J E A  dated as of December 3 1,1990 and Amendment No. I 
dated as of June 15,1994. See Exhibit 10(a)32 herein. 

(c) 29 - Uxlit POWCT Sales Amemat dated July 19,1988, between FPC and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See Exhibit 10(a)33 
herein. 

(c) 30 - Amended Unit Power Sales Agreement dated July 20,1988, between FP&L and 
ALABAMA, GEORGIA, G W ,  MISSISSIPPI, SAVANNAH and SCS. See 
Exhibit 10(a)34 herein. 

(c) 31 - Amended Unit Power Sates Agreement dated August 17,1988, between E A  and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See 
Exhibit 1O(a)35 herein. 
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(c) 32 - Rocky Mountain Pumped Storage Hydrdectric Project Omemhip Participation 
A . g g t  datedNovember 18,1988, W e e n  OPC and GEORGIA. See Exhibit 
10( a)36 herein. 

(c) 33 - Rocky Mountain hnrrped Storage Hydroelectric Project Operating Agreement 
datd November 18,1988, between O K  and GEORGIA. See Exhibit 10(a)37 
herein. 

(c) 34 - Long Term Transaction Service Agreement between GEORGIA and OPC dated as 
of February 26, 1999. See Exhibit 10(a)41 herein. 

(c) 35 - Revised and R a t e d  Coordination S&cm Agreement between and among 
GEORGIA, OFT and Georgia Systems Operations Corporation dated as of 
Septmber 10, 1997. See Exbibit 10(a)42 herein 

(c) 36 - Amded and Restated Nuclear Managing Board Agreement for Plant Hatch and 
Plant Vogtle among GEORGIA, OFT, MEAG and Dalton dated as of July 1,1993. 
See W b i t  Iqa)43 herein. 

(c) 37 - Integrated Transmission System Apemat, Power Sale and Coordination 
Umbrella Agteeanc2lt b e e n  GEORGIA and OPC dated as of November 12, 
1990. See Exhibit lO(a)44 herein. 

IC) 38 - R m h d  and Restated Integrated Transmission System Apement between 
GEORGIA and Dalton dated as of December 7,1990. See Exhibit 10(a)45 haein. 

(c) 39 - Revised and Re&akd Integrated Transmission System Agreement between 
GEORGIA and MEAG dated as of December 7, 1990. See Exhibit 10(a)46 herein, 

(c) 40 - P l a n t S c b e r e r ~ B o a r d ~ t d a t e d a p o f D e c ~ ~ 3 1 , 1 9 9 0 a t n o n g  
GEORGIA, OK, MEAG, Dalton, GULF, FP&L and JEA. See Exbibit 1qa)48 
hexin. 

(c) 41 - Plant McIntosh Combustion Turbine Purchase and ownership Participation 
AgreanemtbetwmnGEORGIAand SAVANNAH dated as ofDecember 15,1992. 
See: Exhibit lqa)49 herein. 

(c) 42 - P l a n t M ~ I n t o s b C h h t ~  *on Turbine Operatins Agreement between GEORGIA 
and SAVANNAH dated as of December 15,1992. See Exhibit lO(a)50 herein. 

(c) 43 - Certificate of Limited Parbedip of Georgia Power Capital. (Designated in 
Certificate of Notificatim, File No. 70-8461, as Exhibit B.) 

(c) 44 - Amended and Re- M m m t  of Ljmitd Partnership of Georgia  POW^ 
Capital, dated as of December 1, 1994. (Designated in CertitiCate of Notifid- 
File No. 70-8461, as Exhibit C.) 

(c) 45 - Action of General Partner of Georgia Power Capital creating the Series A 
P r e f d  S h t i e s .  (Designated in Certificate of Notification, File No. 70-846 1, 
aa Exhibit D.) 
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(c) 46 - Guarantee Agreement of GEORGIA dated as of December I ,  1994, for the benefit 
of the holders from time to time of the Series A Preferred Securities. (Designated 
in Certificate of Notification, File No. 70-8461, as Exhibit G.) 

# * (c) 47 - The Southern Company Executive Productivity Improvement Plan, Amended and 
Restated effective January 1,200 1. See Exhibit 10(a)52 herein. 

(c) 48 - The Southern Company Employee Savings Plan, Amended and Restated effective 
January 1, 1997 and all amendments thereto through Amendment Number Five. 
See Exhibit 1 O(a)53 herein. 

* (c) 49 - Amendment Number Six to The Southern Company Employee Savings Plan. See 
Exhibit 10(a)54 herein. 

(c) .50 - The Southern Company Employee Stock Ownershp Plan, Amended and Restated 
effective January I, 1997 and all amendments thereto through Amendment 
Number Three. See Exhibit 1 O(a)55 herein. 

* (c) 5 1 - Amendment Number Four to The Southern Company Employee Stock Ownership 
Plan. See Exhibit '10(a)56 herein. 

* (c) 52 - The Southern Company Performance Pay Plan, Amended and Restated effective 
January 1,2000. See Exhibit 1 O(a)57 herein. 

* (c) 53 - Southern Company Performance Pay Plan (Shareholder Approved) effective 
January I ,  2000. See Exhibit 10(a)58 herein. 

# * (c) 54 - The Southern Company Deferred Compensation Plan, Amended and Restated 
effective February 23,200 1. See Exhibit 1 O(a)6 1 herein. 

# (c) 55 - The Southern Company Outside Directors Pension Plan. See Exhibit 10(a)60 
herein. 

# * (c) 56 - Outside Direc.tors Stmk Plan for Subsidiaries of The Southern Company, 
Amended and Restated effective January 1,2000. See Exhibit 10(a)63 herein. 

(c) 57 - The Southern Company Pension Plan, effective as of January 1, 1997 and all 
amendmerrts thereto through &n&ent Number Four. See Exhibit 10(a)65 
herein. 

* (c) 58 - Ameadment N u d e r  Five and Amendment Number Six to The Southern Company 
Pension Plan. See Exhibit 1 O(a)66 herein. 

# * (c) 59 - The Southern Company Pdormance Stock Plan, Amended and Restated effective 
Jan- I, 2000. See Exhibit 10(a)67 herein. 

# * (c) 60 - The Southern Company Supplemental Executive Retirement Plan, Amended and 
Restated effective July 10,2000. See Exhibit 10(a)68 herein. 

# * (c) 61 - The Southern Company Performance Dividend Plan, Amended and Restated 
effective December 1 I ,  2000. See Exhibit 1 O(a)64 berein. 
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# (c) 62 - The Southern Company Performance Sharing Plan effective January 1, 1997 and 
all amendments thereto through Amendment Number Seven. See Exhibit 10(a)69 
herein. 

# * (c) 63 - Amendment Number Eight to The Southern Company Performance Sharing Plan. 
See Exhibit 1 O(a)70 herein. 

# * (c) 64 - The Southern Company Supplemental Benefit Plan, Amended and Restated 
effective July 10,2000. See Exhibit 10(a)7I herein. 

* (c) 65 - Southern Company Change in Control Severance Plan, Amended and Restated 
effective July 10,2000. See Exlubit lO(a)72 herein. 

# * (c) 66 - Southem Company Executive Change in Control Severance Plan, Amended and 
Restated effective Jdy  10,2000. See Exhibit 1 O(a)73 herein. 

# (c) 67 - Deferred Compensation Agreement between SOUTHERN, GEORGIA and Hemy 
Allen Franklin and First Amendment and Assignment to SCS. See Exhibit 10fa)74 
herein. 

# IC) 68 - Deferred Compensation Agreement between SOUTHERN, GEORGIA and Warren 
Y. Jobe. See Exhibit 10(a}76 herein. 

# * (c) 69 - Amended and Restated Change in Control Agreement between SOUTHERN, 
GEORGIA and David M. Ratcliffe. See Exhibit IO(a)89 herein. 

# (c) 70 - Supplemental Pension Agreement between GEORGIA and Warren Y. Jobe. 
(Daignated in GEORGIA’S Form 10-K for the year ended December 31,1998, 
File No. T-Md8, BS Exhibit 10(c)77.) 

# * (c) 71 - Deferred Compensation Plan For Directors of Georgia Power Company, Amended 
and R&ated Effective February 2 1,200 1. 

# * (c) 72 - Southern Company Change in Control Benefit Plan Determination Policy, 
effective July 10,2000. See Exhibit 10(a)96 herein. 

# * (c} 73 - Southem Company Deferred Compensation Trust Agreement dated as of January 
1,200 1 between Wachovia Bank, N.A., SOUTHERN, SCS, ALABAMA, 
GEORGIA, GULF+, MISSISSIPPI, SAVANNAH, Southern cormnunications, 
Energy Solutions, Mirant and Southern Nuclear. See Exhibit 10(a)103 h& 

# * (c) 74 - Deferred Stock Trust Agreement for Directors of SOUTHERN and its subsidiaries, 
dated as of January 1,2000, between Reliance Trust Company, SOUTHERN, 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, and SAVANNAH. See Exhibit 
1 O(a) 104 herein. 

# * (c) 75 - Deferred Cash Compensation Trust Agreement for Directors of SOUTHERN and 
its subsidiaries, dated as of January 1,2000, between Wachovia Bank, N.A, 
SOUTHERN, ALABAMA, GEORGIA, GULF, MISSISSIPPI, and SAVANNAH. 
See Exhibit 10 (a)105 herein. 
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GULF 

(d) f - Service contracts dated as of January 1,1984, between SCS and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SEGCO and SOUTHERN and Amendment No. 
1 dated as of September 6,1985, between SCS and SOUTHERN. See Exhibit 
1 O(a) 1 herein. 

* (d} 2 - Interchange cantract dated February 17,2000, between ALABAMA, GEORGIA, 
GULF, MISSISSIPPI, SAVANNAH, SFC and SCS. See Exhibit 10(a)6 herein. 

(d) 3 - Plant Robert W. Scherer Unit Number Three Purchase and Ownership 
Parkipation Agreement dated as of March 1,1984, Amendment No. 1 dated as of 
July 1, 1986 and Amendment No. 2 dated as of August 1 ,  1988, between 
GEORGIA and GULF. See -bit 10(a)29 herein. 

(d) 4 - Plant Robert W. Scherer Unit Number Thee  Operating Agreemeat dated as of 
March 1,1984, between GEORGIA and GULF. See Exhibit 10(a)30 herein. 

(d) 5 - Plant Scherer Managhg Board Agreement dated as of December 3 1,1990 among 
GEORGIA, OPC, M U G ,  Dalton, GULF, FP&L and E A .  See Exhibit Iqa)48 
h&. 

(d) 6 - Unit Power Sales Agreement dated July 19,1988, between FPC and ALABAMA, 
GWRGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See Exhibit 10(a)33 
herein. 

(d) 7 - Amended Unit Power Sales Agreement dated July 20,1988, between FP&L and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See 
Exhibit 1 O(a)34 herein. 

(d) 8 - Amended Unit Power Sales Agreement dated August 17,1988, between SEA and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and-SCS. See 
Exhibit 1 O(a)35 herein. 

(d} 9 - Agreement between GULF and AFC, effective August 1,1985. (Designated h 
GULF’S Form 10-K for the year ended December 3 1,  1985, File No. 0-2429, as 
Exhibit lO(g1i.) 

# * (d) 10 - The Southern Company Executive Productivity Improvement Plan, Amended and 
Restated effective January 1,2000. See Exhibit 10(a)52 herein. 

(ti) 11 - The Southem Company Employee Savings Plan, A m d e d  and Restated effective 
January 1,1997 and all amendments thereto through Amendment Number Five. 
See Exhibit 10(a)53 herein. 

* (d) 12 - Amendment Number Six to The Southem Company Employee Savhgs PIn. See 
Exhibit 10(a)54 herein. 

(d) 13 - The Southern Company Employee Stock Ownership Plan, Amended and Restated 
effective Jamwy 1, 1997 and all amedments  thereto through Amendment 
Number Three. See Exhibit 10(a)55 herein. 
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* (d) 14 - Amendment Number Four to The Southern Company Employee Stock ownership 
Plan. See Exhhit 10(a)56 herein. 

* (d) 15 - The Southern Company Perfarmane Pay Plan, Amended and Restated effective 
January 1,2000. See Exhibit 10(a)57 herein. 

* (d) 16 - Southem Company Performance Pay Plan (Shareholder Approved) effective 
January 1,2000. See Exhibit 10(a)58 herein. 

# * (d} 17 - The Southern Company Deferred Compensation Plan, Amended and Restated 
effective February 23,2001. See Exhibit 10(a)61 herein. 

# (d) 18 - The Southern Company Outside Directors Pension Plan. See Exhibit 1 O(a)60 
herein. 

# * (d) 19 - Outside Directors Stock Plan for Subsidiaries of The Southern Company, 
Amended and Restated effective January 1,2000. See Exhibit 10(a)63 herein. 

(d) 20 - The Southern Company Pension Plan, effective as of January 1,1997 and all 
amendments thereto through Ammdmmt Number Four. See Exhibit 10(a)65 

- herein. 

* (d) 21 - Amendment Number Five and Amendment Number Six to The Southem Company 
Pension Plan. See Exhibit lO(a166 herein. 

# * (d) 22 - The Southem Company Supplemental Benefit Plan, Amended and Restated 
effective. July 10,2000. See Exhibit 10(a}71 herein. 

* (d) 23 - Southern Company Change in Control Severance Plan, Amended and Restated 
effective July 10,2000. See Exhibit 10(a)72 herein. 

## * (d) 24 - Southem Company Executive Change in Control Severance Plan, Amended and 
Restated effective July 10,2000. See Exhibit 10(a)73 herein. 

# * (d) 25 - Amended and Restated Change in cor1L1-01 Agreement between SO-, 
GULF and Travis J. Bowden. See Exhibit 10(a)79 herein. 

# * (d) 26 - The Southem Company Performance Stock Plan, Amended and Restated effective 
January 1,2000. See Exhibit 10(a)67 herein. 

# * (d) 27 - The Southem Company SupplemdaI Executive Retirement Plan, Amended a d  
Restated effective July 10,2000. See Exhibit 10(a)68 herein. 

# * (d) 28 - The Southern Company Performance Dividend Plan, Amended and Restated 
effective December I 1,2000. See Exhibit 1O(a)64 herein. 

# (d) 29 - The Southern Company Performance Sharing Plan effective January 1,1997 and 
all amendments thereto through Amendment Number Seven. See Exhibit 10(a)69 
herein” 

Amendment Number Eight to The Southern Company Performance Sharing Plan. 
See Exhibit 1 O(a)7O hqein. 

# * (d) 30 - 
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# (d) 31 - 

# (d) 32 - 

# * (d) 33 - 

# * (d) 34 - 

# * (d) 35 - 

# * (d) 36 - 

# * (d) 37 - 

Supplemental Pension Agreemmt between SAVANNAH, GULF and G. -son 
Holland, Jr. (Designated in GULF’S Form 10-K for the year ended December 3 1, 
1998, File No. 0-2429, as Exhibit 10(d)35.) 

Supplemental Pension Agreement between ALABAMA, GULF and Travis J. 
Bowden. See Exhbit lO(b)35 herein. 

Deferred Compensation Plan For Directors of Gulf Power Company, Amended and 
Restated Effective January 1,2000 and First Amendment thereto. 

Southern Company Change in Control Benefit Plan Determination Policy, 
effective July 10,2000. See Exhibit 10(a)96 herein. 

Southern Conqany Deferred Compensation Trust Agreement dated as of January 
1,2001 between Wachovia Bank, N.A., SOUTHERN, SCS, ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH, Southern Communications, 
Energy Solutions, Mirant and Southern Nuclear. See Exhbit lO(a)IO3 herein. 

Deferred Stock Trust Agreement for Directors of SOUTHERN and its subsidiaries, 
dated as of January I , 2000, between Reliance Trust Company, SOUTHERN, 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, and SAVANNAH. See Exhibit 
1 O(a) 104 herein. 

MISSISSIPPI 

Deferred Cash Compensation Trust Agreement for Directors of SOUTHERN and 
its subsidiaries, dated BS of January 1,2000, between Wachovia Bank, N.A, 

See Exhibit 1 O(a) 105 herein. 
SOUTHEICN, ALABAMA, GEORGIA, GULF, MrssIssm, SAVMAH. 

Service contracts dated as of January I ,  1984, between SCS and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SEGCO and SOUTHERN and Amendment No. 
1 dated as of September 6, 1985, between SCS and SOUTHERN. See Exhibit 
1 0 (a) 1 herein. 

hterchange contract dated February 17,2000, between ALABAMA, GEORGIA, 
G W ,  MISSISSIPPI, SAVANNAH, SPC and SCS. See Exhibit 10(a)6 herein. 

Unit POWU Sales Agreement dated July 19,1988, between FPC and ALDAMA, 
GEORGZA, GULF, MISSISSIPPI, SAVANNAH and SCS. See Exhibit LO(a)33 
herein. 

Amended Unit Power Sales Agreement dated July 20, 1988, between FP&L and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See 
Exhibit 10(a)34 herein. 

Amended Unit Power Sales Agreement dated Augwt 17,1988, between JEA and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See 
Exhibit 10(a)35 herein. 
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(e) 6 - Transmission Facilities Agreement dated Febrwy 25, 1982, Amendment No. 1 
dated May 12,1982 and Amendment No. 2 dated December 6,1983, between Gulf 
States and MISSISSIPPI. See Exhibit lO(a)40 herein. 

(e) 7 - Long Term Transmission Service Agreement between Entergy Power, Inc. and 
ALABAMA, MISSISSIPPI and SCS. See Exhibit 10(a)47 herein. 

# * (e) 8 - The Southern Company Executive Productivity Improvement Plan, Amended and 
Restated effective January 1,2001. See Exhibit 10(a)52 herein. 

(e) 9 - The Southern Company Employse Savings Plan, Am& and Restated effective 
January 1,1997 and all amendments thereto through Amendment Number Five. 
See Exhibit 10(a)53 herein. 

* (e) 10 - Amendment Number Six to The Southem Company Employee Savings Plan. See 
Exhibit 10(a}54 herein. 

(e) 11 - The Southern Company Employee Stack Ownership Plan, Amended and Restated 
effective January 1, 1997 and dl amedments thereto through Amendment 
Number Three. See Exhibit 10(a)55 herein. 

* (e) 12 - Amendment Number Four to The Southern Company EmpIoyee Stock Ownership 
Plan. See Exhibit 10(a)56 herein. 

(e) 13 - The Southern Company Perfoxmame Pay Plan, Amended and Restated effective 
January 1,2000. See ExWit 10(a)57 herein. 

* (e) 14 - Southem Company Performance Pay Plan (Shareholder Approved) effective 
January 1,2000. See Exhibit lO(a)58 hemin. 

# * (e) 15 - The Southern Company Deferred Compensation Plan, Amended and Re&tated 
effective February 23,2001. See Exhibit 1 O(a)6 1 herein. 

# (e) 16 - The Southern Company Outside Directors Pension Plan. See Exhibit 10(a)60 
herein. 

# * (e) 17 - Outside Directors Stock Plan for Subsidiaries of The Southern Company, 
Amended and Restated effectwe January 1,2000. See Exhibit 1qa)63 herein 

(e) 18 - The Southem Company Pension Plan, effective as of January 1,1997 and all 
amendments thereto through Amendment Number Four. See Exhibit 10(a)65 
hemin- 

* (e) 19 - Amendment Number Five and Amendment Number Six to The Southem Company 
Pension Plan. See Exhibit 10(a)66 herein. 

# * (e) 20 - The Southern Company Supplemental Benefit Plan, Ammdd and Restated 
effective July 10,2000. Sce Exhibit 10(a)7 1 herein. 

* (e) 2 1 - Southern Company Change in Control Severance Plan, Amended and Restated 
effective July 10,2000. See Exhibit lO(a)72 h a i n .  



# * (e> 22 - 

# * (e} 23 - 

# * (e) 24 - 

# * (e) 25 - 

# * (e) 26 - 

# (e) 27 - 

# * (e) 28 - 

# (e) 29 - 

# * (e) 30 - 

# * (e) 31 - 

# * (e) 32 - 

# (e) 33 - 

# * ( e )  34 - 

Southern Corrqany Executive Change in Control Severance Plan, Amended and 
Restated effective July 10,2000. See Exbibit 10(a)73 herein. 

Amended and Restated Change in Control Agreement between SOUTHERN, 
MISSISSIPPI and Dwight H. Evans. See Exhibit 1O(a)8 1 herein. 

The Southem Company Performance Stock Plan, Amended and Restated effective 
January 1,2000. See Exhibit 1 O(a)67 herein. 

The Southem Company Supplemental Executive Retirement Plan, Amended and 
Restated effective July 10, 2000. See Exhibit 10(a}6& herein. 

The Southern Company Performance Dividend Plan, Amended and Restated 
effective December 1 1,2000. See Exhibit 10(a}64 herein. 

The Southern Company Performance Sharing Plan effective January 1, 1997 and 
all amendments thereto through Amendment Number Seven. See Exhibit 10(a)69 
herein. 

Amendment Number Eight to The Southern Company Performame Sharmg Plan. 
See Exhibit 10(a)70 herein. 

Deferred Compensation Plan for Directors of Mississippi Power Company, 
Amended and Restated Effective January 1,2000. @esipkd in MISSISSIPPI’S 
Form IO-K for the year ended December 3 I ,  1999, File No. 06849, as Exhibit 
1 O(e) 3 7 .) 

Amendment Number One to the Deferred Compensation Plan for Directors of 
Mississippi Power Company. 

Southem Company Change in Control Benefit Plan Determination Policy, 
effective July 10,2000. See Exhibit lO(a)96 herein. 

Southem Company Deferred Compensation Trust Agreemat dated as of January 
1,2001 between Wachovia Bank, N.A., SOUTHERN, SCS, ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH, Southern Communications, 
Energy Solutions, Mirant and Southem Nuclear. See Exhibit 10(a)I03 herein, 

Deferred Stock Trust Agreement for Directors of SOUTHERN and its subsidiaries, 
dated as of January 1,2000, between Reliance Trust Company, SOUTHERN, 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, a d  SAVANNAH. See Exhibit 
lO(a)104 herein. 

SAVANNAIT 

Deferred Cash Compensation Trust Agreement for Directors of SOUTHERN and 
its subsidiaries, dated as of January 1,2000, between Wachovia Bank, N.A, 
SOUTHERN, ALABAMA, GEORGIA, GULF, MTSSISSPPI, and SAVANNAH. 
See Exhibit 1 O(a} 105 herein. 

(f) 1 - Service conhct dated as of March 3,1988, between SCS and SAVANNAH. See 
Exhibit 10(a)3 herein. 
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* (fl 2 - Interchange contract dated February 17,2000, between ALABAMA, GEORGIA, 
GULF, MISSISSPPI, SAVANNAH, SPC and SCS. See Exhibit 10(a)6 herein. 

(f) 3 - Unit Power Sales Agreement dated July 19,1988, between FPC and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See Exhibit 10(a)33 
herein. 

( f )  4 - A m d d  Unit POWW: S a l e  Agreement dated July 20,1988, between FP&L and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See 
Exbibit 1 O(a)34 herein. 

( f )  5 - Amended Unit Power Sales Agreement dated August 17,1988, between JEA and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SAVANNAH and SCS. See 
Exhibit 1 O(a)3 5 herein. 

( f )  6 - Plant McIntosh Combustion Turbine Purchase and Ownership Participation 
Agreement between GEORGIA and SAVANNAH dated as of December 15,1992. 
See Exhibit 10(a)49 herein. 

(0 7 - Plant McIntosh Combustion Turbine Operating Agreement between GEORGIA 
and SAVANNAH dated December 15,1992. See Exhibit lO(a)50 herein. 

# (f) 8 - The Southern Company Executive Productivity Impfovement Plan, Amended and 
Restated effective January 1,2000. See Exhibit lO(a)52 herein. 

( f )  9 - The Southem Company Employee Savings Plan, Amended and Restated effective 
January 1,1997 and all amendments thereto through Amendment Number Five. 
See Exhibit 10(a)53 herein. 

* ( f )  10 - Amendment Number Six to The Southern Company Employee Savings Plan. See 
Exhibit 10(a)54 herein. 

( f )  11 - The Southern Company Employee Stock Ownmhip Plan, Amended and Restated 
effective January 1,1997 and all amendments thereto through hendment 
Number Three. See Exhibit 10(a)55 herein. 

* (f) 12 - Amendment Number Four to The Southern Company Employee Stock h e r d u p  
Plan. See Exhibit 10(a)56 herein. 

# * (f) 13 - Supplemental Executive Retirement Plan of SAVANNAH, Am& and Restated 
effective October 26,2000. 

# * (0 14 - Deferred Compensation Plan for Key Fmployees of SAVANNAH, Amended and 
Restated effective October 26,2000. 

(0 15 - The Southem Company Performance Pay Plan, Amended and Restated effective 
January 1,2000. See Exhibit 10(a)57 herein. 

* ( f )  16 I Southem Company Performance Pay Plan (Shareholder Approved) effective 
January 1,2000. See Exhibit 10(a)58 herein. 
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# (f) 17 - The Southern C ! m y  Outside Directon Pension Plan. See Exhibit 10(a)60 
herein. 

# * (0 18 - Deferred Compensation Plan for Directors of SAVANNAH, Amended and 
Restated effective October 24,2000. 

# * (f) 19 - Outside D W r m  Stock Plan for Subsidiaries of The Southem Company, 
Amended and Restated effective January 1,2000. See W b i t  10@)63 herein. 

(f) 20 - The Southern Company Pension Plan, effkctive as of January I, 1997 and all 
amendments thereto through Amendment Number Four. See Exhihit IO(a)65 
herein. 

* (9 21 - Amendment Number Five and Amendment Number Six to The Southern Company 
Pension Ph. See Exhibit 1O(a)66 herein. 

# * (0 22 - The Southan Company Supplemmtal Benefit Plan, Amended and R d  
effective July 10,2000. See Exhibit lO(a176 herein. 

* (fl 23 - So~them Company change in Canfro1 Severance Pisn, Amended and Restated 
effective July 10,2000. See Exhibit local72 herein. 

# * (f) 24 - Southm Company Executive Change in Control Sevaance Plrmn, Amended and 
Restated effective July 10,2000. See Exhibit 10(a)73 herein. 

# * (fl 25 - Amended and Restated change in Cotltrol A- between SOUTHERN, 
SAVANNAH and G. Edison Holland, Jr. See Exhibit 10(a)86 herein. 

# * ( f )  26 - The Southem Company D e f d  Compensation Plan, Amended and Restated 
effective February 23,2001. See Exhibit 10(a)61 herein. 

# * ( f )  27 - The Southern C Q ~ ~ Z I I I Y  Perfonname Stock Plan, Amended and Restated effective 
Jmuary 1,2000, See Exhibit IO(a)67 herein. 

# * (0 28 - The Southern Company Supplemend Executive Retirement Plan, Amended and 
Restated effective Jdy IO, 2000. See Exbibit lO(a)68 herein. 

# Io ( f )  29 - The Southem Company Performance Dividend Plan, Antended and Restated 
effective December 11,2000. See Exhibit 1O(a)64 herein. 

# (0 30 - The Southern Ctsmpany Pedommce Sharing Plan effective Jammy 1,1997 ernd 
all amendments thereto through Amendment Number Seven. See Exhibit t O(a)69 
herein. 

# * (0 31 - Amendment Number fight to The Southem compaxly Performance Sharing Plan. 
See Exhibit 10(a)70 herein. 

# (0 32 - SuppIemental Pension Agreamt  between SAVANNAH, G W  and G. W o n  
Holland, Jr. See Exhibit JO(d)3 1 herein. 

# * If) 33 - Southem Company Change in Control Benefit Plan Detefmintttion Policy, 
effective July 10,2000. See Exhibit 10(a)96 herein 
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# *(f) 34 - 

# * (f) 35 - 

# * (f) 36 - 

# * ( f )  37 - 

# "(0 38 - 

Agreement for supplemental pension benefits between SAVANNAH and William 
Miles Greer. 

Agreement crediting additional service between SAVANNAH and William Miles 
Greer. 

Southern Company Deferred Compensation Trust Agreement dated as of January 
1,200 1 between Wachovia Bank, N. A., SOUTHERN, SCS, ALABAMA, 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH, Southem CommuniCatons, 
Energy Solutions, Mirant and Southern Nuclear. See Exhibit IO(a)103 herein. 

Deferred Stock Trust Agreement for Directors of SOUTHERN and its subsidiaries, 
dated as of January 1,2000, between Reliance Trust Company, SOUTHERN, 
ALBAMA,  GEORGIA, GULF, MISSISSIPPI, and SAVANNAH. See Exhibit 
1 O( a) 104 hereiu 

Deferred Cash Compensation Trust Agreement for Directors of SOUTHERN and 
its subsidiaries, dated as of January 1,2000, between Wachovia Bank, N.A, 
SOUTHERN, ALABAMA, GEORGIA, GULF, MISSISSIPPI, a d  SAVANNAH. 
See Exhibit 1O(a) 105 herein. 

Subsidiaries of Registrants 

SOUTHERN 

* (a) 

ALABAMA 

* (b) 

GEORGIA 

* (c) 

GULF 

- Subsidiaries of Registrant is contained herein at page W-5. 

- Subsidiaries of Registrant is contained herein at page IV-5. 

- Subsidiaries of Registrant is contained herein at page IV-5. 

* (d) 

mssIssIPPI 

* (e) 

SAVANNAH 

* (0 

- Subsidiaries of Registrant is contained herein at page lV-5. 

- Subsidiaries of Registrant is contained herein at page IV-5. 

- Subsidiaries of Registrant is contained herein at page IV-5. 
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(23) Consents of Experts and Counsel 

souTmm 

* (a) 

ALABAMA 

* (b) 

GEORGIA 

* (c) 

GULF 

* (d) 

- The consent of Arthur Andersen L U  is contained herein at page W-6. 

- The consent of Arthur Admen LLP is contained herein at page IV-7. 

- The consent of  Arthur Andersen LLP is contained herein at page IV-8. 

- The consent of Arthur Andmen LLP is contained herein at page IV-9. 

mssrssrppx 

* (e) 

SAVANNAE 

* (0 

Powers of Attorney and Resolutions 

SOUTaERN 

* (a) - Power of Attorney and resolution. 

ALABAMA 

* (b) - Power of Attorney and resolution. 

GEORGIA 

* (c) - Power of Attomy and resolution. 

GULF 

* (d) - Power of Attorney and resolution. 

MISSISSIPPI 

* (e) - Power of Attorney and resolution. 

SAVANMAE 

* (0 - Power of Attonley and resolution. 

- The consent of' Arthur Andersea LLP is contained herein at page W-10. 

- The consent of Arthur Andersen LLP is contain4 herein at page IV-11. 

(24) 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 
(X) QUARTERLY REPORT PURSUANT TO SECTION 13 OR IS(d) 

OF THE SECURITIES EXCHANGE ACT OF 1934 
For the Quarter Ended March 31,2001 

OR 
( TRANSITION REPORT PURSUANT TO SECTION 13 OR lqd)  

OF THE SECURITIES EXCHANGE ACT OF 1934 
For the Trandtion Period from to 

Commission Registrant, State of Incorporation, 
File Number Addre-ber 

1-3526 

1-3164 

1-6468 

0-2429 

04849 

1 -SO72 

The Southern Company 
(A Delaware Corporation) 
270 Peachtree Street, N.W. 
Atlanta, Georgia 30303 
(404) 506-5000 

Alabama Power Company 
(An Alabama Corporation) 
600 North 18* Street 
Birmingham, Alabama 35291 
(205) 257-1000 

Georgia Power Company 
(A Georgia Corporation) 
24 1 Ralph McGill Boulevard, N.E. 
Atlanta, Georgia 30308 
(404) 506-6526 

Gulf Power Company 
(A Maine Corporation) 
One Energy Place 
Pensacda, Florida 32520 
(850) 444-61 11 

MisaLsippi Power Company 
(A Wssissippi Corporation) 
2992 West Beach 
Gulfport, Mississippi 3950 1 
(228) 864-121 1 

LRS. Employer 
-n No. 

584690070 

63-0004250 

58-02571 10 

5902768 10 

64-0205 820 

Savannah Electric and Power Company 
(A Georgia Corporation) 
600 East Bay Streel 
Savannah, Georgia 3 140 1 

58-041 8070 

(912) 644-7171 



Indicate by cheek mark whether the registrands (I)  havefded all reports required to be filed by Section I3 or 
15(d) of the Securities Exchange Act of 1934 during the preceding 12 month (or for such shorter period that 
the registrants were required tople such repom), and (2) have been subject bo such filing requirements for the 
past 90 days. Yes No- 

Rdrtrant 

The Southern Company 
Ahbama Power Compmty 
Georgia Power Company 
Gulf Power Company 
Mirdssippi Power Company 
Savannah Electric and Power Company 

Description of 

Par Value $5 Per Share 
Par Value $40 Per Share 
No Par Vdue 
No Par Value 
Without Par Value 
Par Vdue $5 Per Share 

S hrreB Onbtandhg 
gt AwrIl30.2001 

6a5,ou,m 
5,608,955 
7,761,500 

92,717 
1,121,000 

10,844,635 

This combined Fom 10-Q is separately filed by The Southern Company, Alabama Power Company, 
Georgia Power Company, Gulf Power Company, Mississippi Power Company and Savannah Electric and 
Power Company. Informaion contained herein relating to any individual company is filed by such company on 
its own behalf. Each company makes no representation as to information relating to the other companies. 
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DEFINITIONS 

TERM MEAMNG 

ALfmAMA., ........................................... 
Clean Air A d  ......................................... 
Eco P h  ................................................. 
Energy Act .............................................. 
EPA ......................................................... 
FASB ....................................................... 
FERC ....................................................... 
F o ~  10-K ............................................... 

GEORGIA. .............................................. 
GULF ...................................................... 
integrated Southeast utilities.. ................. 
Mirant.. .................................................... 
MISSISSTPPI ........................................... 
Mobile Energy ......................................... 
PEP .......................................................... 
PSC. ......................................................... 
RTO. ........................................................ 
SAVANNAH .......................................... 
scs .......................................................... 
SEC ......................................................... 
SOUTHERN ........................................... 
SOUTHERN system ............................... 

Alabama Power Company 
Clan  Air Act Amendments of 1990 
Enviromnental Compliance Overview Plan 
Energy PoIicy Act of 1992 
U. S. Environmental Protection Agency 
Financial Accounting Standards Board 
Fedaal Enerm Regulatmy Commission 

GEORGIA, GULF, MISSISSIPPI and SAVANNAH for the year ended 
December 3 1,2000 
Georgia Power company 
Gulf Power company 

Combined Annual Report otl Form 1 O X  Of SOUTHEZW, ALABAMA, 

ALABAMA, GEORGIA, GULF, MISSISSIPPI and SAVANNAH 
Mirant Corporation (formaly Southern Enera Inc.) 
Mississippi Power Company 
Mobile Energy Services Company, L.L.C. and Mobile Energy Services 
Holdmgs, Inc. 
Perfommce Evaluation PIan 
Public Service Commission 
Regional Transmission Organization 
Savannrmh Electric and Power Company 

Semities and Exchange Commission 
The Southem Company 
SOUTHERN, integrated Southeast utilities and other subsidhies 

southem ampany ServiCEs, Inc. 
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CAUTIONARY STATEMENT :REGARDING FORWARD-LOOKING JNFORMATXON 

This Quarterly Report on Form 10-Q conlains forward-loolung and historical information. In some cases, 
forward-loo& statements can be identified by terminology such as %my,’’ “wiU,” ‘*should,” “expects,” “plans,” 
“anticipates,” “belimes,” “estimates,” “pmhcts,” “otential” or “continue” or tbe negative of these terms or other 
comparable terminology. The registrants caution that there are various important factors that could cause a d u d  
mults to differ materially from those indimted in the forward-looking statements; accordingly, there can be no 
assurance that such indicated results will be, realized. These factors include the impact of recent and future f e d d  
and state regulatory change, including legislative and regulator)l initiatives regarding deregulation and res- 
of the electric utility industry and also changes in environmental and other laws and regulations to which 
SOUTHERN and its subsidiaries are subject? as well as changes in application of existing laws and reguhons; 
current and future litigation, inchdmg the pending EPA civil action against certain of the integrated Southeast 
utilities and the race discrimination litipticm against certain of SOUTHERN’S subsidiaries; the effects, extent and 
timing of the entry of additional competition in the markets of SOUTHERN’S subsidiaries; potential business 
strategies, inclubng acquisitions or dispositions of assets or businesses, which camot be assured to be completed or 
beneficial; i n t d  restructuring or other restructuring options that may be pursued by S0UlXER.N; state and 
federal rate regulation in the United States; political, legal and economic conditions and developments in the United 
States; financial market conditions and the results of hancing efforts; the impact of fluctuations in comma&ty 
prices, interest rates and customer demand; weather and other natural phenomena; the performance of projects 
undertaken by the non-tdi t iod business and the success of efforts to invest in and develop new opportunities; the 
timing and acceptance of SOUTHERN’S ntw product and service offerings; the ability of SOUTHERN to obtain 
additional generating capacity at competitive prices; and other factors discussed elsewhere herein and in other 
reports (including Form 10-K) fded from time to time with the SEC. 

, 
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THE SOUTHERN COMPANY 
AND SUBSIDIARY COMPANIES 
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THE S O ~ C O M P A N Y A N D  SUBSIDIARY COMPANIES 
CONDENSED CONSOLIDATED STATEMENTS OF INCOME (UNAUDMED) 

Operating Revenues: 
Retail sales 
Wes for resale 
Other revenues 
Total aperating revenues 
Operating Expenses: 
operation -- 

Fuel 
purchasedpower 
O t h e r O ~ ~  

Maintenance 
Depreciation and mortizattion 
Taxes other than income taxes 
Total operating expenses 
Operating Income 
Other Income: 
Interest income 
Equity in earnings of unconsolidated subsidiaries 
Other, net 
Earnings From Continuing Operatioas 

Before Intereat and Income Taxa 
Interest and Other: 
hterest expense, net 
Distributions on capital and p r e M  securities of subsidiaries 
Referred dividends of subsidiaries 
Total interest and other 
Earnings From Continuing Operations Before hcome Tams 
Income taxes 
Earnings From Continuing Operations Before Cumulative 

CumuIative effect as of January 1,200 1 of account& change -- less 

Earnings From Contlaniag Operations 
Earnixlgs h m  discontinued operations, net of income taxes of 

Consolidated Net Income 
Common Stock Data: 
Basic end diluted earniags per share of c o m w  stock - 

Effect of Accounting Change 

income taxes of $477 thousand 

$9 1,752 thousand and $(30,237) thousand for 2001 and 2000, respectivcIy 

Earnings per sham fitom continuiag operations 
Earnings per share from C l i s m ~ l l d  operations 

Consolidated Bask and Diluted Earnings Per Share 

Average number of sham of common stock outstanding (in thousands) 

Cash dividends paid per share of common stock 

For the Three Months 
EndedMarch31, 

2001 2000 
(hh=n& 

$1,882,478 S 1,782,708 
260,046 177,929 
126,994 90,966 

2,269,518 2,05 1,603 

607,481 
114,026 
405,865 
225857 
303,666 
137309 

524,073 
74,429 
387,363 
210,942 
29 1,674 
135.179 

1,794J04 1,623,660 
475,314 427,943 

5,455 8,967 
(2,697) 15,778) 
w49 1 1,654 

480,621 442,786 

1w888 152,947 
42,241 42,242 
w 4,695 

191934 199,884 
288,687 242,902 
109345 9 1.747 

178,742 15 1,155 

771 
179,513 15 1,155 

140,032 94,289 
S 319,545 $ 245,444 

$0.26 $0.23 
m.21 $0.15 
$0.47 $0.38 

682,575 653,134 
- - 

$0.335 $0.335 

The mmpanying notes as they relate to SOUTHERN m an int~gral part of these statements. 
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THE SOUTHERN COMPANY AND SUBSIDIARY COMPANIES 
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED) 

For the Three Months 
Ended March 3 1, 

2001 20m 
(in t h u d )  

Operating Activities: 
Consolidated net income 
Adjustments to reconcile consolidated net income 

to net cash provided from opating activities -- 
Less iiicome from discontinued operations 
Depreciation and amortization 
Deferred income taxes and investment tax credits 
Equity in earnings of unconsolidated subsidiaries 
Other, net 
Changes in certain current assets and liabilities -- 

Receivables, net 
Fossil fuel stock 
Materials and supplies 
Accounts payabIe 
other 

Net cash provided from operating activities of continuing operations 
Investing Activities: 
Gross property additions 
Other 
Net cash used for investing advities of continuing operations 
Financing Activities: 
Increase (decrease) in notes payable, net 
Proceeds -- 

Other long-term debt 
Common stock 

First mortgage bonds 
Other long-term debt 
Preferred stock 
Common stock repurchased 

Payment of common stock dividends 
other 
Net cash provided from financing activities of continuing operations 
Cash provided by discontinued operations 
Net Decrease in Cash and Cash Equivalents 

Redemptions -- 

Cash and Cash Equivalents at Beginning of Year 
Cash and Cash Equivalents at End of Year 
Supplemental Cash Flow Information From Continuing Operations: 
Cash paid during the period for - 

Interest (net of amount capitalized) 
Income taxes (net of refunds) 

S319,545 

140,032 
327,793 

2,697 
(303355) 

(344,997) 

$245,444 

9 4 3 9  
355,889 

(5,818) 
5,778 

(89,667) 

328,409 230,742 
(134,413) (1,767) 

533 (9,897) 
(209398) (106,333) 

1,813 (235,02 1 ) 
12199s 295,061 

(670,183) (455,126) 

197J65 

458582 
87,880 

599,806 

420,73 7 
43 

(200,000) 
I5251461 

(279) 
(4 14,298) 
(220,557) 

199,191 153,955 
$179,756 $8 6,9 6 9 

$144,450 
($4,069) 

$ Z 69,3 84 
$3,126 

The accompanying notes as they relate to SOU'lTlEW arc an integral part of these statements. 
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Assets - 

THE SOUTHERN COMPANY AND SUBSIDIARY COMPANIES 
CONDENSED CONSOLIDATED BALANCE SHEETS 

Current Assets: 
Cash and cash equivalents 
Special deposits 
Receivables, less accumulated provisions for uncollectible accounts 

of $25,143 thousand at March 31,2001 and $21,799 
thousand at December 3 1,2000 

Under recovered retail fuel clause revenue 
Fossil fuel stock, at average cost 
Materials and supplies, at average cost 
other 
Total current assets 
Property, Plant, and Equipment: 
In service 
Less accumulated depreciation 

Nuclear fuel, at amortized cost 
Construction work in promess 
Total property, plant, and equipment 
Otber Property and Investments: 
Nuclear decommissioning trusts, at fair value 
Net assets of discontinued operations 
Leveraged leases 
Other 
TotaI other property and investments 
Deferred Charges and Other Assets: 
Deferred c h ~ e s  related to income taxes 
Prepaid pension costs 
Debt expense, being amortized 
Premium on reacquired debt, being amortized 
other 
Total deferred charges and other assets 

Total Assets 

At March 31, 

IUnauditedI 2000 
2001 At December 3 I ,  

(in lhousandr) 

$ 179,756 $ 199,191 
10,258 5,895 

1.01 9,388 1,3f 1,457 
351,492 418,077 
329,619 195,206 
506,892 507,425 
253.716 187,948 

2,651.121 2,825,199 

34.45 1,062 34,187,808 
14.525.469 14,348,763 
19,925,593 19,839,045 

214,620 196,809 
1,917,697 1,568,737 

22,040,099 2 1,622,402 

689,561 670355 
3,157,861 3,320,497 

610,8M 595.952 
219,004 165,332 

4.658.084 4,77 1,342 

951,018 956,673 
528,906 498,279 
76,266 99,442 

275,148 280,239 
346395 308,082 

2.177.733 2.142,715 

$31,527,037 $31,361,658 

The accompanying notes as they mhte to SOUTHERN m an integral part of these statements. 
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THE SOUTHERN COMPANY AND SUBSIDIARY COMPANIES 
CONDENSECI CONSOLIDATED BALANCE SHEETS 

Liabilities and Stockholdem' Eauity 

Current Liabilities: 
Securities due within one y8ar 
Notes payable 
Accounts payable 
Customer deposits 
Taxes accrued -- 

Income taxes 
Other 

Interest accrued 
Vacation pay accrued 
Other 
Total current liabilities 
Long-term debt 
Deferred Credits and M e r  Liabilitb: 
Accumulated deferred income taxes 
Deferred credits related to income taxes 
Accwnulated deferred investment tax credits 
Employee benefits provisions 
Prepaid capacity revenues 
other 
Total deferred credits and other liabilities 
Company or subsidiary obligated mandatorily redeemable 

Cumulative preferred stock of rnbridhrh 
Common Stockholders' Equity: 
Common stock, par value $5 per share -- 

Authorized -- 1 billion shares 
Issued -- March 31,2001: 700,622,308 shares; 

Paid-in capital 
Treasury, at cost -- March 31,2001: 16,617,726 shares; 

Retained earnings 
Accumulated other comprehensive income 
Total common stockholders' equity 

capital and preferred secutitb 

-- D e ~ e m k  3 1,2000: 700,622,308 shares 

-- December 31,2000 19,,464,122 shams 

Total Liabilities and Stockholdem' Equity 

At March 31, 
2001 At December 3 1 ,  

(Unaudited) 2000 
(in thousand) 

$ 467,756 $ 67,324 
1,877,008 1,679,643 

632,840 870,032 
143,468 139,798 

236,099 87,73 1 
119,173 208,143 
law32 120,770 
118,158 118,710 
340,886 444,600 

4.122320 3.736.751 
7&%,0% 7;842;49 1 

4,074,455 4,074,265 
540,061 551,259 
656,135 663,579 
492,704 478,4 14 
52,634 58,377 

716,713 65 1,805 
6,532,702 6,477,699 

2,246,250 2.246.250 
3 6 8,12 6 

, I  

368,126 

3,503,112 3,503,112 
3,168454 3,153,46 1 

(465JW . (544,5 15) 

(407841) (93,598) 
4,763,406 4,67 1,88 1 

1095629643 10,690,34 1 

$3 1,361,658 $31427,037 

The accompanying notes as they relate to SOUTHERN are an integral part of these statements. 
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THE SOUTHERN COMPANY AND SUBSIDIARY COMPANIES 
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (UNAUDITED) 

For the Three Months 
Ended March 3 1, 

2001 2000 
(in thowartab) 

Consolidated net income 
Other comprehensive income - continuing operations: 

Cumulative effect of accounting change 
Current period changes in fair value 
Related income tax benefits 

Total other comprehensive income - Continuing operations 

Other comprehensive income - discontinued operations: 
Cumulative &ect of accounting change, net of income tax 
C u m t  period changes in fair value, net of income tax 
Current period reclassifications to net income, net of income tax 
Foreign currency translation adjustments and other, net of income tax 

Total other comprehensive income - discontinued operations 

CONSOLIDATED COMPREHENSIVE INCOME 

$319,545 $245,444 

466 
1J24 - 

1.107 

$ 6,102 L $242,526 - 
THE s0uTmm COMPANY AND S U B S I D ~ Y  COMPANIES 

CONSOLIDATED STATEMENTS OF ACCUMULATED OTHER COMPREHENSIVE INCOME 

Balance at keginning of peridd - continuing operations 
Change in current period - continuing operations 
BALANCE AT END OF--PERIOD - Continuing Operations 

Balance at beginning of period - discontinued operations 
Change in current period - discontinued operations 
BALANCE AT EM) OF PERIOD - Discontinued Operations 

TOTAL ACtXMULATED OTHER COMPREHENSVE INCOME 

At March 31, 
2001 At December 3 1, 

(Unaudited) 2000 
(in thowad-) 

$ 249 
1,107 
1,356 

$ - 
249 
249 

(92,3 95) 
( 1,452) 

(93,847) 

($407,041) ($93,598) 

The accompanying notes as they relate to SOUTHERN are an integral part of these statements. 
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THE SOUTEIERN ’ COMPANY AND SUBSIDIARY COMPANIES 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF ClPERATIONS AND FINANCIAL CONDmON 

FIRST QUARTER 200 1 vs. FIRST QUARTER 2000 

RFNJLTS OF 0PE:RATzONS 

Effective April 2,200 I,  SOUTHERN completed a spin off of its remaining ownership of 272 million Mirant 
shares to SOUTHERN’S shareholders hi a tax h distribution. Shares from the spin off were distributed at a 
rate of approximately 0.4 share of Miraxlt common stock for every share of SOUTHERN common stock held at 
the record date. As a result of the spin off, SOUTHERN’s March 3 I,  200 1 fmancial statements reflect Mirant 
as discontinued operations. 

SOUTHERN is now focusing on three inain businesses in the Southeast: its traditional business, represented by 
its five integrated Southeast utilities providing electric senice in four states; a growing competitive generation 
business in the ei&t state “S- Southeast” regioG and energy-related products and services for its retail 
Customers. 

Earnings 

SOUTHERN’S reported comolidated net income for the 
s h ) ,  compared to $245 million ($0.38 per share) for the corresponding period of 2000. Excluding Mirant’s 
contributions, SOUTHERN’S first quarter 200 1 earnings from operations were $180 million ($0.26 per share}, 
compared with $15 1 million ($0.23 per share) in the first quarter of 2000. The increase in earningS for the 
current quarter is primarily due to higbia operating revenues partially offset by higher operating expenses. 

quarter of 2001 was $320 million ($0.47 per 

Significant income statement items appropriate for discussion include the following: 

Retail sales .................................................... 
Sales for d e  .............................................. 
Other revenues .............................................. 
Fuel expense.. ................................................ 
b h a s e d  powa q e n s e  ............................. 
Maintenance expense .................................... 

Increase (Decrease) 
First Quarter 

(in thousands) O h  

$99,770 5.6 
82,117 46.2 
36,028 39.6 
83,408 15.9 
39,597 53.2 
14,915 7.1 

Retail sales revenue. Excluding fuel revenues, which g m d y  do not affect net income, retail sales 
revenue was up by $47 d i o n  in the first quarter of 2001 h the sfme period in 2000 due to 8 0.9% increase 
in retail energy sales. Retail energy d e s  were higher during the current quarter due primarily to weather and 
growth in the numb& of customers sewed by the inkgrated Southeast utilities. 

Salesfor resale. The increase in this mt quarter of 2001 from the same period in ZOO0 reflects increased 

have a significant impact on earnings. PJholesde energy sales from Plant Dablberg which went into service in 
the second quarter of 2000 also contributed to the sales for resale revenue increase in the first quarter of 2001. 

demand for energy by non-afWiates. Since this energy is usually sold at variable cost, these hnsact~ ‘om do not 
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THE SOUTHERN COMPANY AND SUBSDIARY COMPANIES 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND PINANCIAL CONDITION 

Other revenues. During the first quarter of 2001, other revenues were higher than the amout recorded in 
the same period in 2000 due primarily to increased revenues from gas-fueled cogeneration steam facilities, 
higher revenues from transmission of electricity for others and pole attachment rentals and fuel clause 
adjustments. Revenues from cogeneration activities are generally offset by fuel expenses and do not have a 
significant impact on emnings. The fuel clause adjustments reflect the difference between recoverable costs 
and the amounts actually reflected in current rates; further, the recovery provisions g e n d l y  equal related 
expenses and have no material effect on net income. 

Fuel expense. For the frrst quarter of 200 1, fuel expenses increased fkom the same period in 2000 due 
primaxily to increased generation from gas-fueled plants at a time of higher natural gas prices. Since energy 
expenses are usually offset by energy revenues, these expenses do not have a significant impact on earnings. 

Pscrckasedpower expense. This expense increased during the first quarter of 2001 from the same period in 
2000 due primarily to E&er costs associated with these purchases as well as increased demand related to the 
drought in GEORGIA’S sewice area. Since energy expenses are usually offset by energy revenues, these 
expenses do not have a significant impact on earnifl&. 

Muinfmance expense. These expenses increased in the first quarter of 2001 when compared to the same 
period in 2000 due primarily to scheduled work performed at steam generating, transmission and distribution 
facilities. 

Future Earnings Potential 

The resufts of operations discussed above are not necessarily indicative of future earnings potential. The level 
of future earnings depends on numerous factors. The two major factors are the ability of the integrated 
Southeast utilities to achieve eneqg sales growth while containing cost in a more competitive environment; and 
the profitability of the new Competitive market-based wholesde generating faciIities being added. For 
additional information relating to the other businesses, see Item 1 - Busmss - “Other Business” in the Fonn 
10-K. AIso, reference is made to Note (B) in the “Notes to the Condensed Financial Statements” herein for 
information relating to the spin off of Mirant. 

With the enactment of the Energy Act and new legislation bemg discussed at federal and state levels to 
expand customer choice, SOUTHERN is positioning the business to meet the challenge of increasing 
competition. For additional infomation, see Item 1 - BUSMESS - “Competition” and Item 7 - MANAGEMENT’S 
DISCUSSION AND ANALYSIS - “Future Earnings Potential” of SOUTHERN in the Form 10-K. 

Comphnce costs related to the Clean Air Act could affect earnings if such costs catmot be offset. Far 
additional information about the Clem Air Act and other environmental issues, see Item 7 - MANAGEMENT’S 
Dlscuss~oN AND ANALYSIS - “ E n v i r o d  Matters’’ of SOUTHERN in the Form 10-K. 

On March 14,2001, the FERC rejected certain elements of SOUTHERN’S RTO proposal. For additional 
information on the FERC’s response to SOUTHERN’S proposal, reference is made to Item 1 - BUSINESS - 
“Integrated Southeast Utilities” in the Form 10-K. 

Reference is also made to Item 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS - “Envbnmentd Matters” 
and Note 3 to the financial Statements of SOUTHERN in the Form 10-K for information on EPA litigation 
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THE SOUTHERN ’ COMPANY AND SUBSIDIAUY COMPAWIES 
MANAGI3MENI”S DISC’USSION AND ANALYSlS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDmoN 

Reference is made to Not= (€3) thrclugh (L) and (N) in the “Notes to the Candensed Financial Statemenfs” 
herein for discussion of various contingencies and other matters which m y  affect future m n g s  potential. 
Reference is also made to Part XZ - Item 1 - “Lugal Proceedings” hemin. 

Adoption of New Accounting Standard 

Effective January 1,2001, SOUTHERN and its subsidiaries adopted FASB Stakmmt No. 133, as amended, 
and changed the method of accounting for derivative instruments. All derivatives are now reflected on the 
Condensed Consolidated Balance Sheet at fair market value. Reference is made to Note (C) in tbe “Notes to 
the Condensed Financial Shtemmts’’ herein for W t i o d  infoxmation on the adoption of Statement No. 133. 

FINANCIAL CONDITION 

Major changa in SOUTHERN’S h a n d  coxLditim duringthe h t  thee months of 2001 included $670 
million used for gross property additions to utility plant. The funds for h e  additions and other capital 
requiremmts were from operations and other long-term debt. See SOUTHERN’S C o n d d  Consolidated 
Statements of Cash Flows for further details. Reference is made to SOUTHERN’S Condensed Consolidated 
Statements of Comprehensive Income herein. for infomation relating to other comprehensive income. 

In February 2001, GEORGIA issued $350 million aggregate principal amount of senior notes consisting of 
$200 million of Series F 5.75% Senior Notes due January 31,2003 and $150 million Series G 6.20% Semior 
Notes due February 1,2006. The proceeds of the sale were applied to redeem $200 million of 6 5/8% Series 
First Mortgage Bonds due April 2003 and to repay a portion of GEORGlA’s ouhtmdmg short-term 
indebtedness. Also In February 2001, GEORGIA issued $100 million of S t i e s  H 6.70% Senior Insured 
Quarterly Notes due March 1,ZO 1 1. The proceeds of this sale were used to repay an additional portion of 
GEORGIA’S outstanding short-term inclebtedness. In April 200 i , ALABAMA sold, through a public authority, 
$10 million of variable rate demand revenue bonds due April 1,2031. In May 2001, GEORGIA issued $90 
million of Series I 5.25% Senior Notes due May 8,2003. The proceeds of t h i s  sale will be used to redeem in 
June 2001 the $75 million outstauding principal amount of GEORGIA’S 6.35% Series, First Mortgage Bonds 
due August 1,2003 and to repay a portion of GEORGIA’S outstaudhg hrt-tmn indebtedness. 

The ma~ket price of SOUTHERN’S; common stock at March 3 1,2001 witb Mirant was $35.09 per share and 
the book d u e  was $15.37 per share, rqmsenting a rnarket-to-book ratio of 228%, compated to $33.25, $15.69 
and 2 12%, respectively, at the end of 2000. The dividend for tbe h t  quarter of 2001 was $0.335 per share. 
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THE SOuTHlERN COMPANY AND SUBSIDIARY COMPANIF,S 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FIMANCIAL CONDITlON 

Capital Requirements 

Reference is made to Item 7 - MANAGEMENT’S DIsCUssmN AND ANALYSIS - “Capital Requirements”, ‘Qther 
Capital Requiremmts” and “Environmental Matters” of SOUTHERN in the Form 10-K for a decription of the 
SOUTHERN system’s capital requirements for its construction program, sinking fund requirements and 
maturing debt, and environmental compliance ef€oorts. Approximately $468 million will be required by March 
3 1,2002 for redemptions and maturities of long-term debt. Also, the integrated Southeast utilitim plan to 
continue, to the extent possible, a program to retire hiigher-cost debt and replace these securities with lower-cost 
capihl. 

Sources of Capital 

In addition to the financing activities previously described, SOUTHERN may require additional equity capital 
during the d e r  of the year. The amounts and timing of additional equity capital to be raised in 2001, as 
well as in subsequent years, will be contingent on SOUTHERN’S investment opportunities. The integrated 
S o u k t  utilities plan to obtain the funds required for construction and other purposes h m  sources similar to 
those used in the past. The amount, type and timing of any financings-if needed-will depend upon market 
conditions and regulatory appmd. See Item 1 - BUSMESS - ‘‘F‘inancing Rogmns’’ in the Form IO-K for 
additional information. 

To meet short-term cash needs and contingmcies, the SOUTHERN system had at March 31,2001 
approKimately $1 80 million of cash and cash equivalents and approximately $5.1 billion of unused credit 
arrangements with banks. These unused credit m g a m n t s  also provide liquidity support to variable rate 
pollution control bonds and commercial paper programs. SOUTHERN‘S integrated Southeast utilities m y  also 
me& short-term cash needs through a SOUTHERN subsidmy organrzed to issue and sell commercial perper at 
the requa and for the b e f i t  of each of the hte- Southeast utilities. At March 3 1,2001, the 
SOUTHERN system had short-term notes payable outstanding of $1.9 billion. Management b e l i m  that the 
nBed for workng capital can be adequately met by utilizing lines of d t  without maintaining large cash 
balances. 



PART I 

Item 3. Quantitative And Qualitative Disclosures About Market Risk 

Reference is Made to MANAGEMENT’S DrscussroN AND ANALYSIS - ‘!Market Price Risk” and Note 1 to-the 
financial statements of SOUTHERN in Item 8 of the Form 10-K. Additional reference is made to Notes IC), 
(D) and (J) in the “Notes to the Condensed Financial Statements” contained herein for additional i n f o d o n  
regankg commodity-related marketing and price risk management activities. 
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ALABAMAPOWER COMPANY 
CONDENSED STATEMENTS OF INCOME (UNAUDITED) 

Operating Revenues: 
Retail sales 
Sales for resale -- 

Non-affiliates 
Affiliates 

Other revenues 
Total operating revenues 
Operating Expenses: 
Operation -- 

Fuel 
Purchased power -- 

Non-aff I iates 
Affiliates 

Maintenance 
Depreciation and amortization 
Taxes other than income taxes 
Total operating expenses 
Operating Income 
Other Income: 
Interest income 
Equity in earnings of unconsolidated subsidiaries 
Other, net 
Earnings Before Inter& and Income Tares 
Interest and Other: 
Interest expense, net 
Distributions on preferred securities of subsidiary 
Total interest and other, net 
Earnings Before Income Taxes 
Income taxes 
Net Income Before Cumulative Effwt of Accounting Change 
Cumulative effect as of January 1,200 1 of accounting change -- less 
Net h o m e  
Dividends oa Preferred Stock 
Net Income Af#er Dividends on Preferred Stock 

Other 

income taxes of $21 5 thousand 

For the Three Months 
Ended March 3 1, 

2001 2000 
(in thousands) 

$634,772 

110,462 
75,133 

$606,126 

96,131 
28,669 

29,635 lS,2Sl  
850,002 746,177 

259,455 195,074 

34J09 18,872 
35,986 26,865 

111,002 1 12,246 
76,360 76,834 
95317 90,472 
57,346 54,152 

669,975 574,5 15 
180,027 171,662 

3,486 
1,055 

5,926 
859 

(3,1301 (1,082) 
181,438 177,365 

57,821 5 8,908 
69% 6,336 

64,177 65,244 
117,261 112,121 
43,610 40,641 
73,651 71,480 

353 
74,004 7 1,480 
4,052 3,968 

$ 69,!352 $ 67,512 - - 

The accompanying notes as they relate to ALABAMA are an integral part of these condensed statements. 
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ALABAMAPowERcoMPANY 
CONDENSED STATEMENTS OF CASH FLOWS WAUDITED) 

Operating Activitia: 
Net income 
Adjustments to reconcile net income 
to net cash provided from operating activities -- 

Depreciation and amorthtion 
D e f e r r e d  income taxes and investment tax credits, net 
Other, net 
C h g e s  in certain current assets and liabilities -- 

Receivables, net 
Fossil fuel stock 
Materials and supplies 
Accounts payable 
Energy cost recovery, r e ~ l  
other 

Net cash provided from 0-g activities 
Tnvesting ActMtie~: 
Gross property additions 
other 
Net cash used for investing activities 
Financing Activities: 
Increase in notes payable, net 
Redemptions -- 

First mortgage bonds 
otfier long-term debt 

Payment of preferred stock dividends 
Payment of common stock dividends 
Other 
Net cash provided from fmancing activities 
Net Change h Cash and Cash Equivalentm 
Cmb and Cmh Eqaivalenb at Beglanbg of Period 
Cmb and Cash Equivalents at Emd of Period 
Supplemental Cash Flow Information: 
Cash paid during the period for - 

Interest (net of amount capitalized) 
Income taxes (net of refunds) 

For the Three Months 
Ended March 3 1 , 

2001 2000 
(in thowan&) 

$74,004 $71,480 

106,491 10 1,947 

(33,180) (22,45 1) 
2,656 (2,423) 

131,4Q3 40,702 
(31,782) ( 0 3  14) 

4,602 (7,327) 
(f35J345) (48,113) 

30,624 23,037 
(22S1) ( 17,973) 
T 130,063 

164,996 274,871 

192 (20) 
59.m 65.538 
(3k16) (656) 
14347 19,475 

$ 10,731 $ 18,819 

$47,083 $50,3 16 
$4,676 $529 

The accompanying notes as they relate to ALABAMA are an htegml part of these condensed statements. 
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ALABAMA POWER COMPANY 
CONDENSED BALANCE $KEETS 

&seis 

Current Ass-: 
Cash and cash equivalents 
Receivables -- 

Customer accounts receivable 
Under recovered r a i l  fuel clause revenue 
Other accounts and notes receivable 
Affiliated companies 
Accumulated provision for uncollectible accounts 

Fossil fuel stock, at average cost 
Materials and suppIies, at average cost 
Other 
Total current assets 
Property, PhnG and Equipment: 
In service 
Less accumulated provision for depreciation 

Nuclear fuel, at amortized cost 
Construction work in progress 
Total property, plant, and equipment 
Other Property and Investments: 
Equity investments in unconsolidated subsidiaries 
Nuclear decommissioning trusts 
Other 
Total other property and investments 
Deferred Charges and Other Assets: 
Deferred charges related to income taxes 
Prepaid pension costs 
Debt expnse, being amortized 
Premium on reacquired debt, being amortized 
Department of Energy assessments 
Other 
Total deferred charges and other assets 

Total h e t u  

At March 31, 
2001 

ICTnauditedl 
At December 3 1, 

2000 
(in th 

$ 10,731 

277,968 
207,193 
40,457 
43,798 
(5,974) 
92,397 

173,697 
97,214 

937,481 

12,557,523 
5,184,726 
7,372,797 

87,922 
796,709 

89257,428 

39,922 
304,840 
14,039 

358,301 

344,826 
282302 

8,409 
74,029 
24588 

104345 
838,499 

$103923 09 

mat&) 

$ 14,247 

337,870 
237,817 
6O,3 t 5 
95,704 
(6323 7) 
60,6 1 5 
178,299 
52,624 

1,03 1,254 

12,43 1,5 75 
5,107,822 
7,323,753 

94,050 
744,974 

8,162,777 

38,623 
3 13,895 

345,550 
268,259 

8,758 
76,020 
24,588 
95,772 

8 18,947 

S 10.379.108 

The accompanying notes as they relate to ALABAMA m an integral part of these condensed sbtements. 

20 



ALABAMAPowERcoMPANY 
CONDENSED BALANCE SEUXTS 

Liabilitia and Stockholders' Eauity 

Current Liabilities: 
Securities due within one year 
Notes payable 
Accounts payable - 

Affiliated 
Other 

Customer deposits 
Taxes accrued -- 

Income taxes 
Other 

Interest accrued 
Vmation pay accrued 
other 
Total current Iiabilities 
Long-term debt 
Deferred Credib and Other Liabilides: 
Accumulated deferred income taxes 
Deferred credits related to income taxes 
Accumulated deferred investment tax credits 
Employee benefits provisions 
Prepaid capacity revenues 
other 
Total deferred credits and other liabilities 
Company obligated mandatodty redeemable preferred 

aecuritia of rubddlary h a t s  holding company Junior 
subordinated notes 

Cumulative preferred stock 
Common StockhoIder's Equity: 
Common stock, par value 540 per share - 

Authorized - 6,000,000 S ~ S  

Outstanding - 5,608,955 shares 
Par value 

Paid-in capital 
Premium on preferred stock 
Retained earnings 
Total common stockholder's equity 

Total Liabilities and Stockholder's Equity 

At March 31, 
2001 At December 3 1, 

(Unaudited) 2000 
(in t h m a d )  

s 846 
446,339 

105,944 
93395 
38317 

111,109 
37,329 
46,188 
31,711 
51,097 

962,075 
3.425.059 

1539%836 
217,894 
2-16 
37,792 
52,634 

172,058 
2.175.730 

347,000 
317512 

224,358 
f ,743 97 1 

99 

$ 844 
28 1,343 

124,534 
209,205 

36,814 

65,505 
19,47 1 
33,186 
31,711 
97,743 

900,3 56 
3,42 5,527 

1,40 1,424 
222,485 
249,Z 80 

84,816 
58,3 77 

176,559 
2,192,94 I 

347,000 
317,512 

224,3 58 
1,743,363 

99 
1,197,005 1,227,952 
3,164,833 3,195,772 

$10,392209 $10,379,108 

The accompanying notes as they relate to ALABAMA are an integral part of these condensed statements. 



ALABAMAPOWERCOMPANY 
MANAGEMENT'S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

FIRST QUARTER 2001 vs. FIRST QUARTER 2000 

RESULTS OF OPERATXONS 

E a rn i n g s 

ALABAMA'S net income after dividends on preferred stmk for the first quarter of 2001 was $70.0 million 
compared to $67.5 million for the corespotding period of 2000. The increase in first quarter 2001 eamings 
was primarily due to increased operating revmucs which were partially offset by higher operating expenses. 

Significant income statement items appropriate for discussion include the following: 

Increase (Decrease) 
First Quarter 

(in thousands) % 

.................................................... Retail sales $28,&l6 4.7 

otherrevenues...... 14,384 94.3 
Fuel expense 64,38 1 33.0 

..................... Sales for-resale - non-affiliates 14,33 1 14.9 
Sales for rede - affiliates 46,464 162.1 ............................ 

........................................ 
................................................. 

.................. Purchased power - non-affiliates 15,437 81.8 
Purchased power - afmiates 9,121 34.0 .......................... 

Retail sales. Excluding fuel revenues, which generally do not affect net income, retail sales revenue was up 
by $4.3 miIlion or 1% during the first quarter of 2001 when compared to the same period in 2000. Enerw sales 
to industrial customers decreased as a result of a slower economy during the frrst quarter of 200 1 ; however, 
energy sales to residentid and commercial customers increased due to colder weather. 

SaZes for resde - non-aflliates. For the fist quarter of 2001 these sales were higher when compared to the 
same period in 2000 due to increased demand for energy by non-affiliates. These transactions did not have a 
significant impact w earnings since the energy is usually sold at variable cost. 

Sales for resale - ofiliatar and Purchased power - affiliates. Revenues from sales for resale to affiliated 
companies Within the SOUTHERN system, as well as purchases ofenergy, will vary from period to period 
dependtng on demand and the availability and cost of genmtmg resources at each company. These 
transactions did not have a significant impact on emnings. 

Other revenues. Tbis increase in the first quarter of 200 1 when compared to the same period in 2000 is 
primarily due to an h-se in meme hrn  gas-fueled cogeneration steam facilities. Since cogenemtion stearn 
revenues are generally offset by fuel expenses, these revenues did not have a siguificant impact on emings. 

Fud expense. Increased generation from gas-fueled plants at a time of increased natural gas priceg resulted 
in higher fuel expense for the first quarter of 2001 when compared to the same period in 2000. Since energy 
expenses are generally offset by energy revenues, these expenses did not have a significant impact on earniags. 
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ALABAMA POWER COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

Purchased power - non-aflliafes. Pinchased power from non-affiliates increased for the first quarter of 
200 1 when compared to the corresponding period in 2000 due primarily to higher costs associated with these 
enerm purchases. These expenses do not have a significant impact on earnings since energy expenses are 
generally offset by energy revenues. 

Future Earnings Potential 

The results of operations discussed above are not necessarily indicative of future earnings potential. The level 
of future earnings depends on numerous factors ranging fiom weather to energy sales gowth to a less regulated, 
more competitive environment. 

With the enactment of the Energy Act and new legislation being discussed at federal and state levels to 
expand customer choice, ALABAMA is positioning the business to meet the challenge of increasing 
competition. For additional information, see Item 1 - BUSINESS - “Competition” and Item 7 - MANAGEMENT’S 
DrsCUSSION AND ANALYSIS - “Future Eadngs Potential” of ALABAMA in the Form 10-K. 

Compliance costs related to the Clean Air Act could affect earnings if such costs cannot be offset. For 
additional infomation about the Clean Air Act and other enviromentd issues, see Item 7 - MANAGEMENT’S 
DISCUSSION AND ANALYSIS - “EnVirOmeIItd Matters” Of ALABAMA the F o ~  10-K. 

On March 14,2001, the FERC rejected Certaia elements of SOU‘ITERN’s RTO proposal. For additional 
information on the FERC’s rqonse to SOUTHERN’S proposal, reference is made to Item 1 - BuSNESS - 
“Integrated Southeast Utilities” in the Fonn 10-K. 

Reference is made to Item 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS - “Envi ronmd Mattm” and 
Note 3 to the financial statements of ALABAMA in the Form 10-K for information on EPA litigation. 

Reference is made to Notes (C) though (GI and (L) in the “Notes to the Condensed Financial Statements” 
herein for discussion of various contingencies and other matters which may affect future eafnings potential. 

Adoption of New Accounting Standard 

Effective January I ,  2001, ALABAMA ~dopted FASB Statement No. 133, as amended, and changed the 
method of accounting for derivative insbments. All derivatives are now reflected on the Condensed 
Consolidated Balance Sheet at fair market value. Reference is made to Note IC) in the “Notes to the 
Condensed Financial Statements” herein for additional information on the adoption of Statement No. 133. 
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AL~AMAPowERcoIc?IpAwy 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

FINANCIAL CONDITION 

Overview 

Major changes in ALABAMA’S financial condition during the fmt three Months of 200 1 included the addition 

were derived primarily from operating activities. See ALABAMA’S Condensed Statements of Cash Flows for 
further details. 

of approximately $194 million to utility plant. The funds for these additions and other capital reqdremmt 6 

Financing Activities 

In April 200 I, ALABAMA sold, through a public authority, $10 million of variable rate demand revenue bonds 
due April 1,203 1. ALABAMA plans to continue, to the extent possible, a program to retire bigher-cost debt 
and replace &we obligations with lowercost capital. 

Capital Requiremenh 

Reference is made to Item 7 - MANAGEMENT’S DrscussIoN AND ANALYSIS of ALABAMA under “Capital 
RBquiremens,” ”other Capital Rquiremmt s” and ‘‘k- Mattem” in the Form 10-K for a description 
Qf W W ’ S  Capid X4UkmdS for its oonstrwtion program, maturing debt and environmental 
compliance efforts. 

Sources of Capital 

In. addition to the financiag activities previously described herein, M A M A  plans to obtain the funds 
required for c m t i o n  and other purposes Erom sources similar to those used in the past. The amount, t y p  
and timing of any fmnchgs-if needed-will depend upon m i n t m e  of adequate awnings, regulatwy 
approval, prevailing market conditions and other factors. See Item 1 - BUSINESS - ‘TFinancing Fkgmms” in the 
Form 10-K for additional infomation. 

To meet short-term cash needs and Contingencies, ALABAMA had at March 3 1,200 1 approximately $1 1 
million of cash and cash equivalents, m u d  committed lines of d t  of approximately $925 million 
(including $41 8 million of such lines under which borrowings may be made only to fund purchase obligations 
relating to variable rate pollution control bonds) and M extendible cmmmcial note program M A M A  may 
also meet short-term cash needs through a SOUTHERN subsidiary organized to issue and sell commercial 
paper at the request and for the b&t of ALABAMA. ALABAMA has regulatwy authority for up to $750 
million of short-term borrowings. At March 3 I,  2001, AwlsAMA had outstanding $300.7 million of 
commercial paper, $89.6 million of extendible mmmedd notes, and $56 million in nates payable to banla. 
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GEORGIA POWER COMPANY 
CONDENSED STATEMENTS OF INCOME (UNAUDITED) 

For the Three Months 
Ended March 3 1, 

2001 2000 
(in thousmds) 

Operating Revenues: 
Retail d e s  
Sales for remle -- 

Non-affi 1 iates 
Affiliates 

Other revenues 
Total operating revenues 
Operating Expeaw: 
Operation -- 

Fuel 
Purchased power -- 

Non-affiliates 
Affiliates 

Maintenance 
Depreciation and amortization 
Taxes other than income taxes 
Total operatbg expenses 
Operating Income 
Other Income (Expense): 
Interest income 
Equity in earnings of unconsolidated subsidiariw 
other, net 
Eatninp Before Interest and Income Taxa 
Interest Charges and Other: 
Interest expense, net 
Distributions on preferred securities of subsidiaries 
TotaI interest charges and other, net 
Earnings Before Income Taxa 
Income taxes 
Net Income Before Cumulative Effect of Accounting Change 
Cumuhtive effect as of January 1,2001 of ~ccounting change - Iess 

Net Income 
Dividends on Preferred Stock 
Net Income After Dividends on P r e f e d  Stock 

Other 

income taxes of $162 thousand 

$94 9,14 5 $9 0 9,O 2 8 

87,591 43,689 
35,777 1 1,933 
35,516 26,989 

1,108,029 99 1,639 

228,692 2 10,907 

54,105 
79495 

175,574 
106,665 
164,249 
50,101 51,613 

858,681 768,253 
249J.48 223,386 

43,110 
47,740 

158,983 
98,133 

157,767 

602 
1,009 

408 
853 

(8J66) (6,225) 
242493 21 8,422 

50,899 46,977 
14,776 14,776 
65,675 6 1,753 

176,918 156,669 

107,585 93,869 
69,333 62,aoo 

257 
107,842 93,869 

168 f 70 
S 107,674 $ 93,699 - 

The acrccompanying notes as they date to GEORGlA am an integrd part of these condensed statements. 
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GEORGIA POWER COMPANY 
CONDENSED STATEMENTS OF CASH FLOWS (UNAUDITED) 

Operating Activities: 
Net income 
Adjustments to reconcile net income 
to net cash provided from operating activities -- 

Depreciation and amortization 
Deferred income taxes and investment tax credits, net 
other, net 
Changes in certain current asssets and liabilities - 

Receivables, net 
Fossil fuel stock 
Materials and supplies 
Accounts payable 
Enerm cost recovery, retail 
Other 

Net cash provided from operating activities 
Inverting Activities: 
Gross property additions 
Other 
Net cash used for investing activities 
Financing Activities: 
Increase (decrease) in notes payable, net 
Proceeds -- 

Other long-term debt 
Capital contributions from parent company 

First mortgage bonds 
Preferred stock 

Retirements -- 

Payment of preferred stock dividends 
Payment of common stock dividends 
mer 
Net cash provided fiom financing activities 
Net Change in Cash and Cash Equhalents 
Cash and CmsL Equivalents at Beginning of Period 
Carsh and Cash Eqnivalenb at End of R e n d  
Supplemental Cash Flow Information:: 
Cash paid during the period for - 

Interest (net of amount capitalized) 
Income taxes (net of refunds) 

For the Three Months 
Ended March 3 1,. 

2001 2000 
(in rhoussands) 

$107,842 $93,869 

169,340 201,886 
(45,751) (1 1,679) 

42206 (7,9961 

122,153 48,673 
t69,Wl) 7,4 12 

(2,975) (1 936 1) 
(1 17,678) (65,168) 

38374 (9,9301 
70346 (3,0601 

276,976 252,646 

(170,727) (5  0,097) 

450,000 300,000 
200,000 - 

(200,000) ( ~00,000) - (279) 
(83) (125) 

(44,775) (43)  
(134,500) (1 36,500) 

T 12,956 
6303 (2 1,657) 

29370 34.660 
*I S 36373 , $ ,!3;003 

$389299 $56,096 
($13,135) $1,604 

Tbe accompanying notes as they relate to GEORGIA are an ink@ part of these condensed statements, 
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GEORGIA POWER COMPANY 
CONDENSED BALANCE SHEET!3 

current Assets: 
Cash and cash equivalents 
Receivables -- 

Customer accounts receivabIe 
Under recovered retail fuel clause revenue 
Other accounts and notes receivable 
Afiliated companies 
Accumulated provision for uncallectible accounts 

Fossil fuel stock, at average cost 
Materials and supplies, at average cost 
other 
Total current assets 
Property, PIant, and Eqripment: 
In service 
Less accumulated provision for depreciation 

Nuclear fuel, at amortized cost 
Construction work in progress 
Total property, plant, and equipment 
Other Property and Investments: 
Muity investments in unconsolidated subsidiaries 
Nuclear decommissioning trusts 
Other 
Total other prom and investments 
Deferred Charges and Other AM&: 
Deferred charges related to income taxes 
Repaid pension costs 
Debt expense, being amortized 
Premium on reacquired debt, being amortized 
Other 
Total deferred charges and d e r  asseta 
Total h t s  

At March 31, 
2001 

(Unaudited) 
(in th 

$ 36373 

385345 
92,749 
96,714 
21,088 

169344 
(9350) 

ta,w 
129,882 

1.188.629 

16,5555,456 
6,974,952 
9 3  8 0 3  0 4 

108,887 
917,921 

10,607312 

26,440 
365,515 
37,786 

429,741 

560,491 
2209586 
579582 

171242 
114557 

At December 3 1, 
2000 

= a m  

$ 29,370 

465,249 
13 1,623 
156,143 
13,312 
(5,100) 
99,463 

263,609 
973 15  

1,251,184 

16,469,706 
6,914,512 
9,55 5,194 

120,570 
652,264 

10,328,028 

25,485 
375,666 

33,829 
434,980 

565,982 
205,113 

53,748 
1 73,6 1 0 
120,964 

1,119,417 
$13 , 133,609 

The accompanying notes as they relate to GEORGIA am an integral part of these condensed statements. 
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GEORGIA POWER COMPANY 
CONDENSED BALANCE SHEETS 

Liabilities and Stoekbolder'r Eauitv 

Current Liabilities: 
Securities due within one year 
Notes payable and commercial paper 
Accounts payable -- 

Affi 1 iated 
other 

Customer deposits 
Taxes accrwd -- 

Income taxes 
Other 

Interest accrued 
Vacation pay accrued 
other 
Total current liabilities 
Long-term debt 
Deferred Credits and Other Liabdities: 
Accumulated deferred hwme taxes 
Deferred credits related to income taxes 
AccumuIated deferred investment tax credits 
Employee benefits provisions 
other 
Total deferred credits and other liabilities 
Company obligated mandatorlly redeemable preferred 

eecaritia of snbidlary trurh holding company junior 
subordinated n o w  

P m f e d  stock 
Common Stockholder's Equity 
Common stock, without par value-- 

Authorized * 15,000,OOO shares 
outstanding - 7,761,500 S h m S  

Paid-in capita1 
Premium on preferred stock 
Retained earnings 
Accumulated other comprehensive income 
Total common stockholdds equity 

At March 31, 
2001 At December 3 1 

(Unaud itd) 2000 
(in thousan&) 

$ 301,846 $ 1,808 
533,112 703,839 

66,%7 117,168 
306,738 397,550 
80,134 78,540 

133flO 5,151 
53,983 13731 1 
72- 47,244 
39301 3 8,865 

152,898 153,400 
1,741369 1,681,076 
2,991,667 3,04 1,939 

2,167936 2,182,783 
2 4 7,O 6 7 

348,582 352,282 
182J87 177,444 
449,050 397,655 

3,3 5 7,23 1 

2 42320 

789350 789,250 
1139 14,569 

3443250 344,250 
2,317,497 2,117,497 

40 40 
1,760,931 1,787,757 

792 - 
4,423,510 4,249,544 

Total Liabilities and Stockbolder's Equity $13,350,140 $13A33,609 

The accompanying notes as they relate to GEORGIA are an integral part of these condensed statements. 
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GEORGIA POWER COMPANY 
CONDENSED STATEMENTS OF COMPREH€NSIVE INCOME (UNAUDITED) 

For the Three Months 
Ended March 3 1, 

2001 2000 
(in thoirsrmds) 

Net Income A b  Dividends on Preferred Stock 
Other comprehensive income: 

Cumulative effect of accounting change 
Current period changes in fair value 
Related income tax benefits 

COIMPREHENSIVF, INCOlME 

$107,674 

466 
825 

(499) 
S108.466 

$93,699 

- 
$93 -699 

GEORGIA POWER COMPANY 
STATEMENTS OF ACCUMULATED OTHER COMPREHENSIVE INCOME (UNAUDITED) 

At March 31, At December 3 1, 
2001 2000 

(in- thousan&.) 

Balance at beginning of period 
Change in current per id  
BALANCE AT END OF PERIOD 

s 

The accompanying notes as they relate to GEORGIA are au integral part of these condensed statements. 
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GEORGIA POWER COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

FIRST QUARTER 2001 vs. FIRST QUARTER 2000 

RESULTS OF OPERATIONS 

Earnings 

GEORGIA’S net income after dividends on preferred stock for the first quarter 200 1 was $1 07.7 million 
compared to $93.7 million for the corresponding period in 2000. Earnings increased $14 million or 14.9% 
primarily due to increased operating revenues which were partially offset by increased operating expenses. 

Significant income statement items appropriate for discussion include the following: 

Increase (Decrease) 
F h t  Quarter 

(in thousands) YO 
Retail sales .................................................... 
Sales for resale - mn-affiliates .................... 
Sales for resale - affiliates ............................. 
other revenues .............................................. 
Fuel expense .................................................. 
huchased power - nun-affiliates ................... 
purchased power - affiliates .......................... 
Other operation expense ............................... 
Maintenance expense .................................... 

$40,117 
43,902 
23,844 

8,527 
17,785 
10,995 
3 1,555 
16,59 1 
8,532 

4.4 
100.5 
199.8 
31.6 
8.4 

25.5 
66.1 
10.4 
8.7 

RetaB sales. Excluding fuel revenues, which generally do not affect net income, retail sales revenue in the 
first quarter of 2001 was higher compad to the same period in 2000 due primarily to increased energy sales to 
midentid and commercial customers. Residential and commercial energy sales were up by 7.7% and 7.6%, 
respectively, due mainly to growth in the number of customers and weather. 

Sales for resale - non-afiliates. In the first quarter of 200 1, these revenues increased compared to the same 
period in 2000 as a result of the hi@ d m d  for energy by non-affiliates. These transactions do not have a 
significant impact on earnings since the energy is usually sold at variable cost. These revenues also reflect 
sales from Plant Dahlberg which went into savice in the second quarter of 2000. 

Sadesfor resale - afiliutes and Purchasedpower - afdiates. Revenues from sales for resale to affiliated 
companies, a8 well as purchases of energy, within the SOUTHERN system will vary from period to period 
depending on demand and the availability and cost of generating resources at each company. These 
transactions did not have a significant impact on earnings. 

Other revenues. 7 b s e  revenues increased in the current quarter of 200 1 when compared to the same 
period in 2000 due principally to higher revenues h m  transmission of electricity for others and pole 
attacbment rentals. 

31 



GEORGIA POWER COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPEWTIONS AND FINANCIAL CONDl’TIQN 

Fuel apeme. These expenses increased in the first quark of 2001 whm compared to the same period in 
2000 due primarily to increased generation from fossil-fueled plants to meet higher energy demands. Since 
energy expenses are genemlly offset by energy revenues, these expenses do not have a siguificant impact on 
earnings. 

Purchased power - non-ufiliates. For the first quarter of 200 1, power purchased from non-affiliates 
increased when compared to the same period in 2000 due primarily to increased demand for energy as well as 
the effect of the drought in GEORGIA’S service area on hydro genedon and increased prices for natural gas 
and oil. These expenses donot have a si@cant impact on esmings since energy expenses are generally offset 
by energy revenues. 

Other operation wrpense. Other operation expense increased during the first quarter of 2001 when 
compared to the correspwding period in 2000 as a result of higher costs associated with uncollectible accounts 
and injuries aad damages expenses. 

Maintenance expense. The increase in this expense for the fmt quarter of 200 1 when compared to the same 
period in 2000 is primarily attributed to schedded work performed at steam generating facilities and at 
transmission and distribution facilities. 

Future Earnings Potential 

The d t s  of operations discussed above are not necesssarily indicative of future earnings potential. The level 
of future eamhgs depends on numerous factors includmg weather, regulatory matters and energy sales. 

With the enactment of the Energy Act and new legislation being discussed at federal and state levels to 
expand customer choice, GEORGIA is positioning the business to meet the challenge of increasing competition. 
For additional informaion, see Item I - BUSINESS - “Competition” and Item 7 - W A G E M E W S  DISCUSSION 
AND ANAtvSIs - ‘%Uture Emungs Potentid” of GEORGIA in the Form 10-K. 

GEORGIA will fde a general rate w e  on July 2,2001, in response to which the Georgia PSC is expected 
to determine whether the current tbree-year rate order should be continued, modified or discontinued when it 
ends on December 3 1,2001. Under the order, GEORGIA’S earnings are evaluated a m t  a retail return on 
comrnon equity range of 1OOh to 12.5%. Refereace is made to Note (H) in the “Notes to the Condensed 

PoteaM“ of GEORGIA in the Form 1 O X  for additional information. 
Financial S W m t s ”  h e  and Item 7 - WAGEMENT’S DISCUSSION AND ANALYSIS - “FU~UE Eamrngs 

On March 14,2001, the FERC rejected certain elements of SOUTHERN’S RTO proposal. For additional 
infomation on the FERC’s response to SOUTHERN’S proposal, reference is made to Item 1 - BUSINESS - 
“Integrated Southeast Utilities” in the Form 1 O X .  
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GEORGIA POWER COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OFE€LUTONS AND FINANCIAL, CONDITION 

On April 12,2001, GEORGIA filed a fuel cost recovery case with the Georgia PSC to increase the retail 
fuel rate. The purpose of the filing is to :review the current fuel price and consider adjusting that price to be 
more reflective of current fuel market conditions and to collect the under recovery of prior costs. Georgia state 
law allows GEORGIA to recover all fuel costs. As of March 3 1,200 1, GEORGIA was under recovered by 
$92.7 million. The Georgia PSC is expected to decide the case on May 24,200 1. 

Compliance costs related to the Clean Air Act and other environmental issues could affect earnings. For 
additional information, see Item 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS - “Environmental ISSueS’’ of 
GEORGIA in the Form 10-K. 

Reference is made to Notes (C) through (I) and (L) in the ‘Wotes to the Condensed Financial Statements” 
herejn. for discussion of various contingencies and other matters which may affect fbture earnings potential. 

Adoption of New Accounting Standard 

Effective January 1,2001, GEORGIA adopted FASB Statement No. 133, as amended, and changed the method 
of accounting for derivative instruments. AlI derivatives are now reflected on the Condensed Consolidated 
Balance Sheet at fair mafket value. Reference is made to Note (C) in the “Notes to the Condensed Financial 
Statements” hmein for additional information on the adoption of Statement No. 133. 

FlNANCIAL CONDITION 

Overview 

The major cbange in GEORGIA’S financial condition during the first three months of 2001 was the &tion of 
approximately $385.5 million to utility plant. The funds for these additions and other Capital requirements were 
derived prim8rily from operations and capital contributions fmm SOUTHERN. See GEORGIA’S Condensed 
Statements of Cash Flows for further details. 

Financing Activities 

In Februaxy 200 1, GEORGIA issued $350 million aggregate principal amount of senior notes consisting of 
$200 million of Series F 5.75% Senior Notes due January 3 1,2003 and $150 million Series G 6.20% Senior 
Not= due February 1,2006. The proceeds of the sale were applied to redeem $200 million of 6 5/8% Series 
First Mortgage Bonds due Apnl2003 and to repay a portion of GEORGIA’S outstanding short-term 
indebtedness. Also in February 2001, GEORGIA issued $100 million of Series H 6.70% Senior Insured 
Quarterly Notes due March 1,ZO 1 1. The proceeds of this sale were used to repay an additional portion of 
GEORGIA’S outstandmg short-term in&btedness. In May 2001, GEORGIA issued $90 million of Series I 
5.25% Senior Notes due May 8,2003. The proceeds of this sale will be used to redeem in June 200 1 the $75 
million outshmhg principal amount of GEORGIA’S 6.35% Series, First Mortgage Bonds due August 1,2003 
and to repay a portion of GEORGIA’S outstanding short-term indebtedness. 
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GEORGIA POWER COMPANY 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 
MANAGEMNW ‘DISCUSSION AND ANALysrs OF 

Capital Requirements 

Reference is made to Item 7 - MANAGEMENT’S DKSCUSSION AMI ANALYSIS of GEORGIA under ‘2iquidity and 
Capital Requirements” and ‘l2n-M Isam’’ in the Form 10-K for a description of GEORGIA’S capital 
requirements for its construction program and uwhmmtal wmphw efforts. 

Sources of Capital 

In addition to the financing activitim previously described herein, GEORGIA p h  to obtain the fund& required 
for coflsttlIction and otherpqmes b m  sources similar to those used in the past. The amount, type and timing 
of any fioancings-if nedd-will depend upon maintumce of adequate errmings, regulatory approval, 

Fom 10-K for a d d i t i d  infomation. 
prevailing m k d  c ~ d i t i ~  and other m. See Item 1 - BUSINESS - ‘‘Financing h g r a m ~ ’ ’  in the 

To meat short-term cash needs and contingencies, GEORGIA had at March 3 I, 2001 approximately $36.3 
million of cash and cash equivalents and approximately $1.765 billion of unused d t  maqpnentts with 
banks. The credit arrangrment& provide liquidity support to GEORGIA’S obli@ons with respect to variable 
rate poUution control bonds and its cammmial paper program. GEORGIA may also meet short-term cash 
needs through a SOUTHERN subsidmy organized to issue and sell commercial paper at the request and for tbe 
h d i t  of GEORGIA. At March 31,2001, GEORGIA had outstanding $533.2 million of cammerd ‘ 
Management believes that the need for workmg capital can be adequately met by utihing lines of credit 
without maintaining large cash balances. 

Pap= 
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GULF POWER COMPANY 
CONDENSED STATEMENTS OF INCOME (UNAUDITED) 

Operating Revenues: 
Retail sales 
Sales for resale -- 

Non-aEliates 
Affiliates 

Other revenues 
Total operating revenues 
Operating Expewr: 
operation - 

Fuel 
PUrChmsed  POW^ -- 

Nan- filiates 
Affiliates 

Maintensnce 
Depreciation and amortization 
Taxes other than income taxes 
Total operating expenses 
Operating Income 

Interestincome 
Other, net 
Earnings Before Intemt and Income Taxa 
Intemt and Other: 
Interest expenses, net 
Distributions on preferred securities of subsidiary 
Total interest charges and other, net 
Earninp Before Income Tnres 
Income taxes 
Net income Before Cumulative Effect of Accounting Cbnnge 
Cumulative effect as of January 1,2001 of accounting change - l a  

income taxes of $42 thousand 
Net Income 
Dividends on Preferred Stock 
Net Income After Dividends on P r e f e d  Stock 

Otber 

Other xllcome (Expense): 

For the Three Months 
Ended March 3 1, 

2001 2000 
(in thomad) 

$125,563 $1 16,807 

20,147 10,978 
8,610 8,667 

10,709 2,046 
165,029 I 3 8,498 

49332 4 1,643 

8,501 6,614 
11$66 3,158 
27,226 27,188 
13,459 14,176 
16,675 16,367 
13,485 13,345 

140,244 122,49 1 
24,785 16,007 

170 438 
(799) (504) 

24,156 15,94 1 

6,273 7,068 
1 9 0  1,550 
7m.3 8,618 
16,333 7,323 
6,151 2,6 16 
10,182 4,707 

68 
l02SO 4,707 

54 54 
S 10,196 $ 4,653 

- 

I 

The accompanying notes as they miate to GULF are an integral part of these condensed statements. 

36 



GULF POWER COMPANY 
CONDENSED ST.ATEMENTS OF CASH FLOWS (UNAUDITED) 

For the Three Months 
Ended March 3 1, 

2001 2000 
(in housunds) 

Operating Activities: 
Net income 
Adjustments to reconcile net income 
to net cash provided from operating activities -- 

Depreciation and amortization 
Deferred income taxes and investment tax credits, net 
Other, nct 
Changes in certain current assets and liabilities -- 

Receivables, net 
Fossil he1 stock 
Materials and supplies 
Accounts payable 
other 

Nct cash provided from Operating activities 
Investing Acthities: 
Gross property additions 
Other 
Met cash used for investing activities 
Financing Activities: 
Increase (decrease) in notes payable, net 
Procbbds -- 

Retiremats -- 
Capital contributions from parent company 

Other long-term debt 
Payment of preferred stock dividends 
Payment of common stock dividends 
mer 
Net cash provided from (used for) financhg activities 
Net Change in Cash and Cash Equivalenb 
Cash and Cash Equivalents at Beginning of Period 
Cash and Cash Equivalents at End of Perlod 
SuppIemental Cash Flow Informadon: 
Cash paid during the period for -- 

Interest (net of amount capitalized) 
Income taxes (net of refunds) 

$1 0,250 

26,708 
(18,587) 

(225) 
(18,470) 

$ 4,707 

17,342 
(3,587) 

(725) 

( 1 f W  7,185 
15,908 30,602 

(4&419) (1 8,605) 
W W  (8,795) 

(51,700) (27,400) 

(23,000) 

70,000 

(71) 
64 

(13950Q) - (22) 
33375 (17,196) 
(2,417) (13,994) 
4381 15,753 

A n L u d L  7 

$7,04 1 
2,499 

$9,762 
* 

The accompanying notes as they  slate to GULF arc au intugd part of these condensed statements, 
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GULFPOWER COMPANY 
CONDRNSED BALANCE SHEETS 

Current AM&: 
Cash and cash equivalents 
Receivables -- 

Customer Bccounts receivable 
Other ~ccounts and notes receivable 
A f f i l i d  companies 
Accumulated p i s i o n  for uncolIaCtibIe accounts 

Fossil fuel stock, at average cost 
Materials and supplies, at average cost 

other 
Total current wets 
Property, Plant, and Equipmsd: 
In service 
Less accumulated provision for depciation 

Construction work in progress 
Total properly, plant, and equipment 
Other Property and hw=tments 
Deferred C h a m  and m e r  AM&X 
Deferredchargesrelatdtohcumetaxes 
Prepaid pension cobsts 
Debt expense, being amortkcd 
Premium on renquid debt, being am- 
other 
T d  deferred charges and other assets 
Total 

Reguiatory claims u n d e r m e r y  

At 31, 
2001 At December 3 1, 

(Uaaudited) 2000 
(in thousaFl4 

$ 1,964 $ 4,381 

50,674 69,820 
4,428 2,179 
5,009 15,026 

( W 6 )  ( 1 3 3  02) 
35955 16,768 
29,258 29,033 
4,074 2,112 
7,845 6,543 

137,511 144,560 

1,908,323 1,892,023 
8 6 7 , 2 6 0 

1,028,598 1,024,763 
879,725 

97,161 71,008 
1.125.759 1.095.771 ' , -  

' 699 4,5 10 

16408 15,963 
24,923 23,49 1 
2JB 2,392 

15,498 15,866 
15,405 12,943 
74,387 70,655 

$1344$46 

The =ompanying notes as they miate to GULF are an inkgal part of these condensed statements. 
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(XLF POWER COMPANY 
Cc)NDENSED BALANCE SHEETS 

Liabiiities and Sto~kholdcr's Eauity 

Current Liabilities: 
Notes payabtble 
Accounts payable -- 

Affiliated 
Other 

Customer deposits 
Taxes accrued - 

Income taxes 
Other 

Interest accrued 
Provision for rate refund 
Vacation pay accrued 
Regulatory clauses over recovery 
Other 
Total current liabilities 
Long-term debt 
Deferred Credits and Other LiabWea: 
Accurnuhted deferred income taxes 
Deferred credits related to income taxes 
Accumulated deferred investment tax credits 
Empluyee benefits provisions 
Other 
Total deferred credits and other liabilitk 
Company obligated mandatorily redeemable preferred 

securidies of subsidiary trusb h o l w  company junior 
subordinated notes 

Preferred stock 
Common Stockholder's Equity 
Common stock, without par VOlIue- 

Authorized - 992,717 shares 
Outstanding - 992,7 1 7 shares 

Paid-in capital 
Premium on preferred stock 
Retained earnings 
Totd common stockholder's equiq 

Total Liabdides and Stockholder's Equity 

At March 31, 
2001 At December 3 1, 

(Unaudited) 2000 
(in thousan&) 

$ 20,000 $ 43,000 

14,736 17,558 
24,610 38,153 
13,678 13,474 

7,536 3,864 
7,137 8,749 
8,720 8,324 
2,697 7,203 
4,512 4,512 
5374 6,848 
25535 1,584 

11 I ;/AS 153,269 
366,009 365,993 

155,999 1 55,074 
379300 38,255 
25312 25,792 
35336 34,507 
29,045 25,992 

283.192 279.620 - -, 

85,Ooo 85,000 
4436 4,236 

38,060 38,060 
303,476 233,476 

12 12 
152326 155,830 
494.074 427.378 

The accompanying notes as they relate to GULF are an integral part of these condensed statements. 
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GULF POWERCOMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

FIRST QUARTER 2001 vs. FIRST QUARTER 2000 

RESULTS OF OPERATIONS 

GULF’S net income after dividends on preferred stock for the first quarter of 200 1 was $10.2 million compared 
to $4.7 million for the same period in 2000. GULF’S earnings were up primarily due to higher operating 
revenues. 

Significant income statement items appropriate for discussion include the following: 

increase (Decrease) 
First Quarter 

(in thousands) % 

.................................................... Retail, sales $8,756 7.5 

Other revenues 8,663 N/M 
Fuel expense 7,689 18.5 
Purchased power - non-affiliates ................... 1,887 28.5 

..................... Sales for resale - nondiates  9,169 83.5 
.............................................. 

.................................................. 

. .......................... purchased power afmiate3 8,408 266.2 

Redail sales. Excluding the recovery of fuel expense and certain other expenses that do not affect net 
income, retail sales increased $6S million or 9.3% during the first quarter of 2001 when compared to the same 
period of 2000. The increase in retail d e s  revenue is related to increases in energy sales of 13.6%, 4.9% and 
10.1% to residential, commercial and industrial customers, respectively. The primary reasons for the energy 
sales increase are colder weather in January, warmer weather in March, and growth in the number of customers 
served by GULF. 

&dm for resale - non-afitiates. Dunng the fmt quarter of 2001, these revenues increased when wrnpard 
to the same period in 2000 due primarily to increased unit power energy d e s .  These 
significant impact on earnings since the energy is usually sold at variable cost. 

‘om do not have a 

Other revenues. The increase for the first quarter of 200 1 is primarily related to fuel clause adjustments 
made to other opedng revenues to reflect the diffaence between recoverable costs and the amounts actually 
reflected in current rit& me recovery provisions g e n d y  equal the related eqxwes mi have no materid 
effect on net income. 

Fuel expense. For the ht quarter of 2001, he1 expenses increased when compared to the same period in 
2000 due mainly to increased generation to meet higher energy demand. Since energy expenses are genemlly 
offset by energy revenues, these expmes do not have a significant impact on net income. 
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GULF POWER COMPANY 
MANAGENIENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

Purchasedpwer - non-afiliates. :The increase for the first quarter of 200 1 when compared to the same 
period in 2000 is primarily attributed to an increase in capacity and energy purchases to meet the demand for 
energy. Since energy expensa are genrmUy offset by energy revenues, these expense do not have a 
siguificant impact on net income. 

Purchusedpuwer - afiliates. h € w e s  of energy from affiliates within the SOUTHERN system will vary 
from period to period depadmg on denland and the availability and cost of generating resouras at each 
company. These tramactions do not have a significant impact on earnings. 

Future Earnings Potential 

The results of operations discussed above are not necessslrily indicative of future ~mnings potential. The levd 
of future earnings d e p d  on numerous factors ranging from weather to enera sales growth to a less regulated, 
more competitive environment. 

With the enactment of the Energy Act and new legislation being discussed at federal and state levels to 
expand customer choice, GULF is positioning the business to meet the challenge of increasing competition. For 
additional hfomtion, see Item 7 - MhVAGEhlENT’S DISCUSSION AND ANALYSIS - ‘‘Future Earnings Potentid” 
of GULF and Item 1 - BUSINESS - “Competition” in the Form 10-K. 

Compliance costs related to the Clan Air Act could affect earnings if such costs are not fully recovered 
tbraugh GULF’S Environmental Cost Recovery Clause. For additional informaton about the Clean Air Act and 
other environmental issues, see Item 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS - ‘‘Environmental 
Matters” of GULF in the Form 10-K. 

In 1999, the Florida PSC approved GULF’S plan to reduce its authorized rate of return, reduce retail base 
rates and share m u e s  with its customers. For additional information, see Item 7 - MANAGEMENT’S 
DISCUSSION AND ANALYSIS - ‘flrture E- Potential“ Of GULF h the F o ~  ZO-K. 

On March 14,2001, the FERC rejaAed certain elements of SOUTHERN’S RTO proposal. For additional 
infomation on the FERC’s response to SOUTHERN’S proposal, reference is made to Item 1 - BUSWESS - 
‘‘Integrated Southeast Utilities” in the F l ~ m  10-K. 

Refrrence is also d e  to Item 7 - MANAGEMENT’S DISCUSSION AND ANAtvsIs - “Environmental Matters” 
and Note 3 to the financial statements of GULF in the Form 10-K for information on EPA litigation. 

Reference is made to Notes (C) thrciugh (E) and (G) in tbe “Notes to the Condensed Financial Statements” 
herein for discussion of VaJioUs contingencies and other matters which may affect future eamhgs potential. 



GULF POWER COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

Adoption of New Accounting Standard 

Effective January 1,200 1, GULF adopted FASB Statement No. 133, as amended, and changed the method of 
accounting for derivative instruments. All derivatives are now reflected on the Condensed Consolidated 
Balance Sheet at fair market value. Reference is made to Note (C) in the Totes to the Condensed Financial 
Statements” herein for additional infomation on the adoption of Statement No. 133. 

FINANCIAL CONDITION 

Overview 

Major changes in GULF’S financial condition during the first three months of 2001 included the addition of 
approximately $46.4 million to utility plant. The h d s  for these additions and other capital requirements were 
derived primarily from operations and capital contributions from SOUlTERN. See GULF’S Condensed 
Statements of Cash Flows for further details. 

Financing Activities 

GULF plans to continue, to the extent possible, a program to retire higher-cast debt and replace these securities 
with lower-cost capital. 

Capital Requirements 

Reference is made to Item 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS of GULF under “Capital 
Requirements for Construction” and “ E n v i r o m d  Matters” in the Form 10-K for a description of GULF’S 
capitai requirements for its construction p r o m  environmental compliance efforts and maturrng debt. 

Sourcea of Capital 

In addition to the m i n g  activities previously described herein, GULF plans to obtain the funds required for 
construction and other purposes from sources similar to those used in the past. The amount, type and th ing of 
any financings-if needed--will depend upon maintenance of adequate earnings, regulatory approval, prevailing 
market conditions and other factors. See Item 1 - BUSINESS - “Financing Programs” in the Form 10-K for 
additional information. 
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GULF POWER COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

To meet short-term cash needs and ccmtingencies, GULF had at March 3 1,2001 approximately $2.0 million 
of cash and cash equivalents and $52.5 million of unused committed lines of credit with banks in addition to 
$61.9 million of liquidity support for GULF’S obligations with respect to variable rate pollution control bonds. 
GULF may also meet short-tm cash ne& through a SOUTHERN subsidiary organized to issue and sell 
commercial paper at the request and for the benefit of GULF. At March 3 1,2001, GULF had short-term notes 
payable outstandmg of $20 million. Management believes that the need for working capital can be adequately 
met by utilizing lines of credit without maintaining large cash balances. 
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MISSISSIPPI POWER COMPANY 
CONDENSED STATEMENIS OF INCOME (UNAUDITED) 

For the Three Months 
Ended March 3 1, 

Operating Revenues: 
Retail sales 
Sales for resale -- 

Non-affiliates 
Affiliates 

Other revenues 
Total operating revenues 
Operating Expenses: 
operation -- 

Fuel 
Purchased power -- 

Non-afft liates 
Affiliates 

Maintenance 
Depreciation and amortization 
Taxes other than income taxes 
Total operating expenses 
Opeding Income 
Other Income: 
Interest income 
other, net 
Earnings Before Intereat and Income Taxa 
Interest Expense nnd Other: 
Interest expense, net 
Distributions on preferred securities of subsidiary 
Total interest charges and other, net 
Earnings Before Income Tax= 
Income taxes 
Net Income Before Cumulative Effect of Accouatlmg Change 
Cumulative effect as of January 1,2001 of accounting chango -- less 

income taxes of $43 thousand 
Net Income 
Dividendi on Preferred Stock 
Net Income After Didden& on Preferred Stock 

Other 

2001 2000 
(in t h o w a d )  

$1 14,579 

40,288 
11.988 

$1 00,962 

26,562 
4,581 

4,457 2,600 
171,312 134,705 

37,484 37,060 

14,623 
31,536 
26,369 
13,848 
11,916 
11$21 12,041 

14 7,6 9 7 116,112 
23,615 18,593 

4,008 
1 1,622 
26,73 1 
12,937 
11,713 

144 99 
207 354 

23,966 19,046 

6,946 6,954 
678 699 

7&24 7,653 
16,342 11,393 
6,124 4,168 

l0$18 7,225 

70 
lop48 7,225 

531 503 
E 6,722 -- $ 9,757 

The accompanying notes as ?hey relate to MISSISSIPPI are an integra1 part of these condensed statements. 
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MXSSKSSIPPI POWER COMPANY 
CONDENSED ST,ATEMENTS OF CASH FLOWS (UNAUDITED) 

Operating Activities: 
Net income 
Adjustments to reconcile net income 

to net cash provided from operating activities -- 
Depreciation and amortization 
Deferred income taxes and investment tax credits, net 
Other, net 
Changes in certain current assets and liabilities -- 

Receivables, net 
Fossil fuel stock 
Materials and supplies 
Accounts payable 
other 

Net cash provided from (used for) operating activities 
Investing Activities: 
Gross property additions 
Other 
Net cash used for investing activities 
Financing Activities: 
Increase (decrease) in notes payable, net 
Proceeds -- 
Retirements -- 
Payment of preferred stock dividends 
Payment of common stock dividends 
Net cash provided from financing activities 
Net Change in Cash and Cash Eqdvalents 
Cash and Cash Equivalents at Beginnhg of Period 
Cash and Cash Equivalents at End of Period 
Supplemental Cash Flow Information: 
Cash paid during the period for -- 

Interest (net of amount capitalized) 
Income taxes (net of refunds) 

Other long-term debt 

Other long-term debt 

For the Three Months 
Ended March 3 1 ,  

2001 2000 
(in Ihousandsj 

$10,288 $ 7,225 

6,568 18,649 
(13,020) 3,999 

133 (371) 
(1,545) (4,542) 

(15,268) ( 1  1,490) 
16.7261 17.083 
. I  I 

(14,151) (16,372) 

(18,123) (22,253) 
(3,972) (5,881) 

34,200 (3 0,5 00) 

- 100,000 

(379) (50,208) 
(531) (503) 

(12,800) (1 3,600) 
20.480 5.189 
(4,359) 19 
7.531 173 
a- $ 192 

$5,785 $5,882 
$1,472 $73 

The accompanying notes as they refate to MISSISSIPPI are an integral part of these condensed statementss. 
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MTSSISSIPPI POWER COMPANY 
CONDENSED BALANCE SWEETS 

Current &sets: 
Cash and cash equivalents 
Receivables -- 

Customer accounts receivabIe 
Under recovered regulatory clauses 
Other accounts and notes recaivable 
AfFIiated companies 
Accumulated provision for uncoll&ibIe accounts 

Fossil fuel stock, at average cost 
Materials and supplies, at average cost 
other 
Total current assets 
Property, Plant, and Equipment: 
Ln service 
Less accumulated provision for &preciation 

Construction work in progress 
Total property, plant, and equipment 
Other Property and Inmtmenta 
Deferred Charga and M e r  Assets: 
M d  charges related to income taxes 
Prepaid pension costs 
Debt expense, being amortized 
Premium on required debt, being amortized 
mer 
Total deferred charges and other assets 
Total h s e t s  

At March 31, 
2001 AtDecember31, 

2000 
(in thmun&) 

s 3,172 $ 733 1 

40?= 48,OO 1 
23,687 24,063 
-17J64 2 1,843 
15,591 10,07 1 

(626) (571) 
24340 1 1,220 
2 1 s 1  21,694 
12,702 8,3 2 0 

158514 lfl.172 

1,673,232 
662,174 

190 11,058 
64,131 

13,764 
7,651 
-73 
7,006 

22,007 
55.001 

1,665,879 
652,89 1 

1,012,988 
6 0 9 5  1 

1,073,9139 
2,268 

13,860 
6,724 
4,628 
7,168 

14,312 
46,692 

$1,27S,Q7 1 

The accompanying notes as they relate to MISSISSIPPI am an integral part of these condensed statements. 
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Liabilities and Stackboldern' Eauity 

MISSISSIPPI POWER COMPANY 
CONDENSED BALANCE SHEETS 

Current Liabilities: 
Securities due within one year 
Notes payable 
Accounts payable -- 

AfXiliated 
Other 

Customer deposits 
Taxes accrued -- 

Income taxes 
Other 

Interest accrued 
Vacation pay ac~rued 
Other 
Total current liabilities 
Long-term debt 
Deferred Credits and Other LhbiIitia: 
Accumulated deferred &come taxes 
Deferred credits related to income taxes 
Accumulated deferred investment tax credits 
Employee benefits provisions 
Workforce reduction plan 
other 
Total deferred credits and other liabilities 
Company obligated mandatorily redeemable prefermi 

securitia of subsidiary trust holding company junior 
subordinated notes 

Preferred stock 
Common Stockholder's Equity 
Common stock equity -- 
A h O i a d  - 1,130,000 shares 
Outstanding - 1,121,000 ~ W S  

Par value 
Paid-in capital 
Premium on preferred stock 

Retained earnings 
Total common stackholdds equity 

Total Liabilities and StackboIder's Eqnity 

At March 31, 
2001 At December 31, 

(Unaudited) 2000 
(h thourordp) 

s loo,020 
90,200 

5,222 
49,654 
5,572 

$ 20 
56,000 

10,715 
48,146 

5274 

16,543 
14357 
6,025 
5,701 

7;003 
182,909 3 270,161 370,5 1 1 

8,769 
36,799 
4,482 
5.701 

139382 
24937 
23,178 
35,093 
9359 

139,909 
25,603 
23,48 1 
34,67 1 
9,734 

35,000 35,000 
31.SQ9 31.809 

37,691 3 7,69 I 
194,160 194,161 

326 326 
169,678 172,720 
401,855 404,898 

S1$91p4 $1,275,071 

The accampanying notes &E they relate to MISSISSIPPI are an integral part of these condensed statements. 
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MlSSISSIPPI POWER COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

FIRST QUARTER 2001 vs. FIRST QUAR’I*ER 2000 

RESULTS OF OPERATIONS 

Earnings 

MISSISSlPPI’s net income after dividends on preferred stock for the first quarter of 2001 was $9.8 million, 
compared to $6.7 million for the coxrespondq period of 2000. Earnings increased in the frrst quarter of 2001 
when c o m p d  to the same period in 2000 due primariIy to higher o p t i n g  revenues. 

Significant income statement items appropriate for discussion include the foflowing: 

Increase (Decrease1 

(in thousands) % 

Retail sales .................................................... $1 3,6 17 13.5 
Sdes for resale - non-affiliates ..................... 13,726 51.7 
Sales for remle - affiliates ............................. 7,407 161.7 
mer revenues .............................................. 1,857 71.4 
purchased power - non-afEliat m... ............... 10,615 264.8 
Purchased power . afWiates.. ........................ 19,914 171.3 

Retuil sales. Excludmg fuel revenues, which generally do not affect net income, retail sales revenue was up 
by $0.9 million or 1.4% during the curtent quarter of 2001 when compared to the wmsponding period in 2000 
due primarily to ixlcreased energy sales to residential c u s t o m .  Energy sales to midentid customers during 
the first quarter of 2001 increased due mainly to weather. 

sales for resde - norz-afiliates. The increase in sales for resale to nm-affiliates during the first quarter of 
2001, as compared to the same period in 2000, is primarily due to increased demand for energy from these nom 
affiliated compani~. 

Sales for resale - afliiates and Purchmedpower - aflliates. Revenues from sales for resale to affiliated 
wmpanis, as well as purchases of energy, within the SOUTHERN system wiIl vary from period to period 
dependmg on demand and the availability and cost of genemting resources at each company. These 
&maactions do not have a significant impact on wrnings. 

Other revenues. These revenues increased in the first quarter of 200 1 when compared to the same period in 
2000 primariiy as a rksult of sales of inventory. 

Purchased power - mn-ufiliates. In the first quarter of 200 1, purchased power from non-aflXiates was 
high- when compared to the same period in 2000 due maitlry to the need to meet the higher demand for mqq. 
These -ions do not have a sigoificant impact on net income since energy expenses are g e n d y  offset by 
energy menues. 
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MISSISSIPPI POWER COMPANY 
MXNAGEMEW’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FlNANCIAL CONDlTlON 

Future Earnings Pateatial 

The results of operations discussed above are not necessarily indicative of future earnings potential. The level 
of future earnings depends on numerous factors ranghg from weather to energy sales gruwth to a less regulated, 
more competitive environment. Operating revenues will be affected by any changes in rates under the PEP and 
ECO plans. The PEP has proven to be a stabilizing force on electric rates, with only moderate changes in rates 
taking place. For additional information, see Item 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS - “Future 
Earnings Potential” of MISSISSIPPI in the Form 10-K. 

With the enactment of the Energy Act and new legislation being discussed at federal and state levels to 
expand customer choice, MISSISSIPPI is positioning the business to meet the chalIenge of increasing 
competition. For additional information, see. Item I - BUSINESS - “Competition” and Item 7 - MANAGEMENT’S 
DISCUSSION AND ANALYSIS - ‘‘Future Esdng!3 Potential” of MISSISSIPPI in the Form 10-K. 

Compliance costs related to the Clean Air Act could affect earnings if such costs cannot be r e c o v d .  
MISSISSIPPI’S 2001 EGO Plan filing was approved, as filed, by the Mississippi PSC on March 7,2001 and 
resulted in a siight & m e  in customer ,prices. For additional information about the Clean Ax Act and other 
environmental issues, see Item 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS - “Environmental Matters” of 
MISSISSIPPI in the Form 10-K. 

On March 14,2001, the FERC rejected certain elements of SOllTHERN’s RTO proposal. For additional 
information on the FERC’s response to SOUTHERN’S proposal, reference is made to Item 1 - BUSWE% - 
“Integrated Southeast Utilities’’ in the Fom IO-K. 

Reference is also made to Item 7 - MANAGEMENT’S DISCUSSION ANI3 ANALYSIS - “Environmental Matters” 
and Note 3 to the h c i a l  statements of MISSISSIPPI in the Form 10-K for information on IEPA litigation. 

Reference is made to Notes (C) through (E), (GI and (M) in the ‘Wotes to the Condensed Financial 
Statements” herein for discussion of various contingencies and other matters which may affect future earnings 
potential. 

Adoption of New Accounting Standard 

Effective January I ,  2001, MISSISSIPPI adopted FASB Statement No. 133, as amended, and changed the 
method of accounting for derivative inslnunents. All derivatives are now reflected on the Condensed 
Consolidated Balance Sheet at fair market value. Reference is Made to Note (C) in the “Notes to the 
Condensed Financial Statements” herein fm additional information on the adoption of Statement No. 133, 
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MISSISSIPPI POWER COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL C0NX”ION 

FTNANCIAL CONDITION 

Overview 

Major changm in MISSISSIPPI’s financial condition during the first three months of 200 1 included the addition 
of approximately $14.2 million to utility plant. The funds for these additions and other capital requirements 
were derived pnmarrly frwn operations and financing activities. See MISSISSIPPI’S Condensed Statemants of 
Cash Flows for further details. 

b n c h g  Activities 

Reference is made to Item 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS - ‘‘Financing Activity“ 
and Note 4 to the financial statements of MISSISSIPPI in the Fom 10-K. Effective May 4,2001, in connection 
with commercial operation of a 1,064-megawatt natural gas combined cycle facility, MISSISSIPPI entered into 
the initial 10-year lease term with Escatawpa Fun-, Limited P d p .  The fmal completion cost will be 
approximately $370 million. Reference is made to Note (M) in the “Notes to the Condensed Financial 
Statements” herein for additional information. 

MISSISSPPI plans to continue, to the extent possible, a program to retire higherast debt and replace 
these securities with lower*ost capital. 

Reference is made to Item 7 - MANAGEMENT’S Drscvssrm AND ANALYSIS of MISSISSIPPI under '%spital 
Requkmmts for Construction,” “m-bl Matters” and “Other Capital Requirement s’’ and Note 3 to the 
fiaancial statements in the Form 10-K for a description of  MISSISSIPPI’s capital requirements for its 

debt. 
construction program, mvjronmentd compliance efforts, s m h g  fund requimnmts and maturitim of long-term 

Souroes of Capital 

In addition to the financing activities previouSly described herein, MISSISSIPPI plans to obtain the funds 
required for mmtruction and other purposes f b m  sources similar to those used in the past. The amount, type 
and timing of any finrmncings-if needed-will depend upon maintenance of adequate earnings, regulatory 
approval, prevailing market conditiolls and other factors. See Item 1 - BUSINESS -“Financing FYogmms’’ in the 
Form 10-K for additional information. 

To meet short-tefm cash needs and conthgemies, MISSISSIPPI had at March 3 1,200 1 approximately 
$3.2 million of cash and cash equivalents d approxi~uatdy $124.3 million of mused committed d t  
amngemmts with banks. MISSISSIPPI may also meet short-term cash needs through a SOUTHERN 
subsidmy organized to issue and sell commercial paper at the request and for tbe benefit of MISSISSIPPI. At 
March 3 1,2001, MISSISSIpPl had short-term nota payable outstanding of $90.2 million. Management 
believes that the need for working capital can be adequately met by utilizing lines of credit without maintaining 
large cash balances. 
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SAVANNAH ELECTRIC AM) POWER COMPANY 
CONDENSED STATEMENTS OF INCOME (UNAUDITED) 

For the Thee Months 
Ended March 31, 

2001 2000 

Operating Revenues: 
Retail sales 
Sales for resale -- 

Nan-fiifiates 
Affiliates 

Other revenues 
Total operating revenues 
Operating Expenses: 
Operation -- 

Fuel 
Purchased power -- 

Non-affiliata 
Affiliates 

Maintenance 
Depreciation and amortization 
Taxes other than income taxes 
Total operating expenses 
Operating Income 
Other Income (Expense): 
Interest income 
Other, net 
Earnings Before Interest and Income T m  
Interest Charges and Other: 
Interest expense, net 
Distributions on preferred securities of subsidiary 
Total interest charges and otfier, net 
Earnings Before Income Tares 
Income taxes 
Net Income Before Cumulative Effect of Acconating Change 
Cumulative effect as of January 1,2001 of accounting change - Iess 
Net Income 

Other 

income taxes of $14 thousand 

%58,419 $49,785 

X,!%S 569 
1,227 1,721 

487 315 
61.691 52.390 

9J94 9,747 

2326 2,188 
15,748 8,050 
12,116 12,047 
6,048 4,666 
6,460 6,309 
3f35 3,044 

55327 46,05 1 
6JU 6,339 

33 41 

6921 6,238 
(176) 142) 

3,276 3,OZ 1 
685 685 

3,961 3,706 
2460 2,532 

806 889 
1,454 1,643 

22 * 

S 1,476 $ 1,643 -- 

The accompanying notes as they relate to SAVANNAH are m integral part of these condensed statements. 
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SAVANNAH ELECTRIC AND POWER COMPANY 
CONDENSED STATEMENTS OF CASH FLOWS (UNAUDITED) 

Operating Activities: 
Net income 
Adjustments to reconcile net income 

to net cash provided from operating activities -- 
Depreciation and amortization 
Deferred income taxes and investment tax credits, net 
Other, net 
Changes in certain current assets ,and liabilities -- 

Receivables, net 
Fossil fuel stock 
Materials and supplies 
Accounts payable 
other 

Net cash provided from operating erctivities 
Irvesting Activities: 
Grogs property additions 
Other, net 
Net cash used for investing activities 
Fimcing Activities: 
Increase (decrease) in notes payable, net 
Retirements - 
Payment of common stock dividends 
Net cash provided from (used for) financing activities 
Net Change in Cash and Cash Equivalents 
Cash and Cash Equivalents at Beginning of Period 
Casb and Cash Equivalents at End of Yeriad 
Supplemental Cash Flow Information: 
Cash paid during the period for -- 

Interest (net of mount capitalized) 
Income taxes (net of refunds) 

Other long-term debt 

For the Three Months 
Ended March 31, 

2001 2000 
(in thowan&) 

$1,476 $1,643 

s3s2 $2,170 
(394591 920 

The accompanying notes as they relate to SAVANNAW are an integral part of these cmdemed statements. 
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Assets 

Current Assets: 
Cash and cash equivalents 
Receivables -- 

Customer accounts receivable 
Under recovered retail fuel clauss revenue 
Other accounts and notes receivable 
Affiliated companies 
Accumulated provision for uncollectible aocounEB 

Fossil he1 stock, at average cost 
Materials and supplies, at average cost 
Prepaid Taxes 
Other 
TOM current 
Property, Plant, and Eqdpment: 
In service 
Less accumulated provision for depreciation 

ConstruCtion work in progress 
Total property, plant, and equipment 
Other Property and Inv&memtm 
Deferred Charges and Other Aasek 
Deferred charges related to income taxes 
Cash surrender value of life h m c e  for d e f d  compensation plans 
Debt expense, being amortizsd 
Premium on reacquired debt, being am& 
Other 
Total deferred charges and other asseta 
Total h t s  

At March 31, 
2001 At December 3 1, 

(Unaudited) 2000 
fin thowad)  

s 4280 

24,129 
39,452 

1,120 
693 

(360) 
3393 
9,150 
3,673 

28,189 
39,632 

1,412 
73 8 

(407) 
7,140 
8,944 
8,65 1 

1 m  3 77 
91.783 94.676 - - 1 -  - - 

834,787 

12,735 
17,632 
2,963 
7373 
2410 
4393 

S596,092 

8 2 9,2 7 0 
382,030 
447,240 

6,782 
454,022 

2,066 

12,404 
17,954 
3,003 
7,575 
2,527 

43,463 

The accompanying notes as they r s k  to SAVANNAH am an integral part of these condensed sbtements. 
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SAVANNAH ELECTRIC AND POWER COMPANY 
CONDENSED BALANCE SHEETS 

Liabilities and Stockholder'r Eaaity 

Carrent Uabilitia: 
Securities due within one year 
Notes payable 
Accounts payable -- 

Affiliated 
Other 

Cwtom er deposits 
Taxes accrued -- 

Income taxes 
Other 

Interest accrued 
Vacation pay accrued 
otber 
Total current liabilities 
Long-term debt 
Deferred Credits and Other Liabilities: 
Accumulated deferred income taxes 
Deferred credits related to income taxes 
Accumulated deferred investment tax credits 
Deferred compensation p h s  
Employee benefits provisions 
Other 
Total deferred credits and other liabilities; 
Company obligated mandatorily redeemable preferred 

securities of subsidiary trusts holding company junior 
subordinated notea 

Common Stockholder's Equity 
Common stock, par value $5 per share -- 
Authorized - 16,000,000 shares 
Outstanding - 10,844,635 shares 
Par value 

Paid-in capital 
Retained earnings 
Total common stockholder's equity 

Total Liabilities and Stockholder'r Equity 

At March 31, 
2001 At December 3 1, 

(Unnadited) 2000 
(in fhorrsands) 

$ 31,285 $ 30,698 
59,815 45,400 

6,813 16,153 
8,746 7,738 
5,367 5,696 

3,184 3,45 0 
2366 1,435 
4,725 4,541 
2,298 2,276 
4342 7.973 

129;641 125 1360 
116.061 1 16.902 

79,455 
15,660 
10,450 
12,715 
10,435 
10,704 

139,419 

79,756 
16,038 
10,616 
11,968 
9,236 
9,3 5 7 

136,971 

am 40,000 

M J =  54,223 
11,267 1 1,265 

105,481 109,506 
170,971 174,994 

$5%,092 

The accompanying notes as they relate to SAVANNAH are an integral part of these condensed statements. 
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SAVANNAH ELECTRIC AND POWER COMPANY 

RESULTS OF OPERATIONS AND FINANCIAL CONDITION 
MANAGEMEWS DISCUSSION AND mmysrs OF 

FIRST QUARTER 2001 vs. FIRST QUARTER 2000 

RESULTS OF OPERATIONS 

Earnings 

SAVANNAH’S net ixlcome for the first quarter of 2001 was $1.5 million as compared to $1.6 d i m  for the 
corresponding period of 2000. Eamrngs were down slightly due primarily to higher operating expenses which 
fully offset higher aperating revenues. 

Significant income statement items appropriate for discussion Include the following: 

increase (Decrease) 
First Ouarter 

(in thou&&) % 

Retail sales .................................................... $8,634 17.3 
Sales for resale - non-affilistes ..................... 989 173.8 
Sales for d e  - afliliates..! .......................... (494) (28.7) 
Pwchased power - affiliatm .......................... 7,698 95.6 
Maintenance expense .................................... 1,382 29.6 

Retail salar. Excluding fuel revenues, which do not affect net income., retail d e s  revenue increased by 
$1.4 million for the fmt quarter of 2001 when compared to the same period in 2000 due maialy to an increase 
in total retail energy des of 7.4%. Total retail energy sales incmed as a result of weather d growth in the 
number of customers sewed by SAVANNAH. 

Sales for resale - nun-ufiliafes. During the h t  quarter of 2001, sales for resale to non-ztffilhtes hcrmsed 
due to higher demand for enam by &e.se non-affiliates when compared to the corresponding period 
These transactions do not have a significant impact w earnings since the energy is u s d y  sold at variable oost. 

2000. 

Sales for male  - u!Ziates and PacrCAasedpower - n$?Ziates. Revenues from sales for resale to afEliated 
companies, as well as purchases of enam, within the SOUTHERN system will vwy h p e r i o d  to period 
depeacfing on demand and the availability and cost of generating resources at each company. These 
transactions do not have a significant impact on e g s .  

Maintenance expense. During the first quarter of 2001, maintenance expenses were higher when compared 
to the correspmdmg period in 2000 due primarily to a scheduled major maintenance outage at one of 
SAVANNAH’S plmfs. 
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SAVANNAH ELECTRIC AND POWER COMPANY 
MANAGEMIN’S DJSCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND F’INANCXAL CONDITION 

Future Earnings Potentid 

The results of operations discussed above are not necessarily indicative of future amhgs potential. The level 
of future eadngs depends on numerous factors ranging k r n  weather to energy sales growth to a less regulated, 
more competitive enviconment , 

With the enactment of the Enqy Act and new legislation king discussed at f d d  and state levels to 
expand customer choice, SAVANNAff is positioning the business to meet the challenge of increasing 
competition. For additional hfomation, see Item 1 - BUSINESS - “Competition” and Itan 7 - MANAGpfENT’S 
DISCUSSION AND ANALYSIS - ‘Tuture Iknhgs Potential” of SAVANN- h the Form 10-K. 

Compliance costs related to the Clean Air Act could affect earaings if such custs cernnot be offset. For 
a d d i t i d  information about the Clean Air Act and other environmental issues, see Item 7 - MANAGEMENT’S 
DISCUSSION AND ANALYSIS - ‘‘Envkomtmd Matters” of SAVANNAH in the Form 10-K. 

On March 14,2001, the FERC rejected certain elements of SOUTHERN’S RTO proposal. For additional 
information on the FERC’s response to SOUTHERN’S proposal, reference is made to Item 1 - BUSINESS - 
‘‘Integrated Southeast Utilities” in the Form 10-K. 

Reference is dm made to Itan 7 - MANAGEMENT’S DISCUSSION AND ANALYSIS - “En-& Matters” 
and Note 3 to the h i d  statements of SAVANNAH in the Form 10-K for informaton on EPA litigation. 

Refmema is made to Notes (C) through (E), (G), (L) and (N) in the “Notes to the Condensed Financial 
Statements” herein for discussion of voujous conthgencies and other matters which may S e c t  future earnings 
potential. 

Adoption of New Aceowndug Standard 

Effective January 1,2001, SAVANNAH: adopted FASB Statement No. 133, as amended, and changed the 
method of accounting for derivative instruments. All derivatives are now reflected on the Condensed 
Consolidated B d m e  Sheet at fair market value. Reference is made to Note (C) in the ‘motes to the 
Comhsed Financial Statements” h e  for additional information on the adoption of Statement No. 133, 

FINANCIAL CONDJTION 

Major changes in SAVANNAH’S finan:ial condition dumg the fmt three months of 200 1 included the 
addition of approximately $1 1.1 million to utility plant. The funds for these additions and other capital 
requirements were d u i d  pnmanly from operations and d t  euTangements with banks. See SAVANNAH’S 
Condensed Statements of Cash Flows far further details. 

Financing AdvitIer 

SAVANNAH plans to continue, to the extent possible, a program to retire highercost debt and replace these 
securities with lower-cost capital. 
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SAVANNAITELECTRIC AND P O W R  COMPANY 
MANAGEMENT’S DISCUSSION AND ANALYSIS OF 

RESULTS OF OPERATIONS AND FINANCIAL, CONDITION 

Sources of Capital 

SAVANNAH plans to obtain the funds required for construction a d  other purposes from sources similar to 
those used in the past. The amount, type and timing of any financings-if needed-will depend upon 
maintenance of adequate earnings, regulatory approval, prevailing market conditions and other factors. See 
Item 1 - BUSINESS - “Financing Progreuns” in the Form TO-K for additional infomation. 

To meet short-tam cash needs d conthgmies, SAVANNAH had at March 3 1,2001 approximately 
$4.3 million of cash and ush equivalents and approximately $65.5 million of unused committed credit 
arrangements with baaks. SAVANNAH m y  also meet short-term cash needs through a SOUTHERN 
subsidmy organized to issue and sell commercial paper at the request and for the benefit of SAVANNAH. At 
March 3 1,2001, SAVANNAH had short-term nates payable outshdmg of $59.8 million. Since SAVANNAH 
has no major generating plants under construction, management believes that the need for workhg capital can 
be adequately met by utilizing lines of credit. 
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NOTFS TO THE: CONDENSED FINANCIAL STATEMENTS 
FOR 

THE SOUTHERN COMPANY AND SUBSIDIARY COMPANlES 
AI,ABAMA POWER COMPANY 
GEORGIA POWER COMPANY 

GULF POWER COMPANY 
MISSISSIPPI POWER COMPANY 

SAVANNAH ELECTRIC AND POWER COMPANY 

INDEX TO APPLEABLE NOTES TO 
FINANCIAL STATEMENTS BY REGISTRANT 

Rdstrlmt Applicable Notes 

GULF A, C, D, E, G 

MlSSISSIPPI A, C, D, E, G, M 
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THE SOUTHF,RN COMPANY AND SUBSIDIARY COMPANIES 
ALABAMAPOWERCOMPANY 
GEORGIA POWER COMPANY 

GlEF POWER COMPANY 

SAVANNAE ELECTRIC AND POWER COMPANY 
mssIssmr POWER COMPANY 

NOTES TO THE CONDENSED FINANCIAL STATEMENTS: 

(A) The condensed financial statements of the registrants included herein have been prepared by each 
registrant, without audit, pursuant to the rules and regulatiom of the SEC. In the opinion of each 
registrant’s management, the information regarding such registrant furnished herein reflects aI1 
adjustments necessary to present fairly the results of operations for the periods ended March 3 1,200 1 and 
2000. Certain information and footnote discfosures normally included in financial statements prepared in 
accordance with accounting principles generally accepted in the United States have been condensed or 
omitted pursuant to such rules and regulations, although each registrant believes that the disclosures 
reprdmg such registrant are adequate to make the information presented not misleading. It is suggested 
that these condensed financial statements of each registrant be read in conjunction with the financial 
statements of such registrant axld the notes thereto included in the Form 10-K. Certain prior p a i d  
amounts have been reclasssq to conform with current period presentation. Due to seasonal variations in 
the demand for energy, operating results for the periods presented do not necessarily indicate operating 
results for the entire year. 

(I31 Reference is made to Note 11 to the finerncia1 statements of SOUTHERN in Item 8 and MANAGEMENT’S 
DISCUSSION AND ANALYSIS - “Overview of Consolidated Fmmhgs” and “Discontinued Operations” of 
SOUTHERN in Item 7 of the Form 10-K for infomation on the spin off of Mirant. 

On April 2,2001, SO- completed the spin off of Mirant with a tax fiee distribution to 
SO-s shareholders of its remaitling ownership of 272 million Mirant shares. Shares fiom the 
spin off were distributed at a ratio of approximately 0.4 share of Mirant CofzlMOn stock for every share of 
SOUTHERN common stock held at the record date. 

As a result of the spin off, SOUTHERN’S ijnamial statements reflect Mirant as discontinued operations. 
All historical h c i a l  statements presented and footnotes have been reclassified to confonn to this 
presentation, with the historical assets and liabilities of Mirant presented on the Condensed Consolidated 
Balance Sheet as net assets of discontinued operations. 

(C) On January 1 , 2001, SOUTHERN and its subsidiaries adopted FASB Statement No. 133, c‘Accounthg for 
Derivative lnstnunents and Hedging Acthiti=,” as mended. Statement No. 133 requires that certain 
derivative instruments be recorded in the balance sheet as either an asset or liability measured at fair value 
and that changa in the fair value be recognized currently in earnings unless specific hedge accounting 
criteria aremet. 

SOUTHERN utilizes h c i a l  in&tnrmen ts  to reduce its exposure to changes in inkrest rates and foreign 
currency exchange rates. Such financial instruments are generally structured so that their tenns are 
substantially identical to (and their changes in market value are highly correlated to) those of 
SOUTHERN’S recorded liabilities or unrecorded firm commitments. Thus, these instruments generally 
qualify as hedges under Statement No. 133. 
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NOTES TO TEE CONDFNSED FINANCLAL STATEMENTS: (Continued) 

The integrated Southeast utilities a150 enter into commodity related forward and option contracts to limit 
exposure to changmg prices on certain fuel purchases and electricity purchases and sales. Substantially all 
of the integrated Southeast utilities’tmlk energy purchases and sdes meet the dewtion of a derivative 
under Statement No. 133. In many cases, these transactions meet Statement No. 133’s normal purchase 
and sale exception and the related contracts are accounted for under the accrual method. Certain of these 
conkacts qualify as cash flow hedges of anticipated transactions, resulting in the deferral of related gains 
and losses in other comprehensive iricome until the hedged transactions occur. Any ineffectiveness is 
recognized currently in net income. Certain other contracts do not meet the hedge requirements and are 
marked to market through current p e ~ o d  income. 

The cumulative effect of adoption was a reduction of approximately $300 million in comprehensive 
income, which was al l  related to discmnthued operations. The impact on net income was immaterial and 
less than $0.0 1 per share, to each of the integrated Southeast utilities individually, as well as to 
SOIlTHERN on a consolidated basis. The mark to market adjustments recorded during the first quarter of 
200 1 were also immaterial. However, the application and interpretation of Statement No. 133’s 
req- s is still evolving and further guidance from the FASB is expected, which could further impact 
the finarcid statements of SOUTHERN and the integrated Southeast utilities. Also, as wholesale energy 
markets mature, the accounting for firture transactions could be significantly impacted by Statement No. 
133, resulting in more volatility in net income and comprehensive income. 

Reference is Made to MANAGEMENI”~ DISCUSSKW AND ANALYSIS - “Market Price fisk’’ of SOUTHI%N 
and the integrated Southeast utilities in Item 7 for each of the regstrants in the Form lO-K, and Note 1 to 
the fjnancial statements of SOLlTHJXN under the caption “Financial Instruments for Non-Trading 
Activities” in Item 8 of the Form 1 O . K  

(D) SOUTHERN, ALABAMA, GEORGIA, GULF, MISSISSIPPI and SAVANNAH engage in price risk 
management activities. Reference is; made to MANAGEMENT’S DrscussroN AND ANALYSIS - “Market 
Price Risk” in SOUTHJZFW; and  expos^ to Market Risks,” in ALABAMA, GEORGIA, GULF, 
MISSISSIPPI and SAVANNAH. Reference is also made to Note 1 to the financial statements of 
SOLITHERN, ALABAMA and GEORGIA in Item 8 of the Form 10-K for a discussion of these activities. 

(E) The integrated Southeast utilities m: subject to the provisions of FASB Statement No. 7 1, Accounting for 
the Effects of Certain TYPES of Regulation. Tn the event that a portion of a company’s operations is no 
longer subject to these provisions, the company would be required to write off related regulatory assets 
and liabilities that are not specficdly recoverable, and determine if any other assets have been impaired. 
For additional infomation, see Nott: I to the financial statements of each registrant in Item 8 of the Form 
10-K. 

(F) The staff of the SEC has questioned certain of the current accounting practices of the electric utility 
industry-including SOUTHERN’s--re@ing the ragnition, measurement and classification in the 
hancial statements of d m d s s i m i n g  costs for nuclear generating facilities. In response to these 
questions, the FASB is reviewing the accounting for Iiabilitk related to the retirement of long-lived 
assets, including nuclear decommissioning. Reference is Taade to MANAGEMENT’S DISCUSS~ON AND 
ANALYSIS - “Future Earnings Potential” of SOUTHERN, ALABAMA and GEORGIA in Item 7 and Note 
1 to the financial statements of SOIZTTHERN, ALABAMA and GEORGIA under “Depreciation and 
Nuclear Decommission& in Item 8 of the Form 10-K. 

(G) Reference is made to Note 3 to the financial statements of SOUTHERN, ALABAMA , GEORGIA, G W ,  
MISSISSPPI and SAVANNAH in Item 8 of the Form 10°K for information on EPA litigation 
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NOTES TO TEE CONDENSED FINANCIAL S T A T E m S :  (Continued) 

(H) Reference is made to Note 3 to the financial statements of SOUTHERN and GEORGIA in Item 8 of the 
Form 10-K for informaton concerning a three-year rate order approved by the Georgia PSC effective 
January 1, 1999. The order decreased annual retail rates by $262 million effective January 1, 1999 and by 
an additional $24 million effective January 1 , 2000. The order further provides for $85 million each year, 
plus up to $50 million annually of any earnings above a 12.5% retail return on common equity during the 
second and third years, to be applied to accelerated amortization or depreciation of assets. In May 2000, 
the Georgia PSC ordered that these funds be maintained in a regulatory liability account and that interest 
be accrued on the account at the prime rate. These amounfs are reflected on the balance sheets in defmed 
credits stnd other liabilities, other. Two-thirds of any additional earnings above the 12.5% return will be 
applied to rate reductions and the remaining onethird retained by GEORGIA. Pursuant to this provision, 
GEORGIA recognized accelerated amortization of $37.6 million in the first quarter of 2001 and $36.6 
million in the first quarter of 2000. 

Reference is made to Note 3 to the hancial statements of SOUTHERN and GEORGIA in Item 8 of the 
Form 10-K for informaton regardmg GEORGIA’S designation as a potentially responsible party under the 
Comprehensive EnvirOnmental Response, Compensation and Liability Act and other environmental 
contingencies. 

SOUTHERN has made separate guarantees to certain countqsrties regdmgperformmce of contractual 
commitments by Mirant’s tradjng and mar- subiidiaries. At March 3 1 , 200 1, the total notional 
amount of guarantees was $202.7 million and the estimated fair d u e  of net contractual commitments 
outstanding was approxirnatdy $63 million. Baed upon a statistid analysis of credit risk, SOUTHERN’S 
potential exposure under these contractual cormnitments would not materially differ from the estimated 
fair value. SO- also has guaranteed certain of Mixant’s foreign curremy swap transactions. At 
March 3 1,2001, notional amounts under these swaps were the differences between f22 million and $33.7 
million and between DM370 million and $205.6 million; however, due to favorable exchange rates 
SOUTHERN had no exposure under these guarantees. The sterling and deutsche mark swaps expire in 
2002 and 2003, rmpectively. Subsequent to the spin off, Mirant began paying SOUTfIERN a monthly fee 
of 1 percent on the average aggregate maximum principal amount of all guarantees outstanding until they 
are replaced or expire. Mirant must use reasonable efforts to release SOUTWERN fhm all such support 
m g u n e n t s  and wilI indemnify SOUTHERN for any obligations incurrd 

Reference is made to Note 9 to the financial statements of SOlJTHERN under the caption “GUaTanfees” in 
Item 8 of the Form 10-K. 

With respect to Mobile Energy, reference is made to Note 3 to the h c i a l  statements of SOUTHERN in 
Item 8 and to Legal Proceedings in Item 3 of the Form IO-K for infomtion relating to (i) petitions for 
Chapter 1 1 bankruptcy relief which were filed in the U. S. Banhptcy Court for the Southern District of 
Alabama and (ii) proposed settlement discussions among the affected parties. 
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS: {Conthmd) 

(L) Reference is made to Note 3 to the financid statements of SOIJTHERN in Item 8 and to Legal 
Proceedings in Item 3 of the Form 10-K for information relating to various lawsuits. 

(M) Effective May 4,200 1, in comection with comercierl operation of the 1 ,OM-rnegawatt natural gas 
combined cycle facility at MISSISSIPPI’S Plant Daniel (the “Facility”), MISSISSIPPI entered into the 
initial 10-year lease term d e r  its lease arrangement for the Facility with Escatawpa Fmdmg, Limited 
Partnemhip. The final completion cost will be approximately $370 million, The lease provides for a 
residual value guarantee (approximal.ely 7 1% of the acquisition cost) by MISSISSIPPI that is due upon 
termination of the lease in certain circumstances. The lease also includes purchase and renewal options. 
Upon termination of the lease, at MISSISSIpPI’s option, MISSISSIPPI may either exercise its purchase 
option or the facility can be sold to a third party. MISSISSIPPI expects the fair market value of the leased 
facility to substantially reduce or elklainate MISSISSIPPI’S payment under the residud value guarantee. 
The mual amount of future minimum operating lease payments exclusive of any payment related to this 
gumtee  will approximate $30 million during the initial term. 

(N) On March 16,2001, SAVANNAH mibmitted a fiIing with the Georgia PSC to establish a new he1 rate in 
order to better reflect current fuel corrt and to collect the unda-mxverd balance. On Aprrl26,2001, 
SAVANNAH received an order h i  the Georgia PSC allowing SAVANNAH to set the fuel cost recovery 
rate to recover its approximately $40 million deferred fuel balance over thee  years, and to recover 
approximately $137 million in projected annual fuel and purchased power costs, for a total recovery of 
about $150 million per year. Reflected in the $137 million is a Georgia PSC ordered “cap” of $100 per 
megawatt on energy strips. Any purchase agreement for summer energy strips priced in excess of the 
“cap” requires that the afzlouxlf above $ IO0 per megawatt be “imputed” as capacity and recovered h u g h  
ma-fuel rates. On May 1 1,200 1, SAVANNAH requested the Georgia PSC reconsider part of of its order 
relating to the price of energy strips. The outcome of this matter cannot now be determined. 

(0) SOuTHERN’s reportable business wgmd is the five integrated Southeast utilities that provide electric 
service in four states. Net income and total assets for discontinued operations are included in the 
Reconciling EIiminations columas. The All other category includes parent SOUTHERN, which does not 
allocate operating expenses to business segments, and segments below the quantitative threshold for 
separate disclosure, These segments include tellecommunications, magy products and services, and 
leas- and financing swvices. Iutmegment revenues are not material. Financial data for business 
segments and products and services for the periods covered in the Form 10-Q are as follows: 

lrntegratea 
South& All Reconciling 
I IUtilitieS 0th- Eliminations Consolidated 

(in millions) 
‘Ihree Montlm Ended March 31,2001: 

operatingrevenues !6 2,221 s 49 5 -  $ 2,270 
Segment net income (loss) 199 140 320 

31,527 Total assets at March 31,2001 27,203 22284 

Threz Months Ended March 3 1,2000: 
opffating ~tvtnucs $2,005 s 57 $ (10) $ 2,052 
Segment net income (loss) I76 (23) 92 245 

Total assets at December 3 1,2000 26,917 2,200 2J45 31,362 
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FARTII - OTEERINFORMATION 

Item 1. Legal Proceedings. 

11) Refermce is made to the Notes to the Condensed Financial Statements herein for information 
regardrng certain legal and administrative proceedings in which SOUTHERN and its reporting 
subsidiaries are involved. 

Item 6. Exhibita and Reports on Form 8-K. 

Exhibit 24 - (a) Powers of Attorney and resolutions. (Designated in the Fom 
IO-K for the year ended December 3 1,2000, File Nos. 1-3526, 
1-3164, 14468,O-2429,06849 and 1-5072 as Exhibits 24(a), 
24(b), 24(c), 24(d), 24(e) and 24(f), respectively, and 
incorprated herein by reference.) 

(b) Reports on Form 8-K. 

SOUTHERN, ALABAMA, GEORGIA, GULF, MISSISSIPPI and SAVANNAH filed 
Current Reports on Form 8-K dated February 28,200 1 : 

I t e m  reported: Item 7 
Financial StatemengjZed: Each registrant’s financial statements for the year 

ended December 3 1,2000. 

SOUTHERN filed Current Reports on Form 8-K dated February 19,2001, 
March 2,200 1, March 6,2001 and March 22,200 1 : 

Item reported: Item 9 
Financial statements filed: None 

SOUTHERN filed a Current Report on Form 8-K dated April 2,200 1 : 
I t e m  reported: 
Financial statements pled: 

Items 2,7 and 9 
Pro P o r n  Financial Information. 

GEORGIA filed Current Reports on Form 8-K dated January 26,2001, February 16, 
2001 and May 1,2001: 

Item reported: Items5and7 
Financial statemen&$led: None 
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SIGNATURES 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this 
report to be signed on its behalf by the uridersigned thereunto duly authorized. The signature of the 
undersigned company shall be deemed to relate only to matters having reference to such company and any 
subsidiaries thereof. 

THE SOUTHERN COMPANY 

H. AIEen Franklin 
Chairman an$ Chief Executive I7ficer 
(Principal Executive w c e r )  

Gale E. Kiappa 
Financial Vice President, Chief Financial o f f e r  and Treasurer 
(Principal Financial and Accounting m c e r )  

/s/ Wuvne Boston - 
(Wayne Boston, A ttomey-in-foci 9 

Date: May 14,2001 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this 
report to be signed on its behalf by the undersigned thereunto duly authorized. The s i p h u e  of the 
undersigned company shall be deemed to relate only to matters having reference to such company and any 
subsidiaries thereof. 

ALABAMA POWER COMPANY 

Elmer B. Harris 
Chairman and Chief Executive Oficer 
(Principal Executive Oficer) 

mlliam B. Hutchim, I I .  
Executive Vice President, Chief Financial m c e r  and Treasurer 
(Principal Financial Oficer) 

/s/ Wuvne B o m n  - 
Wayne Bos&, Attorney- in-facll 

Date: May 14,2001 

66 



SIGNATURES 

Fksuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this. 
report to be signed on its behaIf by the undersigned thereunto duly a u t h o r i z e d .  The signature of the 
Undersined company shall be deemed to relate only to matters having reference to such company and any 
subsidiaries thereof. 

GEORGIA POWER COMPANY 

BY 

BY 

David M. Ratcliffe 
Presiaknt and Chief Executive m e w  
W n c i p d  Executive Ofleer) 

Tkomm A. Fanning 
Executive Vice Presiaknt, Treusurer und Chief Financial Ofleer 
(Principal Financial mcer)  

/s/ Vavne Boston 
(Whyne Boston, Attomty-in-fact) 

Date: May 14,2001 

Pursuanttothempimnmt s of tbe Securities Exchange Act of 1934, the regstrant has duly caused this 
report to be signed on its behalf by the undasigned themunto duly authorized. The signature of the 
undersigned company shall be deemed to d a t e  only to matters having reference to such company and any 
subsidiaries thereof. 

GULF POWERCOMPANY 

BY 

BY 

Travis J.  B o h n  
President a d  Chief Executive W c e r  
(Priilecigol Becutive Wcer)  

Ronnie Labrato 
Comptroller a d  ChiqfFinancid w e e r  
(Principal Financial an$ Accounting W c e r )  

/s/ Wavne Boston 
(Wine Bo$& Attornepin-facf) 

Date: May 14, 2001 
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SIGNATURES 

Pursuant to the requhmmtts of the Scmrities Exchange Act of 1934, the registrant has duly caused this. 
report to be signed on its behalf by the undersigned thereunto duly authorkd. The signature of the 
undersigned company shaIl be deemed to rerate only to matters having reference to such company and any 
subsidiaries thereof. 

MISSISSIPPI POWER COMPANY 

Michael D. Garrett 
P r e s i h t  and Chief Executive Q@cer 
(Principl Executive Oflcer) 

Michael W Southern 
Vice President, Secretary, Treasicrer and Chief Financial Oficer 
(Principal Financial and Accounting Ofleer) 

/s/ Wavne Boston 
Wayne Boston, Attorney- in-fac(j 

Date: May 14,2001 

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this 
report to be signed on its behalf by the undersigned thereunto duly authorized. The signature of the 
undersigned company shall be deemed to relate only to mattas having reference to such company and any 
subsidiaries thereof. 

SAVANNAH ELECTRIC AND POWER COMPANY 

Anthony R J a m  
President and Chief Executive Oflwr 
(Principal Executive mcer )  

Kirby R. willis 
Vice President, Treasurer and Chief Financial Oflcer 
f incipa! Financid and Accoun,ting W c e r )  

/s/ Wmne Boston 
(Wayne Boston, Attorney-in-facf) 

Date: May 14,2001 
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Schedule F-4 FERC AUDIT Page 1 of I 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Supply the results of the 
most recent FERC audit finding and 

Type of Data Shown: 
- Projectd Test Year Ended 5/31 103 

COMPANY: GULF POWER COMPANY compliance steps undertaken. - Prior Year Ended 5/3 1/02 

Historical Test Year Ended 1213 1/00 

Witness: R. R. Labrato DOCKET NO.: 0 1 O949-EI 

Attached is the most recent FERC audit finding. 

Suppohng Scheduies: Recap Schedules: 



Florida Publ ic  Service Commlseion 
. Docket NO.: 010949-EI . Gulf Power Company 
Schedule F-4 

FXDERAL ENERGY REGULATORY COMMISSION 

In Reply Refer To: 

Docket Nos. FA95-23-000 
and FA95-23-001 

OCA-DOA 

Gulf Pow& Company 
Attention: Mr. Ronnie R. Labrato 
Controller 
500 Bayfront Parkway 
Pensacola, FL 32501 

Ladies and Gentlemen: 

The Division of Audits of the Office of the Chief Accountant 
has examined the bookEi and records of Gulf Power Company for  the 
period January 1, 1989, through December 31, 1994. The purpose 
of the examination waEi to evaluate your Company's compliance w i t h  
Commission accounting and reporting regulations contained in the 
Uniform System of Accciunts, Annual Report FERC Form No. 1, and 
the related rcgulatione. 
telsts of the accounting records, review of the internal control 
stmcture, and other t e s t a  and procedures considered necessary 
under the circumstances. 

The examination included selective 

The Division of Audits did not  recommend any corrective 
action related to the Company's compliance with the Commission's 
accounting, financial reporting, and tariff billing regulations. 
The attached audit report notes one issue related t o  the 
Company's accounting dass i f ica i ton for sewvice company billinge. 
The service company billing iasue, which is deferred f o r  further 
study, has been assigned as Docket No. FA95-23-001. 

The Commission delegated authority to act in this matter to 
the Director, Division of A u d i t s  under 18 C . F . R .  § 375.303. This 
letter order constitutes f inal  agency action on the corrective 
actions approved and directed in this report. Within 30 days of 
the date of t h i s  order, your Company may file a request for 
rehearing with the Corrrmission under IS C . F . R .  § 385.713. 
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Gulf Power Company 2 

This letter order ie without prejudice to the Commission's 
r ight  to require hereafter any adjustments it may consider proper 
from additional information that may come to its attention. 

Sincerely, 

Enc loaure 

, -  
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Results of the  Examination 

of the  

Books and Records 

of 

GULF POWER COMPANY 
Docket  Nos. FA95-23-000 

and FA95-23-001 

Fox the Period 

1/1/89 through 12/31/94 

Conducted by 

Division of Audits 
O f f i c e  of the Chief Accountant 

Federal Energy Regulatory Commission 

. ... 
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G u l f  Power Company 1 

The Division of Audi ts  deferred any recommendations related 
to the following matter:: 

1. Aceoumting Clagoiflcation for sewice  campany Billings 

SCS i8 a aubaidiary of The Southern Company. SCS provides 
varioua services to the Company and other Southern Company 
subsidiaries, including aystern planning, engineering, financial, 
accounting, public affayire, fuel procurement, bulk power 61afe~, 
etc c 

SCS is eubject to the Public Utility Holding Company A c t  
(PUCHA) administered by the Securitiea and Exchange Commission 
(SEC). SCS maintain the accounts on the basis of the Uniform 
Syrstem of Account8 eetaloliahed by the SEC for mutual service 
companiee. 

SCS first aaaigns 4a11 coste to various expense and other 
accounts. Then, it aesigns all direct and indirect costs to 
various billable projects or work orders. 
labor and labor fringes, such a8 payroll taxes and employee 
benefits. Indirect amauntB include overhead amounts not 
specifically amsignable to the work orders, such as 
admini~trative and general salaries,  penaions, injuries and 
damages, misesllaneous general expenses, maintenance of general 
plant, etc. 

company eubaidiaries include a coet breakdown for each work order 
between direct and overhead cost8. The Company uses the 
accounting claesificationa provided by SCS to assign costs to its 
various accounts. Under this  procedure, the Company classified 
certain SCS administrative and general expenees payroll taxes, 
etc., to accounts other than those to which they would be 
assigned if it directly incurred the expenditures. For example, 
charges for direct labalr costs to particular projects and 
accounts included additional costs related to employment taxes, 
petleions, other employee benefits, administrative and general 
expenaes, etc. 

D i r e c t  costs include 

SCS'e invoices rendered to the Company and other Southern 

Di8cu8rfon of Accounting ReguiraQnte 

Companies, of the Unifcirm System of Accounts statee: 
General Instruction. No. 14, Transactions with Associated 

Each utility ehall keep its accounts and records so aa to be 
able to furniah ac!curately and expeditiously statements of 

with associated c m D a n i e s .  The  ~tatements a l l  traneactiona -_ . 

8 



. 
Gulf Power Company 2 

. may be required to show the general nature  of the 
transactions, the amounts involved therein and the amounts 
included in each account preecribed herein with respect to 
such transactions, Tranaactions w i t h  asaoeiated eomganiem 
ahall be rmcorded in the appropriate accounts for 
traarrctionm of  the same nature. Nothing herein contained, 
however, shall be conlstrued aa restraining t h e  utility f r o m  
subdividing accounts for the purpoee of recording separately 
transactions with associated companies. [Emphasis added.] 

The intent of thisl instruction is to require an operating 
company to classify coets billed to it by an aesociated company 
in the same accounts aa it directly incurred the costa. 
Eiupporte the concept underlying the FERC's accounting 
requirements that an aesociated s e w i c e  company is in eseence an 
extension of the company and not a separate entity. 
jurisdictional company would uae the same accounting 
classification for a cost whether it or its affiliate provided 
the service. 
similar costs is important because of the d i f f e r e n t  manner a 
company recovers the various costs components in ratea. 

issue of classification of affiliated company charges on an 
indugtry-wide b a s i s .  Therefore, the Division of Audits did not 
make any further recommendations on the subject pending 
completion of the study and any resulting FERC action. T h e  
accounting for the classification of affiliated company charges 
will be resolved in a separate docket, Docket No. FA9S-23-001. 

This 

Therefore, a 

Consistency in the  accounting classification of 

The Office o f  the Chief Accountant is currently studying the 



Page 1 of 1 

Type of Data Shown: 
- Projected Test Year Ended 5/31/03 
- Prior Year Ended 5/31/02 

Historical Year 12131 100 
Witness: R. R. Labrato 

Schedule F-5 COMPANY 0 I R ECTORS 

FLORIDA PUBUC SERVICE COMMISSION 

COMPANY GULF POWER COMPANY 

DOCKET NO.: 010949-EI 

MPLANATION: Provide a schedule of directors of 
company showing 1) name; 2) principat business address: 
3) date term began; 4) date term expires; 5) number of 

directas meetings attended in the test year; and 6) fees 
received during tfte test. If the test year is projected, 
use the prior year data for columns 5 and 6. 

(1) 
Line 
No. Name 

13) (4) (5) 
Date Term Number of Meetings Attended 

(2) 
Date Term 

Principal Business Address Began Expires 12 Months Ended 12/31/00 

03 
Fees 

Received 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 

0- 17. 

19. 
20. 
21 * 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 

I a. 

C. L e h n  Anchors 

Travis J. Bowden 

Fred C. Donovan, Sr. 

H. Allen Franklin 

W. Deck Hull, Jr. 

Barbara H . Thames 

Joseph K. Tannehill 

William A. Pulum 

909 Mar Walt Dr., Suile 1014 
Ft. Walton Beach, FL 32547-671 1 
One Energy Place 
Pensamla, F t  3252u-ui W 
316 S. Baylen St., Suite 300 
Pensamla, FL 32501 
270 Peachtree St. 
Atlanta, GA 30303 
P. 0. Sox 2266 
Panama City, FL 32402 
4654 Carlyn Dr. 
Pace, FL 32571 
f 0 Althur Dr. 
Lynn Haven, FL 32444 
8494 Navarre Parkway 
Navarre, Florida 32566 

May-01 

May-01 

May-01 

May-01 

May-01 

May-01 

May-Of 

Jul-01 

Juri-02 

Jun-02 

Jun-02 

Jun-02 

Jun-02 

Jd-01 

Jun-02 

Jun-02 

$0.00 

$0.00 

$22,869.49 

$0.00 

$21,960.87 

$22,869.49 

$16-61 9.62 

50.00 

35. 
Supporting Schedules: Recap Schedules: 



Schedule F-0 OFFICERS OF AFFILIATED COMPANIES OR SUBSIDIARIES Page 1 of I1 

FLORIDA PUBLIC SEAVlCE COMMlSSlON 

COMPANY: GULF POWER COMPANY 

OOCKET NO.: Ot0949-El address. Witness: R. R. Laixato 

EXPLANATION: Provide a schedule of officers of 
afhliated companies or subsidiaries which provide 
@s or services to the applicant or its affitiates 
shwving, 1) title; 2) name; and 3) principal business 

Type of Data Shown: 
- Projected Test Year Ended 5131103 
- Prior Year Ended 5/31102 

Historical Year 12/31/OC 

(3) 
(2) Principat Business Address Name 

(1) 
Line Title 

1. 
2. 
3. 
4. 
5. 
6. 
7 .  
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 

)Ir 17. 

i9. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30 
31. 
32. 
33 
34. 

la. 

No. 600 North 18th Street 
Birmingham, AL 35203 

Alabama Power Company 

Chairman & Chief Executive Officer 
President & Chief Operating Officer 

Officer and Treasurer 
r L..- I,:-- n-*A:A-ma I - L : ~  c : ~ ~ ~ ~ ~ ~ I  
CAe:Euiivu v IWS r icarcrcii 11, vi 1 1 ~ 1  I iiiai IUI-V 

Executive Vice President 
Executive Vice President 
Senior Vice President 
Senior Vice President 
Senior Vice President & Counsel 
Senior Vice President 
Senior Vice President 
Senior Vice President 
Vice President & ComptrolIer 
Vice President 
Vice President-Birmingham Division 
Vice President 
Vice President 
V i e  President & Chief Information Officer 
V i e  President 
V i e  President 
V i e  President, Secretary & Assistant Treasurer 
Vice President-Eastern Division 
Vice President-!%uiheastem Division 
Vice President-Southern Division 
Vice President-Mobile Division 
Vice President-Western Division+BlSi 
Assistant Comptroller 
Assistant Secretary B Assistant Treasurer 
Assistant Secretary 
Assistant Secretaw 

Elmer 8. Harris 
Charles D. McCrary 
Wi!!Ipr!? E. HLltrhln5. !!! 

C. Atan Martin 
Steven R. Spencer 
Rcbert Holmes, Jr. 
Robin A. Hurst 
Rdney  0. Mundy 
Michael L. Scott 
Jerry L. Stewart 
Christopher C. Womack 
Arthur P. Beattie 
Christopher T. Bell 
Marsha S. Johnson 
J . Bruce Jones 
William B. Keller 
Penny M. Manuel 
Donald W. Reese 
Julian H. Smith, Jr. 
William E. Zales, Jr. 
W. Ronald Smith 
Bobby J . Kerley 
Gordon Martin 
Cheryt G. Thompson 
Terry H. Waters 
Robert Cole Giddens 
E. Wayne Boston 
Stuart L. Griffin 
Ceila H. Shorts 

m i a n t  Treasurer J. Randy DeRieux 
Supporting Schedules: Recap Schedules: 



Schedule F-6 

FLORIDA PU5LlC SEAVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 0 1 W E I  address. Wiimss: R. R. Labrato 

OFFICERS OF AFFILIATED COMPANIES OR SUBSIDIARIES 

EXPLANATION: Provide a schedule of officers of 
affiliated companies or subsidiaries which provide 
goods or services to the applicant or its affiliates 
showing, 1) title; 2) name; and 3) principal busines 

Page 2 of 11 

Type of Data Shown: 
- Projected Test Year Ended 5/31/03 
- Prior Year Ended 5/31/02 
I Historicat Year 12p31Mo 

(3) 
Principal Business Address 

(2) 
Name 

(1) 
tine Title 

1 .  
2. 
3. 
4. 
5. 
8. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 

c.r 17. 
i-3 18. 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 

Mo. 
24t Ralph McGilI Boulevard, N.E. Georgia Power Company 

Atlanta, GA 30308-3374 

President & Chief Executive Officer 
Executive V i  President 
kE”*i..* v i i  Preskh?, Treasurer n 
Senior Vice Presidenl 
Senior Vice Presideni 
Senior V i e  President 
Senior Vice President 
Senior Vte President 
V i e  President 
Vice President - Transmission 
Vice President 
Vice President - Region Operations 
Ww President 
Vice President - Environmental Affairs 
Vice President- Governmental and 

Vice President 
Vice President 
Vice President, Administrative Services 
Vice President of Diversity 
Vice President of Information Sewices 
Vice President, Comptroller &Chief 

Vice President 
Vie  President 
Corporate Secretary 
Assistant Corntroller & Assistant Secretan, 

Chief Financia! Officer 

Regulatory Affairs 

Accounting Officer 

David M. Ratclie 
William C. Archer, Ill 
T!xmas A. Fnnning 

Judy M. Anderson 
M. A. Brown 
James K. Davis 
Robert H. Haubein 
Fred D. Williams 
David R. Altman 
Ronnie L. Bates 
Robert L. Boyer 
A. Bryan Retcher 
J. Kevin Fletcher 
Chris M. Hobson 
Ed. F. Holcombe 

Richard L. Holmes 
E. Lamont Houston 
Anne H. Kaiser 
Frank J. McCloskey 
C. Philip Saunders 
Cliff S. Thrasher 

Jeffrey L. Wallace 
Christopher C. Womack 
Janice G. Wdfe 
W. Ron Hinmon 

32. Assistant Secretary 8. Assistant Treasurer - E. Wayne Baston 
Supporting Schedules: Recap Schedules: 



OFFICERS OF AFFILIATED COMPANIES OR SUBSIDIARIES 

EXPLANATION: Provide a schedule of officers of 
affitiated companies or subsidiaries which provide 
goads or services to the applicant or its affiliates 
showing. 1) Mle; 2) name; and 3) principal business 

Page 3 of 11 Schedule F-6 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 010949-EI address. Witness: R. R. Labrato 

Type of Data Shown: 
- Projected Test Year Ended si31103 
i Prior Year Ended 5/31/02 

Historical Year 12131/00 

(3) 
Principal Business Address 

i21 
Name 

(1 1 
Line Title 
No. 
1. Georgia Power Cwnpany (con’t.) 241 Ralph McGill Boulevard, N.E. 
2. Atianta, GA 30308-3374 
3. 
4. 
5. 
6. 
7 .  

9. 
10. 
11. 
12. 
13. 
14. 
15. 

k. 16. 

a. 

‘& t7. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 

Assistant Treasurer 
Vice President of Community i% Economic 

Deveiopmeni 
Vice President of Land 

Ailen L. Leverett 
Rebecca A. Blalock 

0. Ben Harris 

35. 
Supporting Schedules: Recap Schedules: 



Schedule F-6 OFFICERS OF AFFILIATED COMPANIES OR SUBSIDIARIES Page 4 of 1 1  

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DCCKEF NO.: 010944El address. 

EXPLANATION: Provide a schedule of officers of 
affiliated oornpanies or subsidiaries which provide 
goods or services to the applicant or its affiliates 

Type of Data Shown: 
- Projected Test Year Ended 5/3/03 
- Prior Year Ended 5/31/02 

Histotical Year 12MlMO 
Witness: R. R. Labrato 

showing, 1) title; 2) name; and 3) principal business - 

(3) 
Principal Business Address Line Ktle 

No. 
2992 West Beach Boulevard 1. Mississippi Power Company Gulfport, MS 39501 

2. 
3. 
4. President 8. Chief Executive Officer 

Vice President H. E. Blakeslee 5. 
m I I : - -  n d * * : A - d  kfi E. rk.Son 
7. Vice President Michael L. Scott 

Michael W. Southern 8. 
9. Chief Financial Officer 

Gene L. Ussery, Jr. 10. Vice President 
I t .  Vice President Christopher C. Wornack 
12. Comptroller Frances V. Turnage 
13. Asisstant Secretary & Assistant Treasurer E. Wayne Boston 
14. Asisstant Secretary & Assistant Treasurer Vicki L. Pierce 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
Supparting Schedules: Recap Schedules: 

i21 
Name 

11) 

Michael D. Garrett 

V. v ilrti r 1 caiuci 11 

Vice President, Secretary, Treasurer & 



Page 5 of 11 Schedule F-6 OFFlCERS OF AFFILIATED COMPANIES OR SUBSIDIARIES 

FLORtDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of officers of 
affiliated comuanies or sukiiiaries which provide 

Type of Data Shown: 
Proiected Test Year Ended 5/31/03 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 010444El 

w s  or &ices to the applicant or its affiliates 
showing, 1) title; 2) name; and 3) principal business 
address. 

- ,  
- Priw Year Ended 5/31/02 

Historical Year 12/31/00 
Witness: R. R. Labrato 

(3) 
Principal Business Address 

(2) 
Name 

(1 1 
Line Title 
No. 
1. 
2. 

600 East Bay Strwi 
Savannah, GA 31401 

Savannah Electric and Power Company 

3. 
4. 
5. 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 

13 16. 
jq 17. 

18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 

President & Chief Executive Officer 
Vice President - Customer Operations & 

Vice President 
Vice President - Power Generation 
Vice President, Chief Financial Officer, 

Treasurer & Assistant Secretary 
Vice President 
Corporate Secretary 

External Affairs 

Anthony R. James 
W. Miles Greer 

Leonard J. Haynes 
Sandra R. Miller 
Kirby R. Wilis 

Christopher C. Womack 
Nancy E. Frankenhauser 

34. 
Supporting Schedules: Recap Schedules: 



Schedule F-6 OFFICERS OF AFFILIATED COMPANIES OR SU3SIDIARIES PageGof 11 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Provide a schedule of officers of Type of Data Shown: 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 010949-Et 

affiliated companies or subsidiaries which provide 
gmds or services to the applicant or its affiliates 
showing, 1 )  title; 2) name; and 3) principal busines 
address. 

.. 

- Projected Test Year Ended 51311w 
- Prior Year Ended 5l31102 
- Historical Year 12/31/00 
Witness: R. R. labrato 

(2) (3) 
Line fine Name Principal Business Address 

(1) 

1 .  
2. 
3. 
4. 
5. 
8. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. - 17. 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
20. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 

n 18. 

NO. 
Southern ComDanv Services. Inc. 241 Ralph M i l l  Blvd., N.E. 

Atlanta, GA 30308-3374 

President ti Chief Executive Officer 
Executive Vice President 
FxWijtiw Vie Prewidml 
Executive Vice President 
Executive Vice Presaent 
Executive V i e  Prestdent 
Executive Vice President 
Senior V i e  President 
Senior V i e  President 
Senior V i e  Presidenl 
Senior V i e  President, Comptroller & 

Chief Financial Officer 
Senior V i e  President 
Senior V i e  President 
Senior V i e  President 
Senior Vice President 
Senior V i e  Presidenl 
Senior V i e  President 
Vice President 
Vice President 
V i e  President 
Vice President 
Vice President & Secretary 
Vice President 
Vice President 
V i e  President 
Vice President 
Vice President 
Vice President & Treasurer 
Vim President 

H. Allen Franklin 
Wittiam Paul Bowers 
Dwight H. Evans 
Leonard J. Haynes 
G. Edison Holland, Jr. 
Gale E. Klappa 
Susan PI. Story 
Andy J. Dearman, Ill 
Charles H. Gocdman 
Robert H. Haubein 
W. Dean Hudson 

Witliam K. Newman 
C. Philip Saunders 
Michaet L. Scott 
Jerry L. Stewart 
Stephen A. Wakefield 
Christopher C. Womack 
David R. Altman 
Robert A. Bell 
Robert L. Boyer 
Ronald R. Campbell 
Tommy Chisholm 
David L. Coker 
James M. Corbitt 
James C. Fleming 
Barbara S. Hingst 
Douglas E. Jones 
Allen L. Leverett 
Charles D. Long, IV 

34. Vice President Jacqualyn W. Lbwe 
Supporting Schedules: Recap Schedules: 



Schedule F-6 OFFICERS OF AFFILIATED COMPANIES OR SUBSIDIARIES Page 7of 11 

FLORIDA PUBLIC SERVICE COMMISSION UIPLANATION: Provide a schedule of officers of 
affitiated companies or subsidiaries which provide 

goods or services to the applicant or its affiliates 
showing, 1) titte; 2) name; and 3) principal business 
address. 

Tvoe of Data Shown: 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 010944-El 

_ .  
- Projected Test Year Ended 5/31 /03 
- Prior Year Ended 5/31/02 
- Historical Year 12/31/00 
Witness: R. R. Labrato 

Line Title Name Principal Business Address 
NO. 
1. 241 Ralph McGil Blvd., N.E. 

Atlanta. GA 30308.3374 2. 
Southern Company Senrices, Inc. (con’t.) 

3. 
4. 
5. 
6. 
7. 
8. 
9. 
IO. 
t l .  
12. 
13. 
14. 
15. 
16. * 17. 

4 18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 

vice President 
vice President 
v i  Prastlanf 
V i  President 
V i  President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Vice President 
Assistant Comptroller & Assistant Secretary 
Assistant Secretary 
Assistant Secretary 
Assistant Treasurer 
Assistant Treasurer 
Assistant Treasurer 

William L. Marshall, Jr. 
Christopher S. Miller 
Jmeph A. Mi!!nr 
Sandra R. Miller 
Karl R. Moor 
Robert G. Moore 
Rodney 0. Mundy 
Earl 3. Parsons, 111 
Anthony J. Topazi 
Gene L. Ussery, Jr. 
Stephen A. Wakefield 
E. Wayne Boston 
Samuel C. Campisi 
Sam H. Dabbs, Jr. 
Christopher J. Kysar 
Earl C. Long 
Roger S. Steftens 

35. 
Supporting Schedules: Recap Schedules: 



Schedule F-6 

FLORIDA PUBLIC SERVICE COMMISStON 

COMPANY: GULF POWER COMPANY 

DOCKFT NO.: 01094aEI 

OFFICERS OF AFFILIATED COMPANIES OR SUBSlMARlES 

aCPIANATION: Provide 8 schedule of o f b r s  of 
affiliated cwnpanies or subsidiaries which provide 
g o d s  or Services to the applicant or its affiliates 
showing, 1) title; 2) name; and 3) principal business 
address. Witness: R. R. mrato 

Page 8of 11 

Type of Data Shown: 
- Projected Test Year Ended 5/31/03 
- Prior Year Ended 5/31/02 

Historical Year 12/31 100 

(3) 
Principal Business Address 

12) 
Name 

(1) 
Line Title 

Robert G. Dawmn 
R. Craig Elder 

Rddney H. Johnson 
T. Julie Pigott 
Carmine A. Reppucci 
Tommy Chisholm 
John P. Batts, Jr. 
Sam H. Oabbs, Jr. 

President & Chief Executive Officer 
Vice President, Treasurer & Chief Rnancial 

Vice President 
Vice President 
Comptroller 
Secretary 
Assistant Secretary 
Assistant Secretary 

GfiiMi 

No. 
1. Southern Communications Services, Inc. 
2. 5555 Glenridge Connector 
3. 
4. 
5. 
8. 
7 .  
8. 
9. 
t 0. 
11. 
12. 
13. 
14. 
15. - 16. 

r3b 17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37 
Supporting &Mules:  Recap Schedules: 

Glenridge One Building 

Suite 500 
Atlanta, GA 30342 



Schedule F-6 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY GULF POWER COMPANY 

DOCKET NO.: 010949-El address. Witness: R. R. mrato  

OFFICERS OF AFFILIATED COMPANIES OR SUBSIDIARIES 

EXPLANATION: Provide a schedule of o f f i r s  of 
affiliated companies or subsidiaries which provide 
goods or senrims to the applicant or its affitiates 
showing, I )  title; 2) name; and 3) principal business 

Page Qof 1 t 

Type of Data Shown: 
- Projected Test Year Ended 5/31/03 
- Prior Year Ended 5/31/02 

Historical Year 12/31/00 

(3) 
Principal Business Address 

(2) 
Name 

11) 
Line ntle 
NO. 4000 KeKatb Technology Pkwy. 
1. 
1 Suite 100 

Southern Company Energy Solutions, LLC 
L. 

3. 
4. President 
5. Vice President 
6. -WWly 
7. Treasurer 
a. Assistant Secretary 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 

18. 

n __._ A_-. 

a 17. 

Atlanta, GA 30340 
Bertram E. Sears 
Michael E. Ellis 

Allen L. Leverett 
Sam H. Oabbs, Jr 

Tcmmy Chis!E!m 

19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
Supporting Schedules: Recap Schedules: 



Schedule F-6 OFFICERS OF AFFILIATED COMPANIES OR SUBSlMARlES Page i0of 11 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

OOCKET NO.: 010949-El 

EXPLANATION: Provide a schedule of officers of 
affiliated companies or subsidiaries which provide 
goads or services io the applicant or its affiliates 
showing, 1) title; 2) nam; and 3) principal bushes 
address. witness: R. R. Labrato 

Type of Data Shown: 
- Projected Test Year Ended 5/31/03 
- Prbr Year Ended 5/31/02 

Historical Year 12/31/00 

(3) 
Principal Business Address 

(2) 
Name 

(1 1 
Line Title 
NO. 
1. Southern Telewm, Inc. 3003 Summit Boulevard 
2. Suite 700 
3. Atlanta, GA 303191470 
4. President & Chief Exmutive Officer 

Secretary 5. 
6. I reasufer 
7. Assistant Secretary 
8. 
9. 
10. 
11. 
12. 
13. 
14. 

- 
Robert G. Dawson 
Tommy Chisholm 

Sam H. Dabbs. Jr. 
D I I .  P w n i n  "lalH C l A n r  UUYl  

18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
2%. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
38. 
37 
Supporting Schedules: Recap Schedules: 



Schedute F-6 OFFICERS OF AFFILIATED COMPANIES OR SUBS1 DIARIES Page 11 of 11 

FLORIDA PUBLIC SERVICE COMMISSION MPIANATION: Provide a schedule of officers of 
affiliated companies or subsidiaries which provide 
goods or services to the applicant or its affiliates 
showing, 1) titre; 2) names; and principal business 
address. 

Tvpe of Data Shown: 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 01WQEI 

. .  
- Projected Test Year Ended 5/31/03 

- Historical Year 12)31/00 
Witness: R. R. Labrato 

Prior Year Ended 5/31 IM - 

tine 
I ,  

Ilitle Principal Business Address Name 
No. 
1. The Suthern CornDanv 270 Peachtree Street, N.W. 
2. 
3. 
4. 
5. 
6. 

8. 
9. 
10. 
11.  
12. 
13. 
14. 
15. 
16. 
17. 
18. 

*4 19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33 
34. 
35. 
36. 
37 

-# 
I .  

Chairman of the Board, President 

Exmcutive Vice President 

Executive Vice President 
Execlrtive Vice President 
Executive Vice President, Chief Financial 

Executive V ie  President 
Vice President 
Vice President 
Vice President 
Comptroller 
Secretary & Assistant Treasurer 
Assistant Comptroller 
Assistant Secretary 

& Chief Executive Officer 

r I:...- l I L l  D - * A A * d  
C A G b U l I V C  V IWC: 1 I-VIUGIII 

Wicer and Treasurer 

Atlanta, GA 30303 

H. Allen Franklin 

Dwight H. Evans 
E!mer R. Harris 
Leonard J. Haynes 
G. Edison Holland, Jr. 
Gate E. Klappa 

David M. Ratcliffe 
David R. Altman 
Joseph A. Miller 
Christopher C. Womack 
W. Dean Hudson 
Tommy Chisholm 
Timothy L. Fallaw 
Patricia L. Roberts 

- .  

Supporting Schedules: Recap Schedules: 



Page 1 of2 Schedule f -7  

FLORIDA PUBLIC SERWCE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 01094sEI 

BUSINESS CONTRACTS WITH OFFICERS OR DIRECTORS 

EXPLANATION: Provide a schedule of business cmtracts 
entered into by the applicant wtth (ts ofiicers, directors, or 
firms, partnetships and organizations with which oflicers or 
directors are affiliated. Pmwde the requested infonation 
or the test year. If the test year is projected, usa the Mor year. 

Type of Data Shown: 

XX Historical Year I 2/31 MO 
Witness: R. 8. Labrato 

Projected Test Year Ended 5/31 103 
Prim Year Ended 5/31KM 

- 

Line Name of Name and Address 
No. Officer or Director of Affiliated Entity 

Relationship With 
Affiliated EnMy 

Amount of Contract 
or Transaction 

Description of 
Product or Service 

1 .  Fred C. Donwan, Sr. Baskerville-Donovan, Inc. PresidentCEO 59,236.00 Surveyor Services 
2. 
3. Pensacda FL 32501 
4. 
5. Baptist Health Care, lnc. Director $1,294.05 Health Care Services 
6. 
7. Pensada FL 32522 
8. 
9. 
10. Joseph K. Tannehhl Merrick Industries, IN. Chairman. CEO B Owner 
11. 10 Arthur Drive 
12. Lynn Haven FL 32444 
13. 
14. Memck Environmental Tech, Inc. Chairman, CEO & Owner 

16. Lynn Haven FL 32444 
17. 
18. Regions Bank of North Florida Director 
19. Panama City FL 
20. 
21. 
22. 
23. Barbara H. Thames W e d  Florida Regional Medical Ctr Chief Operating m e r  
24. 8383 N Davis Highway 
25. Pensada Fl32514 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34 
Supportrng Schedules: Recap Schedules: 

31 6 south Baylen St. Suite 300 

101 0 West mount Street 

,‘3 15. 10 Arthur Drive 

$244,05563 

$67,919.79 

$7,500.00 

$39,561 -22 

Elechic Equipment 

Electric Equipment 

Line of Credit 

Medical Services 



schedule F-7 BUSINESS CONTRACTS WITH OFFICERS OR DIRECTORS Paw 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 010944El 

EXPLANATION: Provide a schedule of business contracts 
entered into by the appltcant with its okers ,  directors, or 
firms, parbtershw and organizations with which officers or 
directors are aflllated. Prwide he reqmted information 
fw the test year, If the test year is projected, USB the prior year. 

Type of Data Shown: 
- Projected Test Year Ended 5131103 
- Prior Year Ended 5/31 102 
XX Historical Year 12/31/00 
Witness: R. R. Labrato 

Description of Line Name of Name and Address Relationship Wlth Amwnt of contract 
No. Officer or Director of Affiliated Entity Afiliated Entity or Transaction Product or Service 

1. Travis J. Bowden Amswth Bank of Florida Director $13,680.22 (1) Banking Services and 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. Francis M. Fisher, Jr. 
11. 
12. 
13. 

10 14. 
15. C. LeOan Anchors, Esquire 

G3 16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. William Allen Pullurn 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 

P.O. Box 12790 
Pensaoola FL 32575 

Baptist Health Care, Inc. 
1010 West Blmnt Street 
Pensacda FL 32522 

First Union Bank 
P.O. Box 12750 
Pensacola FL 32575 

Regions Bank of Okaloosa County 
2 NE Eglin Parkway 
Fort Walton Beach FL 32548 

Anchors Foster Mclnnis 8. Keefe, PA 
909 Mar Wall Drive 
Fort Wallon Beach FL 32547 

Whitney National Bank of Florida 
101 W Garden Straet 
Pensamla FL 32501 

Director $1,294.05 

Director $30,262.88 (1) 

Director, Chairman of the Board 57,500.00 

President, Director $1,350.00 

Director $8,372.52 (1) 

Line of Credit 

Health Care Services 

Banking Services 

Line of Credit 

Attorneys at Law 

Banking Services and 
Line of Credit 

34. 
Supporting schedules: Recap Schedules: 

(1 ) Maintain Demand Deposit Amount 



Schedule F-8 NRC SAFETY CITATIONS Page 1 of 1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: Supply a copy of all NRC safety citations 
issued against the company within the last two years, a 

COMPANY: GULF POWER COMPANY listing of corrective actions and a listing of any 
outstanding deficiencies. For each citation provide the 

DOCKET NO.: 01 0949-El dollar amount of any fines or penalties assessed against 
the company and acmunt(s) each are recorded. 

Type of Data Shown: 
- Projected Test Year Ended 5/31/03 
- Prior Year Ended 5/31 102 

Historical Year Ended 12/31/00 
%ness: R. G. Moore 

Not applicable, Gulf has no nuclear facilities. 

Supporting Schedules: Recap Schedules: 



FORECASTING MODELS Page I of 17 Schedule F-9 

SERVICE COMMISSION EXPLANATION: If a projected test y w  is used, provide a bricf description of 
each method or model uscd in the forecasting process. Provide a flow chart which 
shows the position of each model in the formasting process. Provide under separate 
cover to staff, Commissioners, Commission Clerk, and, upon request, other parties 
to this dmket a detailed description of the complete forecasting model usd to 
provide the forecasts of the number of customers, energy saIes and peak demands 
submitted in Schedules E-27a, E-27b, and E-27c. This demiption shall include the 

differences between this forecasting model and that used in the Commission’s most 
recent planning hearing shall be included. 

Trpe of Data Shown: 

XX Projected Test Year Ended 05/31/03 
I Prior Year Ended 0513 1102 
~ Historical Test Ycar Ended I213 1/00 

Witness: R. M .  Saxon 

- 
POWER COMPANY 

‘ methd(s) used to calculate and validate the modd(s). A description of the 

FLORIDA PUBLIC 

COMPANY: GULF 

DOCKET NO. 01 0949-EI 

Witness 

I .  Overview 

Saxon 2 
3 

A. Flow Chart of Forecasting Process 
B. Narrative 

McGee 4 11. Customer, Energy, and Peak Demand Forecasts 

111. Revenue Budget McGee, Labrato 

IV. Fuel Budget 
Intcrchange Budget 

Moore 
Howetl 

1 1  V. Construction Budget Saxon 

Saxon 13 VI. Operations and Maintenanoe Budget 

VII. Financial Model Labrato 14 

Supporting Scheduler: Recap Schedules: 



Schedule F-9 FORECASTING MODELS Page2of17 

Customers, €ne% O&M 
Demand Budget 

Gustmar Additions Budget Demand Budget 
ha Historical/Ptcjectd Customers,€mrgy Capital Additions +, - 32 

Type of Dab Shown: 
_xX Projected Test Year Ended 0513 I /03 
-Prior Ycar Ended 05/3 1/02 
I Historical Test Year Ended 1213 1/00 
Witness: R. M. Saxm 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION If a projec4ed test year i s  used, provide a brief description of 
each method or mode1 used in the forecasting process. Provide a flow chart which 
shows the position of each model in the forecasting process. Provide undcr separate 
cover to staff, Commissioners, Commission Clerk, and, upon request, other parties 
to this docket a detailed dmx-iption of the complete forecasting model used to 
provide the forecasts of the number of customers, energy sales and peak demands 
submitted in Schedules E-27a, E-27b, and E-27c. This description shall include the 
m&cd(s) used to calculate and validate the rnodel(s). A description of the 
differences between this forecasting m&l and that used in the Commission’s most 
recent planning hearing shall be included. 

COMPANY GULF POWER COMPANY 

WCKET NO. 0 10949-El 

W M  Expenses 
b 

Construction Expenses 

GULF POWER PLANNING {BUDGETING FLOW CHART 

Plant in Senice, Ret. Net Salmge 

Custwnew,Energy Interchange 
+, - Budget corporate Interchange Transactions 

PlaMng ’ 
Fuel Inmtmy 

Financial 
Model 

Financial 

Historical Peak Demand Custmers,Ereyyb FWl 
LoadFactor Bdget Demand Budget f 

r - 
C u s t a n e r s , E w  Revenue 

Demand Budget 

Firrancia1 
Asmptions 

Supporting Schedules: Recap Schedula: 

Fuel Expense 

Energj 

Re\Rnues 

Interest Rates 
Capltatization Ratios 

Balance Sheet, hc. Statement 

F 

r. 

Miscellaneous Accounts ’ 



Schedule F-9 FORECASTING MODELS Page3of 17 

Type of Data Shown: 
XX Projected Test Year Ended 0513 1/03 
- Prior Year E n d 4  05/31/02 
- Historical Test Year Ended 12/3 1/00 

Witness: R. M. Sawon 

FLORIDA PUBLIC SERV~CE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 0 10949-E1 

EXPLANATION: If a prOJected test year is used, provide a brief description of 
each method or m d e l  used in the forecasting prwess. Provide a flow chart which 
shows the position of each model in the forecasting process. Provide under separate 
cover to staff, Commissiwers, Commissim Clerk, and, upon request, other parties 
to this dwket a detailed description of the complete forecasting model u d  to 
provide the forecasts of the number of customers, energy sales and peak demands 
submitted in Schedules E-27a, E-27b, md E-27c. This description shall include thc 
method( s) used to calculate and vdidate &e model( 5). A description of the 
differences between this forecasting model and that used in the Commission’s most 
recent planning hearing shall be included. 

I 

I. OVERVIEW 

This schedule dtscribes the process Gulf Power uses in developing its annual financial fwecast. The financial forecast is comprised of eight 
component budgets which are used by management to assess departmental performance and to control the Company’s operations and activities. Gulfs  
financial forecast is a logically developed and h i l e d  tool that management uses in making decisions affecting the future direction of the Company. 

Gulfs forecasting process is outlined on the flow chart on page 2 of this schedule. The chart shows the process beginning with iriformation 

obtained by the Marketing Department which leads to he development of the customers, energy, and demand budgcts. Thcsc budgcts in turn providc the 

basis fordeveloping the revenue, fuel, interchange, Capital Additions, and Operations and Maintenance budgets. The chart does not indicnic thc numerous 

management reviews and approvals of each budget, nor does it show approval of the construction budget by the Board of Directors. 

Many assumptions are incorporated in the eight component budgets of Gulfs  financial forecast. Parameter assumptions to be used as guidelines 

for budgeting are providad to all departments by Corporate Planning. Additionally, assumptions are made as each departrncnt develops i ts own budget. 
A listing of these assumptions is contained on MFR Schedule F-17. 

The information and budgets developed by this process are input to Gulfs Financial Model which utilizes the inputs and generates the accounting 
statements that comprise he  Company’s financial forecast. With a few adjustments, as desscriM by Mr. Labrato in his testimony, the financial 
forecast Wrns useful for rate making purposes, providing Gulfs  2002 & 2003 financial data as used in this proceeding. 

Supporting Schedules: Racap Schedules: 



Schedule F-9 FORECASTING MODELS Page4of I7 

FLORIDA 
- 
. PUB1 

COMPANY. GULF POWER COMPANY 

DOCKET NO. 01 0949-EI 

Type of Data Shown: 
XX Pmjeztd Test Year Ended 0513 1/03 
- Plim Year Ended 05131/02 
- Historical Test Year Ended 1 U3 1 /00 
Witness: R. M. Saxon 

,IC SERVICE COMMISSION EXPLANATION: If a project4 test yair is  used, provide a brief description of 
each m e h d  or model used in the forecasting process. Provide a flow chart which 
shows the position of each mode1 in the forecasting p m s .  Provide under separate 
cover to staff, Commissioners, Commission Clerk, and, upon request, other parties 
to this docket a detailed kcription of the complete forecasting model used to 
provide the fomasts dthe number of customers, energy sales and peak demands 
submiad in Schedules E-27a, E-27b, and E-27c. This d M p t i o n  shall include the 
method(s) used to calculate and validate the model(s). A description of the 
dif€erencw between this forecasting model and that used in the Commission’s most 
recent planning hearing shall k included 

I 

11. CUSTOMER, ENERGY, AND PEAK DEMAND FORECAST 

Methodolow Ovaview 

Gulf Power Company views the forecasting effort as a dynamic process requiring ongoing efforts to yield results which allow informed plwning and 
decision making. The total forecast is an integration of different techniques and methodologies, each applied to the task for which it i s  ba t  suited. Many of 
the techniques take advantage of the extensive data made available through the Company’s marketing efforts, which are prcdicatad on the philosophy of 
knowing and understanding the needs, perceptions and motivations of our customers and actively promoting wise and efficient uses of energy which satisfy 
customer needs. This  philosophy entails focused market research efforts, coupled with marketing programs aimed at providing our customers with the 
information needed to make sound energy decisions. 

The Marketing Services section of the Marketing and Lmd Management Department is responsible for preparing foremsts of customers, energy, peak demand 
and base rate revenues. Forecasts of mmthly customers, energy sales, supply and peak demand arc p r o d u d  for both the short-term (0 - 2 years) and long- term (3 
- 25 years). Base rate wenue projections are prepared for the short-term horizon. 

All of the methods employed in this forecast are consistent with those used in the Company’s most recent ten-year site plan. Since the primary focus in this 
proceeding i s  on the test year, this description will center on the short-term forecast methods and models that were employed to develop the t=st year projections. 

Customer Forecast 

The immediate short-term forecast (0-2 years) of customers i s  based primarily on projections prepard by Gulfs district Marketing personnel based upon 
recent historical bends in customer gains and their knowledge of locally planned construction projects from which they are able to estimate the near-term 
anticipated monthly customer additions. These projections are then analyzed for consistency and the incorporation of major construction projects and business 
developments, and reviewed for completeness and accuracy. The end result i s  a near-tern foreEast of monthly customers for each rate within each of the customer 
classes for which Gulf provides service. 

Supporting Schedules: Recap Schdulw: 



Schedule F-9 FORECASTING MODELS PageSof17 

FLOHDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010949-E1 

EXPLANATION: If a projmtd test year is used, provide a brief description of 
each method or model used in the fomsting process. Provide a flow chart which 
shows the position of each model in the forecasting process. h v i d e  under separate 
cover to staff, Commissioners, Commission Clerk, and, upon request, other parties 
to this dwket a detailed description of the complete forecasting model used to 
provide the fwecasts ofthe number of customm, energy sales and p k  demands 
submitted in Schedules E-27a, E276, and E-27c. This description shall include the 
m&od(s) used to calculate and validate the model(s). A description of  the 
differences betweem this forecasting model and that used in the Commission’s most 
recent planning hearing shall be included. 

Type of Data Shown: 
XX Projected Test Year Ended 0513I103 
- Prior Year Ended 0513 1/02 
- Historical Tmt Year Ended 1213 1/00 
Witness: R. L. McGee 

I 

Residential SaIes Forecast 

The short-term residential energy sales forecast is developed utilizing multiple regression analyses. Monthly class energy use per customer per billing day is 
estimated based upon recent historical data, expected normal weatfier (heating and cmling degree hours), seasonal variations and projected price of electricity. The 
model output i s  then multiplied by the projected number of customers and billing days by month to expand to thc total residential class. The residential class 
energy projections are then adjusted to reflect the anticipated incremental impacts of Gulfs DSM plan. 

Commercial Sales Forecast 

The short-term (0-2 years) wmmercial energy sales forccast is also developed utilizing multiple regression analyses. Monthly class energy use per customer 
per billing day is estimated based upon recent historical data, expected normal weather (heating and cooling degree hours), seasonal variations and projwted price 
of electricity. The model output is  then multiplied by the projected number of customers and billing days by month to expand tn the total commercial class. The 
commercial class energy projections are then adjusted to reflect the anticipated incremental impam of Gulfs  DSM plan. 

Industrial Sales Forecast 

The short-term industrial energy sales forexst is de.veloped using a combination of on-site surveys of major industrial customers, trending techniques, and 
multiple regression analysis. Fifty-oae of Gulfs largest industrial customers are interviewed to identify load changes duc to equipment additions and replaments, 
or changa in operating characteristics. The short-term forecast of monthly sales to these major industrial customers is a synthesis of the detailed survey 
information and historical monthly ioad factor trends. The forecast of short-tm sales to the remaining smaller industrial customers is developed using a 
combination of trending techniques and multiple regression analysis by rate, as appropriate. The resulting estimates of energy use per customer pw day are 
multiplied by the expmd number of customers and billing days by month to expand to the rate level totals. These projections are then cornbind with the mults 
for the major ifidustrial customers to sum to the monthly industria[ class and rate level totals. 

Supporting Schedules: Recap SchedulE: 



Schedute F-9 FORECASTfNG MODELS Page 6 of I7 

COMPANY: GULF POWER COMPANY 

DOCKET NO, 0 10949-E1 

Type of Data Shown: 
XX Projectd Test Year Ended 0513 1/03 
- Prior Year Ended 05/3 1/02 

I Historical Test Year Ended I U3 I /OO 
Witnes: R. L. McGee 

F L O ~ D A  PUBLIC SERVICE COMMISSION EXPLANATION: If  a projectd test year is used, provide a brief description of 
each method of mdel  used in the forecasting process. Provide a flow chart which 
shows the p i t i o n  of each model in the forecasting process. Provide under separate 
cover to staff, Commissionas, Commission Clerk, and, upon quest,  other parties 
to this docket a detailed description of the complete forecasting m d  used to 
provide the forecasts of the number of customers, energy sales and peak demands 
submitted in Schedula E-27a, E-27b, and E-27c. This description shall include the 
method(s) used to cdculate and validate the m&l(s). A description of the 
differences between this forecasting model and that used in the Commission's most 
recent pfanning hearing shall be included. 

Sheet LiEhtinp Salm Forecast 

The forartst of monthly energy sales to stre$ lighting customers is bascd on projections of the number of fixtures in m i c e  for each of the following fixture sizes: 

HIGH PRESSURE SODlUM VAPOR MERCURY VAPOR 

5,400 Lumen 
8,800 Lumen 

20,000 Lumen 

25,000 Lumen 
46,000 Lumen 

3,200 Lumen 

7,000 Lumen 
9,400 Lumen 
17,000 Lumm 
48,000 Lumen 

Within each of the above fixture sizes are variations that provide for different t y p  of fixtures as well as levels of service. Each variation by fixture type is 
modeled individually. The estimated monthly kilowatt-hour consumption for each fixture type is multiplied by the projected number of fixtures in service to 
produce total monthly sales for a given type of fixture. T h i s  methodology allows Gulf to explicitly evaluate the impacts of lighting programs, such as mercury 
vapor to high pressure sodium vapor conversions. 

Wholesale h a w  Forecast 

The forecast of energy sales to wholesale customers i s  developed utilizing multiple regression analyses. Monthly energy use per day for each of Gulfs  wholesale 
customers is estimated based upon recent historical data, expected nmmal weathex (heating and cooling degree hours) and seasonal variations. The model output is 
then multiplid by the projected number of days by month to expand to the customer totals, which are then summed to develop the class totals. 

Supporting Schedules: Recap Schedules: 
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Schedule F-9 FORECASTING MODELS Page7ofl7 

Type of Data Shown: 
XX Projected Test Year Ended OS/3 1/03 
-Prior Year Ended OS13 1/02 

- Historical Test Year Ended 1x3 1/00 

Witness: R. L. McGee 

F L O ~ D A  PUBLIC SERVICE COMMlSSION 

COMPANY: GULF POWER COMPANY 

EXPLANATION: If a projected test year is used, provide a brief description of 
each method or model used in the forecasting process. Provide a flow chart which 
shows the position of each model in the forecasting procss. Provide under separate 
cover to staff, Commissioners, Commission C l d ,  and, upon q a t ,  other parties 
to this dock,& a detailed description of the complete forecasting model used to 
prude the forecasts of the number of customers, energy sales and peak demands 
submitted in Schedules E-27a, E-27b, and E-27c. This description shall include the 
method(s) used to calculate and validate the model(s). A description of the 
differences between this forecasting model and that used in the Commission’s most 
m t  planning hearing shall lx included. 

I 

DOCKET NO. 010949-EI 

Comoany Use & Interdenarimental Energy 

The forecast for C o m p y  energy usage was based on recent historical values. Annual energy usage was projected at the same growth rate each year as the 
compound average annual growth rate for the period from 1992 through 2000. The monthly spreads were derived using historical relationships between monthly 
and annual energy usage. Recent closure of Gulfs  Appliance Salcs has multed in significant derreases in Interdepartmental energy usage. As a result of 
anticipated additional cutbacks, no Interdepartmental energy is projected beyond 2002. 

Peak Demand Forecast 

The short-term (0-2 years) peak demand forecast is  prepared using average historical monthly territorial load factors and projected monthly territorial supply. 

The summa peak month demand projections are based upon the average of the historical summer peak month territorial load factors for the period from 1980 
through the summer peak of 2000, excluding the extreme high load factor and extreme low load factor experienced during that perid. Gulfs  summer peak demand 
typically occurs in the month of July. 

Similarly, the winter peak month demand projections are based upon the average of the historical winter peak month tenitorid load factors for the period from 
1980 through the summa peak of 2000, excluding the extreme high load factor and extreme low load factor expwienced during that period. Gulfs winter peak 
demand typically occurs in the month of January. 

The ranaining monthly demand projections ate developed in similar fashion utilizing the respective historical average monthly load factors, excluding the 
monthly exheme high and extreme low load factors. 

The resulting monthly demand projections are then hrther retined by taking into amount the impact of Gulfs  DSM programs. 

Supporting Schedules: Recap Schedules: 



Schedule F-9 FORECASTING MODELS Page 8 of I7 

Type of Data Shown: 
XX Projected Test Year Ended 05/31/03 

~ Prior Year Ended 0513 1/02 
- HistoricaI Test Year Ended 1x3 1/00 
Witness: R. L. M d h ,  R M. Saxon 

F L O ~ D A  PUBLIC SERVICE COMMlSSION EXPLANATION: If a projected test year is used, provide a brief description of 
each method or model used in the forecasting process. Provide a flow chart which 
shows the position of each mode1 in the forecasting process. Provide under separate 
cover to staff, Commissioners, Commission Clerk, and, upon request, other parties 
to this docket a detailed description of the complete forecasting model used to 
provide the fwecasts ofthe number of customers, mew sales and peak demands 
submitted in Schedules E-27a, E-233, and E-27c. This description shall include the 
method(s) used to calculate and validate the rnodel(s). A description of the 
differences between this forecasting model and that used in the Commission’s most 
recent planning haring shall be included 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 0 1 0949-EI 

111. REVENUE BUDGET 

Gulf’s Base Revenue Budget is  developd by the Marketing Department with Corporate Planning providing the Other Operating Revenue portion and the 
Financial Model calculating the Fuel Revenue portion. The Base Revenue Budget i s  developed utilizing inputs from the Customer, Energy and Demand Budgets 
and the currently effective rates as approval by the FPSC at the time of the forecast. 

Base revenues are calculated by multipiying the: 

(1) Projected monthly customers by rate schedule times the corresponding customer chwge. 

(2) Projected monhly kwh’s by Tate schedule times the approwate energy rate. 
(3) Projected monthly billing demand by appropriate rate schdule times the companding demand charge. 

All appropriate discounts and contracted capacities are taken into account in making thee calculatltions. In rate classes where revenues are calculated at the 
aggregate level rather than on an individual basis, the billing determinants ax based upon average historical relationships. Base revenues are the summation of the 
above calculations. 

Fuel, Purchased Power Capacity, and Environmental Clause revenues are calculated by the Financial Model using inputs from thc Energy, Fuel and 
Interchange Budgets. The model calculates monthly factors based on energy and remverable fuel, purchased power, and environmental expenses. These factors 
are then multiplied times the billed energy by rate class to arrive at the respeclive clause revenues. Conservation rmmues are projected from the amount of 
recoverable mnsetvation expenses includd in the -tion and Maintenance Budget. A monthly factor h a d  on energy and recoverable conservation expensa 
is multiplied times the billed and unbilled energy by rate class to arrive at conservation revenues. 

Supporting Schedules: Recap Schedules: 
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Schedule F-9 FORECASTTNG MODELS PageBof 17 

DOCKET NO. 01 0949-E1 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION If a projected test year i s  used, provide a brief description of 
each methd or model used in the forecasting p m s .  Provide a Row chart which 
shows the position of each model in the forecasting process. Provide under separate 
cover to staff, Commissioners, Commission Clerk, and, upon q u e s t ,  othet parties 
to this docket a detailed description of the OOmpIete forecasting model used to 
provide the forecasts of the number of customers, energy sales and peak demands 
submitted in Scheddes E-27a, E27b, md E-27c. This description shall include the 
method@) used to calculate and validate the mdel(s). A description of the 
difference between this forecasting model and hat used in the Commission's most 
recent planning hearing shall be included. 

Type of Data Shown: 
XX Projected Test Year Ended 05/31/03 
- prior Year Ended 05/3 1 /02 
I Histori4 Test Year Ended 1213 1/00 
Witness: R. L. McGee, R. M. Saxon 

- 
COMPANY: GULF POWER COMPANY 

Net unbilled revenue is determined using inputs from the Energy, FueI and Interchange Budgets, recoverable conservation expenses and the c u m t l y  
effective base rates, me appropriate following month's factor is multiplied by the accrued gross unbilled kwh for the current month. Netted against this 
calculation is the reversal of he prior month's accrued gross unbilled base revenue to produce the net unbilled base rate revenue. The appropriate factors for fluel, 
purchased power, environmental md conservation are multiplied t i m s  the monthly net unbilkd energy adjustment to producc the net unbilled revenue for e a G h  of 
the recoverable clauses. The total net unbilled revenue i s  the summation of the net unbilld base rate, fuel, purchased power capacity, environmental and 
conservation revenues. 

Other Operating Revenues include franchise fees, pole attachment and equipment rentals and miscellaneous other service revenue. Franchise fee revmws are 
projected to qua l  the franchise fee expense which is calculated by the Financia1 Model. The remaining revenue items are projected by the Corporate Planning 
Department. 

Supporting Schedules: Recap Schedules: 
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w 
L 

Type of Data Shown: 
XX Projected Test Year Ended 05/3 1/03 - 
- Prior Year Ended 05/3 1/02 
~ Historical Test Year Ended 12/31/00 
Witness: R. G. Moore, M. W. Howell 

F ~ ~ D A  PUBLIC SERVICE COMMISSION EXPLANATION: If a projected test year is used, provide a brief description of 
each method or modd used in the forecasting p m m .  Provide a flow chart which 
shows the position of each model in the forecasting process. Provide under separate 
cover to staff, Commissioners, Commission Clerk, and, upon request, other parties 
to this docket a detailed description of h e  complete forecasting model used to 
provide the forecasts of the number of customers, energy sale and peak demands 
submitted in Schedules E-27% E-27b, and E27c. This d h p t i o n  shall include the 
m&od(s) used to calculate and validate the model(s). A description of the 
differences between this forecasting model and that used in the Commission’s most 
recent planning hearing shall be included. 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 01 0949-EI 

IV. Overview of the EnergylInterchange PrOEess 

Des c ri uf i o n 

The EnergyFuel Budgets are- an intqral part of Gulfs operating Budget and the budgets of each of the other Opcrating Companies within the Southern 
elwtric system. Data provided by the EnergylFuel forecast includes unit capacity factors, unit performance, pool interchange, off-system sales, and fuel expenscs. 

The Energy Budget is produced using PROSYM, a computermodel used to simulate the economic dispatch of the Southern clectrk s y s t m .  Inputs tu the 
model are provided by the Operating Companies and include unit data, loads and safes information. In addition, fuel cost data i s  provided by FOES. a Fuel 
Optimization and Evaluation System. The development of fuel costs for the Energy Budget is based on a computer iterative process. PROSYM determines the 
burn by unit based on a set of fuel oosts. The burn then becomes input to FOES and new fuel costs are provided back to PROSYM. This process is repeated untiI 
the programs converge to a realistic solution. An Energy Budget process flowchart is shown on page I O  of this schedule. 

Once the EnergYlFuel Budgets are complete, h e  results are provided to Financial Pianning and other departments at each Operating Company to be 
incwporated into the Operating Budget. 

Supporting Schedules: Recap Schedules: 
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Type of Data Shown: 
XX Projectad Test Year Ended 05/3 1/03 
- Prior Year Ended OS13 1 I02 

~ Historical Test Year E n d 4  t 1 3  1/00 
Witness: R. G. Moore, M. W. Howell 

Schedule F-9 FORECASTING MODELS 

FLORIDA P ~ L I C  SERVICE COMMISSION EXPLANATION: If a p j & d  test year is used, provide a brief description of 
each m d h d  or model used in the forecasting process. Provide a flow chart which 
shows the position o f  each rn&l in the forecasting procm. Provide undw separate 
cover to staff, Commissioners, Commission Clak, and, upon reguest, other parties 
to this docket a detailed description of the complete forecasting mode1 used to 
provide the forecasts of the number of customa, energy sales and peak h a n d s  
submitted in Schedules E-27a, L27b, and E-27c. This description shall include the 
method(s) used to calculate and validate the model{s). A description of the 
differences between this forecasting model and that used in the Commission’s most 
recent planning hearing shall be included. 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 0 1 0949-EI 

The following i s  a brief description of the models utili& in the forecast: 

Fuel Cost Model. Fuel mrnization and Evaluation System 

The purpose of the fuel optimization and evaluation system program is to provide an emnomica1 dispatch of all the fossil fuels to the plants within the 
Southem electic system. The progrnm receives as input the heat requirements in BTU’s for each unit at a plant, the desired inventory level at each plant, and the 
availabilities of fuel supplies at each m r c c  or mine. Also, the cost of each fuel comrndty and it’s associated tr;tnsportation costs are provided as inputs Lo the 
fuel mdel ,  including any applicable escalation of pricing over time. With this data, the program formulates and solvw (minimi7ss wst) a transportation system 
using linear programming techniques. The program can dispatch a multitude of fuel sources to any given plant. 

Production Costing Model. PROSYM 

Gulf Power Company and the Southem Electric system utilize the PROSYM, a chronological modeling system, to projet future fuel requirements and system 
production costs. PROSYM is a complete electric utilitylregional pool analysis and accounting system. This model is designed for performing planning and 
operational studies, and BS a result of its chronological structure, the model acoommdates detailed investigations of operations of electric utilities with power 
pools such as the Southern Electric System pool. 

The basic PROSYM inputs include data related to generating units, fuel costs, demand and energy, and system operating characteristics. The basic outputs 
are energy produced and BTU requirements for each generating unit. 

Suprting Schdulw: Recap Schedulm: 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010949-E1 

Type of Data Shown: 

-Prior Year Ended OS13 1/02 
- Historical Test Year Ended 12/3 1/00 

Witness: R. G. Moore, M. W. Howell 

EXPLANATION: Ifa p j e c t e d  test year is us&, provide a brief description of 
each method or model used in the forecasting process. Provide a flow chart which 
shows the position of each m d e l  in the forecasting pmass. Provide under separate 
cover to staff, Commissioners, Commission Clerk, and, upon reguest, other parties 
to this docket a detail4 descripon of the compicte forecasting model used to 
provide the forecasts of the number of customas, energy sales and p k  demands 
submitted in Schedules E-27a, E27b, and E-27c. This deswiption shall include the 
method(s) used to calculate and validate the model(s). A description of the 
differenoes between this forecasting model and that used in the Commission's most 
reoent planning hearing shall be included. 

Projatd Test Year Ended 05/31/03 

w 
G) 

I I 1 I 
ENERGY BUDGET PROCESS FLOWCHART ~ 1 FLyF 1 

Program 

t 
Load Forecast 

Financial 1 

L 

Model 

Supporting Schedules: Recep Schedules: 
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XX Projected Test Year E n d 4  0513 1/03 

~ Prior Year Ended 0513 1/02 

each method ot model used in the forecasting p-. Provide a flow chart which 
shows the position of each model in the forecasting procas. Provide under separate 
cover to staff, Commissioners, Commission Cl& and, upon q u e s t ,  other parties 

I 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 01094PEI 
to this docket a detailed description of the complete f&ting model used io 
provide the forecasts of the number of customers, energy sales and peak demands 
suhitted in Schedules 527% E-27b, and 527~. This description shall include the 
meth4s)  used to calculate and validate the mdel(s). A description of the 
differences between this forecasting model and that used in the Commission’s most 
recent planning hearing shall be included 

- Historical Test Year Ended I U3 1/00 
Witness: R. M. Saxon 

V. CONSTRUCTION BUDGET 

A. Construction Exuenditurcs 

Gulfs  conshuction requirements are determined through a detailed analysis of existing facilities and projections of custuiner growth, energy, demand, and 
patterns of energy usage. The consmction budget is driven off inputs obtained from thc Customer, Energy, and Demand Budgets and i s  cumprisod of the 
following components: 

(1) Major Generation and Production Plant Analysis. Utilizing inputs from the budgets mentioned above, the necd for and timing of major generation 
additions necessary to maintain reliable service is projectaa. me resulting Generation Expansion Plan i s  cmrdinated with associated operating companies such 
that projected customer rquimnmts are met, total system construction dollars are effectively utilized and economies of scale are d i z e d .  Other production 
plant additions are bawl on deterioration of existing facilities, operating experience, mvironmetital requirements, and necessary expansions. 

(2) 
utilized in studies which project the need for and timing of additions to Gulfs distribution system. 

Distribution Analysis. The results of monitoring circuit loads on the Gulf system and the inputs from the Customer, Energy, and Demand Budgets are 

(3) 
determine future transmission facility requirements. 

Transmission Analysis. Combines the results of the major generation and distribution analysis and the inputs from the three budgets mentioned above to 

(4) 
from the Customer, hagy, and Demand Budgets in projecting future general facility requirements. 

General facilities Analysis. Involves combining pmkl ic  reviews of existing facilities, equ@ment, and their related costs with the information obtained 

Supporting Schedules: Recap Schedules: 
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COMPANY: GULF POWER COMPANY 

DOCKET NO. 010949-El 

FLORIDA PUBLIC SERVICE COMMISS~ON EXPLANATION: If a project4 test year is used, provide a brief description of 
each method or model used in the formasting process. Provide a flow chart which 
shows the position of each model in the forecasting process. Provide under separate 
covw to staff, Commissioners, Commission Clerk, and, qm request, other partim 
to this dwket a detailed description of the complete forecasting model used to 
provide the forecasts of the number ofcustomem, energy sales and peak demands 
submitted in Schedules E-27a, E-23, and E-27c. This  description shall include the 
method(s) used to calculate and validate the mdel(s). A description of the 
differences between this forecasting model and that used in the Commission’s most 
recent planning hearing shall be included. 

Type of Data Shown: 
Projected Test Year Ended OS13 1/03 

- Prior Year Ended 0513 1/02 
~ Historical Tmt Year Ended 1 3 3  1/00 

Wihnars: R. M. Saxon 

These analyses are reviewed by the appropriate members of management and a construction plan for ewh function i s  established. The details of the 
construction plan are communicated to the affected deptments and k u m e  the foundation for scheduling projects and budgeting the related expenditures. Each 
project, its justification, and related costs are summarized as Plant Expenditure itans (P.E.’s). The P.E.’s are reviewed and approved by the appropriate managers, 
and officas. The P.E.’s are then summarized by Corporate PIanning and presented to the hdersh ip  Team for i ts review and approval. Once approved by the 
Leadership Tarn, the Construction Budget i s  reviewed and approved by the Chief Executive officer prior to submitting it to the Board of Directors. A b  the 
Board has approved the Construction Budget, the information contained in the budget is input to the Financial Model. 

B. Plant - In - Service 

Each P.E. contains pertinent information such as the project’s functional classification, supporting detail, starting date and completion date expenditures, 
clearings to service, retirements, and cost of removal and sdvagt by month and year. The P.E. may contain one or more projects with varying completion dates. 
The rnonthiy breakdown of expenditures, clarings to service, retirements, cost of removai and salvage for the budget year and the forecast years are input to the 
Financial Madel which calculates the various plant balances on a monthly basis. 

Strpplting Schedules: Recap Schedules: 
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Type of Data Shown: 

I h‘or Year Ended 0513 1/02 

FLOMDA PUBLIC SERVICE COMMiSSION EXPLANATION If a projected test year is used, provide a brief description of 
each method or model used in the h a s t i n g  proems. Provide a flow dart which 
shows the position of each model in the forecasting process. Provide under separate 
cover to staff, Commissioners, Commission C i d ,  and, upon request, other parti= 

Projected Test Year Ended 093 1103 

Historical Test Year Ended 12/31/00 
COMPANY: GULF POWER COMPANY 

to this docket a ddtailed description of the m p l e t e  forecasting model used to - 
DOCKET NO. 01 0949-El provide he  forecasts of the number of customers, en- sales and peak demands 

submitted in Schedules E-27a, E-27b, and E-27c. This description shall include the 
rnethMs) used to calculate and validate the model(s). A description of the 
differences between this forecasting model and that used in the Commission’s most 
recent planning hearing shall be included. 

Witness: R. M. Saxon 

VI. OPERATION AND MAINTENANCE EXPENSES WITHOUT FUEL OR PURCHASED POWER 

The development of Gulfs Operation and Maintenance Budget (O&M), which excludes Direct Fuel and Purchased Power, begins with the developing of 
Strategic Issues facing the Company. These issuw are then developed into a Company -wide Strategic Business Plan. The Chief Financial Officer then reviews 
the budgeted revenues forecasted for the period and develops a Budge4 Message that outlines the goals and objectives of the Company and gives specific guideline 
to the Planning Units to develop their budgets and forecasts. 

Upon receipt of the Budget Message each department prepares the detailed budget that supports its approved goals and objcctives for the budget year. The 
budget represents the funds the department management determines are required to accomplish its goals and objectives. The Senior Officcr reviews the budget 
prior to it being submitted to Corporate Planning, 

Corporate Planning reviews submittals for compliance with the Company guidelina and compiles the data for review by the Chief Financial Officer and the 
Leadaship Team. Any changes are documented and then the approved budget is sent to the Planning Units. 

Each Planning Unit monitors their budget to actual comparison using the accounting reporting on-line system referred to as Southern Financial Infomation 
Access System (SOFIA). Quarterly repotts are required that explain any variance plus or minus 10 percent and the variance amount is greater than or qual to plus 
or minus $25,000. Year-end projections are also received from each Planning Unit. 

The Corporate Planning Department is  responsible for coordinating the O&M Budget m s ,  providing the necessary information to the Chief Financial 
officer and the Leadership Team. 

The O&M Budget reflects the Company’s best expectations of the wt of providing service in conformity to the overall Strategic Plan. The O&M Budget is 
also one standard by which a Vcific department’s performance is  evaluated. 

Supporting Schedule: Recap Schedules: 
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FLOHJJA PUBLIC SERVICE COMMISSION EXPLANATION: If a p j e c k d  test year is used, pvide  a brief d k p t i o n  of 
each rneihod or model used in the forecasting process. Provide a flow chart which 
shows the psition of each m&I in the forecasting pmess. Provide under separate 
covm to staff, Commissioners, Commission Clerk, and, upon request, othw parties 
to this docket a detailed description afthe complete forecasting model used to 

Trpe of Data Shown: 

- XX Projected Test Year Ended 050 1/03 
I Prior Year Ended 05/3 I J02 
I Historical Test Year Ended 12/31/00 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 0111949-EI provide the forecasts of the number of customers, enwgy sales and peak demands 
submitted in Schedules E-27a, E-27b, and E-27c. This description shall include the 
m&&(s) used to calculate and validate the modeI(s). A description of the 
diffemws between this forecasting model and that used in the Commission’s most 
recertt planning hearing shall be included. 

Witness: R. M. Saxon 

VlI. FINANCIAL MODEL 

Gulfs  Financial Model is a complex and detaild computer based model that closely simulates Gulfs actual finrtncial/accounting practices. 

Information contained in the approved budgets developed by Gulfs planning process (sse page 2 of this schdulc) is input to the model as follows: 

(1) 
developing fuel revenues on the income statement. The Energy Budget is described in Section I1 o f  this schedule. 

Energy Budget The Energy Budget is interfaced with the financial model and i s  uscd in conjunction with the Fuel and Jnterchange Budgets in  

(2) Fuel Budget. The Fuel Budget is produced by the FOES and PROSYM models as described in section IV of this schedule, which interface with the 
financial mdel .  The Fuel Budget contains the projected fuel expense that is included on the financial model’s income statement and the projected fuel 
stockpile amounts that are included on the balance sheet. The Fuel Budget also operates in conjunction with the Energy and Interchange Budgets in projecting 
the fuel revenues included on the income statement Additionally, the Fuel Budget i s  used in deriving a portion of the Other Accounts Payable account 
contained on the hlam sheet. 

(3) 
With the Financial Model. The Interchange Budget provides the non-territorial sales and purchased power transactions that appear on the model’s income 
statement. In conjunction with the Energy and Fuel Budgets, the lntmhange Budget is used to project the Fuel and Capacity Rcvenues on the income 
statement. The Interchange Budget is also used in calculating a portion of the Associated Companies Accounts Receivable, Asswiated Companies Accounts 
Payable and a portion of the Other Accounts Payable account containd on the balance sheet. 

Interchange Budget. Ttre Interchange Budget is produced by the FOES and PROSYM models as described in section IV of this schedule, which interface 

Supporting Schedules: Rocap Schedules: 
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F ~ H I ) A  PUBLlC SERVICE COMMISSION EXPLANATION: If a projected test year i s  used, provide a brief dmcription of 
each m d h d  or model used in the forecasting process. Provide a flow chart which 
shows the psition of each m&l in the fomasting process. Provide under separate 
c a v a  to stafi, Commissioners, Commission Clerk, and, upon request, other parties 
to this docket a d&iled description of the complete forecasting m&l used to 

Type of Data Shown: 
M Projected Test Year Ended 0513 I /03 
I Prior Ycar Ended 05J3 1/02 
I Historical Test Year Ended 1213 1/00 

- 
COMPANY. GULF POWER COMPANY 

DOCKET NO. 01 0949-E1 provide the forecasts of the number of customers, energy sales and peak demands 
submitted in Schedules E-27a, E-27b, and E-27c. This description shall include the 
method(s) used to calculate and validate the model(s). A description of the 
differences between this forecasting model and that used in the Commission’s most 
recent planning hearing shall be iduded. 

Witness: R. M. Saxon 

(4) 
this schedule, is contained on the income statement of the model and is us& in calcdafing n u m m u s  other i tems on the income statement and balance sheet. 

Revenue Budgel. The Revenue Budget is directly input to the financial model as base rate revenues. The Revenue Budget as described in section I11 of 

(5 )  
Depreciation, and Construction Related Accounts Payabk amounts. The Construction Budget is described in section V of this report. 

Construction Budget. The Construction Budget is utilized in projating the Plant - In - Service, Plant Held for Future Use, CWIP, Accumulated 

(6) 
financial model’s income statement and is utitized in deriving a pottion of the Other Accounts Payable account on the balance sheet. The 0 & M Budget is  
described in section Vf of this schedule. 

Operations and Maintenance Budget (without Direct Fuel and Purchased Power). The Opcrations and Maintenance Budget is directly input to the 

Othcr inputs to the financial model such as miscellancous balance sheet accounts and miscellaneous rcvenue and expenw itcins are developed by the 
Corporate Planning Department using trend-line methodologies and expertise from other departments. Corporate Planning also coordinates thc running of the 
model and is responsible for initiating the necessary changes ofthe model’s logic. 

The Financial Model is constantly undergoing mdifications and enhancements in response to the changing conditions in thc utility industry. These 
adjustments enable the model to continue as an effective tool for use by management in planning and decision-making as well as providing information (with a few 
aijwtmm!s) that is useful for rate making purposes. 

supporting scheduks: Recap Schedules: 



Page 1 of 1 Schedufe F-10 FORECASTlPlG MODELS - SENSIT1VITY OF OUTPUT TO CHANGES IN INPUT DATA 

FLORIOA PUBLIC SERVICE COMMLSSlON 

COMPANY: GULF POWER COMPANY 

OOCKET NO. 01094PEI 

EXPLANATION: If a projected test year is used for each 
load, fuel cost or sales forecasting model, give a quantified 
explanation of the impact of changes in the inputs to 
changes in outputs. 

Type of Data Shown: 
- XX-Projected Test Year Ended 5/31/03 
- Prior Year Ended 5/31/02 
- Historical Year Ended 12131100 
Witness: R. L. McGee 

Line 

1. 
2. 
3. 

m 

Line 
h 
4. 
5. 
6. 

Line 
- NO. 

7. 
8. 
9. 

line 
NIL 
10. 
11. 

Line 
ML 
12. 

Input Variable 
Residential Heating Bgree Hours 
Residential Cooling Degree Hours 

Electric Price 

Input Variable 
Commercial Heating Degree Hours 
Commercial Cooling Degree HOUE 

Electric Price 

Input Variable 
Commerciai Heating Degree Hours 
Commercial Cooling Degree Hours 

Electric Price 

Madel: Residential Energy 

Output Variable Percent Change Percent Change 
(Input) 
1 o . w / o  

10.00% 
1 o.ooo/o 

Affected (Output) 
Energy t .57% 
Energy 2.53?& 
Energy -2.36% 

Mdel: Commercial Enemy 

Percent Change Output Variabte Percent Chang 
(Input) 
1O.Wh 

Model: Commercial Rate GS Enerqy 

Percent Change 
(Input) 
t 0 . w o  
10.00% 
IO.W/o 

Model: Industrial Machine Billed Rate GSD Eneray 

Percent Change 
lnpul Variabk {Input) 

Commercial Heating Degree Hours 10.0096 
Commercial Cooling Degree Hours 10.00% 

Mdel: Industrial Machine Billed Rate LP Enerqy 

Percent Change 
Input Variable (Input) 

Commercial Cooling Degree Hours 10.00% 

Affected (Output) 

Energy 2.10% 
Energy 0.30?/0 

Energy -2.15% 

Output Variable Percent Change 
Affected 
Energy 
Energy 
Energy 

(Output) 
0.54% 
2.50% 
-3.50% 

Output Variable Percent Change 
(Output) Affected 

Energy 0.28% 
Energy 1.4Fh 

Omut Variable Percent Channe 
Affected 
Energy 

- 
(Output) 
0.73?/0 

Supporting Schedules: Recap Schedules: 



Pagelof31 S M &  F-11 FORECASTING MODELS - HISTORICAL DATA 

RORlDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF WWER COMPANY 

DOCKET NO. 01 W49-EI 

EXPLANATLON: For each foremsijq modal used to estimate lest year e n s  for customers, 
w a n d ,  and energy, provide the historical and projeded v W  for Me input variables and the output 
v-8 lraed in mimalhg M o r  v a k l k ~  the m&l. ALSO, p r w b  4 &scription d each variable. 
@irq the rnlt of W S V e m e M  and t l l ~  tine span OT cross e l  range Ot the data. 

Type d Data shown: 
-Projected Test Year E M  WV03 
-PriorYwr Ended 51311'CQ 

Winem: R .  L. Mffiee 
XXHistorlcal Years Ended 1981 mrwgh 1m 

FORFCAS TlNG MODEL: RESlOFNTlAL ENERGY 

HISTORICAL 
1 sB1 
1 a2 
1982 
1982 
1982 
1W 
1882 
1W 
1882 
1982 
1982 
j982 
1982 
1983 
1983 
1983 
1883 
1883 
$983 
1983 
1983 
Is83 
lW3 
1 M3 
1983 
1984 
lsB4 
1984 
1964 
1 W  
1984 
1984 
1864 
1984 
1984 
1 W  
1884 

OEC 
JAN 
F f B  
MAR 
APR 
MAY 
JLJN 
JUL 
AUG 
SEP 
OCT 
NOV 
DH3 
JApl 
FEB 
MAR 
APR 
MAY 
JUM 
JUL 
AUG 
SEP 
OCT 
NOV 
OEC 
JAN 
FEE 
MAR 
APR 
YAY 
JUN 
JUC 
AJJG 
SEP 
OGT 
NOW 
DEC 

EXPLANAlION OF VARIABLES 

ms?& 
(INPUT) 
28.3854 
35.0874 

27.5438 
25.5721 
2 3 . m  
94.7460 
44.M80 
43.- 
42.1698 
33.3231 
25.2765 
24.971 1 
32.1088 
36.6406 
30,093 

22.5604 
29.- 
40.1827 
452447 
45.5696 
S.6317 
2 3 . m  
26.3012 
41.1104 
38.- 
30.a912 
24.1725 
24.3838 
322881 
43 .1m 
42.4075 
38.0038 
32.m69 
2889121 
27.8248 

338512 

282184 

' 6.7334 

6.731 1 
6.7443 
6 . 7 7 3  
6.7&'6 
6BOM 
6.041 7 
B .bTT  
6.931 0 
6 . W  
6- 
6.9588 
6.991 Q 
7.0172 
7.0268 
7.0169 
7.0151 
7.0186 
7,0195 
7.01 50 
7.0094 
6999977 
8.9865 
8.4627 
6.9289 
e.m9 
6.8821 
6.8384 
6BW1 
6 .7W 
8.7302 
6.701 4 
6B733 
8M.51 
6.6480 
6 . W  

6 . m e  

WWT) 
214.- 
3833564 
356.1741 
2442w 

56.46192 
8.6458 
0.mo 
3.xxjo 
O.Wo0 

17.5388 
100.2864 
142,4620 
281.8390 
414.8937 
280.1135 
238.5900 

99.9790 
9.6141 
0,5242 
0 . m  
0.0994 

84.5606 
184.4933 
4a.7543 
m.1461 
;"8$2399 
133.0226 
45.7438 
13.7598 
2.9158 
0 . m  
0 . m  

1 t ,6667 
32.8784 

200.0149 

i 2 5 . i ~ ~  

ie.1822 

(INPUT) 

2.0128 

10.W35 
2 . 1 m  

62826 
21.2723 
34.2059 

1485070 
mm8 

214.5710 
145.3360 
50.5820 
10.4218 
2.5212 
0 . m  
1 .A635 
2.3485 

20.7988 
w.4875 

1i77.1076 
275.071 3 
2599826 
129.8394 
47.0889 
10.1088 
1.3125 
0.2360 
2 . m 1  

10.638'7 
62,8979 

143.7m 
245.3822 
2262591 
224.7083 
183.4#0 
1m0.31M, 
15.4770 

m.,. n n a s  
L1L.Y-V 

&a!! 
(INPUT) 

0 
I 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

VARiA8LE DESCRIPTION 
Res&& 
ResPrica 
ResHDHBD 
ReCOHBD 
Jan throllgh Oct 

Monthly midanll k W  per Cllstwner per Average Btlling Day 
hidmlial Tdve Mmth R d l i  Average of Rml P W  
R-1 Heat@ Degree Hwrs per Average Blling Oay {&sa 65) 
Restdenlial cwli  Oegree Hours per Awerap Billim~ Day (Base 70) 
Monthtf Dunmy Variables 

.m 
(INPUT) 

0 
0 
1 
0 
0 
0 
0 
0 
I! 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

a 

& 
(iNW'T) 

a 

0 
0 

0 
0 
0 
t 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

d!d 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
1 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

&?a 
(1NPUT) 

0 
0 
D 
0 
0 
0 
0 
0 
1 
0 
0 
# 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

aI2 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
n 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

&l 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
I 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 

a 

32.Ma) 
37.51 61 
29.21 08 
28,2847 
22.5834 
28.4581 
37.0379 
47.4423 
43 2985 
31,6129 
22.85% 
26.308f 
39.9748 
33.0628 
29.9055 
23.5964 
23.9823 
33.4847 
43.9931 
41.11% 
41 m&? 
33.4180 
28.1956 
27.9207 



HISTORICAL 
1985 JAN 
1885 FEB 
1985 MAR 
1m85 APR 
1985 MAY 
?%E JUN 
1QB5 JUL 
1985 AUG 
1885 SEP 
1965 OCT 
I965 NOV 
1865 DEC 
1986 JAN 
7% FEB 
198s MAR 
1W APR 
1% MAY 
1% JUN 
1988 N L  
1886 A W  
1988 SEI' 
1986 OCT 
1% NOV 
lgB6 DEC 
1967 JAN 
1987 FEE 
1987 MAR 
1987 APR 
1W7 MAY 
1987 JUN 
1987 JUL 
1987 AUG 
1987 SEP 
1987 Oct 
IS87 NOV 
1887 DH: 

RBsSales 
(INPUT) 
29.7284 
41.4895 
27.5765 
r3.m 
24.74[# 
34.74 t 2 
41.0434 
44.- 
41.751 1 
33.7037 
28.5380 
262992 
36SW 
32.4694 
2 B . m  
25.0572 
25.0233 
36.5910 
47.7365 
51.2245 
42 .Wt  

25.8823 
27A5e5 
36.41338 
95.- 
30.8250 
28.Bx15 
a.9845 
38.0717 
46.6770 
48.9787 
45.3808 
31.3181 
24.0869 
2 8 2 a  

38.01 e2 

6.6632 
6.8880 
62838 
6.8643 
6.6405 
6.6100 
mE-4 
66542 
6.5230 
6 . M 4  
6.4734 
6.4520 
6.4071 
6.3018 
6.3439 
6.34 I B 
6.3457 
6.3489 
6.3432 
6.341 2 
6.3481 
6.3221 
6.3120 
62905 
62726 

62241 
6.1672 
6.1440 
6.1 027 
6.0BQ9 
6.0266 
5 . m 7  
5.95M 
5.9097 
5.8838 

e251 3 

R W D H B O  
(INPUT) 
rn.0214 
4452472 
1 B3.m 
7 6 a W  
22.0881 

1.9953 
0.1308 
0.- 
i r26 iB  

10.6842 
32.8444 

107.W3 
959.0846 
3[x).lM)9 
200.1 297 
114.i997 
47A871 
2.- 
o.oooo 
0 . W  
0.1m 
9,1975 

69.3744 

355.M16 
308.8786 
224.21 49 
148.1 151 
30.0435 
0.1 308 
0.0m 
O.oo00 
0.0661 
33.3333 

1043225 
1 B2.m 

I 48.9~~1 

w H 6 D  
IlNPCm 
9.0342 
1.6517 
7.3619 
24.4038 
79.91 57 

t85dM4 
236.7887 
250.5598 
201 .u I 1 3  

154.0574 
95.81 w 
95.44w 
4.01 12 
OBG28 
4,4527 

26.4938 
65.371 0 

183.26EFB 
2905209 
317,3554 
-4.9064 

52 .W 4 
24.5974 
1.1449 
0.9854 
28498 
20.7958 
95.7184 
192.1880 
271.3w3 
3R2.5894 

14.3861 

5.5507 

- -. - . - - 

m.ma 

ma205 

3 5 . m ~  

Jan 
WWT) 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Feb 

0 
1 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(INWTJ 

n 

& 
(INPUT) 

0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

Ild 
(INPUf) 

0 
0 
0 
0 
0 
0 
1 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

&!!a 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
I 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

s 9  
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
! 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

BEf 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
n 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 

0 
a 

!3&@!% 
(OUTPUT) 

m.6283 
40.6863 
28.4520 
22.W3 
24.8663 
36.4844 
42.0677 
43.8813 
A 3 . W  
33.1480 
28.8474 
25.6963 
37.9856 
33.1132 
27.4764 
25 5235 
25.0377 
36.5125 
47.7644 
50.8145 
40.4769 

25.0688 
27.19 10 
37.1701 
33.5098 
29.5593 
26.9662 
27.4246 
38.0834 
48.8508 
50.21 7? 
46.71 @3 
34.8486 
25.5515 
27.0579 

3 8 . ~ e 7  

EXRLANATK)N OF VARIABLES: 



schedule F-11 FORECASnNC MODELS - HISTORICAL OATA Page 3 d 31 

FLORIDA PUBLIC SERVKE COMMlSSlON 

COMPANY: GULF W W E R  COMPANY 

DOCKETNO.010PQBEI Witness: R. L. MGee 

T y p  of Data Shorm: 
-Projected Test Year Ended 5/31/03 
I priw Year Ended 5/31/G2 
X-Hismrical Yeers Ended lSaa Ttuwgh laS0 

EXPLANATION: For e& forecasthg matel wed to efdltmte tea year p r o m  for cuptom%rs, 
demand, and energy, povlde the h i s t o h l  and Wetted values tor the input variables and the output 
variablesusedin estmathgaWorvaliirgtherncxkl. Atso,pwldeadew@hdeachvariable. 
gpedtyins he mit of naQBswement and me U r n  span maces sectbml range ofthe data. 

-Y F TlNG 

HlSTOfllCAL 
1888 JAN 
1888 FEB 
1988 MAR 
1m APR 

lW9 JUN 
iW-9 JUC 
TgBB AUG 
Tm 6Ei: 
1988 OCT 
19% Nov 
1938 DEC 
19B9 JAW 
1969 FEB 
1989 MAR 
lQ6Q APR 
1w MAY 
1W JUN 
1W JUL 
1Bs9 AUG 
1989 SEP 
IaSS OCT 
1889 Nov 
1989 DEC 
laS0 JRN 
lSs0 FEB 
lea0 MAR 
laaD APR 
1m MAY 
lssD JUN 
?WO JUl  
laS0 AUG 
lsso SEP 
1990 OCT 
1990 NOV 
1- DEG 

EXPLANATION OF VAAIABCES: 

isea MAY 

_--- 

n!z!!ak 
(INPUT) 
352283 
58.4005 
33.01 96 
ze.0830 
26.9570 
34.0772 
46.- 
46.- 
6.- 
34.41% 
24.4588 
29.5252 
31.2278 
30.4142 
32.8339 
26.5578 
27.7084 
40.0857 
45.B901 
48.5013 
47.61 11 
33.7338 
27.0860 
34.3827 
41.8112 
303598 
27.0715 
25.81 72 
28.3327 
41.4175 
49.7455 
51 2620 
49.a335 
38.1848 
27.21 14 
20.7870 

R%8prlclg 
(INPUT) 

5.B234 
5.7320 
5.6426 
5.5532 
5.4872 
5.3833 
5.2958 
52078 
5 , : E X  
5.1031 
5 .m 
5.0721 
5.0835 
5.1085 
5.3361 
5.1802 
5.1n2 
5.1846 
52060 
52297 
52487 
52233 
5.1932 
5.1588 
5.1162 
5.0852 
5.0887 
5.0882 
5.1W 
5.1261 
5.r442 
5.1598 
5.1660 
5.1721 

5.2054 
5.1824 

pes H 0 H 0 0 
(INPUT) 
281.4842 
m.8918 
254.1712 
113.5495 
35.1 588 
48837 
0.- 
V.Ow0 

23.3558 
68.8602 
201.1498 
m.8144 
215.65&5 
233.1442 

41.7618 
651s  
O.oo00 
0.0337 
0.4268 
1921 35 
109.4352 
276.1 11 1 
3759100 
1879789 
1422m 
97.4441 
29.501 8 
3.3209 
0.mo 
0 . m  
12537 
18.3666 

1 18.8524 
193.m7 

n n m n l  
"d- 

105.7m 

W D H B D  
WWT) 

38208 
(16107 
1 A927 
22.4303 
84.3744 
157.7767 
253.8289 
253.1917 
22? .?=e 
145.6202 
3 5 . m  
15+7885 
4.7137 
7.4855 

11.- 
25.- 
75.15or 
185.8241 
233,0373 
260.4471 
2676516 
1232W 
43,3952 
9.4287 
0.3000 
2.3144 

22.1812 
82.0355 
1858047 
2796825 
3002490 
295.1284 
473.5370 
44.5374 
13.4400 

8.4748 

&I 
(INPUTj 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

E542 
(INPUT) 

0 
4 
0 
0 
0 
0 
0 
0 
CI 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

& 
(INPUT) 

0 
0 
0 
0 
0 
1 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
Q 
0 
0 
1 
0 
0 
0 
0 
0 
0 

&I 
(INPUT) 

0 
0 
0 
0 

0 
1 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 
0 
1 
0 
V 
0 
0 
0 

a 

(INPUT) 
0 
0 
0 
0 
0 
0 
0 
1 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
4 
0 
0 
0 

s4Q 
W P W  

0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
Q 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
I 
0 
0 
0 

on 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 

B!ss!!B 

34.5851 
38.931 
32.3281 
26.6076 
27.8389 

46.1733 

43.63382 
35.7346 
25.1031 
31.2383 
31.7744 
32.1876 
322783 
2 6 . m  
27.€695 
39.31 55 
45.3429 
47.9203 
47.6015 
33.7038 
282444 
33.7464 
40.8105 
30.2257 
27.8290 
26.1419 
28.1142 
41 .W59 
50.1260 
51.9786 
50.0718 
38.5259 

29.9037 

36.3aa7 

46.8532 

2 a . m  



Schedule F-11 FORECASTING MODELS - HlSTORlCAh DATA Page 4 of 31 

LORlDA PUBLIC SERVICE CLlMMlSSWN 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 01 0949-El 

E X W A W N :  For each 
demand, and energy, v i d e  the WistDrical and p w d  values for the input variables and fhe wfprt 
variables u& h esthathg and/or validating the model. Also. prwide a description of each variable, 

the mil of measurement and th% time span o r m a  secbonal range Or me data. 

model Wed to astimate tesl year pmjecbbns fw WstWn9fS. Type of Dah Shown: 
-Projectsd Ted Year Ended 51311(33 
-PwrYearEfided51311M 
=Hismid Years Ended 1991 Thmugh 141)3 
Wmes: R. L. M a e  

qSFCASTlNG F MOOEL: mIDENTIAL ENERGY 

HlSKlRlCAL 
1W1 JAN 
lWl FEB 
lWl MAR 
1Wt AFR 
1881 MAY 
1891 JUN 
lsSl JUL 
1991 AUG 

1881 OCT 
laal Nov 
laal DEC 
1982 JAN 
1982 FEE 
1992 MAR 
1992 Am 
1892 MAY 
1882 JUN 
1m JUL 
1882 A M  
t892 SEP 
19$2 OCT 
lm NOV 
1%2 DEC 
1893 JAN 
1993 FEB 
1993 MAR 
1W3 APR 
1993 MAY 
1993 JUN 
19613 JUL 
18613 AUG 
18613 SEP 
1w3 OCT 
1m NOV 
1999 DEC 

.M. E-  
l-sl v u  

BEsW ww 
33.1 121 
94.1852 
28.7191 
27.7978 
31.8787 
42.0766 
46.W57 
49.3368 

35.0778 
30.0083 
32.6612 
37.7148 

a.eW 
28.0503 
2 8 . m  
38.1123 
50.971 0 
46.9589 
43.3884 
33.5317 
27.m7 
32.4394 
31.8805 
34- 
w4.zfK3 
28.2356 
28.3782 
38.7540 
50.5281 
53.7628 
47.7456 
38.1938 
90.5820 
32.3988 

1. A m  -,.,.-,"-_ 

m z i  i 

52310 
52433 
52589 
52749 
52804 
5.271 1 
52525 
52337 
5 2 z 5  
5.2t24 

5.1825 
5.1325 
5.1044 
5.0779 
5.WM 
4.9885 
4.9458 
4.8979 
4.8550 

5.1 am 

m 2 1  
4.8137 
4ma7 
48175 
4.8372 
4 m 7  
4 m 5  
4.- 

4.8464 
48431 
4.8307 
48287 
4.7974 
4 . m  
4.7404 

4.8507 

ReSHDHBD 
(INPUTI 

2283147 
2483841 
1658558 
69.75 12 

5.6995 
0.0ooo 
0 . o w  
O.oo00 
02442 
31 .m0 
154m2 
238.g409 
3142457 
298.24Ed 
158.0258 
117.0827 
51,1790 
73610 
0.0862 
O.oo00 
0.3T78 
16.7484 
89.1734 
237.3886 
185.3a3939 
281 8586 
254.75W 
1402809 
42.7488 
6.5116 
0.0327 
0 . m  
0.0940 
15.5481 

125.4589 
231 rn 

P d O H B D  

63776 
06105 
6%73 

43.9338 
1002843 
1 m9m 
2M.4533 
277.01 12 
214 ,E= 
1385730 
51.0535 
7 .m 
0.8838 
0.61 26 
10.2458 
25.4587 
7 e . 0 7 ~  

187.4121 
289.3370 
256.0435 
214.3448 
108.6555 
39.8919 
6.1441 
3333 
1 .mea 
38120 
15.6286 
49.4538 
174.0744 
271 .wo4 
3W2.4m7 
265.1015 
158.7452 
47.0048 
9.4670 

(1NWT) 
& 

WWT) 
1 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Feb 
(INPUT) 

0 
f 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

&dl 
WPVrl 

0 
0 
0 

0 
1 
0 
O 
n 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

a 

(INPUT) 
0 
0 
0 
0 
0 
0 
1 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 

& 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

n 

sa2 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

a 

w 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 

&&!!% 
(WWT) 
332360 
32.7489 
2 a . 5 ~ 1  
26 8075 
28.8376 
41.9333 
47.5749 
49.6565 
45.0105 
35.9943 
31.0763 
31.6233 
37.9025 
36.2506 
28.8756 
28.2322 
30.0702 
38.M9 
51.1824 
48.1549 
43.4091 
33.4967 
28.0482 
32.9971 
31.61 28 
94.9762 
33.4582 
28.9076 
28.1821 
39.8258 
49.3926 
532923 
483662 
3B2m 
30.7018 
32.951 B 
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W u l e  F-11 FORECASTING MOOELS - HlSTOAlCAL DATA P a p  5 d 31 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 01 W E f  

EXPLANATION: For each rweCasthg model used to e m a t e  test year plsctians f u  wstomsrs. 
demand. and en-, provide the h M m l  and P r 0 ) e M  values for W input variabh and the outprrt 
variahks USXI h eslimam ardorva*tating the model. A h .  provide a of ea& variable, 
spdfying the unit of measurement and the tima span M CTM s%c#onal range 01 the data. 

Type of Data Shown: 
-Pm@ded Test Ymr EnW 5131103 
-priw Yaar Ended 5t3lKl2 
-~-HistnrblYears Ended 1994 Through 1Bs6 
Wness. R. L. W e e  

=CAST1 NG MODEL: RESIDENTIAL ENERGY 

HISTORICAL 
la JAN 
1884 FEB 
1984 MAR 
1984 APR 
1984 MAY 
1984 3UN 
1884 JUL 
1894 RUG 
?E! CEP 
lssB OCT 
1994 N W  
1W4 DEC 
1985 JAN 
1995 FEB 
1885 MAR 
f995 APR 
1985 MAY 
1985 JUN 
lM5  JVL 
1995 AUG 
1995 SEP 
tW5 OCT 
?895 NOV 
1985 DEC 
llw6 JAN 
1896 FEE 
laS6 W R  
1898 APR 
1896 MAY 
1W6 JUN 
tW6 JUL 
79398 Am 
1988 SEP 
lW6 03 
WB6 N W  
1986 OEC 

B!sa!Q! 
ONWT) 
44.B554 
B.8237 
28.T76E 
27.8054 
31 .a209 
40.81 58 
48.7140 
48.7807 
E.=? 
38.41 31 
27.5(388 
29.2655 
35.661 1 
37.51 13 
M.rn62 
27.4889 
30.4756 
45.2204 
48.5055 
52.291 7 
51.1789 
39.5391 

32.3790 
44.08% 
42.9485 
34.8338 
30.3098 
30.2221 
44.05t9 
5t.4053 
51.2292 
47.1778 
372567 
29.3667 
31.6918 

m.7116 

ResPrice 
(INPUT) 
4.- 
4.6878 
4.6531 
4.6501 
4.6366 
4.6292 
4.8269 
4.6259 
AEM 
4.6457 
4.871 7 
4 . m  
4.7903 
4.7480 
4.761 7 
4.7873 
4.7743 
4.7759 
4.7706 

4.7050 
4.??61 
4.7?14 
4.7w 
4.7463 
4.7316 
4.7460 
4.7001 
4.- 
4.6810 
4.6705 
4.0614 
4.8624 
4 . W 8  
4H15 
4.8357 

4.7823 

ResHOHBO 
WWT) 
400.0831 
320.4117 
171 A71 6 
84.5170 
19BW 
9 m 7  
0.- 
0.- 
C.? % 
72019 

145.4561 
278.741 0 
299.9852 
177.4279 
85.4978 
28.3517 
t .97m 
0821 1 
O.oo00 
0.1 841 
9- 

101 . m a  
229.3200 
389.1800 
385.1815 
257.581 8 
197.6451 
36.0728 
1.4326 
0 . m  
O.oo00 
0.1821 
20.9662 
88.1729 

1955258 

489560 

ResGDHBP 
(INPUT) 
0.4814 
3.0632 
8.7812 

26.8882 
95.3879 
li7.074t 
290.i707 
217.9341 
Z?a.E52 
1 23.71 1 5 
44.4010 
18.5022 
0.- 

5 .e433 
27.7391 
45.3899 

215,5417 
289.3684 

t ,5581 

291 .we 
3 m . w ~  
17o.Bzg2 
48.1824 

8.6178 
1.14m 
1.1m 
7.5900 
6.5348 

85.- 
228.9183 
907.0141 
294.8234 
245.1 814 
136.8727 
593360 
14.4742 

&E 
(INPUT) 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Fab 

0 
1 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(lt4Wr) 
& 

{INPun 
0 
0 
0 
0 
0 
1 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

u 
(INPUT) 

0 
0 
0 
0 
0 
0 
1 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
O 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

A u  
(1NW-n 

0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

% 
WWT) 

0 
0 
0 
0 
0 
0 
0 
0 
I 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

oct 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
n 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 

HE&& 
( W U T )  

43.0443 
3 a . m  
30,4814 
27.4883 
29.8582 
40.7482 
468809 
45.6883 
d4.nmRd 
35.3984 
27.21 19 
29.5777 
37.0354 
38.7212 
29.9217 
27.4248 
30.9983 
43.5680 
50.3090 
51.9286 
51.91W 
39.3735 
29.9574 
32.47w 
42.1985 
42.1928 
35.0965 
31.3489 
29.7861 
45.49n 
52.7472 
52.mW 
46.1833 
37.21 88 
30.2408 
31.5882 

EXPLANATION OF VARIABLES: 

VARIABLE OESCRlPllON 
ResSales 
A0SPrlce 
Re # 0 H B D 
ReaCDHBD 
Jan throrgh 03 

SupPoMng schedules: Recap Scheduk 

Wnlhly Rwident$l k H  per Custwner per Average W m g  Day 
R m t i a l  Tweke Month Rolling Average Ol Real P r k  
Residdial Hem O q m e  HMKS per Av%rage Why Day (Base 65) 
Rasldsntial coolq DWJW HOW per Average Bi!#q Day pasa 70) 
Mnit~ly Dunmy V a k W a s  
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FLORIDA WBUC SERVEE COMMISSION 

COMPANY: GULF POWER COMPANY 

WCKET NO. 01 -El 

EXPLANATION: Fof ea& bmxstiq m a l  usad to emate  test year prqmtlom f u  wsmners, 
dwnand, and ewrgv, wid% the Mskdcal and prc@cki v a l w  for ltm Input vadabks and the output 
variabh used m estimating anNw ua-tiq the madel. A h ,  pmvlde a description d ea& variable. 
speciryine the una ofrneasumneni and fh% time span or cross ~eelional range ofthe data. 

Tvpe of Data Shown: 
-Projected Test Year Ended 5/31/03 
-Prior Year Ended 5/311%2 
JX-HWMYears Ended 1997ThrOU@ 1999 
Wneas: R. L. McGee 

HISTORICAL 
1987 
1997 
1997 
1997 
1997 
1887 
1897 
1987 
IQ37 
1997 
1897 
1 997 
1888 
lsaS 
1 M  
19618 
1998 
1998 
191h8 
1BE3 
1988 
lW8 
1998 
lQR8 
IQR9 
l99Q 
1939 
I#% 
1999 
1999 
1999 
1999 
lsSa 
1899 
18% 
l W 9  

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
wov 
DEC 
JAN 
FEB 
MAR 
APn 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOY 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
RUG 
SEP 
OCT 
NOV 
O H :  

BEsaBE 
(INPUT) 
37.m 5 
33.9749 
29.7405 
27.5224 
27.81 18 
362054 
49.4687 
50.7880 
Ii0.m 
43.8383 
31.8171 
34.3105 
37.5121 
98.- 
32.0755 
29.2288 
32.3348 
51.1614 
58.5833 
53.0648 
47.8048 
45.431 1 
30.91 10 
m.3BR2 
38.0885 

30.5747 

33.8707 
43.5515 
51.0889 
56.0028 
50.9584 
382917 
m.9m 
31 .wb3 

3 o . a ~  

=.em 

4.63m 
4.6258 
4.6234 
4.61 19 
4.60t5 
4.5928 
4.5792 
45843 
45485 
4.5199 
44944 
4.4682 
4.4519 
4.4364 
4.4135 
4 3 7 5 0  
4.3307 
42841 
42442 
42#1 
4.t737 
4.t383 
4.1057 
4.0799 
4.- 
4 . m  
39999 
3 . m 3  
3.9877 
3.9887 
3.9879 
3.- 
3.9781 
3.9784 
3.9703 
3.9558 

268.0571 
281-1480 
119.949417 
M.3B74 
40.5121 
3.0652 
0.0327 
0 . m  
0 . W  

16.B'rr5 
153.053t 
2W.fs3? 
292.3493 
3W.6171 
231 -6487 
101 .m 
27.7971 
0.4441 
0.- 
0 . W  
0 .woo 
82788 

62.8986 
103.7253 
31 9.5814 
159.3829 
1M2415 
85.6530 
25 0032 

1.W15 
O.oo00 
0 .ow0 
1.1156 

17.8663 
107.4528 
201.9279 

R-80 
(INPUT) 

7.- 
2.41 59 

21.9870 
34.%?08 
62.9324 

t56.6848 
267.7478 
2 6 7 . w  
269.9405 
1 m . m  
30.8408 

2.7005 
0 . 7 W  
0.1 357 
2.4165 

18.6175 
98.4444 

271.8897 
331 -5756 
283.1777 
254.5881 
165.4429 
57.6570 
21 .I 593 
3.8765 
5.2839 
4.8331 
36.8804 
92.8511 

171.4739 
2M.7381 
308.0337 
m.7281 
1a9.8087 
40.1104 
7.oooo 

MTING MODEL: RESIDENTIAL ENERGY 

!Jim E!& 
WPVT) (INPUT) 

1 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
a 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

&El 
( I N W  

0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

&A! Av4 
(INPUT) (INPUT) 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 
0 0 
0 0 
0 0 
0 0 

1 a 

EXPLANATION OF VARIABLES: 

VARIABLE 
ResSales 
ResPrice 
ResHDHBO 
RasCDHBD 
JanthmughOd Mmthtj Dummy Variables 

Stppwting !?ckdulas: 

DE SC R I P T l  ON 
Monthw Residential kWh per Cusiorner p r  Average Blkrg Day 
ResidPnlial TwSlv8 Mmm Rolling Average of Real Price 
ReSaenlial Healing Degree Hrwrs per A#- Barn Day ( 6 ~  eS) 
Residenbal C m  aegme Hwrs per Average Biding Day (Base 70) 

h 2  m 
(INPUT) (INPUT) 

0 0 
0 0 
0 Q 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
t 0 
0 1 
0 0 
0 0 

RasSsles 
(OUTPUT) 

37.3571 
36.7959 
27.9587 
26.9296 
28.6747 
30.3 11 1 
49 .4m 
49.6022 

40.8476 
32.3593 

38.14M 
36.86229 
33.4850 
27.8862 
31.6261 
50.1255 
57.0373 
52.6288 
49.3335 
40.5331 
31.5736 
28.8731 
40.3594 
30.6780 
32.f6W 
29.5142 
31 -8977 
42.1141 
M.3584 
55.9579 
49.6290 
39.51 37 
31 .W38 
32.8756 

4n.0772 

34.91 e1 

Recap Sdaedules: 
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FLORIDA PUBUC SERVICE COMMlSSlON 

COMPANY: GULF WWER COMPANY 

DOCKET NO. 01 -€I 

EXFUNATION: For Bach f0wasii-g model mad to estimate mst year projeciitioos fw customers. 
demand, and energy, wide the MorW and proleded values fw the hput variables and Ihe wfput 
uariaMes d in estbnating andror valldatrng w% rnW. Also. pwlde a de- of each variable, 
speciryirg Ihe unit of measurement and ihe t h e  span OT m 8  seAimal range ofthe data. 

Type 01 Data Show: 
- w d  Test Year Ended 5131m3 
- Priw Year Ended 5/31/M 
-XLHlStorical Year$ Ended 2000 TWougfi ~ 1 t 2 0 0 1  
Wms: R. t. McGee 

HISrnICAL 
2000 JAN 
2 W  FEB 
m M A R  
2 W  APR 
2MK) MAY 
2[xxI JUN 
2Mx1 JUL 
2ooo AUG 
m SEP 
2IxM OCT 
2000 NOV 
2000 D E  
2001 JAN 
2001 FEB 
2001 MAR 

EQ?aQs 
WPun 
38.3076 
Q g . m  

u1.1342 
a.8324 
33.3212 
48.8563 
582215 
55m7 
51 .a81 1 
37.2765 
31.0720 
37.- 
51 .W55 
38.3938 
30.1080 

%SF& 
(INPUT) 

3.9819 
3.1)535 
3 . m 7  
3 . m 3  
3.9727 
3.9745 
3.9789 
3 . w  
3.9833 
3.M6 
3.WB 
3 . m 9  
3 . m 1  
3.9556 
3.9372 

RWDHBO 

2 i 7 m  
312.7500 
1218138 
80.6342 
31.5328 
0.3261 
O.oo00 
0 . m  
0.- 

41.2921 
98.41 97 
3282784 
4 7 5 m  
Bl.6520 
153.7731 

( I N W  
ResCDHBR 

WWT) 
2 . W 4  
4.1735 

12.4571 
28.m 
88.55w 

m m 1  
312- 
31013384 
2592237 
117.87W 
58.8267 
5.5598 
0.521 9 
1.661 4 
8.5770 

&lo 
(INPUT) 

f 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 

MPLANATION OF VARIABLES: 

VARIABLE DESCRlPTlON 
R&kS 
R e s P r b  
RMOHBD 
ResCDHBO 
Jan through Oct 

Monthb Resldenth k W  per Custmar per Average BMtng Day 
ResickmWI Twelve Month RolFq Average of Real Price 
Residwtial Healing Degree Mwrs per Average B i h g  Day (Base 65) 
R-hl C d i n g  D q r e e  Hwrs per Average 6 iHi  Day Base 70) 
Mthk Dunmy Variables 

E& 
WPUTJ 

0 
1 
0 
0 
0 
0 
0 
0 
I) 
0 
0 
0 
0 
1 
0 

s!w 
(INPUT) 

0 
0 
0 
0 
0 
1 
0 
0 
0 
U 
0 
0 
0 
0 
0 

Jul 
(INPUT) 

0 
O 
0 
0 

0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

a 

Ava 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 

sep 
W W  

0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

Qi! 
(tNPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

h S & S  

(WWr) 
37.6w7 
39.0849 
29.0449 
28.4288 
32.1188 
47.a816 
58.71 95 
55.7888 
49.7659 

31.6085 
39.2239 
48.1090 
39.3861 
30.4535 

38.2863 
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FLORIDA PUBUC SERVICE CDMMISSIOM 

COMPANY: GULF POWER COMPANY 

W m E l  No. 010849-EI 

EXPLANATION: For each forecast- mod%l med to estrmate mst year p m s  fw c&mers. 
M. and energy, wide the h i  and p@3cbd values for the hplt ~ r i a M e s  and Ihe wtput 
variables used in d a h g  a d o r  validatslg the nwdel. Also, prwlde a desmtplion of sa& variable, 
qepeaf$ng %e unit ot measurwnent and the t h e  span or c~[#i8 sactlonal range of h e  data. 

Type d Da4a Shown: 
-m-Proj~?cted Test Year Enckd 
-XX-Prior Years €Wed 2001.5/33/02 
I Histwical Years Ended 1981 T h r w  331,2001 
mmess: R. L. 

FORECASTING N D F L  RFWDFKTIAL FNF& Y 

PROJEGTED 
2001 APR 
2001 MAY 
2 w 1  JUM 
2OD1 JUL 
2001 BUG 
2001 SEP 
2001 OCT 
2031 NOV 
2001 DEC 
2002 JAN 
M o 2  FEB 

MAR 
2w.2 APR 
zw2 MAY 
Moz JUN 
2M2 JUL 
2oM AUG 
2002 SEP 
2m OCT 
2oM Nov 
2002 DEC 
2003 JAN 
2003 FEB 
2003 MAR 
2003 APR 
2003 MAY 

N % m h  
WPUT) 

98220 
3mm 
9.9095 

38835 
3.8737 
3.8606 
38523 
3.8479 
3.8785 
3 . w  
3.9266 
3.9444 
3.9519 
3.9784 
3 . w  
4.0103 
4.0281 
4.0424 
4.0591 
4.0755 
4 . W 6  
4.0998 
4.1123 
4.1247 
4.1370 

3aw 

AWPHBp 
(INPUT) 
79.21 W3 
14.41 D5 
0.751 2 
0 . m  
0 . m  
0.1271 

12.5323 
1032029 

382.9199 
321 A776 
233.3748 
79.M434 
14.M1 B 
0.9005 
0.m 
O.oo00 
0.1900 

13.4781 
102,8696 
237.4202 
365.1m 
319.8866 
239,1893 
83.?2?7 
14.7426 

a m i 0 7  

ResCDHBD 
(INPUT) 
a.7w 
85.4976 
2Em76 
254.1780 
2886807 
ma4t 1 
126.1 355 
29.4532 
6.1557 
0.9870 
1.6438 
5.5977 

28.31 T7 
06.4243 
2m24M 
256.3587 
288.8588 
2B.6914 
123.86M 
29.251 2 

6.2304 
0.9022 
1.6856 
5.2330 
27.0583 
83.9017 

Jan 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

EXPLANAllON OF VARIABLES: 

VARIABLE DESCRIPTION 
ResSaks 
R&lice 
R d D H B D  
ReSCDHBD 
Janmmughoct Monthv Dmmy Variables 

Monthb W i l  k W  pec Cmtaner per Average Billing Day 
Residential Twehe Month Rolling Average d Real Price 
Resideotial Heakq Degree HWS per Avwage Biw Day (Base 85) 
Residencal C0dh-g D e g m  Hous pw Average Billlng Day (Basa 70) 

(INPUT) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

Ael 
(INPW 

0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

a 

Jul 
(INPUT) 

0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 

0 
0 
0 
0 
0 
0 
0 
0 
0 

a 

&a 
(INPUT) 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 

a2 
(INPUT) 

0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

PE! 
wm 

0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 

ReaSales 
[OUTPUT) 
28.6625 
31 .W39 
44.- 
50.- 
53.7784 
47.5331 
37,1700 
30.16W 
M.7632 
43.7231 
40.0556 
34.5890 
20.- 
m 7 3 m  
44.2764 
50.2576 
53.451 3 
46.8105 
36.6894 
29.731 9 
34.5977 
42.9829 
39.5490 
345750 
20.3788 
30.0498 

Suppolting schedules: Recap Schedules: 
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FLORIDA PUBLIC SERVICE COMMISSION DPLANATIDN: FW eadr foreCaSling model used b ISH year pml- b CuStWnerS. Tvpe of Data Shown: 
RoWad Test Year Ended 5/31/03 

COMPANY: GULF POWER COMPANY 

WCKW NO. 01CMSEI 

- .  
-F?iw Year uldad 5/31m 
-XX-Hlstwical Years Endad l sBl  Through 1984 
mss: R. L. McGee 

HISTORICAL 
1981 
19Bz 
1982 
1982 
1992 
1982 
1982 
1BBz 
! E 2  
1982 
19a2 
tBs2 
tw 
1889 
1883 
1903 
1983 
1983 
1 W3 
1893 
1 gS3 
1 gS3 
1983 
1983 
1983 
1984 
1984 
tw4 
1984 
1984 
1884 
1984 
1984 
1984 
1884 
1994 
1984 

DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUM 
JUL 

SEP 
OCT 
N W  
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
A N  
SEP 
OCT 
NOV 
OEC 
JAN 
FEB 
MAR 
APR 
MAY 
Ju13 
JUL 
BUG 
SEP 
OCT 
NOV 
DEC 

A I  u? . ."* 

comsales 
(INPUT) 

131.0285 
1 3 7 m  
1418006 
194.441 1 
143.7983 
145.- 
l W . W 3  
2M.8656 
!= .Ea  
181.1535 
178.0320 
144.1889 
135.5213 
138.4340 
147.1 151 
133.5920 
134.9977 
134.0438 
171.1932 
192,0773 
193.8601 
203.0473 
184.8841 
139.m2 
128.7938 

144.8935 
132.2195 
13u.4058 
148.55[)2 
181.1684 
1 w . m  
192.w52 
180.7538 
170.1142 
162.6488 
1 3 2 m  

1 4 5 . ~ 8  

CmPriOe curl- come DHBD 
(tNPUT) ( I H W  (INPUT) 

6.6386 76.1919 58.0255 
6.6137 169.M199 22.4257 
6.6107 162.5655 17.7480 
6 . a 4  78.8947 Sk.4803 
6 . W 9  36.3160 99.4182 
6 . m  8.9T73 199.5802 
6.5981 0 . W O  312.5429 
6.8088 0.MxIO 4zB.M81 
En% n.mo W p n n a  
6.6463 O.oOo0 4Il6.5521 
6- 0.8989 910.3740 

6.6688 40.9048 77.8488 

6.6487 1Bo.4783 3.5507 
6.6555 694457 15.- 
6.8495 71.5089 26.6840 
6.8476 16.9968 102.0145 
6H23 0.2953 2M.5359 
6.6273 O.OM10 366.4197 
6.61W 0 . W  467.0888 
6,5919 0.oOW 451.5331 
6.5726 0.5008 285.7536 
6.5532 9.3636 155.0065 
66370 54.6125 62.1883 
6 m 5  211.5511 12.8162 
6.4750 1 7 0 d W  5BSS9 
8.4395 88.9011 222253 
6.4036 31.3813 89.8155 
6.3566 42545 188.5786 
6.3126 0.4259 310.4462 
6.293 0.- 432.7441 
52700 0.- 4182839 
62468 0.- 416.1732 
62317 0.6687 335.8333 
62W1 8M12 274.5Q6 
62085 88.3076 69.3655 

6 . w e  24 .18~  t49.5881 

6.8638 i m 5 w a  3 5 . m  

mFcAsT ING MODEL: COMMFRCIAI M F R G  Y 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

ExpLANATloFl OF VARIABLES: 

VARIABLE U E S C R I r n  
Cansales 
M P r i O e  
CunHDHBD 
CwnCDHBD 
JM thrwgh Dm 

Monthb Commercial k M  per Cuslwner per Average BilRg Day 
Commercial Twelve Mmth RoMg Average of Real Prize 
Commercial Mikg Degree tiours per Avaraga B I k g  Day (Base 54) 
Cunmercial C w h q  De$m Hwrs p r  Average Billing Day ( h e  62) 
Mwffhly D m m y  Var iabk  

MY 
( I N W  

0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 

MQ! w 
(INPUT) (INPUT) 

0 I 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 1 

CmrSales 
(OUTPUT) 

1325019 
141 -6852 
13042a5 
124.9672 
132.9 t 56 
165.6FB2 
183.91 52 
204,4169 
194.4935 

13e.4250 
127.5250 
143.7907 
142.0759 
133231 8 
1332709 
146.8785 
1 75.473 1 
200.8871 
1 W . M 6  
194.881 7 
1 74.1765 
1 M.5873 
132.6652 

16e.64~1 
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mFCAST1 NG MOOEL: COMM ERCIAL MERGY 

HISTORICAL 
1985 
1885 
1p85 
1985 
1985 
1985 
1985 
1985 
I Z 5  
1985 
1985 
1m 
?986 
198B 
1m 
7 9 8 8  

I#$ 
1988 
1988 
tma 
1B36 
l # 6  
lW8 
1987 
1887 
1987 
1987 
1987 
1987 

1 W7 
1987 
1 M7 
1 W7 
1 W7 

1987 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
RUG 
8EP 
OCT 
NOV 
DEC 
JAN 
FEB 
MAR 
APA 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 

ccmsales 
(INPUT) 

w . a m  
15285611 
E&8521 
t?&?611 
157.1069 
1#.78$1 
193.4444 
199.1472 
?=.?E? 
1797555 
183.0846 
147.0664 
145.9352 
140.7862 
144.3170 
147.7m 
159.1639 
189.7763 
212.9a57 
221.8387 
2w.m 
152.9765 
156.3624 
148.mo 
1452040 
149.6247 
146.T709 
145.0364 
166.Wf5 
tWA683 
2 14.0474 
219.7438 
212.3689 
176.8491 
147.1543 
142.5258 

WWn 
62tW 
83214 
6.2149 
6.1744 
6.1349 
attw 
6.0729 
6.MW 

50732 
5.941 1 

58542 

5.7781 
5.7732 
5.771 5 
5.7741 
5.7878 
5.7618 
5.7666 
5.7370 
5.7269 
5.7001 
5.6835 
5.8621 
5.8335 
5.8059 

5.5234 
5.4885 
5.4525 
5At01 
5.9817 
5.3403 
5.- 

5am 

5.aii8 

5.5678 

wwv 
e4.m 

m2m 
61.5412 
72490 
1.7889 
O.oo00 
O.oo00 
0 . m  
"e 
0.5024 
5.3778 

37.1855 
162.0421 
115.8632 
71.71 31 
28.2492 
3.5903 
O.oo00 
0 . m  
O.oo00 
O.oo00 
0.6753 
5.71 BO 

35.758.1 
138.1 234 
114.1 748 
49.4037 
45.3895 

5.8597 
0X)DM) 
D.OWD 
O.oo00 
O.OOO0 
3.1M7 

21 .ma 
56.8476 

(1NWT) 
63.4487 
1 5 . M  
58.6559 

1142577 
2283462 
?a5241 1 
421.8505 
M A 7 3 7  
A52PE5 
mHo7 
2446802 
1429457 
26.8829 
20.9358 
50.0324 

107.1 130 

364.7488 
482.5299 
509.351 0 
41 1.7441 
382.3093 
170.042t 
94.0234 
10.6366 
18.5874 

89.5478 
243.5323 
381.8538 
463.1413 
484.5862 
470.4331 
294.gooo 
11 9.2850 
54.9040 

imam 

28.8895 

& 
(INPUT) 

1 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

a 

0 
0 
0 
0 
1 
0 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 

0 
0 
0 
0 
0 
0 

a 

[INPUT) 
0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 

D%c 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 

cunsales 

196.0783 
1 5 3 . m  
135.7867 
138.7822 
156.7885 
187.5880 
197.121 3 
199.3749 
am 1285 
176.7W3 
762.2473 
148.2730 
144.8933 
142.6775 
141.1M6 
148 6115 
154.5794 
191.5833 
210.8189 
217.1860 
188.0144 
1952536 
151.3[345 
14O.8663 
1430997 
144.8291 
1382115 
150.7M5 
167.0545 
195.4403 
212.9583 
219-8734 
215.1034 
180.W31 
148.3440 
140.91 37 

EXPLANATION OF VARIABLES: 
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FLORIDA WBLlC SERVICE CCMM1SSH)N 

CCMPANY: GULF POWER COMPANY 

DOCKET NO. 010849-EI 

W W T I O N :  For ea& h d n g  model rrsed to 
demand, and energy, pwlde me hislurid and prOiected Values rOr the input variables and the output 
variables used h &mating Wor vasdatin~ h e  model. A b ,  prwlde a description of each variable. 
spdiylng the rnrt of measuramenf and ltm Ime wan OT cms5 secticml mngs of the data. 

W year pmjecborrs for customers, T p  of Data Shown: 
-Projected Test Year Ended 5/31/W 
-Prw Year Ended 513tP02 

Wihess: A.  L. McGae 
X X - W r i C a l  Years Ended 1988 ThrMlgh 1990 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DK: 
JAN 
FEB 
MAR 
APA 
MAY 
JU N 
JIJL 
AUG 
SEP 
OCT 
NOV 
DEC 
J#N 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 

ComSaBes 
(INPUT) 

148.8748 
157.06B4 
150.5299 
148.9575 
188.8839 
1 M.3536 

211.0141 
211.1841 
188.1547 
157.8905 
148.1794 
145.8848 
149.9944 
158.0797 
1 %.E34 
188.3290 
2W.3576 
212.1755 
219.- 
219.6388 
185.3827 
t56.4.Rw 
150.8868 
1586133 
1502597 
I40.732 
157.4915 
173.4380 
210.6002 
m.5412  
228.7864 
222.8951 
m.7564 
180.7541 
148.8576 

218.3193 

CanPrice 
(INPUT) 

5.2588 
5.1686 
5.0854 
4.8860 
4.8989 
4.8202 
4.7342 
4.8490 
4.5840 
4.5500 
4.5257 
4.5161 
4.4g87 
4.5319 
4.561 6 
4.5840 
4.6051 
4.6192 
4.6399 
4.6660 
4.6a858 
4.6513 
4.6276 
4.5949 
4.5824 
4.5230 

4.4984 
4.5110 
4 .5z5  
4.5391 
45482 
4.5572 
4.537371 
4.5168 
4.4994 

4.4870 

CwnHPHEQ CmcD HBO 
(INPUT) (INPUT) 

117.6961 42.9928 
1 7 4 . m  2 1 . w  
87.5461 26.W 
E75341 IQf.4241 
2.2804 2 1 7 . W  
o.oo00 331.1163 
0 . m  444.w7 
0 . m  445.1871 
O . W o 0  418.9518 
0.8077 3a22780 
7.4058 137.5314 
68.m 74.9648 
87.71 37 52.6777 
f0.01*3 52.7032 
91.7601 64.0211 
22.5997 11 7.831 4 
5.8499 206.5284 
0.1W 365.2315 
0.- 424.2627 
O.oo00 451.8010 
0.oOW 456.8813 
4 . m  277.8202 

28.9138 1 3 3 . m  
1145511 %E933 
181.3500 14.85W 

52.3128 40.97W 
29.7812 86.9741 

3.1639 2213468 
0.- 375.0972 

o.oo00 492.0384 
0.- 4852587 
o.oo00 94(1.1180 
20.4858 133.0779 
B 0 . m  71.6800 

ia.mn m . w o  

o.oo00 470.925~ 

YlqECnSnNG MODEL: COMMERCIAL ENERGY 

(INPUT) 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

MY 
(INPUT) 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 

Nw 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
1 
0 

a 

BE 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
f 

!a&%!!% 
(OUTPUT) 

149.8215 
1M.4897 
149.51 93 
153.8430 
167.2192 
195 .m9 
214.8350 
218.5230 
211.8982 
191.0536 
157.4097 
154.6923 
150.1 720 
154.6779 
160.5167 

t 70.4422 
201 -1753 
214.9786 
2172W6 
220.0187 
185.9503 
180.3999 
1 5 0 W  
158.3522 
150.3532 
152.4086 
153.881 6 
174.01 40 
206.5890 
225.3908 
228.9979 
227.1617 
19B.4K1B 

I5t.9573 

1 m 6 0 2  

i i f . e m  

EXPLANATION OF VARIABLES: 

VARIABLE 
C U n h  
C O m M  
CmHOHBO 
CanCDHBD 
 an mrwgh DW: 

Sylpming schedules: R ~ D  Schedules: 

0 E SC A I Pn 0 N 
MOIIWI~ Canmeroial kwh per Custaner per Auemge Billing Day 
Gwnmercial Twelve Month W!hg Average of Peal prim 
Commercial Healing Degm Hours p r  Average Billing Day (Base 54) 
Cmmerdel CmWq Oegree Hours per Avwage Mhg Day (Base 82) 
hi-dhw Dmmy Varlab(es 
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FLORIDA WBLK SERVICE COMUSSH3N 

COMPANY GULF POWER COMPANY 

DOCKET NO. 010849-El 

EXPLANATION: For ee6-1 forecasliq modd used to estimata test year p m n s  for custwners. 
damand. and energy, psov[d% me h k b k a l  and projected valves (w W input vaMbles and tb obipul 
v a r ~ a ~ e s  usad in eslirnahg wdror vasdatlng the model. ALSO, provide a deesaipfion of each variable. 
spdfying the rnit d rneasvement and the time  pan or aos~ secti0Ml ramp of me data. 

Type of Data S h m :  
-Projected Tast Year Ended 5,'3?/w 
-Pwr Year Ended 5/31/02 
-xX-Histwical Years Ended 1091 Throqh 1993 
mess:  A. L. M e %  

HISTORICAL 
1881 
1Wl 
1881 
<gPl 

<Wl 
WJl 
1991 
1991 
1991 
1991 
1991 
1991 
Is92 
1992 
IS%? 
I W 2  
1982 
1w2 
1W2 
I W 2  
IW 
1992 
1992 
1992 
1993 
1983 
1993 
1993 
1993 
1993 
1993 
1983 
1993 
1W3 
1993 
1993 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
DCT 
NOV 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
ocf 
NOV 
DEC 
Jkh! 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
ocf 
NOV 
DEC 

cwnsales 
Wwn 

152.341 3 
158.1402 
150.2552 
107.3574 
193.7822 
208.5079 
221.5821 
221.6705 
212.6651 
t94.6064 
1692182 
t50.5616 
156.m 
151.2083 
153.3105 
158.7427 
1723345 
208.761 1 
2270542 
2 1 4 9 2 8  
210.W17 

188-8851 
148.4444 
148.8% 
153.7880 
153.4298 
1 w.6867 
160.5408 
l W B 5  

23I)2132 
20m 
199.8703 
167.1013 
153 2155 

imam 

=.ma 

Canprica CmHDHW 
(INPVT) (INPUT) (INPUT) 
4.4061 
4.4726 
4.4581 
4.4454 
4.4234 
4.4261 
4.4240 
4.4288 
4.4203 
4.4162 
4.4008 
4.3881 
4.3694 
4 3 4 9 6  
4.3281 
4- 
42707 

4.1785 
4.1498 
4.1 123 

4.12?? 
4.1257 
4.1365 
4.1480 
4.1640 
4.1 587 
4.1612 
4.1 847 
4.1852 
4.1476 
4.14.26 
4.1143 
4.0885 
4.061 4 

4.2228 

4 . 1 m  

73.g526 
82.7407 
46.m 
13.4348 
0.0879 
0 . m  
0 . m  
0 . m  
0 . m  
4.0787 

62.0810 
92 0321 

1142028 
108.94IK) 
41.8643 
2 9 . w  1 
62323 
0.4572 
O.oo00 
O.oo00 
0.- 
0.8889 
t9.87BB 
76.7863 
38.7879 
01.6290 
80.3241 
Z3.7131 
4.7990 
0.0851 
0.- 
0 . m  
OxHxlD 
0.5048 

40.4444 
7 2 . M 7  

48.6078 
26.1344 
55.8525 

15928t1 
2692882 
389.7717 
446.1682 
4888775 
435.0849 
28f2247 
151.5267 
57.3285 
16.1724 
16.M34 
62.5250 
98.5332 

1 ge.g581 
342.7805 
481.0109 
447.0193 
4a3.1559 
261 5120 
1383549 
44.47m 
35.51 52 
22.1518 
25.8288 
74.1637 

171.1663 
35Ofi186 
46284991 
A94.4807 
458.7970 
9202163 
144.6667 
52.m7 

FOAECAsTlMG MODEL: CQW ERClAL ENERGY 

m 
( I N W  

t 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

EXPLANATlON OF VARIABLES: 

VARIABLE DESCAlPnON 
CWn* 
CmPrWe 
CanHDHBD 
CWCDHBD 
JanulailrollQloec Marthly Dummy Variables 

Monthb Commercial !4Wl per Customer pw Average Bilhg Day 
CanmercU T w h  bnlh Rollhg Average of Real Prlca 
Cmmercbl Heatlng Degree Hwrs pf Averaga Wlhg Day (Basa 54) 
Commercial Cwliw~ aagree Hours per Average Billing Day (Base 62) 

w 
(INPUT) 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 

&a 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 

m 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 

Cwnsaleg 
( W W  

150.8425 
154- 
154.7470 
167.8803 
183.7W3 
21 4.7298 
220.0921 
225.7746 
21 7.1 687 
191 2247 
172.95% 
154.8362 
152.1564 
158.7882 
155.7707 
160.2850 
175.5514 
202.5401 
232.071 9 
2232277 
2f2.9983 

166.4a9 
154.0649 
147.84$4 
157.4275 
156.0m 
157.8091 
189.1108 
204.4075 
224.m 
232.- 
225.07?.8 
199.7581 
171.3303 
1542781 

i 89.6484 

slppwting schedules: Recap ScheWles: 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 01 W49-Ei 

EXPLANATION: For eadI foracasttng m d e l  usad to m t e  tad y m  wens for EugtMnBrs, 
demand, md energy, pmvlde m% Marical and pojeck3 uduw for me input variables and the oufput 
variabk used h withaling a d o r  validating the madd. A h +  pwide a dew@lim of each uarlable. 
speciryhs the llnl d measurement and the tkne span m ctt&seciimal range oftk data. 

Type of Dam S h :  
-Prn)xtd Test Year Ended 5,311(33 
_ P M  Year Endad 5/3lKP 
H k l o r m f  Years Ended 1944fhrwc$1948 
wlbless: R. L. wee 

FORECASTING MODEL: COMMERCIAL ENERGY 

JAN 
FW 
MAR 
RPR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FE6 
MAR 
APA 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FE6 
MAR 
APR 
MAY 
JUN 
J u t  
AUG 
SEP 
ocf 
wv 
DEC 

Ga!G& 
(INPUT) 

181.624 
182.4147 
155.1m 
161.7683 
185.71 58 
208.6522 

222.4654 
212.9182 
191.9875 

159.0641 
152.4224 
1$2.1009 
183.9441 
171.1 559 
I80.5416 
m.4341 
224.91 14 
238.4854 
235.501 3 
208.5759 

1M.9704 
176.9552 
t73.6914 
166.0643 
165.2133 
181.8249 
218.3295 
237mt 
2277388 
227.4259 
x48788 
172.6881 
182.4288 

218.87ai 

irn.0856 

1rnmi3 

(tNPUT) 
4.W1 2 
4 . W 2  
9.9855 
3.0784 
3.9841 
39583 
3.9567 
3.9482 
3.9528 
9.9709 
99863 
3 .ggB7 
4.- 
4.031 1 
4.0376 
4.0373 
4.0437 
4.0415 
4M34 
4.0485 
4.0449 
4.0381 
4.0357 
4a342 
4xll16 
4.0065 
4x1027 
39WQ 
3.9829 

38576 
3.- 
3.9338 
3.9240 
3.9182 
3.- 

3 m a  

WWT) 
1 7 6 . m  
143.1540 
40.5889 
19,5024 
O $ W  
0 . m  
Oxloo0 
0aOOO 
O m  
0.om 
3.4493 

34.4141 
91.7957 

1152290 
$4.1 848 
11.84.14 
1.6337 
0 . m  
0.0m 
0.ocm 
0 . 0  
0.6742 
23.6208 
89.2889 

186.44000 
187.1 2-24 
11 6.5381 

4.7081 
0.0861 
0.om 
0.om 
o.mo 
1.7m 

19.6090 
84.2082 

6 8 . ~ 7  

ONPUT) 
9 . m 1  

31.61 91 
80.2771 

121.91 57 
252.7828 
3572917 
4 T 2 . m  
408.7572 
4 0 4 . m  
288.41 35 
t52.8473 
79.5803 
18.- 
22.3887 
50.6451 

116.1287 
237.841 2 
398.8380 
458.1158 
483.5876 
491.334 
341.7640 
148.0080 
5 9 . m  
21.9300 
16.4052 
55.W 6 
53.7763 

rn.4758 
416.5163 
M.rr46 
4#m 
4358780 
m m  
188.7787 
73.1 753 

NW 
(INPUT) (INPUT) (INPUT) 

& m - 
I 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

a 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 

&&!!3s 
(OUTPUT) 

184.7282 
t682303 
158.7188 
188.7976 
183.1?&9 
209.151 1 
2222351 

21 9.1 615 
195.4839 
1633791 
1585393 
155.1 IBB 
162.0443 
t56.7679 
1 6 6 . w  
1 E.W7 
215.6724 
231 .w89 
232.8062 
234.7855 
207.8733 
171 4048 
161.4971 
170 2307 
1754981 
171.7266 
162.9243 
182.8446 
223.5099 
234.6942 
235.3566 
223.2255 
199.5333 
175.41 46 
160.3244 

21 a.3m 

E X M A T I O N  OF VARIABLES: 

VARWLE DESCRIPTION 
cornsalas Mmlhly Canrnercial )oryh per Custwner per Avaraga Bilhg Day 
cornprice Cunmwrial Twek Month R a g  Average of Real Prlra 
CwnHDHBO Cmmerclal Heathy bgrm b u r s  par Average 6lIlb-q Day (Base M) 
ComCDHBD C u n m e M  cwlm Hours per Average Blllhg Day (3asa 62) 
Jan amugh Oec Mmthly E m m y  Varlabtes 

S w h g  Schaduk: R ~ c a p  Scheduks: 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY GULF POWER COMPANY 

oocI(ET NO. 01oB494 

EXPLANATION: FOT each bmmitkg modal used to estimate t& year p m w w  tor custamrs. 
demand. and energy, p i d e  the hlstollcal and p m m d  values b r  Wte input variables and the output 
var ia~es  vsed h estimating armdrorvaliiathg the mwM. Also. prwide a descriplion ofeach vadle,  
specihlins the wit 01 maasuement and Me lbm span w c m s  $&mal mnge d he data. 

Type of Data S h :  
-Prcjeded Test Year Ended 531103 
-pliw Year Ended 5131x12 
-~-HlstOlscal  Years Ended 1897 Throw@ 1839 
m s s :  R. L. M e 0  

FORECASTING W E L :  COMt&ElCIAL FNFRGY 

HISTORICAL 
1997 
1397 
1887 
1W7 
1987 
19@7 
1997 
lea? 
1997 
1997 
1997 
1PW 
1998 
lWB 
199B 
IW0 
lss0 

1998 
1990 
laa0 
198B 
leS8 
leS8 
laaS 
lsaS 
lW9 
1998 
1909 
1949 
1990 
laaS 
1899 
1899 
l%W 
lM 

issa 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
Jut 
AUG 
SEP 
OCT 
NW 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUM 
JUL 
AUG 
SEP 
03 
NOV 
DEG 
JAN 
FE6 
MAR 
APR 
MAY 
JUM 
JUL 
AUG 
SEP 
ocf 
NOV 
DEC 

cwnsales 
(INPUT) 
166.9740 
152.W55 
167.8a26 
175.4520 
175.0850 
209.5156 
m.5059 
2 2 B . m  
239.- 
226.3147 
171.5345 
172.7986 
157.361 3 
4w.m 1 
ls6.9408 
175.5844 
191.271 9 
240.8644 
252.501 2 
241 -5894 
227.8626 
23.8360 
188.6443 
1678288 
18B 71 2 1 
169.3430 
165.6835 
174 2400 
1979752 
219.1000 
2405634 
248.0896 
241.6898 
206.8812 
161 -8882 
188.3816 

SmnP- COmHDHBO 
(INPUT) (INPCIT) 

39073 122.0148 
3.8837 1112257 
3.8789 28.5219 
3.8543 5.5478 
3.8390 22995 
3.8291 0.0326 
3.82u2 0.- 
3.8081 0 . m  
3.7927 0 . m  
3.7721 1.9060 
3.7490 33.1063 
3.7162 1oOzRn 
3.701 2 1 102576 
9 . w o  w.1454 
3.6597 73.8872 
3.- 26.m75 
3.5883 2.4348 
35458 O.oaoO 
36150 0 . m  
3.4819 0 . m  
3.4513 0 . m  
3.4197 02652 
33796 8.5217 
33533 18.7375 
33r34 1985145 
32910 50.8066 
32667 52.1426 
32804 14.4190 
32572 15808 
32569 O.OOOO 
32492 oacm 
32454 o.oo00 
32450 o.oo00 
3.2457 1.8864 
32389 21.6384 
32355 58.7117 

!2a&QmQ 
WPVT) 
48.1897 
31.654 
107.2464 
139.7504 
187.5797 
338.w26 
459.W6 
464.4446 
4 5 4 . m  
338.9271 
94.3478 
31.4523 
15.WI 

B.9208 
28.6821 
ja8.1653 
244.7295 
460.1284 
523.2366 
475.1632 
448.W2 
341.m 
1898261 
104.5539 
34.0029 
61.71 29 
43.4836 
1332065 
242.1 61 6 
358.1 863 
w.8204 
498.0337 
449.5641 
288.5058 
127.8464 
47.4234 

& 
(INWT) 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

EXPLANATION OF VARIABLES: 

DESCRIPTION 
Monthlv Ccmrnercial WI ller CwtDrner per Averwe B i l k  Day 

VARIABLE 

COmRne 
ComHDHBO 
CcmCOHBD 
Jan th- Dec 

cam%& - .  
Cun&rcia~ Twehe MDnth Rdliig Aver& of Re$ Price 
Commercial Heahq Degree Hwrs per Avemge B i l h  Day {Ease 54) 
Commercial k l h g  Degree Hours per Average Billirg Day (Base 62) 
Monthly D m y  Varlabks 

MaY 
WPtTT) 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 

MY 
ONPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 

L a  
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
I 

mll%!m 
(OUTPUT) 
lg8.4418 
186.7135 
163.5520 
172.3092 
177.5742 
M7.1075 
ZX.0700 
230.4377 
231 at24 
2149887 
t-5023 
t63.7284 
1649154 
158.4663 
165.4827 
173.8402 
191 271 0 
235.57788 
249.1 381 
239,6252 
236.7228 
215,5170 
186.8811 
171.401 8 
172,1950 
170.5035 
168.1661 
179.2339 
192.4542 
221.5058 
238.1628 
247,7404 
235.9668 
213.0249 
178.3443 
1 e 5 . 5 ~  1 

Recap Schedules: swrling schedules: 
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FCORfDA PUBLIC SERVKE COMMISSON 

COMPANY GULF POWER COMPANY 

DOCKET NO. 01-t 

EXPLANATION: F o r  each brewstQ modet u d  to esbimate test year p r o m  for cuSIme6 Tvpe d Data shwun: 
h a n d ,  a d  energy, pwae the h m  and proieded values for the input variaMes and ihe ouwt  
variables uged h estlmaihg and/or ual[datlng tlm mM. A b .  PrW& a deW@hI  d ea& variable, 
specim h e  lm# of measvwnent and Ih% tlms span OT moss sw3Wml range of the &fa. 

__pmjecM Test Year E M d  5131103 
-Rbr Year Ended 5131/02 
-IocHistwical Y a n  Ended 2ooOThrough 3/31/2W1 
mess :  R. L *Gee 

FORECASTING MODPI ' COMMFRC IAL ENERGY 

JAN 
FEE 
MAR 
APR 
MAY 
JUN 
Jut 
hUG 
SFP 
ax 
pK)V 
DEC 
JAN 
FEB 
MAR 

comsalaa 
WPvn 

1 BQ.m 
179.9925 
173.5881 

185.mo 
237.5XW 
2492494 
255.0081 
P M A m  
208.93m 
188.7EW 
175.5707 
190.1 472 
1 7 8 . W  
174.7633 

I ej.0075 

CmP@ COmHDm 
(INPUT) (INPUT) 
32397 tW.8788 
32438 136.2350 
32454 28.4117 
32505 1 3 m 7  
32544 2.5268 
92WB 0.- 
32M 0 . 0 0  
32653 0 . m  
3 2 m  0 . m  
32705 8.9775 
32783 28.3784 
32884 128.a851 
32338 251.3553 
32831 1 1 5 . W  
32507 38.- 

sQ!Gm!a 
(INPUT) 
31.5910 
33.1230 
81.4133 

116.7550 

41 $ ,5543 
5038898 
502.0157 
448.1599 
2579M 

25.7855 
8.1980 
20.9657 
60.2431 

224 .as1 3 

i & . m a  

(INPUT) 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 

EXPLANATION OF VAAIABiES: 

VARlABLE 
CmSalas 

DE SC R I FT I ON 

MaY 
(INPUT) 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

NSY 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

w 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

C a n s a l e B  
(OUTPUT) 

1 W . W  
177.7088 
171.5582 
175.9887 
194.0213 
23o.wo 
250.3703 
24?2761 
2399028 
2038406 
188.9580 
171.9225 
186.9205 
1752919 
171.5807 
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FLORIDA PUBLIC SERVICE COMMlSStON 

COMPANY: GULF POWER W P A N Y  

OOCKET No. 010944Et 

EXPLANATION: For each fcnecasting nude! wed to eslimak test year p m b t b s  tor W r S ,  
demand, 3nd mrgy. w i d e  the M&rical and p m l d  values for the hplt variable4 and fhe O m  

WIWS usad h estimating an#w valldat(ng the model. Also, povide a dapcripb;on ol each variable, 
qmdfying the rnitd measmmentand %le time span w cmss secllonal ranga of the data. 

Typed Data Shorm: 
-XX-Prqected Test Year Ended 513f103 
-XX-Prior Years Ended 2001 5/31/02 
-Hkmrical Years Ended 1 Q81 mIDlDgh 3131R001 
Wness: R. L. MSea 

: COMMERCLAL ENERGY FORECASTlNPlgMZEL 

PWECTED 
2001 APR 
2001 MAY 
2001 JUN 
2001 &L 
2001 Am 
2001 SEP 
2001 OCT 
m 1  FKIV 
3m! !Ec 
2 W  JAN 
2002 FEE 
2002 MAR 
2002 APR 
XXIZ MAY 
2002 JUN 
xK12 JUL 
2oM AUG 
2032 SEP 
2002 OCT 
2M)2 NOV 
XOZ DEC 
2oW JAN 
2003 FE8 

2003 APR 
2003 MAY 

20(33 M m  

CanSalssCwnPriEe 
(INPUT) (INPUT) 

32416 
32343 
32233 
32137 
32wB 
3.f CE2 
3.1793 
3.1717 
3 1w 

3.1 800 
32051 
39324 
32489 
3 2 W  
32801 
32449 
3.3097 
3.3243 
3.3383 
3 . 3 m  
3.3703 
3.3801 
3.9902 
3.4032 

3.4183 
3 . m e  

WHDHBD CanCDH&Q 
(INPUT) (INPUTJ 

0 , s  23~.1a70 
13.6484 122.6703 

0 . m  390.3779 
0 . m  445.3935 
0.- 481.5712 
0 . m  421.1755 
08726 2879s2 

21.8986 lt3.553t 
73- ARgd27 

142.4193 9.8457 
124.4233 IBAlB9 
76.&T4 39.0485 
13.81 43 121 -541 3 
0.4587 240.7E9 
o.oo00 389.4487 
0 . m  446.3804 

0 . m  420.0000 
06446 284.1837 
21.77?& 1 13.w83 
73.7530 39.4383 

144.1067 8.4578 
123.3311 18.7075 
fB .37M 37.1088 

0.4587 225.6349 

0 . m  4 8 0 . ~ 5  

1 4 . ~ 1 7  1 17.8655 

Jan 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

Ma 
(INPUT) 

0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 

HE 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

D M  
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

camsales 
( W P v r )  

160.3059 
1952903 
227.8887 
236.9338 
245.1702 
233.9482 
2118.4440 
t75.0018 
167.076f 
172.3735 
176 3445 
172.1195 
177.9oeo 
1940401 
225 4884 
235.6853 
242.2042 
230.6608 
204.9635 
172 503 1 
163 5740 
169 4535 
1730516 
169 7567 
174.9754 
191.1 120 

EXPLANAT(ON OF VAAIMLES: 

VARIABLE DESCRIPTION 
CWnSales 
C r n P I h  
Can H D H 0 D 
Can C D H B 0 
Jan lhmugh Dec 

slpporling -ueS Recap Schedules: 

Monlhb Commercial ~WI per Cvstaner pw Average Bilbq Day 
Commercial Twelve Mmth ROnkq Average of Real Price 
Commercial Heaihg mree HDurs per Avemge Bdrrq Day (Base 54) 
Comrnerciat h h g  Degree Hcurs per Averqe Billhg Day (Base 82) 
MonthPf Dummy VaMMes 
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FLORIDA PUBLIC SERVICE WMUlSSlON 

COMPANY: GULF W W E R  CwPAhly 

DDCKET NO. 01 --El 

UI~LANATDN: Fw each forecasting model used t~ estimate m a  year prcWtons for customers, 
demand, and energy, provide me historical and proiected values for #le inplt variables and he w t  
v a r U s  used in dmatlng andror v a l i i m  Uw model, A b ,  pmkh a d each variabk, 
specirving h e  mbd meaSunanenl and the tbne spanor cross wctituml ranp oftha (lata. 

Type of Data Shown: 
-Projackd Test Year Ended 5/31/03 
-Prior Year Ended 5/31/02 

ivlmss: R. L. McGee 
KxHlstWical Years Eded 1997 Thrrwgh 2030 

FORECXWNG MODEL: COMM ERGlAL RATE G5 E N E W  

HI STORtCAL 
lW7 DEC 

1998 FEB 
1998 MAR 
laaS APR 
1898 MAY 
1W3 JUN 
tgga JUL 
1998 AUG 
1 W  SEP 
19aB OCT 
1898 NOV 
lssa DEC 
1% JAN 
laBg FEE 
1- MAA 
I r n  APA 
lsss MAY 
1999 JUN 
1999 Jut 
lSW AUG 
1999 SEP 
188g OCT 
lass NOV 
ISSS DEC 
2ooo JAN 
rn FEB 
2 c m M A R  
2wO APR 
2000 MAY 
2000 JUN 
2000 JUL 

AUG 
2 w o  SEP 
2000 OCT 
mNw 
2ooo OEC 

$998 JAN 
21.91 39 
24.4738 
23.9478 
21.8228 
21.8878 
25.4770 
w.5589 
38.3421 
37.01 Tg 

34.m 
31 .E&? 
25.9861 
24.42M 
27.4687 
20.8489 
2 4 m  
25.2440 
28.0945 
32.6237 
37.2153 
30.61 97 
36.4741 
29.8867 
26.7979 
24.3740 
25.5425 
28.7435 
23.6649 
20.3288 
as524  
33.3658 
3 3 . m  
35.51 !G' 
34ew 

23.4486 
24.7033 

2a.4485 

5.8157 
5.7771 
5.7824 
5.7388 
5.7071 
5.6520 
5.5965 
5.5492 
5.4997 
5.4365 

5.3881 
5323240 
5.3036 
5- 
5.241 0 
581 10 
5.1883 
5.1847 
5.1798 
5.1 984 
5201 1 
5.1886 
5.1437 
5.1314 
5.1384 
5.1 132 
5.1 141 
5.1388 

5.1437 
5.1510 
5.1542 
5.f561 
5.1832 
5.1888 
5.1821 

5.41 n 

5.1418 

1002A27 
It02576 
98.1454 
73.6872 
26.W75 
2.8348 
0 . W  
0 . m  
0 . m  
0.- 
0.2682 
8.521 7 
18.7375 

138.5145 
50.- 
52.f428 
14.4130 

1 .m 
0 . m  
0.- 
0.0cm 
O.oo00 
t ,8854 

21.8384 
58.71 17 
1W.8786 
138.23M 
28.41 17 
13.2967 
2.5268 
O.oo00 
0 . m  
0 . m  
0 . m  
6.9775 

28.3784 
128.m1 

31.4623 0 
15.8341 1 
6 . m  0 

28.6921 0 
108.1E3 0 
244.7295 0 
480.1 284 0 
5232366 0 
475.1632 0 
446.6022 0 
341.5865 0 
168.8261 0 
1 M S W  0 
34.0029 1 
81.7129 0 
43.4635 0 

182086 0 
242.1616 0 
356.1883 0 
442.6204 0 
49.0937 0 
448.5841 0 
288.5056 0 
1 2 7 . W  0 
47.4234 0 
31.5910 1 
33.1230 0 
ai.4tm 0 

118.- 0 
224.8313 0 
41 1.5543 0 
5 W M  0 
5R2.0157 0 
448.1598 0 
257.M 0 
185.5828 0 
25.7655 0 

ma 
UNPW 

0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
a 

w 
(INPUT) 

0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(INPUT) 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
4 
0 
0 
0 
0 
0 
0 

Ad 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
1 
0 
V 
0 
0 
0 
0 
0 
0 
0 
0 
a 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

A% 
(1NPUTJ 

0 
0 
0 
0 
0 
0 
0 
0 
1 
u 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

sa 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
i 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

Oct 
(INPUT) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
1 
0 
0 

a 

NW 

0 
0 
0 
0 
0 
0 
0 
0 
0 
ir 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 

- 
(INPUT) 

GSKWhC;&Qy 

22.3949 
24.5177 
233112 
22.1518 
n.1481 
25.8095 
34.6860 
38.3242 
37.0375 
243s 
31.5697 
26.07m 

27.37!3 
21.3595 
24.3271 
24.7180 
26.3&05 
32.5145 
362708 
3 7 . m 1  

29.2818 
26.0855 
24.4238 
25.5775 
28.58t0 
23.4962 
20.41 00 
255-349 
w.3B;?5 
33.7934 
35.8825 
34.63w 
28.5713 
23.5829 
24.75B 

COrnWr) 

24.81 i s  

383756 

EXPLANATION OF VARIABLES: 



r
 

r
 

r; 

6
0
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EXPLANATION: For each foracastlng model used to emate  test year pmiecliors for aratomen, 
demand, and emeqy, povW the hisbrral and 

spxifying theunAof measurement and Ihe t h e  

Type of Data Shm:  
- x > j ~ c t a d  Test Year Ended 5131103 
-xx_PriwYeals Eodedrnl. 931m 
-Hisb'!ml Years Ended 1987 mrwgh 3/31/2001 
Wibess: R. L. *Gee 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF WWR COMPANv 

W C K E T  No. OIW9€l 

Mlm for the hput variabh and the OtitpII  
variabks used n estmating ardor validating the model. Alw, pl~virk a de- of each uariable. 

or muss seclhal range of Ih% dah. 

FORECASTlffi MODEL- W F  Rc1AL RATE GS ENERGY 

APR 
MAY 
JUN 
JUL 
AJJG 
SEP 
OCT 
::o?' 
DEC 
JAN 

w 

MAY 
JUN 
JUL 
AUG 
SEI' 
OCT 
Nov 
DES 
JAN 
FE0 
MAR 
APR 
MAY 

FEa 

APR 

CCnnHDHELO 
W V  W U T J  
5.1128 1 3 . w  
5.- 0.5325 
5 m  0 . m  
5.0m o.oo00 
5 . m  0 . m  
5.0537 4 . m  
5m33 a.9726 
5.0135 21.8988 
5 . m 5  73.4840 
5.0388 142.4199 
5.- 124.4233 
5.0882 70.6T74 
5.1143 13.6143 
5.1398 0.4597 
5.1W5 0 . W  
5.1886 O.oo00 
52122 O.oo00 
52350 0 . W  
5.2599 03446 
52845 2 1 . m 0  
5.3087 73.7530 
5.3237 144.1067 
5333988 123.3311 
53541 79.3788 
5.3884 14.9417 
53843 0.4587 

C W D m  
(INPVT) 

122.6703 
2s . iam 
380.3779 
445.1935 
401.5712 
421.1 755 

113.5531 
392427 
9.8457 

lfl.4>09 
3Q.WB5 

121.5413 
240.7623 
389.4487 
4483804 
880.6445 
4 2 0 . m  
284.1837 
113.0483 
39.4383 
9.4578 

18.7876 
37.1088 

117S665 
235.6249 

287.3852 

h!@ 

WWn 
0 
0 
0 
0 
0 
0 
0 
0 
0 
I 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

EXPLANATION OF VAAIABLES: 

F8b 

0 

0 
0 
0 
0 
0 
0 
0 
D 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

(INPUT) 

a 

(tNPUT) 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 

(INPUT) 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

& 
W'CTT) 

0 
0 
0 
1 
0 
0 
0 
O 

0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

n 

&n 
(INPUT) 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 

ZSl  
(INPUT) 

0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

oct 
WWTJ 

0 
0 
0 
0 
0 
0 
1 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 

CSKwhCwQy 
(INPUT) (OUTPUT) 

0 23.g470 
0 26.5Mll 
0 33.4ot 1 
0 37.5608 
0 39.3853 
0 34.4700 
0 31.1$28 
1 26.m 
0 23.9942 
0 27.0004 
0 26.3970 
0 24.0303 
0 232083 
0 26.5703 
0 33.1474 
4 36.4856 
0 3a.33d4 
0 38.0374 
0 28.9805 
1 24.09w 
D 22.5619 
0 266351 
0 25.6442 
0 23.- 
0 22.6544 
0 25.9898 

slppwting schedules: R m p  Schedules: 



Page 20 01 31 SMulB F-11 FORECASTING MODELS - HISTORICAL DATA 

FLORIDA WBLlC SERVICE COMMISSIW 

COMPANY: GULF POWER COMPANY 

DOCKFT No. O I W - E I  

EXPLANATION: Far each lbrecasthg ma6el used fo est#nak te$t year pmjeciim3 b m r s ,  
demand, and energy. pwlde ltm kstmkal and pmiechd values lor me input varkbles and the output 
variaM88 used m m a t i n g  W o r  va- the mod%l. Also, prmide a &m-&h of each variabla, 
9pedfyIrg the mtld measuremen1 and the time span or m secknal ranp ofthe dab. 

Type of Data S h n w ~ ~  
-Pm~ctedTastYearEnded5131103 
-fwrYear€nded5/31~2 
- X X - H i l  Years Ended lW Throw 1996 
Winess: R. 1. We 

FORECCASTIMG W F L  : INDUSTRIAL MACHINE BILLED RATE GSD ENERGY 

JbN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 

SEP 
OCT 
NOV 
DEC 
JAN 
FEB 
MRR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
M;T 
NOV 
OEC 

A 1  I#? 
r n V  

1 .  

957.5407 
1 a25.9743 
1ooO.3232 
1oM1.1657 
1070.7173 
1oh)7.3465 
1075.7663 
! !E.*! 5 
1143.6015 
1 UB. 57 19 
1W.W 
939.7517 
8m.m 
m.1845 
m.5780 
W.0506 

1059.87% 
1063.7521 
1 w 9 . m  
1 116.571 7 
1075.8774 
1032 5213 
908.7826 
898.9531 

1 a41.8490 
1087.4923 
921.4987 
933.m 

1053.6800 
1 lrn.5852 
1089.4410 
1123.31 32 
1144.1531 
1151.- 
9882518 
908.1297 

143.1540 
48.5689 
19.5M4 
0.w9 
0 . m  
O.Wo0 
n m  
O.oo00 
O.oo00 
3.4493 
34.4141 
91.7957 

1152290 

11- 
1.6337 
0 . m  
0 . m  
O.Ooa0 
O W  
0 . ~ 4 2  
23.8208 
89.2889 

196.4400 
187.1280 
116.5381 
68.4457 
4.7081 
0.D651 
0 . m  
0.0ooo 
0.mo 
1.7894 

1 n . m  
M.2062 

9.iw 

31.6191 
602771 
121.91 57 
252.7626 
357.291 7 
422- 
M8.7572 
404.5894 
288.41 35 
1528473 
79.- 
18.0386 
229887 
50.6451 

1 1 6.1297 
237.8412 
398.8380 

4836676 
491.3344 
341 -7640 
14a.ooaO 
5g.SzMI 
21.9300 
16.4052 
55.M116 
53.7763 
229.4758 
4 18.51 63 
498.7746 
488.8422 
435.8780 
289.5096 
166.7787 
73.1 753 

458.1 158 

+!a!! 
(INPUT) 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
I 
0 
0 
0 
0 
O 
D 
0 
0 
0 

0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

a 

a 

& 
(INPUT) 

0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

(INPUT) 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

WLANATlON OF VARIABLES: 

VARIABLE OESCRlPTlON 
MBlndGSD 
ComHOHBD 
ComCDH8O 
Jan fhrotgf~ Sep 

Monthk hdustriat Machi B W  GSD kwh per Cllstomer per Averege Billing Day 
C m r C i a l  Hmthg bgree Hwrs per Average Blllhg D a y  (Ea= 54) 
corrtmrcial Gmbq Degree Hours per Avemge Ellling Day (Base 62) 
Monthly Dmmy Variables 

(INPUT) 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

WPLIT) 
0 
0 
0 
0 
0 
Q 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

M€m!xA= 
IDhlfpuT) 

1 wa.7861 
W.t745 
9482597 
1087.5593 
10732666 
1084.62g5 
1066.8814 
I 1  1 Q.U% 
1C%.3200 
996.4301 
979 .g 149 
897.9531 
933.6E-3 
930.1632 
9575980 

1096.7641 
1076.1 101 
1041 -4977 
11 5 9 . m  
1068.2435 
952.9437 
9 3 S .6 E 3 9 
91 8.2574 
1062,6869 
1 Mi -5927 
921 -5466 

f 020,3859 
1107.3524 
1117.9117 
1099.8061 
1123.6105 
1067.3915 
1 043.91 66 
952.8748 

1 ~ 3 . e 2 0 5  
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FLORIDA PUBUC SERVICE COMMISSION 

COMPANY: GULF WWER COMPANY 

DOCKFT NO. 01 -El 

EXPLANATION: For g&i 
demand. end eneqy, p l d e  the historical and pmjnctd valuea for the ilpul variaMes arad the W 
variables used ir &inam andlor validating the model. Also. provide a de- of each v a r w .  

h e  d o l  measurement and fhe t h e  span or crc6s Sectional range o f l h  Ma. 

model used M ssllmate test year prOiectlMls for C-W, Type of Data Show: 
-!+cj&ed Test Year Ended mIM3 

K - ~ i s t o b i  YMB mded I w mrough 1 m 
Wltnsps: R. L. Wee 

priw Year Ended 5M1102 

HISTORICAL 
1097 
1997 
1997 
1897 
1997 
1987 
1997 
1907 
iW7 
1987 
IQ97 
Waf 
ISSB 
199B 
19% 
1ssB 
1988 
1988 
1998 
laaS 
1% 
1998 
1998 
1998 
lsaS 
lQW 
lsSe 
lQW 
lQW 
laaS 
1889 
1w 
lahw 
?rn 
1M 
*I199 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SiF 
OGT 
NOV 
DEC 
JAN 
FE0 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
F B  
MAR 
APR 
MAY 
JUN 
N L  
A w l  
SEP 
OCT 
NDV 
DEC 

FORECASTIEIG W E L  : I N U U E T R I ~ L I  FD RATE GSD ENERGY 

HDHBO CwnMlHBO & 
ONWll (INPUTI (INPUT) (INPUT) . .  

8545974 
87938135 
Q33D976 
980.0230 
w7.36E 
990.4m 
1040.71 31 
1 W7.66W 

1047.31 41 
91 1 2447 
6448751 
952.1 152 

1009.7946 
980.3309 

lM41.7898 
1wB.1671 
11 w.2073 
1165.5865 
1167.2662 
1151.7401 
10QB.#M 
1015.8493 
983.8523 
933.7484 
974 .w 

lW)(l2833 
1058.5621 
1111.5842 
1087.Q712 
11 37.51 52 
1115.8088 
1122.ow2 
11  w.2077 
966.1079 
915.tW2 

iWi.%W 

1b2.8140 
It12257 
28.91 B 

55478 
22985 
0.0326 
O.OoD0 
0 . 0  
ir.- 
1.9060 

33.1083 
1M)327 
110.2576 
96.1454 
79.8872 
20.2075 
2.4348 
O . O w 0  
0 . W  
0 . W  
0.oOW 
02882 
8.5217 

138.5145 
50.8086 
52.1426 
14.41 30 
1.5606 
O.oo00 
O.oo00 
0 . m  
O.oo00 
1.6a6854 

21.6384 
58.71 17 

i a . m 5  

4 g . i ~  1 
33 .w 0 

1072484 0 
139.75M 0 
187.5797 0 
338.0326 0 
459.3548 0 
459.4448 0 

0 
338.9271 0 
84.3478 0 
31.46623 0 
15.8341 1 
6.9208 0 

28.W21 0 
108.1@3 0 
244.7295 0 
480.1 284 0 
5232386 0 
475.7632 0 
446.m2 0 
341.5865 0 
169.0261 0 
104.5539 0 
34.W29 1 
61.71 29 0 
43.4635 0 

133.x)65 0 
242.16t6 0 
3 ~ . 1 a m  0 
442.w204 0 
4980237 0 
449.5841 0 
288.5056 0 
127.6484 0 
47.4234 0 

. - . - -- - 
434.WdJ 

A!! u w 
(INPUT) (INPUT) (1NPtrT) [INPUT) 

0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
1 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
t 
0 
0 
0 
0 
0 

n 

EXRMATK3N OF VARtABLES: 

DESGRIPTION 
AAOmhb lndushial Madine Sikd GSD kVv% ~r Clrstwrer per Awarage B i l i i ~  D a y  
C&rcial b t h g  Cegree Hours per Avemge Si l lq Day (Base 54) 
Commercial CODling Degree Hwrs per Average Billing Day (Base 82) 
Monthtj Dummy Variables 

0 
0 
0 
0 
0 
0 
0 
1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

" 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

MBhdGSD 

844.5219 
838.01 11 
817.5282 
955.64T7 
997.1074 

1001.8648 
1060.8298 
1089.7407 

1W8.3572 
931.5509 
w1.1090 
883.7072 
978.451 5 
979.781 2 
9902798 
1082.m 
1128.4480 
11 51.4340 
11 23.3851 
11 58.2245 
1121.9214 
965-8568 
970.281 1 
9 3 0.9 08 9 
958.3700 
953.31 24 

1 w6.9704 
1083.6785 
1 W3.4115 
1083.6556 
1 t53.0986 
1124.775l 
1070.0825 
994.745 
W3 5578 

(OUTPUT) 

.nnc -1.7 
,-.A- 1 ,  

slpfmting schedules: Recap Schedules: 
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FLORIDA WBLlC SERVICE COMMISSION 

COMPANY. GULF POWER COMPANY 

m K € T  NO. O l W - E l  

EXPLANATION: For each lorecaphg rrdzl used h estimate tesi year prc&iom for cuslmars. 
demand, and energy, p v k h  the h 1 - a  and p m d  ValUeS for the hplt %nd me O W t  
variaMes used in wtimthg andlor va- the mM. AtPo, povide a r)escdptim d mch varlabk. 
specifying the mitof measurerrwnt andthe lhw span 01 a~gg sediwal range d the data. 

Type d Data Shm: 
-Projeded Test Year Ended 5/31/03 
-Prior Year Ended Wl&Z 
_XX_H$mriml Years Ended 
Wltness: R. L. McGee 

JAN 
FE0 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
8EP 

MoJ763 104.8788 
m a w 1  1 3 3 2 m  
987.i752 26.4117 
978- 13.2967 

1060.5410 2.5268 
1101.3831 0 . o m  
1141.4655 0 . W  

1125,174: o.K!!x 
iwi.em o.0000 

m H 8 0  
(INPUT) 
31.5910 
33.1230 
87.4133 

118.7580 
224.831 3 
41 1.5543 
503.8896 
502.01 57 
e.? 5w 

FOR- TlNG MODEL: INDUSTRIAL MACHINE B ILLED RATE GSD ENERGY 

Jan 
(INPUT) 

1 
0 
0 
0 
0 
0 
0 
0 
0 

(INPVT) 
0 
0 
0 
0 
0 
0 
1 
0 
n 

€-now OF VARIABLES: 

VARtMLE DESCRIPTION 
MBlndGSD 
CamHDHBO 
CmnCDHBD 
Jan t m q h  Sep O m m y  Variables 

IndusIrM W h e  6 tM GSD ~ W I  per Clrstwnef per Average Billing Day 
C m W  Healhg bgrae Hwrs per Average BIWhg Day {Bass 54) 
CommeW cwlhg Dagree Hours per Avm-age Billhg Day (Bas% &?) 

Mm&ss! 
(OUTPUT) 
884.8318 
973.3329 
952.0054 
984.4620 

1037.8080 
11 10.05%- 
1122.5447 
11 35.8895 
l!E.?5?2 

R e a n  schedules: Slppwtlng Schedules: 
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PROJECTED 
2cmm 
2cm Elov 
Mw DEG 
mi JAN 
2001 FEB 
2001 MAR 
2001 APR 
2001 MAY 
m1 .IljN 
2001 JUL 
2001 AUG 
2001 SEP 
2001 M;T 
2001 NOV 
2001 DEC 
2M12 JAN 
2002 FEB 
2002 MAR 
2W2 APR 
2002 YAY 
2002 JUN 
2002 JUL 
2002 AUG 
2w2 SEP 
2 o o L m - r  
2002 NOV 
2oa2 DEC 
2m3 JAN 
20(33 FEB 
2W3 MAR 
2003 APR 
2003 MAY 

FOREC-PUSTRIAL W I N E  B ILLED RATE GSD ENERGY 

WlndGSD CwnHDHBD CanCOHBD jan Jun 
(INPUT) (tNWT) (INPUT) (INPUT) ( W P W  

6.9775 
28.37w 

128.0651 
251 -3553 
115.8029 
38.- 
13.8484 
0.5325 
n- 
O.oo00 
0 . 0 0  
O.ooo[, 
0.3726 

21.8986 
7 3 . m  

142.4190 
124.4233 
78.9774 
13.8143 
0.4587 
0 . m  
O.oo00 
0.- 
O.oo00 
05448 

21 -7770 
73.7530 
144.1m7 
123.331 1 
79.3786 
14.M17 
0.4587 

257.3598 
185.5628 
25.7-5 

20.9857 
602431 

122.6703 
239.1 870 
Ran 9770 
445.1935 
481.5712 
421.1755 
287.3952 
11 3.5531 
392427 
9.8457 

18.4169 
?.g.w&5 

121 -5413 
240.7629 
389,4487 
448.3804 
480.6445 
42am 
284.1 637 
t13.0483 
N.4383 
9.4578 

18.7876 
37.1088 
1 1 7 m  
238.6949 

8.1 380 

0 
0 
0 
1 
0 
0 
0 
0 
n 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
I 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

b!!d 

WW7) 
0 
0 
0 
0 
0 
0 
0 
o 
n 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

EXFUNATION OF VARIABLES: 

VARIABLE DESCRIPW 
MBlndGso 
CanHDHBO 
CanCDHBO 
Jan throllgh Sep 

Mmrmy WSirid Madine Billed GSD km per Custwner per Average Billing Day 
CmerCia l  Healhq Degee Harm per Aversgs BlMg Day 1- 54) 
Carmeaid Coaling Wree Hours per Average Blllhg Day (Base IZ) 
Moslthb D m y  Var$Mes 

0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(INPUT) 
0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

EilEm&m 
(OlJTPW 
1 E4.7884 
1007.99B8 
w.4487 
991.95S6 
972.41 17 

9 8 8 . w  
1038.81 52 
!Crn.PRR-I 
1078.7430 
11 09.m 
11 08.3748 
1071.2451 
968.3688 

91 5.1 872 
9n.Og29 
957 1M7 
967.8715 

10396d5t 
1079 0388 
1079.5540 
1109.33M 
t 107.5748 
t069.2670 
967.0386 
955.0589 
918.1322 

957.5035 
M.3193  

1038.8335 

w3.ani 

954.7328 

976,5325 

SUpptQ schedules: Remp schedules: 
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FLORlOA PUBLIC SERVICE COMMISSION 

COMPANY: GULF P O m R  COMPANY 

OOCKET NO. 0 1 W E I  

EXPLANATON: For each fomasiing m d e l  used to estimate Wst year pro@clions fnr c-s, 
demand, and energy, pmvlde the histwical and poiecled values k r  the input variatk and the outplt 
va- used h estknatiq endror vali&mg the model. A h ,  provide a description d Bath varlabk, 
spedyirgihe unitofmeasurementm4thetlmsspanwcrassBectional rangeof thedata. 

Type  dah shown; 
-projedad Test Year Ended 5131/Q3 
- P r k  Year E m  Fd311u2 
N-HMMical Years Ended ?Sea Thmugh 413Mm 
witness: R. L. wee 

FORECASTING MODE1 ' It4DaUS TRIAL MACHINE BILLED RATE LP FNERGY 

hB!!?U mmHeC1 &E E& ME MBIndP 

JAN 
FEB 
lldAR 
APR 
MAY 
JUH 
JUt 
RUG 
SEP 
OCT 
Nov 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUM 
JUL 
AUG 
SEP 
OCT 
NOV 
O H :  
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 

({NPUTJ 
6T73.5317 
6T78.W47 
6882.5118 
7501.5331 
7855.31 67 
8483.4807 
W.7381 
8753.5303 
8BTIi.3e.W 
8421.3582 
8752.5447 
7w87.8889 
6614.9623 
7016.5%1 
71252425 

871 3.- 
8308.8761 
9058.5490 

n11g.5848 
Y870.2452 
7140.8384 
7145.7035 
5841.1295 
6850.6817 
7283.244 
7890.5078 
7649.4282 
83472743 
8370.9846 
8192.5207 
7312.8710 

e m  .E= 

a176.7350 

(INPUT) 
15.8341 
6 x 0 9  

28.#21 
108.tB53 
244.7295 
480.1284 
5i?32388 
475.1W 
4 4 6 m  
341.5885 
1m.8261 
104.5539 
34.0028 
81.7129 
43.4636 

1 m m  
242.1516 
356.1883 
842.6204 
498.0037 
4485841 
2 8 8 m  
127.8464 
47.42M 
31.5910 
33.12m 

116.7560 
224.031 3 
4H.5543 
5038888 
5020957 
448.1598 

ai  .41 

WWT) 
1 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

(INPUT) 
0 
1 
0 
0 
0 
0 
0 
0 
n 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 

(INPW 
0 
0 
1 
0 
0 
0 
0 
0 
n_ 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

EXPLANATION OF VARIABLES: 

VARIABLE 
MBlnQP 
CMnM)HBD 
Jan thrmgh b k  

P J T m  

7036.2707 
m.m 
7 m m 9  
79B2.m 
8526.W 
8720.9858 
8962.W2 
%27.z:", 
8444.1351 
7908.8074 
8105.1493 
6276.8235 
7063.4025 
7032.02% 
7837.6fcB 
82381.3962 
8858.9595 
8554.4480 
8948.6350 
8618.1984 

7604.4a12 
7249354 
5945.2739 
6553.4820 
7136.2899 
782f.6914 
8081 ,0126 
8326.1155 
m.0855 

8334B70 

84t5.8348 

e5582390 

Recap Schedules: slpporting schedules: 
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FLORIDA PUBUC SERVlCE COt&4ISSION 

COMPANY: GULF POWER COMPANY 

D M X E T  NO. 01 -Et 

EXPLANATION: For each brececastlng model used to estimata bSt 
demand, and energy, pmvide ihe hlstarlcal and vakres for tha hput variaMes and the o m  
variables used ir estlmaikg andrw validating the W. A h 3  provids a ckcr@im of ea& vamle, 
spcdyig  the mit of measurement and m% tme span or cmgp sectional range of the Ma .  

prol6CWtS fa customers, T y p  of Data Shorm: 
_xXProjeded Test Year Ended 5/31([33 

1 k - f  Years Ended tW5 mrwgh 9/3MWO 
witness: R. L. wee 

XX-Pricw Years Ended 2OW, 2001,5/31/02 

PFWJSCTED 
2MKI OCT 
ZMKI NOV 
2oMJ DEC 
2w1 JAFl 
2MH FEB 
mi MAR 
2004  APR 
Mol MAY 
Z? $d% 
2001 JVL 
2001 AUG 
2001 SEP 
Xrol OCT 
2U3l NOV 
2001 DEC 
2oM JAN 
2W2 FEB 
2oM MAR 
2002 APR 
2002 MAY 
2m JUN 
2W2 JUL 
2002 AUG 
2OOz SEP 
2W2 CCT 
2002 NOV 
2wZ OEC 
2003 JAN 
2003 FEB 
2003 MAR 
2003 APR 
2003 MAY 

MBWLP m D H 6 D  
(INWT) (INPUT) 

2573% 
1656828 
25.7655 
8.1960 
20.9867 
602431 
122-6703 
239.1870 

445.1935 
481 571 2 
421.1755 
287.3952 
113.5591 
39.2427 
9.8457 
18.41 69 
39.0486 

121.5413 
240.7629 
389.4487 
448.3804 
480.6445 
4xl .ooOO 
284.1637 
113.0483 
39.4383 
9.4578 

10.7an 
37.1M1B 

117.B855 
238.8349 

IIM “-.A 
“-.“I r - 

WWT) 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
a 
1 
0 
0 
0 
0 

FORECASTING MODEL: INWST RIAL MACHINE BILLED RATE 4 P ENERGY 

m 
IINF’JT) 

0 
0 
0 
0 
1 
0 
0 
0 
I! 
0 
0 
0 
0 
0 
0 
0 
f 
0 
0 
0 
0 
0 
0 
0 
0 
0 
a 

1 
0 
0 
0 

a 

Mar 
(INPUT) 

0 
0 
0 
0 
0 
1 
0 
O 
n 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 

M w . e  
(OUTPUT) 
7674.M 
7m.55w 
7385.22m 
6a22.93m 
6729.W 
Wl .eo78 
7728.441 1 
tw36.2472 
e4w.m 
8578.7010 
8674.8242 
851 5.8879 
8184.0770 
7 7 0 8 . m  
7511.43f8 
6070.a888 
6743.2958 
6445.4859 
7727.9008 
8D41.4737 
8432.928 
8582.2827 
8872.4031 

8155.6255 
7705.5632 
751 1.8564 
6069.0714 
67442731 
6840.3801 
77182332 
8030.6169 

a512.wa 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. OlasQs-El 

EXPeANATION: FW each b m  r n d l  used to estanate bst year prw%ms for custwnws. demand. and 
energy, provide the h i m  and projwted values Iw Um kqll vwiabks and the wtplt variables used in eshnatkr, 

the tine span or mae -1 range dlhe dah. 

Type d Data s m :  
-P- Test Year Ended 5131M 
p r i w  year Ended 5/31/02 
-wHistorical Years Wed 1997 Thm& lsSg 
witness: A. L. McGw 

ua#daling the model. A$o, pmvide a ckscri@bn of each vah le ,  W n g  the wit of measurement and 

FORmAST ING MODFl. WHOl F W E  UJSTO MER X I  ENERGY 

n 
:-Q 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FE6 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
CCT 
NOV 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
M 
AUG 
SEP 
OCT 
NOV 
DEC 

12.0833 
12.1867 
12.2500 
t2.m33 
12.41 67 
12.5000 
12.5833 
12.8867 

12.8333 

1 3 . m  
13.0833 
19.1 667 
132500 
13.33Z3 
13.4167 
13.- 
13.5833 
13.6667 
19.7500 
13.8333 
13.9167 
14.- 
14.0839 
14.1667 
t 4 . m  
14.3339 
14.41 67 
t 4 . m  
14.5833 
14.6887 
14.7500 
1 4 8 a  
14.9787 
1 Loo00 

.n - r C M  
I&.,dW 

12.9te7 

307.~1 o 

89.7867 

220.w67 
54.4194 

13.326 
0 . 4 3 3  
O.oo00 
0 . m  

65.3228 
2mQ667 
ma323 
2828085 
2553929 
204.OOW 
52.M67 
3- 
0.0333 
O m  
OMIOO 
0 . m  
303548 
89.535333 

201 871 0 
259.1 61 3 
192.8214 
157.4839 
30.6333 

06228 
0 . 0  
O.oo00 
0.- 
62333 

52.8387 
149.9333 
300.8129 

n M M  ".- 

. .  
36.6774 
4a.7857 

1 4 9 . m  
124.W7 
278.7742 
391 -7 
479.8065 
459- 
LT-%? 
203.7742 
37.633 
29.51 61 
78387 

18.7l43 
46.5am 
149.4333 
382 .3M 
514.8333 
504.4839 
479.w23 
393.1000 
240.1280 
1 t 2 . m  
w.7742 
45.4194 
49.5oooo 
49.8387 

2 1 9 . m  
2#.W52 
418.7000 
4 5 8 m  
5118065 
m.93m 
m m  
882667 
2fJj94 

EXPLANATKIN OF VARIABLES: 

DESCRlPTlON 
Mm!hly whoksak Clstwner # i  kwh per Day 
Mm-dhlylWmTrdVaciable 
W i i i a l  Hem Degree Hwrs per Day (Base E) 
Canrnercial Coolkg D q m e  Hwrs per Day (6ase 62) 

KhYtbda 
(OUTPUT) 

7m.9880 
703885.7108 
645072w08 
633612.3362 
759105.8993 
8BBo9B.s665 
B97524.5rll5 
9 m 2 1 3 5  
M Z K f 4 4 5  
732g24.0183 
681373.5273 

738m.wB6 
7224872888 
7W186.1784 
E53023.m 
891W.5659 

1053291.4876 
1Mt441.4753 
to1 1068.4537 
905WQ.2425 
751 912.3520 
8822661 .w32 
7385232543 
772m.8672 
703480.8735 
685222.1838 
733149.55j7 
788748.wB4 
947581 .mt0 
99831 5.9432 
1E5032.6543 
m75.3886 

888442.71 Bo 

a41 95.421 I 

75034e.m~ 

a o i z w m  
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HISTORICAL 
20 JAN 
2ooo FEB 
2W4 MAR 
2Mw1 APR 
XKO MAY 
Mw JUN 
Moo JUL 
M O O A U G  
m SEP 
2ow OCT 
m Mov 
Po00 DEC 
2001 JAN 
Mol FEE 
ml MAR 

KwHmrDay 
( I N W  

8195252581 
754137.1724 
662361.7418 
67531 1 .ma 
-6129 
989074.m 

10670979355 
1osbM9.1619 
eE??P??n 
738028.3871 
782451 .W 
935334.4839 
949816.Mxx) 
724874.7143 
71w.eia 

TheTrand RepHDHoemy 
(INPUT) (INPUT) 
15.0833 2@B.3871 
15.1W 210-7 
152500 B2.oooo 
159333 71 .$wo 
15.41 67 1 .m2 
155000 0.W33 
155833 O.ooo(1 
1 5.8887 O.oo00 
! 5 . E F  e.- 
15S38333 55.3228 
15.91 87 224.6687 
16.owO 426.0868 
16.0839 408.871 0 
15.1887 201.1071 
182500 179.3226 

- 
IltJpcIT) 
30.6774 
52.2088 

1W41W 
133.W7 
348.5484 
4 3 8 m  
541 -0988 
497.1835 
95K2219 
193.9032 

12.7742 
7.7742 
47.17% 
46.7419 

a 1 . m  

EXPLANATION M; VARIABLES: 

!mtktkY 
( W P u T )  

805250.1781 
7 e 9 . 3 0 7 9  
869920.- 
mm 
072729.5M7 
ggL865.6528 

1 11 351 1.1 182 
1 o8o3o9Po2B 
!sa%! .! E? 
749610.3537 
8M8932418 
946272.8187 
92aBw.6710 
73871 1.4703 
712755.5398 
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P R o J r n D  
2001 APR 
2004 MAY 
2001 JUN 
2001 JUL 
2001 MIG 
2m1 SEP 
2MH OCT 
2OOt NOV 
2001 OH3 
2 m ?  JAN 
2m FEE 
2OW MAR 

APR 
2002 MAY 
X62 JUN 
2002 JUL 
2002 AUG 
2002 SEP 
2OW OCT 
2002 NOV 
m DEC 
xxx3 JAN 
2003 FEB 
xK13 MAR 
2W3 APR 
2003 MAY 

FOPFC-- P1 ENEAGY 

16.3333 
16.4187 
1 8 . m  
16.5833 
16.8887 
16.7500 
16.8333 
16.9167 
17.m 
17.0839 
17.1687 
17.2500 
17.3333 
17.41 E' 
1 7 . m  
17.5833 
17.8687 
t7.7500 
17.8333 
17.9187 
18.[3000 
18.a833 
18.1667 
t 8 . a  
18.3333 
m41w 

33.1667 
300n 
O.Oo(30 
O.Ooa0 
O m  
13W7 
44.7742 

1696M87 
309.6129 
3 8 o . m  
285.4286 
173.og45 
33.1887 
39677 
O.OWD 
0.om 
0.- 
18W 

44.7742 
118.5687 
309.6129 
380.9(332 
285.4288 
173.0845 
33.1867 
39877 

1 8 1 . W  
908.1835 
42B.f887 
480.9648 
4N.4516 
371 -8333 
189.9355 
86.m 
16.7410 
13.7742 
22.3929 
58.4194 

i81.9000 
908.1935 
428.7657 
480.9548 
459.4516 
371 -8333 

85.9667 
16.7419 
13.7742 
22.3928 
58.4194 

181 .m 
308.11k35 

I 89.9355 

MPLANATION OF VARIABLES: 

VARIABLE DESCRIPTION 
-aY 
TheTrend Monmty Time Trend Variable 
AaDHparDay 
CmCDHpOty 

Monahly WIwah Custonaer 81 kWt~ p r  Day 

Resklmtial Hea- Dqree Hours per Oay (Bass 85) 
Cmmerdal C m h g  Degree Hwrs per Day (Base 62) 

s-g SdMUles: Recap Schedules: 



Schedule F-11 FORECASTING MDDELS - HISTORICAL DATA P a p 2 9 6 3 1  

FLORIDA PUBLIC SERVICE COM4SSWN 

GOMPANY: GULF POWER COMPANY 

M3CKET NO. 010949-E! 

EXPLANAfMN: FW & IarecaSting mC& t s s d  t0 BStkn& t8Sl 
snargy, provide the historfcal and prriected vab~as for th% inplt variables a d  tlm ouwt varhblas usad in 
Bstmam Wff vaklathg ttm model. A b ,  p l d %  a d m p i i m  of e& variable. speciIy@ the mil of 
rneasmeot and th% llme span w crosg s&bnal range ob the data. 

L # D b C k M  fW CUShlleB, demand. and T y p  a( Data Shown: 
-Projecmd Test Year Er&d 5/31/03 
_PWYearEnded5/31ED2 

krtnsss: fl. L. MGes 
WHbtorlcal Years Ended 1997 mmugh 1999 

F O R W m  NG MODEL: WHM FsnLE CUSTOM ER X2 ENERGY 

JAN 
FE8 
MAR 
A?R 
MAY 
JVN 
JUL 
AUG 

CCT 
NOV 
OEG 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 
JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
CCT 
NOV 
DEC 

ncn "L. 

!sYHmaY 

m 5 7 . i ~  

ai  539.3333 

(INPUT) 
Q10322581 

83845.1613 

95619.m 
1 M . 3 8 8 7  
1 W . 7 4 1 9  
124884.M52 
:m.e2= 
921 37.6452 
m 3 E 8 7  
018033548 
85489.7419 
850t9dZB6 
83501 .si7 
8I656.5W 

112149.4839 
1 9 8 1 7 3 . m  
130746.3548 
1 S1W8.oWo 
1167553303 
WO76.n42 
W524AMx1 
8M80.0329 
908878710 
866922057 
83310.0000 
94579.6667 

1 W . X B  
120889.5887 

142888.8085 
I1$389.7667 
ggL08.1a90 
851(35.[3887 
942a22m3 

12.0833 
12.1M7 
1 2 m  
12.3339 
12.4167 
12.5000 
12.5833 
12.8667 
!?.?E 
32.8333 
12.9187 
19.oooo 
13.0833 
19.1 E7 
13.2500 
13.3333 
13.4167 
13.5000 
13.5833 
13.W7 
13.7m 
13.8333 
13.91 67 
14.WW 
14.0833 
14.1667 
142500 
14.3333 
14.4167 
14.5000 
14.5833 
14.8887 
1 4 . m  
14.e333 
14.9187 
75.oooo 

. .  
307.871 0 
m.0357 
54.41 94 
89.7687 
13.3226 
0.4933 
OxHxlD 
OBOM) 
""mn 

65.3226 
209.9667 
380.0323 
2w.8085 
255.3529 
2 w . m  

52.5661 
3.0988 
0.W3 
0.- 
O.oo00 
O.oo00 
30.3548 

201.871 0 
259.1613 
192.821 4 
157.4839 
30.6333 
8.3226 
0 . m  
0 . m  
0 . m  
6.2333 

52.8987 
149.8333 
W.6129 

89.5333 

35x474 
48.7851 

149.ooW 
124.0867 
276.i742 
391.8687 
470.8086 
454.8085 

m.7742 
37.6333 
21.5361 
78387 

18.7143 
48.5808 

149.4333 
382.9548 
514.9333 
504.4B39 
4790323 
393.10[30 
240.1290 
l lZBW0 
89.7742 
45.4184 
4 9 . 5 m  
49.8387 
2tD.9000 
2B3.W52 
418.7000 
458.8085 
511.80E 
3m.m 
2075808 
88.2667 
21.41 94 

WWTJ 
0 
0 
0 
0 
0 
I 
0 
0 
n 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 

u 
(INPUT) 

0 
0 
0 
0 
0 
0 
1 
0 
n 
0 
0 
0 
0 
0 

0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

a 

EmWm 
Wurwr )  

9[3421.43@3 
82667.5225 
81727.6758 
79889.3347 
98055.9276 

t 121 58.2768 
125075.7956 
126340.9340 
171K~7-11R 

928223731 
81 960.4071 
956122907 
85339.1 11 4 
84311.6219 
83429.8042 
5380B.62?9 

1 fW0.0731 
133789.1692 
131052.m 
131448.31 Q5 
117909.0951 

WQ22.0030 
03125.0467 
w-w.ia67 
90845.3239 
84568.6994 
81013.5475 
94848.9201 

102697.5980 
120473.1850 
125805.8277 
138717.1527 
115484.3854 
961 74.7822 
845058729 
93320.8954 



M u l e  F-11 FORECASTING MDDELS - HlSTORlCAL DATA PageNof33f 

FLORIDA PUBLIC SERVICE W M I M  

COMPANY: GULF POWER COMPANY 

DOCKET NO. 01 W9-EI 

W P L M A T a N :  For each becaw model uaad to &mate &si year projecliom fa cuStaners, demand. and 
ewrgy. p i d e  the histwical and prolected values far tie *ut uariabk and the cutput variables used h 
m a t i n g  a d o r  ualidahg ttw mdel. A b ,  provide a d m  of each variable. qmitjing th% mlt of 
measurement and tha lime span or mms s-1 range of the data. 

Type of Data Show: 
_Projeded Test Ymr Ended 5/31/03 
_Prior Year Ended 5BlK12 

wlhess: R. L. w e e  
-KHistwical Years Ended 2 m  Through 313112001 

HlSTORICAL 
2ooo JAN 
Moo FEB 
2ooo MAR 
Mo APR 
2 m  MAY 
.?ax) JUN 
2 m  JUL 
2 m  ACK; 
2000 SEP 
2Dw OCT 
2000 NOV 
2000 DEC 
2001 JAN 
2M)l FEB 
2C01 MAR 

KwHoerDay 
(INPUTJ 

95391 .a78710 
93382.6207 
84280.3548 
8WW.1ooO 

1 1531 0.mn 
126119.8887 
138797.3871 
138285.8t a 
119117.0000 
92124.ooOO 
937W.1667 

105531 -8387 
107525.7097 
6 ~ . 5 o O o  
87261.7742 

TrneYrend 
(INPUT) (INPUT) 
15.0033 288.3871 
15.3667 210.8207 
152- 92.oooo 
159939 71.9000 
15.4167 1 .mX? 
15.5wO 0.0333 
15.5833 0.- 
15.6667 0.- 
15.7500 8.- 
15.8333 55.3226 
15.9167 224.6667 
16.0333 4 2 6 . m  
16.0833 408.8710 
16.1587 201.t074 
16.2500 179.3226 

FOAFCASnNG MODFL wnol FSAl F CUSTWER #2 ENERGY 

G W G M w E a  ww 
39.6774 
522089 

102.4194 
133.8867 
348.5484 
49BZOOD 
541 . W 8  
497.1835 
358.3333 
189.9a32 
81 .m 
12,7742 
7.7742 
47.1788 
46.7419 

,tun A?! 
(INPUT) (INPUT) 

0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 I 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

KkYtbmY 
(WW 
844Q7.3200 
88845.7935 
84437.1 327 
8 7 4 1 9 . m  

114086.3727 
125508.7890 
140974.3380 
138428,0650 
118808.5195 
98298.W271 
gS7ZO.9106 
1074O5.BM 
1 W835.WZ6 
891 86.0824 
8 89 3 6.05 5 0 

Recap Schedules: Slpporling Schedules: 
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FLORIDA PUBFlC SEAVlCE MMMlSSfON 

COMPANY: GULF POWER COMPANY 

W C K E T  W. 01W%€l 

EXPU\NATlON: For eah h & n g  model w d  to &mats test year pmjaians for customers, cbmand, and 
anergy, pm+de me M8torlcaland W h s  br the hput uariabl%s and the -variables Used h 
Bstmatinp a n & r v a W h g  the model. Also. povkk a &m@tion of aach variable, the unit D( 

msasuement and the lime qm~ o r a  ~ectrwlal mnge ofthe dab. 

Type of Da@ S h :  
-xX-PmjecM Test Ymr Ended 51311W 
-XX-Priw Years Ended mi, 5/31/02 
H l s t o l 4 c a l  Ynars Ended 1981 fhmugh 3/31R001 
Wlblesx A. L. W e e  

APA 
MAY 
JUN 
JUL 
AUG 
SEP 
OCf 
NOV 
DEC 
JAN 
FEE 
MAR 
APR 
MAY 
JUN 
JUL 
AUG 
SEP 
CCT 
NOV 
O K :  
JRN 
FE3 
MAR 
APR 
MAY 

IK33m 
16.41 67 
165o[xI 
18.5833 
16.6667 

16.8333 
16.9167 
1 7 . m  
17.oB33 
17.1667 
17.2500 
17.3333 
17.4167 
1 7 . m  
17.5833 
t7.6667 
17.7503 

17.9167 
1 8 . m  
18x833 
18.1867 
182500 
183333 
18.41 67 

i a . 7 m  

I 7.8333 

0 . W  
0 . W  
O.oo00 
I9667 
44.n42 

1 m.5867 
3W.6129 
3 w m  
285A286 
173.- 
33.1687 
3.9877 
0.mo 
0 . m o  
0 . m  
1.3667 

44.7742 
lW.5887 
309.6129 
380.9w2 
286.4280 
7 73 .w5  
33.1667 
3.9677 

428.7667 
480.3548 
458.451 8 
374 m 9  
109.9355 
85.- 
16.74 19 
13.7742 
=.ma 
56.41 94 

1619wo 
308.1935 
428.7087 
480.3548 
4B.4516 
371.8333 
fW.W55 
65.9667 
16.7419 
13.7742 
22.3923 
58.4164 

308.1 935 
1 a i  .m 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4261 59.5312 
133324.W51 
t34445.0fm 
120783.0704 
96577.4155 
m19.5760 
9761 78244 

la280t.1187 
882722Bo8 
80?69.7543 
95073.8632 

112m.6429 
1B8tW.7193 
i 3 5 W . Z W  
1384652651 
122823.25% 
98617.8038 
92359.7641 
99658 0125 

1 w 1 . 3 M a  
98312.4887 
92209.9424 
971 14.0483 

114308.8310 

EXPLANATION OF VARIABLES: 



Fkt18dule F-12 HEATlNG DEGREE DAYS Page 1 d 2 

FLOWOA wc SEWICE C ~ M ~ S S ~ O N  

COMPANY: GULF pow COMPANY 

MPLANATIOM: Provide actual, paected (as applicable) and normal rnonlhb hating d q m e  days for the 
utllhy's service temitcq for the test year and the Rve preulous years. Prwlde thls hforrnahbn bofh by calendar 
month and Mlling month. Rwl& a -ripban of how Ehe actual, projected and normal heating degree 
days fw the utlllty's wryice terribly are derived. 

Type d Data Shown: 
x-pmjected Test Year Ended 5/31103 

J-ptior Years E d  5Bl ai. 5131x)2 
-X-Historical Years Ended 1997 Thrwgh 3/31Eo1 

- 

WCKET NO. 01 0949-El wltness: A. t. McGee 

PENSACOM WEATHER STATION 
RESIDENTIAL HEAING DEGREE DAYS (65 DEG. F BASE) 

HISTORICAL HISTORICAL HISTORICAL HtSTORlCAL 
1007 1998 1999 2Ooo 

MONM f 3 F N  DAq BlWFlG CALENDAR WlllNG CALENDAR U ENDAR 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JCR 
AUG 

4 SEP 
OGT 
NOV 
DEC 

ANNUAL 

389.5 351.0 

235.5 389.0 
38.5 120.0 
45.5 39.0 

3.5 22.0 
0.0 0.0 

0.0 0.0 
0.0 0.0 
0.0 0.0 
55.0 10.0 

243.5 161.0 
450.0 328.0 

1.4620 1.400.0 

362.0 393.0 
280.0 362.0 
250.0 285.0 
45.0 106.0 

0.0 20.0 
0.0 0.0 
0.0 0.0 
0.0 0.0 
0.0 0.0 

10.5 2.0 
72.5 44.0 
233.0 96,O 

1.253.0 1,288.0 

328.0 412.0 
215.0 184.0 
170.0 216.0 

24.0 83.0 
1.0 18.0 
0.0 0.0 
0.0 0.0 
0.0 0.0 
0.0 0.0 

41.0 8.0 
126.5 88.0 
370.0 224.0 

1,275.5 1,231 .O 

347.5 357.0 
228.5 370.0 
M.5 115.0 
59.Q 73.0 
0.0 16.0 
0.0 0.0 

0.0 0.0 
0.0 0.0 
2.5 0.0 
39.0 30.0 
2667.0 97.0 
525.0 410.0 

1.547.0 f . m . 0  

PRlOR YEAR PRIOR YEAR 
EMM mm Ended m1m 

W E N D M  BllLLMs CALENDAR BILLING 

JUN 
JUL 
AUG 
SEP 
ocf 
NOV 
DEC 
JAN 
E 6  
MAR 
APR 
MAY 

ANNUAL 

0.0 0.0 
0.0 0.0 
0.0 0.0 
2.5 0.0 
39.0 30.0 
267.0 97.0 
525.0 410.0 
524.5 831.0 

222.5 352.0 
205.5 172.0 

11.5 86.0 

0.0 2.0 

1,797.5 1,780.0 

0.0 0.0 

0.0 0.0 
0.0 0.0 
0.c 9.c 

n.0 6.0 
21 1.0 106.0 

3740 299.0 
448.5 459.0 
318.5 387.0 
1925 262.0 

11.5 84.0 
0.0 2.0 

1 S3.0 1,585.0 

NORMAL 
TEST YEAR ENDED 5nim 

CALENPm E!LLl@ 

0.0 

0.0 
0.0 
o,!l 

27.0 
211.0 

374.0 
448.5 
318.5 
192.5 
11.5 
0.0 

1,583.0 

Actual heating degree days am based on hourly temperature obsewatlons recorded at the P~nsacola, Florida weather station by the National Oceanic and A t m w e r b  Administration (NOM). Daily 
Res&ntlal heatlng degree day valuBs are cakulated by sllbtracting the d&y rnid-range temperam (maximum pius midmum M e d  by two) fm the 65 degm base. Calendar and billing month 
totals rsprwani summaths  of ~~IIY valueslur calendar months and billing cycles, respecthty. Normal values used in the forecast are b& on =-year ci[matological n m a l s  published by MOM, 
whlch repres€ds expcted vah~€& besed on W & n S  from Ehs data rem-ded during ttw period 1851-1980. bnthb Weather data from h e  period 1980-1988 (lor which hourly obgervations #re 
r e d @  wallable) are c o m ~  lo Ihe myear N O M  n m l s  for he pwposs of selecting months which compos% the Typlcal Meterologkal Year. 

0.0 
0.0 

0.0 
0.0 

6.0 
104.0 
W4.0 
463.0 
367.0 
270.0 
89.0 
2.0 

t ,585.0 

suppomng schedulss: Recap Sd leduk:  



SIL+I&II~ F-12 HEATING DEGREE DAYS Page 2 of 2 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: G U N  POWER COMPANY 

DOCKET NO. 01 0949-EI 

EXPIANATION: Pwlde actual, p r w t e d  (as applicable) and normal monthly heating degree days for W 
utility's service terrifory for W e  test year and the f k  pt6vbw years. Provide thls Informao)on both by calendar 
month and by bitling rnmth. Prwide a dascriqth~ of how the actual, proje&d and m a l  healing degree 
days for Ihe utility's sBwicB territory are dertUed. 

Type of Data Shown: 
x-proiectd Test Year Ended 5/31103 

-X-Prior Years Ended 5/31/01,5131~2 
-X_HiioriCal Years Ended 1997 Thrwgh Y31m1 
Wdness: R. L. McGee 

- 

HISTORICAL 
1 097 

MONTHCALEPJDARBlLUNG 

JAN 
FEB 
MAR 
APR 
MAY 
JUN 

om 
NOV 
DEC 

ANNUAL 

752.5 
47.0 
0.0 
0.0 

0.0 
0.0 
0.0 
0.0 
0.0 
2.0 
31.5 
185.5 

418.5 

138.0 
119.0 
16.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

0.0 
18.0 
93.0 

32.0 

HISTORICAL 
lasB 

CALENOARBlUrNG 

89.5 
58.0 
74.0 
0.0 
0.0 
0.0 
0.0 

0.0 

0.0 

0.0 
4.5 

82,5 

288.5 

123.0 
87.0 
65.0 
20.0 
0.0 
0.0 
0.0 

0.0 
0.0 
0.0 
3.0 

14.0 

312.0 

PENSACOLA MEATHER STATlON 
COMMERCIAL HEATlNG DEGREE DAYS (54 DEG. F BASE) 

HISTORtCAL 
19w 

CALENDAR BIUlHG 

134.0 
45.0 

6.5 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 

0.0 
8.0 

104.5 

298.0 

183.0 
38.0 
32.0 
2.0 
0.0 

0.0 
0.0 
0.0 
0.0 

0.0 
4.0 

43.0 

282.0 

HISTORICAL PRIOR YEAR 
X K X ]  Ended 5/3I101 

CALENDaRBlLlMG MONTH CALENDAR 

133.0 
54.5 

3.0 
2.0 
0.0 

0.0 
0.0 
0.0 
0.0 

1.5 
62.0 

229.5 

485.5 

105.0 
140.0 
9.0 
3.0 
0.0 
0.0 
0.0 
0.0 
0.0 
1 .o 
20.0 

128.0 

407.0 

JUN 
JUL 
AUG 
SEP 
OCT 
NOV 
OEC 
JAN 
FEB 
MAR 
APR 
MAY 

ANNUAL 

0.0 

0.0 
0.0 
0.0 
1.5 

62.0 
229.5 
228.5 
55.0 

t 7.0 
0.0 
0.0 

591.5 

0.0 
0.0 
0.0 
0.0 
1.0 
20.0 

128.0 

303.0 
113.0 
19.0 
3.0 
0.0 

587.0 

PRIOR YEAR 
Ended mtm2 

CALENDAFI BILLING 

0.0 
0.0 
0.0 
0.0 
0.0 

40.0 

95.0 
162.5 
87.0 

33.5 
0.0 
0.0 

418.0 

0.0 
0.0 
0.0 
0.0 

0.0 
14.0 
62.0 
149.0 
127.0 
63.0 
3.0 
0.0 

418.0 

NORMAL 
TEST YEAR ENDED 5131103 

CALENDAR 

0.0 0.0 
0.0 0.0 
0.0 0.0 
0.0 0.0 

0.0 0.0 
40.0 14.0 
95 .o 63.0 

162.5 152.0 

87.0 120.0 

33.5 65.0 
0.0 3.0 
0.0 0.0 

418.0 41 8.0 

Actual heating degree dap are based on hourly temperature obsmatlons remded at the Pen-, Rorida weather s t a m  by h e  Nations1 kea& and Atmosplwic Mrnlnlstration (NOM). Oaily 
Commwdal heat iq  degree day valuss are calculated by sublracllng tk daily mid-rangs temperature (maximum ptus minimum divided by two) fmm the 54 degree bass. Calendar and billing month 
Wtak reprwnt summabons of dab ualues for calendar months and bllllng c y c b .  respe&eiy. Normal values us4 in the lotemst are based m w a r  climatological mrmals p ~ M i h e d  by MOM. 
which repfesmts e x p c k l  vdues Based on dxarvalions fmm Ihe data Wtd6d during the period 1851-1980. Monlhly weather data ftom the period 1980-1988 (for whkh hourty observations are 
readlty available) am compared to ihe m-year NOAA normals f~ tlw purpose of selecling m o n k  which c o m p m  the Typical Meterologim Year. 

Supportlq Schedules: Recap schedules: 



SCheduk F-13 COOLING DEGREE DAYS Page 1 d 2 

FLORIDA pwuc SERVI(=E cmlssim 

COMPANY: GULF POWER COMPANY 

DOCKET NO. OIWQ-EI  

WPIANATiON: Pmvlde actual, pmjec\ed (as applicabk) and normal monthly d i n g  degree *yS for 
the uttllty's S ~ N &  territory for the test year and the five pmvi0us yean. Provide this infomabn both 
by calendar month and by billing month. Provide a description Or how Ihe actual, projected and normal 
cooling degrw days for the utilivs ssMm territory are &rived. 

~ y p e  of o& Shorn: 
XX-Proieded Test Year 5,31 m3 - 

-X)CPmr Years Ended 5/31W1,5/31/02 
-XX-Historical Years En&d I997 Through 3/31/01 

Witness: FI. L. &Gee 

PENSACOLA WEATHER STATION 
RESlDENnAL COOLING DEGREE DAYS (70 DEG. F BASE)  

JAN 

FfB 
MAR 
APA 
MAY 
JUN 
JUL 
AUG 
SEP 
OCT 
NOV 

DEC 

4 
a7 

ANNUAL 

0.5 
3.0 

25.5 
44.0 

138.5 
284.0 
396.5 
371 .O 
326.5 
97.0 
0.0 
0.0 

1.636.5 

0.0 0.0 
1 .o 0.0 

15.0 2.0 
21.0 27.0 
56.0 254.5 

202.0 426.0 
364.0 430.5 
362.0 392.5 
373.0 268.5 
217.0 105.5 
27.0 15.5 
0.0 10.0 

t , 6 3 6 . O  1,932.0 

0.0 0.0 

0.0 0.5 

0.0 0.5 

15.0 95.5 
109.0 129.5 
367.0 21.5 
456.0 359.5 
372.0 435.5 
341 .o 234.5 
209.0 87.5 
48.0 0.0 
t3.0 0.0 

,930.0 1,642.5 

2.0 
0.0 
1 .O 

42.0 
100.0 
234.0 
333.0 
403.0 
345.0 
153.0 
31 .O 

0 0  

1,644.0 

0.0 
0.0 
8.0 

f5.5 
206.0 
310.5 
469.5 
414.0 
23t -5 
59.5 
27.5 
0.0 

,742.0 

0.0 

0.0 
2.0 

12.0 
81 .O 

289.0 
410.0 
408.0 

359.0 

in .0  
48.0 
5.0 

1,741 .O 

JUN 
JUL 
ALtG 
SEP 
OCT 
NOV 

DfC 
JAN 
FEB 
MAR 
APR 
MAY 

ANNUAL 

310.5 
469.5 
414.0 

231.5 
59.5 
27.5 
0.0 
0.0 

0 .o 
3.5 
30.5 

155.0 

1.701.5 

289.0 310.0 
410.0 392.0 
408.0 368.0 
359.0 248.5 

727.0 71.0 
48.0 1.0 

5.0 1.5 
0.0 0.0 

0 -0 0.0 
4.0 2.5 

12.0 30 5 
82.0 155.0 

1,744.0 I ,580.0 

256.0 
345.0 
382.0 
324.0 
154.0 
23.0 

1 .o 
0.0 

0 .o 
1 .o 

t 1 0  
85.0 

1.582.0 

NORMAL 
TEST YEAR ENDED 5/31/03 

n,* I ...A 
p l L L l l Y c l  

* m ,  -.,-.F. 
b m~ E I Y u fi  n 

310.0 260.0 
392.0 345.0 
368.0 302.0 
248.5 323.0 
71 .O 151.0 

1 .o 22.0 
1.5 1 .o 
0.0 0.0 
0 .o 0.0 
2.5 f -0 

30.5 10.0 
$55.0 81.0 

1,580.0 1,577.0 

Actual d i n g  degree days are based on hourly tsrnpsrature observations recorded at the Pensamla, Florida weather station by the NatiMlal Oceanic and Atmospheric Administration 
(NOW). Dairy Residential cooling degree day valtms are calculated by subtracting the the 70 degree base from the daily mid-range temperature (maximum plus minimum divided by twn). 
Calendar and billing month totals -sent surnmatim of dally values for calendar months and billing cycles, respeclively m a l  values used in the forecast are based MI W-par 
dimatdogmi tmmals puWished by NOM, which represents expected values based on &sewations from the data recorded during the perid 1951-1980. Monthly weather data from the 
p e d  1980-198B (for which hourly observations are readily avaibble) am compared lo the =-yew N O M  normals fw the purpose of selecting months which compose the Typical 
Meterdogical Year. 

Suppoiling Schsdules: Recap Schedules: 



Page 2 of 2 Schedule F-f3 COOLING DEGREE DAYS 

FLOR~OA PUBLIC SERVICE mMlSSiOM 

COMPANY: GULF POWER COMPANY 

EXPLANATION: Pmvitle achral, proiected (as applmle) and normal mmthly caolh degres days for T~ of bta Shown: 
tfre utiWs service territory for the lest year and the Iiw p r e ~ u s  years. Provide this information both Jxxsrol~d Test Year E ~ d e d  513,m3 
by calendar month and by billing month. Provide a description of how the actual, pmjxted and normal 

-XX-Prior Years Ended 5#1~91,5#1M2 m d i m  h r e e  daw for the ulilitfs service territory are derived. . . -  
DOCKET NO. 010949-EI 

-m-Historical Years E n W  1997 hrough 3131101 
Wihess: R. L M c G s s  

JAN 
FEB 
MAR 
APR 
MAY 
JUN 
JUL 

4 AUG 
-3 SEP 

OCT 
NOV 
DEC 

ANNUAL 

48.5 64.0 
47.5 35.0 

195.5 127.0 
127.5 1 M . O  
366.5 217.0 
503.5 44 ,O  
644.5 609.0 
619.0 607.0 
5 1 . 5  623.0 
2 4 . 0  425.0 
3 2 5  91.0 
13.5 28.0 

3,407 0 3,430.0 

2.5 10.0 
95 4.0 

52.0 21.0 
156.5 113.0 
488.5 290.0 

666.0 619.0 

678.5 708.0 
640.5 607.0 
508.5 585.0 
309.0 436.0 
135.0 2W.O 
82.0 129.0 

3,738.5 3,723.0 

PENSACOIA WEATHER STATION 
COMMERClAL COOLING DEGREE DAYS (62 DEG. F BASE) 

HISTORICAL 
1999 

CAI1Nn.A.R RII I IMG 

48.5 37.0 
38.0 58.0 
36.0 29.0 

281 0 162.0 

386.0 295.0 
539.5 489.0 

607.0 579.0 
663.5 641.0 

466.0 588.0 

262.5 369.0 
60.5 134.0 

12.5 44.0 

3,401.0 3,4250 

HISTORICAL 
2000 

CALENOAR BILLING 

38.0 29.0 
41.5 31.0 

94.5 61.0 

134.5 114.0 

452.0 289.0 
550.5 534.0 
717.5 655.0 

662.0 650.0 

481.5 607.0 
250.0 319.0 

95.0 208.0 
6.5 21.0 

3,501.5 3,498.0 

PRIOR YEAR 
Ended sp3imi 

MONTH CALENDAR BILLING 

JVN 
JUL 
AUG 
SEP 
QCT 
NOV 
DEC 

JAN 

FEB 
MAR 
APR 
MAY 

ANNUAL 

550.5 534.0 
717.5 655.0 

662.0 650.0 

461.5 607.0 

250.0 319.0 
95.0 208.0 
6.5 21.0 
0.5 3.0 

50.5 16.0 

45.0 71.0 
215.5 139.0 

397.5 303.0 

PRIOR YEAR 
Ended 5131m2 

CALENDAR BILLING 

550.0 500.0 
640.0 591.0 
616.0 623.0 
486.5 575.0 

248.0 373.0 
61.5 t29.0 

15.0 320 
8.5 8.0 
8.5 9.0 
630 31.0 

2155 133.0 

397 5 310.0 

3,310.0 3,314.0 

NOFlMAL 
TEST YEAR ENDED 5/31 103 

CALENDAR BILLING 

550.0 507.0 
640.0 591 .O 

616.0 623.0 
486.5 575.0 

248.0 387.0 
61.5 126.0 

15.0 33.0 
8.5 7.0 
8.5 9.0 

63.0 29.0 
215.5 127.0 
397.5 304.0 

3,310.0 3,298.0 

Actual cooling degree days are based on hwrly temperature observations raCorded at the Pensamla, Florida wealher station by the National Oceanic and Atmospheric Administration 
(NOM). Daily Cmrnercial e h g r e a  day values are calculated by subtracling the the 62 Wree base from the daiw mid-range lemperatum (maximum plus minimum divided by No). 
Calendar and billing m u n ~  totats mpmss-nt summations d dally values forcakndar months and billing cycles, respectively. Normal values used in the forecast are based on N-year 
clirnatolqical normals plblished by NOW which represents expected values based on observations from h e  data recorded during the period 1951-1980. Monthly weather data Irom the 
period 1980-fm (for which hourly observations are readily availabk) am compared to the 30-year MOAA normals lor the putpse of selacting months which corn- the T w e l  
MeterOaOgical Year. 

Supporting Schedules: Recap Schedules: 



SEhedule F-14 TEMPERATURE AT 'F1ME OF MONTHLY PEAKS Page 1 d 1 

FLORIDA PUBLIC SERVICE oOMMISS1oN 

COMPANY: GULF POWER COMPANY 

EXPLANATION: PrWids the utility's service area's actual. pr0)ecM {as applicable)). and normal peak 
hour temperatures for each month of tk test year and Ihe five previous years. Prwide t h  date, day of 
week and hour of peak. Prwide a descr@tim of how achl,  prcje9ed and normal peak hour 
temperatures fw the utility's setvice area are &rived. 

Type of Data S h m :  
-LProjeded Test Year Ended 5/31/03 
- X-Prior Year?. Ended 5/31/01,5~1102 
XHistarical Years Ended 1% Thrwgh 3131101 
witness: R. L. Mdjee  DOCKET No. 01 0949-El 

Actual(A) or Actual (A) M 

5-Fet-96 m a y  
$Mar-% Saturday 
22-Apr-96 Mxtdsy 
23-May-% Thursday 
24Jun-96 W a y  

19-Aug-96 Monday 
9-Sep-96 Monday 
28oct-96 Monday 
27-Nw-S W e d ~ s d a y  

2ZJut-S Monday 

2CMXc96 Friday 

17-Jan-97 Friday 
13-Feb-97 Tuesday 
%Mar-97 Wednesday 
22-Apr-97 Tuesday 
27-May-97 Tuesday 
16Jun-99 Monday 
3Jul-97 Thursday 

3-Sep-97 Wednesday 
1 -0d-97 Wednesday 

17-Nov-97 Monday 

1&Aug-97 Monday 

16-De~-97 Tuesday 

2&Jan-48 Monday 
4Feb-!33 Monday 
13-Mar-= Friday 
15-Apr-9B Wednesday 
2aMay-M Thursday 
1&Jun-98 Thursday 
WJUl-98 Monday 

23Sep-98 Wednesday 
2-02-H Friday 
2-Nov-9s Monday 

27-Aug-98 ThuFsday 

18-DeC-88 Friday 

8 
8 
9 
17 
16 
17 
16 
16 
15 
15 
8 
8 

8 
8 
19 
16 
17 
16 
17 
16 
17 
17 
7 
7 

8 
8 
7 
t6 
17 
16 
37 
16 
16 
16 
18 
7 

24 

31 
n 
m 
94 
95 
93 
90 
84 
41 
27 

27 
39 
72 
77 

i a  

Be 
ee 

8e 
99 

97 
87 
38 
32 

42 
44 
37 
75 
86 
95 
$3 
94 
93 
85 
73 
41 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 

A 
A 
A 
A 
A 
A 
A 
A 
A 
h 
A 
A 

A 
A 
A 
A 
h 
A 
A 
A 
A 
A 
A 
A 

Maan-99 
22-Feb-99 
15-Mar-99 
24-Apr-99 
25-May-$0 
4-Jun-99 
2Wul-99 
13-Aug-99 

3-03-99 
4-Nw-W 
2-m-99 

7-w-99 

rMaflOl 
GFet-01 
21-Mar41 

Apr-01 
May-01 

Tuesday 

M Y  
Saturday 

F*Y 
mureday 

Fricaay 
Tu e 6 day 
Sunday 

Thursday 
mursday 

Tuesday 

Wednesday 
Tuesday 
Thursday 
Mmday 
Friday 

Tuesday 
Thursday 
Thursday 

Friday 
Thursday 

Wednesday 
Wednesday 

Thursday 
Tuesday 

Wednesday 

Week Day 
Week Day 

8 
8 
9 
17 
17 
15 
17 
15 
16 
16 
7 
7 

8 
8 
20 
f7 
16 
17 
14 
17 
17 
17 
7 
7 

8 
7 
8 

16-17 
16-17 

Temperature NO-+ i ~ l  
23 
35 
43 
82 
83 
90 
91 
94 
85 
84 
44 
43 

29 
40 
71 
79 
85 
87 
96 
93 
86 
80 
30 
20 

25 
42 
50 

87 
91 

A 
A 
A 
A 
A 
h 
A 
A 
A 
A 
A 
A 

A 
A 
A 
A 
A 
h 
A 
A 
A 
A 
A 
A 

A 
A 
A 

N 
N 

Pay of Week 

Jul-01 Week Day 
Aup-01 Week Day 
Sep-01 Week Day 
Oct-01 WeekDay 
Nova1 WmkOay 
Osc-01 WeekOay 
Jan02 WeekDay 
Feb-M WeekDay 
Mar42 Week Day 
Apr-02 Weektlay 
May-02 WeekDay 

Jun-OZ WeekOay 
Jul-02 Week Day 
Aug-M WeskDay 
S e ~ 4 2  Week Day 
Oct-0.2 WeekDay 
Nw-02 Week Day 
Dec-02 Week Day 
Jan-03 Week Oay 
Feb-03 Week Day 
Mar-03 Week Day 
Apr-03 Week Day 
May43 Week Day 

h!! 
16-17 
1617 
1617 
16-17 
16-17 

7 8  
7-8 
7-8 
7-8 

16-17 
18-17 

7-8 

16-17 
16-17 
16-17 
16-17 
16-17 
7-a 
7-8 
7-8 
7-8 
7-8 

16-17 
16-17 

Jemuemture Normal rprl 
95 N 
97 N 
94 N 
93 N 
92 N 
35 N 
38 M 
26 N 
29 N 
31 N 
87 N 
91 N 

95 
97 
94 
93 
92 
6 
36 
26 
29 
31 
87 
91 

N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 
N 

Actual peak hour temperatures are based on hourty temperature observakns recorded at the Pensacda. Florida W a W r  station by the National Oceanic and Atmoephefic Administratian (NOAA). N m a l  WIMS 
used in the forecast are based ~1 myear dirnatological normals published by NOM, which repmnts e W C M  values based on observations from itm data recorded during the period 1951-19Bo. Monthly wather 
data Imm the perid 1980-1588 (for which hourly observations are readily available) are compared to the -year N O M  normals for ih purpose of selecting month  which oornpme the Typicat Meterckglcal Year, 

Sworting Scheduies: Recap Schedules: 



SCHEDULE F-I5 
FLORtDA PUBLIC SERVICE COMMISSION 

Company: GULF POWER COMPANY opgrating revenues; billing determinants, conservation XX Prior Year Ended 06/31/2002 

Docket No. 010949-El 

Forecasting Models - Consistency of Data Page I of 1 
EXPLANATION: Provide demonstration that the data 
submitted regarding the projected KWH and KW sales, 

goats and programs; load forecast; fuel bum and, hence, 
the fuel inventory; projected expense; the earnings test 
and any requested attrition allowance is consistent. 

Type of data shown: 
XX Projected Test Year Ended 05/31/2003 

XX Historical Year Ended 12/31/2000 
Witness: R. M. Saxon 

Gulfs planning and budgeting prmss  and the subsequent reviews By Gutf's Leadership Team, Budget Review Teams, or assigned 
representatives assure that the data and assumptions used in developing the various budgets and forecasts are consistent, 
accurate, and are reasonable at the time the projections are made. 

The process begins with the long-range planning process where corporate direction is established through objectives, goals and 
strategies. This direction serves to provide consistency for the remaining part of Gulf's integrated planning, budgeting and monitoring 
system. The various groups such as Marketing Services, System Planning, Fuel Management, and Corporate Planning, develop the 
subsequent assumptions, submit these assumptions along with their budgets or forecasts to Gulf's Leadership Team for approval. 
The assumptions utilized in this forecast are provided in MFRs F-11 and F-17. 

Supporting Schedules: Recap Schedules: 



Schedule F-17 ASSUMPTIONS Page 1 of 20 

FLORfDA PUBLIC SERVICE COMMISSION EXPLANATION: for a projected test year, provide a schedule of assumptions used 
in developing projected or estimated data. At a minimum, state assumplmns used 

COMPANY: GULF WWER COMPANY for balalwe sheet, income statement and sales forecast. 

DOCKET NO. 010949-El Witness: See Below 

Type of Data Shawn: 
X Projected Test Year Ended 5/31/03 

Prior Year Ended 5/31 102 
Historical Year 12131/00 

Index to Assumptions 

ForecastlBudaet WiftKSS m!2 
1. General Assumptions 

A. 

B. 

Overview 

Forecast of Customer, Energy, Peak Demand, and Revenue 

3 

4 

C. Operations and Maintenance Budget 

'-33 D. Financial Assumptions 

II. Operating Assumptions 

A. Income Statement 

B. 
C. 
0. 
E. 

I=. 

Average Annual Heat Rates for June 2001 - May 2002 
Outage Rates for June 2001 - May 2002 
Planned Maintenance for June 2001 - May 2002 
Net Unit Capacrty Rating for June 2001 - May 2002 

Labrato 

5 

7 

8 

15 .I I I I - I I - - Other Fuel Budget Assumptions for June 2001 - May 2002 
-,11111 Mwre 

McGee 
Howell 

SUprting Schedules: F-9 F-I1 
Recap Schedules: 8-2a; R2b; 8-3; 88a.  &8b: C-2: C-19; CS3;PtOa; B1Db 



Schedule F-17 ASSUMPTIONS Page 2 of 26 

03 
d 

Type of Data Shown: 
X Projected Test Year Ended 5/31 103 

FLORiDA PUBUC SERVICE COMMISSION 

COMPANY: GULF WWER COMPANY 

EXPLANATION: For a propted test year, provide a schedule of assumptions used 
in devetoping projected or estimated data. At a minimum, state assumptions used 
for balance sheet, income statement and sales forecast. Prior Year Ended 5131i02 

Historical Year 12M1100 
DOCKET NO. 010949-EI Wfness: See Bebw 

FormsUBdaef 

HI. Construction Assumptions 
A. Cmstruction Expenditures 

B. Electric Plant-in-Senrice 

IV. Balance Sheet Assumptions 
A. 13 Month Average Assets 

B. 13 Month Average Capitalization and Liabilities 

Wdness Pape 

17 
".lll".lll__*_*_____" 

Labrato 
Moore 
Howell 
Saxon 
Fisher 

18 .- Labrat0 ............... ................. 

19 - Labrato 
Moore 

McMillan 

........... ......... ..... 

Labrato ....... ............. "ll"l."... 23 
McMiHan 

Supporling Schedules: F-1 1 Recap SchedUleS:B-2a; B2b; 53; B-&; B-&; C-2; C-19; C-63; 0-10a; 0-10b 



schedrrla F-17 ASSUMPTIONS Page3d26 

FLORIDA PUBLIC SEAVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

EXPLANATION: For a proiecaad test year, provide a Schedule of aswmplions usad 
in developing projected (x eslimted data. At a minimum. state assumptions us%d 
fM b h c e  sheet. income sta$ment and saks M. 

Tyw d Dala Shomr 
X ProjeaedTest YearEnded5/3llw 

Prlor Year Ended 513hW 
Historical Year R. 12/31/03 M. Saxon 

DOGKET NO. 010944El W- 

I. GENERAL ASSUMPTIONS 
A. OVERVIEW 

c Fuel 
Eiud~et 

This MFR Schadule F-17 contains the asumptbns used in developing the eight budgets 
comprising Gulf's l i m i a l  forecast. MFR Schedule F-9 describas the m&ls and methods 
used in developing tt!a f i d a l  forecast. 

Revenue 
Budget 1 

O w l  Expenses 

j 
Inter& Rate 

CapMuahon Ratrm 
Fin a nc i a I 

Assumptions 



Schedule F-17 ASSUMPTIONS Page 4 of 26 

Type of Data Shown: 
X Projected Test Year Ended 5/31 103 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010949-El 

EXPLANATION: For a projected test year, provide a xhedule 
of assumptions used in developing projected or estimated data. 
At a minimum, state assumptions used for balance sheet, income 
statement and sales forecast. 

Prior Year Ended 5131102 
Historical Year 12131100 

Wmess: R. L. McGee 

I. GENERAL ASSUMPTIONS 

B. FORECAST OF CUSTOMER, ENERGY, PEAK DEMAND, AND REVENUE 

Normal weather conditions are assumed. A Typical Meteorological Year (TMY) is used as the basis for development of energy sales and peak demand forecasts. The 
TMY consists of hourly weather data from "typical" months, in which mean monthly mid-range temperatures were observed to closely match thirty year means (normals} 
reported by the National Oceanic and Atmospheric Administration (NOM) for the Pensacola, Florida weather station. Monthly minimum and maximum temperatures 
are also used as a criterion in selection of typical months. 

Moderate growth in customers is expected to continue through 2003, but at lower rates than those experienced in recent years. 

Energy sates and peak demand forecasts include the effects of Gulf's conservation and other market place initiatives. Gulfs projections incorporate electric price 
assumptions derived from the 2001 Gulf Power Official Long-Range Forecast and include estimated capital costs associated with the spring Lansing Smith Unit 3 
capacity addition. 

Q3 
;3 8ase rate revenues were calculated using the FPSC approved rates in effect at the time of the forecast. 

Economic projections were derived from Regional Financial Associates (RFA), a renowned economic services provider, now known as 
Economy.Com, Inc. 

YEAR ENDED MAY, 2003 TEST YEAR GROWTH RATES 

CUSTOMERS 2.0% 
TERRITORIAL KWH SALES 1.4% 

Supporting Schedules:F-g, F-1 1 Recap Schedules: B-2a; B - a ;  8-3; Wa: B4b; 42-2; C-19: C-63; D-lOa; B l o b  



Schedule F-17 ASSUMPTIONS Page 5 of 26 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 01 094BEl 

EXPLAMATION: For a proje3d test year, provide a schedule of assumptions wed 
in developing projected or esthated data. At a minimum, state assumptions used 
for balance sheet, i m e  statement and sales forecast. 

Type of Data Shown: 
X Projected T-t Year Ended 5/31/03 

Prior Year Ended 5/31/02 
Historical Year 12131100 

witness: SeeBelOw 

1. GENERAL ASSUMPTIONS 
C. TEST YEAR OPERATION AND MAINTENANCE BUDGET WITHOUT FUEL 

AND PURCHASED POWER 

1. Inflation Factor - 
RFA 

2. Construction Budge1 
June Revision 

Major Generating Projects 
Production 
Transmission 
Distributlon 
General Plant 

Total 

3. Estimate of Prime Interest Rate 

2nd Quarter 2002 
3nl Quarter 2002 
4th Quarter 2002 
1 st Quartet 2003 
2nd Quarter 2003 

4. Retail Custmea - 
May-2003 

Growth rate 

5. Reta i i fnw-MWH 
Growth rate 

Amount 

2.60% 
2.43% 
?.?!E; 

~ooo's) 

$ 677 
$ 12,332 
$ 7.505 
$ 38,305 
$ 6,113 

5 64,932 

8.500% 
8.920% 
9.000% 
8.000% 
9.000% 

389,181 
2.096 

10,282,958 
1.4046 

Witness 

Saxon 

Saxon 

Labrato 

McGM 

MoGee 

Assumption 

Re@lmal Financial AsWates, wrrently known as E m y . C o m ,  Inc. 

Based on individual budget items mlkd Plant Expenditure and developed 
using the prooess described in direct testimmy. This information was used 
to eablmate the O&M expenses of departments which have both maintenance 
and construction expenses. 

Provided by the SCS Financial Planning Oepartment using RFA forecast. 

B a s d  on assumptions wllined in Section I.B. of thls schedule and as 
described in d i rm testimony. 

Derived using assumptions outlined in Sectian I.B. of this schedule and 
as described in direct testimony. 

Supporting Schdules: F-9 F-1 f Recap Schedules: 52a; 8-2b; 8-3; M a :  B8b; C-2; C19; C-g3: 0-tOa; D-10b 



Schedule F-17 ASSUMPTIONS Page 6 of 26 

Type of Data sham: FLORIDA PUBLIC SERVICE COMMISS1ON 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 01094aEi 

EXPLANATION: For a projected test year, pnwide a schedule of assurnpbns used 
In developing projected or estimated data. At a minimum, state assumptions used 
for blame sheet, i n m e  statemwlt and sales forecast. 

X Projected Test Year Ended 5/31/03 
Prior Year Ended 5/33/02 
Historical Year 12'31/W 

w~tmss: see Below 

ltem 
6. PeakDemand-MW 

7. Forecasted Composfie 
Wag8 and Salary 
tncrease Guidelime 

- Exempt 
- Monexempt 
- Covered 

8. June 2002 - May 2Mx3 
Opemths Expense: 

Pdduction 
Transmission 
Mstribution 
Custwner Accounting 
Customer Service and Infomalion 
sales Expense 
Administrative ancl General 

Total Operations 

9. June 2002 + May 2003 
Maintersance Expense: 

ProdUCth 
Trans rn iss i on 
Oisbibution 
Administrative and General 

Total Maintenance 

2,224 
2.60% 

- 
McGee 

Saxon 

ff 

**  - 

$ 128,936 

$ 49,822 
$ 2,318 
$ 19,664 
$ 5 8 6  

$ 72,390 

Labrato 
Moore 
Howell 
Fisher 
Saxon 

Neyman 
Neyman 
McMillan 

Labrato 
M m  
Howelt 
Fisher 

McMillan 

Asslanotion 

Projected using assumptions outlined in W o n  1.6. of this schedute and 
described in direct testimony 

Assumptions were based on inflation and current salary trends of olher 
companies and ufhties. Consideration was also given to estimated 
recruiijng rates for certain enby level job families. 
"Confidential information due b m N n g  labor nqotjations. 

Based on individual deparbnental budgets which incorporate the above 
assumptions and were developed using the process descrikd in 
MFR F-11 and direct testimony of each wibms. 

Based on individuar depahental budgets w h i i  incorporate the above 
assmpimns and were developed usingthe process described in 
MFR F-1 1 and direct testimony of each witness. 

S u p ~ ~ t t i W  S C h d ~ l e ~ :  F-9, F-1 1 Recap Schedules: B-2a; B2b; 8-3; RBa: B8b; 12-2; C-19; C63: 0-I&; 0-lob 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010949-El 

(ooo) 
EXPLANATION: For a projected test year, provide a schedule of assumptions used 
in developing projected or estimated data. At a minimum, state assumptions used 
for batance sheet, i n m e  statement and sales forecast. 

Type of Data Shown: 
X Prolected Test Year Ended 5/31/03 

Prior Year Ended 513thl2 
Historical Year 12/31/00 

Wtness: R. R. lahato 

I .  GENERAL ASSUMPTIONS 
0. TEST YEAR FINANCIAL ASSUMPTIONS 

m Amount Witness AssUmDtiWlS 

1. Interest Rates on Commercial Paper Labrato Interest rate assumptions are provided by SCS Financial Planning Department based 
2nd Quarter, 2002 5.80% upon RFA forecast. 
3rd Quarter, 2002 6.20% 
4th Quarter, 2002 6.30% 
?g @*rkr, - 8.3E'c 
2nd Quarter, 2003 6.30% 

2. Dividend Rates on Trust Prefer& None Labrato 
Securities 

! 

*m 
c) 4. 

3. Dividends to Southern Company $ 66,850 Labrato 

5. 

6. 

7. 

8. 

Capital Contributions from 
Southern Company 

Retirement of First Mortgage Bond 

Retirement of Pollution Control Bond 

Preferred Stock Issues 

Potlution Control Bond Issue, 
Total Authorized Amount 

Interest rate assumptions are provided by SCS Financial Planning Department based upon 
the forecast described above. Gulf's ' A  preferred stock dividend rate equals the 30-year 
7-bond rate plus 50 basis points. 

Based on projections of Southern Company's cash dividends to its shareholders and its 
net operating expenses. Southem's total cash requirement is then apportioned to the 
operating companies such that dividends paid to Southern are proportionate to 
Southern's wrnrnon equity investment in the operating company. 

$ 17,271 Labrato Based on Southern Company's ability to market new issues of its common stcck, 
the operating company's ability to earn an adequate return and to bring about 
significant improvements in the operating company's common equity ratio. 

$ 0 Labrato There are none scheduled in the test year. 

$ 0 Lab rata There are none scheduled in the test year. 

$ 0  Lab rat0 Based on Gulf's projected needs of cash to finance on-going operations. There are 
no Preferred Stock issues forecasted in the test year. 

$ 0  Labrato There are rm Pollution Control Bond issues forecasted in the test year. 

Supporting Schedules: F-9, F-l 1 Recap Schedules: 5-2a; B-2b 8-3; Ma; B-8b; C-2; C-19; C-53; D-IDa: D-lob 
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Schedule F-17 ASSUMPTIONS Page 8 of 26 
(ooo) 

NORlDA PUBLIC SERVICE COMMBSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. Of0949-El Witness: S e e B e h  

EXPLANATION: For a projected test year, provide a schedule of assumptions used 
in developing projected or estimated data. At a minimum, state assumptions used 
for balance sheet, income statement and sales forecast. 

Type of Data Shown: 
X Projected Test Year Ended 5/31/03 

Prior Year Ended 5/31 W2 
Historid Year 12/3tMO 

- kern 

1. Total Eledric Revenue 

Amount 

$768,491 

II. OPERATING ASSUMPTIONS 

A. INCOME STATEMENT 
Wilness A s s u m m g  

Neyman 
Labrato 
Moore 
Howell 

b s e  rate revenues (billed and unbilled) are in@ to the Financial Model. The monthly bel 
revenues (billed and unbiled) are based on forecasted monthly recoverable fuel expase, 
interchange costs and MWH sales. Consewation revenues (billed and unbilhd) are calculated 
based on forecasted monthly m v e r a k k  expenses and MWH sales. Sales for Resale are 
interfaced from the Energy Wgd described in MFR F-9. WK the exception of 
Municipai Franchise Fees: Other Operating Rewnu- am inpl! b.sF?rl nn an analyqs nf !he 
accounts. Munkipat Franchise Fees are wlculated using an input factor based on historical data. 
C a m  revenues (biHed and unbilled) are CaDCulated based on monthly net pol capauty. 
Environmental revenues (bifled and unbilledd) are calculated based on qualified monthly environmental 
expenditures. 

2. FuelExpnse 
(without Fuel Handling) 

3. Purchased Power 

4. Operations Ewpense 
03 (including Fuel Handling) 
if 

5. Maintenance Expense 

6. Depreciatim Expense 

7. ArnorHratim Expense 

8. Amortization Expense 
Investment Taw Credit 

$308,818 

$ 17,853 

$ 128,935 

$ 72,390 

$ 77,720 

Moore 

Howetl 

Moore 
Howell 
Fisher 

McMilhn 
Neyman 
Saxon 

Moore 
Howell 
Fisher 

McMilhn 

Labrato 

Labrato 

McMilhn 

The projacted amount is derived from the Fuel Budget as described in MFR F-9. This 
expense is entered lnto the Financial Model by dired interface with the FOES model. 

The projected amount is derived fm the Interchange Budget as described in MFR F-9. 
This expense is entered inio the Financial Model by direct interiace wi!h the PROSYM model. 

The projected amount is derived from the O&M Budget as described in section I.C. of this 
schedule. These expenses &re summarized and input into h e  Financiat Mdel .  

The projected amount is derived from the O&M Budget as described in section I.C. of this 
schedule. These expenses are summarized and input into th8 Financial M a .  

The projected amwnt is dcuiated by Financiai Pbning utilizing the Plant in Service 
inplrts as described in section 111.8. d this MFR. This amount is the electric depredation 
only, it exdudes depreciatlon associated with t r a n s m t i m ,  and merchandise activities. 

The projected amount Is input Into the Finand MDdJ based on projeaed Plant 
Marices as dmribed in section 1It.B. of this MFR. R is electric onb. 

The projected amourrt is the amortization of the lnvesbnent Tax Credits w h b  are 
amortized over the life of retted assets, pm IRS regulations. 

Supporting Scheddulf~: F-9, F-11 Recap Schedules:B-2a; B-2b; 8-3; &8a; M b ;  42-2; C-19; C63; D-loa; D-lob 



Schedule F-17 ASSUMPTIONS Page 9 of 26 

FLORIDA PUBLiC SERVICE COMMISSION EXPLANATION: For a projected test year, prrwide a schedule d assumptions used 

COMPANY: GULF POWER COMPANY 

WCKET NO. 010949-El Wibless: SeeBelw 

Item Amount witness Assumations 

(000) 
Type of Data Shown: 
X Projected Test Year Ended 5M1 M3 in developing projected or estimated data. At a minimum, state assumptions used 

for balance sheet, income statement and sales forecast. Prior Year Ended 5/31/02 
Historical Year 12131 IMf 

- 

9. Taxes Other than Income Taxes $59,746 McMillan All taxes other than i n m e  taxes are forecasted by applying actual, statutory, or 
average rates to applicable tax base. These taxes include Public Service Commission 
assessment fees, real and personal property taxes, gross receipts tax, franchise fees, 
state and federal unemployment tax, FICA, state rndw vehicle licenses, federal highway 
use tax, and miscellaneous state and local tax=. The total amount is then reduced for 
taxes capitalized, taxes applicable to motor vehicles, and taxes applicable to merchandise 
ectivities. 

IO. Federal and State Income Taxes 

o[) 
QD $1. AFUDC - Debt and Equity 

$-18,358 McMillan Currently applicable federal and state income tax regulations are followed. The lowest 
possible tax payments are made currentiy. Assumptions include: 

- Federal tax rate = 35% 
- Full normalization of book and tax timing and basis diflerences 
- Most current IRS rules are followed 
- State tax rate = 5.5% 
- State of Florida tax regulations utilized 

$ (706) Labrato AFUDC Rate: 7.35% 
The AFUDC rate is calculated based on a 13-month average jurisdictional capital structure 
and is input into a compounding formula to arrive at the monthly AFUDC rate. The 
monthly rate is applied to the projected average monthly eligible CWlP balance. 
Eligible CWiP equals projected monthly average CWlP less ineligible projects, and 
CWlP allowed in rate base. 

12. Earnings on Temporary Cash $ 0  Labrato The projected amount is calculated by applying the applicable interest rate to the 
prqected average monthly balance of temporary cash investments. 

13. Other Income $ (3) Labrato The projected amount indud= the projected loss for merchandising, as well as 
the earnings on the funded portion of property insurance resewe. The loss occurs 
due to the closing of the company’s merchandising business. 

14. Other Income Deductions $ 2,222 Saxon The projected amount includes donations, civic membership, governmental 
expenses, and the amortization of Non-electric Investment Tax Credits. 

15. Income Taxes on Other tncwne $ (673) MeMillan Currently applicabte federal and state income tax regulations are followed. The lowest 
possible tax Davments are made currentlv. See item 10 of this section for assurmtims. 

Supporting Schedules: F-9, F-l 1 Recap Schedules: B-2a; &2b; 8-3; E-&; B-8b; 8-2; C-19; C43; D-loa; 0-lob 
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FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY GULF POWER COMPANY 

DOCKET NO. 010949-El Witness: SeeBetow 

(000) 
EXPLANATION: For a projected test year, provide a schedule of assumptions used 
in developing pqected or estimated data. At a minimum, state assumptions used 
for balance sheet, income statement and sales fwecast. 

Type of Data shown: 
X Projected Test Year Ended 33131103 

Prhr Year Ended 5/31/02 
Historical Year 12/31/00 

- Item 

16. Interest on Long-Term Debt 

17. Interest on Pollution Control Debt 

18. Interest an Short-term Oebt 

19. Amortization of Debt Discount, 
Premium and Expense 

20. Trust Preferred Dividend Expense 
-3 

21. Other Interest Expense 

22. Preferred Dividends 

Amount 

$26,229 

$ 8,736 

$ 1,192 

$ 1,831 

s 8,676 

$ 921 

$ 216 

Witness 

Labrato 

labrato 

Labrato 

labrato 

Labrato 

Labrato 

Labrat0 

23. Net Income After Dividends an Prefeffed $31,507 
Stock 

The projected amount is calculated by applying each bond principal to 
the coupon interest rate and dividing by 12. The calculation is adjusted for any new 
issues and scheduled retirements. 

The projected amount is calculated by applying the forecasted short-term 
interest rates, as described in section 1.0. of this schedule, to the face amount 

of short-term debt projected to be outstanding. 

The projected amount is calculated based on the embedded amortization amounts. 
No adjustments are made for new debt issues. The interest rate on new debt issues 
is projected to include the effect of debt-related cossts over the life of the debt issued. 

The projected amount is calculated by multiplying each Trust Preferred 
principal by its interest rate and dividing by 12. The calculation is adjusted for 
any new issues or scheduled retirements. 

The projected amount is calculated based on applying the budgeted rate to the 
projected average monthly balance of Customer Deposits. 

The projded amount is calculated by multiplying each preferrd 
principal by its interest rate and dividing by 12. The calculation is adjusted for 
any new issues and scheduled retirements. 

Supporting Schdulm: F-9, F-11 

. -  _ _  _ _  

Recap Schedules: B-Ea; B-2b; 8-3; 0-8a; E-&; C-2; C-19; C-63; D-loa; D-lob 
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Page 1 of 26 Schedule F-17 ASSUMPTIONS 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010948-Et 

EXPLANATION: For a projected test year. provide a schedule of assumptions used 
in developing projected or estimated data. At a minimum, state assumptions used 
for balance sheet, i m e  statement and sates fwecast. 

Type of Data Shown: 
X Projected Test Year Ended 5/31 103 

Prior Year Ended 5/31/02 
Historical Year 12131100 

Witness: R. G. Moore 

H. OPERATING ASSUMPTtONS 
B. AVERAGE ANNUAL NET UNIT HEAT 
RATES FOR PROJECTED TEST YEAR 

Line No. 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

(4 
Unit 

CRlST 1 

CRlST 2 

CRlST 3 

GRIST 4 

CRlST 5 

CRIST 6 

CRlST 7 

SCHOLZ 1 

SCHOU 2 

SMITH 1 

SMITH 2 

SMITH 3 

SMITH A 

DANIEL 1 

DANIEL 2 

SCHERER 3 

(3) 
Average Net Heat Rat- 

(BTU/KWH) 

14,940 

14,948 

13,966 

10,666 

10,385 

10,568 

10,196 

12,862 

12,677 

10,113 

10,045 

7,058 

14,066 

10,191 

10,045 

10,407 

Supporting Schdulm: F-9, F- l  t Rezap !kl-miules: 6-2a; B-2b; 53: B-8a; B-8b; 42-2; C-t9; C83; D-loa; B-lob 
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RORIDA PUBLIC SERVICE COMMISSION 

COMPANY GULF POWER COMPANY 

DOCKET NO. 01 0948-El Wltmss: R. G. Moore 

EXPLANATION: For 8 projectd test year, provide a schedule of assumptions used 
in developing projected or estimated data. At a dnimum, state assumphwls used 
fw balance sheet, income statement and s a k  forecast. 

Type of Data Shown: 
X Pmbcted Test Year Ended 5/31/03 

P h r  Year E&d 5131102 
Historical Year 12131100 

II. OPERATING ASSUMPTIONS 
C. WTAGE RATES FOR PROJECTED TEST YEAR 

(6) 
W M d  (1) 

2.70% 

(C) 
Total (1) 

-0- 

-0- 

-0- 

(AI 
Eq u i va I e nt 

10.0% 

Unlt 

CRIST 1 

CRlST 2 

CRlST 3 

CRlST 4 

CRIST 5 

CRtST 6 

CRlST 7 

SCHOK 1 

SCHOLZ 2 

SMITH 1 

SMITH 2 

SMITH 3 

SMITH A 

DANIEL 1 

DANIEL 2 

SCHERER 3 

Line No. 

1 

2 

3 

10.0% 1 .oo% 
6.0% 0.80% 

5.0% 0.80% -0- 4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

5.0% 1.80% -0- 

5.5% 1.80% -0- 

-0- 

-0- 

7.0% 2.70% 

4.0% 2.20% 

6.0% 2.00% -0- 

5.4% 2.00% -0- 

5.6% 3.50% -0- 

-0- 

-0- 

-0- 

-0- 

4.9% 3.16% 

7.0% 0.55% 

5.3% 1.79% 

15 

16 

5.3% 1.60% 

2.3% 1 .oo% .O- 

(1) N d  i n d m  as an assumption for the budget. 

SupPMtmg Schedules: F-9, F-1 I Recap Sctmduk: B2a; Ea; 83; M a ;  B8b; C-2; C-19; C-63; D-1 Oa; D1 Ob 
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FLORIDA PUBLIC SERVICE COMMISSION 

Priw Year Endad 5/31/02 COMPANY: GULF WWER COMPANY 
Hlslorical Year 12191100 

DOCKET No. 010949-El Wihs: R. G. Moore 

EXPIANATION: For a pmgected test year, prwide a scheduk of assumptions used 
in devek@ng projeaed or estlmated data. At a minimum, stale assumptions used 
fw balance sheet, income statement and sales forecast. 

Type of Data S W n :  
X P- Test Year Ended 5131#3 

It. OPERATING ASSUMPTIONS 

une No. 
1 

2 

9 

4 

5 

6 

7 

0 

9 

10 

11 

12 

13 

14 

15 

16 

Unit 
CRlST 1 

CRIST 2 

CRlST 3 

CRIST 4 

CRIST 5 

CRlST 6 

CRIST 7 

SCHOLZ 1 

SCHOCZ 2 

SMITH 1 

SMITH 2 

SMITH 3 

SMITH A 

DANIEL 1 

DANIEL 2 

SCHERER 3 

0. PLANNED MAINTENANCE FOR PROJECTED TEST YEAR 

(A) 6) (C) - 
D u m  

Start Date End Date (Days) 
No wtages Named 

No outages p b m d  

No outaqes planned 

10105/M tOmm 23 

11lwo2 frn1102 23 

02/08/03 OM2103 23 

03122'03 0411 303 23 

1 HO7f02 12115102 8 

02101103 02&#03 23 

1 OH 2/02 10120102 9 

ow1 5/03 03123103 8 

10126/02 11103102 9 

o m m 3  01/26/03 23 

11/09/02 11/17/02 9 

03129103 0411 m3 16 

1mm2 1 m 2  5 

05/03/03 ow1 6lu3 14 

011iim3 03123103 73 

0411 9103 05H 8103 29 

(Dl 

Total 
oars 

23 

23 

23 

23 

8 

23 

9 

8 

9 

23 

9 

I6 

5 

14 

73 

29 

Supporhing Mwdules: F-9, F-11 Recap S c M k :  B-2a; B-2b; 53;  6-8& BBb; C-2; C-19; c-83; DlOa; D - 1 0  
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FLORIDA PUBLIC SERVICE COMMlSSiON EXPIANATION: For a projected test year, provide a schedule of asswnflons wed 
in developing projected or estimated data. At a minimum, state assumptions used 

Prlor Year Ended S31/02 COMPANY: GULF POWER COMPANY for balance sheet, i n m e  statement and sales forecast. 
Historical Year 12/31 100 

DOCKET NO. 030944EI Witness: R. G. Moore 

Type of Data Show: 
X Pmjected Test Year Ended 5/31/03 

II. OPERATING ASSUMPTIONS 

YEAR 
E. NET UNIT CAPACITY RATINGS FOR PROJECTED TEST 

Stpporliq Schedules: F-9, F-l 1 

Ci-ist f 
Crist 2 
Crist 3 
Crist 4 
Crist 5 
Crist 6 
Crist 7 
SChQlZ 1 
Scholz 2 
Smith 1 
Smith 2 
Smith 3 
Smith A 
Daniel 1 
Daniel 2 
Scherer 3 

Net 
(Summer and 

Winter) 

24.0 
24.0 
35.0 
78.0 
80.0 
302.0 
477.0 
46.0 
46.0 
162.0 
189.0 
574.0 
32.0 
253.5 
255.0 
21 0.0 



ASSUMPTIONS Page 15 of 26 Schedule F-17 

FLORIDA PUBUC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY Prior Year Ended 5/31/02 
Historical Year 12/31/00 

DOCKET NO. 01 0949-El Witness: See Below 

EXPLANATION: For a projected test year, provide a schedule 
of assumptions used in developing projected or estimated data. 
At a minimum, state assumptions used for balance sheet, income 
statement and sales forecast. 

Type of Data Shown: 
X Projected Test Year Ended 5/31/03 

II. OPERATING ASSUMPTIONS 

F. OTHER FUEL BUDGET ASSUMPTIONS FOR TEST YEAR 

I tern Wmess - 
1. 

2. 

3. 

4. 

5. 
6. 
7. 

s. 

Time Period Covered 
June 2002 - May 2003 
System Generation Expansion Plan MOUB 

toad and KWH Energy Estimates McGee 
Howell 

Maintenance Schedules Moore 

Preliminary Generation tor New Units Howell 
Heat Rates Moore 
Coal Moore 

AssumDtion 

a. Generation Expansion Plan as provided by System Planning. 
b. Preliminary and commercial operation dates as provided by SCS. 
c. Unit retirement dates as provided by the operating companies. 

a. Official estimates provided by the operating companies. 
b. Sales to nonassociated companies as estimated by SCS. 

(1) Unit Power - included in official budget 

Official maintenance schedules as provided to SCS by the operating 
companies as stated in section 1I.D. of this schedule. 
Monthly KWH preliminary energy requirements as provided by operating companies. 
Heat rates provided by SCS. 
a. Beginning Inventory Values as provided by the operating companies. 
b. DesirM plant inventory values as provided by the operating companies. 
c. Coal quality as provided by the operating companies. 
d. Beginning prices (See MFR 8-1 7 4  

(1) F.O.B. mine or loaded cost as recornmended by SCS Fuet Services and 
approved by the operating company involved. The actual billing cost 
and recommended accruals per SCS Contract Administration records 
for non cost-based contracts and cornmifted spot. These values were 
adjusted for typical Btu variance from contract values and appropriate 
state use taxes were added, if applicable. 

(2) Coal transportation cost on contract and spot as recommended by SCS 
Fuel Services and approved by the operating company involved. 

(1) The escalation rates for contract, uncommitted spot, unknown contract 
coal, and coat transportation and the timing thereof are reflected as 
agreed to by the System Fuels Committee. These rates include 
background inflation forecast as well as market forecast. 

e. Price escalation rates. 

Supporting Schedules: F-0, F-11 Recap Schedules: B-2a: B-2b; 8-3; Baa; B-8b C-2: C-19; C s 3 ;  D-loa; D-lob 
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FLORIDA PUBLIC SERVICE COMMtSSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010949-EI Wwess: See Below 

EXPUANATtON: For a projected test year, provide a schedule of assumptions used 
in developing projected or estimated data. At a minimum, state assumptions used 
for balance sheet, income statement and sales forecast. 

Type of Data Shown: 
X Prolected Test Year Ended 5/31/03 

Prior Year Ended 5/31/02 
Historical Year 12r3i100 

ltwn 
8. Oil 

9. Natural Gas 

Witness Assummion 

Moore 

Moore 

a. Beginning Inventory values as provided by the operating companies. 
b. Desired plant capactty inventory levels. 

(1) Grist W h  
(2) Smith A W h  

(4) %hob 4 W% 

(6) Scherer 95% 

(3) Smith 8Wo 

(5) Daniel 67Yo 

c. Boibr lighter oil burn: Quantity project4 to be burned as recornmended by SCS and approved 
by the operating company involved. 

d. Oil qualiy--BtdgaBon and % sutfur content as recommended by SCS and 

e. Beginning prices. (See MFR B-17a): Delivered prices in cents/MMBtu as recommended by 

f. Price escalation rates - The escalatim rates lor oil and the timing thereof are as 

approved by the operating company involved. 

SCS and approved by the wmpany involved. 

agreed to by the System Fuels Committee. These rates include background inflation 
forecast as well as market forecast. 

a. Natural gas availability - It is assumed that all natural gas required can be 

b. Boiler lighter gas burn - Quality projected to be burned as recornmended by SCS and 

c. Boiler gas burn - For all dual fired boiler units, only natural gas is to be shown 

d. Natural gas quali i  - Btdmcf as recornmeded by SCS and approved by the operating 

e. Beginning prices: Delivered prices as recommended by SCS and approved by the 

f. Price escalation rates - The escalation rates for gas and the timing thereof am as 

obtained for the budgetlforecast period. 

approved by the operatiq company. 

burned in the budgetlforecast. 

company involved. 

operating company involved. 

agreed to by the System Fuels Committee. These rates include background inftation 
forecast as well as market forecast. 

Supporting Schedules: F-9, F-l f Recap Schedules:&2a; &2b; 53: B-8a; 6-Bb: C-2; C-10; C-63; 0-1 Oa; D-lob 



Schedule F-17 ASSUMPTIONS Page 17 of 26 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010944El wtness: seeadow 

EXPLANATION: For a projected test year, provide a schedule of assumptions used 
in developing projected or estimated data. At a minimum, state assumptions used 
for balance sheet, income statement and sates forecast. 

Type of Data Shown: 
X Projected Test Yeaf Ended 5/3tlW 

Prior Year Ended 5/31/02 
Historical Year 12E31100 

ltem 

Facilities Reauirements 

1. Major Generation 

2. Prduction Plant Projected 

3. Transmission 

CD 
m 

4 

5. 

Distribution 

General Plant 

Amount 

$ 677 

$12,332 

$ 7,505 

$38,305 

5 6,113 

6. Total Construction Expenditures $64,932 

tfl. CONSTRUCTlON BUDGET 

A. TEST YEAR CONSTRUCTtON EXPENDITURES 

w!llE& Assumption 

Moore 

Moore 

Howell 

Fisher 

Fisher 
Saxon 

Consists of expenditures at Plant Smith Unit 3 for final completion. 

Proposed additions and retirements of production plant are based on 
such factors as service tife, failure rates, performance, operating 
experience, environmental regulations; technological improvements, 
obsolescence, additional requirements, etc. 

Transmission expansion plans reflect the need to serve new customers, 
to strengthen the transmission system to meet additional demand, and to 
replace damaged, worn-out, or obsolete facilities. New business projects 
include major new customers, or major additional loads at existing 
customer locations. 

Distribution expansion plans reflect the need to serve our growing 
customer requirements. New business projects include the purchase 
and installations of watthour and watthour demand meters. overhead and 
underground transformers and high pressure sodium lighting facilities are 
a result of customer growth. Also included is the construction of additions, 
extensions, and improvements for the connection of new residential, 
commercial, and industrial customers. Miscellaneous additions and 
improvements include the cutouts, arresters, and reclosers. 

Projected on the need to replace general plant items such as vehicles, 
test equipment, tools, office equipment, and mmmunication equipment that 
are no longer serviceable, and to insure an adequate number of such items 
are available so that the appropriate personnel can fulfitt their job 
requirements in an effective and efficient manner. 

Supporling Schedules: F-0, F-t 1 R v  Schedules: 8-28; 8-Zb; 8.3; Baa; E-&: C-2; C-19: C-63; D-loa;  0-lob 
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FLORIDA PUBLIC SERVICE COMMISSlOb 

COMPANY: GULF POWER COMPANY 

(000) 
EXPLANATION: For a projected test year, provide a schedule of assumptions used 
In developlng projected or estimated data. At a minimum, state assumptrons used 
for balance sheet, [ m e  statement and sales forecast. 

Type of Data S h m :  
X Projected Test Year Ended 5/31 w3 

Prior Year Ended 5/31/M 
Historical Year 1#31/00 

DOCKET NO. 01 0949-E t Whess: SeeBelOw 

item 
1. Gross Additions to Plant: 

Production 
Transmission 
ni5mlltiE 
General Plant 

Total Gross Addlions to Plant 

2. Retirements 

co 
;I 3. Net!Wvage 

4. Depreciation and Amortization Rates 

5. Provision for Depreciation and Amortization 
Expenses 

111. CONSTRUCTION BUDGET 

5. TEST YEAR ELECTRIC PLANT IN SERVICE 

Amount 

$ 19,124 
$ 29,015 
8 42,5m 
$ 5,002 

!§ 95,701 

$ 18,125 

$ 2,178 

Various 

Witness 

Labrato 

labrato 

Labrato 

Labrato 

labrato 

Assumtion 

The amounts are based on the May 14,2001 Construction Budget as 
approved by Gulf's management. Ptant-ln-Service amounts. in-service 
year, and plant classfication were provided by the responsible 
departmpn!s. 

The amount WS based on the May 14,2001 Construction Budget 
as approved by Gulf's management. Amounts, dates and function were 
provided by the responsible departments. 

The amount was based OR the May 14,2001 Construction Budget as 
approved by Gulf's management. Amounts, dates and function were 
provided by the responsible deparlments. 

The rates and amounts were based on the FPSC approved depreciation 
study and investment by FERC account as of March 31,2001. 

The amount was projected by applying the FPSC approved rates and 
amortization amounts to the average monthly balance of depreciable plant 
by function. This amount is calculated by the Financial Model. 

SuppWting ScheddeS: F-9, F-1 I Recap Schedules: B2a; 8-2b; 0-3; 8-&; 04b; C - 2  C-19; C-63; D-lOa; D-lob 



Page I9 of 26 Schedule F-17 ASSUMPTIONS 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For a projected test year, provide a schedule of assumptions used 
in devehphg projected or edmated data. At a minimum, state as~umptiwls used 

COMPANY: GULF POWER COMPANY for balance sheet, Income statement and Sales foremst 

DOCKET NO. 010944El mwss: See Below 

(ooo) 
Type of Dab Shown: 
X Pmjecled Tat  Year Ended 5131/03 

Prior Year Ended 5/31/02 
Historical Year 12131100 

IV. BALANCE SHEET ASSUMPTIONS 
13-MONTH AVERAGE ASSETS 

I!m 
DStv Plant 

1. Electric Plant in Service 

2. Electric Plant for Future Use 

3. Construclion Work in Progress 

4. Plant Acquisition Adjustment 

5. Accumulated Provision br Depreciation 
and Amortrzation 

6. Net Utility Plant 

7. Other Special Funds 

8. Non-Utikty Propee 

$2,277,763 

$ 4,861 

Wikess 

Labrato 

Lab rat0 

Labrato 

Labrato 

$ (972,552) Labrato 

3 454 

Labrato 

Labrato 

AssumPtian 

The projected balances were derived by adding to the balance at March 31, 2001 
the projded addims and deducting W projected retirements as described 
:I * - A t - -  111 0 -# &ir -rC.-A..I- 
111 m U U I I  1 l l .U .  V1 U l l J  JUIGUUIG. 

The projected balanees were derived by adding to the balance at March 31, 2001 
the prQected additions as described in &on 111.8. of this schedule. 

The projected balances were calculated by adding to the balance at March 31,2001, the 
2002 buwted construction expenditures through May 2003 and deducting the projected closings 
to Plartt-lnSewice and Plant Held for Future Use, as described in &on 111.8. of this schedule. 

The projeded balances were calculated by reducing each month’s balance by the 
amount of amortitarion related to the Plant AaluisitiDn Adjustment. AmortizsMn 
is $21,276 per month. 

The projected balances were calculated by adding to he balance at March 31,2001 the 
progected provision for depreciation and net salvage values and deducbng the projected 
retirements budgeted. The provision for depreciation was calculated using the methodology 
described in section 1II.B. of this schedule. Retirements and Net Salvage were based on the 
2002 Construction Budget. 

The projected balance is the funded portion of the property insurance reserve. The 
funding of the reServe occurs each January and is calculated by applyins the effective 
after tax rate of 61.43% to the projected year-end balance of the property insurance 
reserve account each December. 

The projected balance was based on the achal balance at March 31,2001 wilh 
adjustments made for addilions through May m3. 

SuppwtiIlQ sdledlles: F9. F-1 1 Recap Schedules: 52a; B2b 6-3; B8a; BBb; C-2; C-19 C-63; 0-I&; D-lOb 



Schedule F-17 ASSUMPTIONS Paw 20 of 26 

FlORlDA PUBLIC SERVICE COMMISSION EXPLANATION: For a projected test Year, provide a schedule of assumptions USE 
In developing projected or estimated data. At a minimum. state assumptions use 

COMPANY: GULF POWER COMPANY for balance sheet, income statement and sales IOreCaS Prior Year Ended 5/31/02 
Histotical Year 1m1100 

DOCKET NO. 0109494l Wihess: SeeBeW 

(ooo) 
Type of Data Shown: 
X P e d  TeSt Year Ended 5/31/03 

k m  

9. Other Property and Investments-Other 

Amount 

3 808 

I O .  

current Assets 

11. cash 

Total Other Property and Investments 

12. Special Deposits 

13. Workiw Funds 

I 4. Temporary Cash Investments 

15. Customer Accounts Receivable 

3 9.526 

$ 3,980 

$ 5 

$ 272 

$ 0 

$ 33.671 

16. Accrued Unbilled Revenue $ 26,494 

17. Other Aocwnts and Notes Receivable $ 15,887 

Labrato 

Labmto 

Labrato 

Labrato 

Labrato 

Labrato 

Labrato 

Labrato 

Assumption 

The projected balance was based on the actual balance at March 31,200t 
adjusted for projections for Deferred Compensation Trust. 

The projected balance is maintained as a static balance by the Financial Model 
as an estimate whlch approximates operating cash requirements. 

The projected balance was based on the actual balance at March 31,2001. No 
changes were projected for the test year. 

The projected batance was derived based on a 24 month historical average. 
Projected unusual items are added to the balance. 

The projected balanoe is calculated by the Financial Model based on the 
projected wurces and uses of funds. No balances are projected for the 
test year. 

The projected balance was calculated by the Financial Model by taking 
Territorial Revenues (net of Unbilled) plus Other Operating Revenues and 
dividing by the number of days in the month to get Average Daily Revenues. 
This figure is then multiplied by a Monthly Average Days Factor (based on 
historical data) to arrive at Customer Accounts Receivable. 

The projected balance was derived based on the March 31,2001 actual 
balance adjusted for monthly net increase or decrease in unbilled revenue. 

The projected balance was derived based on March 31,2001 actual balance 
increased by projected changes. This account inctudes receivables from 
merchandise activities, employee loans, property damage, and 
miscellaneous accounts receivable. 

Slpporting Scbdldes: F9, F-I 1 Recap Schedules: 3-2a; 0-2b; 8-3; B4a; &Bb; C-2; C-19; C+3; D-loa; O-1Ob 



Schedule F-17 ASSUMPTIONS Page23 of26 

FLORIDA PUBLIC SERVICE COMMlSStON 

COMPANY: GULF WWER COMPANY 

DOCKET NO. 010949-El Witness: SeeBelow 

Item Amwnt Witness A s s u m m  

(0001 
EXPLANATION: For a projected teest year, provide a schedule ot assumptions used 
in devefoping pmected or estrmated data. At a minimum, stak assumptions used 
for balance sheet, i n m e  statement and sales forecast. 

Type of Data Shown: 
x pmjected Test Year Ended m i m 3  

Rior Year Ended 5/31 M2 
Historid Year 72/31/00 

- 

18. Accumufabd Provisions fo 
Uncollectible Accounts 

19. AeceivaMes from Associated Companies 

20. Interest and Dividends Receivable 

21. Fuel Stock 

22. In-Transit Coal 

clr 
a 23. Plant Materials and Supplies 0 

24. Prepayments 

25. Accrued Vacations 

26. Total Current Assets 

Deferred DWts 

27. Unamortized Debt Expense 

$ (1,0121 Labrato The prcrjeeted Manee was calculated bv apptying a histodeal hvo-year average 
ratio for uncollecaiMes to the monthly customer accwnts receivable balance plus 
a projected provision for uncollectible merchandise accounts receivable. 

The prrjected balance includes the Interchange transactions when Gulf is a net Seller 
to the Southern Company pod, and an estimate of other miscellanews rxeivabks 
!mn 19411riltpd mmp2flies. 

$ 8,670 Labrato 

$ 184 Labrato The prqected balance was calculated by apming a ratio based OR a historical 
two year average balance to monthly earnings on temporary cash investments 
and adding interest earned by me Funded Property Insurance Reserve. me 
balance is projected interest and dividends receivable. 

3 31,922 

$ 13,130 

$ 38,497 

S 4.712 

Moore 

Mwre 

Labrato 

Labrato 

Labrato 

The projected balance is a function of the Fuel Budget as described in MFR F-I1 

The projected batance was derived by taking a historical ratio of in-transit coal to 
generation for each plant. This percentage is then multiplied by the projected 
monthly generation for each plant. The average of these in-transit cml tons is 
calcutated for each projected year and then multiplied by the weighted yearly 
average F.O.B. mine price of coal for each plant. 

The projected balance was derived based on historicai and projected balances 
developed bv the General Services Department and the Power Supply Department. 

The prcrjected Wance was based on estimated insurance premiums and related 
amortization, railcar lease, pensions, long term service agreement, and other 
miscellaneous prepayments. 

The pqected balance was based on an analysis by the payroll department taking 
into account number of employees, years of service and hourly rates. 

$206,812 

$ 2,098 Labrato The paected balance was derived based on the actual balance at March 31,2001 
reduced monthly net amortization based on the embedded expenses. 

Recap Schedu!%s:Bt; 82b; 0-3; 8-Ba; B8b; C2; C-19; c63; 0-1 Oa; D-1 Ob Suppwtiw SChedUleS: F9, F-1 1 



schedule F-17 ASSUMPTIONS Page 22 of 26 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010949-El wih?Ss: SeeBebW 

Ilem Amwnl witness AzwmuQn 

(m) 
EXPLANATION: For a  pro^ test year, pcovide a schedule of assumptions used 
in developing projecwl or estimated data. At a minimum, state assurnptlons used 
for balance sheet, i m e  statement and sales foremst. 

Typed Data Shown: 
X Pro-TestYearEnded5/31103 

Prior Year Ended 5/31/M 
Histarid Year 1a3tE00 

28. Accumulated Defetred l m e  Taxes $ 54,278 McMlUan The projeded balance was derived based on the actual balance at March 31,200t 
adjusted br the projected prwisions and pay backs related to he property 
insurance, injuries and damages, warranty reserves, ea* retirement, and 
m e d l d  payments reswe. 

29. Regulatory Tax Asset 

30. Unamortized Loss on Reacquired Debt 

31. Other Deferred Debits 

FJ 

m 32. Total Deferred Debils 

33. Total Assets 

$ 18,736 

$ 13,161 

$ 11,861 

$ 100,132 

$ 1,657,970 

McMYlan 

Lablab 

Labmta 

This amount is b a M  on the actual balance at March 31,2001, adjusted 
for estimated changes. This account appears on the balance sheet in 
compliance with FAS 109. 

The pmjeded balance was derived based on the aclual balance at March 31,2001 
reduced by monthly amortization. 

The prMded balance was based on tfie actual balance at March 31,2001 
adjusted f o r  the projected changes. This account indudes preliminary sunrey 
investigation charges, unalbcated dearing accounts, and miscellanews other 
deferred debit items. 



Schedule F-17 ASSUMPTIONS Page 23 of 26 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY GULF POWER COMPANY 

DOCKET NO. 01 0949-El Witness: See Below 

(000) 
EXPLANATION: For a projected test year, provide a schedute of assumptions used 
in devebping projected or estimated data. AI a minimum, state assumptions used 
for balance sheet, income statement and sales forecast. 

Type of Data Shown: 
X PQected Test Year Ended 5/31/03 

Prior Year Ended 5131/02 
Historical Year 12131iOO 

!!!Em Amount Wlbless AssumDtiMl 

C a D i ta I i z a C ~1 

1. CommanStwk 

3. Premium on Preferred Stock 

4. Retained Earnings 

6. First Mortgage Bonds 

7. Pollution Control Liability 

8. Other Long Term Debt 

5 12 

$ $27,489 

$ 119,236 

$ 85,000 

$ 169,630 

$280,002 

Labrato 

Labrato 

labrato 

Labrato 

Labmto 

iabmto 

The projected Man& was based OR the March 31,2001 achrat balance. 
No changes were projected for the test year. 

The pEjectp.l k!:!ls K2S *+!?ed ksed cn !he scka! & ! G E E  Z! 
March 31,2001 adjusted br the projected capital contribution from 
Southern Company as described in section 1.0. of this schedule. 

The projected Malance was based on the March 31,2007 actual balance. 
No changes were prqected for the test year. 

The projected balance was derived based on the March 31,2001 actual 
balance increase by the projected net incme betore preferred less 
Cmmon and preferred stock dividends declared. 

The projected balance was derived based on the actual balance at March 31,2001 
adjusted for any projected retirements or issues of preferred stock as outlined 
in section I.D. of this schedule. There are no new issues of Preferred Stock projected 
for the test year. This balance includes Trust Preferred Stock. 

The projected balance was derived based on the actual balance at March 31,2001 
adjusted for the retirements of wtstanding issues as described in section 1.0. 
of this schedule. There are no new Ant Mortgage Bond issues projea~d for 
the test year. 

The pr+xted balance was derived based ~1 the actual balance at March 31,2001 
adjusted for scheduted retirements as described in section 1.0. of this schedule 
There are no new Pdlution Control LiaMHIy Issues projected for the test year. 

The prcliected balance was dedved based on the actual balance at MarCtl31,ZOOl 
adjusted for prqected issues or retirements. There are none scheduled for the 
test year. 

Supporting Schedules: F-9, F-i 1 Recap Schedules: B-2a; B-B: 0-3; B-8a; 6-8b; C-2; C-19; Cb3; 0-loa; 0-lob 



Schedule F-17 ASSUMPTIONS Page 24 of 26 
(000) 

FLORIDA PUBLIC SERVICE COMMISSION EXPLANATION: For a projected test year, provide a schedule of assumptions used 
in developing prqected or estimated data. At a minimum, state assumptions used 

COMPANY: GULF POWER COMPANY for balance sheet, incame statement and sales fmecast. 

DOCKET NO. 0109440 Wmess: SeeBeJow 

Type of Data Sh~own: 
X Projected Test Year Ended 5/31/03 

Prior Year Ended 5/31/02 
Historical Year 1213 1 Mo 

Amount - Item 

9. Unamortized Debt Discount a M  Premium $ (8,055) 

1 c. Tdl,! CZp?S!iZ2!i* 

Current Liabitiiies 

11, Notes Payable 

e,? ,?%$e? 

$ 19,233 

12. Construction Related A m n t s  Payable $ 1,538 

13. Other Accounts Payable $ 31,462 

14. Payables to Associated Companies 

15. Customer Deposits 

$ 7,253 

$ 13,989 

Witness 

Labrato 

Labrato 

Labrato 

Labrato 

Labrato 

Labrato 

Assumtion 

The projected balance was derived based on March 31,2001 actual 
balance reduced by the monthly net amortization d discounts 
and premiums. 

The projected balance was calculated by the Financial Model 
based on the projected sources and uses of funds. 

The projected baiance was derived by applying a historical 
two year average ratio to monthly construction expenditures (less 
Plant Scherer expenditures). This account includes accounts 
payable - construction and contract retentions. 

The projected balance was derived using historical accounts payable 
ratios to fuel and other operation and maintenance expense applied to 
projected expenses for those accounts. Also included in this amount 
is the monthly unaudited accounts payable invoices dealimg with 
plant accounts. 

The projected balance was derived by applying historical accounts 
payable ratios to fuel and other operation and rnaintenanee expenses 
associated with cc-owned plants plus monthly interchange transactions 
when Gulf is a net purchaser from the Southern Company pool. 

The projected balance was derived based on linear regression calculations, 
taking into account projected residential and commercial customer 
growth rates. 



Schedule F-17 ASSUMPTIONS Page 25 of 26 
(000) 

FLORIDA PUBLIC SERVtCE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. Ot0949-EI 

EXPtANATtON: For a projected test year, provide a schedule of assumptions used 
in developing projected or estimated data. At a minimum, state assumptions used 
for Manee sheet, income statement and sales forecast. 

Type of Data shown: 
x Projected Test Year Ended 5/31/03 

Prior Year Ended 5/31/02 
Historical Year 12/31/w1 

Witness: See Below 

c-r 
t3 
a 19. Miscellaneous Accounts Payable 

20. Tax Collections Payable 

2 1. Accrued Vacations 

22. Other Current Liabilaies 

23. Total Current Liabilities 

- Item 

t 6. Income Taxes Accrued 

17. Other Taxes A m e d  

18. t nterest Accrued 

Amount Witness 

$ 5,020 McMillan 

I 10,806 McMillan 

$ 10,612 

$ 10,229 

Labrato 

Labrato 

$ 1,278 McMillan 

$ 4,712 Labrato 

$ 1,459 Labrato 

$ 1 17,571 

The projected balance was derived based on the March 31,2001 actual 
balance plus projected monthly accruals from the income statement 
reduced by the estimated tax payments. 

The projected balance was derived based on the March 31,2001 actual 
balance plus projected monthly accruals reduced by projected payments 
based on the applicable payment dates. This account included Public 
Service Commission assessment fees, real and personal property taxes, 
gross receipts taxes, franchise fees, FICA, federal and state unemployment 
taxes, and miscellaneous state and local taxes. 

The projected balance was calculated based on the interest rate and paymenl 
dales of embedded debt issues as of March 31, 2001 plus any issues or 
retirements. This account also includes amounts related to the interest on 
customer deposits. 

The projected balance was calculated based on the interest rates and 
payment dates of embedded debt issues at March 31,2001 adjusted 
for scheduled retirements of preferred stock as outlined in sectiin I.D. 
There are no new issues of preferred stock projected in the test year. 
Projections incfude projected quarterly dividends payable to Southern Company. 

The projected balance was based on the hisbrical relationship of taxes 
to their applicable base and on a nine month historical average for 
payroll taxes. 

The projected balance was based on an analysis by the payroll 
department taking into account the number of employees, years of 
service and hourly rates. 

The projected balance was based on a 12-month historical average 
and adjusted for projected changes. 

Supporting Schedules: F-9, F-1 1 Recap Schedules: &2a; B2b; 6-3; 3-&; B-8b; C-2; C-t9; C-63; 0-loa; D-lob 
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Schedule F- 17 ASSUMPTIONS Page 26 of 26 
(OOO) 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO. 010944El Wmss: SeeBelow 

EXPLANATION: For a projected test year, provide a schedule of assumptions used 
in developing prqected or estimated data. At a minimum, state assumptions used 
for balance sheet, income statement and sales forecast. 

Type of Data Shown: 
X Projected Test Year Ended 5131/03 

Prior Year Ended 5/31 102 
Historical Year 12131/00 

.- - 

- Item 

Deferred Credits 

24. Unamortized Investment Tax Credits 

25. Other Deferred Credits 

29. 

30. 

31. 

Total Deferred Credits 

Operating Resenres 

Other Deferred Income Taxes 

Regulatory Tax Liabiltty 

Total Other Deferred 

Total Capitalization and Liabilities 

Amount witness Assurnmion 

$ 22,113 

$ 34,131 

$ 56,244 

5 51,469 

$ 206,368 

$ 31,319 

$ 237,685 

$ 3,657,970 

Mc Mill an 

labrato 

Labrato 

McMlIlan 

McMillan 

The proficted balance was derived using the actual balance at March 31,2001 
reduced by the amortization of ITC based on me useful life of the asset 
giving rise to the tax credit. 

March 31,2001 and the estimated monthly changes. This account includes 
customer advance payments for el&ric service, deferred revenue on pole 
attachment rentals, appliance sales deferred intefest revenue, and miscellaneot 
other deferred credit items. 

TI?@ pm@?ed hshnre %S derived based E:: %t Z C k !  balarce a: 

The projected balance was based on an estimate of the amounts needed to 
cover future contingencies. 

The projected balance was derived based on March 31,2001 actual 
balance adjusted for the projected provisions and payback relating 
to accrued vacations, mbilfed revenue, pensions and loss on reacquired 
debt, and the property related depredation timing differences. 

This amount is based on the actual balance at March 31,2001, 
adjusted for estimated changes. This amount appears on the 
balance sheet in compliance with FAS 109. 

Supporting Schedules: F-11 F-9 Recap Schedules: B-2a;B-2b: B-3;Ba;  B-Bb;C-2;C-t 9;C-63; 0-I&; D-1 Ob 



Schedule F-18 NUCLEAR PLANTS - DECOMMISSIONING Page 1 of 1 

FLORiDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 01 0949.El 

EXPLANATION Provide data as specified regarding the decommissioning of 
nuclear plants. 

Type of Data Shown: 
XX Projected Test Year Ended 05/31/2003 
XX Prim Year Ended 05/31/2002 
XX Historical Test Year Ended 12/31/2000 
Witness: R.G. Moore 

This MFR is not applicable, Gulf Power has no nuclear plants. 

Supporting Schedules: Recap Schedules: 



Schedule F-$9 

FLORIDA PUBLIC SERVtCE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 010MBEl 

NUCLEAR PLANTS - SPENT FUEL AND WASTE STORAGE Page 1 of 1 

EXPLANATlOh Provide data as specified regarding spent nuclear fuel and 
radioactive waste storage. 

Type of Data Shown: 
~ Projected Test Year Ended 05/31/2003 
- Prior Year Ended 05/31/2002 
- Historical Test Year Ended 12EI112000 
Witness: R.G. Moore 

Not applicable. Gulf Power bas no nuclear plants. 

Supporting Sctmdutes: Recap Schedules: 



Schedule F-20 

FLORIDA PUBLIC SERVICE COMMISSION 

COMPANY: GULF POWER COMPANY 

DOCKET NO.: 01 0949-El 

NUCLEAR PLANTS * STORAGE FACILTiES Page 1 of 1 

EXPLANATION: Provide data as specified for each plant site 
or facility at which spent fuel or radioactive waste is stored. 

Type of Data Shown: 
~ Prior Year Ended 05/31/03 
I Project4 Test Year Ended 05/31/02 
- Historical Test Year Ended 12/31/00 
Witness: R.G. Moore 

Volume of Fuel Annual Votume of Number of Faciltty Facility 
Line Spent Fuel or Waste Spent Fuel or Remaining Fuel Annual Capital 
No. Facitii Name or Waste? stored Waste Generated Capacity Assemblies Operating Cost Cost Description of Facitity 

Not applicable. Gulf has no nuclear plants. 

I 

Supporting Schedules: Recap Schedules: 



Schedule F-21 PUBLIC NOTICE Page 1 of I 

FLORIDA PUBLIC SERVICE COlWMlSSlON EXPLANATION: 

COMPANY: Gulf Power Company Prior Year En&d 05/31/02 

DOCKET NO. 01 M 4 E I  

Supply a proposed public notice of the Type of Data Shown: 
company’s request for a rate inc rew suitable for publication. XX Projected Test Year Ended 05 /31/03 - 

Historical Year Ended 12/31/00 
Witness: I?. R. Labrato 

NOTICE TO CUSTOMERS 

On September lo, 2001, Gulf Power Company filed with the Florida Public Service Commission a request for approval to 
inerease the Company’s annual retail revenues by $69,867,000. The increase to total retaif revenue will be t 1.91 percent. 
This request has been assigned Dmket No. 01 W49-EI. 

The primary reason that Gulf Power Company is requesting this rate increase is the addition of a new 574 (mW) combined 
cycle, generating unit presently under construction at Lansing Smith Plant near Panama City, Florida that will cost over 
$220 million when completed in May of 2002. The unit, Smith 3, is expected to be in-service by June 1,2002. 

In addition to expenses related to Smith Unit 3, severat factors will have contributed to the increase in the Company’s cost of 
providing electric service during the 12-year period since 1990, the Company’s last base rate increase, to the end of 2002. 
During this period, Gulf will have added over 100,OOO customers, a 32 percent increase, and wilt have experienced inflation of 
approximately 39 percent. The Company wit1 have also constructed new infrastructure of approximately 1400 miles of distribution 
and 90 miles of transmission lines. 

Y 
(3 a The present rates will remain in effect until new rates become operative under Florida Law. Copies of the rate case filing, 

including rate schedules, are avaitabte for inspection at any Gulf Power Company office. Company personnel are available at 
all Gulf Power offices to answer questions concerning this request. They may be contacted at the address or telephone 
number shown on your electric service bill. 

For your information, we are providing the address and telephone number of the Florida Public Service Commission’s 
Consumer Affairs Department. 

Consumer Affairs Department 
Florida Public Service Commission 
Bevetlee DeMello, Director 
2540 Shurnard Oak Boulevard 
Tallahassee, Fl32399-0850 
1-800-342-3552 

Recap Schedules: Supporting Schedules: 




