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DIRECT TESTIMONY OF KATHY L. WELCH
Q. Please state your name and business address.
A. My name is Kathy L. Welch and my business address is 36256 N.W. 82nd
Ave., Suite 400, Miami, Florida, 33166.
Q. By whom are you presently employed and in what capacity?
A. I am employed by the Florida Public Service Commission as a Public

Utilities Supervisor in the Division of Auditing and Safety.

Q. How long have you been employed by the Commission?

A. I have been employed by the Florida Public Service Commission since
June, 1979.

Q. Briefly review your educational and professional background.

A. I have a Bacheior of Business Administration degree with a major in

accounting from Florida Atlantic University and a Masters of Adult Education
and Human Resource Development from Florida International University. I have
a Certified Public Manager certificate from Florida State University. I am
also a Certified Public Accountant licensed in the State of Florida and I am
a member of the American and Florida Institutes of Certified Public
Accountants. I was hired as a Public Utilities Analyst 1 by the Florida
Public Service Commission in June of 1979. I was promoted to a Public
Utilities Supervisor on June 1, 2001.

Q. Please describe your current responsibilities.

A. Currently, I am a Public Utilities Supervisor with the responsibilities
of administering the Miami District Office and reviewing work Tload and
allocating resources to complete field work and issue audit reports when due.

I also supervise, plan, and conduct utility audits of manual and automated



[Yo TN o « B BNe A RS £ EE S > A B

R T S T 1 S T T 1 T T S o e S e S e R T o T e T o B e
G B W N P D WYy O WY = o

accounting systems for historical and forecasted financial statements and
exhibits.

Q. Have you presented expert testimony before this Commission or any other
regulatory agency?

A. Yes. I testified in the following cases before this Commission: Tamiami
Village Utility, Inc. rate case, Docket No. 910560-WS; Tamiami Village
Utility. Inc. transfer to North Fort Myers, Docket No. 940963-SU; General
Development Utilities, Inc. rate case, Docket No. 911030-WS; Transcall
America, Inc. complaint, Docket No. 951232-TI; Econ Utilities Corporation
transfer to Wedgefield Utilities, Inc., Docket No. 960235-WS; Gulf Utility
Company rate case, Docket No. 960329-WS; the Fuel and Purchased Power cost
recovery clause case, Docket No. 010001-EI; The Woodlands of Lake Placid, L.P.
staff-assisted rate case, Docket No. 020010-WS; and the Utilities, Inc. of
Florida rate case, Docket No. 020071-WS.

Q. What is the purpose of your testimony today?

A. The purpose of my testimony is to sponsor the staff audit report of
Florida Power & Light Company (FPL): Base Year costs for Security and Hedging:;
Docket Number 030001-EI; Audit Control Number 02-340-4-1. A redacted copy of
the audit report is filed with my testimony and is identified as KLW-1.

Q. Did you prepare or cause to be prepared under your supervision,
direction, and control this audit report?

A. Yes, I participated in the audit as well as supervised the audit work
performed and reviewed the report before it was filed.

Q. Please review the work you performed in this audit.

A. The audit staff and I read relevant testimony, interrogatories, and
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Commission orders. For the security cost part of the audit, we read an FPL
internal audit related to incremental security costs. We also obtained a
report for Expense Analysis Codes (EAC) 694, 662, 676, 692, 712, and 790 -
security for 2001 and 2002. We comparéd the increase for Nuclear and Fossil
accounts to the increase in the total accounts and reconciled the EAC report
for the Nuclear and Power Generation divisions to the account balances. We
also compared the actual and budget figures for 2002 for the Nuclear and Power
Generation divisions. We verified a random sample selected from the Financial
Accounting System report and verified a sample by Expense Analysis Code. We
also compared the actual recorded amounts for base security costs to the
budget amount in the Minimum Filing Requirements (MFRs) submitted by FPL in
Docket No. 001148-EI and scanned the source documentation and verified any
credit amounts.

For the hedging part of the audit, we scanned the actual and budget
amounts for FPL’s Energy Marketing and Trading (EMT) division for 2001, 2002,
and 2003 and obtained explanations for the differences in budget figures from
2001 to 2002 and 2002 to 2003. We also scanned the actual and budget detail
by vendor for “Contractors and Professional Services” and verified amounts for
selected vendors. We obtained a detail of salaries and incentives including
employees’ names and positions. We verified a sample selected from the
Financial Accounting System report and reconciled items to invoices and

contracts. We also interviewed selected employees based on their position

descriptions.
Q. Can you summarize your approach in this audit?
A. Yes. The Commission has approved recovery of incremental security and
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hedging costs through the fuel and capacity cost recovery clauses. Order No.
PSC-02-1761-FOF-EI, dissued December 13, 2002, stated that new incremental
security costs may be recovered through the capacity clause. Order No. PSC-
02-1484-FOF-EI, issued October 30, 2002, stated that incremental cperation and
maintenance expenses incurred for the purpose of initiating and/or maintaining
a new or expanded non-speculative financial and/or physical hedging program
designed to mitigate fuel and purchased power price volatility for retail
customers may be recovered through the fuel clause.

I received an audit request asking for a determination of the costs for
the base year for both security and hedging. Since the word incremental
implies additional costs, we expected base year costs to be defined and
auditable. Except for the projected contract services the company removed
from its hedging costs as base year expenses, the company did not identify any
base costs in its Final True-Up filing and testimony for December 31, 2002,
filed April 1, 2003, in Docket No. 030001-EI. Because the company uses zero
based budgeting by budget unit and not by account or responsibility code, an
amount for security or hedging costs for 2002, which was the base year, was
not identified in the budgeted numbers provided in the MFRs in Docket No.
001148-EI. or in the detail obtained in the last audit. Since we were asked
to determine what the base costs were, we looked at company records for
actual costs in 2001 and the projections for 2002, for the budget units that
related to security and hedging. On November 9, 2001, the company made an
amended filing in Docket No. 001148-EI, to increase security costs for 2002
due to the terrorist acts of September 11, 2001. The additional security

costs for FPL's nuclear power plants were not included in its 2002 projected
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test year MFRs because they were considered to be part of the fuel clause and,
therefore, not included in the establishment of base rates.

In Docket No. 020001-EI, in answer to question 96 in Staff’s Third Set
of Interrogatories, the company stated that it determined that incremental
security costs related to terrorism were determined by comparing the power
plant security requirements in place prior to September 11, 2001 and those
imposed since and in response to the events of September 11, 2001. The
company has separated what it considers to be incremental costs for security
into two accounts. Prior to September 11, 2001, security costs were included
in several accounts but were recorded in expense analysis code (EAC) 694.
After September 11, 2001, costs were still recorded in the 694 EAC, but
additional costs related to the measures were charged to other responsibility
codes within the two new account numbers. When performing the audit, we
determined that it would be difficult to determine if costs were actually
incremental without knowing what costs related to security are actually in
base rates. This is important because of the difficulty of recording only
incremental costs in a separate account. Although we determined that the 2002
costs that were recorded were actually incremental, over time it would be easy
for the company to accidentally record costs in the incremental account that
before September 11, 2001 were in base costs. For example, the company may
receive a bill for security gquards. To properly record the bill using the
incremental account, the person recording the invoice to the account numbers
would have to know how many doliars or guards for this bill were charged to
base rates before September 11. 2001 and record that portion of the bill to

base and the rest to incremental. As employees change, the recording method
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for entering these bills could change and costs previously identified as base
costs could be shifted to incremental costs. If only the incremental costs
were audited, it would be impossible to determine whether these costs were
already recovered in base rates.

Another problem that occurs is that an added security measure might
reduce other security costs that were in base rates. For example, if a
company constructs a taller barrier wall, it may replace another wall or
reduce the need for some security personnel, the costs of which are in base
rates. These offsets need to be considered. Therefore, we beljeved it was
necessary to determine all security costs that were incurred before September
11, 2001 and make sure that the incremental amount recorded did not exceed the
difference between what we arrived at for the base costs and the actual total
2002 costs. We also reviewed the comparison of budget to actual costs for
the budget units that contained most of the security costs to make sure that
the difference was high enough to cover the additional costs.

In the past, hedging costs were not identified as either an individual
account or attributed to a responsibility code because there was no need to
separate these costs. The company is now recording what it considers to be
new hedging project costs in an incremental account, number 501.115. It has
identified certain contracts that were included in its 2002 projected test
year MFRs as base costs and removed these from the filing. Because our
interviews with the staff performing the company’'s hedging activities led us
to believe that some financial and physical hedging was being done prior to
initiation of the new program, and because the description of the new program

led us to believe the models developed under the new program would impact more
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entire budget unit as a whole to determine if the actual costs incurred in

2002 were more than projected and thus incremental.

fen)

Could you summarize your specific disclosures in the audit report?

>

Yes. Audit Disclosure No. 1 addresses Base Security Costs. Order No.
PSC-02-1761-FOF-EI stated that the new incremental security costs may be

recovered through the capacity clause.

Audit Disclosure No. 2 discusses capitalized security costs.
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Audit Disclosure No. 3 discusses the 2002 budget compared to actual
amounts for Energy Marketing and Trading (EMT). Order No. PSC 02-1484-FOF-EI
approved recovery through the fuel clause of certain incremental hedging
costs. The base year for determining incremental hedging expenses for FPL is
2002. 1In the April, 2003 True-Up filing in this docket, the company requested
recovery of $2,726,054 for incremental hedging costs. Energy Marketing and
Trading is a division of the utility. The mission of the EMT division is
similar to the goal of the hedging program and therefore, it is difficult to
separate the incremental costs specifically for hedging when any costs

incurred help the division meet its goals. The EMT division’s 2002 total base
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budget is - higher than actual 2002 base expenses. Because the
company s base rates were set based on the budget amount, the company received
a benefit by having a higher budget amount than actual expenses incurred. It
does not appear reasonable that the company be allowed to recover an
additional $2,726.054 through the fuel clause for incremental hedging
expenses. Therefore, we recommend that the entire difference of _
be used as base hedging costs when calculating the incremental hedging costs
for the fuel filing.

Audit Disclosure Nos. 4 - 6 were prepared in case the comments in
Disclosure No. 3 are rejected by the Commission.

Audit Disclosure No. 4 discusses EMT payroll. Part of the reason for
the difference between budget and actual costs in the EMT division is because
salaries and wages for 2002 were less than budget. Employee-related actual
expenses were also less than budget. Most of the difference is related to
employee incentives that were budgeted but not actually paid. We reviewed
payroll information and organizational charts for 2001 and 2002. Three open
positions in 2001 were not found in 2002: Southeast Power Marketer,
Quantitative Analyst. and Energy Trader. However, in 2002 three new positions
were found: two Gas Schedulers and a Financial Trader. Base rates were set
including the incentives. The unpaid incentives more than cover the budgeted
hedging salaries that start in 2003.

Audit Disclosure No. 5 discusses EMT hedging personnel. We interviewed
four EMT employees: a physical trader, an associate financial trader, a senior
financial trader, and a quantitative analyst. The last two positions are

specifically related to the new hedging program for 2003. The interviews
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indicated that the company had entered into long term hedging contracts prior
to 2003. Based on the interviews, one associate financial trader and two
physical traders (oil and gas) spent some of their time performing financial
and physical hedging in 2002. One manéger performed some of the duties that
the new quantitative analyst performs now. The company did not include any
of the costs for these employees in its base year hedging costs that are
excluded from total costs shown in the April, 2003 True-Up filing in this
docket. The only base year costs excluded from the total are the $250,000 for
contractor and professional services. The new senior financial trader is
currently spending the majority of his time developing a model that determines
the risk of different purchasing options. Although the new employees are
refining the hedging process and are spending more time on hedging than the
employees did in 2002, the company should have proposed allocating the salary
for the associate financial trader, the physical trader, and the manager as
part of base costs. When the senior financial trader completes the
development of the hedging programs, the hedging duties may be split among
this position and the associate financial trader. In addition, the duties of
the quantitative analyst benefit hedging but also appear to benefit the
overall fuel planning and his salary may need to be allocated.

Audit Disclosure No. 6 compares EMT contractor and professional
services. The company removed $250,000 from the incremental hedging costs in
the April, 2003 True-Up filing in this docket because it related to hedging.
The 2001 actual costs for EMT included $419,750 for hedging program consulting
for Dean & Company. The company originally included this cost in 2001 base

costs but transferred these costs to fuel hedging in 2002. The company

-10-
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budgeted amount for internal system development in the 2002 budget appears to
be the rounded amount for Dean & Company for 2001 and should have probably
been identified as base costs instead of the $250,000 the company had
identified.

Q. Does this conclude your testimony?

A. Yes, it does.

-11-
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FLORIDA PUBLIC SERVICE COMMISSION

DIVISION OF AUDITING AND SAFETY
BUREAU OF AUDITING

Miami District Office
FLORIDA POWER AND LIGHT
SECURITY AND HEDGING BASE COSTS
YEAR ENDED DECEMBER 31, 2002

DOCKET NO. 020001-EI

AUDIT CONTROL NO. 02-340-4-1

Voca (! Lo

Iliana H. Piedra, Audit Manager
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e Kathy Welch
latory Analyst Supervisor
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DIVISION OF AUDITING AND SAFETY
AUDITOR’S REPORT
June 13, 2003

TO: FLORIDA PUBLIC SERVICE COMMISSION AND OTHER INTERESTED PARTIES

We have applied the procedures described in this report to determine security base
costs and to audit the incremental plant security costs included in the Capacity Cost
Recovery Clause for the historical 12-month period ended December 31, 2002. Also,
to determine hedging base costs and to audit the incremental hedging costs included in the
Fuel Cost Recovery Clause for the historical 12-month period ended December 31, 2002
for Florida Power and Light Company.

This is an internal accounting report prepared after performing a limited scope audit.
Accordingly, this document must not be relied upon for any purpose except to assist the
Commission staff in the performance of their duties. Substantial additional work would

have to be performed to satisfy generally accepted auditing standards and produce audited
financial statements for public use.
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SUMMARY OF SIGNIFICANT PROCEDURES

Our audit was performed by examining, on a test basis, certain transactions and
account balances which we believe are sufficient to base our opinion. Our examination did
not entail a complete review of all financial transactions of the company. Our more
important audit procedures are summarized below. The following definitions apply when
used in this report:

Scanned-The documents or accounts were read quickly looking for obvious errors.

Compiled-The exhibit amounts were reconciled with the general ledger, and accounts were
scanned for errors or inconsistency.

Reviewed-The exhibit amounts were reconciled with the general ledger. The general
account balances were traced to the subsidiary ledgers, and selective analytical review
procedures were applied.

Examined-The exhibit amounts were reconciled with the general ledger. The general
account balances were traced to the subsidiary ledgers. Selective analytical review

procedures were applied, and account balances were tested to the extent further
described.

Confirmed-Evidential matter supporting an account balance, transaction, or other
information was obtained directly from an independent third party.

Verified-The item was tested for accuracy, and substantiating documentation was
examined.

SECURITY COSTS:

Read and scanned various testimonies, interrogatories, PSC Orders and an internal audit
related to incremental security costs.

Obtained a report for Expenses Analysis Code (EAC) 694- security for 2001 and 2002.
Compared the increase for Nuclear and Fossil accounts to the increase in the total
accounts. Obtained a report by EAC for the Nuclear and Power Generation divisions and
reconciled to the account balances.

)
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Compared the actuals and budget figures for 2002 for the Nuclear and Power Generation
divisions.

Verified a random sample selected from the Financial Accounting System report; verified
a sample by Expense Analysis Code selected using audit analyzer.

Compared the actuals recorded for base capital security costs to the budget amount in the

Minimum Filing Requirements (MFR). Scanned the source documentation and verified any
amounts credited.

HEDGING:
Read various testimonies and interrogatories and PSC Order.

Scanned the actuals and budget figures for Energy Marketing and Trading (EMT) for 2001,
2002 and 2003. Obtained explanations for differences in budget figures from 2001 to 2002
and 2002 to 2003. Scanned the actual and budget detail by vendor for “Contractors and
Professional Services”. Verified amounts for selected vendors. Obtained the detail of
salaries and incentives including employee names and positions.

Verified a sample selected from the Financial Accounting System report. Reconciled items
to invoices and contracts.

Interviewed selected employees based on their position descriptions.
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Il. AUDIT DISCLOSURES
AUDIT DISCLOSURE NO. 1

SUBJECT: BASE SECURITY COSTS

STATEMENT OF FACTS: Order PSC-02-1761-FOF-EI stated that the new incremental
security costs are to be recovered through the capacity clause. This order explains these
costs are extraordinary and should be treated as current year expenses, without making
a distinction between capital and expense items.

-
F
=

AUDIT OPINION:
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AUDIT DISCLOSURE NO. 2

SUBJECT: CAPITALIZED SECURITY COSTS

STATEMENT OF FACTS:

—
B ———
I ———

AUDIT OPINION:
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AUDIT DISCLOSURE NO. 3

SUBJECT: 2002 BUDGET COMPARED TO ACTUAL FOR
ENERGY MARKETING AND TRADING (EMT)

STATEMENT OF FACTS: In Order PSC 02-1484-FOF-EI the company received approval
to recover through the fuel clause incremental operating and maintenance expenses
incurred for the purpose of initiating and/or maintaining a new or expanded non-speculative
financial and/or physical hedging program designed to mitigate fuel and purchased power
price volatility for its retail customers each year until December 31, 2006, or the time of the
utility’s next rate proceeding, whichever comes first.” The Order explains that the “base
period for determining incremental expenses...is the year 2001 ... except for utilities with
rates approved based on Minimum Filing Requirements (MFR) in rate reviews conducted
since 2001, in which case the projected rate year is the base period (using projected
expenses).”

FPL'’s projected test year was 2002, so the base year for determining incremental hedging
expenses is 2002.

The company has requested recovery of $2,726,054 for incremental hedging costs.

Energy Marketing and Trading is a division of the utility. “EMT’s mission is to procure fuel
and power at costs below the current fuel cost recovery (FCR) filing. EMT was established
to fully and effectively execute well-disciplined and independently controlled procurement,
hedging and market strategies to achieve the goals of:

1) Cost minimization for FPL’s customers
2) Volatility minimization in the FCR filing
3) Optimal asset utilization

The actual total expenses for the entire EMT division for the base year total $_.
The budget total base included in the MFR was $ . The total amount budgeted
not spent was $_. The company also had a credit of $419,750 related to a 2001
expense that it transferred to fuel recovery. When this credit is added back, the net amount
the company did not spend is $

)
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EXPENSE TYPE DIFFERENCE (lower than budget)

Salaries and Wages s

Employee Related Expenses

Contractor Costs

Technology

Equipment and Materials

Office Expenditures

Miscellaneous Expenses

AUDIT OPINION: The mission of the entire EMT division is similar to the goal of the
hedging program and therefore, it is difficult to separate the incremental costs specifically
for hedging when any costs incurred help the division meet its goals. The 2002 total base
budgetis $g-/ higher than actual 2002 base expenses. Since rates were set based
on the budget amount, the company received a benefit by having a higher budget amount
than the actual. It does not appear reasonable that the company would be allowed to
recover an additional $2,726,054 through the fuel clause for incremental hedging expenses.
Therefore, we recommend that the entire difference of $— be used as base
hedging costs when calculating the incremental hedging costs for the fuel filing.

If this adjustment is not used, the following disclosures should be noted.
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AUDIT DISCLOSURE NO. 4
SUBJECT: EMT PAYROLL COMPARISON

STATEMENT OF FACTS: Part of the reason for the difference between the budget and
actual in the EMT division is because salaries and wages for 2002 were $i less
than budget. Employee related expenses were $ less than budget. Most of the
difference is related to $~)in employee incentives that were budgeted but not
actually paid.

We requested detailed payroli information by employee for budget and actual.

The company provided organizational charts for 2001 and 2002. Three open positions in
2001 were not found in 2002 (Southeast Power Marketer, Quantitative Analyst and Energy
Trader). However, in 2002 three new positions were found (two Gas Schedulers and a
Financial Trader).

The company has hired a Quantitative Analyst and a Senior Financial Trader for the
hedging program in 2003. Another Quantitative Analyst position has been budgeted for but
not filled. A Risk Management position was included in the budget for 2003, but has
subsequently been determined not to be an incremental position for the hedging program.
The company has reduced the budget for 2003 hedging expenses from $ to
$ for salaries and wages and from $ﬂ for employee related
expenses. See the following disclosure for an explanation of the positions interviewed.

AUDIT OPINION: Base rates were setincluding the $- inincentives. The unpaid
incentives more than cover the budgeted hedging salaries that start in 2003.
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AUDIT DISCLOSURE NO. 5

SUBJECT: EMT HEDGING PERSONNEL

STATEMENT OF FACTS: Four EMT employees were interviewed. The positions
interviewed were a physical trader , an associate financial trader, a senior financial trader
and quantitative analyst. The last two positions are specifically related to the new hedging
program for 2003.

The interviews revealed that the company had entered into long term hedging contracts
prior to 2003. Based on the interviews, one associate financial trader and two physical
traders (oil and gas) spent some of their time performing financial and physical hedging in
2002. One manager performed some of the duties that the new quantitative analyst
performs now. The company did not include any of the costs for these employees in its
base year hedging costs that are excluded from total costs shown in the Fuel filing
schedule A2. The only base year costs excluded from the total are the $250,000 for
contractor and professional services.

The new senior financial trader is currently spending the majority of his time developing a
model that determines the risk of different purchasing options.

AUDIT OPINION: The interviews revealed that hedging was done in 2002, but we were not
able to determine from the interviews the exact amount of time that related to hedging in
2002, which was the base year.

Although the new employees are refining the hedging process and are spending more time
than the employees did in 2002, the company should have proposed allocating the salary
for the associate financial trader, the physical trader and the manager as part of base
costs.

When the senior financial trader completes the development of the hedging programs, the
hedging duties may be split among this position and the associate financial trader.

In addition, the duties of the quantitative analyst benefit hedging but also appear to benefit
the overall fuel planning. His salary may need to be allocated.

10
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AUDIT DISCLOSURE NO. 6
SUBJECT: EMT CONTRACTOR AND PROFESSIONAL SERVICES COMPARISON

STATEMENT OF FACTS: In the 2002 budget for EMT, the company included the following
consulting amounts for contractor and professional services:

$ [ - contingency for consultants

$ [ - Fuel planning & forecasting service

$- - Contingency for consuitants

$ - - Gentrader integration into data warehouse/conversion

$- - User support, Internal system development & production support
$_ - Project related consulting/contracting & training

SHIE - Total

The company removed $250,000 from the incremental hedging costs on A2 of the fuel
filing because it related to hedging.

The 2001 actual costs for EMT included $419,750 for hedging program consulting for Dean
& Company. The company included this cost in 2001 base costs but transferred these
costs to fuel hedging in 2002. The company budgeted S|l for internal system
development as recoverable costs in 2002.

AUDIT OPINION: The $- in the 2002 budget appears to be the rounded amount
for Dean & Company for 2001 and should have probably been identified as base costs
instead of the $250,000 the company had identified.

11
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. EXHIBITS
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6o {Cyprous Settiament (Copacity) %60 000 0.00 1530,%5.14 0.00 [T
G, _|Okvaiomte Getismant (Capucity) = W] Jimsme] . BRI ERCHY] 318,746
emank 3.1 LS8
= Phent Sty Gaste-Cocder o, FAC-02-1761 .00 500 aoe (1] [y [T
7 o Cflezs - PPL Belen 10,446.59 i __aamam AL 15| 35735
8. |Revenam from Capecity Sees 37, — O .10
5. |Toud (Linesd QImos|s  scsluw|t _SOSUm|E  SoLeen|3  wamansi|f s ¥
10, |Imisdictionsl Seperstion Facios (s) %, Ty EXNG % 9.0 )
1. |Ferndiciional Cuymcity Chacge SATm]  AzEik]  ainoin|  mawoen|  oM@s)  esisxl
iz ity ralsied amounnts included in Bace
- Rales (FPSC Parkios I | 7] 46600
5. _{iidictonsd Copecity Chosyos dsimsiand Sasuwly _wmaxls  wasls __asimnls _Sories]s S
7 [ Revesnas EBOBR]S Gl wgsesisls 30 BHISRW| 36
of of Rovenas Tazas)
55| Frice Fuclod Tome-wp Frovicion : L36.07L00 1i45,07£00 isGoTiool _ — 13ssnise ia%0I50 146,070}
16 Croat
hm?ﬁdﬁdm i§ w} ﬂm $ ﬂgn 61, A28 & n!usw.m i a&mxl
17, _{True.wp Frovision for Monts ~ .
26 - Line 13) 11,854463.4 45D 50240 2057,25362 254600440 §60411.0 7.
15 _|toterwa Frovision for Mo 3643095 s 72 Y] =315.00 D160
B, & Ixicos Paivision Boglasiny of Boamn| ___weiene|  wempaAn|  Susee|  S@imm)  smiis
oot -
. [afered Trwap - O U] Ry coteis) — gmmol  emmsl  GSUAL  cmein sl
21, |Prior Puied Provision T ] | ] |
T Colatad e Mo [ICTCIE ST 1 1 G 100
= |uurm1ﬁ-o-dw
[Maoovery (Sac: of Lines 17 through 21) Deasiinls 1s[3_ wemamsols _ Tiatodiss 3259235 5 &37.758.78
[ JERMC X1
B— 1 i
Tiatae: | 6] Por K M. Dabin's Teshmny ADrsasia 111 Pags 3 Desk:at Na SODOUI-ET, Bisd Sepiesier 21, 2008 |
Por FFSC Ovdor Na. FACH4-2092-FOF-X1, Dockel o 9001 X1, w i 1993, per ET. Hellmans T
4
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1
JCAPACITY OOST RECOVERY CLAUSE
CALCUI_ATICN OF FINAL TRUE-UI® AMOUNT P
FOS. THE PERIOD JANUARY THROUGH DECEMBER 2002
. ) a9 a1 (12) )
LINE JUL AU SEP ocT OV DEC _UNE_ |
0. 2002 2002 2002 —om 2002 2000 TOTAL NO:
L |UPS Capacity Charges 3 7,M9,5G001 8 1Hzo0ls  ®59065001s RS Mco0ls  45%,91.0018 §2.£79.0013 7116161001 L
2. |Shost Term Parchases CCR —omsosaco}  zsaipon)  sdbiaiec] 326005001 13708204 000 3497470801 WMGINML 3
3. QP Copacity Charges 5015,75TAL 26376363.57] 3664132934 sisFo0dy|  NMART] 26 RERIASE| NIAMAILOS] D
4 |SIRPP Capacity Chpes. 741735108 €257,706.54 716236281 33D.00.04 359177425 19,668.05 S4666] 4
du_ |SIREP Suspemsion Acceal 301,945.00 TOLI45.00 301.945.00 —301,945.00 | 301 845,00 0154500 | 3,613340.00]  de
4. |Retarn on STRFT Suspevsion Linkility d 1338795 15, 3 143, &
5. |SIRPP Deforsed Intersct __Qosdssay [] (10 10,545.8 16,5458 0 T
6= {Cypows Setbcment (Capacity) 0.00 0.00 a0 1,530,589.14 0.08 000} 3ociim| 6
6 {Olosclantn Setilcocat (Cupucity) 315684596 3,150,0044% 3147,72133 3,199 787.04 3,107,830.17 30R91630]  MM0TR ] .
&c._|Lacecmental Plagt Ecousity Coski-Ordor Ne. PECAIZA 351 0.00 0.00 080 0.00 €00 AT5a76601) 8754766311 G
2 of Elockricity Iry Otheess - FPL Sales 5291200 4527600 100 508.496.00 | A% 031
3. [Reveaucs froa Capuity Selss GG M7.0) 1.54 3 1.93) %
9. |Total (Linee | s s mpls 620317 M 3 #onoimly  arkgisals 24101154 | 3 610192, 63378
10. _|Jwrisdictinnal Sapariion Factor {3) 9.6 ) X %. X 9. WA
11, {Turisdictional Capacity Cheerges 2. 240,905.26| 65,365 $11.58 SETTS630A4] SASOAZZI0 ] 46503,715.53 37541 €12,733,15465
12, |Copacity velaied smounts [nclied in Bace - .
1
D, |lusdicuonal Capecity Charpes Antborizad 3__ oasd5asls Emi 3 eoiinds  omnennil__aeaes]s SUISIALIAS 535287 42 65
14, {Capacity Cost Recovery Rovesues 3 NJAA7I8(3 2 S6OSATAIS 3648)506.6513 3___#munls 271,609.19 1 3 SUB913,877.9)
(Net of Reveans Taxes)
15. |Puior Fenod Treswp Provision  1.346,07L.00] 134607100 1,845,071.00 L346971.00 184607100 I 100] z157357.00] 15
| _16. |Capacity Cest Recovery Reveoues Applicable
[\ Cucreat Priod (et of Raveuus Tarss) 3 1543581913 5793283581 § saxrsnes|i stis S 5186921 S 117,680.19 | 3 611,066, 33491
1, _[Touraup Provicion for Woath - e
36 - Lina 13) 9IRS 15020 1321 13,006,436 52 965431974 AnSTISY 559026
13._|Inlarest Provicion for Mouth 51,018.06 SLESIES D666 925 @495.35 61,69741 195498
19, |Tre-up & Inlearsl Provision Bepinniag of 3716551697 41,011,602 97 36,990,775 45 | D495543 55,162,419.10 Q,0030.15| " 72152857.00
[ Month - e —
2. | Defeaed - Oved(Undes, 038.19) %ﬂ.ﬂq 1 58.19 081 0581 03%.19
2I._ {Pricr Penod True-up Frovision i 1 ! ] ¥ 1
- Collected/} this M (l&lﬂlm‘ 1 a7 Q 071.00) ! 1.00] 071 1, 7). 152,952
22 |End of Prsiod Trueup - Qverl{Undey
Racovery (Sum of Linsc 17 theough 2t) 3 33, Iy 18 m 3 ﬁ?ﬁlﬁu [ 91§ 3 12245001 8 ”&l”-ﬂi 3 5329213908
Nodms: | (2) Per K. M. Dabia's T A m
Per FPAC Order Na. PSC-34.1692 TOF-XY, Docked
Appeadia IV, Docket No. 33000131, Sivd July §, 1993, 3
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CALCULATION OF ACTUAL TRUBLI? AMOUNT _ —
FLORIDA FOWER & LIGHT COMPANY
POR THE FERIOD JANUAKY THROUGEH DECEMBEX 2002
[T} 7] o L] ) )
LINT
NO. B AN FEB MAR AR MAY N
Al | Pocl Conts & Not Pyver Vrmmnctions " . T
| 3] alrectcomar Ne Geoenstion F [t T D T L) 167.583.301.20 19504125.14 |3 1SL750.52987
»|Cost of ing Necltst Focl Reds [ L] 280 amn LY ] ae Ll
Naclens Puct Cams pr T LEGATILIT [ LEVLIA) LISIVAT 1.968.998.2¢
Conl Cars istion & Retwrn WSR2 9988564 1580 260041 2460708 29293819
€| iom Ak ashern [T X 195 671685 196321613 106068 tososod] 1meseeso
|DOE DAD Fomid [ 1] [T ] a0 oo 1] am
2| _a)Fuol Cost of forwer Said_ Yrasmmissien Reactive Fuel 007, 141
b Going frem om Sales 1 (340,787 [ )
3{ _a|Fue) Cust of Paschagnd Pewer (Pex A7) =310 13.08.249.00 13284113.00 75650 0.635.095.00 15.199.243.00
b Encrgy 1a Qualitying Pacilities (Fox AX) 1.562.182.00 18.322.866.00 1229085000 STIAAD.00 236051450 10.302,006.08
| Cypoess Sentevment ) ™ ose r o0 aoe
| Cloveiamin Sebilement Amortizatiss Imtarest asLn LAMMETS WD 206000 841,14025 he ]
4 Cost of | Puschases 290247008 3291,15990 1220030700 [l 11743308
3 rotal Fuct Costs & Not Pawer Tcaamciions ! 1 muls i, s s 12 46 n
1 4 ta Fuel Cost
aiSslcsie Fla Ehct & Went
J ¥ o Castval /| Lbalancs Foul Rovesucs 74) 3. 77,
¢ " s 12.900. % U] 1,99.73
d{tiom Racuversble O/ Tank AR DLED 599 [T ool
| tacrmeaeal Pant Qurder Nu. PSC B1-2516 10126 9.71 92 ety __msaeeey
incoemuntal i ion Cosss [ ] 200 [T ] [ 1] 008 "se
1 Adjasied Tatst Paet Covis & Mot Pawex Trancactions msonnls uzieann 165,539.139.85 28768753094 731.261,941.54 {$ 209291
B AWh Sabs
1] Deciskictionnl KW Saias [T 2,536411.01 6P2.290.1% 48512373 7,386,304, 194 LITAMUS] BI2EMRTST]
3| |Salke far Resale FKEBC & CEW) 295,155 .53 454150 Lom 597,598 53295 |
3| |Seb-Totat Kales FKEC A 7531806356 & A3 AT I Y _8,526.502.,052 |
| | & Juwclmiiciioanl % of Tetal Soles (BUNT) 99.99310%| nm M nmi 9IBNY 99.9546m%]
Sex Foolnoies om page 2
c Calculation
3| eris Pt Sovemscs (focl RYT @ C5L) Nat of Revease Tanct 13 IDJKMIS MF JELI04. 7N !S 190625606 62 20%.058,9%6.71 |S nOTN6T
? Buwel Adjustarout Revenuos Mot Applicabla ts Puried | 1 { |
2 1| Amsortize /24 o $558,005.376 pav Ouler PSC00-2305-FOF 5, SHL.5S52. 1,553,557.13) 83.557.33] .33
a2 Prior Peviod Thais Paied [X] 1,149,505.58 L149,505.5% 1,143,505.58 1.043.505.58 1,149.505.58
3/2001 Fina! Rfocubed por Rate Cous Ooder PEC-02-2581-AS-B " .08 [T 10489237 - 12,112.908.30 12,112,808.30
{GPIE, Nt of Revcant Taxxs (b) {131,5%6.58) (IR.39658)
Ol Rnchost Ervesuss, Not of reveas s 102.56 2015 3. 13.73) 10254 204
3| Suciadictional Fadl Revcumcs Applicablc to Posied lnmas.n 1 .mn 160,76] 3 m.cnm.u T s 201 14
—ﬁ 4] ® {Adjustcd Totsl Pesi Cats & Nt Pewer Trmmtactions (Lise A- uus: BINLNLS I}
] Poct = 100 Retad SILIN a0 [ ]
¢ {KTF Sncrrmesial Fuc] -160% Rotai @ Ms_-zl (l_JJls.liq E&gi n.uugjl [y
d {DED Fand -100% Resail 400 200
¢ | A4 Totd Fec Cwsts & Net Power Trcactions - Exclading (09% Rasall krmg
QT UIAPIT ) { 201,722.14 2 9.72 209,245,140.93
s urisdiciionnl Saics % of Tatal kWh Salcs B-6) (X 1] 92312 n.mu X T 8N MG
6] |imiedictionnt Tutal Pus] Costs & Mot Powey Tromsaciions  (Line Clex C5 3
1.00052c)) +({T.iaes CibeA) H 25023803 |8 11257236010 IS 165613.500.87 M7.T0AA IS 209.313.714.62
7
T Provision for the bogsh - C3 - Lime: 15.5¢ SLI4SELNT |5 [ H 563340 230165162
[ 1 8] [Lerust Provisien fos she bisnch (Line D _21L8M03 .90 147 LI 19520675
9] & |[Tmcup & bueveal Frovised Seg, of Pesind < OvmsUndcr) Recavery 13,79¢062.00 | WHINTIO 1271155543 1L 7 nsaandz] 357z
b [Delered Trs4p Begioming of Prriod - Oves({Under) Racowry | WRLOORSSEI ] HG,0OLISEN U006 358 7 v, L] X
19| a {#vior Pariod Tese-ap Collacit/ R fundud) This Peried 58] X
b {2001 Find Refanded pey Rate Case Omiey PEC-02-0501-AS-2L [ [} 800 1
11| |Gad ol Pasicd Nt Tree-wp Amowst Oves{Undac) Resavery (Limes C? throngh
1 s 16925434606 ZISTIINIS 22,105,961.53 1 asfs 1 a4 127, .52
i NOTES
sl Time: salns nre shown ¢ the Caatomer Base Load KWH. The incrementaliocremental ksvk saies sre

Tha lncremenisbdocramontsl NTP sl revonpes (nal of rrvemme tuced) are indwiad n,
= £98.4T00%0) . Sae Girdr Mo, PSC-A3-IS6-PO-1.
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CALCULATION OF ACTUAL TRUE-UP AMOUNT _ |
FLORIDA POWER & LIGHT COMPANY [ B —
FOR THE FERIOD JANUARY THROUGH DECEMSER 3002 - E [ S
R @ ® ™ 130 —_an ). {8 o
LINE - TOTAL
NO. A AUG SEP ocT Nov DEC FERIOD
- W SN B O —ry
A Fuel Conts & Yot Powor Transastions
3| a|Fect Com of Sysom Net Gomminn MR D s s uLmIwe]ls 1]s 1994975804 ' 16126 2.063.088.995.20
bCest of Repairing Lesking Nuclesr Pucd Rads am asa| o 3| N [T] M43m0
c{Naciear Fucl Dispasal Costs 2T amees]| —  snem 1/ at 257120600 217574 2),44831833
d|Codd Gz & Rewew ™,1.5 95 LTSI IEEAN mmn 3,503.966.99 |
€| Gus Finefines Depragistion & Retos 1. [ 125.43285 [ msILe BLIEM 136946069
DNE DAD Fand — o T3 000 om ) SD0A64548
2| _a}Puct Con of Pewer Soid Transmimion Resctive Pect (Per AS) | ¢ D 4,783, 3K0.00) . r
) Gales Brua OfF-Sycuom Sabs rr- N 1 £,06.00 imron! (1340208
3] _alFect Coct af Povciassd Power {Por A%) 24208 1.4 | mumoe ILTENT00 15.095.123.09 | PR 222.3164,43390
L] Payments is iag Facilities (Per AS) 12E26.270.00 105764800 18MIHm 6.501.502.00 4,121,807 80 16.515.247.00 122.252.938.00
€] Cypmcss Sesloment Paymest . e am am 1,100.338.00 wo e 16,7160
d|Chortmus Scicment Amcricstionincloag bt | 46053 Opsas|  _ pinis| D% ZIn e aySon 43 10,057.9543%
4 Cost o Peschases N 128.00 13, 0 13,577,087.00 121.00 9. 8174752600
5| [Total Fuel Cotts & Net Puwer Tramactions s 14 1 247, 1an s n 1 s wls 181357
i Adjustuseer to Posi Cen ——
I a{Sales 10 Fia Keys Elect & Wem i LO0AAN] I __QaST.eL e 127,365.14)
[ Reoctive and Casioad / abalonce Fucl Revesmes ») 139278 (56367, 151 ] an.
- 0 H . (672045 4406 4
S — 1 el am am 0.1 wIL. s
| inremamtal Pt Security Cuts o Ovdor Now PSC 002516 427800167 NLNT 517,064.4% 1 0 Ml qewopesmy) 8%
ncrumenisl Hodging Inplemantativn Ooss_ L] oor|  2uemari 161200 IINL% L]
7 Adjusxa Total Puc) Couts & Net Purwy Trassactions s 1607705 25060 257, .57 s insesasinis TAT IS 26830
B AWE Salex
51 [saristinional €W Saies (RTP wsessi2  s(mSRiel Ton900) 39957067 | assmTel 21503880 5.525,064,111
2] {aete fov Romle (cncleling FKEC & CXW) _ IR 1) BWLUT et Bans 2IZHT
’I Seb-Tatal Safes PREC & CXW) pyenmi}  yusswen | ’, ns] ssssin sl LL163562958 TAVRBILO6 95.756.358,468
|8l Surledicionsd % ol Tutal fnkes (BUB3) 93.61312% wann]  meue 560K LI $9.5074%) 99758039
Sre Fostuotca on page 2.
C _ Jrue-ap Caboniztion
1| e Fraed Rewemes (1ac RTF @ CBL} et of Raverna Taazs Is
P Fuel Adjestavent Rrvewots et Applicable ts Period
» 1| Amortize 1124 of SS18,905.3% pat Oudor PSC-90-715-FOF
22| Friox Prind  (Collorand)/Refimdud Thels Pesind
43{7001 ot Trot~ap Refondod pot Ratr Cas Ondes PSCO2-C50E-AS-E
(GMF, Net of Revewne Tanes (B)
[OR Backout Revemses, Nut of revesus tiais B
o | Poct Agolicshic s Puried
4] n |Adjustcr Total Puel Costs & Nt Power Tramsections S
b [Nuciow Puct - 100% oetalt fAcca. LY
© | XTP Jncraments] Fuel -180% Retalt
d {DAD Paad Poymests 100% Resll .
© | Total Fuc] Costs & ot Tewer Trmactions - Bucindieg 190% Reasll
Caa-Cilr-Cle-Cad)
s| Immnﬂmkﬂmgnﬂ
6 i Tood Fetl Casts & Net Fower Tramactises  (Line Clcx O3 & :
It HLines Othed) H s 2 2563, 28 s & 1] 185,726.999.39 5.65
7
Provision for fht Moal - C3 - Lime OS] S R227.46NY NI 0608, 238028 06 H)s rlpﬂ,’lﬂgJ
&]  |intcress Poovisivn for the Mondh (Line D _lehuese 154N £5.008.12 12,505, €5.352. LMEDST
3} a |Troeup & interest Pravisian Beg of Feriod - Ovesi(Unies) Recovery BRI ) 181, 52385 47.1) [T
b | Deforred poing of Poriod - | 103,006,557 103,006.558.26 103,006.551.76 103.006,558.56 7 % 1000685075 103.006.550.%
10| = |Prior Peried Trus- Thix Peried 149, 14 [ (1,149.505.59) 1,149,505 51 13,794.,067.90)
W [2001 Final Trae-up Refunded por Ruse Cane Ovéer POCOTOSS1-AS L 2,81 2.8 92,112.888.30 1 12t 12,0 0
n Emd of Poriod Nel Trae-ap Amsnst Ovesi{Under) Ratevery {Livnat C7 Geougl
L_L Ci?) 13 96.196.641.72 I3 64.965,340.44 7, 23 15 309.429 B3] [1¥:r3}3 NS 51 .94
NOTES
Rasl Tl salles are shows ot tha Custowsr Base Lyad KWL The lacresventslidocrsmantsl kuh sales aev exchrded.
} Ta Incrmmseetaiiisramumio) RTP fash rovsomes (nf of ryvesne lazes) are lucheded b jurinfictionsd Iovd rreescs.
Comrailon Imcesgtve Facter i :%lﬂ‘nmam
‘Per Enlimsled Schodule K-7, Siod November S, 2001,
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