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PETITION FOR APPROVAL OF MODIFICATIONS 

TO CERTAIN DEMAND-SIDE MANAGEMENT PROGRAMS
OF GULF POWER COMPANY

Gulf Power Company (“Gulf Power” and/or “the Company”), pursuant to Sections 366.82 and 366.06(1), Florida Statutes (2006), and Florida Administrative Code Rule 25-17.0021 petitions the Florida Public Service Commission (“Commission”) for approval of modifications to Demand-Side Management (“DSM”) programs as described in this petition, and to authorize Gulf Power to recover through the Energy Conservation Cost Recovery (“ECCR”) clause reasonable and prudent costs associated with implementation of such programs.  In support of this petition Gulf Power states:

1. Gulf Power is a public utility subject to the jurisdiction of the Commission pursuant to Chapter 366 of the Florida Statutes.  Gulf Power’s General Offices are located at One Energy Place, Pensacola, Florida 32520.  
2. The names and addresses of Gulf Power’s representatives to receive communications regarding this docket are:


Jeffrey A. Stone



Susan D. Ritenour



Russell A. Badders



Secretary and Treasurer



Steven R. Griffin 



Gulf Power Company



Beggs & Lane




One Energy Place



P.O. Box 12950



Pensacola, FL 32520-0780



Pensacola, FL 32591




3. Gulf Power is subject to FEECA, Sections 366.80-366.85 and 403.519, Florida Statutes (2006), and its Energy Conservation Cost Recovery clause is subject to the Commission’s jurisdiction.  Pursuant to FEECA and Commission rules implementing FEECA, Gulf Power is required to seek the Commission’s approval of modifications to its DSM programs and is entitled to seek recovery of associated costs.  Gulf Power has a substantial interest in whether the Commission approves the requested modifications and authorizes cost recovery for plan implementation costs.


4.

By Order No. PSC-05-0273-PAA-EG, issued April 6, 2005 in Docket No. 040032-EG, the Commission approved Gulf Power’s DSM Plan for meeting its conservation goals established in that docket.  The Plan consists of a portfolio of individual DSM programs which include in part:  Residential Geothermal Heat Pump and Commercial Geothermal Heat Pump Programs.


5.

In this petition, Gulf Power is proposing modifications to its Residential and Commercial Geothermal Heat Pump programs. These programs have experienced moderate success in the past; however, the Company desires to increase customer participation to achieve the approved DSM Plan goals.  Therefore, in an effort to grow participation, the Company proposes an increase to the incentives offered by these programs.  Summaries of the modifications that Gulf Power is proposing in this Petition are contained in the paragraphs that follow.


6.      Approval of the proposed program modifications will help further the objectives of the Florida Energy Efficiency Conservation Act (“FEECA”) by cost-effectively reducing the growth rate of weather sensitive peak demand, reducing and controlling the growth rate of energy consumption, increasing the conservation of expensive resources and increasing the efficiency of the electrical system.  See Section 366.81, Florida Statutes (2006); Rule 25-17.002(2), Florida Administrative Code (2006).  Reducing the growth rate of weather sensitive peak demand will benefit not only Gulf Power’s individual customers who reduce their demand through participation in the modified DSM programs, but also all other customers on Gulf Power’s system.  See Rule 25-17.001(3), Florida Administrative Code.  
Residential Geothermal Heat Pump Program

7.
The objective of the Residential Geothermal Heat Pump Program is to reduce the demand and energy requirements of new and existing residential customers through the promotion and installation of advanced and emerging geothermal systems.  Gulf Power proposes to modify its Residential Geothermal Heat Pump Program by increasing the customer incentive from $150/ton to $400/ton.  A complete description including the Cost-Effectiveness Analysis of the Residential Geothermal Heat Pump Program as modified is contained in Appendix 1.

8.
As the cost of home ownership continues to escalate in Florida, consumers are faced with difficult decisions in their spending.  The Company believes that increased incentives will motivate customers to make the sound economic choices regarding energy improvements such as those offered by this program.  As a result, this modification will help Gulf Power meet the DSM goals stated in its DSM Plan that has previously been approved by this Commission.
Commercial Geothermal Heat Pump Program

9.
The objective of the Commercial Geothermal Heat Pump Program is to reduce the demand and energy requirements of new and existing Commercial/Industrial customers through the promotion and installation of advanced and emerging geothermal systems.  Gulf Power proposes to modify its Commercial Geothermal Heat Pump Program by increasing the customer incentive for commercial, full closed loop projects from $150/ton to $400/ton and hybrid closed loop projects from $75/ton to $200/ton.  A complete description including the Cost-Effectiveness Analysis of the Commercial Geothermal Heat Pump Program as modified is contained in Appendix 2.

10.
With rising costs in all aspects of business, consumers are faced with difficult decisions in their spending.  The Company believes that increased incentives will motivate customers to make the sound economic choices regarding energy improvements such as those offered by this program.  As a result, this modification will help Gulf Power meet the DSM goals stated in its DSM Plan that has previously been approved by this Commission.

11.
Gulf Power’s Residential and Commercial Heat Pump Programs, as modified, are cost-effective.  In Appendices 1 and 2, Gulf Power has shown, using the Commission’s cost-effectiveness methodology, the cost-effectiveness of each of the proposed programs, as modified.  


12.
Gulf Power is not aware of any disputed issues of material fact.  Gulf Power’s proposed modifications to its DSM programs should be approved.  The Commission should authorize recovery of the reasonable and prudent costs associated with these modifications to Gulf Power’s programs through the ECCR clause.  The statutes and rule which entitle Gulf Power to relief are Sections 366.82(2), 366.06(1), Florida Statutes (2006), and Florida Administrative Code Rule 25-17.0021 (2006).

13.
There has not been agency action in this proceeding.  Therefore, Gulf Power cannot provide a statement of when and how Gulf Power received notice of agency action.

WHEREFORE, Gulf Power respectfully requests that the Commission: (1) approve Gulf Power’s proposed modifications to its DSM programs, (2) authorize Gulf Power to recover through the ECCR clause reasonable and prudent expenditures associated with the implementation of the modified programs, and (3) grant such other relief as may be appropriate.  

Respectfully submitted this 16th day of February, 2007.  
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