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June 30,2032 -contract terminates. 

July 1, 2012 -Stipulated Commercial Operations Date. 
September 28,2012 -Delay Damages begin if Commercial Operations 
have not been achieved. 
December 27,2012 - PEF has the right t o  terminate the agreement if 
Commercial Operation has not been achieved. 
January 1,2013 -first annual payment rate increase. 

Q4. The contract does not appear to  contain any provisions for early payment. What 
conditions must exist between the parties in order for early payments to be made? 

Answer: BG&E will be paid at PEF’s As-Available rate for energy delivered before the 
Commercial Operations Date as stated in Section 3.3.5. Section 8.1 provides that BG&E 
will be paid a t  the negotiated rate beginning on the Commercial Operations Date. 

Q5. Please explain how PEF will recover the interest payable to BG&E under Article 8.2.2 
of the contract, if it becomes necessary to  pay such interest? 

Answer: PEF would recover any interest payable to BG&E under Article 8.2.2 through 
the Fuel Adjustment Clause and the Capacity Cost Recovery Clause, subject to  PSC 
review. 

Q6. Has BG&E obtained a fuel supply contract? If so, with whom? What are the terms and 
duration of the contract? 

Answer: BG&E has entered into a number of Memorandums of Understanding 
(“MOUs”) for fuel and continues t o  work on more. They are: 

MOU with -for approximately- tons per year of mixed 
materials of low economic value to consist of understory, mixed trees and small 
diameter pines as is standing on 
per green ton and for a period o 
MOU with - to h 
year of mixed materials of low economic value from the 
purchase at a current cost of 
Another MOU with 
per year of chipped tops, limbs, branches, land clearing and forest maintenance 
materials and delivered to  the BG&E project site at  a t o  $I per ton. Both 
MOUs with - are for )years with renewals. 

to $l per ton with delivery of 20 miles. 
provides for up to  an additional = tons 
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tons er year of mixed materials of low economic value from the = 
&is for up to =tons per miles. Another MOU with 

year of chipped tops, limbs and branches from area forest operations and 
delivered to the BG&E project site at  $I per ton. Both MOUs with - 

to provide a supply of up to  = tons per year of 3 inch 

per ton and for a period of [ years with renewals. 

purchase a t  a current cost of $ to  $ per ton with delivery of I P 

for [ years with renewals. 

diameter wood minus dirty chips (limbs, leaves, stumps, bark, etc) at  a delivered 
cost not to  exceed $ 
MOU with &to provide a supply of up to- tons per year of 
3 inch diameter wood minus dirty chips, land clearing and land maintenance 
materials at  a delivered cost of a per ton and for a period of [years with 
renewals. 

for the delivery by year I of plant operations 

agricultural biomass to  be grown and harvested in the proximity of - 
and delivered to  the BG&E project at  a cost of $I per bone dry ton. This MOU 

of up to  of chipped to 3 inch diameter wood minus 

rvice agreement with the 

that have been determined t o  have such 
significant infestation of understory and invasive trees as to  provide no value for 
timber or habitat and now cause significant concern as to fire and future forest 
management absent the removal of substantially al l  the foreign, pest and non- 
conforming rowth material. Current estimates are that this supply will average 
between g and = tons per year and will be harvested, chipped and 
delivered by third party service providers in conjunction with additional forest 
service contracting to  improve forest access and forest maintenance to provide 
for complete restoration of these areas of -. Under this 
agreement, BG&E will agree to  pay $I per delivered green ton to take al l  the 
material to  be removed. 

Q7. Has BG&E obtained a contract for a transmission provider? 

Answer: The point of transmission has been identified and it is on the Progress Energy 
transmission grid. Application for transmission services has been made to Progress 
Energy along with the required deposit. A Facilities Study Agreement is currently 
underway. 



Q8. In the event PEF were t o  terminate the contract pursuant to Article 11.4, what would 
it do with the monetary damages if those damages were in fact received from BG&E? 

Answer: PEF would credit the damages back through the Fuel Adjustment Clause and 
the Capacity Cost Recovery Clause. 

Q9. On page 4 of the petition, PEF states that it used the 2009 Ten Year Site Plan fuel 
forecast to calculate the NPV for the amended contract. For the years 2019 through 
2032, what forecasted fuel prices did PEF use to calculate the NPV? Please explain. 

Answer: PEF used a fuel forecast provided by the PlRA Energy Group through 2028. 
The forecasted price for years 2029 through 2032 are escalated at a fixed rate as shown 
in Question #lo below. 

QlO. Please provide a complete copy of the fuel price forecast used t o  calculate the NPV for 
the entire term of the amended contract. 

Answer: 
Henry 
Hub Phpical Natural 

Natural Basis FT Gas Base 
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Question 13 -Table 1 

I 
Year 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 
2021 
2022 
2023 
2024 
2025 
2026 
2027 
2028 
2029 
2030 
2031 
2032 

rable 1: Comparison of Pa) 

:aPa;;: 4 5 y i  ~~h 

#o f  Months Energy 

nts to BG8 

(3) 
Contract 
Energy & 
Capacity 
Payments 
$/MWh 

- 

and 2014 CT Avoided Costs 
Discount Rate: 8.48% 

Contract Avoided Avoided 
Energy & Contract Energy & Energy & Avoided 
Capacity Cumulative capacity Capacity Cumulative (7) - (4) 
Payments Payments Payments Payments Payments Difference 
so00 so00 $/MWh so00 5000 $000 

I $ 231,583 I 

$ - $  - $  - $  
$ 83.24 $ 15,052 $ 15,052 
$ 85.40 $ 30.635 S 45.687 

- 
~ ~. ~ ..,... , ~ ~- , - -~ 
$ 92.22 I $ 33,082 I $ 78,769 
$ 101.89 I $ 36,549 I $ 115,317 

96.44 $ 34,690 $ 150,007 

90.54 $ 32,479 $ 214,667 
92.27 $ 33,100 $ 247,767 

$ 94.51 I $ 33,995 I $ 281,762 1 
99.44 $ 35,670 $ 317,432 

$ 102.88 S 36.907 $ 354,339 
$ 107.52 $ 392,909 H $ 106.20 $ 431,109 

(8) - (5 )  
Cumulative 
Difference 
$000 

$ - 

$ 112.05 $ 40,196 $ 471,305 
$ 116.14 $ 41,662 $ 512,967 
$ 122.86 $ 44,072 $ 557,039 
$ 123.65 $ 44,479 $ 601,517 
$ 126.91 $ 45,527 $ 647,045 
$ 130.21 $ 46,709 $ 693,754 
$ 133.55 $ 47,909 $ 741,663 
$ 131.55 $ 23,530 $ 765,193 

$ 278,637 $ 47,054 I 

pate:  due to all in rate pricing for this controct, the table hos been modfied to include Capacity in all the payment streams. I 1 





Question 13 -Table 3 
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