
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION RE.Cfl\J~[J.-F[>~~ 

In re: Fuel and purchased power cost 
recovery clause with generating performance 
incentive factor. 

Dated: August 15,201 1 

PROGRESS ENERGY FLORIDA INC.’S 
REQUEST FOR CONFIDENTIAL CLASSIFICATION 

Progress Energy Florida, Inc., (“PEF” or “Company”), pursuant to Section 366.093, Florida 

Statutes (F.S.), and Rule 25-22.006, Florida Administrative Code (F.A.C.), submits this Request for 

Confidential Classification for certain information provided in Attachments A and B to PEF’s 

hedging report for the period January 20 1 1 through July 20 1 1 filed on August 1 5,20 1 1. In support 

of this Request, PEF states: 

1. Hedging Attachments A and B contain “proprietary business information” under 

Section 366.093(3), Florida Statutes. 

2. The following exhibits are included with this request: 

(a) Sealed Composite Exhibit A is a package containing an unredacted copy of 

all the documents for which PEF seeks confidential treatment. Composite Exhibit A is being 

submitted separately in a sealed envelope labeled “CONFIDENTIAL.” In the unredacted version, 

the information asserted to be confidential is highlighted by yellow marker. 

(b) Composite Exhibit B is a package containing two copies of redacted versions 

mtiality 

of the documents for which the Company requests confidential classification. The specific COM 
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information for which confidential treatment is requested has been blocked out by opaque marker or 

other means. 

(c) Exhibit C is a table which identifies by page and line the information for 

which PEF seeks confidential classification and the specific statutory bases for seeking confidential 

treatment. 

3. As indicated in Exhibit C, the information for which PEF requests 

confidential classification is “proprietary confidential business information” within the meaning of 

Section 366.093(3), F.S. Specifically, the information at issue relates to the actual hedging data for 

January 201 1 through July 201 1, such as volumes, hedging costs, and hedging gains/losses, the 

disclosure of which would impair the efforts of the Company or its affiliates to negotiate fuel supply 

contracts on favorable terms. See f~ 366.093(3)(d), F.S.; Affidavit of Joseph McCallister at 7 5. 

Furthermore, the information at issue relates to the competitive interests of PEF and its fuel 

suppliers, the disclosure of which would impair their competitive businesses. Id. 0 366.093(3)(e); 

Affidavit of Joseph McCallister at 7 6. Accordingly, such information constitutes “proprietary 

confidential business information” which is exempt from disclosure under the Public Records Act 

pursuant to Section 366.093(1), F.S. 

4. The information identified as Exhibit “A” is intended to be and is treated as 

confidential by the Company. See Affidavit of Joseph McCallister at 7 7. The information has not 

been disclosed to the public, and the Company has treated and continues to treat the information and 

contracts at issue as confidential. See Affidavit of Joseph McCallister at 7 7. 

5 .  PEF requests that the information identified in Exhibit A be classified as “proprietary 

confidential business information” within the meaning of section 366.093(3), F.S., that the 

information remain confidential for a period of at least 18 months as provided in section 366.093(4) 



F.S., and that the information be returned as soon as it is no longer necessary for the Commission to 

conduct its business. 

WHEREFORE, for the foregoing reasons, PEF respectfully requests that this Request for 

Confidential Classification be granted. 

RESPECTFULLY SUBMITTED this 1 5'h day of August, 201 1. 

d 
LEXANDER GLENN 

General Counsel 
JOHN T. BURNETT 
Associate General Counsel 
Progress Energy Service Company, LLC 
Post Office Box 14042 
St. Petersburg, Florida 33733-4042 
Telephone: 727-820-5 184 
Facsimile: 727-820-5249 
Emai 1: john . burnett @,pgnmai 1. corn 

Attorneys for 
PROGRESS ENERGY FLORIDA, INC. 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing has been furnished via 
regular U.S. mail ( * via hand delivery) to the following this IS* day of August, 201 1. 

Lisa Bennett, Esq. * 
Office of General Counsel 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 
Ibennett@,psc .state. fl .us 

James D. Beasley, Esq. 
Jeffry Wahlen, Esq. 
Ausley & McMullen Law Firm 
P.O. Box 391 
Tallahassee, FL 32302 
j beaslev@,ausley .com 

John T. Butler, Esq. 
Florida Power & Light Co. 
700 Universe Boulevard 
Juno Beach, FL 33408 

Ken Hoffman 
Florida Power & Light 
215 S. Monroe Street, Ste. 810 
Tallahassee, FL 3230 1- 1859 
Ken. hoffman@fpl.com 

Jeffrey A. Stone, Esq. 
Russell A. Badders, Esq. 
Steven R. Griffin 
Beggs & Lane Law Firm 
P.O. Box 12950 
Pensacola, FL 32591 
jas(5i?beggslane.com 
rab@beggslane.com 
srg@beggslane.com 

Ms. Paula K. Brown 
Tampa Electric Company 
P.O. Box 1 1  1 
Tampa, FL 33601 
regdept@,tecoenergv.com 

Florida Industrial Power Users Group 
c/o John McWhirter, Jr. 
McWhirter Law Firm 
P.O. Box 3350 
Tampa, FL 33601 
jmcwhirter@mac-law .corn 

Beth Keating 
Gunster, Yoakley & Stewart, P.A. 
215 S. Monroe St., Ste 618 
Tallahassee, FL 32301 
bkeatin@,gunster.com 

J.R.Kelly/Charles Rehwinkel 
Office of Public Counsel 
c/o The Florida Legislature 
1 1 1 West Madison Street, #8 12 
Tallahassee, FL 32399 
Kellv.ir@lea.state.fl.us 
Rehwinkel.charles@,lep.state.fl.us 

Tom Geoffroy 
Florida Public Utilities Company 
P.O. Box 3395 
West Palm Beach, FL 33402-3395 
tgeoffrov@,fpuc .com 

James W. Brew, Esq. 
c/o Brickfield Law Firm 
1025 Thomas Jefferson St., NW 
Sth Floor, West Tower 
Washington, DC 20007 
j brew@bbrslaw.com 

Keefe Law Firm 
Vicki Gordon KaufmadJon C. Moyle, Jr. 
1 18 North Gadsden Street 
Tallahassee, FL 32301 
vkaufman@,kamlaw.com 
jmoyle@,kagmlaw.com 

I 



M s .  Susan D. Ritenour 
Gulf Power Company 
One Energy Place 
Pensacola, FL 32520-0780 
sdriteno@,southernco.com 

Allan Jungels, Capt, ULFSC 

I39 Barnes Drive, Suite 1 
Tyndall AFB, FL 32403-53 19 
allan.iungels@tyndaIl.af.mil 

C/O AFLSAIJACL-ULT 

Patrick K. Wiggins 
Post Office Drawer 1657 
Tallahassee, FL 32302 
wigdaw@,gmail.com 

Ms. Cecilia Bradley 
Office of the Attomey General 
The Capitol - PLO 1 
Tallahassee, FL 32399-1050 
Cecilia.bradleyO,myfloridalegal.com 

Florida Retail Federation 
Robert Scheffel Wright/John T. LaVia, 
c/o Young Law Firm 
225 South Adams Street, Suite 200 
Tallahassee, FL 32301 
swrinht@,yvlaw .net 

AFFIRM 
Dan Moore 
3 16 Maxwell Road, Suite 400 
Alpharetta, GA 30009 
dmoorekdesoconsult .corn 



Exhibit A 

“CONFIDENTIAL” 



REDACTED 

Exhibit B 

REDACTED 



REDACTED 

Hedging 

Progress Energy Florida, Inc. 
Order No. PSC-08-0316-PAA-El 

McCallister Witness: 
Exhibit No. 

Total January through July Avg Period Total Cost Total Savings/(Cost) 

I OTC Financial Instruments Heavy Oil 
OTC Financiai Instruments Light Oil 

Fixed Physical Price Contracts 
OTC Financial Instruments 
OTC Financial Instruments 
OTC Financial Instruments 

I 
OTC Financiai instruments Naturai Gas I 

Natural Gas 
Natural Gas - Storage 
Light Oil - River Barge 
Light Oil - Rail 

barrels month 
barrels month 

mmbtu's daiiy 
mmbtu's daily 
mm btu's daily 
gallons month 
gallons month 



Attachment B 
P E F "H edging Det a i Is" 

Jan -July 2011 
Page 1 of 16 

Order No. PSC-OBJPI~~~~-PAA-EI REDACTED 
Progress Energy Florlda 
Natural Gas and 011 Hedglng Detail 

Hedged Volumes (MYIBtu'r) 

See Note 3 
See Note 2 

- INO. 6 aii I 1 
fIavlngst(Co~) on Hedges Hedged Volunnr (Bamlr) I %,%-..I Mh 

Hedged Volumes (Bamels) 

See Nole 3 
See Nole 2 

I %Hedged %Hedged I Hedged Volumes (MMBtu's) I liavlngrl(Cot1) on Hedger 

See Note 2 

fiavlngr/(Cort) on Hedger Hedged Volumes (Gallons) 
%Hedged %Hedged 

Iiavlngr/(Cosl) on Hedges Hedged Volumes (Gallons) 

Estmeted Hedaed 

Note 1: As of December 2010, based on the November 2010 Fuel sild Operations Forecast (FOF) and hedges in place. PEPS estimaled hedge percentage for forecasted 
heavy oil burns for calendar year 201 1 was approximately- Overall, actual heavy oil usage exceeded the November 2010 FOF forecasted usage for the months of 
January 2011 through July 2011 lime period primarily due to higher actual usage in the months of January 2011 end April 2011. For illustrative purposes, based on the 
November 2010 FOF PIEF forecasted to bum e r o x i m e t e l y ~ b a r r e l s  in January 2011 end- barrels in ~ p r i ~  2011. Actual heavy oil bums for January 2011 and ~ p r i ~  
PO11 were approxirnetely- barrels and b h  barrels, respectively. Although there were variances in all months. the variances in these two months were the key 
drivers in the actual hedge percentage baing lower than the minimum celenda,r year target of- thus far for 2011. For the 2011 calendar year period of January 2011 through 
December 2011 based on actual burns through July 201 1 and forewsted bums through December 201 1, the currenl hedge percentage is approximately 50%. 

Note 2' Based on actual fuel burns for January 201 1 through July 201 1, and lorecasted fuel bums and eslimated fuel surcharge exposures for the balance of 2011, PEF Is 
currently within all ol'the hedging targets established in the 201 1 Risk Management Plan 
Note 3 Actual bums for periods January 2011 through Jutm 2011. Julv 2011 bum numbers are considered eslimales subject lo minor adjustments based on actual bookings 



Hedging Details for 
‘“Natural Gas” 

(Jan -July 2011) 



As of August 02,2011 

PEF Gas Hedging Status (Jan 201 1 - July 201 1) 
REDACTED 

Physical PHYSICAL 1111201 1 2788862 JPMV GULFST GLFMSA 



As of August 02.2011 

PEF Gas Hedging Status (Jan 201 1 - July 201 1) 
REDACTED 

Financial 3057899 ' :PMC# ' NYMEX IUG 
Financial FIXED FINANCIALOPTION PUT 2/1/2011 3057899 JPMC# NYMEX I NG 
Financial FIXED FINANCIAL OPTION CALL 2/1/2011 3074378 MSCG NYMEX NG 
Financial FIXED FINANCIAL OPTION PUT 2/1/2011 3074378 MSCF NYMEX NG 
Financial FIXED FINANCIAL OPTION CALL 2/1/2011 3089954 JPMW NYMEX NG 

' 
FIXED FiNAIUCiALOPilON 

' 
CALL 

' 
2/1/2011 

' 

Financial FIXED SWAP 1 2/1/2011 I 3194246 BOM# NYMEX I NG 
Financial I FIXED SWAP I 2/1/2011 I 3194247 BPCNA# NYMEX I NG 
Financial 1 FiXFD SWAP I 7/1/7011 I 3194688 BOMd NYMFX I NG - ._ -_ - - _. - - 
Financial I FIXED SWAP I 2/1/2011 I 3194739 I CSEL I NYMEX I NG 
Financial I FIXED SWAP I 2/1/2011 I 3195240 I CEH# I NYMEX I NG 
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PEF Gas Hedging Status (Jan 201 1 - July 201 1) 
As of August 02,2011 

$4.3300 

I 
$4.3570 
$4.3570 

REDACTED 
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Hedging Details for 
“Gas Storage” 

(Jan -July 2011) 
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Hedging Details for 
“No. #6 Oil” 

(Jan -July 2011) 



PEF #6 Oil Hedging Status (Jan 201 1 - July 201 1) 
As of August 02,2011 

1 

~~ 

Financial I FIXED SWAP 1 1/1/2011 1 3005011 I NYHRBR I NO61 
Financial I FIXED SWAP 1 1/1/2011 I 3054707 I MSCG I NYHRBR I NO61 

I I I I I I 

I 
~ _ _ _ _ _ ~ ~  I I I I I I 

$90.0880 
$90.0880 
$90.0880 
$90.0880 
$90.0880 
$90.0880 
$90.0880 
emm noen 
.D3"."00" 

$101,8090 
$101.8090 
$101.8090 
$101,8090 
$101.8090 
$101.8090 
$101.8090 

$107.5880 
$107,5880 
$107.5880 
$107,5880 
$107,5880 
$107,5880 
$707.5880 
$107.5880 
$107.5880 
5107.5880 
$107.5880 

$100.1740 
$1 00.1740 

$100.1740 
SI00 1740 

$1 00.1740 
Slflfl174fl 

$100,1740 
$100.1740 

REDACTED 
TI 

n 
rn 
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PEF #6 Oil Hedging Status (Jan 201 1 - July 201 1) 
As of August 02,2011 

L 
Financial ‘IXED SWAP I 7/1/20:1 2474724 ARON NYHRBQ NO61 

Financial FIXED SWAP I 7/1/2011 248710; ARON NYHSBQ NO61 
C*n2nC’I_I FIXE? S\NAD 1 7/1/2Ql? 25272QQ ARoN NYHRRR NO6l 

-,I allcld‘ 
Financial FIXED SWAP 1 7/1/2011 I 2634155 M LC I NVPR3R NO61 

Financ a FIXED SWAP 7/1/2011 2990667 BOM# NYHRBR NO61 

Financ a1 =lXED SWAP 7/1/2011 3051004 MACQ# NYHQBR NO61 

Financial FIXED SWAP 7/1/2011 3053853 JPMC# NYHRBR NO61 

Financaal FIXED SWAP 7/1/201i 3333118 BOM# NYPR3R NO61 

: -7t.mn.q 1c710,4 C P U  I “!vuy2y “fJ5’ 

Financial FiXE3 W t A P  I 7/’/2C’i ’ 233263’ AROV VYHRBR UZGI 

c V” I ,! I , L Y  L V L L d  -, r i v r n  r i n t n n  
I I A L d  .J,”T\T 

c _-- 

106,6540 
106.6540 

106.6540 
!06.6540 
106.6540 
106.6540 

105.6540 
106.6540 
106.6540 

106.6540 

REDACTED 

TI 
r n  
-n 



Progress Energy 

Hedging Details for 
“No. #2 Oil” 

(Jan -July 2011) 



As of August 02,2011 

PEF #2 Oil Hedging Status (Jan 2011 -July 2011) 
REDACTED 

a 1 
L I  

'i 4 

I I I , I I 

Financial I FIXED SWAP I 6/1/2011 3073136 1 JPMC# I NYMEX I HO!ND 

Financia! F!XED SWAP I 6/?/20!! I 3191151 I BP.R# NYMEX I HOIND 

Financial FIXED SWAP 7/1/2011 3056553 MSCG USGLF NO2HSC $127.6884 

Financial FIXED SWAP 7/1/2011 3191153 BAR# NYMEX HO!ND $129,2508 

Financial FIXED SWAP 7/1/2011 3330433 CEH# NYMEX HOIND $129 2508 
-2 I 67% 



Hedging Details for 
“Coal Tranisportation - River Barge” 

(Jan -July 2011) 



As of August 02,201 1 

PEF Coal Transportation Hedging Status - Barge (Jan 201 1 - July 201 1) 
REDACTED 

- 

I Financial 

I 

I Financial 

Financial 



Hedging Details for 
“Coal ‘Transportation - Rail” 

(Jan -July 2011) 
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ONIOH X3WhN t818ttE LLOZILIL dVMS 03x14 iepueu!j 

I 
CiNiOH =WAN Z096StE ttOZ/C/9 dVMS Q3XIJ I lepueuy 
ONiOH X3WhN O9tELOE LtOZ/1/9 dVMS O3XIJ lepueu!j 

I 

ONlOH X3WhN S86LLZE LCOZlllS dVMS Q3XM lepueuj 
ONlOH X3WhN 0096StE CLOZ/LlS dVMS O3XM lepueuj 
ONIOH X3lhlhN 8SCELOE LLOZlLlS dVMS Cl3XIJ lepueu!j 

I I 
ONIOH I X3WhN I SZZEOZE 1 LLOZltlE I dVMS O3XIzl iepueu!d 



Exhibit C 

PR.OGRESS ENERGY FLORIDA 
Confidentiality Justification Matrix 

DOCIJMENT/RESPONSES ~- 

January - July 201 1 
Hedging Data 
“At1 achment A” 

January - July 20 1 1 
Hedging Data 
“Atf.achment B” 

--__ PAGELINE 
Attachment A - Page 1 of 1 
“Hedging Summary”: 
volumes, hedging costs, and 
hLedging gains /losses. 

Attachment B - “Hedging 
Details”, Page 1: 
savings/costs on hedges & 
hLedged volumes per month 
[.Jan-1 1 thru July-1 11 for 
financial, physical & total 
hletlges by month (for 
natural gas, #6 oil, #2 oil & 
g,a:j storage). 

Attachment B - “Hedging 
Details”, Pages 2-16: 
volumes, fixed prices, and 
savings/costs on hedges for 
months January 201 1 thru 
July 201 1 by commodity. 

JUSTIFICATION 
3 3 66.093 (3)( d), F . S . 
The document in question 
contains confidential 
information, the disclosure of 
which would impair PEF’s 
efforts to contract for goods or 
services on favorable terms. 

§366.093(3)(e), F.S. 
The document in question 
contains confidential 
information relating to 
competitive business interests, 
the disclosure of which would 
impair the competitive 
business of the provider/owner 
of the information. 

0 3 66.09 3 (3) (d) , F . S . 
The document in question 
contains confidential 
information, the disclosure of 
which would impair PEF’s 
efforts to contract for goods or 
services on favorable terms. 

0 3 66.093 (3)( e), F . S . 
The document in question 
contains confidential 
information relating to 
competitive business interests, 
the disclosure of which would 
impair the competitive 
business of the provider/owner 
of the information. 


