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RE: Docket No. 160021-EI - Petition for rate increase by Florida Power & Light
Company
Docket No. 160061-EI - Petition for approval of 2016-2018 storm hardening plan
by Florida Power & Light Company
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Revenue Requiement and Rates

The term of the Settlement Agreement is four years
Base rates would be increased as follows:

January 2017: $400 million
January 2018: $211 million
June 1, 2019: $200 million*

 No other base rate increases would occur before 2021 except for the
Solar Base Rate Adjustments addressed later in this presentation

 Residential Base Rate portion of the bill based on 1,000 kWh of monthly
usage during the term of the Settlement Agreement are as follows:

2017: $63.49 including a customer charge of §7.87
2018: $65.88 including a customer charge of $7.87

* Increase effective with the in-service date of the Okeechobee Unit.




Returr on Equity

* The return on equity would be set at
10.55 percent

* The returr on equ ty range wot ld be
9.60 e centto 11.60 percent




Hedging

* FPL wi.l refra.n from engaging in any
new financial 1edges during the term
of the agreement




Depreciation and Reserve Surplus

* FPLs 2017 depreciation expense, as modified, will be
reduced by $125.8 million

* A $1.0 billion theoretical depreciation reserve sur slus, plus
the remainder of the current reserve amount as of -
12/31/ 6, may be amortized during the 4-year agreement
term

e The surplus must be used to maintain a minimum ROE of at
least 9.60% but no higher than 11.60%

* FPL may not amortize any portion of the depreciation
reserve past 12/31/20, unless it provides notice to the
Parties, no later than 3/31/20, that it does not intend to
seek a general base rate increase to be effective any earlier
than 1/1/22









MDS Cost of Service Study Filing

* FPL will submit, for informational purposes, a
cost of service study in its next general base
rate case tha: compares ‘evenue
requireme 1ts by rate class implementing a
n irimum dist "ibution system (MDS)
methodology at the requested revenue
requ ren ent along with a cost of se-vice st idy
tha” does 1ot apply the MDS methodology















Solar Base Rate Adjustment

 |f the actual capital expenditures for a p -oject
are less than the projected costs used to
develop the initia' SOBRA, t 1e lower amount
shall be the basis for the ful -evenue
require nent and a one-time credit, with
interest, will be made through the Capacity
Cost Recove 'y Clause

 |f actua cap'tal costs are higher than FPL
p "0,ected, .-PL nay initiate a limited
proceeding












