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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION


	[bookmark: SSInRe]In re: Petition for approval of tariff modifications to natural gas tariff, in compliance with recent amendment to Florida statutes and Commission rules, by Peoples Gas System.
	[bookmark: SSDocketNo]DOCKET NO. 170090-GU
[bookmark: OrderNo0231]ORDER NO. PSC-17-0231-TRF-GU
ISSUED: June 15, 2017



[bookmark: Commissioners]The following Commissioners participated in the disposition of this matter:

JULIE I. BROWN, Chairman
ART GRAHAM
RONALD A. BRISÉ
JIMMY PATRONIS
DONALD J. POLMANN

[bookmark: OrderTitle]ORDER MODIFYING PEOPLES GAS SYSTEMS’
TARIFF SHEET NOS. 5.301, 5.301-1 AND 5.301-2 

BY THE COMMISSION:

[bookmark: OrderText]	On April 20, 2017, Peoples Gas System (Peoples or Company) filed a petition requesting Commission approval of amendments to Tariff Sheet Nos. 5.301, 5.301-1, and 5.301-2 (Deposits).  During the 2015 session, the Florida Legislature enacted House Bill 7109 which was incorporated into Chapter 2015-129, Laws of Florida. Among other things, the legislation created Section 366.05(1)(b) and (c), Florida Statutes (F.S.). Paragraph (1)(b) addresses billing periods and Paragraph (1)(c) addresses customer deposits.  These laws became effective on July 1, 2015.  This Commission adopted amendments to Rules 25-7.085 (Customer Billing) and 25-7.083 (Customer Deposits), Florida Administrative Code (F.A.C.), respectively, to implement the laws enacted in July 2015.[footnoteRef:1] [1:  Order No. PSC-16-0024-FOF-PU, issued January 12, 2016, in Docket No. 150241-PU, In re: Proposed amendments to Rules 25-6.093, Information to Customers; 25-6.097, Customer Deposits; 25-6.100, Customer Billings; 25-7.079, Information to Customers; 25-7.083, Customer Deposits; and 25-7.085, Customer Billing, F.A.C.] 

	Peoples is requesting tariff modifications at this time to ensure that the Company’s tariff language continues to conform to the applicable statutes and Commission rules.  On May 15, 2017, Peoples filed an amended version of Tariff Sheet No. 5.301 to reflect scrivener’s editorial changes.  This Commission has jurisdiction in this matter pursuant to Sections 366.03, 366.05, and 366.06, F.S.
DECISION
	Peoples’ proposed tariff modifications are designed to conform Peoples’ tariff to the applicable statutes and Commission rules.  The Company’s proposed tariff modifications address customer deposits.  At this time, Peoples does not have tiered rate schedules; therefore, Peoples is not proposing any changes to its tariff as a result of changes to Section 366.05(1)(b), F.S., and Rule 25-7.085, F.A.C.
	Customer Deposits
	Section 366.05(1)(c), F.S., provides that for an existing account, the total deposit may not exceed two months of average actual charges.  For a new service request, the total deposit may not exceed two months of projected charges.  Once a new customer has had continuous service for a 12-month period, the amount of the deposit shall be recalculated using actual data.  Any difference between the projected and actual amounts must be resolved by the customer paying the additional amount that may be billed by the utility or the utility returning any overcharge.
	We amended Rule 25-7.083(1), F.A.C., to state that a utility’s methodology for determining customer deposits for existing and new accounts shall conform to Section 366.05(1)(c), F.S.[footnoteRef:2]  The prior rule language already required that the total amount of a deposit not exceed twice the average monthly bill. [2:  Id.] 

	Peoples’ proposed revisions to Tariff Sheet No. 5.301 conform to the new statutory language regarding the recalculation of the deposit after 12-months.  Peoples’ proposed amendments to Tariff Sheet No. 5.301 comport with the statute by providing that: (a) if the recalculated deposit amount based on the previous 12-months billing history is less than the customer’s current deposit amount, the difference between the deposit amounts will be refunded or applied as a credit to the customer account; and (b) if the recalculated deposit amount exceeds the customer’s current deposit amount, the Company may request an additional deposit amount. Peoples also proposed some administrative revisions to Tariff Sheet Nos. 5.301-1 and 5.301-2 to conform to Rule 25-7.083, F.A.C.
	Pursuant to Rule 25-7.083(7), F.A.C., utility customers receive refunds of their deposits with interest after a period of 23 months of continuous service, assuming their payment record is satisfactory.  Therefore, for the majority of utility customers, the deposit amount recalculation after a 12-month period of continuous service occurs only once.
	Having reviewed the applicable statutes, Commission rules, and proposed tariffs filed by Peoples, we find that the tariff sheet revisions conform to the applicable statutes and Commission rules.  Thus, we approve Peoples’ requested modifications to Tariff Sheet Nos. 5.301, 5.301-1, and 5.301-2, as reflected in Attachment A, effective June 5, 2017.
	Based on the above, it is
	ORDERED by the Florida Public Service Commission that Peoples Gas System’s modifications to Tariff Sheet Nos. 5.301, 5.301-1 and 5.301-2, as reflected on Attachment A, are hereby approved effective June 5, 2017.  It is further
	ORDERED that if a protest is filed within 21 days of issuance of the Order, the tariff shall remain in effect with any charges held subject to refund pending resolution of the protest.  It is further
	ORDERED that if no timely protest is filed, this docket shall be closed upon the issuance of a Consummating Order.
[bookmark: replaceDate]	By ORDER of the Florida Public Service Commission this 15th day of June, 2017.


	[bookmark: bkmrkSignature]
	[bookmark: _GoBack]/s/ Carlotta S. Stauffer

	
	CARLOTTA S. STAUFFER
Commission Clerk


Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida  32399
(850) 413‑6770
www.floridapsc.com

Copies furnished:  A copy of this document is provided to the parties of record at the time of issuance and, if applicable, interested persons.


SBr
NOTICE OF FURTHER PROCEEDINGS

	The Florida Public Service Commission is required by Section 120.569(1), Florida Statutes, to notify parties of any administrative hearing or judicial review of Commission orders that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and time limits that apply.  This notice should not be construed to mean all requests for an administrative hearing or judicial review will be granted or result in the relief sought.

	Mediation may be available on a case-by-case basis.  If mediation is conducted, it does not affect a substantially interested person's right to a hearing.

	The Commission's decision on this tariff is interim in nature and will become final, unless a person whose substantial interests are affected by the proposed action files a petition for a formal proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code.  This petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, by the close of business on July 6, 2017. 

	In the absence of such a petition, this Order shall become final and effective upon the issuance of a Consummating Order.

	Any objection or protest filed in this docket before the issuance date of this order is considered abandoned unless it satisfies the foregoing conditions and is renewed within the specified protest period.
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DEPOSITS.

A ESTABLISHMENT OF CREDIT
Each prospective Customer shal establish credit prior o the commencement of Gas Senice by
Company by one of the fllowing methods:

1

Making a cash deposit with Company equal to two (2) times the estmated average
‘monthiy bill o be rendered by Company. i all cases such cash deposit being calculated

n_conjomity wih the requirements of Secion 360.0(1)c). Flonda Siatfes, Cash
epont amoua il be tecalted on on snnuel bese 1 e scaicaied depes

Smounts i b reiunes or sppted ge o credit o fhe Customers sceount- 1 e

recalculaied deposit_amount exceeds the_cusiomer's currenl deposi_amount_the
‘Company may request an addfional deposit amountto secure the Cuslomer's account.

In the case of a residential Customer, a the customer's option, the Company wil perfom
a credt verification through an extemal credit monitoring senvice o detemmine if the
Customer meels the Company's creditworthiness crieria allowing the secury deposit fo
be waived. This type of credit verifation wil have o impact on the cusiomers credit

A former residential Customer of the Company who (within six months of the tme of
discontinuing service, and who has, for the twelve (12) months immediately preceding hs.
termination, estabisned a satsfactory payment record as set forth in Section F below)
requests service under the same rate schedule shall be dsemed to have established
credt.

In the case of a residential Customer, fumishing a guarantor, satisfactory to Company, to
secure payment of billsfor the Gas Service requesied. A satisfactory guarantor shal, at
the minimum, be a Customer of Company with  satifactory payment record

Fumishing an irevocable lettr of credit from a bank, or a surety bond, fssued by a
‘Company with an AM. Best Rating Servce rating of BIVI or higher for bonds up fo
550,000 in amount and  rating of A-Vil or higher or bonds over $50,000 in amount.

The amount of such deposit,ltte of credt or surety bond shall be equal o two (2) imes.
the estmated average monthly bil or service hereunder.

& By possessing and maintaining a Standard & Poors (S & P) Long Tern Debt
Rating of A- or better or by possessing and maintaining a Moody's rating of A3
or_better. Comparable ratings may be considered from other nationally
recognized rating organizatins acceptable o the Company.

b () the Customers debtis not rated and the Customer’s aggregate annual
usage is 500,000 Therms or more, credt may be establshed by
‘Gemonstrating adequate financial sirength and stabilty. Upon request of
2 Customer whose annual usage is 500,000 Thems or more, the
‘Company wil evaluate the Customers credit-worthiness by reviewing the
Customers audited financial statements for a least the two most recently
completed fscal years. These audited financial statements must be
fumished by the Customer and must be accompanied by the opinion of
independent certiid public accountants or chartered accountants of
recognized natonal or regional standing.

Issued By: G——GwetsT_J Szelisiowsk, President Effective: Jamsary 2017
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i
DEPOSITS (Continued)
@ In evalustng the Customers credtcworhiness, the Company wil

consider the following financial faciors: the Cusiomer’s tangble nat
Worth the interest coverage rato, the rato of long term debi to tangible
et worlh, and the Customers net cash flow. In evaluating the
Customers credi-wortriness. the Company may also consider oher
Known factors relating to the Customer’s credt worriness.

Accounts for which credit is established pursuant 1 s secton (5) (5)
are subject 1 periodi review by the Company 1 assure that no material
Ghanges advarsely affecing the Customers creditworthiness have
ocourred. Eseh Cstomer for wham eradi s estabished pursuant o his
Section (5) (o) shall annually furmish audted fnancial statemens,
together wih the opinon of ndependent certfied public accountants of
Shartered accountants of recognized national or regional standing, t the
Company witin ninety (90) days following the conclusion of the
Customers fiscalyesr

(W) Credit may be estabished by siher 3 cash depos, a lettr of credit or 3
surty bond in the svent (A) the debt rating or audted financial
Sistaments ars unseoeptable o the Company. or basome unazosptatle.
or (B) the Customer pays wih 3 check dshonored by a bank,or (C) the.
Customer aisto comply with the Company's Rules and Reguistons.

6. A parent Company may serve 35 a guarantor for a subsidiary Company o secure the
payment of bils for Gas Senics. A saisfaciory guaranior shall mest the terms of
stabished credit a5 sated in secton (5) (3)or (5)(5) dbove.

B RECEIPTFOR CASH DEPOSIT

‘Company wil orovids aA-sea-sasciersbi receipt wil-be-iccucd-to o-Cusiomer for any ssch.
‘Gepost Szsiuad fom Demmesm-srovided-sernatsush Cusiomermey-semm-thetepositihe.
cesciptis-ost. When a new or addiional cash deposi i required under Secton C of i ruk, 3
‘Customers canoeled sheck o valdated bil coupon may serve as a deposit receipt.

C. NEW OR ADDITIONAL DEFOSITS

‘Company may chargereauice, upon ceacesabie-uritien notce fo an exsting Cusiomsr of not less
than 30 days, Cush-sagquoctoc noias being oparsie Sad opos ooy b s Gac Sonicea
‘o sscideposi including 3 guaranty. eter of credt or surety bond-fusere-peosieucwaed.
e e
s order 10 secure payment of swwemtils_SUK cecuzs! & 3 Gagosl shall be.
‘epaate and scar rom ane bl o servioe and shall explan he reason fo e deposi; provided.
Powever. hat he otal Smount of he requred ossh depost ar oiner securty shall not excasd an
Smount calculsted in_conformity wih the rquirements. of Section 366.05(1l(cl. Florda
‘Siauesequa oo suroge ssiual shargerios acSenion for o3} Saiog-poscde s e
oo i monis pesod mmadisich piorie e duie ot acicn.

fssued By: L) SzelsionskiG-L Gilets, President Effective: March 122072
Issuied On: Seisber 020+
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i
DEPOSITS (Continued)

The tiry (30) day notce shallnot apply when servioe is beng resstablished afer discontnuance.
of service for non-payment. 4-Cuciomer ac seccnied Gac Seniecter loce inonmichie {3}
mosibc_iacn Company wil_baceta smeusi ot ine_nou ot oddiionst sach dopoci o ciner.
ooty upan he sesage sotial sty Silog Suaiatie-

. RECORD OF DEPOSIT
Wit respect o 3 cash depost, Company wil keep records i show:

1. The name of the Customsr making the deposic
2. The premises for whicn the depost sopiesessusied bise Cuctemas
3 The date snd smount of the deposit: and

4. Each transacton conceming the deposit such as intrest paymens, nterest eredited, or
s ransacions.

£ INTEREST ONCASH DEPOSIT

‘Company wil pay interest on cash daposit at the rate of wo percent (2%) per annum. Company
Wil pay interest on 2 non-residential cash deposit at he rate of tres peroent (3%) per annum
St he depost has been held for wenty-rres months.

‘Depositnterest shall be simple iterest i al cases and setiement shall be made annually, sither
i cash or by credt on Customers surent bil. No Customer making & cazh deposit shall be
nited to receive inerest tnereon unti and unless the Customer relstonship and such depost
have been in exitence for 3 contnuous perod of s (6) months; then such Customer shall be
niited to receive st from the e of commencamEnt of fha Customer relatnship and the
placement of he cazh deposit.

. REFUND OF RESIDENTIAL DEFOSIT
Aftr 3 residential Customer hss estsbished 3 sstfastory payment record and has had
ontinuous service fo a period of wenty-thres (23) months, Company wil refund the Customers
‘Gash depost provided Customer has not
1. inthe preceding tweive (12) months:

2 made more than one (1) Iate payment of a il (air the expiation of twenty (20) days
from the date of mailing or deivery by Company):

b paid with 3 Gheck refused by 3 bank: or

& bean dissonnested for nanpayment: or

Issued By: L) SzelslowsG- L Glats, President Effective: Juy26 2012
Isstied On: Juby36-20+2
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