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3. FCG is a natural gas local distribution company (“LDC”) providing natural gas sales
and transportation service to customers in parts of Florida, and is a public utility subject to the
Commission’s regulatory jurisdiction under Chapter 366, Florida Statutes (“F.S”).

4, The Commission is vested with jurisdiction over this matter in accordance with
Sections 366.04, 366.041, 366.05, and 366.06, F.S. Specifically, the Commission is authorized to
establish fair and reasonable rates and charges for Florida utilities and, in doing so, shall consider,
among other things, the adequacy of the utility’s facilities and its ability to improve such facilities.
The Commission also is vested with authority under Section 368.05(2), F.S., to require
improvements to natural gas distribution systems as may be necessary to protect the public.

5. On September 15, 2015, the Commission approved FCG’s request to establish the
SAFE Program. See, In re: Petition for approval of safety, access, and facility enhancement
program and associated cost recovery methodology, by Florida City Gas, Order No. PSC-2015-
0390-TRF-GU, Docket No. 20150116-GU. (“SAFE Order”). The SAFE Program is designed to
relocate on an expedited basis certain existing gas mains and associated facilities located in or
associated with rear lot easements to street front locations to improve the Company’s ability to
inspect and maintain the facilities and reduce opportunities for damage to the facilities and theft.
As the Commission recognized in its SAFE Order, the existing location of these mains, services
and, in some cases, above-ground facilities, presents significant operational risks and challenges
for the Company and its customers. /d. at p. 5.

6. The SAFE Program facilitates the relocation process by enabling the Company to

timely recover the appropriate costs, along with a reasonable return, incurred for the relocation of
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the mains and associated new service lines, as well as costs associated with any above ground
facilities, such as meters and regulator sets, that may need to be replaced or relocated due to the
main and service line relocations. Id. at pp. 3-4.

7. Originally, the SAFE Program was set to expire in 2025 based on an original
estimate of 254.3 miles of mains and services to be relocated from rear property easements to the
street front over the ten-year program. On June 9, 2023, the Commission approved however the
continuation of the SAFE Program beyond its 2025 expiration date, as well as inclusion of
approximately 150 miles of additional mains and services that are located in rear property
easements and eligible for replacement under the SAFE program. In re: Petition for rate increase
by Florida City Gas, Order No. PSC-2023-0177-FOF-GU, Docket NO. 20220069-GU (FPSC June
9,2023) (“Rate Case Order”). Thereafter, on April 19, 2024, Florida City Gas submitted a Petition
for approval of additional modifications to the SAFE program, which initiated Docket No.
20240071-GU. In that Petition, FCG requested Commission approval to include projects related
to problematic pipe and facilities consisting of Obsolete, Span, Shallow and Exposed Pipe and
related facilities to enable the Company to address these infrastructure issues on an expedited basis,
thereby reducing or eliminating unnecessary risk to the public. FCG noted that these types of
problematic facilities are included in its sister company FPUC’s GUARD program, as reflected in
Order No. PSC-2023-0235-PAA-GU, at page 4. The Commission approved FCG’s request by
Order No. PSC-2024-0438-PAA-GU, which was consummated by Order No. PSC-2024-0460-
CO-GU.

8. Pursuant to the SAFE Order, FCG is required to file an annual petition and
schedules with this Commission for the purpose of reviewing and resetting the SAFE Program
surcharge factors to true-up any over- or under-recovery, and to update the ad valorem rates and

debt and equity cost rates. The annual SAFE Program filing includes the following:
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(a) Final true-up showing the actual replacement costs and actual surcharge
revenues for the most recent 12-month historical period from January 1
through December 31 that ends prior to the annual petition filing, including
the final over- or under-recovery for that period,;

(b) Actual/estimated true-up showing six months of actual and six months
of projected costs and revenues; and

(c) Projection showing 12 months of the projected revenue requirement for
period beginning January 1 following the annual filing.

9. The actual and forecasted mains and service replacements from 2015 through the
2035, inclusive of orange pipe are provided by year in Attachment A to this Petition. In addition,
a general description of the 2025 and 2026 SAFE Program projects, including location and types
of replacements, are provided in Attachment B.

10.  Attached to this Petition and incorporated herein by reference is Attachment C,
Schedules 1 through 7, which provides the information required by the SAFE Order and FCG’s
SAFE Tariff. Attachment C fully supports FCG’s calculation of the 2024 final true-up, the 2025
actual/estimated true-up, and the 2026 SAFE Factors inclusive of orange pipe replacements for the
period of January 1, 2026 through December 31, 2026, including the schedules for the Weighted
Average Cost of Capital (“WACC?).

11.  The SAFE Program final net true-up amount for the period January 2024 through
December 2024 is an over-recovery of $1,036,688. See Attachment C, Schedule 1, line 12.

12.  The SAFE Program projected actual/estimated true-up amount, based on actual data
for six months and projected data for six months, for the current period January 2025 through
December 2025 is an under-recovery of $1,103,952. See Attachment C, Schedule 2, line 11.

13.  The SAFE Program total, cumulative net true-up for 2024 and 2025, inclusive of
interest, is an underrecovery of $1,106,822. See Attachment C, Schedule 2, line 16. The interest

calculation is provided in Attachment C, Schedule 3.2.
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14.  The Company’s projected total revenue requirement for the SAFE Program for the
period January 1, 2026 through December 31, 2026 is $12,315,423. See Attachment C, Schedule
4, line 9. Applying the total, cumulative net true up for 2024 and 2025, the total amount to be
collected through the SAFE Program Factors during 2025 is $13,422,245.

15. When the total amount to be collected through the SAFE Program Factors during
2026 is allocated based upon the methodology approved in the SAFE Order, the proposed 2026

SAFE Program Factors for the period January 1, 2026 through December 31, 2026, are as follows:

Rate Class SAFE Factor
RS-1 $8.70
RS-100 $8.70
RS-600 $8.70
GS-1 $8.70
GS-6K $11.01
GS-25K $11.01
GS-120K $11.01
GS-1250K $11.01
GS-11M -
GS-25M $11.01
Gas Lighting $8.70

See Attachment C, Schedule 6.

16.  Attachment D to this Petition provides the Company’s revised tariff pages in clean
and legislative format, reflecting its proposed 2026 SAFE Program Factors.

17.  Upon approval of the proposed 2026 SAFE Program Factors, FCG will provide
notice to customers through a customer bill message that will be issued during a 30-day period in
advance of the first billing cycle in January 2026. In addition, an updated rate schedule will be

made available online at: https://www.floridacitygas.com/rates-and-tariff.html.
















ATTACHMENT B
Florida City Gas
SAFE Program

Overview of SAFE, Orange and Problematic Pipe Replacement Projects

SAFE Replacement Projects — General overviews of the actual, estimated, and projected

SAFE replacement projects undertaken or to be undertaken by Florida City Gas during
calendar years 2024, 2025, and 2026 are provided below.

Actual Projects for Calendar Year 2024

1.

The Miami SAFE 45 project will be located in unincorporated Miami-Dade
County, FL. The project provided the installation of 47,798 feet of mains and 398
services. The Miami SAFE 45 project retired 38,739 feet of rear easement mains
in 2024.

The Miami SAFE 38 project will be located in Miami Lakes, FL. The project
provided the installation of 17,604 feet of mains and 212 services. The Miami
SAFE 38 project retired 24,805 feet of rear easement mains in 2024,

The Miami SAFE 47 project will be located in unincorporated Miami-Dade
County, FL. The project provided the installation of 20,277 feet of mains and 264
services. The Miami SAFE 47 project retired approximately 24,816 feet of rear
easement mains in 2024.

The Miami SAFE 49 project will be located in unincorporated Miami-Dade
County, FL. The project provided the installation of 22,572 feet of mains and 236
services. The Miami SAFE 49 project retired approximately 22,024 feet of rear
easement mains in 2024,

The Brevard SAFE 7 project will be located in Brevard County. The project
provided the installation of 11,478 feet of mains and 241 services. The Brevard
SAFE 7 project retired 21,073 feet of rear easement mains in Q1 2025.

The Miami SAFE 48 project will be located in unincorporated Miami-Dade
County, FL. The project provided the installation of 24,914 feet of mains and 206
services. The Miami SAFE 48 project is forecasted to retire 24,140 feet of rear
easement mains in 2025.

Actual/Estimated Projects for Calendar Year 2025:

1.

The Miami SAFE 55 project is located in unincorporated Miami-Dade County, FL.
The project provided the installation of 15,125 feet of mains and 80 services. The
Miami SAFE 55 project retired approximately 17,256 feet of rear easement mains
in 2025.




The Miami SAFE 54 project is located in North Miami, FL. The project provided
the installation of 24,175 feet of mains and 196 services. The Miami SAFE 54
project retired approximately 28,515 feet of rear easement mains in 2025.

. The Miami SAFE 52 project is located in Kendall, FL. The project provided the

installation of 19,014 feet of mains and 160 services. The Miami SAFE 52 project
is forecasted to retire 19,613 feet of rear easement mains by Q3 2025.

The Miami SAFE 51 project is located in unincorporated Miami-Dade County, FL.
The project provided the installation of 15,939 feet of mains and 55 services. The
Miami SAFE 51 is forecasted to retire 15,505 feet of rear easement mains by Q3
2025.

The Brevard SAFE 8 project is located in Melbourne, FL. It is forecasted that by
year-end 2025, the project will provide the installation of 47,056 feet of mains and
395 services. The Brevard SAFE 8 project is forecasted to retire 41,334 feet of rear
easement mains in Q1 2026.

The Miami SAFE Greenglades project is located in unincorporated Miami-Dade
County, FL. The project is forecasted that by the end of Q3 2025, the project will
provide the installation of 1,899 feet of mains and 29 services. The Miami SAFE
Greenglades project is forecasted to retire 2,030 feet of rear easement mains by
year-end 2025.

The Miami SAFE 53 project is located in unincorporated Miami-Dade County, FL.
The project is forecasted that by Q4 2025, the project will provide the installation
of 7,430 feet of mains and 89 services. The Miami SAFE 53 project is forecasted
to retire 6,330 feet of rear easement mains in Q1 2026.

The Miami SAFE 57 project is located in unincorporated Miami-Dade County, FL.
The project is forecasted that by Q4 2025, the project will provide the installation
of 6,000 feet of mains and 33 services. The Miami SAFE 57 project is forecasted
to retire 4,710 feet of rear easement mains Q1 2026.

Projected Projects for Calendar Year 2026:

1.

The Miami SAFE 56 project will be located in Miramar, FL. It is forecasted that
by Q1 2026 the project will provide the installation of 9,350 feet of mains and 215
services. The Miami SAFE 56 project is forecasted to retire 14,889 feet of rear
easement mains by Q2 2026.

The Miami SAFE 58 project will be located in Hialeah, FL. It is forecasted that by
Q1 2026, the project will provide the installation of 17,913 feet of mains and 224
services. The Miami SAFE 58 project is forecasted to retire 17,381 feet of rear
easement mains by Q3 2026.




II.

3.

The Miami SAFE 61 project will be located in Cutler Bay, FL. It is forecasted that
by Q3 2026, the project will provide the installation of 32,998 feet of mains and
327 services. The Miami SAFE 61 project is forecasted to retire 25,010 feet of rear
easement mains by year-end 2026.

The Brevard SAFE 9 (phase 1) project will be located in Melbourne, FL. It is
forecasted that by Q3 2026, the project will provide the installation of 43,109 feet
of mains and 472 services. The Brevard SAFE 9 (phase 1) project is forecasted to
retire 42,150 feet of rear easement mains by year-end 2026.

. The Miami SAFE 65 project will be located in unincorporated Miami-Dade

County, FL. It is forecasted that by Q4 2026, the project will provide the
installation of 11,623 feet of mains and 43 services. The Miami SAFE 65 project is
forecasted to retire 9,282 feet of rear easement mains by Q1 2027,

Orange Pipe Replacement Projects — General overviews of the actual, estimated, and

projected orange pipe replacement projects undertaken or to be undertaken by Florida City
Gas during calendar years 2024, 2025, and 2026 are provided below.

Actual Projects for Calendar Year 2024:

1.

The Miami ORANGE 4 project is located in unincorporated Miami-Dade County,
FL. The project provided installation of 29,469 feet of mains and 378 services. The
Miami ORANGE 4 project retired approximately 36,130 feet of vintage plastic
mains in Q1 2025.

Actual/Estimated Projects for Calendar Year 2025:

1.

The Miami ORANGE 1 project is located in unincorporated Miami-Dade County,
FL. The project provided installation of 14,610 feet of mains and 236 services. The
Miami ORANGE 1 project retired 22,879 feet of vintage plastic mains in Q2 2025.

The Brevard ORANGE 1 project is located in Titusville, FL. The project provided
installation of 5,331 feet of mains and 104 services. The Brevard Orange 1 project
retired 2,226 feet of vintage plastic mains in Q1 2025.

. The Brevard ORANGE 2 project is located in Melbourne, FL. It is forecasted that

by Q3 2025, the project will provide the installation of 40,753 feet of mains and
262 services. The Brevard ORANGE 2 project is forecasted to retire 30,336 feet of
vintage plastic mains by year 2025.

The Brevard ORANGE 3 project will be located in Melbourne, FL. It is forecasted
that by year-end 2025, the project will provide the installation of 13,460 feet of
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mains and 148 services. The Brevard ORANGE 2 project is forecasted to retire
13,068 feet of vintage plastic mains by year-end 2025.

. The Miami ORANGE 5 project will be located in unincorporated Miami-Dade

County, FL. It is forecasted that by year-end 2025, the project will provide the
installation of 20,520 feet of mains and 435 services. The Miami ORANGE 5
project is forecasted to retire 32,670 feet of vintage plastic mains in Q1 2026.

Projected Projects for Calendar Year 2026:

1.

The Miami ORANGE 6 project will be located in unincorporated Miami-Dade
County, FL. It is forecasted that by Q3 2026, the project will provide the
installation of 23,453 feet of mains and 428 services. The Miami ORANGE 6
project is forecasted to retire 38,274 feet of vintage plastic mains by year-end 2026.

. The Miami ORANGE 2 project will be located in unincorporated Miami-Dade

County, FL. It is forecasted that by Q3 2026, the project will provide the
installation of 20,979 feet of mains and 275 services. The Miami ORANGE 2
project is forecasted to retire 32,105 feet of vintage plastic mains by year-end 2026.

. The Brevard ORANGE 4 project will be located in Brevard County, FL. It is

forecasted that by Q1 2026, the project will provide the installation of 14,467 feet
of mains and 266 services. The Brevard ORANGE 4 project is forecasted to retire
42,150 feet of vintage plastic mains by Q2 2026.

Problematic Replacement Projects — General overviews of the actual, estimated, and

projected orange pipe replacement projects undertaken or to be undertaken by Florida City
Gas during calendar years 2024, 2025, and 2026 are provided below.

Actual Projects for Calendar Year 2024:

1.

The Miami Problematic — Xtrubed Area 2 project will be located in Miami Lakes,
FL. The Miami Problematic - Xtrubed Area 2 project retired approximately 29,430
feet of rear easement mains in 2024.

Actual/Estimated Projects for Calendar Year 2025:

1.

The SR-520 8-inch Replacement project is located in Cocoa Beach, FL. The project
provided the installation of 5,704 feet of mains and 0 services. The SR-520 project
8-inch Replacement project is forecasted to retired 6,115 feet of problematic mains
Q2 2025.

The Miami PROBLEMATIC 1 — (Xtrubed Area 3) project is located in Miami
Lakes, FL. It is forecasted that by end of Q3 2025, the project will provide the




installation of 26,749 feet of mains and 264 services. The Miami Problematic —
(Xtrubed Area 3) project is forecasted to retire 26,131 feet of problematic mains by
year-end 2025.

Projected Projects for Calendar Year 2026:

1.

The Miami Span 1 project will be located in unincorporated Miami-Dade County,
FL. It is forecasted that by Q1 2026, the project will provide the installation of 450
feet of mains. The Miami Span 1 project is forecasted to retire 420 feet of
problematic mains by Q2 2026.

The Miami Span 2 project will be located in West Park, FL. It is forecasted that by
Q2 2026, the project will provide the installation of 350 feet of mains. The Miami
Span 2 project is forecasted to retire 335 feet of problematic mains by Q2 2026.

. The Miami Span 3 project will be located in unincorporated Miami-Dade County,

FL. It is forecasted that by Q2 2026, the project will provide the installation of 560
feet of mains. The Miami Span 3 project is forecasted to retire 540 feet of
problematic mains by Q2 2026.

The PSL Span 4 project will be located in Port St. Lucie County, FL. It is forecasted
that by Q2 2026, the project will provide the installation of 1,310 feet of mains. The
Miami Span 2 project is forecasted to retire 1,300 feet of problematic mains by Q3
2026.

The Eau Gallie Gate Station Renewal project will be located in Melbourne, FL. It
is forecasted that by Q2 2026 the project will provide the installation of 167 feet of
mains, fittings, and other renewed station infrastructure. The Eau Gallie Gate
Station renewal project is forecasted to retire 215 feet of problematic mains and
outdated station infrastructure by Q3 2026.

The Ryder 106 Station Renewal project will be located in unincorporated Miami-
Dade County, FL. It is forecasted that by Q1 2026 the project will provide the
installation of 650 feet of mains, fittings, and other renewed station infrastructure.
The Ryder 106 Station renewal project is forecasted to retire 150 feet of problematic
mains and outdated station infrastructure by Q2 2026.
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RIDER "D”

SAFETY, ACCESS AND FACILITY ENHANCEMENT (SAFE) PROGRAM
(Continued)

. all Customers regarding the implementation of the SAFE Program and
the approved surcharge factors;

i the immediately affected Customers where the eligible infrastructure is
being replaced; and

ii. the general public through publications (newspapers) covering
thegeographic areas of the eligible infrastructure replacement
activities;

4.  Ad valorem taxes; and
5.  Federal and state incometaxes.

The Company is utilizing a surcharge mechanism in order to recover the costs associated with
the SAFE Program. The Company has developed the revenue requirement for the SAFE Program
using the same methodology approved in its most recent rate case. The SAFE revenue requirement will
be allocatedto each Customer class (Rate Schedule) using allocation factors established by the Florida
Public ServiceCommission for the SAFE Program. The per Customer SAFE surcharge is calculated by
dividing the revenuerequirement allocated to each Customer class by the number of Customers in the
class.

The cost recovery factors including tax mulitiplier for the twelve-month period from
January 1, 2026 through December 31, 2026 are:

Rate Class Rates Per Customer
Rate Schedule RS-1 $8.70
Rate Schedule RS-100 $8.70
Rate Schedule RS-600 $8.70
Rate Schedule GS-1 $8.70
Rate Schedule GS-6K $11.01
Rate Schedule GS-25K $11.01
Rate Schedule GS-120K $11.01
Rate Schedule GS-1,250K $11.01
Rate Schedule GS-11M $0.00
Rate Schedule GS-25M $11.01
Rate Schedule GL $8.70
Issued by: Jeffrey Sylvester, Chief Operating Officer Effective: January 01, 2026
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