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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Implementation of local exchange ) 
company toll bill and keep ) 

DOCKET NO. 850310-TL 
ORDER NO . 22418 _______ ) ISSUED: 1-16-90 

The followinq Commissioners participate in the dispostti o n 
of this matter: 

MICHAEL McK. WILSON, Chair~an 
THOMAS t-1. BEARD 

BETTY EASLEY 
JOHN T. HFRNDON 

ORDER REVISING INTRALATA LEC TOLL BILL AND KEEP 
SUBSIDY MECHANISM TO REFLECT ACCEPTANCE OF 

ST. JOE ' S PROPOSAL TO REDUCE ITS SUBSIDY 

BY THE COMMISSION: 

On January l, 1988, the intraLATA LEC toll bill and keep 
subsidy pool wa s established with all LECs except GTE dnd 
Vista-Uniled participating. GTE and Vista-Un ited , which 
experienced net losses from the implementation of LEC toll bill 
and keep, elected nol to receive subs id ies and do not 
particip,te 1n the pool. Pursuan Lo Order No . 21597 , Alltel, 
Centel , Florala, Gul(, Quincy and United were allowed to 
withdraw from the in raLATA subsidy pool. Pursuant to Order 
No. 21955, Indiantown was removed from Lhe inlzaLATA subsidy 
pool due to its excess arnings. 

St. Joseph Telephone <.ompdny (St. Joe) has propost!d t o 
reduce its intraLATA substdy by $100,000. This ac i o n i s 
consistent with action approved by the Commisston fo r Gulf 
Telephone Company and Indiantown Telephone Sys em, Inc. Gulf ' s 
and I ndiantown's subsidies were eliminated becau se the 
companies were overearni.tg and the o v e t a rntnqs were expected 
lo con tinue inlo the foreseeable future~ From our 
invest-igat1on into St. Joseph Telephone's Autho rized Retu rn on 
Equity and Earnings in Docke No. 891238-TL , it appeared tha l 
St. Joe will have c;uffici nl earnings lo absorb lhts reducti o n 
in its subsidy and s ill earn within its newly au horized 
range. Consistent with our policy of placinq each LEC o n a 
pure bi 11 and keep basis as it becomes praticable, we accepted 
St . Joe ' s proposal to reduce its LEC Lo ll subsidy by $100,000 . 
See Order No . 22284. As a resu lt, iL is now necessa ry to 
adjust the LEC toll subsidy mechanism to r eflect this 
decision. The revised amounls are set (orlh in Attachmcn s one 
and two attached o this Order as Appendix I. 
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Based on the foreooing, it is 

ORDER ED by the Florida Pub lic Service Commission that the 
IntraLATA Lee Toll bill and keep subsidy mechanism is modified 
to reflect a r educed s ubsidy amount for S . Joseph Telephone 
Company' s as set forth i n the body of th1s Order. 

By ORDER of the Florida Public Service Commission, 
this 1 6 th day Of _....,IA~N..._!.._IQ.A...,.R_..y ______ , -1.9..9..0 _ • 

Reportin-J 

( S E A L ) 

TH 

NOTICE OF FURTHER PROCEED INGS OR JUDICIAL REVfEW 

The Florida Public Service Commission is required by 
Section 120.59(4), Florida Statutes, to notify pa rli es of any 
administ rat1ve heari ng or judicial review of Commission orde1 s 
Lhat 1s available under Sections 120.57 or 120.68, florida 
Statutes, as we ll as the procedures and time limits that 
a pply. This notice s hould not be construed to mean all 
requests fo e an administ ra tive hcai ing or judicia 1 review w1ll 
be granted or resu lt in the relief sough t. 

Any party adversely affected by the Commission ' s final 
action in this matter ma y r equest: l) reconsider-3tion of the 
decision by filing a mo ion for reconsideratio n with the 
Directo r, Div i sion of Records a nd Reporting within fifteen {15) 
da ys of the issuance of his order i n he fo rm prescribed by 
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Rule 25-22.060, Florida Admintstrative Code ; or 2) JUdicial 
review by t he Florida Supreme Cou r l in the case of an electr1c, 
gas o r telephone u tility or the F1rst Di s trict Court o f Appeal 
in the case of a wa ter or s ewer utility by filing a nolice o t 
appeal with the Directo r, Divis1on o f Reco rds and Repo r t ing and 
fili ng a copy o f t he notice of appeal and Lhe filing f ee with 
the appropriate c our . This fili ng must be completed ~·lilhtn 

t hir t y ( 30) days after the issuance of Lhis o rder, pursuant to 
Rule 9 . 110, Flo rida Rules o f Appellale Procedure. The noL1ce 
o f appeal must be i n he form s pecift ed in Rule 9 . 900(a}, 
Florida Rule s of Appellate P r ocedu re . 
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(1) 

ACCESS 
LINES 

COMPAIIY 1l/31/85 
.................... ................. 

NORTHEAST 4,461 

ST. JOE 18,255 

SOUTHEIUI BELL 3, 549,016 

SOUlHLAJIO 2,545 
.................... .. .. -................ 

TOTAL 3,574,2n 

APPENDIX I 

INTRALATA TOll llll AND ~EEP 
CALCULATION Of SUISIDIES AJC) SUliPLUstS 

EffECTIVE JANUARY 1, 1990 
(~) 

(2) (3) (4) (5) 

PIIAS£ QJT SUBSIDY 
OF sua a COMPAJIIES CONTRIB 

INTRALATA 10.50 NEEDING 10.0201 
81ll/~EEP / ACCESS SUBSIDY /ACCESS 

IMPACT LINE/ MD 2 • 3 LINE/MD 
................ ..... ......... .... ......... ........ ................ 

(322> 27 (295) ( 1) 

(634) 210 ••• (424) <'> 

10,099 (855) 

(151 ) 15 (136) ( 1) 
................... ............... ...... ........ ................ 

8,992 2S2 (855) (862) 

(6) 

COMPANIES 
NEEDING 
SUBSIDY 

4 . 5 
. ................. 

(296) 

(429) 

( 136) 
.... -...... .. . .. .. 

(862) 

.............. w ..................... •••aa•••••• •••••••••a•• •••••••••••• 

SOU~HERll BEll'S SURPLUS HAS BEEN DISPOSED Of THROUGH PREVIOUS RATE REDUCTIONS. 

ATTACKMENT 1 

(7) 

COMPAJIIES 
\II TH 

SURPLIIS 
AFTER 

COIIIR I B 
2 . 5 

.. ..... ............. 

9,244 . 

.. .................. 

9,21.1. 
•..••....... 

EXCLUDING: ALLTEL , CENTRAL , flORALA , GTE , GULF , INDIAIIT~ , QUINCY , UNITED , Ah~ VISIA·UNIT ED. 

ST. JOE PHASE·OUT INCLUDES S100,000 REDUCTION APPROVED Ill DOCKET NO. &9123a·Tl.. 
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CALCULATION Of S'UUIDIES ANO SURPLUSES •• 
EffECTIVE JAMUARY 1, 1991 

(1000) 

ATU CHM£11t 2 

..................................... .............. . ......................................................• 
(1) <2> (3) (4) (5) (6) (7) 

COIPANIES 
PICAS( OOT SUISIDY llltH 

Of SUIQ C04PANIES COMTIII COCPAJIIEI WlPLUS 

ACC£SS IIITIALATA l0.7'5 IIEED IIIC 10.0183 II(EO IIIO AftER 

liNES Blll/(£EP / ACC£Sl SUBSIDY / ACCESS SUBSIDY CONTRIB 

COMPANY 12/31/ 85 IMPACT LIIIE/MO 2 • 3 LIIIE/ MO ' • 5 2 . 5 
................. ................ ............... ......... . ...... . .. . . .. .. . . .. . .. ................ .............. .......... . .. 

liOIUHEASI 4,461 (322) 40 (282) (1) (283) 

St. JOE 18,255 (634) 264 ... <370) (4) (374) 

SOOtHERN BEll 3,549,016 10,099 (780) 9,319 . 
SOOihlAWO 2,545 ( 151) 23 (128) (I ) ( 129) 
.................... ............. .. .. -.............. . ............ .. ······-···· ............... ............. . ............ 

tOTAl 3,574,2n 8,992 327 (780) (785) <785) 9.319 

•••••••••••• •••••••••••• ..... .-.... -. . .. ......... ............ ............ •••••••••••• 

SOUTHERN BEll'S SURPLUS H~S BEEW DISPOSED Of THROUGH PREVIOUS RATE REDUCTIONS. 

EXCLUD ING: AllTEl , CEWTRAl , f lORALA , CTE , CUlf , I WOIANt~ , QUINCY , UNitED , AIIO VI STA·UII ItED. 

ST. JOE PIIASE·Wt IWCLUOES SIOO,OOO REDUCTION APPROVED IN OOCUT NO. 89123&· Tl. 
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