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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In r e : Application of McGraw Water 
System for a 1989 Pass-Through Rate 
Adj us tment in Orange County . 

) 
) 
) 

DOCKET NO. 900033- WU 
ORDER NO . 22563 
ISSUED : 2-15-90 

---------------------------------------' 
The following Commissioners participated 

disposition of this matter: 

MICHAEL McK . WILSON , Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE OF PROPOSED AGENCY ACTION 
ORDER AUTHORIZING RATE INCREASE THROUGH 

LIMITED PROCEEDING 

BY THE COMMISSION : 

in the 

I 

Notice is hereby given by t he Flor ida Public Service I 
Commission that the action discussed herein is preliminary in 
naLure ana will become final unless a pe r son whose interests 
are substantially affected files a petition for formal 
proceeding pursuant to Rule 25-22 . 029 , Floc ida Adminislrati ve 
Code . 

Background 

On November 14 , 1989 , McGraw Water System (McGraw o r 
Utility) filed a request for authority to increase the wate r 
races co ic~ customers , pursuant to Section 367 . 081(4)(b) , 
Florida Statutes , and Rule 25-10 . 179 , Florida Administrative 
Code . The application , as filed , was deficient . McGraw 
completed its application on December 28 , 1989. 

McGraw purchases all of its water from Zellwood Water 
Use ,.s , Inc . (Ze llwood) , a nonprofit o rganizatlon. Since 
Zellwood is neither a governmental agency nor a utility 
regulated by this Commission , the pass-through provisions of 
Section 367 . CJ81(4) , Florida Statutes , do not apply. However , 
in Oocket No . 851080-WU , McGraw requested and was granted 
autho r ity t o adjust .its rates to reflect t he increased cost of 
water purchased f r om Zellwood . Order No . 15637 stated that : 

i t is in the best interest of all parties 
concerned to allow this small utility to recover the 
increased cost of its purchasea water . 
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we continue to believe that it is in Lhe best inter est of 
all pa r ties for the utility to recover the incr ease in the cost 
of purchased water . The r efore , we f ind it approp r iate to treat 
McGraw' s requ est as a limi ted proceeding and allow i t s water 
rates to be increased as sec forth below . 

RaLes 

Based upon documentation submitted by the Utility fo r the 
most r ecent 12- n,on t h pe r iod of December 1988 Lh r ough November 
1989 , we have p r epa r ed the following computaLion : 

Cost of waLer aL New Rates 

Less Cost of WaLer aL Old RaLes 

Inc reaseo Cosc of Purchased Water 

Divide by Expansion Factor fo r 
Regulatory Assessmenl fee 

Inc r ease in Revenues 

Divide by Gallons Sold 

Inc r ease in Cosl Pe r 1 , 000 Gallons 

$8 , 029 

5 , 335 

$2 , 694 

. 975 

$2 , 763 

9 , 366 

$0 . 295 

Rates which will allow the UtiliLy to recognize Lhis 
adjustment are as follows : 

WATER 

Residential Service 
Monthly Rate 

Base Facilily Charge 

Gallonage Charge , 
Pe r 1 , 000 Gallons 

Existing 

$ 3 . 07 

$ . 68 

New 

$ 3 . 07 

$ . 98 
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NOTICE. OF FUR'l'HER PROCEEDll'lGS Ok JUDICIAL REVIEW 

The Flor ida Public Service Commission is requi r ed by 
Sect i on 120 . 59(4) , Flor ida Statutes , to notify pa r ties of a ny 
administrative hearing or J Uoicial review of Comfuission o r ders 
that is a vailable unde r Seclions 120 . 57 o r 120.68 , Flor ida 
Statutes , as well as Lhe procedu r es and t i me 1iw1ts that 
apply . This notice should not be cons r ued to mean all 
requests for an aoministrati ve hearing o r j udicial r e view will 
be g r anted o r r esult in the r elief sought . 

The action proposed herein is p relimina r y in nature and 
will not become effective o r final , except as pr ovided by Rule 
25- 22 . 029 , Florida Administrative Code . Any pe r son whose 
substantial interests a r e affected by the action p r oposed by 
Lh1s o r ae r may tile a petition fo r a fo r mal p r oceeding , as 
provided by Rule 25- 22 . 029( 4) , Flor ida Admi nist r ative Code , in 
the fo r m p r ovioea by Rule 25- 22 . 036(7)(a) and (f) , Florida 
Administ r ative Code . This pe t ition must be r eceived by the 
Director , Division of Reco r ds a nd Repo r ting at his office a t 
101 Eas t Gai nes Street , Tall ahassee , Flor ida 32399- 0870 , by t he 
close of business on March 9 , 1 990 

In the absence of s uch a pet i tion , this o r der shall become 
effective on the day subsequent to Lhe above daLe as provided 
by Rule 25- 22 . 029(6) , Flo r ida Administ r ative Code , and as 
reflectea i n a subsequent o r der. 

Any objection or procest fi1ea in Lhis docket befo r e t he 
issuance date of chis orde r is consider ed abandoned unless it 
salisties Lhe fo r egoing conditions and is r e newed wi Lhin t he 
specified p r otest per 1od . 

If t his oroer b~comes final and eftective on lhe date 
desc ribed above, any pa r ty ad ve r sely affected may r equest 
judicial r eview by the Flo r ida Supr eme Court in th• case of an 
electric , gas or telephone utility o r by the First Dist rict 
Court of Appeal in the case of a wa t er o r sewer utility by 
filing a not i ce of appeal with the Di r ector , Division of 
Reco r ds and Reporcing and tiling a copy of the notice of appeal 
and the filing fee wiLh the app r opr iate cou r t . This filing 
must be completed within thirty (30 ) aays of the effecLive dace 
of this o r der , pu r suant to Rule 9 . 110 , Florida Rules of 
Af-pe llale Procedure . Th'- notice of appeal mus t be in the form 
specified in Rule 9 . 900 ( a) , Florida Rules of Appellate 
Procedure . 
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