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BEFORE THE FLORIDA PUBLIC SERIVCE COMMISSION 

In re: Application for allowance 
for funds used du ring construction 
(AfUDC } ra te in Brevard County by 
HALABAR UTILITIES, INC . 

) 
) 
) 
) 
) 

DOCKET NO. 900133-'IIS 
ORDER NO. 22861 
ISSUED: 4-26-90 

The following Corrunissioners part1cipatel.l 
disposition of thi s matter: 

MICHAEL McK. WILSON, CHAIRl1AN 
THOHAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 
JOHN T. HERNDON 

NOTICE Or PROPOSF.D AGENCY ...6_CTION 

ORDER APPROVING AfUDC RATE 

BY THE COMHISSION: 

in th~ 

NOTICE IS HER~RY GIVEN uy the Flortda Public Service 
Corruniss'on thJt the action discussed hcre1n, is prelt'Tlinary in 
nature , and as such, will become final unless a person whose 
i n terests are s ubstanlial ly affected fi lcs a petition for a 
formal p roceeding pursuant to Rule 25-22 . 029, Florida 
Administrative Code. 

CASE BACKGROUND 

Malabar Woods Utilities, Inc. (Hal abar or Utility) is a 
Class B wa ter and wastewater u tility in Brevard Cou n t y. On 
July 31, 1989 , by way of Order No . 2 1644, we granted the 
Utility Wa ter Certificate No. 521-'11 and Sewer Certificate No. 
455-S . The Utility will serve approximately 1,000 ~quivalen t 

residential c o nnections a build0ut. Malabar has not yet begun 
o perations and is just beginn1ng to construct its facilities. 
We established rates and charges for the Utility in Order No. 
22447, issued J anuary 22 , 1990. On February 19 , 1990', the 
Utili t y filed its application for approval of an Allowance For 

Funds Used During Construct1on {AFUDC) rate. 

Ru le 
provides 

AFUDC RATE 

75-30 . 116{2) (a), Florida 
that a n AFUDC rate shall 

Administra 1vc Code , 
be determined using a 

DOCIJt).DfT ' I~ '..<;.r~ ·fl:\ TE 

035 7 7 hP~ 26 ISS3 

r JC-RECCRDS/REPORTH G 

51 



152 

' 

ORDER NO. 2286l 
DOCKET NO. 900133-WS 
PAGE 2 

utility's most recent twelve-month average embedded cost of 
capital, t o be derived us1ng all sources of capital. The 
Utility's application utilized the capital structure 
established by us in Order No. 22447 Lo calculate its AFUOC 
rate . In this Order, we also established a r eturn on equily of 
11.80 percen t for the Utility. Utilizing lhis return on 
equity, the Utility derived a proposed annual AFUDC rate of 
11.70 percent, with a monthl y discount rate . 926318 percent. 
Upon dur- consideration , we find these rates to be rPasonable 
and are hereby approved. 

EFFECTIVE DATE 

Rule 25-30.116(5), florida Administrative Code, prov1des 
that the effective dale for a new AFUDC r ate shall be the month 
following the end of Lhc 12-month period used to eslabl1sh the 
rate. If we were to establish the effeclive dale acco rdtng to 

I 

thi s rule in the present case, the Utllily ' s new rate would be 
effective for projects as o f 1997, since his is the da e that I 
the Ulilil y is projected to reach 80 percent of design 
capar1Ly. t'Je believe it is not realislir to delay aulho rizing 
the ULilily Lo accrue AfUDC until 1997 . ln situau ons such as 
Malabar's where the utility is new and 1Ls facilities arc under 
construction , we believe the effective dale for the accrual of 
AFUDC s ho ul d be he dale of cerlifirat i on. 

Accotdingly, we find that Malabar should be autho rized to 
accrue AFUOC for eligible projects begun o n or af er Jul y 31, 
1989 . It is, therefore, 

ORDERED by '.he Flooda Public Serv1cc Commission that the 
applicatton by Malabar Woods Utilities, Inc. for authority to 
accrue AFUDC is granted. It is further 

ORDERED that lhc Ut1li y 1s hereby authorized to implement 
an AfUDC rate of 11.70 pc t cent on an annual bas1s effective to r 
all eligible projects commenced on or afler July 31, 1989. It 
is further 

ORDERED that the provtsions of this Order , 1ssucd as 
proposed agency action , s hal l become final and effecL1ve unless 
an appropriate petition in the form provided by Rule 25-22 . 36, 
Florida Administrative Code, is received by he Director, 
Division of Records a nd Reporting, at his o ffi ce at 101 East 
Gaines Stree , Tallahassee, florida 323C)9-0870, by the dale sel 
fort h 1n lhe Notice of Fur her Proceed1ng~ below . It 1s further I 
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ORDERED tha t in the event no protest 1s timel y received , 
this doc ket shall be c losed. 

By ORDER of the 
this 26 t h _ day of 

( S E A L } 

JRF 

Flo rida 
AERJl 

Pub! i c Service Commisston 

~990 

Repo rting 

NOTICE OF FURTHER PROCEED iNGS OR JUDICIAL REVIEW 

The Florida Public Service Commiss i o n i s requir ~d by 
Section 120. 59( 4}, Florida Stalutt..!s , t o notify parties of any 
admini strative heari ng or judicial review ot Commission o rder s 
that is available under Sections 120 . 57 o r 120 . 68 , f-londa 
Statutes, as well as the procedu r es a nd time limits th at 
apply. Thi s no t ice should not be cons rued to mea n all 
requesls for an administrative heartng o r J Ud icial revi e w wi 11 
be granted o r result in the relief sought. 

The action pro posed herein 1s prelim1nary 1n nature il nd 
will no t become effective or Fi nal, e xcept as provided by Rul e 
25-22.029 , Flo nda Administrative Cod e . Any perso n wt'lose 
s ubsLa nL1al in erests are affected by he action proposed b y 
this o rder may file a petition for a r o r mal proceeding, as 
provided by Rule 25-22.029(4), Florida Admin rst rative Code, 1n 
the form provided by Rule 25-22.036(7}(a) and (f), Florida 
Admini st rat i ve Code. Thi6 petiti o n must be received by the 
Direc t o r, D1vision o f Reco'tds a nd Repor ing al his office a 
101 East Gaines Street , Tallahassee , Florida 32 399-0 870, by the 
c lose of bus iness o n May 17 , 1~90 _________ _ 
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In the absence of such a petition, this order shall become 
effective on the day subsequent to the above date as provided 
by Rule 25-22 . 029(6), Florida Admini st r ati ve Code, and as 
reflected in a s ubsequent order. 

Any objection or protest filed in this docket betore the 
issuance date of thi s o rder is cons idered abandoned unless it 
satisfies the forego1ng cond itions and 1s renewed within the 
spec:fied protest period . 

If this order becomes final and effective on the da te 
described above, any party advers ly affe~ted may request 
judicial review by the Florida Supreme Court i n t he case of an 
electric , gas o r telephone utility or by the First District 
Court of Appeal in the case of a water or sewer utility by 
filing a notice of appeal with the Director, Division o f 
Records and Reporting and filing a copy of t~e notice of appea l 
and the filing fee with the appropriate court. This filing 

I 

must be completed with1n thirty (30) days of the efCec ive date I 
of this order, pursuant to Rule 9.110, Florida Rules of 
Appellate Procedure. The notice of arpeal must be in the form 
specified in Rule 9.900(a), Florida Rules of Appellate 
Procedure. 
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