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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I n re : Petition f o r a limited 
proceedi ng rate increase to recognize 
t he i ncrease i n regulatory assessment 
fees by Alafaya Utilities , Inc. in 
Semi no l e County. 

) 
) 
) 
) 
) 

DOCKET NO. 900456-SU 
ORDER NO . 23100 
ISSUED: 6- 21 - 90 

___________________________________ ) 
The following Commissioners participa ted in the 

disposition of t h is matter : 

MICHAEL McK . WILSON , Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

PROPOSED AGENCY ACTION 

ORDER GRANTI NG PETITION FOR LIMITED 
PROCEEDING RATE INCREASE 

BY THE COMM ISSION: 

NOTICE is hereby given by the Florida Publ ic Service 
Commiss ion that the action discussed herein is preliminary in 
nature and will become final unless a person whose interests 
are substantially affected file s a petition for formal 
p roceedings pu rsuant to Rul e 25-22.029, Florida Administrative 
Code . 

Alafay 3 Utilities, I nc . (Al afa ya or u ility) 
u t i lity t hat o perates a wastewater s ystem serving 
1, 839 customers i n Semi nole County. During 1989, 
ope r ati ng revenue was $475,000, representing a 
$62 ,0 00 . 

is a Cla ss B 
approximately 
the utility's 
net loss o f 

On t4ay 10 , 1990 , the utilily filed a petilion for a 
limited proceeding rate i ncreose . The pet i tion requested 
au t hor i ty to increase service rates to compensate for the 
inc r eased r egulatory assessment fee that becomes effective o n 
July l, 1990. The utility filed an executed sttpulation 
agreeing to the review and refund procedures of Section 
367 . 08 1 ( 4 )( d ) , Florida Statutes . Pursua n t to thi s statute, if 
wit h i n fifteen months afte r the filing of an annual report, we 
find t hat t he utility e xceeded the range of its last authortzed 
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rate of return on equity, we may order the utility to refund, 
with interest, the difference to the ratepayers and adjust 
rates accordi ng ly . w~ accept the stipuldtlon as provid ing 
adequate protection to Alafaya's customers since the utility 
agrees to refund, with interest, any overearning ~ resulting 
Crom the implementation of increased rates. 

Alafaya has also filed a 1990 price i ndex applicalion. 
This application is pending in ws File Number WS-90-0155 . The 
utility agreed to an extension of the normal sixty day notice 
provision for the index application in order tt.at the increased 
rates resulting from the index and those requested her' can go 
into effect at the same time. 

0 ursuant to Section 367 . 113, Florida Statutes, the 
regulatory assessment fee will be increased Crom 2 . 5 percent to 
4.5 percent of a utility's gross revenues generated after July 

I 

1, 1990. Section 367.0822, Florida Statutes, gives us 
authority to consider any matter in a limtted proceeding, I 
including an adjustment of rates . Alaf a ya·s request fot an 
i ncrease in rates is based upon its need to generate suffictent 
revenue to pay the increased regulato ry assessment fcc. 

The utility filed a schedule showing he r:a lculali o n of 
the revenue adjustment needed to compensate for the increase in 
regulatory assessment fees. A 2.09 percen t inctease in rates 
was proposed as required to generate the nccess .ry revenue . 
The initial revised tariff sheets filed with the petition 
contained a calculation error. Therefore , Alafaya submit ~ed 
revised tariff sheets which, as amended, show the r:urren and 
proposed rate!'i for residential and general service customers. 
We find that the 2.09 percen t increase in ra es is justif i ed 
because Alafaya needs the additional revenue to pay the 
increased regulatory assessment fee o n the gross revenues it 
receives after July 1, 1990. Schedule No . 1 attached t o this 
Order contains the rates approved in this proceeding. These 
rates do not include the increase that results from the 
application of the 1990 price index . 

Base d on the foregoing, it is therefore 

ORDERED by the Florida Public Service Commission that the 
petiti o n of Alafaya Utilities, Inc. fo r a limited proceeding to 
increase rates to compe nsate Cor increased regulatory I 
assessment fees is hereby granted. The rates approved are 
t hose s hown in Schedule No. 1 to this Order, which by reference 
are incorporated herein. It is further 
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ORDERED that , Alafaya ' s executed st1pulatio n 
subj ect to t he r eview and refund provisions 
36 7.081(4)(d) is he reby ~ pproved . It is further 

Lhat it be 
o f Sec t i o n 

ORDERED that t he provisions of his Order, i ssue d a s 
p r o posed agency action, shall become final, un l ess an 
appropriate petition i n t he form provided by Rule 25- 22 .036 . 
F l o rida Administrative Code, is received by the Directo r, 
Division o f Reco rds and Reporting at hi s office at 101 East 
Gaines Street , Tallahassee, Florida 32399-0870 , by the date set 
fo r t h in the Notice of Further Proceedings below. It i s further 

ORDERED 
re flect the 
f urther 

that t he 
app r oved 

revised tariff 
rates and are 

sheets 
hereby 

filed by A lafaya 
appro ved. It is 

ORDERED t hat the rates and tariff s hee t s appL o ved he r e in 
s hal l become effective when thif Order becomes final and 
effective . It is f urther 

0 R DE RED t h a t , i n the even t n c p r o l es t i s t i me I y f i l e d , 
this doc ket shal l be closed. 

By Order of the 
t h is _ _ 21st day of 

(SE AL) 

ASD 

Florida 
JUNE 

Publi c Servi ce Commis s ion 

Repo r Li ng 
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NOTICE Of fURTHER PROCEEDI NGS OR JUDICIAL REVIEW 

The f lo r i d a Public Service Commiss1on is requ1red by 
Sect i o n 12 0 . 59 (4) , f l o r ida Statules, to notify parties of a ny 
admi ni s tra ti ve heari ng o r j ud icia l review o f Commission orders 
t hat is a v ai l able under Sect i o n s 1 20 . 57 or 120.68 , florida 
Statu tes , as wel l as t he p rocedures and time limits thal 
apply . This notice s ho uld not be construed to mean all 
r equests for a n ad mi n istrative hea r i ng or judicial review will 
be g ran ted or resu lt i n the relief sought. 

The action p r oposed t.erei n is preliminary in nature and 
wi ll not become e f fective o r final , e xcept as provided by Rule 
25-22 . 029 , Flo rida Admi n istrat1ve Code. Any perso n whose 
su bsta n tial i n terests are affected b y the action proposed by 
t hi s order ma y f1le a petition f o r a formal proceeding, as 
p rovided by Rule 25 - 22 . 029(4 ), florida Adr~i ni s lrative Code, i n 
the form prov ided b y Rule 25- 22 .036(7)(a) and (fJ, Florida 

I 

Admin istrati ve Code . This pelition mus be received by the I 
Di recto r, Div i sion of Records and Report ing at hi s office al 
10 1 East Gai nes Street , Tallah assee , florida 32399-0tPO, by Lhe 
close of busi ness on J ul_y 12 1 1,9_90 _ 

I n the absence of such a peliti o n, this order shJll become 
ef f ective o n t he day s ubsequenL Lo he above date as provided 
by Rule 25-22 . 029(6) , Flo rida AdminisLrative Code and as 
r e f l ecled i n a s u bsequenL otder. 

An y objection or pro tesL filed in this d ocket befo re the 
issuance date of this order is considered abandoned unless i 
satisfies t he foregoing conditions and is renewed within the 
specified protest period . 

If this order becomes final and effec 1ve o n the date 
described a bo ve , any party adversely affected may request 
judicial rev i e w by the F l orida Supreme Court 1n the case o f an 
elect r ic , gas o r te l epho n e u lility o r by the First Distr1ct 
Cou rt of Appeal i n t he case of a water or sewer utility by 
fi l i ng a notice of appeal w1th the Direc o r, Division of 
Record s a nd Re po r ting a nd f ili ng a copy of the notice of appeal 
and t h e fili ng fee with t he appropriate court. This f1ling 
must be comp l eted withi n t h irly (30 ) da y s of the effective date 
of th i s o rde r , purs u a nt to Rule 9.1 10 , F l orida Rules of 
Appellate Proc edu re. The notice of appeal must be in the form I 
specified i n Rule 9 . 900(a ), FloC1da Rules of Appellate 
Procedure . 
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Meter 
Size 

All sizes 

Ga l lona ge Charge: 
Per 1,000 gallons 

Meter 
Size 

5/8 " X 3/4 " 
1 " 

1-1/2 " 
2 " 
3" 
4" 
6" 

Ga llo nage Charge: 
Per 1,000 gallons 

Wa stewater Ra e s 
Resident ia-r-service 

Gen e r al Service 

SCHEDULE NO. 1 

Approved 
Rates 

11.74 

l. 61 

Appro ved 
~tes_ 

11 . 74 
29.16 
58.70 
93.92 

187.85 
293 . 53 
587.06 

1. 6 1 

ns s 
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