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BEFORE THE FLORIDA PUBLIC Sl:.RVICE COMl-tfSSION 

In re : Petition for limited proceeding ) 
rate increase to recognize the 1ncrcase ) 

DOCKET NO. 900517-WS 
ORDER NO. 2 31 57 

in regulatory assessment fees by ) ISSUED: 7-6-90 
Lehigh Utilities , Inc. in I.ee County. ) 

) 

The following Commissioners participated 
disposition of t his matter : 

MICHAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNT~R 

PROPOSED AGENCY ACTION 

ORDER GRANTING PETITION FOR LIMITED 
PROCEFOJNG RAT~NCREASE ----

BY THE COMl1ISSION: 

in the 

NOTICE is hereby given by the Florida Public Service 
Commission that the action discussed herein 1s preliminary in 
na ture and will becornt' final unless a person ~1hose intetests 
are substc:1ntially affected files a pc i ion for formal 
proceedings pursuant o Rule 25-22.029 , Flortda Admintstrative 
Code . 

Lehigh Utilities, Inc., (Lehigh or u i lity) is a Class A 
ut ility that operates a water and wastewater sys• em set ving 
approximately 7,393 water customers and 5 , 852 wastewater 
customers in Lee County . 

On t-1ay 29 , 1990, t he utility filed a petition fo r a 
l imited proceeding rate i~crease . The petition requested 
authority to increase serv1ce rates to compensate for the 
i ncreasecl regulatory assessment fee that becomes ef feet i ve on 
July 1 , 1990 . Included with this pe ilion, the utllity filed 

I 

I 

an executed stipulation agreeing to t he review and refund 
procedures o f Section 367.081(4 )(d) , Florida Statutes. 
Pursuant to t hi s section of the s atu te, if within flfteen 
months after the filing of an annual report, we find that he 
utility exceeded the range of its last authorized rate of 
return o n equity, we may order the utility to refund, with I 
interest, the difference to the ratepayers and adjust rates 
accordingly. We accept the stipulation as provid1ng adequate 
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protection to Lehigh's customers since the ut.i.lily agrees to 
refund , with interest, any overearnings resulting f r om the 
implementa ion of increased rates. A copy of the stipulation 
is attached hereto , marked " Attachment 1," and by reference is 
incorporated herein. 

Lehigh h as also filed a 1990 price 1ndex and pass-through 
application. This applica t ion is pending in ws File Number 
WS-90-0179. Lehigh desires to have the increased rates 
resulting f rom the index and pass-through application and those 
requested here to go into effect at the same time . 

Pursuant to Section 367.113, Florida Statutes, the 
regulatory assessment fee wi ll be increased from 2 . 5 percent to 
4.5 percent of a utility ' s gross revenues generated after Jul y 
1, 1990 . Section 367.0822, Florida Statutes, gives us 
authority to consider any m~tter in a limited proceed ing , 
includi ng an adjustment of rates. Lehigh's request Cor an 
increase in rates is based upon its need to generate sufficient 
rev enue to pay the increased regulatory assessment fee. 

The utility filed a schedule showing the calculation ot 
the revenue adjustment needed to compensate foe the i ncrease in 
regulatory assessment fees. A 2 . 09 percent inctcase in cates 
for both water and wastewater was proposed as required to 
generate the necessaty revenue. With its peL1tion, Lehigh 
submitted tariff sheets which show the cuCtcnt and proposed 
rates for residential and general service •.-~ater and wastewater 
customers, as well as proposed water ra es for private fire 
protection . We find that the 2.09 percent increa.ic in rates i s 
j ustified because Lehigh neeos he additional r evenue to pay 
t he increased regula ory assessment fee on the gross revenues 
it rece ives after July l , 1990. "Attachment 2 " affixed to this 
Order and by reference i ncorporated herei n, con tai n s the rates 
approved in t h is proceeding. These ra es inrludc the 19?0 
price index and pass-throu1h increases . 

Based u n the foregoi ng, it is t herefore 

ORDERED that Lehigh Utilities, Inc.'s executed 
stipulation , attached hereto as Attachment l, whereby the 
utility becomes subject to t he review and r efund provisions 0[ 

Section 367 .081(4)(d) , is hereby approved. It is f urther 
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ORDERED by the Florida Public Service Commission thal the 
petition of Lehigh Utilities, I nc. for a limi ed proceedi ng to 
increase ra tes to compensate for increased regulatory 
assessment fees is hereby granted. The r ates approved are 
those shown i n Att ac hment 2 of this Order , which by refe rence 
is i nco r porated herein. It is f u rther 

ORDERED that the tariff sheets filed by Lehigh Utilities, 
Inc . , r eflect the approved rates a nd are hereby approved . It 
is furt her 

ORDERED that the provisions of th1s Order, issued as 
proposed agency action, shall become f1nal, un less an 
appropriate petition in t he form p t o vided by Rule 25-22. 03 6 , 
Florida Administrative Code , is received by the Direc t o r , 
Di vi sion of Records and Reporti ng at his office al 101 East 
Gaines Street , Tallahassee, Fl orida 32399-0870 , by t he dale set 
forth in the Notice of Further Proceedi ngs below. It is fur ther 

I 

ORDERED that the rates and tariff sheets approved herei n I 
shall become effective when t his Order becomes fina l and 
effective . It i~ further 

ORDERED that , in the even t no protest is Limely filed , 
this docket shall be closed . 

By Order of t he Florida Public Service Commission 
, _ll90 t h i S 6 t h day 0 ( _.....,JuU.uL<4.Y..__ __ _ 

STEVE TRIBBLE, Director 
Di vis1 o n of Records and Repo rting 

( S F. A L } 

MF 

I 
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NOTICE OF FURTHER PROCEEDINGS OR JUDfCI~REVIEW 

The Florida Public Service Commission is r equ ired by 
Secti o n 1 20 . 59 ( 4 ), Flor 1d a Statutes, to not1fy parties o f any 
ad mi n istraU ve hearing o r j udic ia l revi e w of Commission orders 
t hat i s available under S ction s 120. 57 o r 120 . 68 , Florida 
Sta tu tes , as well as t he procedures and time l1mits t hat 
apply . This notice s hould no t be construed to mea n all 
requests f o r an adm i ni s ra t ive hearing o r Judicial review will 
be granted o r result in the relie f sought. 

The action proposed herein is prelimtnary in nature ann 
will not become effective or final, except as pro v 1ded by Rule 
25-22.029, Florida Admini s trative Code. Any person whose 
s ubs ta ntia l i n terests are a((ected b y Lhe acti o n proposed by 
t h is o r der may file a petiti on for a formal proceedi ng, as 
providPd by Rul e 25-22 . 029{4), Flo r ida Admi ni s ra 1ve Code , in 
the form provide d by Rule 25-22 . 036 (7)( a) and (f), Florida 
Adminis t rative Code. Th is peti ti o n must be r eceived by the 
Director, Divi sion of Reco r ds and Reporti ng at h 1s o ffi ce at 
101 East Gaines Street, Tallahassee, Florida 32399-0870 , by the 
c l ose o f business on July 27~90 

In t he absence of such a petiti o n, this order shall become 
effec ti v~ o n the day subsequen t to the above daLe as p t ovided 
by Ru le 25-2 2 .029(6), ~lorida Administ rative Code , and as 
reflected i n a subscqu~nt o rder. 

Any o bj ection o r pro test filed in Lhl.; docket befo r e the 
issuance date of thi s o rder is considered aba ndoned unl ess it 
satisfies the foregoing condi tions and is renewed wit h in the 
s pecified protest pe riod . 

If this order becomes fi nal and effective o n the dat e 
descrihed above , a ny party adve r sel y affected may request 
j udici a l review by t he Florida Supreme Cou rt i n the case o f a n 
electric, gels o r te l ephone ulility or by the First District 
Court o f Appeal in t he case of a water o r sewer util ity by 
f il i ng a notice of appeal w1th the Director , D1vision o f 
Reco rd s a nd Repo rting a nd f1ling a copy o f the not 1ce of appeal 
a nd the fili ng fee with the a ppro pr ia e court. This tili ng 
must be completed within thirty (30) d a y s o f t he effective date 
o f this o rder, pursuant to Rule 9 . 110 , Flo r ida Rule s of 
Appellate Procedure. The not ice o f a ppeal mu s t be 1n t he f o rm 
s pecified in Rul e 9.900(a} , Florida Ru les o t Appellate 
P r ocedu re . 
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BEf'OR£ THE FLORIDA PUBLIC SERVICE COKMISSION 

ATTACHMENT 1 
Page 1 of 2 

I n re : Application of Le high 
Utilities, Inc., ! or limited 
proceeding rate i ncrease . 

Docket. No. 900517-WS 

STI PUl.ATJ Otl 

This stipulation is oi!e1ed by Lehigh Ut.il~Lies, Inc .• ~n 

recognition o ( the desire o! t.ne florida Public Service Comnus-

~~on that. any increase granted 1n t.he l~m1t.ed proceeding request 

o ( Lehigh Utilities, Inc.,. in Dock•t. No. 9005 17-WS , be s ubject. Lo 

the review and re!und procedur•G outlin d under t.he provisions of 

Section 367.081( 4)(d), Flor1dn Stn utc& . 

WHEREAS Lehigh Util~L1CS , Inc., hdG requested a limited 

procced1ng increase i n at.cs based upon t.h~ inctcdsc tn regulo-

ory assessm~nt. !cos o C!ect.ivc July l, 1990; and 

WHEREAS , the Florida Public St•rv1ce COmmHl!>lOn d(•-;ue~ th.n, 

ns n procond~t.1on o ( granting any tncrcas~ und~r the appl1catton 

!ilod by Le high Ut.lhtios , Inc. , 1n Docket r:o. 900517-WS, tho 

Utility ogrco t.o be bound by t.hc re!und j)rovi :.1ons o1 Sect.ton 

367.0S l(4)(c), Flo~ida Statutes, as t.houqh the li~it c prcc cctng 

r~qucst. !1led by Lc~igh Ut. i llt.tus , Inc . , were a request. Cor a 

(Mss through iracrcas~ ; and 

WIIEREAS , Loh1gh UL1l~Ll NJ, Inc.. , l:i willing LO prov~de a 

stipulation to be bound by h~ prov1s1ons o ( Scct.ton 

367.081(4)(d) , Flortda Statutes, w1t.h r~gard to any incr asc 

gr~nt.ed under its ltmit.cd proceed1ng requ~s L t n DocY.c t No. 

900517-WS; 

I 

I 

I 
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ATTACHMENT 1 
Page 2 of 2 

NOW, THEREFORE , i n consideration o! t h e above fac t s , Lehigh 

Uti l ities , Inc . , o ffers t he f o llo wing stipulot~on: 

The Utility agrees to b o bound by the provlsions o! Section 

J67.08 1(4)(d), Fl orida Statutes , with Legard to any increase 

granted in Docket No . 900517- WS , ~n nccordancc with 1ts request 

!or a limited proc eeding to rccogni~c the ~ncreasc in regulatory 

assessment !cos c!! cctivc beginning July 27, 1990, as tho ugh t hat 

request !or limited proceeding rate incrcas~ were an allowable 

pa:s-throu;h application. 

Executed this 12th day o! June, 1990. 

F. I'.ARSHALI, DETERDING 
2548 Blajrstonc Pines 
Tallahas~cc, Florida 
(9041) 877-6~55 

Attorney and Au hoxizcd 
Rcotc!lcntat.lvc ! o:: Lclngh 
Ul.llltlCS , Inc. 
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WATER 

ATTACHMENT 2 
Page 1 of 2 

Residential and-aeneral Service 

Base Facility Charges: 

5/8" X 3/4" 
l " 

1-1/2 " 
2 " 
3" 
4 " 
6 " 

Gall o nage charge per 
1 ,000 gallons 

Private Fire Protec tion 
Line size : 

5/8 " X 3/4 '" 
2 " 
4 " 
6 " 
8 " 

10 " 
12 " 

$ 

Appro ved 
Rates 

4.09 
10.22 
20.43 
32.69 
65 . 34 

102.09 
2011 . 19 

$ 2 .89 

$ 48 . 46 
130 . 65 
408.35 
816.69 

1,306 . 70 
1,878.39 
3,511 . 79 

I 

I 

I 
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WASTEWATER 

Residential - all meter sizes 

Base facilit y charge 

Gallonage c harge per 
1 , 000 gallons 
(ma ximum 10,000 gallons) 

General Se rvice 

Base facility cha rg~ : 

5/8" X 3/4 " 
1" 

1-1/2" 
2 " 
3 " 
4 " 
6 " 

Gallo nage c ha rge per 
1,000 gallons 

AT'fACHMENT 2 
Page 2 of 2 

$ 

$ 

$ 

$ 

Approved 
Rates 

5.40 

2 . 63 

5 . 40 
13. 52 
27 . 01 
43.21 
86 .4 6 

135.08 
270 .1 7 

2 . 63 
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