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BEFORE THE FLORIDA PUBLIC SERVICE COMlHSSION 

IN RE : Amendment of Rule ) DOCKET NO . 900317 - TL 
25- 4 . 018 , F. A. C., Annual ) 
Reports for Local Exchange ) ORDER NO . 23321 
Telephone Companies . ) 

) ISSUED : 8-8-90 

NO£ICE OF ADOPTION OF RULE AMENDMENT 

NOTICE is hereby given that tne Commission , pursuant to 
section 120 . 54 , Florida Statutes , has adopted the amendments to 
Rule 25- 4 . 018 , F . A.C., F . A. C., r elating to Annual Repo rts for 
Local Exchange Telephone Companies , without change . 

The rule a mendment was filed with the Secretary of State on 
August 3 , 1990 and will oe effective on August 23 , 1990 . A copy 
of the r elevant portions of the certification filed with the 
Sec r eta r y of State is attached to this Notice . 

This docket is closed upon issuance of this notice . 

By Direction of the Florida Public Service Commission , 
this 8th day of AUG UST 1990· 

L , Director 

··(SEAL ) 
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CEHTlFICATION OP 

PUBLI C SERVICE COMMI SSIO" ADMIN ISTRATIVE RULES 

PILED WITH TUE 

DEPARTMENT OP STATE 

I do hereby certify: 

/X/ (1) The ttme limitations prescribed by par~graph 

120 . 54(1l)( a ) , P.S. , have been complied with; and 

/X/ (2) There is no administralivc determinalio n unJ~r 

sect1on 120 . 54 (4), F.S. , pending on any rul e covered by this 

certlflCattOn; and 

/ X/ (3) All rules covered by thtn c rtlttcaLion are fil ed 

with1n the prescrioed time limttat1ons o ( paragraph 120.54(ll)( b) , 

F . S . They are filed not less than 28 days after the nottc~ 

cequtred by s ubsection 120 . 54(1 ) , F . S ., and; 

/X/ (a) And ar~ f1led not more tha n 90 day::; <!ttt•r th• 

notice ; or 

L_/ (b) Are tiled not more than 90 dJys after Lh~ notic• not 

including days an administrative detcrminatton was 

?~nding ; or 

L_/ (c) Are filed within 21 day'" a!tt•r the ad)ournml>nt oC 

the fin 1 puolic hedring on he rule ; o r 
I 

{.} 
L_/ (d) Ace ftl ed wi hin 21 days after the date o( cecc i o• • r-. 

of all mat~rial authorized to oe ::;ubmittcd d the 

hearing ; or 

L_/ (e) Ac ~ filPd w1thin 21 days after the date the 

transcript wa s rccc1vcd by thin d~ency. 
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Attacn~<.l <ltt~ thf' OtlCJlnal und t.: wo copie:; o l f!CJCh rule cov••r••d 

by this certification. Th~ rules are hereby adop cri by he ... 
undersigned age ncy by and upon thPtr ftllng wi h the Depa r tment o f 

S t tlLC . 

Rule No . 
25-4.018 , r' . A. C. 

Specific 
Rulemak1ng 

Aut hor tty 
3 ~o . 1 n ( 2 >, "' . s . 

Law D••1ng lmpl<.'ml"nted , 
Interpre ted o r 
Mild I" Specific 

3o4.1 / , F . S . 

Under t he provision of paragraph 120 . 5t1(1 2 )(a), P.S. , the 

rule~ tak e c l(ect 20 days from the date !tl cc! w1Lh the Oepa rtm~nt 

of State or u Iuter date ~s s~t out below: 

t:f Cect1ve: 
(month ) (day ) (yNr ) 

Dtrector , Dtvision of Records b Reporttng 
Title 

Numi>Pr ot Pages Cc n : ifi •d 

• I 
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1 25-4.018 Annual Hepocts . 

2 (1) Each local exchange telephone company shall file with the 

3 Commission annual reports as required by the Florid~ Statutes , on 

4 Commission Form PSCICMU 24 ( I ), which is incorporated by 

5 r eference into thi s rule. re~~s-p~e etibed-by-~he-Eem~i sien~ 

6 Poem PSCICMU 24, entitled • Annual Report ,• was 

7 adopted , and may be obtained from the Commission ' s 

8 Division of Communications . These r eports s hall be certified 

9 correct by a r~sponsible nccounttng official of the utility and 

10 shall be filed on or before April 15 Hateh-31 , for the preceding 

11 calendar ye~r . The filtng date may be extenued only by written 

12 permis~ion of the Commission . Authorization foe the correction of 

13 any e rror s found in the reports ~nd replies to inquir1en 

14 propo unded by the Commission Staff shall be furnished in writing 

15 with in thirty (30) ftfteen-tl,1 ddys from he daL ~ of the 

16 Commission ' s letter . 

17 (2){a) In addition the company ~eiiiey s hall file wi th the 

18 original and each copy of the annual report form , or separately , 
I 

19 within JO . days after the filing date for the form , ~ Jette~ or 

20 r eport signed by independent cert1fied public accountants , . 

21 certified or licenGed by a rPgulatory authority of a StaLe or 

22 otner political subdivision of the u. s ., attest1ng to the r. 

23 conformity in all material respects of he following schedules of 

24 Commission Fo r m PSC/CMU 24 ( I ) the-Pedetai -Eemm~nieaeien 

25 

COD ING: Wo rds underlined arc additions: words 1n 
~trcek-throcgh type a ce dele tions from existing law. 
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Communication Commission ' s applicable uniform system of accounts , 

as amended by the Florida Public Service Commiss1on : 

1. Schedule B-1 Balance Sheet: 

2. Schedule D-2 Statement of Cdsh Plows 

3 . Schedule B-5a Anal~ s is of Plant In Service 

4 . Schedule B-5b Anal~a i a of Accumul ated oeerecta' ton 

5. Schedule B-10 t~on~ Term Debt 

6 . Schedule I-1 Income Statement 

Sta tement certification includea dpp1icabl~ notP s r elat ing 

ther e to and published accounting r e l edses . 

(2)(b) Each loca l e xchang• telephone company s hall file 

info rmation on it s affiliates a nd ~(filiated tranaac ions on 

ComMission Form PSC/AFA/6 (7/89 ) whi ch is incorpo ra ted into l ~ i-

rule by reference . Form PSC/AfA/6 (7 /89 ) , entitled • Analysis o f 

Divers ification Act1vities • was ef(ecttvc July 20 , 1989 and may b~ 

obtained by contacti ng the Commiss1on ' s Divi sion o( Auditing and 

COD ING: Words underlined arc adJJttons : words 1n 
3 t r~ck-th ro~gh type a r e delettons from ext~t tnq law. 
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l financial Analy~1s . 

2 (2)( c ) l::ach loca l exchange telephone compa ny s hall fll• , with 

3 each annual report , on Schedules 1-4 of Form PSC/AFA/6 (7/89 ) , the 

4 following information o n its affiliates and affiliated 

5 transactions : 

6 

7 

8 
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1. Any changes in its corpor ate structure including 

partnerships , minority interests , and Joint ventures 

and an updated organizational chart . 

2 . A summa ry of affiliated transactions , by affiliate 

and by type o( transact1on , completed dur1ng thP. 

previous year . This summary uhall include the gross 

dollar amount of the transaction and d reference to 

any relevant contract or agreement . Report1ng tor 

asset t r ansfers or the right s to usc assets shall 

include : 

a. An 1ndication that title has passed and the names of 

the purchasing and sel ling parties ; 

b . A description of the asset or right transferred; and , 

~ · A description of the financial or other 

considerations associated with the tran~(er . 

3 . A listing of employees earn1ng more than $30 , 000 

an nually transferred to/from tho loca l exchange 

tel ephone company to an affiliate company . Tl1• 

listing shall contain the following information: 

• Old jcb assignment foe the local exchange 

COO ING: Wo rd s unde cl1ncd ace aduttions: words in 
~traek-throagh type arc deletton s from extsting law. 
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telephone company ; 

• Ne w job assignment at the affiliate; 

• Transfe r permanent o r temporary ; and , 

* If tempo r a ry , expected durati on of ilSS1qnmcn 

4 . A statemen t by a r espo ns ible accounting offtc11l o( 

the local exchange telephone company ce r tifying tha 

all aff1liated transfe r prices or afftlidL•·d co~ t 

allocations were detcrminPd con ~ i s tent with thP 

methods r eported to the Commi ssion und~ r Lht s rule. 

(2)(d) Each l ocal e xchange telephone company ~hdll also be 

r equired to keep a detailed backup r eport of the s ummary report to 

fa c ilitate auditing and analysts . Each local exchange telephone 

compa ny s hall maintain a clea r audiL trail from the s urnmacr r cpo rL 

through the general ledger to the source doc uments supporttng t1e 

transaction . 

(2)( e ) The preceding s~hPdules (25-4 . 018 ( 2 )( a) and (c)) s hall 

be modified in content or number as di r ected by the Commission or 

as necessary to conform with gen e rally accepted audittng standards 

and gener~lly accepted account t ng principl es . 

Specific Authority : 350 . 127 ( 21 , f . S . 

Law Implemented : 364 . 17 , F . S . 

Hi s tory : Revised 12/l/6U , Amended 3/31/76 , formerly 25-4 . 18 , 

Amended 12/16/86 , 7/20/69. 

CODI NG: Wo rd s under l tned are addttions; word s 1n 
~ t rcck-throcgh type arc deletions (rom cxi s inq law . 
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SUMMARY OF RULE 

Rule 2~-4 . 018 , F . A. C. 
Docket Ho . 900317-TL 

The Commission' s annual report Corm Cor locdl cxchaage 

t elephone companies (LECs ) is r e v ised Lo i ncorpor~ e he nPw 

Fede ral Communications Commisston ' •· (PCC ) Part 32 Untfocm System 

of Account s . Certain unnecPssary sch~dul~s of th• p r ~sent form 

arc deleted , sue~ as schedu les request1ng data to s upport 

acqu isition adJustments and ov~ rsea5 t~lephone a~d related 

se rvices . Other schedules , such as a balance nhP(•t schedule and 

income statemen t schedule , are subst ituted Cor the FCC ARMIS 

r eport to make it easie r for the ma)ooty o( LECs to complt•tc the 

Ct'po rti ng Corms. 

The amended rule changes the f tling date for 1nnu~l r~port3 

from Ma rch 31 to April 15 , allowing compant~5 an addtLional 15 

days in wh ich to file the1r dnnual r eports with th~ Com~is~ton . 

The amended rule also changes the tLme for LECn to r espond to 

staff ' s inquiries and corr ect deficienci<>r; in Lh<> .v1nua l r t..o pocLs 

f r om 15 to 30 days from the daLe of a lettf'r from the Commission . 

SUHt1ARY OF HEARIIlGS ON 1'11~: RULE 

No hearing was reques LPd and no heartng was h~lrl. 

!-'ACTS A!ID CI RCU M!)TANCES JUSTIFY lNG TilE HULE 

The c urr e nt version of rule 25-4 . 018 r equi res compan ies Lo 

ftle annual r eports on Commission Por•n PCC/CMU 24, ddopLPd tn 

1983 . Since then , a numbt r of chanyes hdVC occurred includ1n9 the 
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Commission ' s adoption by rule of Lhe Federal communicat1ons 

Commission ' s ( PCC l Part 32 Uniform System of Accounts . Thr 

c urr ent f orm is outdated . It is based on the FCC Pact 31 system 

of accounts whi ch is cons1de rably different and is no lonqe r us~o 

by the companies who must file the annual repo rt form . The . ul c 

i s al s o amended to allow additional time for the companie5 Lo fi l e 

thc ic r eports , to make co r rections , and to respond to 1nquiri es 

from the Commission staff to mak e it ea~ier for companie~ to 

s ubmit t heir r eports and r esponses on time . 
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