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BEFORE THE FLORIDA PUBLIC SERVICF COMMISSION 

In re: Application for transfer of 
Certificate No. 81-S From Mid-County 
Services, Inc . to Whiting Waterworks of 
Pinellas County, Inc. in Pinellas Co . 

DOCKET NO. 900475-SU 
ORDER NO. 23643 
ISSUED : 10- 22-90 

The following Commissioners participated in the disposition of 
this matter: 

THOMAS M. BEARD 
BETTY EASLEY 

GERALD L. GUNTER 
FRANK S. MESSERSMITH 

NOTICE OF PROPOSED AGENCY ACTION 

ORQER ESTABLISHING BATE BASE FOR THE PUBPOSE 
OF THIS TBANSFER 

BY THE COMMISSION: 

Notice is hereby given by the Florida Public Service 
Commission that the action di<>cuss ed herein is preliminary in 
nature and will become final unless a person whose interests are 
substantially affected files a petition for a formal proceeding, 
pursuant to Rule 25-22.029, Florida Administrative Code. 

~ackground 

On May 1. , 1990, this Commission received an application for 
the tran~fer of Certificate No. 81-S from Mid-County Servi ces , Inc . 
(Mid-County or Utili ty) to Whiting Water Works of Pinellas County, 
Inc. (Whiting). Order No. 23381 was issued on August 21, 1990, 
granting the transfer prior to establishing rate base so that the 
sale could be consummated and improvements, required by the 
Department of Environmental Regulation (DER), could be made. 

Rate Base 

An audit of the Utility ' s books and records has b en conducted 
to determine the rate base at the time of transfer. As a res ult of 
the audit, several adjustments have been made to the Utility•s rate 
base . 

Due to lack of documentation, plant-in-service has bee~ 

reduced by $1,813 to $1,781,659. Further, the Utility •s proposed 
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rate base reflected accumulated depreciation using a n accelerated 
rate . Depreciation for undocume nted plant has been removed and 
accumulated depreciation has been recalculated using the rates from 
t he last rate case. Therefore, accumulated depreciation is 
$500,206 . 

Contributions-in-aid-of-construction (CI AC) h as been i ncreased 
to $1,666 , 234, to reflect previously unrecorded CIAC and 
c ontributions made between the date of the proposed rate base 
schedule a nd the audit. Amortization of CIAC h as been r ecalculat ed 
based on 2 . 5%, resulting in a balance of $451,861. 

Working capital allowance has been removed from rate base, 
since the rate base calculation in transfer cases is used purely t o 
establis h the net book value of the property being transferred. 
Therefore , we fi nd that rate base for purposes of this transfer is 
$84 ,4 55 as of June 30, 1990 . Our calculat ion of rate based is 
shown on Schedule No. 1, Nith adj ustments s ho wn on Schedule No. 2. 

I 

An acquisition adjustment res ults when the purchase price of I 
a util i ty differs from the rate base calculation. It is Commission 
policy that in the absence of e xtraordinary circumstances the 
purchase of a utility at a premium or discount s hall not affect the 
rate base calculation. The circumstances in this exchange do not 
appear to be extraordinary, nor has Whiting requested an 
acquisition adjustment. Therefore, an acquisition adjustment is 
not included in rate base. 

As sta~ed above, the rate base calculation is used purely to 
establ~sh the net book value of the property being trans ferred and 
does not include the normal ratemaki ng adjustments of working 
capital calculations and used and useful adjustments . 

It is , therefore, 

ORDERED by the Florida Public Service Commissi on that rate 
ba se , for the purpose o f this transfer, is $84,455. It is further 

ORDERED that the provisions of this Order, issued as proposed 
agenc y action, shall become final and effective unless an 
appropriate peti tion in the form provided by Rule 25- 22 . 36 , Florid~ 
Administrative Code, is received by the Director , Division of 
Records and Reporting, 101 East Gaines Street , Tallahassee, Florjda 
32399-0870, by the close of business on the date set forth i n the 
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"Notice of Further ProceediPgs or Judicial Review" attached hereto. 
It is further 

ORDERED that in the event this Order becomes final , th.ls 
docket shall be closed. 

By ORDER of the Florida Public Service Commission, 2 2nd day 
of OCTO BER --....-~1~9~9~0...._...._...._ __ 

E TRIBBLE 1rector 
Division of Records and Reporting 

( S EAL) 

ALC 

NOTICE OF FQRTHEB PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judi cial review of Commission orders that 
is available under Sections 120.57 or 120 . 68, Flor i da Statutes, as 
well as the procedures and time limits that apply. This notice 
should not be construed to mean all reque sts for an administrative 
hearing or judicial revie w will be granted or result i n the relief 
sought . 

The action proposed herein is preliminary in nature and will 
not become effective or f i nal, except as provided by Rule 25-
22.029, Florida Administrative Code. Any person whose s ubstantial 
interests are affected by the action proposed by this order may 
file a petition for a formal proceeding, as provided by Rule 2 ~-
22 . 029(4), Florida Admin i strative Code, in the form provide d by 
Rule 25-22 . 036(7) (a) and (f), Florida Administrative Code . This 
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petition must be received by the Director , Division of Records and 
Reporting at his office at 101 East Gaines Street , Tallahassee, 
Florida 32399-0870, by the close of business o n Xo\·cmbct 12 , 1990. 

I n the absence of such a petition, this order shall become 
effective on the day subsequent t o the above date as provided by 
Rule 25-22 . 029(6), Florida Administrative Code , and as reflected in 
a subsequent order . 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions and is renewed within the 
specified protest period . 

I 

If this order becomes final and effective on the date 
described above, a ny party adversely affected may request judicial 
review by the Florida Supreme Court in the case of an electric , gas 
or telephone utility or by the First District Court of Appeal in 
the case of a water or sewer utility by filing a notice of appeal 
wi th the Director, Division of Records and Reporting ~nd filing a I 
copy of the notice of appeal a nd the filing fee with the 
appropriate court . This filing must be completed within thirty 
(30) days of the effective date of this order , pursuant to Rule 
9 .110, Florida Rules of Appellate Procedure . The notice of appeal 
must be in the form specified in Rule 9 . 900(a), Florida Rules of 
Appellate Procedure. 
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SCHEDULE NO. 1 

MID COU~1 T S£RVIC£S INC 
lRANSf[R 10 VHI1 1NG VA1(R ~(S. INC or PIH(llAS COU~ 1T 

SCHEDUlE or ~ ~ RAT( 6AS( 

Oescrtpt •on 

Ut •l•ty Plent In Serv1ce 
l•nd 

AS or JUliE 30, 

Acc~••ted Ceprec••t•on 
Cont r•but•ons ln· A•d Of·Con,truct•on 
CIAC A~rt • z•tlon 

llorlr.tng ~pt u l 

101AL 

1990 

~lancr Per 
r •l•n9 
As or 

l l/31/89 
. .. . ... .. .. .. ... 
S1 ,783,411 

11,315 
(I. oso. !i21) 
(1, 648, &81) 

982.S23 
61.750 

-·····----
SI4S,806 

Staff 
AdJUSt~nl~ 

................ 

IS1.81l)( I) 
0 

sso 421 (Z) 

{17, SC1)(J) 
( SlO, &62 )( 4) 

(61.7SO)(S) 

... -------·--
(l61.3~1) 

321 

Balancr Ptr 
Su ff 

S I 781 . 659 
17,J7S 

ISC0.106) 
( l.!i66.1JC I 

CSJ.861 
0 

sac css 
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~MID-COUNTY S(RYIC[S I~C 

SCHEDULE NO. 2 

TRAHSr tR TO VHITIMG WATER WOR~S. INC. Of PI M[ LLAS COUHTY 
RAT£ BAS£ ADJUS TM( MTS 
As of June 30. 1990 

1) Uti l ity Pl •nt In Serv1ce (UPJS) 

Tot el AdJust~nts of UP IS 

2) Acc~l•trd Deprect•t lon (Accus Oepr ) 

Rec•lcul•t ed dcpr~11t1on •t 
r•t e used In previous r• te 
cese. D t 80063C· VS end reDO¥ed 
1ccu.ul•ted deprec11t 1on 
• s,OCIIted wi th un)UPPOrted pl1nt 

Tot1l AdJustments of Ace~ Depree 

3) Cont ributions In Aid of Construct ion (C JAC) 

AdJus tment to lnr lude unrecorded CIAC 
collect~d pr1or t o Dec~r 31, 1989 

Adjustment t o Include CIAC col lected 
between t he det e of t he ut ili t y's 
proposed r1te bese schedule end 
June JO, 1990 

Tot1l Adjust~nt~ of CIAC 

4) Amort l r et ton of CIAC (Amor of CI AC) 

AdJust~n t t o reflect eccunul• ted 
....or tl ut I on of CIAC 1t t he 
prev1ously 1ppro¥ed r• te of Z SX 

Totel AdJust ments of Amor of CIAC 

S) Work ln9 Cep1tel Al lowence 

Adjustment to rei:IO¥e t he wor 1 "9 
cepl t el e l lo-ence 

fote l AdJusteents of ~rklft9 C.p l t el 

S£\I(R 

(S1.813) 

U 1.81l) 
.....•... 

ssso. 421 

( UI .fo09) 

(S. 9l8) 

(S SJ0,66Z, 

( SS30.662) 
. .•.•..... 

(S61.1SO) 

IS61.1SO) 
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