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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: Petiti on for authority to ) 
withdra w funds from escrow acc ount ) 
est a blish ed purs uant to Order No. ) 
13441, for construction of an ) 
effluent outfall line in Duval ) 
county, by Jacksonville Suburban ) 
Utilities Corporation. ) ______________________________ ) 

DOCKET NO. 900743- SU 
ORDER NO. 23840 
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The following Commissione r s participated i n the disposition of 
this matte r: 

ESCROW 

MICKAEL McK. WILSON, Chairman 
THOMAS M. BEARD 

BETTY EASLEY 
GERALD L. GUNTER 

FRANK S. MESSERSMITH 

NOTICE OF PROPOSED AGENCY ACTION 
ORQER AUTHOR I ZING WITHDRAWAL OF FUNDS FROM 

ACCOUNT . CONTIMUING SERVICE AVAILaBILITY CHARGES , 
AND PROVIDING FOB PROGRESS REPORTS 

BY THE COMMISSION : 

NOTICE is hereby given by the Florida Public Service 
Commission that the actions discussed herein ar~ prelimi nary in 
nature, a nd will become final unless a pers on whose i nterests are 
substantially affected files a petition for a formal proceeding 
pursuant to Rule 25-22.029 , Florida Administrative Code. 

on September 5 , 1990, Jacksonville Suburban Utilities 
corporation (JSUC) petitioned for written conse nt to withdraw funds 
accumulated i n a n escrow account for construct i on of an effluent 
outfall line or other qualified expenditures for the Royal Lakes 
Wastewater Treatment Plant (RLWWTP). 

OOCUMEHT t it!~~2~~-D~ TE 

1 0 8 S 6 O£C -7 GSO 

?3C-RECOROS/REPORTmG 
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Pursuant to our previous orders1
, JSUC has been accumulating 

service availability charges of $213 per equivalent residentia l 
connection in an escrow account since 1976 . These funds were 
accumulated for the proposed construction of an effluent outfall 
line or other qualified expenditures (as provided in Order No . 
13441) for the RLWWTP. As of July 22, 1990, the funds accumulated 
in the escrow account since 1976 totalled $2,799,464. This amount 
together with the $377,862 JSUC is required to provide pursua nt to 
Order No. 7463 totals $3,177,326. 

We find JSUC has made a sufficient showing that construction 
of the outfall line has been started and that expenses relative 
thereto have been incurred based on the following: the design of 
the outfall line is complete; most o f the necessary easements have 

I 

been obtained; construction contracts have been awarded ; and 
materials have been ordered. Therefore, we find that it is 
appropriate to authorize release of the escrow funds, utilizing the 
Escrow Requisition Form, shown on Exhibit A to this Order, as 
obligations for payment are incurred. Further , based on projected I 
construction costs of $3,169,654 (See Exhibit B, attached to this 
ort.~er) the balance remaining in escrow will be approximately 
$8 , 000 . We find this sum inconsequential in relation to the total 
project costs. Therefore, we approve JSUC ' s requests to terminate 
the escrow agreement after fu nds for the outfall line have been 
withdra wn; all remaini ng escrow funds shall be credited to 
contributions-in-aid-of-construction. 

JSUC has also asked the Commission to approve continuation of 
the $213 service availability charge per equivalent residential 
connection in the RLWWTP service area to help defray current and 
future expansion costs of the RLWWTP . JSUC is in the process of 
expanding exis ting treatment capacity from 2.4 million gallons per 
day (mgd) to 3. 0 mgd. According to JSUC, RLWWTP will need to 
increase the treatment capacity to 4.5 mgd , requiring additional 
wastewater treatment facilities. JSUC is also in the proce ss of 
connect i ng a .6 mgd treatment plant to a sludge thickening plant. 
We approve JSUC ' s continuing collection of t he $213 per ERC service 
availability charge , finding that the collection of these charges 
will mitigat any increased construction costs and provide capital 

Order No. 7262, issued on 6/7/76; Order No . 7463, issued on 
10/7/76; Order No . 10314, issued on 9/30/81; Order No. 11139 , 
issued on 9/ 2/82 ; Order No. 13441, issued on 6/21/84. I 
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for necessary expansion, while t the same time reducing the impact 
on rates by reducing the utility's investment. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commiss ion that the 
petition by Jacksonville Suburban Utilities Corporation for written 
consent to withdraw funds from escrow account is granted. It is 
further 

ORDERED that each of the findings made in the body of this 
Order is hereby approved in every respect . It is further 

ORDERED that all matters contained in the body of this Order 
and in attachments hereto are by reference incorporated herein. It 
is further 

ORDERED that the provisions of this Order issued as proposed 
agency action shall become fi nal, unless an appropriate petition i n 
the form provided by Ru le 25-22 . 029 , Florida Admin istrative Code, 
is receivea by the Director, Division of Recor ds and Reporting at 
his office at 101 East Gaines Street , Tallahassee , Florida 32399-
0870, by the date set forth in the Notice o f Further Proceedings 
below. It is further 

ORDERED that Jacksonville Suburban Utilities Corporation may 
withdraw funds from the escrow account , utilizing the Escrow 
Account Requisition Form attached to this Order and by reference 
incorporated herein. It is further 

ORDERED that after funds for the effluent outfa l l line are 
actually withdrawn, the escrow agreement be terminated and all 
reoaininc,; funds be transferred to Jacksonv ille Sub•trban Utility 
Corporation ' s account as contributions- in-aid-of-construc tion . It 
is further 

ORDERED that Jacksonville Suburban Utilities Corporation shall 
furnish the Commission with a written report of the closing of the 
escrow account i ndicating principal , interest and total funds 
withdrawn and t he date the account was closed. It is further 

ORDERED that Jacksonville Suburban Utilities Corporation is 
authorized to continue to collect $213 per e q uivalent r esidential 
connection for all future connections to the Royal Lakes Wastewater 
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T:reat~ent Plar.t as set forth in the body of this Order. 
further 

It is 

ORDERED that this docket shall remain open pending receipt and 
acceptance of the foll owing: a full accounting of the tra.&sfer of 
escrow funds; and a progress report on the expenditures of said 
funds. Unless a timely protest is filed, this docket shall be 
closed administratively after receipt and acceptance of the 
aforementioned reports. 

By ORDER of the Florida Public Service Commission this 7th 
day of DECEMBER ~1~9~9~0~----

(SEA L) 

CB 

E, Director 
Records and Reporting 

NOTICE OF fURTHER PRQCEEPINGS OR JUDICIAL REYIEW 

The Florida Public Service Commission is required by Section 
120 . 59 (4), Florida Stat utes, to not ify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 120 .68, Florida Statutes, as 
well as the procedures and t i me limits that apply. This not ice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought. 

I 

I 

I 
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lhe action proposed here i n is pre liminary in nature and will 
not become effective or final, except as provided by RuJ.e 25-
22.029, Florida Adminis trative Code. Any person whose substa ntial 
interests are affected by the action proposed by this order may 
file a petition for a formal proceeding, as provided by Rule 25-
22 .029 ( 4), Florida Admi nistra t i ve Code, in the form provided by 
Rule 25-22 .036(7 ) (a) and (f), Florida Admi nistrative Code . This 
petition must be received by the Director, Division of Records a nd 
Reporting at his office at 101 East Gaines Street, Tallahassee, 
Florida 32399-0870, by the close of business on 

December 31 , 1990 

In the absence of such a petition, this order shall become 
effective on the day s ubseque nt to the above date as provided by 
Rule 25-22.029(6), Florida Administrative Code . 

Any objection or protest filed in this docket before the 
issuance date of this order is considered abandoned unless it 
satisfies the foregoing conditions a nd is r e newed within the 
specified protest period . 

It this order becomes final and effective on the date 
described above, any party adversely affect e d may request judicial 
review by the Florida Supreme Court in the case of an electric, gas 
or telephone utility or by the First District Court of Appeal in 
the case of a wate r or sewer utility by filing a notice of appeal 
with the Director, Division of Records and Reporti ng and filing a 
copy of the notice of appeal and the filing fee with the 
appropriate court. This filing must be completed within thirty 
(30) days of the effective date of this order, pursuant to Rule 
9.110, Florida Rules of Appellate Procedure. The not ice of a ppeal 
must be in the form specified i n Rule 9 .900(a), Florida Rules of 
Appellate Procedure . 
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Escrow Account Aeoulsi t lon 

To: ridel it y S.nk 
P~ilade lp~ia, Pennsylvan i a 

Attent i on: Corporate Trust Departtaent 

O.te : 

EXHIBIT A 

Requisition tluaber s 

, 
In connection with the Escrow Aqree• ent dated as of ~~rch 29, 

ltJ4 (the •A9reea ent•) , between Jacksonville Suburban Utilities 
Corporation (•Jacksonvi lle Suburban•) and fidelity Bank, a s 
Trustee , Jacksonville Suburban hereby requests rdtaburse111ent of 
runda from the tscrow Account and cert i fies that such rellllbu rse
aent sha l l be used solely !or qualified expenditures as descr i bed 
in the A9reeaent. 

Payee: 

Addresa : 

Alaount: 

Jacksonville Suburban Utilities corporation 

c /o Ceneral Waterworks 
C~ase ~nhattan Bank 
Account 1910-1-353309 
$ ____________________________ ____ 

Jacksonvi lle Suburban Ut i l ities Corporation 

8y: 
Authorl zed Aqent 

Approved !or d l sburseaent aa requested above by J a cksonvill e 
Suburban . 

Florida Public Service Commission 

By: 

Ita 
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